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INTRODUCTION 


This publication is the eighteenth in the annual 
series “Principal Taxes and Rates”. The purpose of the 
report is to present concise data on the more important 
revenue-producing taxes imposed in Canada. 


The format of this edition has been designed with 
the view to facilitating comparisons of like taxes in 
different jurisdictions. 


The publication is divided into four parts, as 
follows: 


Part I: Taxes on the income of persons and 
corporations, estates and inheritances imposed by federal 
and provincial governments. 


Part II: Excise taxes, excise and customs duties, 
and, general and retail sales taxes. 


Part III: Other important taxes and rates levied by 
provincial and territorial governments. 


Part IV: Real property taxation expressed as a 
percentage of market value for selected municipalities in 
Canada. 


All quoted taxes and rates are those that were 
announced prior to July 31, 1969. 


GENERAL COMMENTARY 


Canada is a federal state with a central government 
and ten provincial governments. In 1867 the principal 
colonies of the British Crown in North America joined 
together to form the nucleus of a new nation, and the 
British North America Act of that year became its 
written constitution. This statute created a central 
government with certain powers while continuing the 
existence of political subdivisions called provinces with 
powers of their own. 


Under the British North America Act the Parlia- 
ment of Canada has the right to raise “money by any 
mode or system of taxation” while the provincial legisla- 
tures are restricted to “direct taxation within the prov- 
ince in order to the raising of a revenue for provincial 
purposes’. Thus the provinces have a right to share only 
in the field of direct taxation while the federal govern- 
ment is not restricted in any way in matters of taxation. 
The British North America Act also empowered the 
provincial legislatures to make laws regarding ‘“‘municipal 
institutions in the province’. This means that munici- 
palities derive their incorporation with its associated 
powers, fiscal and otherwise, from the provincial govern- 
ment concerned. Thus, municipalities are also limited to 
direct taxation. 


A direct tax is generally recognized as one “which 
is demanded from the very person who it is intended or 
desired should pay it”. This concept has limited the 
provincial governments to the imposition of income tax, 
retail sales tax, succession duties and an assortment of 
other direct levies. In turn, municipalities, acting under 
the guidance of provincial legislation, tax real estate, 
water consumption and places of business. The federal 
government levies direct taxes on income, on gifts, and 
on the estates of deceased persons and indirect taxes 
such as excise taxes, excise and customs duties, and a 
sales tax. 


The increasing use by both the federal and the 
provincial governments of their rights in the field of 
direct taxation in the 1930’s resulted in duplication of 
administration and in some severe tax levies. In 1941, a 
federal-provincial tax-sharing agreement was concluded 
to help finance the war effort. Its principal aim was to 
ensure an orderly imposition of direct taxes. The success 


of this initiative was such that a similar scheme was 
worked out between the federal government and most 
of the provinces after the end of the war. Since then, 
tax-sharing agreements have been periodically negotiated 
between the two levels of government, normally for 
five-year periods. Under the earlier agreements the par- 
ticipating provinces undertook, in return for compensa- 
tion, not to impose, or permit their municipalities to 
use, certain of the direct taxes. Under the present 
arrangements the federal income tax otherwise payable 
in all provinces and the estate tax otherwise payable in 
three provinces are abated by certain percentages to 
facilitate provincial levies. 


The current arrangements became operative on 
April Ist, 1962 and were originally scheduled to termi- 
nate on March 31st, 1967; they have, however, been 
extended. They amount to a partial federal withdrawal 
from the field of direct taxation and a re-entry of all 
provinces into the vacated area. The federal personal 
income tax otherwise payable on income earned in a 
province and on income received by residents of all 
provinces (except Quebec) is reduced by: 


16 p.c. for the 1962 taxation year 

17 p.c. for the 1963 taxation year 

18 p.c. for the 1964 taxation year 

21 p.c. for the 1965 taxation year 

24 p.c. for the 1966 taxation year 

28 p.c. for the 1967 and subsequent taxation 
years. 


The tax abatements in respect of income earned in 
Quebec or received by a resident of Quebec are 44 p.c. 
for the 1965 taxation year, 47 p.c. for the 1966 
taxation year and 50 p.c. for the 1967 and subsequent 


taxation years. 


The federal government also reduces its rate of 
corporation income tax on the taxable income of cor- 
porations earned in the provinces. The reduction was 9 
p.c. of taxable income earned in any province except 
Quebec and 10 p.c. of taxable income earned in Quebec 
for the years 1962 to 1966 inclusive. The additional 1 
p.c. reduction in respect of taxable income earned in the 
province of Quebec for these years was to compensate 
for the additional tax levied by the province during this 


period on corporation income to provide grants to 
universities. These provincial grants replaced federal 
government grants which in other provinces were paid to 
the universities by the federal government through the 
Canadian Universities Foundation. For 1967, 1968 and 
1969, with the termination of direct federal financial 
assistance to universities, the abatement of the federal 
rate of corporation income tax is 10 p.c. of taxable 
income in all provinces. 


The federal government also abates the federal 
estate tax otherwise payable by 75 p.c. in respect of 
property situated in a province which levies its own 
death tax. Only Ontario, Quebec and British Columbia 
presently levy death taxes in the form of succession 
duties. 


1 The original agreement was for a 50 p.c. abatement. 
However, at the conclusion of a federal provincial conference in 
late 1963, it was increased to 75 p.c. in respect of deaths 
occurring after March 31, 1964. Currently only the estates of 
domiciliaries of British Columbia qualify for the full 75 p.c. 
abatement. Quebec and Ontario estates are temporarily eligible 
for only 50 p.c. because these two provinces have elected for 
the time being to take a payment from the federal government 
on account of the additional 25 p.c. abatement rather than to 
increase their succession duty rates. 


PRINCIPAL TAXES AND RATES 


These reductions in federal income tax and estate 
tax do not apply to the Yukon or the Northwest 
Territories or to income earned outside Canada. The 
Yukon and Northwest Territories do not impose income 
or inheritance taxes. 


The provincial tax rates are not restricted to the 
extent of the federal withdrawal. The constitutional 
position of the provinces permits them unlimited use of 
direct taxes for the raising of revenue for provincial 
purposes. In four provinces (Prince Edward Island, Nova 
Scotia, Ontario and British Columbia) the provincial rates 
of personal income tax are equal to the federal abate- 
ment; in five provinces (Newfoundland, New Brunswick, 
Manitoba, Saskatchewan and Alberta) the federal abate- 
ment is exceeded; and Quebec, which has no personal 
income tax collection agreement with the federal govern- 
ment, administers its own personal income tax under a 
rate schedule which is structured to give effect to the 
50 p.c. federal abatement. 


As part of the current fiscal arrangements the 
federal government has entered into tax collection agree- 
ments under which it collects the provincial personal 
income taxes for all provinces except Quebec, and the 
provincial corporation income taxes for all provinces 
except Ontario and Quebec. 


NOTE 


In the tables following, 


the 


statutory authority, under 


which taxes are levied at the federal and provincial levels of 


government, has been indicated. 


The proper name of the statute 


or revised statute is ended by a semi-colon. Following in order, are 
the year during which the statute or revised statute was pub- 
lished, its chapter, and a statement as to whether there have 
been subsequent amendments to it; i.e. Income Tax Act, 1961; 


1961, ¢ 8, and amendments. 


PART I 


INCOME, GIFT AND ESTATE TAXES AND SUCCESSION DUTIES 
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FEDERAL, PROVINCIAL AND SELECTED MUNICIPAL GOVERNMENTS 9 


INCOME TAX — FEDERAL 


Under the Income Tax Act of Canada, income tax is 
levied on the taxable income of individuals and corpora- 
tions resident in Canada and on the taxable income of 
non-residents employed or carrying on business in Canada 
at any time during the year. A withholding tax at the rate 
of 15 p.c. is levied on dividends, interest (other than 
interest on bonds of, or guaranteed by, a Canadian 
government and issued after April 15, 1966, interest on 
certain bonds issued before December 20, 1966, and 
interest paid to certain exempt lenders) and similar 
payments from persons in Canada to non-residents. This 
tax is 10 p.c. on dividends paid by companies which have 
a “degree of Canadian ownership”. The Income Tax Act 
also imposes a tax on the taxable value of gifts made in 
the year. Canada has entered into income tax conventions 
with fifteen countries in order to avoid double taxation 
and to prevent fiscal evasion. In addition to the income 
tax, an old age security tax is levied on the taxable income 
of individuals and corporations. 


Changes in income taxes and other taxes proposed 
on October 22, 1968, in the Budget Speech presented by 
the Minister of Finance have been enacted. These changes 
include the imposition of a social development tax of 2 
p.c. on the taxable income of individuals with a maximum 
tax of $120; modification of the estate tax rate schedule 
and exemptions under the Estate Tax Act; changes in the 
tax treatment of gifts made during a year; a reduction in 
the deduction for reserves of banks and mortgage loan 
companies; new taxes on the business and investment 
income of life insurance companies and a two-month 
speed-up of instalment payments of corporation income 
tax that requires corporations to start making their 
monthly instalment of tax for a taxation year in the first 
month, rather than in the third month of the taxation 
year. (For the transitional period, i.e., for their taxation 
year starting within the period December 1, 1968 to 
November 30, 1969, corporations are required to make 
ten monthly remittances each amounting to one tenth of 
their tax liability for the year.) The limits used in 


calculating the amount which a bank or a mortgage loan 
company may deduct each year on account of amounts 
placed in a reserve against possible future losses will be 
reduced by one-half. There will be a ten-year transitional 
period in which to adjust reserves gradually to the new 
limits. With the exception of a few important special rules 
largely concerning the concept of a “Canadian investment 
fund” and policy reserves, the business income of life 
insurance companies will be taxed in the same way as the 
income of other corporations. However, the investment 
income of such corporations is to be taxed at a flat rate of 
15 p.c. Where policies are cashed before death, the 
amount by which the proceeds from the policy exceeds 
its cost will be taxed as income in the hands of the former 
policyholder. 


For the 1969 taxation year, under the terms of the 
current federal-provincial fiscal arrangements, the federal 
government reduces its “basic tax”’’ for individuals who 
reside or earn income in a province other than Quebec by 
28 p.c. This reduction is 50 p.c. for individuals who reside 
or earn income in Quebec. The higher federal abatement 
for individuals in Quebec is to permit that province to 
levy its own taxes (without additional burden upon the 
taxpayer) to raise revenues necessary to pay for the full 
cost of certain programs which are paid for in part by the 
federal government in other provinces. The federal govern- 
ment also reduces its corporation income tax otherwise 
payable by 10 p.c. of taxable income earned in a province. 


In the Budget Speech of June 3, 1969, the Minister 
of Finance proposed two changes which affect the income 
taxes. He announced that the existing 3 p.c. surtax on 
personal and corporation income tax applicable for the 
1968 and 1969 taxation years will be extended until 
December 31, 1970, and that capital cost allowances on 
new commercial buildings in metropolitan areas and major 
urban areas in the provinces of Ontario, Alberta, and 
British Columbia will be deferred for the calendar years of 
1969 and 1970. 


NOTE 


For the definition of ‘basic tax” see Table 1 footnote 1 


on page 11. 


PRINCIPAL TAXES AND RATES 


Exemptions, deductions, 
tax credits, etc. 


10 
TABLE 1. Income, Gift and Estate Taxes levied by the Government of Canada 
c Statutory Basis of Rate 
Casepory authority measurement of tax Al 
Income tax Income Tax Taxable income Personal income tax schedule: 
Act, of individuals 11% on first $1,000.0f taxable income 
(Part I), $ 110 on $ 1,000 plus 14% on next $ 1,000 
R.S. 1952, 250 ae 2,000 “6 11% “cc “6 1,000 
ce 148, and 420 “ 3.000 “* 19% “ * 1,000 
amendments 610 ae 4,000 “e 22% “ce +6 2,000 


Income Tax 
Act (Part IA) 


Income Tax Act 
(Part I) 


Income Tax Act 
(Part IB). 


Old Age Secu- 
rity Act; R.S. 
1952550 

200, and 
amendments 


Income Tax 
Act (Parts I 
and II) and 
Old Age Se- 
curity Act 


Income Tax Act 
(Part 1A) 


Withholding tax Income Tax Act 
(Part III) 


Income Tax 
Act (Part III) 


Gift tax Income Tax Act 
(Part IV) 


See footnote(s) at end of table. 


Taxable income of 
individuals 


Taxable income of 
individuals 


ness in Canada 


abatement? 


part of all gifts 
aggregate of the 


after October 22, 
to the end of 
for which tax 
calculated) 


‘*Basic’’! personal income 
tax in excess of $200 


Investment income from 
sources outside Canada 


Taxable income of cor- 
porations resident in 
Canada or doing busi- 


Corporation income tax ex= 
clusive of old age secu- 
tity tax but before federal 


On certain payments and 
credits to non-residents* 


Profits of non-resident cor- 
porations carrying on 
business in Canada 


Cumulative total of taxable 


values of all gifts made 


(i.e. the 
taxable 


1968, up 
the year 
is being 


OR HOO Cle WATT a Whe 2,000 
15705" S,OOOIESEBOD! ‘ye 2,000 


Dee) OO = OOO SO aa e 2,000 
D.STOMs = 12400 0 R40 a 3,000 
GOTO “15,000 e457) ae 10,000 
8570! 255000 “f950% Oe" 15,000 
16nOWOnee | CO;000R ROO cm mus 20,000 
POO &S ~ THOU So De 30,000" 
45,070 ** 90,000 ‘‘ 65% ‘* “ 35,000 


67.8200) 125,00 0n S10 LOO ,000 
WTmS820) * 225,000) Sab Sn aerii5, 000 
269,070 ‘* 400,000 ‘* 80% on excess 


3% 


‘applicable only in respect of 1968, 1969, and 
1970 taxable income) 


4% of ‘‘basic’’ personal income tax 


2% of taxable income with maximum of $120 


4% of taxable income with maximum of $240 


(a) 21% (including Old Age Security Tax of 3%) of 
the amount taxable, if the amount taxable 
does not exceed $35,000 and 

(b) $7,350 plus 50% of the amount by which the 
amount taxable exceeds $35,000 


3% 
(applicable only in respect of 1968, 1969, and 
1970 taxable income) 


10% on dividends paid to non-residents by corpo- 
rations “having a degree of Canadian owner- 
ship’’ (25% of voting equity stock) and on rentals 
of motion picture films and TV tapes; 

15% on interest, dividends, management fees, 
rents, royalties, alimony, patronage dividends 
and in all other instances 


15% 


The rates of tax range from 12% on a cumulative 
gift sum of $15,000 or less, to 75% where the 
cumulative gift sum exceeds $200,000. The tax 
so computed is reduced by the amount determined 
by applying the rates to the cumulative gift 
sum for the immediately preceding taxation year. 


Main exemptions and deductions from _tota 
income to arrive at ‘‘taxable income’’ ar 
For single statusc,. g.ntenes erg. ay $1, 00 
For M@rrieG  Stauu Sire vecesssncceeaesceen-cconseesewns [ 
For each dependent child including 

nephew or niece under 16 years 
Of AGS> Aire tect void acne ensers tan teen Be 
For each other dependent (as de- 
fined by law and including de- 
pendent children, and wholly 
dependent brothers or _ sisters 
over 21 years of age if they are 
attending university, and, uncles 
ortapnts) yy eee... Raeeeee.. cote eee 
Taxpayer aged 65 to 70 years of 
age who are not in receipt of old 
age security pensions, an addi- 
tional 25.4224. R0M axe. ca A... Ane 
Taxpayer aged 70 years of age or 
OVEr, all AGULULOMall ese o eesetcceeseees 50 
Charitable donations — up to 10% of income 
Medical expenses in excess of 3% of in 
come. 
Union or professional association membet 
ship dues. ; 

In lieu of claiming deductions for charitabl 
donations and medical expenses, an in 
dividual may claim a standard deduction ¢ 
$100 without receipts. 

Individuals are allowed a credit against pe 
sonal income tax up to 20% of dividends 
received from Canadian tax-paying corpo 
rations. 

The ‘‘basic’’ personal income tax liabilit 
of an individual who is a resident of 
province other than Quebec is abated b, 
28%; that of an individual resident 
Quebec is abated by 50%. In addition, % 
further ‘‘tax cut’’ of 20% of basic tax? (maxi 
mum $20) is provided as a tax reductio 
by the federal government to all taxpayers. 


Deductions from total investment income 
$2,400 or the total of personal exemption 
whichever is greater plus allowable chan 
table donations and medical expenses. 

Excludes rental income from real property. 


Corporations are allowed a tax credit equa 
to 10% of their taxable earnings in an 
province.? 


Exemptions: 
Interest on bonds or obligations issued 
after April 15, 1966 by the Government 0 
Canada or any of the provinces, by an} 
agent of a province, educational institutior 
or hospital with provincial guarantee or bj 
any municipal or local government estab 
lished under provincial law. 
Interest on certain bonds issued befor 
December 20, 1960. 
Interest payments to non-residents who ar 
exempt from income tax in own country 
of residence. 


Deductions from taxable income eamed 
Canada: 
Federal and provincial income taxes. 
allowance in respect of net increases i 
capital investment in property in Canada. 


Exemptions: 
The first $2,000 per annum given to each indi 
vidual; a complete exemption for outright! 
gifts and exclusive life interest to a spouse 
an exemption of $10,000 for a once in a life 
time gift of farm property from one parent 
one child; and all gifts to governments an 
charity. 
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TABLE 1. Income, Gift and Estate Taxes levied by the Government of Canada — Concluded 


Basis of 
measurement of tax 


Statutory 
authority 


Category 


Estate Tax Act; 
(Part I) 1958, 


Aggregate taxable |Estate Tax Rate Schedule: 
value of estate of |$ 


value of property 
situatedin Canada 
of a person dying 
domiciled outside 
of Canada 


(Part II) 


Rate Exemptions, deductions, 
tax credits, etc. 


Estates whose aggregate net value do not exceed 


O0on 20,000 + 15% on next 20,000 $50,000 are not taxable. (This figure of $50,000 


c 29, and a person dying 3,000 ‘‘ 40,000 + 18% ‘ 20,000 is not a deductible exemption but si 
amendments domiciled in Ca- 6,600 ‘‘ 60,000 + 21% ‘* ‘* 20,000 amount at or below which “H tax pag aca fe 
nada ay eun S Hei + See he Agi ae Main exemptions and deductions: 

; - s + fo is - 5 Bona fide debts, reasonable funeral expenses 
23,700 130,000 + 30% i? : 30,000 and probate fees, (but not including solici- 
32,700 is 160,000 + 35% 5 a 40,000 tor’s charges or the expenses of administer- 
46,700 Y 200,000 + 40% 50,000 ing property or executing any trust created by 
66,700 . 250,000 + 45% ‘‘ ‘‘ 50,000 the deceased). 

89,200 300,000 + 50% ‘‘ excess Gifts to approved charitable organizations in 
Canada. 

Gifts to federal, provincial or municipal gov- 
ernments. 


Outright gifts and exclusive life interests, in- 
cluding annuities and pensions passing to a 
spouse. 

The exemption for bequests to adult childrenis 
the lesser of $10,000 or the value of the be- 
quest. 

The exemption for bequests to children depend- 
ent because ofage is the lesser of the value 
of the bequest or $10,000 plus $1,000 for 
each full year remaining until the child 
reaches age 26, to a maximum additional 
amount of $25,000. 

The exemption for a child dependent because 
of infirmity is $10,000 plus $1,000 times the 
number of years until he or she reaches 71. 

A tax abatement of part of the federal estate 
tax otherwise payable in respect of property 
situated in a province which levies its own 
succession duties. See commentary. 


Estate Tax Act |Aggregate taxable |Same Tax Rate Schedule as above Main exemptions and deductions: 


Debts specifically chargeable to the property. 
A tax abatement of part of the federal tax 
otherwise payable in respect of property on 
which provincial succession duty has been 
paid. The Act provides that an estate of an 
aggregate value of less than $5,000 be ex- 
empt and that the tax must not reduce the 
value of the property to less than $5,000.° 


1 ‘Basic tax’? is personal income tax at full graduated rates after deduction of the dividend tax credit but before abatement for provincial income tax and 


luding the old age security tax. j 
{ 2. See commentary on page 5, re Federal-Provincial Fiscal Arrangements. 
' 3 See commentary on page 9 for further information. 


“See commentary on page 9, re income tax conventions with certain countries. 
5 Under the terms of the Canada- United States Estate Tax Convention, the amount is $15,000, retroactive to January 1, 1959. 


i: INCOME TAX — PROVINCIAL 


In every province, a tax is levied on the income of 
ndividuals who reside or earn income within its boundaries. 
With the exception of Quebec, this tax is computed as a 
oercentage of the federal “‘basic tax”,! and is collected by 
the federal government under agreement with the provinces. 
In the province of Quebec, provincial income tax is levied at 
sraduated rates that progress from 5.5 p.c. on the first 
$1,000 of taxable income to a maximum of 40.0 p.c. on the 
excess over $400,000. Current Quebec legislation provided 
for a temporary surtax of 6 p.c. effective in 1968, 1969, and 
1970. The determination of taxable income for Quebec tax 
purposes is based on exemptions and deductions which, with 

he exception of deductions for dependent children eligible 

for family allowances,” are similar to those used for federal 
ax purposes. Quebec taxpayers who, if single, have a net 
income which does not exceed $2,000 or who, if married, 
have a net income which does not exceed $4,000, are 
completely relieved of provincial tax. The province of 
Quebec collects its own tax. 


1 For definition of “basic tax” see Table 1 footnote 1 on 
page 13. 
The province of Quebec has a family allowance program 
which supplements the federal program. The Quebec program pro- 
vides for allowances which increase from $30 per annum for a first 
‘child to a maximum of $70 per annum for a sixth and for each addi- 
‘tional child. The Quebec program is in lieu of exemptions for pro- 
vincial income tax purposes for children eligible for family allowances. 


Of the basic federal tax payable, provincial rates in 
1969 are as follows: Manitoba, Saskatchewan, and as of 
July 1, 1969 in Alberta and Newfoundland, 33 p.c.; 
Quebec under its own rate schedule, at the equivalent of 
50 p.c., plus a 6 p.c. surtax of the tax payable; New 
Brunswick as of April 1, 1969 38 p.c.; all other provinces 
28 pc. 


All provinces levy a tax on corporation profits derived 
from activities carried on within their jurisdictions. In all 
provinces except Ontario and Quebec, the provincial corpora- 
tion tax is imposed and determined on the same basis as is 
the relevant federal income tax. In Ontario and Quebec the 
determination of taxable profits for purposes of provincial 
tax follows closely, but not precisely, the federal rules. 


The rate of tax in the provinces is as follows, Prince 
Edward Island, Nova Scotia, New Brunwwick and British 
Columbia—10 p.c.; Manitoba, Saskatchewan and Alberta—11 
p.c.; Quebec and Ontario—12 p.c.; Newfoundland—13 p.c. 


All provinces except Quebec and Ontario have signed 
agreements with the federal government for the collection of 
provincial corporate income taxes by the federal government. 
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Category 


PRINCIPAL TAXES AND RATES 


TABLE 2. Income Tax and Succession Duties levied by Provinces 


Newfoundland 


Prince Edward Island 
Nova Scotia 


New Brunswick 


-] 


10 


11 


12 


Income tax — Individuals: 
Statutory authority 2.50 RR... 


Comnent Sia fai cviitaks-carean tanned 


Income tax — Corporations: 
Statutory authority 


Succession duties: 
Statutory authority 


EUAN Sie iar cscesscrtweettes seas heteeys Pedavces see 


Exemptions 


The Income Tax Act, 1961; (2nd session), 
No. 1, and amendments. 


Taxable income of individuals 


33% of federal **basic tax’’ levied under 
the Income Tax Act (Canada). 


Effective July } in- 


creased to 33%. 


1969, the rate 


The Income Tax Act, 1961; (2nd session), 
no J, and amendments, 


Taxable income of corporations 


13% 


Effective January 1, 1969, 
creased to 13% from 12%, 


the rate in- 


P.E.I—The Income Tax Act, 1961: (second |Income Tax Act, 1961; 1961-62, c 2, and 


session) c 1, and amendments. 
N.S. — Income Tax Act; 1962, 
amendments, 


Taxable income of individuals 


c 8 and 


28% of federal ‘‘basic tax’’ levied under 


the Income Tax Act (Canada). 


P.E.1. — The Income Tax Act, 1961; (Second 


session) c 1, and amendments. 
N.S.—Income Tax Act, 1962, 
amendments. 


Taxable income of corporations 


10% 


c 8, and 


amendments, 


Taxable income of individuals 


38% of federal ‘“‘basic tax’’ levied under 
the Income Tax Act (Canada). 


Effective April 1, 1969, the rate increased 
to 38%. 


Income Tax Act, 1961; 1961-62, c 2, and 
amendments. 


Taxable income of corporations 


10% 
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TABLE 2. Income Tax and Succession Duties levied by Provinces 


Quebec 


Ontario 


Manitoba 
Saskatchewan 
Alberta 


British Columbia 


r 


?rovincial Income Tax Act; R.S. 1964, c 69 and 
amendments. 
Paxable income of individuals 
).5% on first $1,000 of taxable income 
3 55 on$ 1,000 plus 7.0% on next $ 1,000 
a 5is 2000.5 8) 835% Af 1,000 
en0) ee S000 N45" (9.5% ass 1,000 
S05) *¢ A0000Ke Tine. s 2,000 
bop. CL000M NY See tt 2,000 
785 ‘* S200 lo vou oe 2,000 
mi.085' ** 10,000 *¢ 17.5% ** “ 2,000 
feaso S| a2 000.82 (20). % 3,000 
B2085: ** 15000) 42) 22.0%) {2 10,000 
popes! eon, O00 mtamso. Yor 15,000 
B055"" 40,000" “© 27.5% ** 20,000 
Se 60,000) “© (30.3 *" *° 30,000 
2535! ** | 90,000" ** ~32.5%.52 ** 35,000 
Beror0ne aloo 000m) Sumo. 100,000 
Beroive 225,000 <8  St-o% = 175,000 
/ 134,535 ** 400,000 ‘* 40 % on remainder and 


a surtax of 6% on the provincial tax payable for 
che tax years 1968, 1969 and 1970. 


2% on investment income originating outside of Canada 
in excess of the greater of $2,400 OR the total of 
personal exemptions. 


xemptions of tax are granted to every taxpayer whose 

| net income does not exceed $4,000 if claiming 

| married status (or equivalent) and $2,000 in other 
cases, 


orporation Tax Act; R.S. 1964, c 67, and amend- 


ments, 


| 

; 12% — taxable income 
1/5 of 1% — paid-up capital 
$25 to $50 — place of business 


f 


Other rates and/or bases of taxation apply to certain 
| classes of corporations, i.e. insurance, loan, 
i navigation, telegraph, telephone, railway, natural 

gas, electricity, gasoline, liquor, brewery, and 
various public utility companies. 


Succession Duties Act; R.S. 1964, c 70, and amend- 
ment. 


‘Relationship: 
(1) Direct line 
(2) Collateral line 
(3) Strangers 


On estate: 
| 1.8% to 15% on direct line 

4% ** 20% on collateral line 
10% ‘* 30% on strangers 


-On individual’s share in estate: 

) 1% to 10% on direct line 

| 1% ** 10% on collateral line 
2% ** 5% on strangers 


| 
Direct line: 
Total exemption where aggregate value of estate 
does not exceed $75,000, and where it is entirely 
} transmitted in direct line. 


Where an estate is transmitted entirely in direct 
line, and where the value of the estate exceeds 
$75,000, the succession duties that are paid must 
not lower the value of the estate to less than 


$75,000. 


Where only part of an estate is transmitted in direct 
| line, and where the value of that part exceeds 
| $75,000, the succession duties paid must not lower 
| the value of that part of the estate transmitted in 

direct line to less than $75,000. 


The amount derived from the total contribution made 

| towards a pension plan and the reimbursement of 

contributions made towards such a plan are ex- 
cluded from the total value of the estate. 


Collateral line: | 
Aggregate value of estate not exceeding $1,000. 


The Income Tax Act; R.S.O. 1950, 
ec 175 and amendments, 


Taxable income of individuals 


28% of federal ‘‘basic tax’’ levied 
under the Income Tax Act 
(Canada). 


The Corporations Tax Act; R.S.O. 
1960, c 73, and amendments, 


12% — taxable income 
1/10 of 1% — paid-up capital 
(minimum $50.00) 


Other rates and/or bases of taxation 
apply to certain classes of cor- 
porations, i.e. banks, telegraph, 
pipelines, airlines, insurance, 
railway and other transportation 
companies. 

Effective March 15, 1969, the place 
of business taxes are repealed. 


The Succession Duty Act; R.S. 1960, 
c 386, and amendments. 


Relationship: 
(1) Direct line 
(2) Collateral line 
(3) Strangers 


On estate: 
Wo% to 14% on direct line 
6% ** 17% on collateral line 
124% ** 35% on strangers 


On individual’s share in estate: 

144% to 15% on direct line 

W4% ** 13% on collateral line 

1WA% ** 35% on strangers 
and 

10% surtax on tax for direct line 
20% surtax on tax for collateral line 
25% surtax on tax for strangers 


Direct line — aggregate value of 
property less than $50,000. 


Collateral line ageregate value 
of property less than $20,000, 
unless share of individual exceeds 
$10,000. 


Strangers — aggregate value of prop- 
erty less than $10,000. 


L. 


Man—The Income Tax Act (Mani- 
toba), 1962; 1961, 2nd session, 
c 1, and amendments. 

Sask. — The Income Tax Act; R.S.S. 
1965, c 62, and amendments. 

Alt,—The Alberta Income Tax Act; 
1961 (2nd session), c 1, and 
amendments. 


Taxable income of individuals 


33% of federal ‘‘basic tax’’ levied 
under the Income Tax Act 
(Canada). 


In Alberta, effective July 1, 1969, 
the rate is increased to 33% from 
28%. 


Man.—The Income Tax Act (Mani- 
toba), 1962; 1961, 2nd session, 
c 1, and amendments. 

Sask. — The Income Tax Act; R.S.S. 
1965, c 62, and amendments, 

Alt.—The Alberta Income Tax Act; 
1961 (2nd session), c 1, and 
amendments, 


Taxable income of corporations 


11% 
In Alberta, effective July 1, 1969, 
the rate increased to 11% from 
10%. 


Income Tax Act, 1961;(2nd session), 
c 1, and amendments, 


Taxable income of individuals 


28% of federal ‘*basic tax’’ levied 
under the Income Tax Act 
(Canada). 


Income Tax Act, 1961; (2nd session), 
c 1, and amendments, 


Taxable income of corporations 


10% 


Succession Duty Act; R.S. 1960, 


c 372, and amendments. 


Relationship: 
(1) Direct line 
(2) Collateral line 
(3) Strangers 


On individual’s share of net value 
of estate: 
3% to 36% on direct line 
8% ‘‘ 38% on collateral line 


13%% ‘* 40% on strangers 
Direct line — outright collective 
exemption to surviving spouse 


and children (any age) $60,000; 
additional exemptions for home 
property to $35,000 and insurance 
to $25,000; outright collective 
exemption to orphan children (any 
age) $50,000; additional exemp- 
tion for insurance to $25,000; 
other direct line aggregate value 
of property less than $50,000 


Collateral line — where aggregate 
value of property is less than 
$25,000 


Strangers — where aggregate value 
of property is less than $10,000. 
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PART II 
CUSTOM DUTIES, EXCISE AND GENERAL SALES TAXES 
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CUSTOMS DUTIES, EXCISE AND 
GENERAL SALES TAXES 


The Government of Canada imposes a general sales 
tax on the price of goods manufactured in Canada and on 
the duty-paid value of imported goods. The rate of tax on 
most commodities is 12 p.c. consisting of a 9 p.c. tax 
levied under the Excise Tax Act and a 3 p.c. tax levied 
under the Old Age Security Act. These taxes are payable 
by the manufacturer at the time of delivery to the 
purchaser, or by the importer at the time of importation. 
Most building materials are taxed at a lower rate of 11 p.c. 
(8 p.c. excise tax and 3 p.c. old age security tax). Full 
exemption is allowed on raw materials, a wide range of 
production goods, and on specified categories of con- 
sumption goods and institutional purchases. 


In addition to the general sales tax, special excise 
taxes apply to tobacco products, wines and a narrow 


range of consumption goods. These taxes are imposed at 
the manufacturer’s level; some are specific and the 
remainder are ad valorem. 


Under the Excise Act duties are imposed on tobacco 
and alcoholic products (other than wine) made in Canada. 
Similar products of foreign origin are subject to customs 
tariffs of like amounts. 


All provinces, except Alberta, impose a retail sales 
tax on a broad range of consumer goods and services 
purchased. The rates vary from S p.c. to 8 p.c. and details 
are given in Table 4. Other miscellaneous provincial taxes, 
rates and fees are summarized in Part III Table 5. 
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Category Statutory 


authority 
Customs Customs Mainly ad valorem! with some specific 
duties Tariff; R.S.| rates on most imported goods. 

1952, c 60 

and 316, 
| and amend-| 
ments. 
: 
Excise tax |Excise Tax | Insurance companies: 

Act; (Part British or foreign companies not author- 
| I), R.S. ized to transact business in Canada, 
| 1952, c 99 or non-resident agents of authorized 


British or foreign companies. 


Tobacco?— on domestic production: 
Manufactured tobacco excluding ciga- 
rettes 
Cigarettes weighing not more than 3 lbs. 
per 1,000 
Cigarettes weighing more than 3 lbs. per 
1,000 
Cigars 
Canadian raw leaf tobacco when sold for 
consumption 


and amend- 
ments, 


Alcoholic products: 

Domestic potable spirits on the strength 
of proof distilled in Canada 

Non-potable spirits used in the manu- 
facture of: 
Medicines, extracts, 

preparations, etc. 

Approved chemical compositions 

Spirits sold to druggists and used in 
preparation of prescriptions 

Imported spirits taken into bonded manu- 
factory, in addition to other duties 

Canadian brandy 

Beer 


pharmaceutical 


Special 
excise 
tax 


Radios 


Phonographs and T.V. sets 
Tubes for radios, T.V., and phonographs 
(ex. cathode raytubes) 


Cathode raytubes 

Jewellery, clocks, watches 
Toilet articles and cosmetics 
Playing cards 


Tobacco and smoker’s accessories: 
Cigarettes 
Cigars 
Matches 
Lighters 
Cigarettes holders, pipes, etc. 
Tobacco — manufactured 


Wines: 
Wines of all kinds containing 7% or less 
of absolute alcohol by volume 
Non-sparkling wines containing more 
than 7% of absolute alcohol by volume 
but not over 40% of proof spirits 
Champagne and sparkling wines 
Additional levy on wines: 
Wines of all kinds containing 7% or 
less of absolute alchohol by volume 
All other wines 


Excise Tax 
Act; (Parts 
IV and V), 
R.S. 1952, 
c 100 and 
320 and 
amend- 
ments, 


, 
| 
| 
| 
| 
) 


| 
| 
| 


Basis and rate 
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Three main sets of rates: 
British preferential (lowest) 
Most — favoured — nation—under 
special agreements with va- 
tious countries 
General — apply to all other 


imports 


net premium 


per pound 
per 1,000 


per pound 


per proof 
gal. 


ae 


per gallon 


per unit 


ad valorem? 
per unit 


ad valorem 


oe 


per pack 


per 5 
ad valorem 
ae 


per unit 


ad valorem 
per pound 


per gallon 
ee 


ee 


per gallon 


10% 


35¢ 
$4,00 
$5.00 


$2.00 
10¢ 


$14.25 


$1.50 


15¢ 
$1.50 


30¢ 


$12.25 
42¢ 


Greater of $2.00 
or 15% ad valorem 
5% 


10¢ 


15% 
10% 
10% 
20¢ 


3¢ 
112% 
10% 
10¢ 
10% 
90¢ 


25¢ 
50¢ 


$2.50 
Wee 
o¢ 
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TABLE 3. Customs Duties, Excise and General Sales Taxes levied by the Government of Canada 


Exemptions, deductions, tax credits, etc. 


The tariff schedules are too lengthy and complicated 
to be summarized here. The rates applicable toa 
particular item may be obtained from the Department 
of National Revenue. 


Excluding insurance against marine risks, nuclear 
risks and life, personal accident or sickness insur- 
ance. 


Not levied on imports, but the customs tariff on these 
products is set at a rate to take into account the 
duties levied on domestic production. 


These duties do not apply to denatured alcohol for use 
in the arts and industries, nor for fuel, light or power 
or any mechanical purpose, nor do they apply to 
spirits used in the manufacture of vinegar, to certain 
spirits used to treat domestic wine, and to spirits 
used in the manufacture of toilet preparations or 
cosmestics subject to special excise tax. The Cus- 
toms Tariff applies equivalent duties on imports. 


Excluding imports. Customs duties on imports are set 
to take into account the taxes levied on domestic 
production of wines. 


This levy applies equally to domestic and imported 
wines, 


* An ‘‘ad valorem’’ tax is levied as a percentage of the value of the goods, which, for tax purposes, includes customs duties in respect of imported goods 
nd excise duties in the case of tobacco and alcoholic products manufactured in Canada. Where an article is subject to the general sales tax and tothe special 


eeise tax, both taxes apply separately to the same value. 


2 Bringing together the taxes imposed on tobacco products under the Excise Tax Act and the duties imposed under the Excise Act, the total taxes on the 


ollowing tobacco products are: 


Cigarettes — $10.00 per thousand (or 20¢ per pack of 20 cigarettes) plus the 12% sales tax at the manufacturer’s level. 
Manufactured tobacco — $1.25 per pound plus the 12% sales tax at the manufacturer’s level. ; j 
Cigars — $2.00 per thousand plus the 174 p.c. special excise tax and the 12 p.c. sales tax on the manufacturer’s sale price. 
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TABLE 4. General Sales Taxes levied by the Government of Canada and the Provinces 


No Category Govemment of Canada Newfoundland Prince Edward Island Nova Scotia 


General sales tax 


. j Cha 
1 {Statutory authority .............00 Health Services Tax Act 


1969, ¢ 118. 


The Revenue Tax Act; 1960, 


ne Social Security Assess- 
ae c 36, and amendments. 


Excise Tax Act; (Part VI), 


dA ee eeee ee nerensceeneerernebeesaresasenees 


R.S. 1952, c 100 and 320, 
and amendments. 

Old Age Security Act; R.S. 
1952, c 200, and amend- 
ments. 


Manufacturer’s selling price 
or duty-paid value of 
imports-ad valorum 


12%. A special rate of 11% 
is imposed on a wide 
range of building mate- 
trials (Rates include Old 
Age Security Tax of 3%) 


Exemptions include: Pro- 
duction machinery and ap- 
paratus and _ materials 
consumed or expended 
directly in the process of 
manufacture or production 
of goods; certain goods 
used in commercial fish- 
eries; equipment and ma- 
chinery used in farming; 


foodstuffs; drugs; ap- 
pliances for the handi- 
capped; heating fuels; 


electricity; most products 
of farms, forests, fish- 
eries and mines; goods 
used by public hospitals; 
books, magazines, news- 
Papers; certain goods pur- 
chased by municipalities; 
materials used in the 
construction of schools, 
universities and public 
libraries. 


ment Act, 1963; no.83, and 
amendments. 

The Social Security Assess- 
ment (Exemption) Act, 1961 
no.15, and amendments. 


Retail price 


7% 


Exemptions include: gaso- 
line and fuel oil; vessels 
over 300 tons gross; boats 
and apparatus for use in 
commercial fishing or pro- 
cessing of fishery prod- 
ucts; drugs on doctor’s 
prescription; sales to Fed- 
eral government; sales 
for delivery outside the 
province; seeds, feeds, 
fertilizers, farm equipment 
and machinery; food; sales 
and meals of less than 
8¢. Specific exemptions 
are allowed to certain 
companies such as rail- 
ways, mines, shipyards, 
pulp and paper, etc., for 
installation and expansion 
of plant and equipment. 


Rate is effective April 1, 
1968 


Effective May 14, 1969, the 
tax is imposed on the 
following services: hotel 
and motel room rentals; 
motor vehicle repairs and 
maintenance; furniture re- 
pairs and repairs to house- 


hold appliances; long 
distance telephone calls; 
and laundry and _ dry- 


cleaning services. 


Retail selling price general- 
ly, but in some instances 
at consumer cost. 


7% 


include: food; 
fuels; elec- 
tricity; farm machinery 
and equipment; fishing 
apparatus to be used in 
trade; drugs on doctor’s 
prescription; machinery, 
apparatus and raw mate- 
rials used directly in the 
production of goods for 
sale; feeds, seeds and 
fertilizers; sales for de- 
livery outside the prov- 
ince; meals priced at $1 
or less; magazine and 
newspaper subscriptions; 
children’s clothing and 
footwear; commercial air- 


Exemptions 
gasoline; 


craft; cigarettes and to- 
bacco; text books and 
school supplies; books 


and articles used in the 
practice of religion; all 
purchases —_ under 11¢. 
Certain exemptions are 
allowed on equipment pur- 
chased by municipalities 
for roads, sewerage, drain- 
age and firefighting and 
on capital outlay  pur- 
chases by schools and 
universities. 


Effective April 15, 1969, the 
tax increased to 7% from 
5%. 


Exemptions 


Effective April 4, 1969, the 


**Taxes levied underthis Act 


**Flectricity is taxed as 


Purchase price 


195 ** 


include; foods; 
gasoline and _ fuel oil; 
meals priced at $1.00 or 
less; children’s wear and a 
number of other consu- 
mer goods, machinery 
equipment and materials 
used in agriculture, fish- 
ing, mining and manufac 
turing; tangible property 
purchased by a municipal- 
ity or agency thereof, and 
all purchases of 15¢ or less. 


tax increased to 7% from 
5%. 


are used in _ providing 
health services (hospital 
benefits, medical care, 
etc.) for residents of the 
province. 


follows under the ‘‘Health 
Insurance Tax Act’’: 
domestic use — .50c per 
month 
commercial use — $1 to 
$30 per month 


‘he 


cessed; 
or manufactured into 


New Brunswick 


>cial Services and Edu- 
cation Tax Act; RSNB 


ype, c 218, 
amendments. 


and 


Fair value’’ 


8% 


include: 
fuel; agricultural 
feeds and seeds; or- 
thopaedic appli- 
ances; production 
machinery and ap- 
paratus; goods pur- 
chased for the pur- 
pose of being pro- 
fabricated 


or incorporated into 
goods for sale; pur- 
chases of foodstuffs; 
drugs on doctor’s 
prescription; machin- 
ery and implements 
for fishing and farm- 
ing; children’s cloth- 
ing; some children’s 
footwear; books; 
school supplies; to- 
bacco; goods. sold 
for consumption out- 
side the province; 
all purchases of 11¢ 
or less; and meals 
priced at $1.00 or 
less. 


fective Aprill, 1968, 
the tax was levied on 


the price of hotel and 
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motel accomodations; 
as of April 1, 1969, 
it is levied on the 
price of dry cleaning 
andlaundry services. 


fective Aprill, 1969, 
the rate is increased 
to 8% from 6%. 
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TABLE 4. General Sales Taxes levied by the Government of Canada and the Provinces 


Retail Sales Tax Act; 
Pepe O64. Cen ie 
and amendments. 


Retail price 


8% 


Exemptions include: 
bonds and shares of 
corporations; secu- 
tities; intangible 
property; beer; to- 
bacco; gasoline; 
fuel oil; foodstuffs; 
agricultural prod- 
ucts; farm  imple- 
ments and machin- 
ery; fishing appa- 
ratus and tugs and 
ships to be used in 
trade; drugs on doc- 
tor’s prescription; 
fares on transporta- 
tion systems; ad- 
mission prices to 
places of amuse- 
ment; sales to Fed- 
eral and Provincial 
governments; hos- 
pitals and churches; 
sales for delivery 
outside the prov- 
ince’ meals; books 
and periodicals; 
grain andmill feeds; 
cleaning products; 
coal; firewood; 
children’s clothing 
and footwear; optic- 
al appliances} hear- 
ing aids; dentures 
and all sales of 
10¢ or less. 


The Retail Sales Tax 
Act; 1960-61, c 91, 
and amendments. 


of tangible personal 
property. 


5%* 


Exemptions include: 
Food products in- 
cluding insulin and 
vitamins; meals at 
$2.50 and under; 
gasoline; diesel 
fuel; fuel oil; coal; 
coke; wood; gas; 
electricity; farm im- 
plements; farm sup-> 
plies; agricultural 
products; commer- 
cial boats and other 
fishing apparatus; 
prescription drugs 
and optical appli- 
ances} artificial 
limbs; hearing aids; 
dentures; railway 
rolling stock; child- 
ren’s clothing and 
footwear; school 
books; religious and 
educational publi- 
cations; classroom 
supplies; newspa- 
pers; subscription 
magazines; draught 
beer; tobacco; sales 
for delivery outside 
the province and 
sales of 20¢ and 
under. 


Buses used for urban 
public transporta- 
tion; materials pur 
chased by munici- 
palities and certain 
bodies for the con- 
struction of build- 
ings, etc., are ex- 
empt. 


*Effective April 1, 
1969, a special rate 
of 10% is imposed 


on meals over 
$2.50, liquor, bot- 
tled beer, wine, 


and admissions. 


Retail price and rent 


Manitoba 


Saskatchewan 


The Revenue Tax 
JOG6= 67, .c. 57, 
amendment. 


Act; 
and 


Fair values 


5% 


Exemptions include: agri- 
cultural feeds; food and 
drink, not including al- 
cohol; meals less than 
$2.00; natural water; sales 
less than 26¢, children’s 
clothes and _ footwear; 
prescription drugs and 
medicaments; optical ap- 
pliances, artificial limbs, 
orthopaedic appliances, 
hearing aids, dentures 


_ and repair thereof; plants 


or animals and_ the 
products which consti- 
tute food or drink; farm 
implements and farm ma- 
chinery and repair parts: 
commercial fishing boats, 
fishing nets and other 
apparatus used for com- 
mercial fishing and re- 
pairs thereof; commercial 
vessels of more than 
200 tons; fertilizers and 
weed control chemicals; 
railway rolling stock and 
repair parts; books, 
newspapers and period- 
ical publications; aircraft 
engaged in foreign or 
interprovincial trade and 
repair parts; production 
machinery used in the 
process of manufacture of 
tangible personal prop- 
erty for sale or rendering 
a service; settler’s ef- 
fects; goods taxed under 
The Amusements Act. 
The Tobacco Tax Act, 
The Gasoline Tax Act, 
The Motive Fuel Tax Act, 
or Part 1 of The Revenue 
Act, 1964; tangible per- 
sonal property shipped 
outside the province; 
tangible personal prop- 
erty (other than motor 
vehicle) sold to a non- 
resident of Canada and 
taken permanently out of 
Canada within 30 days; 
processing orinstallation 
of tangible personal prop- 
erty; reproduction of 
painted, handwritten or 
typewritten material by 
use of office photo- 
copying; typewritten ma- 
terial on a typewriter de- 
signed for office use; 
telephone services under 
46¢; binder twine, baler 
twine and baler wire; 
barbed wire; farm, hog, 
sheep and poultry fence, 
when purchased for farm 
use; school supplies; flo- 
rist orders received from 
or sent out of the prov- 
ince, Granaries are exempt 
from April 1, 1968, to 
July 31, 1969. 


The Education and Health 
Tax Act; R.S.S. 1965, 
c 66, and amendments. 


Retail price and rent of 


tangible personal prop- 
erty. 


5% 
Exemptions include: 
Agricultural products 
when sold by producer 


thereof, automatic poul- 
try-house waterers and 
feeders; artificial limbs; 
baler twine; baling wire; 
barbed wire when pur- 
chased by a farmer; bed- 
ding plants; Bibles, test- 


aments, prayer books 
missals, hymn _ books; 
binder twine; books, 
magazines, periodicals 


and phonograph records 
when purchased by sub- 
scription for delivery by 
mail; clay; earth; coal; 
coins; dental appliances; 
dentures; domestic fuel 
oil; drugs and medicines; 
equipment designed sole- 


ly for the use of blind 
persons, cripples or 
chronic invalids; farm 


implements and farm ma- 
chinery andparts; certain 
designated farmtools and 
commodities; fence 
pickets when purchased 
by a farmer; fertilizer; 
fishing nets; food and 
drink, except spirituous, 
malt and vinous liquors, 
and meals when sold at 
a price of $2.00 or more; 
forage crop seed; fuel 
petroleum products tax- 
able under The Fuel Pe- 
troleum Products Act; 
garden seed; grain; hear- 
ing aids; insecticides, 
fungicides andherbicides 
purchased for use ona 
farm, railway right of way 
or by a municipality or 
other similar authority for 
use on roadways or road 
allowances; liquefied pe- 
troleum gases used for 
heating and cooking in 
homes and _ buildings; 
matches; natural water, 
including ice and steam; 
newspapers; notes as 
defined in the Bank of 
Canada Act; optical ap- 
pliances; orthopaedic ap- 
pliances; railway rolling 
stock, ties and steel 
rails; school text and 
school reference books; 
shrubs; tangible personal 
property sold to anon- 
resident; tangible person- 
al property incorporated 
into a finished product; 
tangible personal property 
on which the tax has been 
previously paid (used 
goods purchased within 
Saskatchewan are not 
normally subject to the 
tax) tobacco; trees; un- 
cancelled Canada postage 
stamps; weed control 
chemicals; wood. 


Social Services Tax 
Act; R.S. 1960, c 361, 
and amendments. 


Retail price 


5% 


are al- 
for food- 
confections; 
motor and heating 
fuels; farm  equip- 
ment and supplies; 
commercial fishing 
equipment; pre- 
scription drugs and 
health appliances; 
draught beer; sales 
to Federal Govern- 
ment; sales for con- 
sumption outside of 
Province, sales of 
less than 15¢; child- 
ren’s clothing and 
footwear for children 
for the age of 15; res- 
taurant meals; school 
books and supplies; 
religious books; 
newspapers; period- 
icals and magazines. 


Exemptions 
lowed 
stuffs; 


Proceeds of this tax 
are used to finance 
provincial hospital 
insurance; health; 
welfare and other 


expenditures. 
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PRINCIPAL TAXES AND RATES 


Table 5. Miscellaneous Provincial Taxes 


Newfoundland 


Prince Edward 
Island 


Nova Scotia 


New Brunswick 


Amusement tax 
1 |Statutory authority 


4 |Exemptions and 
ments 


Fuel tax 
5 |Statutory authority ........ 


8 |Exemptions and 
ments 


The Entertainment Tax Act 
was repealed September 1, 
1968. 


The Gasoline Tax Act, 1962; 
No. 55 and amendments, 


The Fuel Oil Tax Act, 1962; 
No. 76. 


Per gallon 
Motor fuel—25¢ 
Fuel oil — 1¢ 


Exemptions include gasoline 
used by government de- 
partments, municipalities, 
members of the Diploma- 
tic Corps and aircraft 
in all motorized equipment 
(except trucks and au- 
tomobiles) used for agri- 
cultural purposes; in trac- 
tors, power Saws, and saw- 
mills used for logging pur- 
poses; in fish processing 
plants, certain manufac- 
turing plants, vessels and 
boats used in trade, plants 
to generate electricity and 
household appliances; as 
a household fuel; for the 
exploration and develop- 
ment of minerals up tothe 


The Amusement Tax Act, 
1952; c 3, and amend- 
ment. 


Admission price 


From: 
Sues EO ORs 2¢ 
41¢- 45¢ 3¢ 
A6G= GUGM a cases 5¢ 
61¢- T5¢ 
76¢-$1.00 
over $1.00 


extra for each addi- 
tional, 50¢ or frac- 
tion thereof. 


Church, school and muni- 
cipal functions and 
tickets costing up to 
30¢ are exempt. 


The Gasoline Tax Act; 
1961, c 13, and amend- 
ments. 


Per gallon 
Motor fuel —21¢ 


Aviation fueland the fuel 
used in offshore fish- 
ing fleet exempted. 
Holders of valid per- 
mits issued by provin- 
cial treasurer may pur- 
chase marked gasoline 
and/or diesel fuel tax 
free, 


The tax increased to 21¢ 
from 18¢ effective 
March 20, 1968. 


point of production and for 
export from the province, 


Exemptions include fuel oil 
used by vessels except 
pleasure boats, tugs, dred- 
ges and scows, also fuel 
oil used for domestic pur- 
poses or in institutions, 
commercial buildings and 
manufacturing plants, and 
for export from the prov- 
ince. 

Gasoline tax was raised to 
25¢ from 20¢ per gallon as 
at April 1, 1968. 


Theatres and amuse~ 
ments Act; R.S. 1954, 
c 288. 


Admission price 


From: 
56¢ - 
71¢-$1.00 
over $1.00 

extra for each addi- 
tional 50¢ or frac- 
tion thereof, 


Gasolineand Diesel Oil 
Tax Act; 1960, .¢ <8) 
and amendments. 


Per gallon 


Gasoline —21¢ 
Diesel fuel —27¢ 


The use of marked gas- 
oline is restricted to 
industry. 


Effective April 4, 1969, 
the tax on gasoline 
increased to 21¢ from 
19¢. 


Theatres,Cinematographs and 
Amusements Act; R.S.N.B. 
1952,c228, and amendments. 


Admission price 
Theatre rates: 


up to 25¢ seated 2¢ 
From 25¢ to BLU a 3¢ 
Bo Sich Ge 40¢...... 4¢ 
ec ALG ie 45¢i uw OC 
eae DO Cia 6¢ 
Oe ikar ee COG. 7T¢ 
OG HOO 8¢ 
OS aes: 2S 80¢...... 9¢ 
COT sialic 90¢...... 10¢ 
PSs SN UATINO! corner 1l¢ 
over SOOM ae 11% 
Other amusements rates: 
UD COR2 SO vre eee eee 2¢ 
from 26¢ to SO Giese 5¢ 
from 51¢ to $1.00 ........ 10¢ 


and 5¢ for each additional 
50¢ or fraction thereof in 
excess of $1.00. 


Exemptions: Certain func: 
tions such as school enter- 
tainment, agricultural fairs, 
CbC. 


Gasoline and Motive Fuel 
Tax Act: 9655 Croan 
amendments, 

Per gallon 


Gasoline —20¢ 
Motor fuel — 23¢ 


Fuel used by fishermen and 
farmers iS exempt as 
is fuel used other than in 
motor vehicles on public 
highways(except in repair 
andconstruction of bridges 
and roads). Marked gaso- 
line may be used by farm 
trucks that are unlicenced 
and used exclusively off 
the highway. 


Effective April 1, 1969, the 
tax on gasoline increased 
to 20¢ from 19¢. 


Quebec 


Gasoline Tax Act; R.& 
1964, c 74, and amend 
ments, 


Per gallon 


Gasoline —19¢ 
Diesel fuel—25¢ 


Full tax refunds area 
lowed on _ gasolin 
used in the operatio 
of farm tractors, an 
fishing boats used i 
trade. Refunds of pa 
of the tax are allowe 
on gasoline used i 
stationary engine 
(except gasoline use 
by farmers and fishe! 
men), pumps to figl 
forest fires, aerial né 
vigation and as anil 
gredient of manufa 
tured products. 


Effective from Marc 
28, 1968 the rates i 
creased from 16¢ an 
22¢ respectively to th 
above quoted, 
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TABLE 5. Miscellaneous Provincial Taxes 


Northwest 
Territories 


Ontario Saskatchewan Alberta 


The Amusements Act; 
R.S.M. 1954, c 4, and 
amendments. 


British Columbia Yukon Territory 


See: Race track 
tax section on 
page 33. 


Amusement Tax Ordi- = 
nance; R.O. 1958, c 


lffective April 5 
1969, admissions are 
taxed under the Re- 
tail Sales Tax Act, 
(See page 23) 
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he Gasoline Tax Act; 
R.S.O. 1960, c 162, 
and amendments. 


The Motor’ Vehicle 
Fuel Tax Act: R.S.O. 
1960, c 248, and 
amendments. 

\Per gallon 

Gasoline —18¢ 

Diesel fuel—24¢ 

Aviation — 3¢ * 


ll tax refunds are 
allowed on gasoline 
used by farmers and 
commercial fisher- 
men; others are grant- 
ed relief from tax at 
13c per gallon on gas- 
oline used other than 
in motor vehicles or 
equipment travelling 
on highways. Excep- 
tions to the tax re- 
lief procedure are 
motor boats and mo- 
torized snow vehicles 
which are liable for 
the full rate from 
April 1, 1969. 


Diesel fuel other than in 
a motor vehicle or in 
a machine used ona 
highway orin connec- 
tion with the con- 
Struction or mainte- 
nance of a highway is 
exempt from tax. 


Rates are effective 
from March 13, 1968. 


Admission price 
From: 


61¢ to 64¢ ...... l¢ 
Goe Cie as 2¢ 
68¢ ** TOG Bee 3¢ 
MAG’ $1.00: 22k 5% 
over $1.00 ..... 10% 


Admissions priced at 60¢ 
or less are exempt. 


The Gasoline Tax Act; 
1963, c30,and amend- 
ments. 

The Motive Fuel Tax 
Act; 1963, c 48, and 
amendments. 


Per gallon 


Clear gasoline —17¢ 
Aircraft gasoline— 2¢ 


Motive fuel —20¢ 

Special rates: 
Bunker —1/3¢ 
Propane — l¢ 
Coloured— 1¢ 

‘“‘Motive fuel’’ means 
any fuel not taxed 
under the Gasoline 
Tax Act. 


Exemptions are allowed 
on purple fuel used in 
operating agricultural 
machinery, farm 
trucks and municipal 
fire apparatus; and in 
trapping, fishing and 
prospecting. 


Total exemption on pur- 
ple fuel for operation 
of municipal fire ap- 
paratus and lighting 
plants, hospital and 
agricultural machine- 
ry and domestic heat- 
ing purposes. Partial 
refunds on other items 
as set out in the Act. 


The Fuel Petro- 
leum Products 
Act; R.S.S. 
1965, c 67, and 
amendments. 


Per gallon 


Gasoline —17¢ 
Diesel fuel—20¢ 
Other fuels— 2¢ 


The tax on clear 
gasoline and 
clear diesel 
fuel was in- 
creased by 2¢ 
per gallon to 
provide a rate 
of 17¢ and 20¢ 
respectively 
effective March 
2, 1968, and a 
tax of 2¢ per 
gallon was im- 
posed effec- 
tive April 1, 
1968, on all 
other fuel pe- 
troleum  prod- 
ucts except 
on those used 
for heating pur- 
poses, 


‘ 


Gasoline 
Diesel fuel—17¢ 


Exemptions 


The Fuel Oil Tax 
Act, 1968; ¢33. 


Per gallon 


—15¢ 


of 
12¢ for gaso- 
line and 14¢ for 
diesel fuel per 
gallon are al- 
lowed for in- 
dustrial  pur- 
poses, and for 
aircraft opera- 
tions. Effec- 
tive June l, 
1969, full ex- 
emption is al- 
lowed for agri- 
cultural pur- 
poses. 


The tax on gaso- 


line was in- 
creased to 15¢ 
from 12¢ andon 
diesel fuel to 
17¢ from 14¢ 
per gallon, ef- 
fective date of 
the rates was 


June 1, 1968. 


Gasoline Tax Act, 1948; R.S. 
1960, c 162, and amend- 
ments. 


Coloured Gasoline Tax Act; 
R.S. 1960, c 63, and amend- 
ments. 


Motive Fuel Use Tax Act 


Fuel Oil Tax Act 


Per gallon 
Gasoline (clear) —13¢ 
Aircraft gasoline — l¢ 


Coloured gasoline— 1¢ 
Motive fuel —15¢ 
Fuel oil — “Ye 


Refund of 12¢ per gallon al- 
lowed for operation of log- 
ging trucks off highways, 
motor vehicle power units 
for industrial purposes while 
vehicle is stationary, and 
motorvehicles of amputees, 
paraplegics, and _ certain 
classes of war veterans. 
Motor vehicles entering the 
Province subject to tax on 
imports in supply tanks ex- 
ceeding forty gallons. 


Coloured gasoline may only be 
used in ships, boats and 
other water vehicles, sta- 
tionary and portable engines 
and tractors for off highway 
use; logging trucks used ex- 
clusively off highways; 
railway locomotives,railway 
cars and track operated 
motor vehicles; and for non- 
motor vehicle industrial pur- 
pose. 


Operators of commercial motor 
vehicles using motive fuel 
are required to pay tax on 
gallonage used on public 
highways within the Prov- 
ince. Motive fuel, includes 
dieselfuel propane, butane, 
Motive fuel used in farm 
tractors is, With certain 
limitations, exempt (subject 
to Coloured Gasoline Tax 
Act). 


Fuel oil includes any liquid 
fuel, other than gasoline, 
used for burning to create a 
flame for heating, cooking 
or raising steam. 


Admission price 
10% 


Exemptions include: 
exhibitions held by 
an incorporated soci- 
ety, amateur athle- 
tics, and exhibitions 
of works of art. 


Fuel Oil Tax Ordin- 
ance; 1968, (4th ses- 
sion), c 2. 


Per gallon 

1l¢ 
Fuel oil includes all 
liquid products ob- 


tained by distillation 
or condensation or 
absorption or any other 
process from  petro~ 


leum, natural gas, 
casing head, or na-~ 
tural gasoline, ben- 


zol, benzene, naptha, 
coal, coal tar. oil 
shales, kerosene,gas, 
oil and any combina- 
tion of any such pro- 
ducts. 


Exemptions — No tax 
is payable in respect 
of fuel oil that is used 
or to be used in sta- 
tionary generators of 
electricity, to propel 
an aircraft, for heat- 
ing, for lubricating, 
for laying orsprink- 
ling on roads or 
streets, as cleaning 
fluids or solvents, in 
the operation of farm 
tractors for farming 
purposes, by the Gov- 
ernment of Canada, a 
municipality as defin- 
ed in the Municipal 
Ordinance, and by a 
visiting force as de- 
fined in the Visiting 
Forces (North Atlan- 
tic Treaty) Act. 


The rate of taxon fuel 
oil was raised to 11¢ 
from 9¢ per gallon, ef- 
fective January 23, 
1968. 


Fuel Oil Tax Or- 
dinance; R.O. 
1956, c 40, and 
amendments. 


Per gallon 
Gasoline fuel—12¢ 


Dieselfuel —10¢ 
Fuel oil — 3¢ 
Aircraft fuel 

and oil —1%¢ 


Effective April 1, 
1969 gasoline 
taxrate per gal- 
lon increased to 
12¢ from 11¢ and 
diesel fuel tax 
rate increased 
to 10¢ from 8¢ 
per gallon. 


*Where diesel fuel 
is used for motor 
vehicles, the 
rate is 12¢ per 
gallon. 
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PRINCIPAL TAXES AND RATES 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Newfoundland 


Prince Edward 
Island 


Nova Scotia 


New Brunswick 


Quebec 


ial 


12 


Motor vehicle licences 
and fees 


Statutory authority .......... 


Comments 


Insurance tax 


(a) On insurance compa- 
nies: 


Statutory authority 


(b) Fire insurance: 
Statutory authority 
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The Highway Traffic Act, 
1962; No. 82, and amend- 
ments 


(a) flat rate per vehicle 


(b) operator 


(a) $18.00 to 24.00 


(b) Operator’s licence — 
$9.00 
(a) Reduced rates apply 


later in the year. 


Operator’s licence has a 
three year term. Expiry 
date is on licensee’s 
birthday. 


The Insurance Companies 
Max Acts 19 Siic Nos 6 
and amendments. 


Premium income 


2% 


Exemption for premiums on 
marine insurance and an- 
nuity contracts. 


The Insurance Premiums 
Tax Act, 1968; No. 59. 


Premiums charged 


1% 


This tax is paid by the pol- 
icy holder. It is levied 
on all insurance premiums 
other than life, accident, 
sickness, and marine pre- 
miums, 


The Highway Traffic Act, 
1964: c 14, and amend- 
ments. 


(a) weight of the vehicle 


(b) operator 
(c) chauffeur 


(a) Not over 2,500 lb. — 
$17.00 


2,50) to 3,100 lb.) — 
$21.00 
3,101 to 3,700 lb. — 
$24.00 
3,701 to 4,300 lb. — 
$28.00 
4,301 lb. and over — 
$31.00; 


(b) Operator’s licence — 
$2.00 


(c) Chauffeur’s licence — 


(a) Reduced rates apply 
later in the year. 


Operator and chauffeur li- 
cences have a two year 
term, Expiry date is on 
the last day of licen- 
see’s month of birth. 
Rates are effective from 
January 1, 1968. 


The Premium Tax Act; 
1957, c 27, and amend- 
ments, 


Premium income 


2% 


Exemption for premiums on 
marine insurance and 
annuity contracts. 


The Fire Prevention Act; 
BrisG analy, Wil, © He). 
and amendments. 


Gross premiums 


% of 1% 


This is a new tax under 
the provisions of Bill 
48, Effective date is 
April 1, 1968. 


Motor Vehicle Act; R.S. 
1954, c 184, and amend- 
ments, 


(a) per 100 lb. vehicle 
weight 

(b) operator 

(c) chauffeur 

(a)$1,00 per 100 lb. of 


vehicle weight. Mini- 
mum licence fee is 
$15.00. 


licence 


(b) Operator’s 
$6.00 


(c) Chauffeur’s licence — 


$5.00 
Licences expire Dec. 31 
(may be extended to 


March 31). Operator’s 
licence has a three year 
term; chauffeur’s licence 
has a one year term. 
Rates are effective April 
4, 1969. 


Insurance Premiums Tax 
ACH AI95T,, C 4: 


Premium income 


2% 


Exemption for premiums on 
marine insurance and an- 
nuity contracts, 


Fire Prevention Act; R.S. 
1954, c 101, and amend- 
ments, 


Premium income 


Y% of 1% 


Rates as determined by the 
Lieutenant Governor in 
Council, 


he Motor Vehicle Act, 
1955; c 13, and amend- 
ments. 


(a) per pound of weight of 
motor vehicle. 


(b) operator 
(c) chauffeur 


(a) 1¢ perpound of weight 
of motor vehicle; min- 
imum fee of $20.00 
per vehicle plus a 
fee of $4.00 for li- 
cence plates, (ef- 
fective January 1, 
1969). 


(b) Operator’s licence 


$4.00 
(c) Chauffeur’s licence — 


(a) Reduced rates apply 
later in the year 
which expires Dec, 
Bills 


Operator and chauffeur li- 
cences have a two year 
term. 


Premium Tax Act; 
Coeds 


1957, 


Premium income 


2% 


Exemption for premiums on 
marine insurance and 
annuity contracts, 


Fire Prevention Act; RSNB 
1952, c 86, and amend- 
ments. 


Premium income 


1% 


Highway Code; R.S. 1964, | 
c 231, and amendments, 


(a) per pound of vehicle 
weight 


(b) operator 
(c) chauffeur 


(a) 1¢ per pound (min-— 
imum $20.00) 


(b) Operator’s licence — 
$6.00 


(c) Chauffeur’s licence — 
$6.00 , 


1 year — $3.00 


* 
Allrates are effective Jane 
uary 1, 1969 ‘ 


4 


Corporation Tax Act; R.S. 
1964, c 71, and amend- 
ments, 


Premium income 


2% 


Corporation Tax Act; R.S. 
1964, c 71, and amend- 
ments. 


Premium income 


2% 


had 
“~ 


Ontario 


he Highway Traffic 
Act; R.S.O. 1960, c 
172, and amend- 
ments. 


) number of cylinders |(a) length 


)) operator 
:) chauffeur 


1) 4 cylinders or less 
(after 1933) 
$20.00 

6 cylinders — $27.50 

8 cylinders — $35.00 


9) Operator’s li- 


; cence — $6.00 


2) Chauffeur’s li- 
cence (on renewal) 
— $6.00 


yperator and chauffeur 
licences have a 
three-year term. 
Rates are effective 
December 1, 1968. 


“he Insurance Act; 
R.S.O. 1960, c 190, 
and amendments, 


OSs premiums or de- 
posits 


2% 


The Fire Marshals Act; 
R.S.O. 1960, c 148, 
and amendments. 


Premium income 


Up to 1% 


Rates are determined 
by the Lieutenant 
Governor in Coun- 
cil, 


FEDERAL, PROVINCIAL AND SELECTED MUNICIPAL GOVERNMENTS 


The Highway Traffic 
Act; 1966, c 29, and 
amendments. 


of wheel 


base 


(b) driver 
(c) chauffeur 


(a) $11.25 for wheel 
base not exceeding 
100°’ in length; for 
each additional 5 
inches or portion 
thereof — $3.25 


Additional charge of 
50¢ on all registra- 
tions for the Unsat- 
isfied -Judgement 
Fund 


(b) Operator’s li- 
cence — $5.00 


(c) Chauffeur’s li- 
cence — $7.50 


(a) Reduced rates 
apply later in the 
year which expires 
February 28 


Operator and chauffeur 
licences have a two 
year term 


The Insurance Corpo- 
rations Tax Act; 
1957," Cc) 632, “and 
amendments 


Premium income 


2% 


Exemption for marine 
insurance and an- 
nuity contracts 


The Fires Prevention 


Act; R.S.M. 1954, 
c 86, and amend- 
ments 


Premium income 


2/3 of 1% 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


The Vehicles Act; 
Riso oa Looos Cuoculy 
and amendments, 


(a) length of wheel 
base 


(b) operator 
(c) chauffeur 


(a) $14 for wheel base 


not exceeding 
107? 
$20 for wheel 


base of 111’’ to 
120” 


$26 for wheel 
base exceeding 
120”’ 


(b) Operator’s li- 
cence — $2.00 


(c) Chauffeur’s li- 
cence — $3.00 


Operator and chauf- 
feur licences have 
a one year term. 
Expiry date is April 
30. See ‘*Miscel- 
laneous taxes’’ for 
motor vehicle in- 
surance, p. 35. 


The Insurance Pre- 
miums Tax Act; 
R.S.S. 1965, c 63, 
and amendments. 


Premium income 


2% 


Exemption for marine 
insurance and an- 
nuity contracts. 
*See **Miscella- 
neous taxes** for 
motor vehicle in- 
surance, page 35. 


The Fire Prevention 


Act; R.S.S. 1965, 
c 365, and amend- 
ment, 


Premium income 


1% 


The Highway Traffic 
Bot) LO6Te ic 230, 
and amendments, 


(a) length of wheel 
base 


(b) operator 


(a) $15 for wheel base 
not exceeding 
LOR? 
$20 for wheel base 
of 120’’ 
$25 for wheel base 
of over 120’’ 


(b) Operator’s lie 
cence — $5.00 


Operator’s licence 
has a_ five-year 
term; expiry date is 
March 31. 


The Insurance Corpo- 
trations Tax Act; 
1957, c 35, and 
amendment. 


Premium income 


2% 


Exemption for marine 
insurance and an- 
nuity contracts. 


The Fire Prevention 
Act; RS. 1955, 
c 115, and amend- 
ments. 


Premium income 


1/3 of 1% 


Motor-vehicle Act; 
R.S. 1960, c 253 and 
amendments, 


(a) net weight of ve- 
hicle 


(b) operator 
(c) chauffeur 


(a) 1,500 lb. or less — 
$10.80 
1,501 1b. to 2,000 — 
$14.40 
2,001 lb. to 3,000 — 
$18.00 
3,001 1b. to 4,000 — 
$22.50 
4,001 1b. to 5,000 — 
$31.50 
5,001 lb. to6,000 — 
$45.00 
6,001 lb, to 7,000 — 
$58.50 


Plus registration fee 
of $1.00 for non-com- 
mercial vehicles. 


(b) Operator’s lie 
cence — $5.00 


(c) Chauffeur’s. li- 
cence — $3.00 


(a) Rates are reduced 
one-twelth each 
month toa minimum 
fee of $2.00. 


Operator’s licence has 
a five year term; 
chauffeur’s licence 
has a one year term. 


Insurance Premiums 
Tax Act, R.S. 1960, 
c 198. 


Premium income 


2% 


Exemption for marine 
insurance and annu- 
ity contracts. 


Fire Marshal Act; R.S. 
1960, c 148, and 
amendment. 


Premium income 


1% 
Rate determined by 
Lieutenant Gover- 


nor in Council. 


Yukon Territory 


Motor Vehicle Ordin- 


nance; R.O. 1958, 

c 77, and amend- 
ments. 

(a) length of wheel 
base 


(b) operator 
(c) chauffeur 


(a) $15.00 for wheel 
base 100’’ or less 
$20.00 for wheel 
base 101°’ to 120” 
$25.00 for wheel 
base 121° and 
over 


(b) Operator’s li- 
cence $ $2.00 


(c) Chauffeur’s li- 
cence — $5.00 


(a) Effective January 
23, 1968, the fee 
for a motor vehicle 
having a wheel base 
of 100’’ or less is 
reduced to $15.00 
from $17.00. 


Both operator and 
chauffeur licences 
have a one year term. 
Expiry date is March 
31. Reduced rates 
apply later in the 
year. 


Northwest Territories 


Vehicles Ordi- 
nance; R.O,. 1956, 
c72, and amendments. 


Motor 


(a) flat rate for passen- 
ger vehicles and 
light trucks. 


(b) operator 
(c) chauffeur 


(a) $15.00 for vehicles 
operated on the Mac- 
kenzie Highway 
$7.50 for vehicles 
operated elsewhere 
in the Territories. 


(b) Operator’s li- 
cence — $2.00 


(c) Chauffeur’s li- 
cence — $3.00 


(a) Rates are reduced 
50% after October 
a 


Both operator and chauf- 
feur licences have one 
year terms. 
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TABLE 5. Miscellaneous Provincial Taxes — Continued 


Prince Edward 


Newfoundland Island 


Nova Scotia 


New Brunswick 


Insurance tax — 
Concluded 


(c) Hospital insurance: 
Statutory authority 


Logging tax 
Statutory authority... 


Mining tax 
Statutory authority ............ 


Comments 


The Mining Tax Act; R.S.N. _ 
1952; No. 43, Vand 
amendments 


Net income of mining core 


porations 


Iron — 20% 
Others — 5% 


sal 


Gypsum Mining Income Tax 
Act; B.S. 1954, ¢ 114. 


(a) On net income 
or 
‘b) Per ton mined 


(a) 33%% of net income as 
set out in the Act. 


(b) 6¢ perton; mining opera- 
tion calculated at a fix- 
ed rate of 18¢ per ton, 
of which 33%% is taxed, 


Mining Income Tax Act; 
(formerly, Mining Tax 
Act) 1954, c 10, and 


amendments. 

Net income of mining 
corporations, 

7% on net income from 


$10,001 to $1 million; 
8% on net income from 
$1 million to $5 mil- 
lion; 9% on net income 
over $5 million. 


Net income up to $10,000 
is exempt. 


Quebec 


Logging Tax Act; R.S. 1964 
c 68, and amendments, © 


j 


Income (as defined) 


10% 


Full exemption is allowe¢ 
where income is less tha 
$10,000; where income 
exceeds $10,000, the ta. 
is paid on the total in: 


come including the 
$10,000. 

y 

Mining Duties Act; 1965 


e°35 


Net profit of mining cor 
porations, 


9% on net profit of $50,000 
to $1,000,000; 11% on 
net profit of $1,000,001 t 
$2,000,000; 13% on nel 
profit of $2,000,001 t 
$4,000,000; 15% on ne 
profit over $4,000,000. 


Net profit up to $50,000 i 
exempt. Rates were fe 
vised effective from Jan 
uary 1, 1966. 
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Ontario 


£ 
‘ 


The Hospital Services 
Commission Act; R.S.O, 
1960, c 176, and amend- 
ments. 


The Hospital Services 

Insurance Act; 1962, 
c 30, and amend- 
ments. 


Monthly premiums Monthly premiums 


Single $5.50, family $11.00 family 


re $3.60, 


. 


Rates are effective 
January 1, 1969. 


Premium rates for mem- 
bers of the RCMP 
and the Canadian 
Armed Forces: 
Family (1 depend- 
ent). $3.60. 

Family (2 or more 
dependents). $5.40. 


Rates are effective from 
July 1, 1968. 


The Logging Tax Act; = 
R.S.O. 1960. c 224, and 
amendments. 


Income (as defined) 


10% on income in excess 
of $10,000. 


Tax credit of one-third of 
taxis provided under the 
provincial Corporations 
Tax Act. Two-thirds may 
be deducted from federal 
income tax under the pro- 
visions of the federal In- 
come Tax Act. 


ww 


‘The Mining Tax Act:R.S.O.. |The Mining Royalty 
1960, c 242. and Tax Act: R.S.M. 
1954, c 169, and, 
amendments. 


Net profit on the mining |Net profit of mining 
of ore. corporations. 
*15% 6% — 1st $1,000,000; 


9% —next 4,000,000; 
11% —over 5,000,000. 


Tax for the first three 
years of operations 
is 50% of the above- 
noted rates. 


Also, the Mineral Tax- 
ation Act imposes a 
rate of 8 mills on the 
assessed value of 
crude oil in, on or 
under land in a de- 
signated producing 
area. 


Applicable to the total pro- 
fit of the mine in the 
taxation year, as deter- 
mined under the Act. 


Mining companies obtain- 
ing a profit of less than 
$50,000 are exempt. 
Those obtaining a profit 
in excess of $50,000 pay 
on the total profit in- 
cluding the first $50,000. 


New 15% rate applies with 
respect to taxation years 
ending in 1969 and sub- 
sequent taxation years. 
Previous graduated rates 
ranged up to 12%. 


Saskatchewan 


Alberta 


British Columbia 


Yukon Territory 


The Saskatchewan 
Hospitalization Act, 
R00, 1960, ©20a, 

and amendments. 


Annual premiums 


jens $24.00, family 


Utilization fees of 
$2.50 per day in hos- 
pital up to 30 days 
and $1.50 per day 
thereafter were in- 
troduced in 1968. 


*See Medical care in- 
surance in “*Mis- 
cellaneous taxes 
andrates’’ on page 
35. 


The Mineral Taxation 


Act; R.S.S. 1965, 
c 64, and amend- 
ments. 


(a) aflatrate per acre 
for freehold miner- 
als owned by cor- 
porations; 


(b) the assessed 
value of minerals 
for freehold lands, 


(a) flat rate* — 10¢ per 
acre; the taxis 
not applicable to 
an owner who is 
an individual 


(b) assessed value -8 
mills. 


Assessed value of 

minerals is based 
on value of produc- 
tion for the year 
previous, 
Acreage tax ap- 
plies only to Cor- 
porations holding 
land in Saskatche- 
wan, Producing 
tracttax applies to 
all freehold min- 
erals. 


“Effective January 1, 
1969, the rate in- 
creased from 3¢ to 
10¢ per acre. 


The Mineral Taxa- 
tion Act; R.S. 1955, 
c 203, and amend- 
ments. 


(a) assessed value 
of minerals and 


(b) a flat rate 
acre of land. 


per 


Rates vary with res- 
pect to different 
classes of minerals 
in (designated) pro- 
ducing areas. 
Tariff of fees not 
to exceed 5¢ per 
acre (minimum 25¢). 


No tax is payable in 
respect to coal 
mining. 


Logging Tax Act; R.S. 1960, 
c 225, and amendments. 


Net income 


15% where net income 
exceeds $10,000 


Full exemption is allowed 
where net income is less 
than $10,000; where net 
income exceeds $10,000, 
the tax is paid on the to- 
tal net income, including 
the first $10,000. 


Tax credit of ten-fiftieths 
of tax is provided under 
the provincial Income Tax 
Act. Two-thirds may be 
deducted from federal in- 
come tax under the provi- 
sions of the federal In- 
come Tax Act, 


Effective April 1, 1968, the 
rate increased to 15% (as 
above) from 10% on net 
income of $25,000. 


Mining Tax Act; R.S. 1960, 
c 247, and amendments 


Net income 


15% onnet income in excess 
of $10,000 


The rate, up 5%, is effec- 
tive from April 1, 1968 and 
now includes coal and 
mineral concentrates. The 
amended Act makes the 
processors of minerals, 
as well as_ owners of 
mines, liable for tax. 


29 


Northwest 
Territories 


| 


10 


11 


12 


PRINCIPAL TAXES AND RATES 


30 
TABLE 5. Miscellaneous Provincial Taxes — Continued 
H Newfoundland Prince Edward Island Nova Scotia 
No, 
Race track tax 
: - Cinemato- 
j é ity ...|The Horse Racing (Re- |The Amusement Tax Act, | Theatres and Amuse | Theatres, 

veg ee gulations and Tax) 1952; c 3, and amend- ments Acta Res: graphs, and Amuse - 
Act, 1963; No. 65, ment. 1954, c 288. ments Act, mea 
and amendments. 1952, c 228, and a 

mendments. 

Pin [SUS USI penta tanccetescont aes iececter Amount of bets placed |Pari mutuel betting pool| Pari mutuel betting pool | Pari mutuel betting pool 
under the pari mutuel 
system. 

me)" | WISER psaraceareatancececneer Acepea eee 11% 1142% 11% 11% of wagers 

AaliGommentsuvs e502. - Effective February 19,|If tax is remitted within /If tax is remitted within 

1969, the rate increas- 7 days, the Race As-! 7 days, the Race As- 
ed to 114% from 11%. sociation may deduct| sociation may deduct 
The track operators a commission as fol- from 644% to 8% of the 
are allowed 54% asa lows: amounts wagered as 
special concession. — on first $200,000; commission. 
sate obama races mets 6% 
— on next $200,000 
ees Eevee venmentcener 1% 
— over $400,000 
ad tech coi aeseee Meee % 
— commission on any 
amount, after Oct. 
Silo eon ee cererees 8% 
Tobacco tax 

5 | Statutory authority .......... The Tobacco Tax Act,|The Health Tax Act; |HealthServices Tax Act; | Tobacco Tax Act; RSNB 
1964; No. 81, and Rise. .l, L951, ce 71, 1969, No. 118. NS}, Ie) PASI, Dorel 
amendments. and amendments. amendments. 

GO BASIS Ye. coscasassasseseceasescctss oes {By cigarette; by retail|By cigarette; by retail|By cigarette; by retail|By cigarette; by retail 
price of cigars; other price of cigars and purchase price of price of cigars and 
tobacco products by other tobacco products. cigars andother tobac- other tobacco prod- 
weight. co products. ucts. 

PRAVCL A cet ae ee a eo Cigarettes—centeach |Cigarettes — 2/5 of i¢|Cigarettes — 4/10 of 1¢ | Cigarettes — 2/5 of 1¢ 

Cigars from: each each each 
15¢ — 2¢ each |Cigars — from 4¢ to 9¢ —| Other tobacco products — | Cigars — 1¢ for each 5¢ 
en to ae — 4¢ * 1¢ each 10% of retail price. or part thereof 
Co sotu—mOG af 10¢ to 15¢ — 2¢ 
S6e 7? dhe — Sa ie up (© addtional Other tobacco products— 
46¢up —10¢ “ tax for each additional ices ounce or part 
Other tobacco products| °¢ 0M retail price. i 
2¢ per 2 oz, unit or|Other tobacco products 
part thereof (effective 20% of retail price. 
April 1, 1968). 
8 |Comments There are certain ex- 


emptions on tobacco 
purchases by bonafide 
tourists and for other 
categories such as 
ships stores. There is 
no tax on a plug of 
tobacco. 


Rates are effective March 
20, 1968. 


Effective April 4, 1969, 
the tax on cigarettes 
increased from 1/10 to 
4/10 of 1¢ per cigaret- 
te, andthe tax on other 
tobacco products is in- 
creased from 5% to 10% 
of retail price. 


Taxes levied under this 
Act are used in pro- 
viding health services 
(hospital benifits, 


medical care, etc.) 
for residents of pro- 
vince. 


Rates are effective 
April 1, 1969. 


Licences Act; R.S. 1964 
Gps: 


Pari mutuel betting poo) 


71% of ticket evidencin; 
the choice of a sing 
winning horse; 9% on 
other tickets. 


In addition to the duty 
on wagers, there is4@ 
duty on the entrane 
fee at the rate of 10: 


Tobacco Tax Act; R.S 
1964, c 72, and 
amendments. 


By cigarette; by retail 
price of cigars and 
other manufactured 
tobacco. 


Cigarettes — 2/5 of ld 
each 


Cigars from: 4 
5¢ to 10¢ — 1¢ each 
10¢ up — 20% 


Manufactured tobacco 
20% of retail price(e 
fective March 28,196 


No tax is levied on les 
tobacco or on cigar 
sold at 5¢ each, 0 
less. 


Ontario 


FEDERAL, PROVINCIAL AND SELECTED MUNICIPAL GOVERNMENTS 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Saskatchewan 


Alberta 


Yukon Territory 


Northwest 
Territories 


31 


2 British Columbia 


‘he Race Tracks Tax 


Act; R.S.O. 1960, c 
341, and amend- 
ments. 
ari mutuel betting 
pool 

1% 
ffective March 13, 


_ 1968 the rate increas- 
ed to 7% from 6%. 


The Tobacco Tax Act, 
img65, c 130, and 
amendments. 


y cigarette; by retail 
price of cigars; by 
weight for other to- 
bacco products. 


Sigars — % of 1¢ each 
for every 5¢ (or part 
thereof) of retail 
price 


ther tobacco products— 
 2%¢ per ounce (or part 
thereof). 


he rate on cigarettes 
increased to 2/5 of 
1¢ each from 3/10 of 
l¢ each effective 
March 5, 1969. Rates 
on cigars and other 
tobacco products are 
effective March 13, 
1968. 


The Amusements Act; 
R.S.M. 1954, c 4, and 
amendments. 


Pari mutuel betting 


pool 


10% 


The Tobacco Tax Act; 
1963, @ 88 and 
amendments, 


By cigarette; by retail 
price of cigars; by 
weight for other 
manufactured tobac- 
co. 


Cigarettes — 2/5 of 1¢ 
each 


Cigars from: 


7¢ — 1¢ each 
8¢ tol2a¢— 2¢ “ 
dol ell =A 3¢)-. 
18¢ ‘‘ 22¢— 4¢ “‘ 
Mote aie a Oe 
28¢ ‘* 32¢— 6¢ “ 
Ss¢e% Si¢ — Te — 
38¢ ‘* 42¢— 8¢ “ 
43¢ ‘‘ 47¢— 9¢ “ 


48¢ and up — 10¢ ‘“ 


Manufactured tobacco— 
2¢ per % oz. unit. 


The Horse Racing Re- 
gulation Act; R.S.S. 
1965, c 384, and 
amendment. 


Pari mutuel 


pool 


betting 


10% 


Under the provisions 
of Bill 68 (1968) the 
rate was increased 
to 10% from 5%. 


The Tobacco Tax Act; 
R.S.S. 1965, c 68, 
and amendments. 


By cigarette according 
to length; by retail 
price of cigars and 
by weight for other 
tobacco products. 


Cigarettes up to 85 
millimeters long — 
8/25 of 1¢ each 

Cigarettes over 85 
millimeters long — 
9/25 of 1¢ each 


Cigars from: 


T¢ — I¢ each 
8¢ to1l5¢— 2¢ “ 
16¢ ‘* 25¢— 4¢ “‘ 
26¢ ‘‘ 35¢— 6¢ “ 
36¢ ‘. 45¢-— 8¢ “ 
over 45¢ —10¢ ‘ 
Other tobacco — 2¢ per 
% oz. or fraction 
thereof. 


The above-quoted rates 
are effective March 
1, 1968. 


The Amusements Act; 
Ras. 1955,. ¢. 13, and 
amendments. 


Pari mutuel betting pool 


5% 


Tobacco Tax Act 


By cigarette; by retail 
price of cigars and 
by weight for tobacco 
(including plugs and 
snuff). 


Cigarettes — 8/25 of 1¢ 


_eac 

Cigars — 
7¢ orless — 1¢ each 
8¢ to 15¢—2¢ “ 


16¢ ‘‘ 22¢—3¢ ‘ 
Dee t2939¢ — be 
33¢ ‘‘ 42¢—7¢ “* 


over 43¢ —9¢ “ 
Tobacco — 64¢_ per 
pound. 


The Tobacco Tax Act 
became effective 
June 30, 1969. 


Pari Mutuel Betting 
Make SEACtE “Ep. 
1960, c 274. 


Pari mutuel betting 
pool 


12% 
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TABLE 5. Miscellaneous Provincial Taxes — Concluded 


Newfoundland Prince Edward Island 


Nova Scotia 


1 


10 


UL 
12 


13 
14 


15 


Mis 
Name of tax 


Comments 


cellaneous taxes 


Telegraph and wireless tax 


The Telegraph Tax Act; R.S.N. 1952, 
INGz oo. 


(a) by telegraph cables to places 
outside of the Province; and 
(b) by wireless station communicating 


with any place, ship, or vessel 
outside the province. 

(a) $4,000 per cable (max. tax 
$20,000); 

(b) $4,000 per station. (See com- 
ment.) 


No tax is charged if the purpose of 
the wireless station is only for the 
reporting of passing ships or 
vessels. 


Business Tax Tax on alcoholic beverages 


The Health Tax Act; R.S.P.E.I. 1951, 
c 71, and amendments 


Registration fee for every company _|Retail price 


$100.00 per year 10% 


Formerly $5.00 per year Retail sales are made through provin- 


cial government liquor stores 


Tax on long-distance 
telephone calls 


Corporations Tax Act; R.S. 


c 57, and amendments. 


Toll charge 


5¢ for each 50¢ toll charge or part 
thereof 


Tolls under 25¢ are exempt. 


1954, 


Quebec 


Telecommunications 


lecommunications Tax Act; 1965, c 28. 


.ce of telecommunication 


te increased from 6% effective March 17, 


1967. Applicable to long distance tele- 
yhone calls, telegrams and other telecom- 
nunications. 


Meals and lodging tax 


als and Hotels Tax Act; 1965, c 30. 


meals priced at $1.25 and over; on alco- 
10lic beverages and on price of_lodging. 


8% 


‘e increased to 8% from 6% effective April 
5, 1967. 


Security transfer tax 


lurity Transfer Tax Act; R.S. 1964, c 77, 
nd amendments. 


e price of securities transferred 


ids aud debentures, 3¢ for every $100, or 
raction thereof. 

tes sold, transferred or assigned’ 

ue under $1 1/10 of 1% per share 


[me lto$ 5 Ya¢ : 

‘ 5 ae 25 1¢ 4é ee 
‘ 25 oe 50 2¢ af ae 
‘ 50 “e 715 3¢ “ee “a 
‘ 15 “e 150 4¢ “e “ 
“over $150 4¢ ef o 


3 1/10 of 1% of value in excess of $150 


urities issued by a municipal corporation 
t aschool board and securities guaranteed 
's to principal and interest by the govern- 
lent of Canada or by the government of a 
Tovince of Canada or by a municipal cor- 
a or school board in Quebec are ex- 
mpt. 


Ontario 
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Land transfer tax 


The Land Transfer Tax Act; 
1960, c 205, and amendment. 


R.S.O. 


Purchase price 


Up to $25,000 — 1/5 of 1% 
$25,000 and over — 2/5 of 1% 


Security transfer tax 


The Security Transfer Tax Act; R.S.O. 
1960, c 364. 


Sale price of securities transferred 


Bonds and debentures, 3¢ per $100 or 
fraction thereof, of par value 

Shares sold, transferred or assigned: 

Value under $1 — 1/10 of 1% of value 
‘ $ 1to$ 5-— M%¢ per share 


‘ ke tee est il mio 
ae 25 ae 50 — 2¢ ae ae 
Tesi wae 
ee 15 ee 150 — 4¢ ee ee 


“ over $150 — 4¢ per share plus 
1/10 of 1% value in excess of $150 


Medical care 
insurance 


The Saskatchewan Med- 


ical Care Insurance 
AGt Ee OO-8 aE LOGS: 
c 255, and amend- 
ments. 


Annual premiums 


Single — $12.00 
Family — $24.00 


In addition to the an- 
nual premium, utili- 
zation fees (intro- 
duced in 1968) are 
made at the follow- 
ing rates: 

$1.50 per visit to a 
physician’s office, 

$2,00 per other type of 
visit by a physician. 


Motor vehicle 
insurance tax 


The Motor Vehicle In- 
surance Premiums 
Tax Act, 196%: ¢ 19. 


Premium income 


1% 


Fur tax 


The Game Act; R.S. 


1950, ("¢ 226, ‘and 
amendments. 

Per pelt 

Various 


Rates are established 
by regulations with 
a range from 2¢ to 
$1.25 per pelt. 


Bus mileage tax 


The Public Service 
Vehicles Act; R.S. 
1955, c 265, and a- 
mendments. 


By passenger mile 


2/15 0f 1l¢ per pas- 
senger mile on hard 
surface roads; 2/45 
ofl¢ per passenger 
mile on gravel 
roads. 


Fur Tax 


Fur Export Ordi- 
nance; IGM OF 
1958, c 49, and 
amendments. 


Per pelt 


Various 


Rates are esta- 
blished by re- 
gulations with a 
range from1¢ to 
$5.00 per pelt. 
Effective April 
4, 1968. 


. Alcoholic 
beverages tax 


Liquor Ordinance; 
RO. 1958;.¢ 67, 
and amend- 
ments. 


By the bottle, 
flask, or gallon. 


10¢on each dozen 
bottles of beer 

10¢ on each half- 
bottle of table 
wine 

20¢ on each bot- 
tle of table wine 

20¢ on each half- 
bottle of forti- 
fied wine 

45¢ on each bot- 
tle of fortified 
wine 

20¢ on each flask 
of spirits 

50¢ on each bot- 
tle of spirits 

10¢ on each gal- 
lon of draft beer 


Rates are effec- 
tive January 23, 
1968. 
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PROVINCIAL 


Provincial property taxes are levied by New Bruns- 
wick at the rate of 1% p.c. of market value assessment on 
all land and buildings in the province; a similar tax on 
business occupancy is also levied. The revenue from these 
sources is used to finance education, health, welfare and 
justice services which, until January 1, 1967, were the 
responsibility of New Brunswick municipalities. (See 
Table 6, page 38). 

Certain other provinces also impose property taxes 
which are not significant from a revenue stand-point, 
and are not included in Table 6; however, the following 
are some brief comments thereon. 


Nova Scotia imposes a “land tax” but it is of limited 
application. In unorganized (non-municipal) areas, the 
Province of Ontario levies a property tax of 1% p.c. of 
assessed value with a minimum annual tax of $6.00 in 
respect of any land. British Columbia also imposes a 
property tax in unorganized (non-municipal) areas at 
varying rates ranging from 1% p.c. of the assessed value of 
farm land, to 7 p.c. for (operating) coal land. Under the 
Taxation Ordinance, Yukon Territory levies a property 
tax on the “fair value” assessment on all real property 
(non-municipal) at a rate determined annually for terri- 
torial purposes. 


MUNICIPAL 


The principal revenue-producing tax available to 
municipalities is that levied on real property situated 
within their jurisdictions. The real property tax rate is 
expressed in mills per dollar (or dollars per $100) of the 
assessed value of the property. Methods of assessing real 
property vary widely, but assessed values are usually 
related to market value, which may be either that current 
at the time of assessment, or be based on that prevailing at 
the time of the last general assessment of the particular 
municipality. In addition, land may be assessed in a 
different manner from buildings thereon. In 1969, real 
property taxation is estimated to produce 91 p.c. of all 
revenue derived by Canadian municipalities from general 
taxation. 


Most municipalities also levy a business tax on the 
owners or operators of business. Businesses are assessed at 
a fraction of the assessment of, or at the annual rental 
value of, or on the area occupied by, their premises. In 
1969 business taxes are estimated to produce 7.6 p.c. of 
total municipal general taxation. Business taxes should 
not be confused with business licences imposed in 
addition by many municipalities; however, some munici- 
palities impose such licences in place of business taxes, 
while, notably in Newfoundland, other municipalities levy 
business taxes, usually in fixed amounts, in lieu of 
licences. 


The remaining 1.4 p.c. of municipal general tax 
revenue is raised through personal taxes. Here again 
methods of assessment, and, also, the determination of 
taxable personal property, vary widely. The poll tax, 
which was formerly of some significance, has now almost 
disappeared, nor do any municipalities now impose a sales 
tax. 


Table 6 on pages 38 to 40 deals with general real 
property taxation in selected Canadian municipalities. In 
previous issues of this publication, the mill rate (or rates) 
was shown for each selected municipality; in this issue, 
the percentage relationship of annual general taxation on 
real property to the 1969 market value of that property is 
shown. This relationship was determined from a survey 
requesting details on the amount of real property tax 
payable on a property comprising land and buildings of a 
given market value. The details reported were thus in the 
nature of a generalization but the resulting percentages 
can be regarded as representative for the municipalities 
selected. This tax-market value relationship obviates many 
of the difficulties inherent in the use of mill rates and 
assessments (both highly variable factors) for comparative 
purposes. 


In the table, the percentage relationship between 
real property taxation and current market value of both 
residential and commercial property has been broken 
down into the local and school tax components. 


The wide divergences in the percentage relationships 
shown for individual municipalities in Table 6 should be 
viewed in the light of dissimilarities in province-to-prov- 
ince allocation of responsibilities between provincial and 
municipal governments, of variations in the levels or 
frequency of services provided, and of different methods 
of financing. 

Finally, Table 6 excludes all special levies made by a 
municipality for services supplied to certain cadastral 
areas rather than throughout the municipality, for local 
improvements, and for services which are financed in a 
few instances by taxation rather than by service charges 
(e.g. water taxes, based on rental value of the property, in 
lieu of the normal charges for quantities of water 
consumed). 


NOTE 


Where a metropolitan or regional tax is levied, it is added 
to the local tax and is so indicated by an asterisk. Municipali- 
ties in Census Metropolitan Areas are listed under the name of 
the area; if the area is represented only by its major city, the 
city is indicated as the centre of a Census Metropolitan Area 


by a double asterisk. 
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TABLE 6. Real Property Taxation in Relation to Market Value by Province and Municipality 
Real property taxation as a percentage of market value 
Province and municipality Residential Commercial 
Local | School | Total Local School 
i per cent 
Newfoundland: 
(@iohaeeytaj clogs OMAN oe eee aed berate coe eet . 82 Sale 1.19 - 82 =37 
Prince Edward Island. 
Charlottetown, CIty .....ccccrcccsscoossorsecsssesnereesasserssererenesoroe 2. 04 2. 04 2.04 
Nova Scotia: 
Halifax Census Metropolitan? Area: 
EVULi Ley XO CLG Wp eerereeescoeoxatecsutec serene onteaseseveerssasncseretecusese 2.42 Dell 4.38 
VANDI OWEN  CLUVs ececccecauccnssvoecsevevocsacessononetscttaseceseceesesenses 2.92 Dr O2 Bia PA5} 
SVGM GV Gi CU yieaee cc tacps casocacbanccceaccavashocscsceseccendtecrerasercncasroce= 2.84 2.84 2.84 
Amherst, town 2.44 2.44 2.44 
GIB CEMBAY g LOW. c-cuspiscs cecacscsesescencssassssesnsastsssssecusesaugecesecs 2.20 2.20 Bew{0, 
FIELD Or eU OWE cone set ccs taancedecosetredaerccvetuccuesrevasstscevedeasssctastcestr 2.20 2.20— 2.64 
New Brunswick; 
A provincial tax? of 1.5% is imposed on municipal rat- 
able property to pay for the administration of edu- 
cation, health, welfare and justice, formerly the 
responsibilities of municipalities 
Sauce OM CU Vaeeece sre cacaceas ce cssesensvorcs cusrzessensererercacenrntccet= 4s 1.06 1.06 
CAMPbeMvOM, Cliviw csc wisecsc costae sccsereserccresestocerate cr Sua! 2 TI 
ELOINUIICS TOMER C Liven ccrctecseccnces ccecactetotmnesetaderscetacesteasemecras 1.07 1.07 
Fredericton, city HZ mle 
MOHCtONET Cty 1552s. SoE Re EOE. caste be cncrvesccsseetthteweteosbepasess 65: ae) 
Quebec: 
Montréal Census Metropolitan! Area: 
MONT GAU CIUY sre cc.trecesnecereccerscteeereeteertttessvctotestemeceraneeee 1.39 1.39 2.78 156 2.46 
(May 1, 1968 to April 30, 1969) 
STACTHMOS-CAnblGl CClUVin. « asserccecssngscaseeasse cesses ooeavaseeteasetens . 98° 1. 83 2 - 98 nsurits) 
THACHIMOS CU tute, sete sevsarsnceesttete feeasessscaetecrecreestvep essere . 86 1.48 2.29 . 86 2.44 
TAO DUIS, CLV avocecsece reco sssnsancdeteseeteses svesos cteaveesvectstesseoncers 424 1.43 3015 ira Aedes 
Montreal Northt City, ...c.csecctettestssccsteotersssuecerteere ses: . 99 128 Qaae .99 2.16 
OUISM ONE, CLLVE aeons facta bests eeacctecte ee edeectotcecsaeene 52 1.58 3.10 1. 52 e588 
Pointe Glauner. Cit Var ac9.cetccsscseaptehesoummeouceacesiearper iets Satie 1.49 2026, air 1.49 
SE PAULO, MCL e..ctvrccach ciavsstan teh cgsscteatbasedapesexecicsessuieze eats) 1.48 2.24 - 76 2.59 
WORGUnly CLUY:xcnestveccuscssatstucvaatres dress taccesssacee tevqstiiveesanet 1.04 1.48 Dla 1. 04 Jee 
WESUMONG WCIUY sctucstanvesetecctesatuctisssiteptospactstaiteeessreeesscrene Lot 1.41 2.718 aE’ 2.46 
MOUHE EO OV Al wUGiWllamerecarecceccucmtrercetecerensesceencratcasccrscreses - 98 Toe Pests) - 98 DOO 
Québec Census Metropolitan? Area: 
QUE DEG wcll ya arsiecesesee ras ttrrereettisereratrrormtieneretee . 94 1.56 2.50 .9 
(May 1, 1968 to April 30, 1969) : ns 
TAVIS mCi Vitec re eats eee cine. et ee es ail ils BEI 2.24 A 
(May 1, 1967 to April 30, 1968) G Aces 
DULLER Clty  eirtccsavsecsscustessecee tates Ooo tzetetsnasticsetet neha cane OO 1.47 2.02 Hh) 1.92 
CHIC OULIMUN CLUY preset: cree staston eoetasearscerves teeta nreaentee essa iris) ie Suh Paoli | ies OG) Od 
GARD ee CLUY tee ttent cc haccertr cottrottetrresetesetenee ameter e ateerae een 1.39 tho dau 2.90 1.39 LES) 
FRU CLOY rice sot teaceats street tne eae neste ea ca 1.18 133 
(May 1, 1968 to April 30, 1969) : ace? ‘im 13@g 
DOMES EC CRU a... Nee coarae aun cickarettevasscucetacutatiacccs tecneses +98 teoG 2.34 - 98 1536 
SLONGUICR CRM CLIV cn stastcatscteenrcneaecc ees ote ee are eee aeneee .35 L506 2.41 . 85 1.56 
VOU Tate CLUY meee ea tas vetssecesascanccascsrottceaisrenee teen taco 1.24 1.61 2.85 1.24 1.61 
DUT HY AC MLC ARCIEY secsctese<cecavsrhecveccata om ooteresencacntoeecereetaite Ad Labs} aes NAPA as 8 
SoU OT OMENCUEYS &) -. cy sues sacvaecesvsauactemeliera cionaeive sac eeee Meet Le29 2.66 sty 1.29 
Salaberry-de-Valleyfield, City ......cccccccosssseccccccoseccereesceses - 61 loess} 1.94 61 leek 
Shawinigan 7cibyy,cc..ccccc.cccevsssotaa Pobear tara ea .99 ara 2.70 ue 1m 
PNEROVOOKE yi CLEYw \cossc aon secndienanee dees con ena -60 ieel's AWE} 72 1.36 
Trois-Riviéres, City ...ccsecssscsceeee ; 
WECLOS OCLEY: “rocessnsannssscetkanecatencesdcnrvesteuecaatateneree 1.45 1.93 3.38 1,87 1.93 


See footnote(s) at end of table. 


a’ 


Province and municipality 


tario: 
Toronto Census Metropolitan’ Area: 
DRE bP ore asc s Setiactcscockowecscunsertencesencassshivetesuaunss 
BMNSETCOICE, DOLOUBL © ccciccsccseussacccsvacecascacscceces ithe Aucitese 
Scarborough, borough* 
EAM DOLOULT 8 p.zsasevmiswrcetunsachaccvaccponssseusicenseess 
York East, borough: 

BR MNCOTK teasers coaxns ss ccscensasrboarectencrsasaudasccavacaesedescontuss 
BER AGON Me DOTOUCT * civarssacuchostesnonesssceessunasersoessepootentee 


Jamilton Census Metropolitan! Area: 
MPR T ROTI EU Iie ete Uris one cacacie Airs vaturieamsatsaverusachavncdbuvenedes 
SEPISRTCCON DOWN cin adasisxsavansocchavsssndaseevsavsssusuasdevcesasessese 


ondon Census Metropolitan! Area: 
METERS TAU CLIN MED: «5500s acecescsicccessasB@ cosensvaessesscorsens«sbstdes 
TSIEAATISUCT AL WILo cuavazscsesscoesshocttts cafvaxsensvaonsssaseocepacet teen 


Dttawa Census Metropolitan’ Area: 
RON ve sc csccinsccahsoneesveetvorarscsiasanciseoedss¥oissatboscucast 
MON exces cettincocacs sunsohen traneceonasasveniedssscosenabtsvorses 


es EE eee eae eee eee 
TTC LONE lcai cc an cn ccacnapeaoeas'stsadp¥pnseslescunasonassnaxsesepangsness 
MERI CRO ce cic atccsieues vanbvds huskiggocsas 

<itchener, city ** 
Niagara PAPUA CUA ae cepvavenane scesih-oleiarss asnaveosdsod voveesepeethiiess 
North Bay, city 
Oshawa, RUA ap et einai Sco sn cste seeoniceaodse seeeachiicsctenps Percents: 
MN i, WE Na cascvseccescncavasdes dln Deniccnstsscesssssestehtons 
MEEIIOLONY IT (CUI casecans sccunsnsnve nsedsath otis Soessavaseoresanvasenesdeeeet 
ort BARU QUT CCUG yess caiseonseswoncescon} abe obdnsercd cesssbstcceseaepeoretk ct 
MBLC AS 5 \CUUYU ri..scsco0e cosccncsesnta MA issedecsosecsesccseahaeenas 


Vinnipeg Census Metropolitan! Area: 
NNT NN ges. 5 55. as soosaedesinaseancsissccbacovicaasioveeaconese 
MUR TPANGCILS 5. ccc.cesrsitesancescinvossseenvacsxeranacdensonsee 
St. Boniface, city*: 
St. Boniface school division 
BPGVWOOd SCHOO! -<GIVISION. .)......<cc.ccsscssocssssnoeoscdpsoeenes 
St. James, city* 
ieee Vital, City® ..........0.. 
| Transcona, city* 
TE AOI 5 CLIT, cesncassuconst neve secenssacecanseteesendahap sontses 
Fort Garry, Rural Municipality (Suburban)* ............. 


rer OOO eC ee SCT OO Or ertrer recite er reer rte eee 


See footnote(s) at end of table. 


FEDERAL, PROVINCIAL AND SELECTED MUNICIPAL GOVERNMENTS 


Real property taxation as a percentage of market value 


TABLE 6. Real Property Taxation in Relation to Market Value by Province and Municipality — Continued 


39 


Residential Commercial 
School 

1,03 1. 08 DEENA leo} s) 1.90 ie A: 
. 89 1. 08 97 1, 42 2. 14 3. 06 
. 99 1.10 2.09 1.78 1, 95 31a 
1.01 1. 08 2. 09 1. 80 1.90 3. 70 
. 86 POT 193 1. 56 1. 89 3. 45 
. 83 Lao 1. 93 ito 1.94 3.49 
1.14 1. 09 2.23 Pee es 4.47 
APA 15.25: 2. 46 1. 60 VeF2 8x82 
1.72 161 30.28 1. 88 1. 68 3.06 
sal 296 1.67 . 80 1. 07 1.87 
eG Re} 1.61 Paul ts ilies) 1.79 + as 1 
tga} 1. 24 QOTT. idpaeays' 1.49 3. 02 
1,26 15°29 2 DD 1.39 1. 43 2. 82 
1.94 1.13 3.07 anlar 1. 26 3.38 
Tas 1.25 3.03 1.94 1.39 bs Pes ps! 
ale doze 2. 38 L383 1. 36 2.69 
1. 56 1.38 2.94 1.76 Don S520 
1.80 1.90 3. 70 2. 05 2S 4.16 
1.81 1o2 32.50 2. 84 2. 38 Dave 
1.45 Lavo 2.60 1.59 i ePart 2. 86 
Lead 1.00 Deol 1. 64 1 ea 1 2. 76 
ile ass 1. 20 2. 48 1.85 sor | 3. 62 
1.10 L302 PIE AP a hb) 1. 58 3. 28 
Iss a Fe bff 2. 30 Lah 1.82 3. 59 
1.07 1.60 2.60 1. 48 A023 3.61 
1.70 teed 2.91 1383 1. 34 SALT 
1.60 1.41 3.01 nT Ar LS 3.2 
15/42 . 84 2.26 ouou 1.54 ae GE 
1.62 1.41 3.03 1. 83 1. 56 2.09 
2.08 1.59 3.67 2628 1.76 4.04 
1. 46 1,29 Prats) 1; 75 1. 56 sep 
Lod 1. 46 3500 1.76 1.62 3. 38 
1.96 1.28 3.49 2.138 1.37 3.50 
IeA2 1. 54 2. 66 1, 57 2s 27 3.74 
1.54 1, 36 2.90 ta Gl 1. 90 3.61 
1.29 1.09 2.38 1. 42 Lowa 2. 64 
LP Ne) 1. 24 2.30 1,65 1.78 3.43 
1.44 1.49 2098 1. 68 1. 66 3.34 
1.53 1.14 2. 67 1. 56 ae lO 3. 66 
1. 28 lee 2.00 Fest! yee V2 3. 63 
to 1.19 2. 44 1. 28 2. 20 3. 48 
ays: 1. 04 2.29 1. 28 2. 04 $32 
201 1.05 1.96 . 95 2.05 3.00 
1. 08 A. oO. 2. 43 1.10 2. 28 3.38 
taps 1.05 2018 1. 16 1.92 3. 08 
eee es} 2.45 1. 20 aceon 3. 45 
Rad: 1.18 2,30 1, 25 2. 05 3. 30 
1. 36 . 65 2.01 1. 63 1. 58 3.21 
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TABLE 6. Real Property Taxation in Relation to Market Value by Province and Municipality — Concluded 
Real property taxation as a percentage of market value 
Province and municipality Residential Commercial 
Local School Total Local School 
per cent 
Saskatchewan: 
MOOSE aA Wir Cliy me. see.tessesitecaversetieececcerestevnecsctssacesenatarcistes 130) 1.50 2. 80 1.54 NP BaTAL 
INOLED ME ALULG TONGS e CLV: yncececeaverustactvenesaconecseascoseencnceseaddare: 13:23 1.74 Pa MS et iB 2.00 
FGCIM A CLEV BEs cer aattcssaedecesetenstin te atacswe ssasssssacessiesseceteetaws 1.07 1.14 Deak ae Gi! INE ales} 
YOLK COM CU LYRe etch tees Carat on es eee Meenne cane eny od nce seases Sesedeaseeten® . 64 ike By? NS) .67 1353 
Alberta: 
Ga Ar van Cliy tet a. ccrecattcn cc coerce rtecceneccesaroewsrcextcusoarecwureenecsvanss . 87 1.61 2.48 Ol 1.67 
Edmonton, city** .70 1.49 Pha We) ot! 1.74 
GANG Pe raivie ACLs |c.c cece ca ccsswetnoteseedespcsvacesccacen=svegeaseaee se eel, L538 2) "740) 1. 36 1.78 
MRSC PUG E CMMCIEY fecececde covoccandactes tercsteccsecs cdvcoatacdescoweseseweseees Ne 8} 1.68 2.81 1.19 1. 78 
Medicine Hat, city .... - 40 ee) Pyle) 41 1. 84 
FUCA DEST AICIUY Maacneseort ccsesus oseteoveatecvctteceecsccansdtnccedevssasepeacns Leas 1. 48 2.66 323 L256 
British Columbia: 
Vancouver Census Metropolitan! Area: 
WAMCOUV ER MCIUY. ite cecesonacscanestressearsassacsdets cocscccessseecesaaars 1.28 1.14 2.42 E25 Neral 
New Westminster, city 1.07 1.10 Pap alely 94 96 
North Vancouver, city OM ibsitayil OS . 98 Peary 
BUIMaDY MOUS ULICE™ t.-eccesadantscacsecuscesescseenesss udacterccesseterteas ly es} 1. 26 2.59 le shh) aa? 
COGULUMAMESGUSULIC Leaves cscesscecssacsetererctccssnssscerss ecertecsveree 1.49 1. 43 2.92 2.47 2.36 
IN ODE VAN COUVEDs CUSUMIC Cites sesrccestecsnasessceeesssoeconetoesvaners . 96 82 2. 28 . 88 1. 28 
RA CHIMON dU ALSURUGty come eetescscateesttrecesecctevacetecceermetauec teres aksoish 105 2.56 1.46 V02 
DURE E Vin US UTC UM crcanexcautysscuusauadepatecues creseiesessccesiuacstasrersees 1.09 20) 2.29 1.07 teal 
WESt VANCOUVER: GUStIiCt- <,, esc cerccececentessccomensstacctorees ieee . 40 1.67 . 88 Tail 
Victoria Census Metropolitan! Area: 
VAL GUOTIG SMC Gyn meeteee ates ance voseurcseestetesbaes c<tenrens seosveern eens 1.65 le Pf 2.92 1.61 1.24 
FES GUIMEL pa GUSUDUCE vases irecesscaesuatele catecavecadecscssvavects ettenees 1.03 93 1.96 1.01 -91 
OakeBay AUSTNEGE 2 yscetece A aocese te etes ovine a aeecosucetete eentees .97 . 86 1.83 . 98 . 88 
SAANICH AGUS Ch CUS acceserescseectes scoters te ceric ccesszesenecnsereenees 1103 .97 2.00 1.02 95 
DAWSOMICICCKG (CLEVE crscscavucevetearaeabenessaavesesatcscswackcveevbeuessauee ror 26 2.63 1.34 Hees} 
WAM OOD Sy CLUY. ceretevestedessccntesc scesstunneceescrersece ses neetecedescharsenters 1.80 1.65 3.45 Bley bs 1.61 
Kelowna, city 1.50 V525 Pret) 1.46 Nee 
Nanaimo, city 1.93 1:50 3. 43 1.89 1.46 
PPEUUUG TOM Clue ereteee estceervesvesi oseeceetevarcesceacieescacchevessmnsManeete ile alls} 28) 2.43 1.07 ig ZAG) 
Prince George, city 1.84 1.29 Bicals} eae 1. 26 
Prince Rupert, city iets) el} 2.63 2.48 1.86 
PIES S” CUlivu ee teateene trescen.ratcacnestcoiehccerenstr oovaaserssscuceeeoeene nce 1.79 oo Bie dl 1.68 129 
WEIN ONG CUUY: Beesvreesecdaciises Gece reese cet cee tecee yan eee ree eee eel 1.46 Bio lle 1.67 1.42 
Yukon Territory: 
DAWSON, CCU Varn. sevccste css c secre ratevcnvoesaecteceencec eck: o ceeeoaeete tiers 2.99 re 4.21 2.99 ae 
WTB ONS Oye CRU Y ie re. petcstac cds. conto accdrs breareesaas et caseaatitie eed 120 . 96 2.16 1.20 . 96 
Northwest Territories: 
LAY SIRE VET LOW KLirnecne race cstetse steteehe ne earn nee ee Paes 87 3.40 TD, 
RV CLLOWEDILC put OMe ns aecavaele. cocoate Ramee cote aes eee ee ct eo 2.26 4.13 


* Census Metropolitan Areas, see page 37 for explanation. 


? See commentary page 37. 


Total 


oa ® 
a 


com i 


Be PRINCI 


? 


oe 


_ CATALOGUE No. 


68-201 : 


ANNUAL 


PRINCIPAL TAXES AND RATES 


FEDERAL, PROVINCIAL AND 
SELECTED MUNICIPAL GOVERNMENTS 


19'70 


DOMINION BUREAU OF STATISTICS 


The contents of this document may be used freely but DBS should be credited when republishing all or any part of it. 


DOMINION BUREAU OF STATISTICS 


Governments Division 


PRINCIPAL TAXES AND RATES 


FEDERAL, PROVINCIAL AND SELECTED 
MUNICIPAL GOVERNMENTS 


1970 


Published by Authority of 
The Minister of Industry, Trade and Commerce 


November 1970 ee 
8502-504 Price: 75 cents 


The Queen’s Printer, Ottawa 


PUBLICATIONS OF THE GOVERNMENTS DIVISION 


Catalogue 
number 


Consolidated Government Statistics 
68-201 Principal Taxes and Rates — Federal, Provincial and Selected Municipal Governments, A. 
68-202 Consolidated Government Finance — Federal, Provincial and Local Governments, A. 


68-502 Comparative Statistics of Public Finance, 1956 to 1960, O. 


Federal Government Statistics 


68-211 Federal Government Finance, A. 

68-211F Finances de | administration publique fedérale, A 

61-203 Federal Government Enterprise Finance, A. 

61-203 F. Finances des entreprises publiques fédérales, A. 

72-004 Federal Government Employment, Q. 

72-205 Federal Government Employment in Metropolitan Areas, A. 


Provincial Government Statistics 


68-205 Provincial Government Finance — Revenue and Expenditure (Estimates), A. 

68-205F Finances des administrations publiques provinciales — Revenus et dépenses (Prévisions) A, 
68-207 Provincial Government Finance— Revenue and Expenditure, A. 

68-209 Provincial Government Finance — Debt, A. 

61-204 Provincial Government Enterprise Finance, A. 

61-204 F Finances des entreprises publiques provinciales, A. 

63-202 The Control and Sale of Alcoholic Beverages in Canada, A. 

72-007 Provincial Government Employment, Q. 


68-504 A Review of Dominion-Provincial Conferences on Provincial Finance Statistics, 1933- 1960, O. 


Local Government Statistics 


68-203 Local Government Finance —Revenue and Expenditure —Preliminary and Estimates, A. 
68-204 Local Government Finance, A. 


72-009 Local Government Employment — L’emploi dans les administrations locales, Q, Bil. 


68-505 A Review of Conferences on Municipal Finance Statistics, 1937-66, O. 


72-505 Municipal Government Employment —L’emploi dans les administrations municipales, 1961- 1966, 
©, Bil, 


A — Annual Q— Quarterly O— Occasional 


In addition to the selected publications listed above, the 
Dominion Bureau of Statistics publishes a wide range of statistical 
reports on Canadian economic and social affairs. A comprehensive 
catalogue of all current publications is available free on request 
from the Dominion Bureau of Statistics, Ottawa 3. 


TABLE OF CONTENTS 


Page 

nena UMRAO CoMrMNCO TUR, CUTIE CATT CR. NPI: ROI on OE. pncnonicnapenearnnecned snaracdscec-cpeneonenccdecccosoehcoeecesdecceees csc... 5 

PART I. Income, Gift and Estate Taxes and Succession Duties 
| 
Table 
1, Income, Gift and Estate Taxes levied by the Government Of Canada vorccccccccccccceccsecceseccececccecececececcscceceees 10 
2. Income Tax and Succession Duties levied by ProvinCeS coco cccccccccococcececceccoceces Bile: . 2 tei abate eae we 12 
PART II. Customs Duties, Excise and General Sales Taxes 
3. Customs Duties, Excise and General Sales Taxes levied by the Government of Canada .........cccccc. 19 
4. General Sales Tax levied by the Government of Canada and the ProvincCeS coccecccccccccccccccceseeceseeceeeeec ees 20 
PART II] Miscellaneous Provincial Taxes 
5. Miscellaneous Provincial Taxes: 

TN ed ae eR Nk a hla: hd. abi pitts sani Marinas. ritt..d Pod atch WESB.atigiiels.ichednled: ister 24 
Pee tie, TT ee, MET: Satr.. Seems ees Et Bey GAVE) HUWe Ver, Dork CNet 24 
RN NO OTT cre gsc ovina sa sa asicaev qape an > tgapeedinatooPac anni canav beck pabadvate<Benkepen“udauar- 26 
ERO a A Mea aOR ABO i A ie ean th thaa his cs .cshtab Ob. AE KEL, BOR WE. aM. 2b DEON DCS. Leo 26 
Insurance Tax (hospital and medicare) ............. NOR Merete eee a pens Dee Fee UGC ANAT SRK SI 28 
LACM ER ETRE TP RIAE 4s, tegchyetea ba aI SIS ERIS RAN eal RR © a See Se 30 
I a I Bas te i Ba BB, Bato ccs Sc sap dns ms Taam Setbime « REN STR Meese ara epg inn + <a ath aceawees 30 
ee ARC SMMMIAD AGH MD LUCY Ng meme Nay toRe e  D  e a occa na bion ote Rea BY vin SAME CON es eee hah - SEES. UIE che ssoulentatiees a2 
EHiEtecc Bll AN euebemertiny Surname Ulm oem OEM on oi cocscocteceseocsnocccgec casero copapteccsccemaccavecTeccenguisetaecéevecbes Be, 


Miscellaneous Taxes (alcoholic beverages tax, land transfer tax, meals and lodging tax, security 
SPATE OAR, CCRSCOMMMUALOA TIONS CAKOW, CEC.) ogo ececivecece cue-scdnapss-edngas+<didbdeB-ongeueds ++ aenebanmarpepaandhss denne ES 


PART IV. Real Property Taxes 


6. Real Property Taxation in Relation to Market Value by Province and Municipality ........ccecceccessseeeeees 40 


us*ivdt Breese ast! Nats ~ Padecal, Provincial ond Selecsed Municipal G nat 


— 2 ” 
a 
PS. <eniriae Gatecnem Viceaee — Pederal, Previncted avd Loc gona ad 


& ap ceagmapeere: puareeree or Pani te Pinner, Vee to 1988 oo” te pie 


> 
6 edere) Govera@ent Sialtetioy ~~ 


_ SSM mayeesQoe Pus eoxeT sisted bee rd nova A PAAD 


a 


acwiddatinieen ibigee DbGerkls 


2 Gaines dng re ‘ Che is ‘ ~ ripe PIE Sudhir ad) ud beivel aexaT sai baie N | 
ae lle steette: * aplatror ~ ts a wee pe OU diqoed betes! deliud moteesoade 
: : ve. v@wouzrm Cmalwaer. GS 


iter, Gavenesth) Sepa cs i eh oh tan Alege; Al 
axel evlet lenagen bas seioxd .2otwd annie at ran 
a. 


435 can, “tfpaned to 1emensved ee es ee baa seiox@ .asitod emo 
G2 7... 5 OAM dene ae Rie om bomuelead Wp detente (ap onihe hoe a ae 2 Let: 
A we Fer: «rey Mhevenuse he es “Petvist is 


a moryahgagetnicia niet PAA 


[Ss hk, 


1 ju qities Pweance, A ‘eaxeT lsionivorya au 
‘ : aiid 
> a rhs ~ Rap Appel nds phe: vag Oot aae aie. nish @- Oe Jae leew, --& ote ee wereeer ow) three bene 


iS eee... . ne pees 


ow lecmicte aa Odd, a a Ran ee he vile tale Acth+ ieee aap Gey Eesha rhe. Piers restr tt ee wT Tok 7 
peererr ee Cmerer et eer eee oe y “oe birt esonsoll ais we: a 


chal 
a * pee ees rt REP EAE er a rd ay pet EL rem ppegy git Me ory bhp vyincver hye SL tae pe, 2a 


ay : 7 my ‘eisolbem bas ieiiqaod) xa oom oT 


a 


Oe Adi x coors of ‘hat Cerrone nt Statieticu wah : 

. bail 4 

it} ina¥ apd abe ta o* ’ 2 ot s Py ascan AD ee i¥ 
; ; é 7 Lovetae gaa bis penal une AF Prelim nats ea uithes se 


os eh Oret : ee ecsaun TATOO 


white 52 .xat golgbal bhe siaein xa asa i a eh) ee Mortar dng oe ise st 
Sie) Ae SL oghOnes Ut Muck chia #ieanet. sharin, 20Seathpomonsied at nen 


a hwy Ones Cs men Lemiioal dans les w@milnistrationg marca 


aous'T vinesqesS leet .VI TALS e 


ae , . Wilegiolawé bas soaivantt (PSE focal of noiisies al wb 


16 Fee ae i exlected podlicotions listed above 
eestun Sor te@e of Shor shen o Slishes 0 wits ; reege of alert ahp 
. oe @ ecmase “aed gociel offoiss. A Ruts obeeuiil 
er , pr mge Ave She od | yMay / ‘ole free int a4 
tn * oe ip* ge 4 o@a, ; Steril s? ‘ 77 on? 7 
“ 
\ 


This publication is the nineteenth in the annual 
series “Principal Taxes and Rates”. The purpose of the 
report is to present concise data on the more important 
revenue-producing taxes imposed in Canada. 


The format of this edition has been designed to 
facilitate comparisons of like taxes in different juris- 
dictions. 


| The publication is divided into four parts, as 


follows: 


Part I: Income, gift and estate taxes and suc- 
cession duties, levied by federal and provincial govern- 
ments. 


| 


Canada is a federal state with a central government 
and ten provincial governments. In 1867 the principal 
colonies of the British Crown in North America joined 
together to form the nucleus of a new nation, and the 
British North America Act of that year became its 
written constitution. This statute created a central 
government with certain powers while continuing the 
existence of political subdivisions called provinces with 
powers of their own. 


Under the British North America Act the Parlia- 
‘ment of Canada has the right to raise “money by any 
‘mode or system of taxation” while the provincial legisla- 
tures are restricted to “‘direct taxation within the prov- 
ince in order to the raising of a revenue for provincial 
‘purposes’’. Thus the provinces have a right to share only 
in the field of direct taxation while the federal govern- 
ment is not restricted in any way in matters of taxation. 
The British North America Act also empowered the 
provincial legislatures to make laws regarding ‘‘municipal 
institutions in the province’. This means that munici- 
palities derive their incorporation with its associated 
powers, fiscal and otherwise, from the provincial govern- 
‘ment concerned. Thus, municipalities are also limited to 
direct taxation. 


A direct tax is generally recognized as one “which 
is demanded from the very person who it is intended or 
desired should pay it”. This concept has limited the 
provincial governments to the imposition of income tax, 
retail sales tax, succession duties and an assortment of 
other direct levies. In turn, municipalities, acting under 
the guidance of provincial legislation, tax real estate, 
water consumption and places of business. The federal 
government levies direct taxes on income, on gifts, and 
‘on the estates of deceased persons and indirect taxes 
such as excise taxes, excise and customs duties, and a 
sales tax, 


The increasing use by both the federal and the 
orovincial governments of their rights in the field of 
lirect taxation in the 1930's resulted in duplication of 
idministration and in some severe tax levies. In 1941, a 
ederal-provincial tax-sharing agreement was concluded 
0 help finance the war effort. Its principal aim was to 
‘nsure an orderly imposition of direct taxes. The success 
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Part II: Custom duties, excise and general sales 
taxes. 


Part III: Other important taxes and rates levied by 
provincial and territorial governments. 


Part IV: Real property taxation expressed as a 
percentage of market value for selected municipalities in 
Canada. 


All quoted taxes and rates are those that were 
announced prior to July 31, 1970. 


GENERAL COMMENTARY 


of this initiative was such that a similar scheme was 
worked out between the federal government and most 
of the provinces after the end of the war. Since then, 
tax-sharing agreements have been periodically negotiated 
between the two levels of government, normally for 
five-year periods. Under the earlier agreements the par- 
ticipating provinces undertook, in return for compensa- 
tion, not to impose, or permit their municipalities to 
use, certain of the direct taxes. Under the present 
arrangements the federal income tax otherwise payable 
in all provinces and the estate tax otherwise payable in 
three provinces are abated by certain percentages to 
facilitate the imposition of provincial levies. 


The current arrangements became operative on April 
Ist, 1962 and were originally scheduled to terminate on 
March 31st, 1967; they have, however, been extended in- 
definitely, subject to termination on due notice. They 
amount to a partial federal withdrawal from the field of 
direct taxation and a re-entry of all provinces into the va- 
cated area. The federal personal income tax otherwise pay- 
able on income earned in a province and on income received 
by residents of all provinces (except Quebec) is reduced by: 


16 p.c. for the 1962 taxation year 

17 p.c. for the 1963 taxation year 

18 p.c. for the 1964 taxation year 

21 p.c. for the 1965 taxation year 

24 p.c. for the 1966 taxation year 

28 p.c. for the 1967 and subsequent taxation 
years. 


The tax abatements in respect of income earned in 
Quebec or received by a resident of Quebec are 44 p.c. 
for the 1965 taxation year, 47 p.c. for the 1966 
taxation year and SO p.c. for the 1967 and subsequent 
taxation years. 


The federal government also reduces its rate of 
corporation income tax on the taxable income of cor- 
porations earned in the provinces. The reduction was 9 
p.c. of taxable income earned in any province except 
Quebec and 10 p.c. of taxable income earned in Quebec 
for the years 1962 to 1966 inclusive. The additional 1 
p.c. reduction in respect of taxable income earned in the 
province of Quebec for these years was to compensate 
for the additional tax levied by the province during this 
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period on corporation income to provide grants to 
universities. These provincial grants replaced federal 
government grants which in other provinces were paid to 
the universities by the federal government through the 
Canadian Universities Foundation. For 1967 and subse- 
quent years, with the termination of direct federal finan- 
cial assistance to universities, the abatement of the federal 
rate of corporation income tax is 10 p.c. of taxable 
income in all provinces. 


The federal government also abates the federal 
estate tax otherwise payable by 75 p.c. in respect of 
property situated in a province which levies its own 
death tax.’ Only Ontario, Quebec and British Columbia 
presently levy death taxes in the form of succession 
duties. 


1 The original agreement was for a 50 p.c. abatement. 
However, at the conclusion of a federal provincial conference in 
late 1963, it was increased to 75 p.c. in respect of deaths 
occurring after March 31, 1964. Currently only the estates of 
domiciliaries of British Columbia qualify for the full 75 p.c. 
abatement, Quebec and Ontario estates are temporarily eligible 
for only 50 p.c. because these two provinces have elected for 
the time being to take a payment from the federal government 
on account of the additional 25 p.c. abatement rather than to 
increase their succession duty rates. 


NOTE 


In the tables 


1961, c 8, and amendments. 


following, the statutory 
which taxes are levied at the federal and provincial levels of 
government, has been indicated. The proper name of the statute 
or revised statute is ended by a semi-colon. Following in order, are 
the year during which the statute or revised statute was pub- 
lished, its chapter, and a statement as to whether there have 


been subsequent amendments to it; ie. Income Tax Act, 1961; 


These reductions in federal income tax and estat 
tax do not apply to the Yukon or the Northwest 
Territories or to income earned outside Canada. The 
Yukon and Northwest Territories do not impose income 
or inheritance taxes. 


The provincial tax rates are not restricted to the 
extent of the federal withdrawal. The constitutional 
position of the provinces permits them unlimited use of 
direct taxes for the raising of revenue for provincial 
purposes. In four provinces (Prince Edward Island, Nova 
Scotia, Ontario and British Columbia) the provincial rates 
of personal income tax are equal to the federal abate- 
ment; in five provinces (Newfoundland, New Brunswick, 
Manitoba, Saskatchewan and Alberta) the federal abate- 
ment is exceeded; and Quebec, which has no persona 
income tax collection agreement with the federal govern 
ment, administers its own personal income tax under 
rate schedule which is structured to give effect to th 
50 p.c. federal abatement. 


As part of the current fiscal arrangements th 
federal government has entered into tax collection agree- 
ments under which it collects the provincial person 
income taxes for all provinces except Quebec, and th 
provincial corporation income taxes for all province 
except Ontario and Quebec. 


authority, under 
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FEDERAL, PROVINCIAL AND SELECTED MUNICIPAL GOVERNMENTS 9 


INCOME TAX -. FEDERAL 


Under the Income Tax Act of Canada, tax is levied 
on the taxable income of individuals and corporations 
resident in Canada and on the taxable income of 
non-residents employed or carrying on business in Canada 
at any time during the year. A withholding tax at the rate 
of 15 p.c. is levied on dividends, interest (other than 
interest on bonds of, or guaranteed by, a Canadian 
government and issued after April 15, 1966, interest on 
certain bonds issued before December 20, 1966, and 
interest paid to certain exempt lenders) and_ similar 
payments from persons in Canada to non-residents. This 
tax is 10 p.c. on dividends paid by companies which have 
a “degree of Canadian ownership’. The Income Tax Act 
also imposes a tax on the taxable value of gifts made in 
the year. Canada has entered into income tax conventions 
with fifteen countries in order to avoid double taxation 
and to prevent fiscal evasion. In addition to being subject 
to the standard income tax, the taxable income of 
individuals bears old age security and social development 
taxes and the taxable income of corporations bears old 
age security tax. 


For the 1970 taxation year, under the terms of the 
current federal - provincial fiscal arrangements, the federal 
government reduces its “‘basic tax”! for individuals who 
reside or earn income in a province other than Quebec by 
28 p.c. This reduction is 50 p.c. for individuals who reside 


1 For the definition of ‘“‘basic tax”? see Table 1 footnote 1 
on page 11. 


or earn income in Quebec. The higher federal abatement 
for individuals in Quebec is to permit that province to 
levy its own taxes to raise revenue necessary to pay for 
the full cost of certain programs which are paid for in part 
by the federal government in other provinces. The federal 
government also reduces its corporation income tax 
otherwise payable by 10 p.c. of taxable income earned in 
a province. 


The temporary surtaxes of 3 p.c. on “basic” 
personal income tax in excess of $200 and 3 p.c. on the 
taxable income of corporations first imposed in 1968 are 
still applicable in 1970. 


The 1970 budget was presented to Parliament on 
March 12, 1970 and proposed very few changes in federal 
taxation. One announcement of note concerned the 
extension to the end of 1971 of the two-year post- 
ponement of capital cost allowances for commercial 
buildings erected in certain urban areas of Ontario, 
Alberta and British Columbia. This measure had been 
introduced by the 1969 budget and was originally 
scheduled to terminate with 1970. Another announce- 
ment of importance was to the effect that the accelerated 
capital cost allowance program for structures and equip- 
ment acquired to prevent or reduce water pollution would 
be extended to the end of 1973 and that it would be 
broadened to include assets acquired primarily for the 
purpose of preventing or reducing air pollution. 
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Statutory 
Category authority 
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TABLE 1. Income, Gift and Estate Taxes levied by the Government of Canada 


Basis of 
measurement of tax 


Exemptions, deductions, 
tax credits, etc. 


ss 


Income tax Income Tax 
Act; 
(Battal): 
R.S. 1952, 
c 148, and 
amendments 


Income Tax 
Act (Part IA) 


Income Tax Act 
(Part I) 


Income Tax Act 
(Part IB) (Social 
Development tax) 


Old Age Secu- 
rity Act: B.S. 
1952, ¢ 

200, and 
amendments 


Income Tax 

Act (Parts I 

and II) and 

Old Age Security 


Income Tax Act 
(Part 1A) 


Withholding tax Income Tax Act 
(Part III) 


Income Tax 
Act (Part III) 


Gift tax Income Tax Act 
(Part IV) 


See footnote(s) at end of table. 


Taxable income 
of individuals 


**Basic’’! personal income 
tax in excess of $200 


Investment income from 
sources outside Canada 


Taxable income of 
individuals 


Taxable income of 
individuals 


Taxable income of cor- 
porations resident in 
Canada or doing busi- 


Corporation income tax ex- 
clusive of.old age secu- 
rity tax but before federal 
abatement? 


On certain payments and 
credits to non-residents? 


Profits of non-resident cor- 
porations carry ing on 
business in Canada 


Cumulative total of taxable 
part of all gifts (i.e. the 
aggregate of the taxable 
values of all gifts made 
after October 22, 1968, up 
to the end of the year 
for which tax is being 
calculated) 


Personal income tax schedule: 

11% on first $1,000 of taxable income 

$ 110 0n $ 1,000 plus 14% on next $ 1,000 
250 os 2.0004 Ais. oes 1,000 


420 ‘* S000. oye. came 1,000 
610 ** 4, Q0OT$S yeaa? Fe 2,000 
1 0)5) Oats 6,000 “* 26% “* «* 2,000 


150m 4 8,000 ** 30% ‘* * 2,000 
ON AO ne 2,000 
Segoe 12,000 Mei4ogee 3,000 


4,070 “' 15;0000°" 455 = ie 10,000 
Be570) $= 25:000™ 507. = 15,000 
16;070 ** 40,000; %5i5 5o7on fs 20,000 


TAO OMS OOLO00m ee 60m es oc 30,000 
45-070unes 90,000 °° 2 65Zni0o+ 35,000 
67,820 7" 125,000 <¢ . 70% “© S* 00:000 
US TEBIO ML) 225. OOO Tas SSeS, 000 
269,070 ‘** 400,000 ** 80% on excess 


3% 


applicable only in respect of 1968, 1969, and 
1970 taxable income) 


4% of “‘basic’’ personal income tax 


2% of taxable income with maximum of $120 


4% of taxable income with maximum of $240 


(a) 21% (including Old Age Security Tax of 3%) of 
the amount taxable. if the amount taxable 
does not exceed $35,000 and 

(b) $7,350 plus 50% (including Old Age Security 

tax of 3%) of the amount by which the amount 
taxable exceeds $35,000 


3% 
(applicable only in respect of 1968, 1969, and 
1970 taxable income) 


10% on dividends paid to non-residents by corpo- 
rations “‘having a degree of Canadian owner- 
ship’’ (25%of voting equity stock) and on rentals 
of motion picture films and TV tapes; 

15% on interest, dividends, management fees, 
rents, royalties, alimony, patronage dividends 
and in all other instances 


15% 


The rates of tax range from 12% on a cumulative 
gift sum of $15,000 or less, to 75% where the 
cumulative gift sum exceeds $200,000. The tax 
so computed is reduced by the amount determined 
by applying the rates to the cumulative gift 
sum for the immediately preceding taxation year. 


Main exemptions and deductions from to 
income to arrive at ‘taxable income’’ a 
FOr Sih gle? stanuisl hi). Aenea 
FOr MArTTlEGy Status cu. ctersceengebe case eneceety 
For each dependent child including 

nephew or niece under 16 years 
OL AGO ric ceeraacuapswastnceneameiaccneetasan saan 
For each other dependent (as de- 
fined by law and including de- 
pendent children, and wholly 
dependent brothers or _ sisters 
over 21 years of age if they are 
attending university, and. uncles 
OF -BUNUS) Poe Ma cgastrecasaectarenscsseseee as See 
Taxpayer aged 70 years of age or 
OVET, AN AAGIGIONAL” jocecccccscssce.cessceureens 
Charitable donations — up to 10% of incor 
Medical expenses in excess of 3% of 
come. 
Union or professional association memb 
ship dues. 

In lieu of claiming deductions for charita 
donations and medical expenses, an 
dividual may claim a standard deductiol 
$100 without receipts. 


sonal income tax up to 20% of div 
received from Canadian . tax-paying 
rations. 

The ‘“‘basic’’ personal income tax liabil 
of an individual who is a resident of 


28%; that of an individual resid 
Quebec is abated by 50%. In addition, 
further ‘‘tax cut’’ of 20% of basic tax? (mé 
mum $20) is provided as a tax reducti 
by the federal government to all taxpayers 


Deductions from total investment  incoi 
$2,400 or the total of personal exempti 
whichever is greater plus allowable cha 
table donations and medical expenses. 

Excludes rental income from real property. 


Corporations are allowed a tax credit ec 
to 10% of their taxable earnings in 
province.? 


Exemptions: 
Interest on bonds or obligations iss 
after April 15, 1966 by the Government 
Canada or any of the provinces, by 
agent of a province, educational institu 
or hospital with provincial guarantee 
any municipal or local government es 
lished under provincial law. 

Interest on certain bonds issued 
December 20, 1960. 

Interest payments to non-residents wht 
exempt from income tax in own coun 
of residence. 


Deductions from taxable income eamed 
Canada: 
Federal and provincial income taxes. 
allowance in respect of net increas’ 
capital investment in property in Canada. 


Exemptions: 
The first $2,000 per annum given to each in 
vidual; a complete exemption for out 
gifts and exclusive life interest to a spol 
an exemption of $10,000 for a once in a 
time gift of farm property from one paren 
one child; and all gifts to government 
charity. 
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TABLE 1. Income, Gift and Estate Taxes levied by the Government of Canada — Concluded 


Statutory Basis of Rate 
authority measurement of tax 


7 
- Category 
( 
state tax Estate Tax Act: |Aggregate taxable |Estate Tax Rate Schedule: 
(Part I) 1958, value of estate of |$ 0on 20,000 + 15% 
e 29, and a person dying 3,000 ‘* 40,000 + 18% 
amendments domiciled in Ca- 6,600 ‘‘ 60,000 + 21% 
nada 10,800 ‘‘ 80,000 + 24% 
15,600 ‘‘ 100,000 + 27% 
23,700 ‘‘ 130,000 + 30% 
32,700 ‘‘ 160,000 + 35% 
46,700 ‘‘ 200,000 + 40% 
66,700 ‘* 250,000 + 45% 
89,200 ‘‘ 300,000 + 50% 


Estate Tax Act |Aggregate 

(Part II) value of property 
situatedin Canada 
of a person dying 
domiciled outside 
of Canada 


cluding social development and old age security taxes. 


3 See commentary on page 9 for further information. 
“See commentary on page 


In every province, a tax is levied on the income of 
dividuals who reside or, in the case of a non-resident of 
anada, who earn income within its boundaries. With the 
<ception of Quebec, this tax is computed as a percentage of 
ie federal ‘“‘basic tax”,’ and is collected by the federal gov- 
nment under agreement with the provinces. In the prov- 
ce of Quebec, provincial income tax is levied at graduated 
ve that progress from 5.5 p.c. on the first $1,000 of 
xable income to a maximum of 40.0 p.c. on the excess 
400,000. Current Quebec legislation provides for a tempo- 
Ty surtax of 6 p.c. effective in 1968, 1969, and 1970. The 
‘termination of taxable income for Quebec tax purposes 
based on exemptions and deductions which, with the ex- 
‘ption of deductions for dependent children eligible for 
mily allowances,” are similar to those used for federal tax 
irposes. Quebec taxpayers who, if single, have a net income 
hich does not exceed $2,000 or who, if married, have a 
*t income which does not exceed $4,000, are completely 


' For definition of “basic tax” see Table 1 footnote 1 on 
gee 1. 

i 2 The province of Quebec has a family allowance program 
hich supplements the federal program. The Quebec program pro- 
des for allowances which increase from $30 per annum for a first 
iid to a maximum of $70 per annum for a sixth and for each 
\ditional child. The Quebec program is in lieu of exemptions for 
ovincial income tax purposes for children eligible for family 
owances. 


taxable |Same Tax Rate Schedule as above 


? See commentary on page 5, re Federal-Provincial Fiscal Arrangements. 


Exemptions, deductions, 
tax credits, etc. 


Estates whose aggregate net value do not exceed 


on next 20,000 $50,000 are not taxable. (This figure of $50,000 
Sr aires 207000 is not a deductible exemption but simply an 
ae’ 520000 amount at or below which no tax is levied). 
EEO OO00 Main exemptions and deductions: 
eee SUL000 Bona fide debts, reasonable funeral expenses 
se ear, GO2000 and probate fees, (but not including solici- 
piesa to s008 tor’s charges or the expenses of administer- 
abies 50 (000 ing property or executing any trust created by 
pict oes OR ORLY the deceased). 
““ excess Gifts to approved charitable organizations in 
Canada. 
Gifts to federal, provincial or municipal gov- 
ernments. 


Outright gifts and exclusive life interests, in- 
cluding annuities and pensions passing to a 
spouse, 

The exemption for bequests to adult childrenis 
the lesser of $10,000 or the value of the be- 
quest. 

The exemption for bequests to children depend- 
ent because ofage is the lesser of the value 
of the bequest or $10,000 plus $1,000 for 
each full year remaining until the child 
reaches age 26, to a maximum additional 
amount of $25,000. 

The exemption for a child dependent because 
of infirmity is $10,000 plus $1,000 times the 
number of years until he or she reaches 71. 

A tax abatement of part of the federal estate 
tax otherwise payable in respect of property 
situated in a province which levies its own 
succession duties. See commentary. 


Main exemptions and deductions: 

Debts specifically chargeable to the property. 
A tax abatement of part of the federal tax 
otherwise payable in respect of property on 
which provincial succession duty has been 
paid. The Act provides that an estate of an 
aggregate value of less than $5,000 be ex- 
empt and that the tax must not reduce the 
value of the property to less than $5,000.‘ 


1 “Basic tax’’ is personal income tax at full graduated rates after deduction of the dividend tax credit but before abatement for provincial income tax and 


9, re income tax conventions with certain countries. : } 
5 Under the terms of the Canada- United States Estate Tax Convention, the amount is $15,000, retroactive to January 1, 1959. 


| : INCOME TAX — PROVINCIAL 


relieved of provincial tax. The province of Quebec collects 
its own tax. 

Of the basic federal tax payable, provincial rates in 
1970 are as follows: Manitoba, 39 p.c.; New Brunswick, 
38 p.c.; Saskatchewan, 34 p.c.; Newfoundland and Alberta, 
33 p.c.; Quebec, under its own rate schedule, at the equi- 
valent of 50 p.c. plus 6 p.c. of the provincial tax payable; 
all other provinces, 28 p.c. 


All provinces levy a tax on corporation profits derived 
from activities carried on within their jurisdictions. In all 
provinces except Ontario and Quebec, the provincial corpora- 
tion tax is imposed and determined on the same basis as is 
the relevant federal income tax. In Ontario and Quebec the 
determination of taxable profits for purposes of provincial 
tax follows closely, but not exactly, the federal rules. 


The rate of tax in the provinces is as follows: Prince 
Edward Island, Nova Scotia, New Brunswick and British 
Columbia — 10 p.c.; Saskatchewan and Alberta 11 p.c.; 
Quebec and Ontario —12 p.c.; Manitoba and Newfound- 


land — 13 p.c. 


All provinces except Quebec and Ontario have signed 
agreements with the federal government for the collection of 
provincial corporate income taxes by the federal government. 
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Category 


PRINCIPAL TAXES AND RATES 


TABLE 2. Income Tax and Succession Duties levied by Provinces 


Newfoundland 


Prince Edward Island 
Nova Scotia 


New Brunswick 


Quebec 


Ww 


on 


10 


Statutory authority 


Basis 


| 
Income tax — Individuals: 


COMINGS recep cepa ecces e ers gees 


Income tax — Corporations: 


Statutory authority 


Succession duties: 


StAtucoOrys@QeHOTIVY acc ccucckapesenenectes 


Rabe Sus, . ibs. icatet Meescttetpar gent Mies stokes 


Exemptions 


The Income Tax Act, 
1961; (2nd session), 
No. 1, and amend- 


Taxable income of indi- 
viduals 


33% of federal ‘‘basic 
tax’’ levied under the 
Income Tax Act (Ca- 
nada). 


Effective July 1, 1969, 
the rate increased to 
33%. 


The Income Tax Act, 
1961; (2nd session), 
No. 1, and amend- 
ments, 


Taxable income of cor- 
porations 


13% 


Effective January l, 
1969 the rate increased 
to 13% from 12%. 


P.E.I. —TheIncome Tax 


Act, 1961; (second 
session) cl, and 
amendments. 
N.S.—Income Tax Act; 
RS 1967, c 134 and 
amendments. 


Taxable income of indi- 
viduals 


28% of federal ‘‘basic 
tax’’ levied under the 
Income Tax Act (Ca- 
nada). 


P.E.I.—TheIncome Tax 
Act, 1961; (second ses- 
sion) c 1, and amend- 
ments. 

N.S.—Income Tax Act; 
RS 1967, c 134 and 
amendments. 


Taxable income of cor- 
porations 


10% 


Income Tax Act, 1961; 
1961-625 eci 2. and 
amendments. 


Taxable income of indi- 
viduals 


38% of federal ‘‘basic 
tax’’ levied under the 
Income Tax Act (Ca- 
nada). 


Effective April 1, 1969, 
the rate increased to 
38%. 


Income Tax Act, 1961; 
1961-62, c 2, | and 
amendments. 


Taxable income of cor- 


porations 


10% 


Provincial Income Tax Act; 


R.S. 1964, c 69 an 
amendments, r 


Taxable income of individuals 


5.5% on first $1,000 of taxable income 


$ 55 on $ 1,000 plus 7.0% on next $ 1,000 
PA 2 2,000 °° coh ales 1,000 
210.5% 3 000 so ee O25 75s emer 1,000 
Sy OOO <= 110% tae: 2,000 
yaa s G,000 Sa amn 2,000 
185" $000 <9 15” Ge eee” 2,000 

JOSS. 10;00073 Tbe * 2,000 
1435.6 125000 820) 290 en 3,000 
2030e. 15000 PSR 2 25 oe oe 10,000 
428086 DOO00 8 oe dodo ame 15,000 
8.085742 S40 000R See ezteaten eae 20,000 
13,535" * 41600008 “ae O, “eames 30,000 
22,535 Se 1 O0LO00 meee 2t Vom 35,000 
38,9 10%" #125; 0008 Kass, a 100,000 
68,910 4° 8225,000 atoesie5 7 Skee 175,000 
134,535 ** 400,000 ‘* 40 % on remainder and 
a surtax of 6% on the provincial tax payable for 


the tax years 1968, 1969 and 1970. 


2% on investment income originating outside of Ca 
in excess of the greater of $2,400 OR the t 
personal exemptions. 


Exemptions of tax are granted to everytaxpayer wi 
net income does not exceed $4,000 if clail 
married status (or equivalent) and $2,000 ino 
cases, 


Corporation Tax Act; R.S, 


ments. 


1964, c 67, and amenc 


12% — taxable income 
1/5 of 1% — paid-up capital 
$25 to $50 — place of business 


Other rates and/or bases of taxation apply to certa 
classes of corporations, i.e. insurance, 
navigation, telegraph, telephone, railway, na 
gas, electricity, gasoline, liquor, brewery, — 
various public utility companies. 


Succession Duties Act; R.S. 1964, c 70, and amen 
ment, ; 


Relationship: 
(1) Direct line 
(2) Collateral line 
(3) Strangers 


On estate: 
1.8% to 15% on direct line 
4% ** 20% on collateral line 
10% ** 30% on strangers 


On individual’s share in estate: 
1% to 10% on direct line 
1% ‘** 10% on collateral line 
2% ** 5% on strangers 


Direct line: ; 
Total exemption where aggregate value of 
does not exceed $75,000, and where it is ent 
transmitted in direct line. 


Where an estate is transmitted entirely in 
line, and where the value of the estate e 
$75,000, the succession duties that are pai 
not lower the value of the estate to less th 
$75,000. 


Where only part of an estate is transmitted in d 
line, and where the value of that part exc 
$75,000, the succession duties paid must not l 
the value of that part of the estate transmitted © 
direct line to less than $75,000. 


The amount derived from the total contribution ft 
towards a pension plan and the reimbursemer! 
contributions made towards such a plan are 
cluded from the total value of the estate. 


Collateral line: 
Aggregate value of estate not exceeding $1,0 01 


; 


Ontario 


ie Income Tax Act; R.S.O, 1950, 
175 and amerdments, 


xable income of individuals 


+ of federal ‘*basic tax’’ levied 
inder the Income Tax Act 
Canada). 


» Corporations Tax Act; R.S.O. 
0, c 73, and amendments. 


12% — taxable income 
Jof 1% — paid-up capital 
(minimum $50.00) 


ot rates and/or bases of taxation 
to certain classes of cor- 
i banks, telegraph, 


ympanies, 


business taxes were repealed. 


Succession Duty Act: R.S. 1960, 
, and amendments, 


1% to 14% on direct line 
'% ** 17% on collateral line 
1% ** 35% on strangers 


idividual’s share in estate: 
% to 15% on direct line 

\% ** 13% on collateral line 
% ** 35% on ereseere 


an 

surtax on tax for direct line 
surtax on tax for collateral line 
surtax on tax for strangers 


ot line — aggregate value of 
perty less than $50,000. 


; line — aggregate value 
Property less than $20,000, 
ess share of individual exceeds 


‘gers — ageregate value of prop- 
'y less than $10,000. 


FEDERAL, PROVINCIAL AND SELECTED MUNICIPAL GOVERNMENTS 


TABLE 2. Income Tax and Succession Duties levied by Provinces 


Manitoba 


Saskatchewan 


Alberta 


British Columbia 


13 


No, 


clive March 15, 1969, the place 


The Income Tax Act (Manitoba) 
1961; 2nd session, c 1 and 
amendments. 


Taxable income of individuals 


39% of federal ‘‘basic tax’’ 
levied under the Income Tax 
Act (Canada). 


Effective January 1, 1970, the 
rate increased to 39% from 
33%. 


The Income Tax Act (Manitoba) 
1961; 2nd session, c 1 and 
amendments. 


Taxable income of corporations 


13% 


Effective January 1, 1970 the 
rate increased to 13% from 
11%. 


The Income Tax Act; R.S.S. 


1965, c 62 and amendments. 


Taxable income of individuals 


34% of federal ‘‘basic tax’’ 


levied under the Income Tax 


Act (Canada). 


Effective January 1, 1970, the 
tate increased to 34% from 
33%. 


The Income Tax Act; R.S.S. 
1965, c 62and amendments. 


Taxable income of corporations 


11% 


The Alberta Income Tax Act; 
1961 (2nd session), c 1 and 
amendments. 


Taxable income of individuals 


33% of federal ‘‘basic tax’’ 
levied under the Income Tax 
Act (Canada). 


The rate increased to 33% from 
28% effective July 1, 1969. 


The Alberta Income Tax Act; 
1961 (2nd session), c 1 and 
amendments. 


Taxable income of corporations 


11% 


The rate increased to 11% from 
10% effective July 1, 1969. 


Income Tax Act, 1962; c 27, and 
amendments. 


Taxable income of individuals 


28% of federal ‘‘basic tax’’ 
levied under the Income Tax 
Act (Canada). 


Income Tax Act, 1962; c 27, and 
amendments. 


Taxable income of corporations 


10% 


An Act to Amend the Succession 
Duty Act: S.B.C. 1970, c 45 


Relationship: 
(1) Direct line 
(2) Collateral line 
(3) Strangers 


On individual's share of net 
value of estate: 
3% to 36% on direct line 
8% ‘‘ 38% on collateral line 
13%% ‘‘ 40% on strangers 


Direct line — outright collective 
exemption to surviving spouse 
and children (any age, 50,000; 
family home of any value, ad- 
ditional exemptions, family 
home of any value, insurance 
to $25,000, and an annuity or 
pension of upto $250 a month; 
outright collective exemption 
to orphan children (any age) 
$50,000 and insurance to 
$25,000; other direct line ag- 
gregate value of property less 
than $50,000. 


Collateral line—where aggregate 
value of property is less than 
$25,000. 


Strangers—where aggregate value 
of property is less than 
$10,000. 

Effective date April 1, 1970, 


except amendment to Section 
5, retroactive to April 1, 1968. 
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PART II 
CUSTOM DUTIES, EXCISE AND GENERAL SALES TAXES 


oN 


FEDERAL, PROVINCIAL AND SELECTED MUNICIPAL GOVERNMENTS i 


CUSTOMS DUTIES, EXCISE AND 
GENERAL SALES TAXES 


The Government of Canada imposes a general sales 
tax on the price of goods manufactured in Canada and on 
the duty-paid value of imported goods. The rate of tax on 
most commodities is 12 p.c. consisting of a 9 p.c. tax 
levied under the Excise Tax Act and a 3 pc. tax levied 
under the Old Age Security Act. These taxes are payable 
by the manufacturer at the time of delivery to the 
purchaser, or by the importer at the time of importation. 
Most building materials are taxed at a lower rate of 11 p.c. 
(8 p.c. excise tax and 3 p.c. old age security tax). Full 
exemption is allowed on raw materials, a wide range of 
production goods, and on specified categories of con- 
sumption goods and institutional purchases. 


In addition to the general sales tax, special excise 
taxes apply to tobacco products, wines and a narrow 


range of consumption goods. These taxes are imposed at 
the manufacturer’s level; some are specific and the 
remainder are ad valorem. 


Under the Excise Act duties are imposed on tobacco 
and alcoholic products (other than wine) made in Canada. 
Similar products of foreign origin are subject to customs 
tariffs of like amounts. 


All provinces, except Alberta, impose a retail sales 
tax on a broad range of consumer goods and services 
purchased. The rates vary from 5 p.c. to 8 p.c. and details 
are given in Table 4. Other miscellaneous provincial taxes, 
rates and fees are summarized in Part III Table 5. 
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TABLE 3. Customs Duties, Excise and General Sales Taxes levied by the Government of Canada 


Statutory 
authority 


Customs 
Tariff; R.S. 
1952, c 60 
and 316, 
and amend 
ments. 


Excise Tax 
Act; (Part 


and amend- 
ments, 


Excise Tax 
Act; (Parts 
IV and V), 
Res. 1952, 
e 100 and 
320 and 
amend- 
ments. 


Basis and rate 


Exemptions, deductions, tax credits, etc. 


Mainly ad valorem?! with some specific 
rates on most imported goods. 


Insurance companies: 

British or foreign companies not author- 
ized to transact business in Canada, 
or non-resident agents of authorized 
British or foreign companies. 


Tobacco?— on domestic production: 

Manufactured tobacco excluding ciga- 
rettes 

Cigarettes weighing not more than 3 lbs. 
per 1,000 

Cigarettes weighing more than 3 lbs. per 
1,000 

Cigars 

Canadian raw leaf tobacco when sold for 
consumption 


Alcoholic products: 

Domestic potable spirits on the strength 
of proof distilled in Canada 

Non-potable spirits used in the manu- 
facture of: 
Medicines, extracts, 

preparations, etc. 

Approved chemical compositions 

Spirits sold to druggists and used in 
preparation of prescriptions 

Imported spirits taken into bonded manu- 
factory, in addition to other duties 

Canadian brandy 

Beer 


pharmaceutical 


Radios 


Phonographs and T.V. sets 

Tubes for radios, T.V., and phonographs 
of a selling price or duty-paid value up 
to $5 (ex. cathode raytubes) 


Cathode raytubes 

Jewellery, clocks, watches 
Toilet articles and cosmetics 
Playing cards 


Tobacco and smoker’s accessories: 
Cigarettes 
Cigars 
Matches 
Lighters 
Cigarettes holders, pipes, etc. 
Tobacco — manufactured 
Wines: 
Wines of all kinds containing 7% or less 
of absolute alcohol by volume 
Non-sparkling wines containing more 
than 7% of absolute alcohol by volume 
but not over 40% of proof spirits 
Champagne and sparkling wines 
Additional levy on wines: 
Wines of all kinds containing 7% or 
less of absolute alchohol by volume 
All other wines 


Three main sets of rates: 
British preferential (lowest) 
Most — favoured — nation—under 
special agreements with var- 
ious countries 
General — apply to all other 


imports 


net premium 


per pound 
per 1,000 


ee 


per pound 


per proof 
gal. 


ee 


per gallon 


per unit 


ad valorem! 
per unit 


ad valorem 


ee 


per pack 


per 5 
ad valorem 


per unit 


ad valorem 
per pound 


per gallon 
ae 
oe 


per gallon 


oe 


10% 


35¢ 
$4.00 
$5.00 


$2.00 
10¢ 


$14.25 


$1.50 


15¢ 
$1.50 


30¢ 


$12.25 
42¢ 


Greater of $2.00 
or 15% ad valorem 
15% 
10¢ 


15% 
10% 
10% 
20¢ 


3¢ 
172% 
10% 
10¢ 
10% 
90¢ 


25¢ 
50¢ 


$2.50 
Med 
5¢ 


The tariff schedules are too lengthy and complicated 
to be summarized here. The rates applicable toa 
particular item may be obtained from the Department 
of National Revenue. 


Excluding insurance against marine risks, nuclear 
tisks and life, personal accident or sickness insur- 
ance. 


Not levied on imports, but the customs tariff on these 
products is set at a rate to take into account the 
duties levied on domestic production. 


These duties do not apply to denatured alcohol for use 
in the arts and industries, nor for fuel, light or power 
or any mechanical purpose, nor do they apply to 
spirits used in the manufacture of vinegar, to certain 
spirits used to treat domestic wine, and to spirits 
used in the manufacture of toilet preparations or 
cosmestics subject to special excise tax. The Cus- 
toms Tariff applies equivalent duties on imports. 


Excluding imports. Customs duties on imports are set 
to take into account the taxes levied on domestic 
production of wines. 


This levy applies equally to domestic and imported 
wines. 


* An ‘‘ad valorem’’ tax is levied as a percentage of the value of the goods, which, for tax purpose 
'd excise duties in the case of tobacco and alcoholic products manufactured in Canada. Where an artic 


cise tax, both taxes apply separately to the same value. 
Bringing together the taxes imposed on tobacco products un 


llowing tobacco products are: 


: Cigarettes — $10.00 per thousand (or 20¢ per pack of 20 cigarettes) plus the 12% sal 
| Manufactured tobacco — $1.25 per pound plus the 12% sales tax at the manufacturer’s level, 
Cigars — $2.00 per thousand plus the 17% p.c. special excise tax and the 12 p.c. sales tax on 


Ss, : 
le is subject to the general sales tax and tothe special 


includes customs duties in respect of imported goods 


der the Excise Tax Act and the duties imposed under the Excise Act, the total taxes on the 
sales tax at the manufacturer’s level. 


the manufacturer’s sale price, 
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No. 


— 


TABLE 4. General Sales Taxes levied by the Government of Canada and the Provinces 


Category Government of Canada 


Newfoundland 


PRINCIPAL TAXES AND RATES 


Prince Edward Island 


Nova Scotia 


General sales tax 


Statutory authority ..000.......0.. Excise Tax Act; (Part VI), 
R.S. 1952, c 100 and 320, 
and amendments. 

Old Age Security Act; R.S. 
1952, c 200, and amend- 


ments. 


Manufacturer’s selling price 
or duty-paid value of 
imports-ad valorum 


12%. A special rate of 11% 
is imposed on a wide 
range of building mate- 
tials (Rates include Old 
Age Security Tax of 3%) 


Exemptions include: Pro- 
duction machinery and ap- 
paratus and _ materials 
consumed or expended 
directly in the process of 
manufacture or production 
of goods; certain goods 
used in commercial fish- 
eries; equipment and ma- 
chinery used in farming; 
foodstuffs; drugs; ap- 
pliances for the handi- 
capped; heating fuels; 
electricity; most products 
of farms, forests, fish- 
eries and mines; goods 
used by public hospitals; 
books, magazines, news- 
Papers; certain goods pur- 
chased by municipalities; 


materials used in the 
construction of schools, 
universities and _ public 
libraries. 


Exemptions 


The Social Security Assess- 


ment Act, 1963; no.83, and 
amendments. 


The Social Security Assess- 


ment (Exemption) Act, 1961 
no.15, and amendments. 


Retail price 


7% 


include: gaso- 
line and fuel oil; vessels 
over 300 tons gross; boats 
and apparatus for use in 
commercial fishing or pro- 
cessing of fishery prod- 
ucts; drugs on doctor’s 
prescription; sales to Fed- 
eral government; sales 
for delivery outside the 
province; seeds, feeds, 
fertilizers, farm equipment 
and machinery; food; sales 
and meals of less than 
8¢. Specific exemptions 
are allowed to certain 
companies such as rail- 
ways, mines, shipyards, 
pulp and paper, etc., for 
installation and expansion 
of plant and equipment. 


Rate was effective April 1, 


1968. 


Effective May 14, 1969, the 


tax was imposed on the 
following services: hotel 
and motel room rentals; 
motor vehicle repairs and 
maintenance; furniture re- 
pairs and repairs to house- 


hold appliances; long 
distance telephone calls; 
and laundry and = dry- 


cleaning services. 


The Revenue Tax Act; 1960, 
c 36, and amendments. 


Retail selling price general- 
ly, but in some instances 
at consumer cost. 


1% 


Exemptions include: food; 


gasoline; fuels; elec- 
tricity; farm machinery 
and equipment; fishing 


apparatus to be used in 
trade; drugs on doctor’s 
prescription; machinery, 
apparatus and raw mate- 
tials used directly in the 
production of goods for 
sale; feeds, seeds and 
fertilizers; sales for de- 
livery outside the prov- 
ince; meals priced at $1 
or less; magazine and 
newspaper subscriptions; 
children’s clothing and 
footwear; commercial air- 


craft; cigarettes and to- 
bacco; text books and 
school supplies; books 


and articles used in the 
practice of religion; all 
purchases under 11¢. 
Certain exemptions are 
allowed on equipment pur- 
chased by municipalities 
for roads, sewerage, drain- 
age and firefighting and 
on capital outlay  pur- 
chases by schools and 
universities. 


Effective April 15, 1969, the 
tax increased to 7% from 
5%. 


Health Services Tax A 
R.S. 1967, c 124 and amen 
ments A 


Purchase price 


T%** 


Exemptions include; food 
gasoline and _ fuel 
meals priced at $1.00 
less; children’s wea 
number 
mer 
equipment 
used in agriculture, | 
ing, mining and manufe 
turing; tangible prope 

purchased by a munici 


ity or agency thereof, | 
all purchases of 15¢ orl 

Effective April 4, 1969, th 
tax increased to 7% fi 
5%. 


*Taxes levied underthis 
used i 


benefits, medical ca 
etc.) for residents of 
province. 


**Electricity is taxed 
follows under the “ 
Insurance Tax Act’’: 

domestic use — .50¢e 
month 
commercial use — $ 
$30 per month 


New Brunswick 


FEDERAL, PROVINCIAL AND SELECTED MUNICIPAL GOVERNMENTS 


“?} 


TABLE 4. General Sales Taxes levied by the Government of Canada and the Provinces 


Manitoba 


Saskatchewan 


British Columbia 


Social Services and Edu- 
cation Tax Act; RSNB 
T9902) Ge 288, cand 
amendments. 


‘*Pair value’’ 


8% 


Exemptions include: 
fuel; agricultural 
feeds and seeds; or- 
thopaedic appli- 
ances; production 
machinery and ap 
Pparatus; goods pur- 
chased for the pur- 
pose of being pro- 
cessed; fabricated 
or manufactured into 
or incorporated into 
goods for sale; pur- 
chases of foodstuffs; 
drugs on_ doctor’s 
prescription; machin- 
ery and implements 
for fishing and farm- 
ing; children’s cloth- 
ing; some children’s 
footwear; books; 
school supplies; to- 
bacco: goods sold 
for consumption out- 
side the province: 
all purchases of 11¢ 
or less} and meals 
Priced at $1.00 or 
less. 


Effective April 1, 1968, 
the tax was levied on 
the price of hotel and 
motel accomodations; 
as of April 1, 1969, 
it is levied on the 
price of dry cleaning 
andlaundry services. 


Effective April 1, 1969, 
the rate was increased 
to 8% from 6%. 


Retail Sales Tax Act; 
R.8. 1964, ¢ 71, 
and amendments. 


Retail price 


The Retail Sales Tax 


Act; 1960-61, c 91, 
and amendments. 


Retail price and rent 


of tangible personal 
property. 


8% 5%* 
Exemptions include: | Exemptions include: 
bonds and shares of Food products in- 


corporations; secu- 
tities: intangible 
property; beer; to- 
bacco; gasoline? 
fuel oil; foodstuffs; 
agricultural — prod- 
ucts: farm imple- 
ments and machin- 
ery; fishing appa- 
ratus and tugs and 
ships to be used in 
trade; drugs on doc- 
tor’s prescription; 
fares on transporta- 
tion systems: ad- 
mission prices to 
places of amuse- 
ment} sales to Fed- 
eral and Provincial 
governments; hos- 
pitals and churches; 
sales for delivery 
Outside the prov- 
ince? meals; books 
and periodicals; 
grain andmill feeds; 
cleaning products; 
coal; firewood; 
children’s clothing 
and footwear: optic- 
al appliances? hear- 
ing aids: dentures; 
and all sales of 
10¢ or less; transac- 
tions made through 
the Canadian Com- 
modity Exchange 
Inc.; debts, rights 
of action, incorpore- 
al rights, annuities, 
insurance premi- 
ums; kerosene; ice, 
natural water, dis- 
tilled water or 
ozonized water; 
sales by judicial 
authority; tele- 
graphic messages; 
tugs, cargo ships 
and passenger ships 
other than pleasure 
yachts, 


Rate was increased 
from 6% to 8%, effec- 
tive March 17, 1967. 


*Effective April 


cluding insulin and 
vitamins; meals at 
$2.50 and under; 
gasoline’ diesel 
fuel: fuel oil; coal; 
coke; wood; gas; 
electricity; farm im- 
plements‘ farm sup- 
plies; agricultural 
products; commer- 
cial boats and other 
fishing apparatus; 
Prescription drugs 
and optical appli- 
ances} artificial 
limbs! hearing aids; 
dentures; railway 
rolling stock; child- 
ren’s clothing and 
footwear; school 
books} religious and 
educational publi- 
cations? classroom 
supplies; newspa- 
pers: subscription 
magazines; draught 
beer; tobacco; sales 
for delivery outside 
the province and 
sales of 20¢ and 
under. 


Buses used for urban 


public transporta- 
tion; materials pur 
chased by munici- 
palities and certain 
bodies for the con- 
struction of build- 
ings, etc., are ex- 
empt. 

1, 
1969, a special rate 
of 10% was imposed 


on meals over 
$2.50, liquor, bot- 
tled beer, wine, 


and admissions. 


Effective June 1, 1970, 


exemptions include 
the following when 
used directly in the 
manufacturing proc- 
ess: tools attached 
to production ma- 
chinery that are used 
for milling, grinding, 
pressing and similar 
purposes; explo- 
Sives; and refracto- 
ty materials, such 
as fire bricks and 
retorts. 


The Revenue Tax Act; 
1966-67, c 57, and 
amendment. 


Fair values 


5% 


Exemptions include: agri- 
cultural feeds; food and 
drink, not including al- 
cohol; meals less than 
$2.00; natural water; sales 
less than 26¢, children’s 
clothes and _ footwear; 
prescription drugs and 
medicaments; optical ap- 
pliances, artificial limbs, 
orthopaedic appliances, 
hearing aids, dentures 
and repair thereof; plants 
or animals and_ the 
products which consti- 
tute food or drink; farm 
implements and farm ma- 
chinery and repair parts: 
commercial fishing boats, 
fishing nets and other 
apparatus used for com- 
mercial fishing and re- 
Pairs thereof; commercial 
vessels of more than 
200 tons; fertilizers and 
weed control chemicals; 
railway rolling stock and 
repair parts; books, 
newspapers and period- 
ical publications; aircraft 


engaged in foreign or 
interprovincial trade and 
repair parts; production 


machinery used in the 
process of manufacture of 
tangible personal prop- 
erty for sale or rendering 
a service; settler’s ef- 
fects; goods taxed under 
The Amusements Act. 
The Tobacco Tax Act, 
The Gasoline Tax Act, 
The Motive Fuel Tax Act, 
or Part 1 of The Revenue 
Act, 1964;! tangible per- 
sonal property shipped 
outside the province; 
tangible personal prop- 
erty (other than motor 
vehicle) sold to a non- 
resident of Canada and 
taken permanently out of 
Canada within 30 days; 
processing orinstallation 
of tangible personal prop- 
erty; reproduction of 
painted; handwritten or 
typewritten material by 
use of office photo- 
copying; typewritten ma- 
terial on a typewriter de- 
signed for office use; 
telephone services under 
46¢; binder twine, baler 
twine and baler wire; 
barbed wire; farm, hog, 
sheep and poultry fence, 
when purchased for farm 
use; school supplies; flo- 
rist orders received from 
or sent out of the prov- 
ince, Granaries are exempt 
from April 1, 1968, to 
July 31, 1970. (Repair 
parts for granaries, as 
well as the construction 
of granaries, are also 
exempt. ) 


1 Blectricity, tele- 
phone, natural gas, coal 
and steam heat are ex- 
empt from tax under The 
Revenue Tax Act, 1966- 
67, but are taxable under 
Part 1 of The Revenue 
Act, 1964. 


The Education and Health 
Tax Act; R.S.S. 1965, 
c 66, and amendments. 


Retail price and rent of 
tangible personal prop- 
erly. 


5% 
Exemptions include: 
Agricultural products 
when sold by producer 


thereof, automatic poul- 
try-house waterers and 
feeders; artificial limbs; 
baler twine; baling wire; 
barbed wire when pur- 
chased by a farmer; bed- 
ding plants; Bibles, test- 
aments, prayer books 
missals, hymn books; 
binder twine; books, 
Magazines, periodicals 
and phonograph records 
when purchased by sub- 
scription for delivery by 
mail; clay; earth; coal; 
coins; dental appliances; 
dentures; domestic fuel 
oil; drugs and medicines; 
equipment designed sole- 


ly for the use of blind 
persons, cripples or 
chronic invalids; farm 


implements and farm ma 
chinery andparts; certain 
designated farmtools and 
commodities; fence 
pickets when purchased 
by a farmer; fertilizer; 
fishing nets; electricity 
consumed for the purpose 
of heating ahome or other 
other building when the 
heating is produced 
solely by the electricity; 


food and drink, except 
spirituous, malt and 
vinous liquors, and 


meals; forage crop seed; 
fuel petroleum products 
taxable under The Fuel 
Petroleum Products Act; 
fuel petroleum products 
not taxable under the 
Fuel Petroleum Products 
Act when purchased by a 
farmer for consumption in 
a tractor, combine, sta- 
tionary engine, or farm 
truck; garden seed; grain; 
hearing aids; insecti- 
cides, fungicides and 
herbicides purchased for 
use on a farm, railway 
right of way or by a muni- 
cipality or other similar 
authority for use on road- 
ways or road allowances; 
liquefied petroleum gases 
used for heating and 
cooking in homes and 
buildings; matches; natu- 
ral water, including ice 
and steam; newspapers; 
notes as defined in the 
Bank of Canada Act; opti- 
cal appliances; ortho- 
paedic appliances; rail- 
way rolling stock, ties 
and steel rails? school 
text and school reference 
books; shrubs; tangible 
personal property sold to 
a non-resident; tangible 
personal property  in- 
corporated into a finished 
product; tangible person- 
al property on which the 
tax has been previously 
paid (used goods pur- 
chased within Saskat- 


chewan are not normally | 
subject to the tax) tobac- | 


co; trees; uncancelled 
Canada postage stamps; 
weed contro] chemicals; 
wood. 


Social Services Tax 
Act; R.S. 1960, c 361, 
and amendments. 


Retail price 


are al- 
for food- 
confections; 
and heating 
fuels; farm  equip- 
ment and supplies’ 
commercial fishing 
equipment? pre- 
scription drugs and 
health appliances; 
draught beer; sales 
to Federal Govern- 
ment; sales for con- 
sumption outside of 
Province, sales of 
less than 15¢; child- 
ren’s clothing and 
footwear for children 
under the age of 15; 
restaurant meals; 
school books and sup- 
plies; religious 
books; newspapers; 
periodicals and maga- 
zines. 


Proceeds of this tax 
are used to finance 
provincial hospital 
insurance; health; 
welfare and other 
expenditures. 


Exemptions 
lowed 
stuffs; 
motor 


p ie 
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PRINCIPAL TAXES AND RATES 


Table 5. Miscellaneous Provincial Taxes 
i dward : 
Newfoundland ay T Nova Scotia 


New Brunswick 


Amusement tax 
1 |Statutory authority 


4 | Exemptions and 
ments 


Fuel tax 
5 |Statutory authority ........ 


8 |Exemptions and com- 
ments 


The Entertainment Tax Act 


was repealed September 1, 
1968. 


The Gasoline Tax Act, 1962; 


No. 55 and amendments. 
The Fuel Oil Tax Act, 1962; 
No. 76. 
Per gallon 
Motor fuel—25¢ 
Fuel oil — 1¢ 


Exemptions include gasoline 


used by government de- 
partments, municipalities, 
members of the Diploma- 
tic Corps and aircraft 
in all motorized equipment 
(except trucks and au- 
tomobiles) used for agri- 
cultural purposes; in trac 
tors, power Saws, and saw- 
mills used for logging pur- 
poses; in fish processing 
plants, certain manufac- 
turing plants, vessels and 
boats used in trade, plants 
to generate electricity and 
household appliances; as 
a household fuel; for the 
exploration and develop- 
ment of minerals up tothe 
point of production and for 
export from the province. 


Exemptions include fuel oil 


used by vessels except 
pleasure boats, tugs, dred- 
ges and scows, also fuel 
oil used for domestic pur- 
poses or in institutions, 
commercial buildings and 
manufacturing plants, and 
for export from the prov- 
ince. 


Gasoline tax was raised to 


25¢ from 20¢ per gallon as 
at April 1, 1968. 


The Amusement Tax Act, (Theatres and amuse-  eheattes Cinemaleerene and 


1952; c 3, and amend- 
ment. 


Admission price 


From: 
31i¢- 40¢ 
41¢- 45¢ ... 
46¢- 60¢ ... 
6Gi¢- T5¢ .. 
76¢-$1.00 
over $1.00 


extra for each addi- 
tional 50¢ or frac- 
tion thereof. 


Church, school and munie 
cipal functions and 
tickets costing up to 
30¢ are exempt. 


The Gasoline Tax Act; 
1961, c 13, and amend- 
ments. 


Per gallon 
Motor fuel —21¢ 


Aviation fueland the fuel 

used in offshore fish- 
| ing fleet exempted. 
Holders of valid per- 
mits issued by provin- 
cial treasurer may pur- 
chase marked gasoline 
and/or diesel fuel tax 


free, 
The tax increased to 21¢ 
from 18¢ effective 


March 20, 1968. 


ments Act R.S. 1967, 
c 304 and regulations. 


Admission price 


From: 
56¢ - 
71¢-$1.00 
over $1.00 

extra for each addi- 
tional 50¢ or frac- 
tion thereof. 


Gasoline and Diesel Oil 
Tax Act; RS. 1967, 
c 117 and amend- 
ments. 


Per gallon 


Gasoline —21¢ 
Diesel fuel —27¢ 


The use of marked gas- 
oline is restricted to 
industry. 


Effective April 4, 1969, 
the tax on gasoline 
increased to 21¢ from 
19¢. 


Exemptions: 


Amusements Act; R.S.N.B. 
1952,c228, and amendments. 


Admission price 
Theatre rates: 


WpMCO/ZOG= ccs sveesetaeeeecoss 2¢ 
From 25¢ to S0G.a 3¢ 
cee BON Gnce 40¢23% 4¢ 
eee Aas aD Gare 5¢ 
‘* 46¢ ‘' 50¢...5.3 6¢ 
COG ee GOGks 7¢ 
So Glen [OGiees 8¢ 
See Nee tt SOG ee. 9¢ 
BUG ae SOGia 10¢ 
ee OL St OO mare 11¢ 
over v1 OOmeere 11% 
Other amusements rates: 
UDO’ 25d paateceee eres 2¢ 
from 26¢ to DOG Reece 5¢ 
from 51¢ to $1.00 ........ 10¢ 


and 5¢ for each additional 
50¢ or fraction thereof in 
excess of $1.00. 


Certain func- 
tions such as school enter- 
tainment, agricultural fairs, 
eucs 


Gasoline and Motive Fuel 
Tax Act; 1965, c 3, and 
amendments. 

Per gallon 


Gasoline —20¢ 
Motor fuel —23¢ 


Fuel used by fishermen and 


farmers is exempt as 
is fuel used other than in 
motor vehicles on public 
highways (except in repair 
and construction of bridges 
and roads). Marked gaso- 
line may be used by farm 
trucks that are unlicenced 
and used exclusively off 
the highway. 


Effective April 1, 1969, the 


tax on gasoline increased 
to 20¢ from 19¢. 


Gasoline Tax Act; R.S 
1964,c 74, and amend 
ments. 


Per gallon 


Gasoline —19¢ 
Diesel fuel—25¢ 
Aviation 3¢ 


Full tax refunds are, al 
lowed on _ gasolin 
used in the operation 
of farm tractors, an 
fishing boats used1 
trade. Refunds of pa 


stationary 
(except gasoline 
by farmers and fis 
men), pumps to fig 
forest fires, aerial né 
vigation and as an ll 
gredient of manufa 
tured products. 


Effective from Mar 
28, 1968 the rates in 
creased from 16¢ al 
22¢ respectively to th 
above quoted. 


— 


¥ Ontario 


@ 


é 

Effective April it 
_ 1969, admissions are 
_ taxed under the Re- 
tail Sales Tax Act, 
(See page 23) 


a lle 


asoline Tax Act; 
§.0. 1960. c 162, 
and amendments. 


Motor Vehicle 
el Tax Act. R.S.O. 
60, c 248, and 
mnendments. 


—18¢ 
jiesel fuel — 24¢ 
Aviation — 3¢ 


€ 
' 
5 
} 
ic ed on gasoline 
used by farmers and 
‘commercial _fisher- 
; others are grant~ 
ed relief from tax at 
'13c per gallon on gas- 
oline used other than 
in motor vehicles or 
equipment travelling 
on highways. Excep- 
tions to the tax re- 
lief procedure are 
motor boats and mo- 
‘torized snow vehicles 
‘which are liable for 
the full rate 

11, 1969, 


iesel fuel other than in 
a motor vehicle or in 
a machine nee ona 
ighway orin connec- 
tion with the con- 
tion or mainte- 
nance of a highway is 
exempt from tax. 


{ 
i 


from 


tes are effective 
from March 13, 1968. 


te 


FEDERAL, PROVINCIAL AND SELECTED MUNICIPAL GOVERNMENTS 


The Amusements Act; 
R.S.M. 1954, c 4, and 
amendments. 


Admission price 


From: 
61¢ to BEGenavire 1¢ 
Bog °° Bi ine eacte 2¢ 
68¢ ‘ TOG conc 3¢ 
miget* $1.00 32596 
over $1.00 ..... 10% 


Admissions priced at 60¢ 
or less are exempt. 


The Gasoline Tax Act; 
1963, c 30, and amend- 
ments. 


The Motive Fuel Tax 
Act; 1963, c 48, and 
amendments. 

Per gallon 


Clear gasoline —17¢ 
Aircraft gasoline— 2¢ 


Motive fuel —20¢ 
Special rates 
Bunker —1/3¢ 
Propane — 1¢ if 


used for commercial 
heating, and 17¢ if 
used for carburet- 


tion 
Coloured— l¢ 
‘*‘Motive fuel’? means 


any fuel not taxed 
under the Gasoline 
Tax Act. 


Exemptions are allowed 
on purple fuel used in 
operating agricultural 
machinery, farm 
trucks and municipal 
fire apparatus, and in 
trapping, fishing and 
prospecting. 


Total exemption on pur- 
ple fuel for operation 
of municipal fire ap- 
paratus and lighting 
plants, hospital and 
agricultural machine- 
ry and domestic heat- 
ing purposes. Partial 
refunds on other items 
as set out in the Act. 


TABLE 5. Miscellaneous Provincial Taxes 


The Fuel Petro- 
leum Products 
Act; R.S.S. 
1965, c 67, and 
amendments, 


Per gallon 


Gasoline —19¢ 
Diesel fuel—21¢ 
Other fuels — 4¢ 


The tax on clear 
gasoline was 
increased by 2¢ 
per gallon and 
on clear diesel 
fuel by 1¢ per 
lon effec- 
tive March 3, 
1970. Also ef- 
fective March 
3, 1970, the tax 
on other fuels 


was removed 
from those 
fuels pur- 
chased by 


farmers for use 
in farming oper- 
ations, and the 
tax was in- 
creased from 2¢ 
to 4¢per gallon 
on these fuels 
When used for 
any industrial 
or commercial 
purpose. Heat- 
ing fuels re- 
main exempt 
from tax. Avia- 
tion fuels are 
subject to tax 
at 4¢ per gal- 
lon. 


British Columbia 


Yukon Territory 


Northwest 
Territories 


See. Race track 
tax section on 
page 33. 


The Fuel Oil Tax 
Act, 1968;c 33, 


Per gallon 


Gasoline -l5¢ 
Diesel fuel—17¢ 
Aviation 3¢ 


Exemptions of 
12¢ for gaso- 
line and 14¢ for 
diesel fuel per 
gallon are al- 
lowed for in- 
dustrial pur- 
poses, and for 
aircraft opera- 
tions. Effec- 
tive June 1, 
1969, full ex- 
emption is al- 
lowed for agri- 


cultural = pur- 
poses. 

The tax on gaso- 
line was in- 


creased to 15¢ 
from 12¢ andon 
diesel fuel to 
17¢ from 14¢ 
per gallon, ef- 
fective date of 
the rates was 


June 1, 1968. 


Gasoline Tax Act, 1948; R.S. 
1960, c 162, and amend- 
ments. 

Coloured Gasoline Tax Act; 
R.S. 1960, c 63, and amend- 
ments, 


Motive Fuel Use Tax Act R.S. 


1960, ¢ 251 and amend- 
ments. 


Fuel Oil Tax Act R.S. 1960, 
c 158 and amendments. 


Per gallon 

Gasoline (clear) —13¢ 
Aircraft gasoline — 1¢ 
Coloured gasoline— 1¢ 
Motive fuel —15¢ 
Fuel oil — “¢ 


Refund of 12¢ per gallon al- 
lowed for operation of log- 
ging trucks off highways, 
motor vehicle power units 
for industrial purposes while 
vehicle is stationary, and 
motorvehicles of amputees, 
paraplegics, and _ certain 
classes of war veterans. 
Motor vehicles entering the 
Province subject to tax on 
imports in supply tanks ex- 
ceeding forty gallons. 


Coloured gasoline may only be 
used in ships, boats and 
other water vehicles, sta- 
tionary and portable engines 
and tractors for off highway 
use; logging trucks used ex- 
clusively off highways; 
railway locomotives,railway 
cars and track operated 
motor vehicles; and for non- 
motor vehicle industrial pur- 
pose. 


Operators of commercial motor 
vehicles using motive fuel 
are required to pay tax on 
gallonage used on public 
highways within the Prov- 
ince. Motive fuel, includes 
dieselfuel propane, butane. 
Motive fuel used in farm 
tractors is, with certain 
limitations, exempt (subject 
to Coloured Gasoline Tax 
Act). 


Fuel oil includes any liquid 
fuel, other than gasoline, 
used for burning to create a 
flame for heating, cooking 
or raising steam, 


Amusement Tax Ordi- 
nance; R.O. 1958, c 


. 


Admission price 
10% 


Exemptions include: 
exhibitions held by 
an incorporated soci- 
ety, amateur athle- 
tics, and exhibitions 
of works of art. 


Fuel Oil Tax Ordin- 
ance; 1968, (4th ses- 
Sion), ¢ 2. 


Per gallon 
ll¢ 


Fuel oil includes all 
liquid products ob- 
tained by distillation 
or condensation or 
absorption or any other 
process from  petro~ 
leum, natural gas, 
casing head, or na 
tural gasoline, ben- 
zol, benzene, naptha, 
coal, coal tar, oil 
shales, kerosene, gas, 
oil and any combina- 
tion of any Such pro- 
ducts. 


Exemptions — No tax 
is payable in respect 
of fuel oil that is used 
or to be used in sta- 
tionary generators of 
electricity, to propel 
an aircraft, for heat- 
ing, for lubricating, 
for laying orsprink- 
ling on roads or 
streets, as cleaning 
fluids or solvents, in 
the operation of farm 
tractors for farming 
purposes, by the Gov- | 
ernment of Canada, a 
municipality as defin- 
ed in the Municipal 


Ordinance, and by a 
visiting force as de- 
fined in the Visiting 
Forces (North Atlan- 
tic Treaty) Act. 


The rate of taxon fuel 


oil was raised to 1l¢ 
from 9¢ per gallon, ef- 
fective January 23, 
1968. 


Fuel Oil Tax Or- 
dinance; R.O. 
1956, c 40, and 


amendments, 
Per gallon 
Gasoline fuel—12¢ 
Diesel fuel —12¢ 
Fuel oil — 3¢ 
Aircraft fuel 

and oil —o¢ 


Effective April 1, 
1969 gasoline 
tax rate per gal- 
lon increased to 
12¢ from 11¢. 
Diesel fuel tax 
rate increased 
to 12¢ from 10¢ 
per gallon, April 
1, 1970. 


Where fuel oil is 
used for station- 
ary engines, the 
rate per gallon 
is 3¢. 
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PRINCIPAL TAXES AND RATES 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Newfoundland 


Prince Edward 
Island 


Nova Scotia 


New Brunswick 


Quebec 


Motor vehicle licences 
and fees 


Statutory authority .......... 


Basis 


Comments 


Insurance tax 


(a) On insurance compa- 
nies: 


Statutory authority 


(b) Fire insurance: 
Statutory authority 


The Highway Traffic Act, |The Highway Traffic Act, |Motor 


1962; No. 82, and amend- 
ments. 


(a) flat rate per vehicle 


(b) operator 


(a) $18.00 to 24.00 


(b) Operator’s licence — 
$9.00 
(a) Reduced rates apply 


later in the year. 


Operator’s licence has a 
three year term. Expiry 
date is on licensee’s 
birthday. 


The Insurance Companies 
Max SActse19572- Noss 
and amendments. 


Premium income 


2% 


Exemption for premiums on 
marine insurance and an- 
nuity contracts. 


The Insurance Premiums 
Tax Act, 1968; No. 59, 


Premiums charged 


1% 


This tax is paid by the pol- 
icy holder. It is levied 
on all insurance premiums 
other than life, accident, 
sickness, and marine pre- 
miums, 


1964: c 14, and amend- 
ments. 


(a) weight of the vehicle 


(b) operator 
(c) chauffeur 


(a) Not over 2,500 lb. 
$17.00 


2,501 to 3,100 lb. 
$21.00 
3,101 to 3,700 lb. 
$24.00 
3,701 to 4,300 lb. 
$28.00 
4,301 lb, and over 
$31.00; 


(b) Operator’s licence 
$2.00 


(c) Chauffeur’s licence 


° 


(a) Reduced rates apply 
later in the year. 


Operator and chauffeur li- 
cences have a two year 
term. Expiry date is on 
the last day of licen- 
see’s month of birth. 
Rates are effective from 
January 1, 1968. 


The Premium Tax Act; 
1957, c 27, and amend- 
ments, 


Premium income 


2% 


Exemption for premiums on 
marine insurance and 
annuity contracts, 


The Fire Prevention Act; 
INSpIe ae ty CIKOES roe i). 
and amendments, 


Gross premiums 


% of 1% 


Effective date is April 1, 
1968. 


Vehicle Act; R.S. 
1967, c 191, amendments 
and regulations. 


(a) per 100 lb. vehicle 


weight 


(b) operator 
(c) chauffeur 


(a)$1.00 per 100 lb. of 
vehicle weight. Mini- 
mum licence fee is 
$15.00. 


licence 


(b) Operator’s 
$6.00 


(c) Chauffeur’s licence — 


Licences expire Dec, 31 
(may be extended to 
March 31). Operator’s 


licence has a three year 
term; chauffeur’s licence 
has a one year term 
Rates are effective April 
4, 1969. 


Insurance Premiums Tex 
Act; R.S. 1967, c 149. 


Premium income 


2% 


Exemption for premiums on 
marine insurance and an- 
nuity contracts. 


Fire Prevention Act; R.S. 
1967, c 107 and amend- 
ments. 


Premium income 


% of 1% 


Rates as determined by the 
Lieutenant Governor in 
Council. 


ne Motor Vehicle Act, 
1955; c 13, and amend- 
ments, 


(a) per pound of weight of 
motor vehicle. 


(b) operator 
(c) chauffeur 


(a) 1¢ perpound of weight 
of motor vehicle; min- 
imum fee of $20.00 
per vehicle plus a 
fee of $4.00 for li- 
cence plates, (ef- 
fective January 1, 
1969). 


(b) Operator’s licence — 


(c) Chauffeur’s licence — 


(a) Reduced rates apply 
later in the year 
which expires Dec. 
oily 


Operator and chauffeur li- 
cences have a two year 
term. 


Premium Tax Act; 


1957, 
Cadids 


Premium income 


2% 


Exemption for premiums on 
marine insurance and 
annuity contracts, 


Fire Prevention Act; RSNB| 
1952, c 86, and amend- 
ments, 


Premium income 


1% 


Highway Code; R.S. 1964 
c 231, and amendments 


(a) per pound of vehicle 
weight 


(b) operator 
(c) chauffeur 


(a) 1¢ per pound (min- 
imum $20.00) 


(b) Operator’s licence 
$6.00 


° 


(c) Chauffeur’s licence 


1 year — $3.00 


Allrates are effective Jan- 
uary 1, 1969 


Corporation Tax Act; R.s 
1964, c 71, and ame! 
ments. 


Premium income 


2% 


Corporation Tax Act; RS 
1964, c 71, and amend 
ments, 


Premium income 


2% 


he Highway Traffic 
Act; R.S.O. 1960, c 
172, and amend- 
ments. 


1) number of cylinders 
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The Highway Traffic 
Act; 1966, c 29, and 
amendments. 


of 


(a) length wheel 


base 


Saskatchewan 


Alberta 


British Columbia 
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No, 


The Vehicles Act; 
H.S'.6. 1965, ¢ 377, 
and amendments, 


(a) length of wheel 
base 


The Highway Traffic 
Act; 1967, c 30, 
and amendments. 


(a) length of wheel 
base 


)) operator 
+) chauffeur 


t) 4 cylinders or less 
(after 1933) 
$20.00 

6 cylinders — $27.50 

8 cylinders — $35.00 


)) Operator’s li- 


- cence — $6.00 


*) Chauffeur’s li- 
cence (on renewal) 
 — $6.00 


perator and chauffeur 
licences have a 
three-year term. 
Rates are effective 
December 1, 1968. 


e Insurance Act: 
R.S.O. 1960, c 190, 
and amendments, 


ross premiums or de- 
Posits 


2% 


e Fire Marshals Act; 
R.S.O. 1960, c 148, 
and amendments. 


Tremium income 


} 


Up to 1% 


‘ates are determined 


by the Lieutenant 
Governor in Coun- 
cil. 


(b) driver 
(c) chauffeur 


(a) $11.25 for wheel 
base not exceeding 
100°’ in length; for 
each additional 5 
inches or portion 
thereof — $3.25 


Additional charge of 
50¢ on all registra- 
tions for the Unsate 
isfied Judgement 
Fund 


(b) Operator’s li- 
cence — $5.00 


(c) Chauffeur’s li- 
cence — $7.50 


(a) Reduced rates 
apply later in the 
year which expires 
February 28 


Operator and chauffeur 
licences have a two 
year term 


The Insurance Corpo- 


facons “Lax Act; 
1957, ¢ 32, and 
amendments 


Premium income 


2% 


Exemption for marine 
insurance and an- 
nuity contracts 


The Fires Prevention 
Act; R.S.M. 1954, 
c 86, and amend- 
ments 


Premium income 


1% 


(b) operator 
(c) chauffeur 


(a) $15 for wheel base 


not exceeding 
10?” 
$21 for wheel 


base of 111”’’ to 
120’’ 


$27 for wheel 
base exceeding 
120”’ 


(b) Operator's li- 
cence — $2.00 


(c) Chauffeur’s li- 
cence — $3.00 


Operator and chauf- 
feur licences have 
a one year term. 
Expiry date is April 
30. See ‘*Miscel- 
laneous taxes’’ for 
motor vehicle in- 
surance, p. 35. 


The Insurance Pre- 


miums Tax Act; 
R.S.S. 1965, c 63, 
and amendments, 


Premium income 


2% 


Exemption for marine 
insurance and an- 
nuity contracts. 
*See “*Miscella- 
neous taxes’* for 
motor vehicle in- 
surance, page 35. 


The Fire Prevention 
Act; R.S.S. 1965, 
c 365, and amend- 
ment, 


Premium income 


1% 


(b) operator 


(a) $15 for wheel base 
not exceeding 
110°’ 
$20 for wheel base 
of 120’’ 
$25 for wheel base 
of over 120”’ 


(b) Operator's li- 
cence — $5.00 


Operator’s licence 
has a_ five-year 
term; expiry date is 
March 31. 


The Insurance Corpo- 
trations Tax Act: 
1957, c 35, and 
amendment. 


Premium income 


2% 


Exemption for marine 
insurance and an- 
nuity contracts. 


The Fire Prevention 
Bet; “R:8.) 1955, 
c 115, and amend- 
ments. 


Premium income 


1/3 of 1% 


Motor-vehicle Act; 


R.S. 1960, c 253 and 
amendments. 


(a) net weight of ve- 
hicle 


(b) operator 
(c) chauffeur 


(a) 1,500 lb. or less — 
$10.80 
1,501 1b. to 2,000 — 
$14.40 
2,001 1b. to 3,000 — 
$18.00 
3,001 1b. to 4,000 — 
$22.50 
4,001 lb. to 5,000 — 
$31.50 
5,001 lb. to6,000 — 
$45.00 
6,001 lb. to 7,000 — 
$58.50 


Plus registration fee 
of $1.00 for non-com- 
mercial vehicles. 


(b) Operator's li- 


cence — $5.00 
(c) Chauffeur’s li- 
cence — $3.00 


(a) Rates are reduced 
one-twelth each 
month toa minimum 
fee of $2.00. 


Operator’s licence has 
a five year term; 
chauffeur’s licence 
has a one year term. 


Insurance Premiums 
Tax Act, R.S. 1960, 
c 198 and amend- 
ments. 


Premium income 


2% 


Exemption for marine 
insurance and annu- 
ity contracts. 


Fire Marshal Act; R.S. 
1960, c 148, and 
amendment 


Premium income 


1% 
Rate determined by 
Lieutenant Gover- 


nor in Council. 


Motor Vehicle Ordin- 


nance; R.O. 1958, 
ec 77, and amend- 
ments. 


(a) length of wheel 
base 

(b) operator 

(c) chauffeur 

(a) $15.00 for wheel 


base 100°’ or less 
$20.00 for wheel 
base 101’’ to 120” 
$25.00 for wheel 
base 121° and 
over (Reducedrates 
apply later in the 
year). 


(b) Operator’s li- 
cence $ $2.00 


(c) Chauffeur’s li- 
cence — $5.00 


Both operator and 
chauffeur licences 
have aone year term 
Expiry date is March 
Sie 


Yukon Territory | Northwest Territories 


Motor Vehicles Ordi- 
nance; R.O, 1956, 
c 72, and amendments 


(a) flat rate for passen- 
ger vehicles and 
light trucks. 


(b) operator 
(c) chauffeur 


(a) $15.00 for private 
vehicles operated on 
the Mackenzie High- 
way. $5.00 for pri- 
vate vehicles oper- 
ated elsewhere in 
the Territories. Com- 
mercial $6.50 per 
1,000 lbs. gross 
Vehicle Weight, 
Public Service $8 
per 1,000 lbs. gross 
Vehicle Weight on 
Mackenzie Highway 
System; both $1 per 
1,000 lbs. elsewhere 
in the territories. 


(b) Operator’s li- 
cence — $2.00 


(c) Chauffeur’s li- 
cence — $3.00 


(a) Rates are reduced 
50% after October 
31. 


Both operator and chauf- 
feur licences have one 
year terms. 


on 


11 


12 


to 
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TABLE 5. Miscellaneous Provincial Taxes — Continued 


No. ; 


Insurance tax — 


Concluded 
(c) Hospital insurance: 

1 Statutory authority | Hospital Insurance|The Hospitals Act,|Hospital Insurance Act, |Hospital Services Act,|Hospital Insurance 
(Agreement) Act, 1959 c. 16 and R.S. 1967 ¢. 125. 1960-61 c. 11 and R.S. 1964 c. 163 
1957c. 60 and amend- amendments. amendments. amendments. 
ments. 

2 BaSUS Aree eateteecots No premiums No premiums No premiums No premiums No premiums 

3 FA UCAREe asia Nesseco cc Financed through means | Financed through means | Financed through means | Financed through means| Financed through me . 
other than premiums. other than premiums. other than premiums. other than premiums. other than premiums. 

) ; 

4 Comments cess. Plancommenced July 1, |Plancommenced October| Plan commenced January |Plan commenced July 1,| Plan commenced January 

1958. LP 1959: 1, 1959. 1959. 1961. 
(d) Medicare: 

5 Statutory authority |The Newfoundland Medi- |The Health Services |Medical Care Insurance — Health Insurance Act, 19 ; 

cal Care Insurance Payment Act, Bill No. Act, 1968c. 9) and Bill No. 8. 

Act, 1968 c. 38 and eile amendments. 

amendments. 

6 Basica..etc. creer No premiums No premiums No premiums = Net income 
7 Rate” ence _ os = = 8/10 of 1% of net incom 

an individual (max. $12! 
if at least % of his 
income is salary, plu 
8/10 of 1% of his salar) | 
(without maximum) paj 
able by his employer. I 
more than %4 of net 1 
come of an individu 
not salary, 8/10 of 1! 
net income (max. $ 
plus the excess of that por. 
tion of his net income 
is not salary over 40 
his net income, sub 
to a maximum contributi 
of $200. ‘ 

8 Commentsic cme ee date, April 1, eae will become |Effective date, April 1, = Single persons and mal 

. ; ive December 1969. persons earning $2, 
» 1970. and $4,000 respecti 


or less, are exempt. 
The plan will become ef 
tive November 1, 19 


Ontario 


e Hospital Services 
Commission Act; 
R.S.O. 1960, c. 176, 


and amendments. 


nthly premiums 


gle $5.50 
mily $11.00 


es are effective from 
July 1, 1968. 


(in commenced January 
1, 1959. 


» Health Services In- 
urance Act S. 1968- 
9. 


Athly premiums 


i ae 5.90 
‘inily of two. 11.80 
inily of three 

PMATO™ S025 14.75 


“ective date, October 
» 1969. 
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Manitoba 


Saskatchewan 


Alberta 


British Columbia 


Yukon Territory 


Northwest 


29 


The Hospital Services 
Insurance Act; 1962, 
cs 
ments. 


Monthly premiums 


Single $3.60 
Family $7.20 


Rates are effective 
from January 1, 1969. 


Premium rates for mem- 
bers of the RCMP 
and Canadian Armed 
Forces: Family (1 
dependent) $3.60 
Family (2 or more de- 
pendents) $5.40 


Plan commenced July 
1, 1958. 


Health Services Insur- 
rance Act; S.M.1966 - 
67, c. 36; R and S, M. 
S.M. 1969, c. 3 and 
amendments. 


Monthly premiums 


ROU cereere ee soDe 
Pamilyn..2n,..4$1280 


Premiumrates for mem- 
bers of RCMP and 
Canadian Armed 
Forces are 55¢ for 
single and 85¢ for 
families. 

Effective date, April 
1, 1969. 


Single $24.00 
Family $48.00 


Authorized charges 
(utilization fees) of 
$2.50 per day for 
inpatient care in 
hospital up to 30 
days and $1.50 per 
day for the next 60 
days; $1.50 per 
visit for outpatient 
physiotherapy serv- 
ices provided in 
hospitals also 
applies. 


Plan commenced Janu- 
ary 1, 1947. 


The Saskatchewan 
Medical Care Insur- 
ING. IRS ES). 
Cc. 255 and 
amendments. 


Annual premiums 


Singles sea. 
Family 


Effective in 1968, in 
addition to the an- 
nual premium, util- 
ization fees are 
levied at the fol- 
lowing rates: $1.50 
per visit toa physi- 
cian’s office, $2.00 
per other type of 
visit by a physi- 
cian. 


Effective date, 
1, 1968 


July 


merged with Medi- 
care (see Item 7 
under Medicare 
below). 


Plancommenced April 
1, 1958 


The Health Insurance 
Premiums Act; 1969 
Ge 
ments. 


Annual premiums 


PINPL Oc recess 

Family 

A $5.00 non-insurable 
registration fee is 
levied. 


$ 69.00 


Effective July 1, 
1970, hospital and 
medicare contribu- 
tions are merged. 


Effective date, July 


1, 1969. 


45 and amend-} 


138.00 | 


Financed through means 
other than premiums. 


Plan commenced July 1, 
1949. 


Medical Services Act, 
eos, 1967 eCaee4. 


Monthly premiums 


| The province subsidizes 
90% of premium cost 
of persons with no 
taxable income in the 
previous year, 
50% of premium cost 
for persons with tax- 
able income not in 
excess of $1,000. in 
the previous year. 


Effective date, July 1, 


1968. 


DIN CLC TS iecccsncconees 5.00 
Family of two.... 10.00 
Family of three 

GY ANGLC Sexsecerrs 12.50} 


and | 


Financed through 
means other 
than premiums. 


| 
| Plan commenced 
July 1, 1960. 


| 


Financed through 
. means other 
than premiums. 


| Plan commenced 


April 1, 1960. 


Territories 
No. 
=a) = — 
The Saskatchewan The Alberta Hospitals | Hospital Insurance Act,!| Yukon Hospital} Territorial In- | 1 
Hospitalization ACh 1961,,c. 36; 1965) “ce. 59; and Insurance surance Sery- 
30, and amend- Act, R.S.S. 1965, | amendments. | Services Or-| ices Ordi- 
c. 253, and amend- dinance, 1960, nance, 1959, 
ments. C. 2. iets 
Annual premiums Effective July 1,| No premiums No premiums No premiums 2 
1970 premiums were | 
introduced but | | 
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New Brunswick 
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Prince Edward A 
Newfoundland Island Nova Scotia 
No. 
+- -+ 


Logging tax 
Statutory authority .......... 


Mining tax 
Statutory authority .......... 


8 | COMMENTS cecccsvcvcerevesesscenavas 


The Mining Tax Act; 
R.S.N. 1952, No. 43, 
and amendments. 


Net income of mining 
corporations 


Tron — 20% 
Others — 5% 


Gypsum Mining Income 


Tax ACtz Rese 
(APA 


1967, 


(a) On net income 


or 


(b) Per ton mined 


(a) 33%% of net income 


as set out in the Act. 


(b) 6¢ per ton; mining op- 


eration calculated at 
a fixed rate of 18¢ 
per ton, of which 
334% is taxed. 


Mining Income Tax Act; 
(formerly, Mining Tax 
Act) 1954, c 10, and 
amendments. 


Net income of mining 
corporations. 


8% on all net income 


up to $750,000; 11% 


on next $2,250,000 


net income; and 


12% on all net income 


exceeding $3,000,000. 


Effective date April 1, 
1970. 


Logging Tax Act;R.S.Q, | 


Income (as defined) 


9% on net 


Quebec 


1964,c 68, and amend- 
ments. 


10% 


Fullexemption is allow-) 


ed where income is) 
less than $10,000; 
where income exceeds | 
$10,000, the tax is) 
paid on the total in-) 
come including the. 
$10,000. 


Mining Duties Act; 1965, 


c 35. 


Net profit of mining cor 


porations. | 


profit | 
$50,000 to $1,000 
i1% on net prof 
$1,000,001 
$2,000,000; 13% 90 
net profit C 
$2,000,001 
$4,000,000; 15% 9 
net profit \ 
$4,000,000. 


Net profit up to $50, Ot 
is exempt. | 
Effective date, Janual 
1, 1966. | 


Ontario 


ne Logging Tax Act; 
R.S.0. 1960, c 224, 
and amendments. 


| 


come (as defined) 


% on income in excess 
of $10,000. 


credit of one-third 


provisions of the fed- 
eral Income Tax Act. 


| 


L Mining Tax Act; 
R.S.O. 1960, c 242. 


. profit on the mining 
of ore. 


ae 


plicable to the total 
ofit of the mine in 
e taxation year, as 

‘Jetermined under the 
Act. 


Ining companies ob- 
taining a profit of 
less than $50,000 are 
exempt. Those  ob- 
taining a profit in ex- 
cess of $50,000 pay 
on the total profit in- 
cluding the first 
$50,000. 


te applies to taxa- 
tion years ending in 
1969 and subsequent 
taxations years. 
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Manitoba 


The Mining Royalty 
and Tax Act; R.S.M. 


1954, c 169, and 


amendments. 


Net profit of mining 
corporations. 


6% — 1st $1,000,000; 
9% —next 4,000,000; 
11% —over 5,000,000. 


Tax for the first three 
years of operations 
is 50% of the above- 
noted rates. 


Also, the Mineral Tax- 
ation Act imposes a 
rate of 8 mills on the 
assessed value of 
crude oil in, on or 
under land in a de- 
signated producing 
area. 
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Saskatchewan 


The Mineral Taxation 


Act; R.S.S. 1965. 
c 64, and amend- 
ments, 


(a) aflat rate per acre 
for freehold miner- 
als owned by cor- 
porations; 


(b) the assessed 
value of minerals 
for freehold lands. 


(a) flat rate — 10¢ per 
acre; the tax is 
not applicable to 
an owner who is 
an individual. 


(b) assessed value -8 
mills. 


Assessed value of 
minerals is based 
on value of produc- 
tion for the year 
previous. 
Acreage tax ap 
plies only to cor- 
porations holding 
land in Saskatche- 
wan. Producing 
tract tax applies to 
all freehold min- 
erals. 


Effective date, Jan- 
uary 1, 1969. 


Alberta 


The Mineral Taxation 
Act; R.S. 1955 
c 203, and amend- 
ments. 


(a) assessed value 
of minerals and 


(b) a flat rate 
acre of land. 


per 


pect to different 
classes of minerals 
in (designated) pro- 
ducing areas. 
Tariff of fees not 
to exceed 5¢ per 
acre (minimum 25¢) 


No tax is payable in 
respect to coal 
mining. 


Rates vary with res- | 


| 


British Columbia 


Logging Tax Act: R.S. 
1960, c 225; and 
amendments. 


Net income 


exceeds $10,000 


Full 
allowed where net 


$10,000; where net 


| Tax credit of ten- 
fiftieths of tax is 
provided under the 
provincial Income 


may be deducted 
from federal income 
tax under the provi- 
sions of the federal 
Income Tax Act. 


| Effective April 1, 1968, 
; the rate 


come of $25,000. 


Mining Tax Act;R.S., 
1960, c 247, and 
amendments. 


Net income 


excess of $10,000 


The rate 
April 1, 1968 now 
includes coal and 
mineral concen- 
trates. The amended 
Act makes the pro- 
cessors of minerals, 
as well as owners 
of mines, liable for 
tax. 


15% on net income in 


effective | 


increased |} 
| to 15% (as above) | 
| from 10% on net in- 


income is less than | 


Tax Act. Two-thirds | 


15% where net income | 


exemption is. 


income exceeds , 
$10,000, the tax is 
paid on the total | 


net income, includ- | 
ing the first $10,000. ' 


Yukon 
Territory 


Northwest 
Territories 


31 


|No, 
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Newfoundland 


Prince Edward Island 


Nova Scotia 


1 | Statutory authority 


Race track tax 


Comments 


Tobacco tax 
Statutory authority 


ee eees cece eccrcceccrenecssesoseced 


Comments 


The Horse Racing (Re- 


Amount of bets placed 


gulations and Tax) 
Act, 1963; No. 65, 
and amendments. 


under the pari mutuel 
system. 


11% 


The Tobacco Tax Act, 
1964; No. 81, and 
amendments 


By cigarette; by retail 
price of cigars; other 
tobacco products by 
weight. 


Cigarettes — ’cent each 
Cigars from: 


15¢ — 2¢ each 
16¢ to 25¢ — 4¢ * 
26¢ ** 35¢ — 6¢e 
36¢ ‘' 45¢ — 8¢ “ 
46¢ up —10¢ ‘* 
Other tobacco products 


2¢ per % oz. unit or 
part thereof (effective 
April 1, 1968). 


There are certain ex- 
emptions on tobacco 
purchases by bonafide 
tourists and for other 
categories such as 
ships stores. There is 
no tax on a plug of 
tobacco. 


The Amusement Tax Act, 


1952; c 3, and amend- 
ment. 


Pari mutuel betting pool 


112% 


Effective February 19, 
1969, the rate increas- 
ed to 114%% from 11%. 
The track operators 
are allowed 544% as a 
special concession. 


The Health Tax Act; 
Rove el Obes Ta, 
and amendments. 


By cigarette; by retail 
price of cigars and 
other tobacco products. 


Cigarettes — 2/5 of l¢ 
each 


Cigars — from 4¢ to 9¢ — 
1¢ each 
10¢ to 15¢ — 2¢ 
16¢ up — l1¢ additional 
tax for each additional 
5¢ on retail price. 


Other tobacco products 
20% of retail price. 


Rates are effective March 
20, 1968. 


Theatres 


and Amuse- 
ments Act; R.S. 1967, 
c 304 and regulations. 


Pari mutuel betting pool 


11% 


If tax is remitted within 
7 days, the Race As- 
sociation may deduct 
a commission as fol- 


lows: 

— on first $200,000 
seibiagracedeceavereceae 6% 

— on next $200,000 
Seksas Siocesataavecweneees 1% 

— over $400,000 
Mcsesteren wi aetesecoceos 5% 


commission on any 
amount, after Oct. 
ail! 8% 


Health Services Tax Act: 
R.S. 1967, c 124 and 
amendments. 


By cigarette; by retail 
purchase price of 
cigars andother tobac- 
co products. 


Cigarettes — 4/10 of 1¢ 
each 


Other tobacco products — 
10% of retail price. 


Effective April 4, 1969, 
the tax on cigarettes 
increased from 1/10 to 
4/10 of 1¢ per cigaret- 
te, andthe tax on other 
tobacco products is in- 
creased from 5% to 10% 
of retail price. 


Taxes levied under this 
Act are used in pro- 
viding health services 


(hospital benifits, 
medical care, etc.) 


Cinemato- 
graphs, and Amuse- 
ments Act; RSNB 
1952, "en 228 anderas 
mendments. 


Theatres, 


Pari mutuel betting pool 


11% of wagers 


If tax is remitted within 
7 days, the Race As- 
sociation may deduct 
from 642% to 8% of the 
amounts wagered as 
commission. 


Tobacco Tax Act; RSNB 
1952, 6 Zoleanc 
amendments. 


Licences Act; R.S. 1964, 
ec 79, and amendments. 


Pari mutuel betting pool 


71% of ticket evidencil 
the choice of a sing 
winning horse; 9% o 
other tickets. 


In addition to the duty 
on wagers, there is 
duty on the entrance 
fee at the rate of | 
at races with “§ 
mutuel’’ betting, | 
5¢ per person at othe) 
races. 


Tobacco Tax Act; ] 
1964, c 72, andi 
amendments. 


By cigarette; by retail 
price of cigars and 
other tobacco prod- 
ucts. 


Cigarettes — 2/5 of 1¢ 
each 


Cigars — 1¢ for each 5¢ 
or part thereof 


Other tobacco products— 
4¢ per ounce or part 
thereof. 


Rates are effective 
April 1, 1969. 


for residents of pro- 
vince. 


By cigarette; by reta 
price of cigars 4a 
other manufacture 
tobacco. 


Cigarettes — 2/5 of 
each 


Cigars from: 
5¢ to 10¢ — 1¢ e 
10¢ up — 20% 
Manufactured tobace 


20% of retail pri 
fective March 28,1 


No tax is levied on le 
tobacco or on ciga | 
sold at 5¢ each, — 
less. 


Ontario 


ae Race Tracks Tax 


Act; R.S.O. 1960, c 
341, and amend- 
ments. 

ari mutuel betting 


pool 


1% 


ective March 13, 
1968 the rate increas- 
to 7% from 6%. 


e Tobacco Tax Act, 
beeps c 130, and 
amendments. 

| 


cigarette; by retail 
rice of. cigars; by 
Weight for other to~ 
yacco products. 
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TABLE 5. Miscellaneous Provincial Taxes — Continued 


Manitoba 


Saskatchewan 


Alberta 


British Columbia 


Yukon Territory 


Northwest 
Territories 


2 


No 


The Amusements Act: 
R.S.M. 1954, c 4, and 
amendments. 


Pari mutuel 


pool 


betting 


10% 


hereof) of retail 
Tice 
er tobacco products— 


¥o¢ per ounce (or part 
hereof). 


rate on cigarettes 
creased to 2/5 of 
-¢ each from 3/10 of 
¢ each effective 
farch 5, 1969. Rates 
m cigars and other 
obacco products are 
Pal March 13, 


* 


The Tobacco Tax Act; 
S.M. 1963, c 88 and 
amendments, 


By cigarette; by retail 
Price of cigars; by 
weight for other 
manufactured tobac- 
co. 


Cigarettes — 2/5 of 1¢ 
each 


Cigars from: 


T¢ — l1¢ each 
8¢ tol2¢— 2¢ 
USC Vig == Ste 
18¢ ‘‘ 22¢— 4¢ ‘ 
250. oie 5a) “* 
ase ‘*-382¢—4" Ge ** 
Boe Coke an Ge 
38¢ “* 42¢— 8¢ ‘ 
43¢ ‘“ 47¢ — 9O¢ ‘ 


48¢ and up — 10¢ “ 


Manufactured tobacco— 
2¢ per 4% oz. unit. 


The Horse Racing Re- 
gulation Act; R.S.S. 
1965, c 384, and 
amendment, 


Pari mutuel 


pool 


betting 


10% 


Under the provisions 
of Bill 68 (1968) the 
rate was increased 
to 10% from 5%. 


The Tobacco Tax Act; 
R.S.S. 1965, c 68, 
and amendments. 


By cigarette according 
to length; by retail 
price of cigars and 
by weight for other 
tobacco products. 


Cigarettes up to 85 
millimeters long — 


8/25 of 1¢ each 
Cigarettes over 85 
millimeters long — 
9/25 of 1¢ each 
Cigars from: 
up tow = — .¢ eac 
8¢ to 15¢— 2¢ * 
16¢ *! 25¢— 4¢ “ 
26¢,  35¢— 6¢ ~* 
36¢ ‘ 45¢-— 8¢ “ 
over 45¢ —10¢ “‘ 
Other tobacco — 2¢ per 
% oz. or fraction 
thereof, 


The above-quoted rates 
are effective March 
1, 1968. 


The Amusements Act; 
R.S. 1955, ¢ 13, and 
amendments. 


Pari mutuel betting pool 


5% 


Tobacco Tax Act 


By cigarette; by retail 
price of cigars and 
by weight for tobacco 
(including plugs and 
snuff), 


Cigarettes — 8/25 of 1¢ 
each 


Cigars — 
7¢ orless — 1¢ each 
8¢ to 15¢ —2¢ “ 
16¢ ‘* 22¢-—3¢ “* 
O3G) a) Sadi ioe) 5. 
33¢ ‘' 42¢-—T¢ “* 
over 43¢ -—9¢ " 

Tobacco — 64¢_ per 
pound. 


The Tobacco Tax Act 
became effective 
June 30, 1969. 


Pari Mutuel Betting 


Tax 


1960, c 274. 


Pari mutuel betting 


pool 


Ld 


Act; TRS; 


12% 
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TABLE 5. Miscellaneous Provincial Taxes — Concluded 


No Ree | oner ell] Newfoundland Prince Edward Island Nova Scotia 


Miscellaneous taxes 


1 |Name of tax... 
?} 

3 Basis: vasces 
4 FRAGES caccarers 


GaINAMNG OL CAX 2.0: tocsaccssnssosevasrescecesseossnas 
7 ShAUUTOLVs AULNODILY-.picceeeseesrezenceeres 
8 BSG) oreo aetaceravenanacesuoountnasascoseansaetues 
9 PUD C mere cretetassicertociecesscosttvocedarasustewersrs 


10 Comments 


11 |Name of tax 


serrerrererrreterr teeter 


SEALUCOLYMOUGHOLIVY \evsscsccacereseesnesu 


Srreerrererere terrier 


Srerereret ere T iret ete 


Prrrreerire terete etter 


eee e ee ee en enenenenesenereseneureeeeeee 


i Siatutory AUthOriby sj...ccceecccrseeeee 
13 BASIS e.cccsssccuancteaasstenes tateeesaestarseeessnier 
14 BOSS UGy cada wancectecaneescusnepeceantentnessasmatenea ces 


15 Comments 


Prreerreee ttre tee errr ere e ry 


Telegraph and wireless tax - 


The Telegraph Tax Act; R.S.N. 1952, 
No. 33. 


(a) by telegraph cables to places 
outside of the Province; and 

(b) by wireless station communicating 
with any place, ship, or vessel 
outside the province. 


(a) $4, ee i cable (max. tax 
$20, 

(b) $4, Die ' per station. (See com- 
ment. ) 

No tax is charged if the purpose of 
the wireless station is only for the 


reporting of passing ships or 
vessels. 


Business tax Tax on alcoholic beverages 


c 71, and amendments 


Registration fee forevery company |Retail price 


$100.00 per year 10% 


Formerly $5.00 per year Retail sales are made through provin- 
cial government liquor stores 


= The Health Tax Act; R.S.P.E.I. 1951, | 


Tax on long-distance 
telephone calls 


R.S. 1967, 


Corporations Tax Act; 
c 61. 


Toll charge 


5¢ for each 50¢ toll charge or f 
thereof 


Tolls under 25¢ are exempt. 


® 


Quebec 


Ontario 


Saskatchewan 
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TABLE 5. Miscellaneous Provincial Taxes — Concluded 


Yukon Territory 


Teiecommunications 


slecommunications Tax Act; 1965, c¢ 


ice of telecommunication 


| 8% 


te increased from 6% effective March 17, 


nunications. 


Meals and lodging tax 


als and Hotels Tax Act; 1965, c 30. 


meals priced $1.25 and over; on alcoholic 
veverages; on any aerated water, to which 
‘ssence or syrup has been added, and on 
tice of lodging. 


8% 


> tax is not payable by persons employed 
n an establishment on the price of lodging 
nd meals supplied to them by the person 
‘ho keeps the establishment. Beer served 
n a tavern is not taxable. 


: 


e increased to 8% from 6% effective April 
5, 1967. 


Security transfer tax 


arity Transfer Tax Act; R.S. 1964, c 77, 
ad amendments. 


‘ price of securities transferred 
ds and debentures, 3¢ for every $100, or 


‘action thereof. 
‘es sold, transferred or assigned: 


je under $1 1/10 of 1% per share 
Slto$ 5 M¢ / a 
5 “e 25 1¢ ‘ ‘ 
25 46 50 2¢ ae ‘ 
mo 75 3¢ % 
T “* 150 4¢ a: Ky 
Over $150 4¢ “< 4 


| 1/10 of 1% of value in excess of $150 


itrities issued by a municipal corporation 
@ School board in Quebec and securities 
‘aranteed as to principal and interest by 
© government of Canada or by the govern- 


1967. Applicable to long distance tele- 
dhone calls, telegrams and other telecom- 


Land transfer tax 


The Land Transfer Tax Act; 
1960, c 205, and amendment. 


R.S.O. 


Purchase price 


Up to $25,000 — 1/5 of 1% 
$25,000 and over — 2/5 of 1% 


Security transfer tax 


The Security Transfer Tax Act; R.S.O. 
1960, c 364. 


Sale price of securities transferred 


Bonds and debentures, 3¢ per $100 or 
fraction thereof, of par value 

Shares sold, transferred or assigned: 
Value under $1 — 1/10 of 1% of value 
‘“-$ 1to$ 5 — %¢ per share 


Rae eee ia 
eid ek ea Co Se 
a eo 

ee ae 10 — ey 


“ over $150 — 4¢ per share plus 
1/10 of 1% value in excess of $150 


2nt of a province of Canada or by a muni- 


al corporation or school board in Quebec 


+* 


Motor vehicle 
insurance tax 


The Motor Vehicle In- 
surance Premiums 
Tax Act, 1967; c 19. 


Premium income 


1% 


[ 


Fur tax 


The Game Act; R.S,A. 
LOS ee aleos and 
amendments. 


Per pelt 


Various 


Rates are established 
by regulations with 
a range from 2¢ to 
$1.25 per pelt. 


Bus mileage tax 


The Public Service 
Vehicles Act; R.S. 
1955, c 265, and a- 
mendments. 


By passenger mile 


2/15 0f 1¢ per pas- 
senger mile on hard 
surface roads; 2/45 
ofl¢ per passenger 
mile on gravel 
roads. 


Fur tax 


Fur Fxport Ordi- 


nance; RO; 
1958, c 49, and 
amendments. 

Per pelt 

Various 

Rates are esta- 
blished by re- 


gulations with a 
range from1¢ to 
$5.00 per pelt. 
Effective April 
4, 1968. 


Alcoholic 
beverages tax 


Liquor Ordinance; 
OVaT. 1970 
CISHce (3; 


By the bottle, 
flask, or gallon. 


10¢on each dozen 
bottles of beer 
10¢ on each half- 
bottle of table 
wine 

20¢ on each bot- 
tle of table wine 
20¢ on each half- 
bottle of forti- 
fied wine 

45¢ on each bot- 
tle of fortified 
wine 

20¢ on each flask 
of spirits 

50¢ on each bot- 
tle of spirits 
10¢ on each gal- 
lon of draft beer 


Rates are effec- 
tive January 23, 
1968. 


10 


13 


14 


2)5. 
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PART IV 


REAL PROPERTY TAXES 


Vi THAT 


2UXAT YTASIONT JAGA 


| 


FEDERAL, PROVINCIAL AND SELECTED MUNICIPAL GOVERNMENTS 39 


PROVINCIAL 


Provincial property taxes are levied by New Bruns- 
wick at the rate of 1% p.c. of market value assessment on 
all land and buildings in the province; a similar tax on 
business occupancy is also levied. The revenue from these 
sources is used to finance education, health, welfare and 
justice services which, until January 1, 1967, were the 
responsibility of New Brunswick municipalities. (See 
Table 6, page 38). 

Certain other provinces also impose property taxes 
which are not significant from a revenue stand-point, 
and are not included in Table 6; however, the following 
are some brief comments thereon. 


Nova Scotia imposes a “land tax” but it is of limited 
application. In unorganized (non-municipal) areas, the 
Province of Ontario levies a property tax of 1% p.c. of 
assessed value with a minimum annual tax of $6.00 in 
respect of any land. British Columbia also imposes a 
property tax in unorganized (non-municipal) areas at 
varying rates ranging from 1/2 of 1 p.c. of the assessed 
value of farm land, to 7 p.c. for (operating) coal land. 
Under the Taxation Ordinance, Yukon Territory levies a 
property tax on the “fair value’’ assessment on all real 
property (non-municipal) at a rate determined annually 
for territorial purposes. 


MUNICIPAL 


The principal revenue-producing tax available to 
municipalities is that levied on real property situated 
within their jurisdictions. The real property tax rate is 
expressed in mills per dollar (or dollars per $100) of the 
assessed value of the property. Methods of assessing real 
property vary widely, but assessed values are usually 
related to market value, which may be either that current 
at the time of assessment, or be based on that prevailing at 
the time of the last general assessment of the particular 
municipality. In addition, land may be assessed in a 
different manner from buildings thereon. In 1969, real 
property taxation is estimated to produce 91 p.c. of all 
revenue derived by Canadian municipalities from general 
taxation. 


Most municipalities also levy a business tax on the 
owners or operators of business. Businesses are assessed at 
a fraction of the assessment of, or at the annual rental 
value of, or on the area occupied by, their premises. In 
1969 business taxes are estimated to produce 7.6 p.c. of 
total municipal general taxation. Business taxes should 
not be confused with business licences imposed in 
addition by many municipalities; however, some munici- 
palities impose such licences in place of business taxes, 
while, notably in Newfoundland, other municipalities levy 
business taxes, usually in fixed amounts, in lieu of 
licences. 

The remaining 1.4 p.c. of municipal general tax 
revenue is raised through personal taxes. Here again 
methods of assessment, and, also, the determination of 
taxable personal property, vary widely. The poll tax, 
which was formerly of some significance, has now almost 
disappeared, nor do any municipalities now impose a sales 
tax. 


Table 6 on pages 38 to 40 deals with general real 
property taxation in selected Canadian municipalities. The 
innovation introduced in the 1969 publication, of ex- 


pressing such taxation as a percentage of market value 
rather than in terms of mill rates (or dollars per $100) of 
assessed value, has been continued. However, difficulties 
were encountered in 1969, when only a single property 
comprising land and buildings of a given market value was 
used to determine the amount of real property taxation in 
all municipalities surveyed, since the property chosen was 
not typical in many of these municipalities. In 1970, 
therefore, a range of such properties was used from which 
each of the municipalities surveyed selected one most 
typical for it. The details reported are thus in the nature 
of a generalization but the resulting percentages can be 
regarded as representative for the municipalities selected. 
This tax-market value relationship obviates many of the 
difficulties inherent in the use of mill rates and assess- 
ments (both highly variable factors) for comparative 
purposes. 


In the table, the percentage relationship between 
real property taxation and current market value of both 
residential and commercial property has been broken 
down into the local and school tax components. 


The wide divergences in the percentage relationships 
shown for individual municipalities in Table 6 should be 
viewed in the light of dissimilarities in province-to-prov- 
ince allocation of responsibilities between provincial and 
municipal governments, of variations in the levels or 
frequency of services provided, and of different methods 
of financing. 


Finally, Table 6 excludes all special levies made by a 
municipality for services supplied to certain cadastral 
areas rather than throughout the municipality, for local 
improvements, and for services which are financed in a 
few instances by taxation rather than by service charges 
(e.g. water taxes, based on rental value of the property, in 
lieu of the normal charges for quantities of water 
consumed). 


NOTE 


Where a metropolitan or regional tax is levied, it is added 
to the local tax and is so indicated by an asterisk. Municipali- 
ties in Census Metropolitan Areas are listed under the name of 
the area; if the area is represented only by its major city, the 
city is indicated as the centre of a Census Metropolitan Area 


by a double asterisk. 
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TABLE 6. Real Property Taxation in Relation to Market Value by Province and Municipality 
Real property taxation as a percentage of market value 
Province and municipality Residential Commercial 
Local School Total Local School 
per cent 
Newfoundland: 
COEMEE DIO OK) Chiiveescest crest st docs tttctee-sesccvaseeceareuvecanetaeaasues 83 creat $20 «80 Bead. 
Prince Edward Island: 
OWT OUP eL OW, CEN (nc sccrunrcsets seecesteectes ete ctteutgwisncictcareennnse 1.83 1. 83 1.83 
Nova Scotia: 
Halifax Census Metropolitan! Area: 
ETAT A eACl Vaueveetacvacsssessaedesoeeraneneeercteeeootreeeeeae nares 1. 88 1.88 4.51 
VDYAAs KOOL Oh oC) arp OP oy ee AOE ON ERLR Ae eNi nyc eer 1.45 ii 15) 2.60 1.63 1.29 
Sydney, city Sa 3.16 3.44 
TOMS benbO Willurecseevepse cece teecss estas eataccensaneeaccesecseusvsseccaracse- 2. 78 2.78 2.78 
GIA COME RUT UOW peer ee teccteerent re cece reat f os rect seanereca sees eid? .02 2.54 2.65 03 
Truro, town 2.60 2. 60 2.60 
New Brunswick: 
A provincial tax? of 1.5% is imposed on municipal rat- 
able property to pay for the administration of edu- 
cation, health, welfare and justice, formerly the 
responsibilities of municipalities prior to 1967. 
Sait JON MMuCI Va saecees secret tere cch sae foie Saree ee Seema ace 1.09 1.09 1.09 
Gampbelltoneccuty. cece ceric ncaa rat mnt canteen 75 ~ 75 75 
ECO UNGS COMM CLUy men ters =. eras eee kee eI S 1. 06 1.06 1. 06 
Fredenicuonyaciby cans. n eae ae nec he neces - 68 - 68 - 68 
Moncton’. Cite cate nerte cenit n level seta deestitetceiee Pati 217 77 
Quebec; 
Montréal Census Metropolitan’ Area: 
MOMs ur asl oe Ib Ys eeeay een ceesese actrees cas cater eecer toate care tater 3 3 3 3 3 : 
(May 1, 1969 to April 30, 1970) 
Tite CHUGH AC LV Yi 5 5 creas Sevens acevcneth sarees Seeescoszarvssuxscsuseserecusesee 1.08 yest! PRM 15) 1.08 2.40 
TGS ES Gt Vit specch Soh at, 3 seecemeh cee pce cans a eee see eee eeor 1. 46 Bes 1.86 1. 46 
Montréal North, city i512, 1.40 2052 Teel Dee 
QUITE MONT Cli Varta. csckesc ase oe ncecerss tres canea to eeceeaseee de52 TS61 Bie kes iene 2.48 
POMOC LAIN e MGUY Messacesutcaastesscetents neki eines teste desaetee errs ae TELS 1.91 93 1.38 
Sts Wea Uren tanec tuvewe.cwe sesso cee cena cenecamceeerteececun’ ce, Goreecnuee . 98 1.95 2.93 98 3.09 
NUR CORLL A Tos eip Reta} isha Oe A ce We yh WES A re is 8 SR as ed ae iG 1.47 2.57 PERO: 2.48 
WS imOLInEMICIGVERE.....chee.uestateecetaececcsteteettack oseteneeeet 1220 Nee 2.58 1. 20 2.48 
Mount Royal, town . 98 1.49 2.47 . 98 2. 60 
Québec Census Metropolitan! Area: 
QUEDE GH City? fn: 88. BIR SRCR £15... Rete 9 
(May 1, 1969 to April’ 30, 1970) 8 1.64 20 -98 1.85 
TEES 5 CLuNarretee cee choceee ec eee ee ce 81 
(May 1, 1969 to April 30, 1970) eo gf = ete 
SUMGRS CUE ms aie ee i A eee, ee a ee -67 1.64 243'1 Gf 1.54 
Chicoutimi: (CLiV paccts: cscs scchvraacpees seep phoecgteer ieee earners VR 1.67 2.78 etal 1.67 1 
GLA IDY GUY) sot R asst tna ccedent ccdccst pec cecescsee ees ceasxaceeeeuacte 1.39 de 5) 2.90 1.39 1251 
1.08 hee 2. 40 1.08 hdd 
98 35) De SKS .98 1.35 
.95 Lavi 2.70 95 1315 
. 15.297 1.89 Bae) Veet 1.88 
St. Hyacinthe, city 1.09 1.50 2. 59 1.09 1.50 
SU sTOP OME CLUVe. set seater tera teaee ee ne 1. 83 1.30 ile 1.79 1.27 
Salaberry-de-Valleyfield, city ... 2 3 3 3 3 ; 
SSS WUE A TN CLE) pene oe are, cs focena ener ia a aa Se Soe -99 se tel 2.70 99 Ws iff! 
PHETDIGOKE ACL cecssseasessscs see ee - 84 1.47 23 84 1. 47 
Trois-Riviéres, city 1. 36 1.80 3.16 3 36 80 


See footnote(s) at end of table. 
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TABLE 6. Real Property Taxation in Relation to Market Value by Province and Municipality — Continued 


Real property taxation as a percentage of market value 


Province and municipality 


Residential 


Local | School 


Commercial 


Local | School | Total 


per cent 
tario: 
Toronto Census Metropolitan! Area: 
3 3 3 3 3 3 
92 1.08 2. 00 1. 80 2.00 3.80 
99 1. 10 2.09 2.04 2.14 4.18 
1,27 1. 29 2.56 1.79 1.72 3.51 
TT 96 1.73 1.50 1.79 3. 29 
1. 04 1.38 2.40 1.72 aii3 3.85 
.99 91 1.90 1.64 1.52 3.16 
1.40 1.03 2.43 1.88 1.46 34 
sondon Census Metropolitan! Area: 
HOHGON, CIty ..........2.00- 1.79 1,51 3.30 Zane 1.92 4.14 
OS | en ee re . 56 . 87 1. 43 .63 98 ToT 
ttawa Census Metropolitan! Area: 
SS aie t TER Ah ee E 1.09 1.51 2. 60 1.29 1.68 2.97 
Vanier, city* 1.95 1.36 3.31 2.25 1.48 3.73 
ee en Me 1, 3% 1.18 2.55 1.49 1.32 2.81 
3elleville, city ae 1.64 .93 2.57 1.78 1.03 2.81 
Nps cacekn cues basn sobs snchendaaiendtentocsevunsn'odboceanee 1.78 1.19 2.97 1. 82 1.24 3.06 
ooo os oho mecseis ixtacmntiniwosesd sence 1.40 1.20 2.60 1.50 1.42 2.92 
thatham, city 1.87 1.58 3.45 2.07 1.76 3. 83 
tornwall, city 1.87 1.69 3.56 2.27 2.03 4.30 
ee ele, Ra 1.79 1.28 3.07 1.96 1.42 3.38 
iuelph, city 1. 39 1.15 2.54 1.52 1.27 2.79 
‘ingston, city 1.52 1.23 2.75 1.55 1.36 3.01 
titchener, city** 23 fe 12 2.35 1.36 ieee 2.60 
liagara Falls, city 1.31 1.16 2.47 t7T 1. 82 3.59 
lorth Bay, city 1. 00 1.04 2.04 1.68 1.73 3.42 
)shawa, city 1.71 ri 2.83 1.84 1.25 3.09 
)wen Sound, city 1.67 Tay, 2.99 1.84 1.47 3.31 
SS) 2 | en 1 1 ene 1.47 1.29 2.76 1.61 1.43 3.04 
t. Thomas, city B14 1.58 3.72 2.32 1.75 4.07 
Eh SEs ee Ae a "a3 1.46 3. 19 1.88 1.62 3.50 
ee, MarlOcity occ ccao- Bbc cscesececstssarsrcnnnnscl eal 1.77 1.41 3.18 1.78 1.59 8.27 
SS he Eh... ee 2.01 1.26 3.27 2.17 1.40 3.57 
| Ee . a er 1.15 1.43 2.58 1.36 1.66 3.02 
ae eee arene Bee 1.63 gl? 2.75 1.82 1.25 3.07 
See ee ee eee ee 1.45 1.47 2.92 1.70 1.64 3.34 
‘indsor, city** 1.61 1.10 2.71 1.75 1.22 2.97 
‘oodstock, city 1.07 1.05 2.12 1. 63 1.61 3.24 
‘immins, town 1.39 1.44 2. 83 1.68 1. 66 3.34 
\itoba: 
‘innipeg Census Metropolitan: Area: 
ES es Ce Se 8 1.43 1.12 2.55 1.48 2. 08 3.56 
PREABE Kildonan) City* ...........scsssseislnccsncscosscosecesesosscsese: 1.33 1.37 2.70 1.36 2.35 3.71 
St. Boniface, city*: 
_ St. Boniface school division .... od 1.28 2.55 1.31 2.25 3.56 
Norwood School division ..ccccccccssscsssscssessessesssecssssese 1.27 1.08 2.35 1.31 2.03 3.34 
St. James, city* 1.25 1.42 2. 67 1.24 5.63 3.86 
| SES Vital, city® oo. eccsse i eae 1.16 1.39 2.55 1.19 2.39 3.58 
_ Transcona, city* 1.32 1.06 2.38 1.39 1.98 3.37 
1.33 1.47 2.80 1.28 2.31 3.59 
1.33 1.26 2.59 1.37 2.20 3.57 
randon, city 2.37 1. 18 3.55 1.51 1.58 3.09 
lin Flon, town 1.62 2.02 3.64 1.16 2.38 3.54 
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TABLE 6. Real Property Taxation in Relation to Market Value by Province and Municipality — Concluded 


Real property taxation as a percentage of market value 


Province and municipality Residential Commercial 
Local School Total Local School 
per cent 
Saskatchewan: , 

MOOS OHTA WINCLUY eric: ere eeu ere ee ask teteeer stra taceesee 1.23 Vet 2.64 Ne ayes BPTI d 

NOriheBabulerondi, ClUy tre c.ccs cee eeeperetiaders-v-warusree- ct cep cuancan .92 .99 eo .95 1.02 ] 

Prince Albert 1. 38 oo oeao A ppalsys) BAA Ui ; 

Regina city** : 1.29 1.36 2.60 Jats 1. 20 } 

Saskatoon, city 1.02 1.63 2.65 1.03 16% Den), 

Swift Current . 66 1.16 Lr andres W2% oto) 

Yorkton, city . 69 1.43 Pail sho 1. 56 m2} | 

Alberta: 

GaN ANGGY tare eee ie cinta 8 Wom va Faretanemicenvee iar sceneemieee . 76 1.42 2.18 - 81 Loe 

DC MIONTON ROL He ae. s2csccceaso saccecee eee gabeue sents anccees sees meena As) 1.42 Pasay) 19 1.49 

GrandenPraitien7cityys 20.3: Sn crest ee eseceete over ate- a Piste open 1..32 1, 28 2. 60 1.54 1. 48 

Ti CUBIC BS MGLEY cc. wetereecaesases coe tecansoneetssticcchecedensescpantncesens . 96 1.24 2.20 ~95 Vee 4 

MO GiGIT GEA GS MCI Si ale ccc cccted fe sccscten pecans Sracedavsusrecsuctapeevceress . 68 2.10 2.78 sikh) 1 Oo: a 

PREC ML) CEPOL UV geet tice. ccckeutucs cov cratanecen ete see etecaek eat etabeaas4s 1. 26 ikasay(t) 2.76 Tet dloy 3) 

British Columbia: 

Vancouver Census Metropolitan’ Area: / | 
NANT COU EDA CTIY patina sO Oh aU sence acute csntee aaa 123 1.05 2. 28 1.26 1. 08 - 2.34 | 
ING Wa WESUMAINSLET CUUY 2:2. 2srcnsccasroesee seus esc twee ovdaces deeds sarees 1.10 aly 2.07 1.05 «94 
NIGTUMN OTC OUVET CL Vion vena, catemteen jenn acteceateen eee a 1.00 abe 1S) 2.19 97 1.16 
A BUDV ARLEN ORANG HEAD AU yt eens aA ehee Boies ae Ne ep momma Rae Er Pore “ce 1. 24 1.36 2.60 1.24 1. 29 
@Ogmi CaM GIS tC tater or see, A eteeees es ccaasceae sc deatee nee 1. 06 -99 2.05 lee 1.24 
North: Vancouver idistrict =..t. esses ke ee .96 1.28 2.24 .94 1. 24 
RCHIO GMOs UST RIC Dic. c.cstesisteseeeiumeearce net cree eres cote ntn es 1.27 BO 2.14 1. 28 .87 
RSHIELC Visa IS URL C le cre ccs sees eae erdeaatees ws ee neaeawite ee 1.04 89 1.93 1302 . 88 
WEST Vian GOMVEl, CMs Ul Clic. c ences areserscsssaes csereeaene oe 94 .99 1.93 91 ae 

Victoria Census Metropolitan’ Area: f 
WCE OLS CLR MR So vexs ectunssst re Memeo eer eoiew avatars aaa 1.06 . 86 1.92 1.08 aay ‘ 
Bsquimalt sdistrichs 52-2. ito ccssoccscansteecr seed . 96 Aleit 1330 .98 . 88 
Oak Bay. NOIS UUCER ct. csc coccen cobs emetic ates see wssievat. eee .96 AUG) ai!) 1.00 aul 
Pea niCh pGISt Hel we ccc: ..cwcsdeancet oa ooh sees an sos ate sas SERS . 98 9 eae -99 . 80 

DewS On CLOCK, CRY car. csrcswaseccoees omni scisescasesesese ees nee 1.58 1.56 3rd4 35 WAS 5} 

RAMLOOPSS CLE eee pret o aoe ons Gate ments ani civ evioaanienstos eee 1.91 1. 39 33/30 1.94 soa 

Kelowna, city 1.44 LA 2.58 1.80 1.43 

Nanaimo, city 1. 67 TERLO! Dang Wit? 1A aly 

PVCU CUOM sh Cl UY ceteaettts cavestaccsent teeter ete tetecicesistcsccsste tae eee 1.09 23 Pray? a KO) 1.19} 

Prince George, city 1. 66 ibe Ad) 2.91 Delis P27 

ees Banert; city Wess! 1.04 2537 1.36 1.07 

EAU CLI kc OR c ns cusses wach cyease sete sacee eee’ 1.65 1.28 2.93 1.72 1.30 

Vernon, City .... 1.64 1. 37 3.01 1.67 1.39] 

Yukon Territory: 
DAWSON g CLG 5, tee x cecnceeuicces ue pee vac cet bessnntc eet RESO Jee 1.04 357 2.53 1.04 
Whitehorse, city 1. 28 96 2, 24 1.28 96 
Northwest Territories: 
STOVE EULVG Sins LOW Diet are eso fyes teas. c ates ae ccas nt sneee staactnes Red eats. : . = 3 = 
Mellomknites TOWOs.icesetcccse ee cateek nee e ee 5 : 3 3 3 
—— 


* Census Metropolitan Areas, see page 39 for explanation. 
? See commentary page 39. 
3 Not available at time of publication. 
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Addendum 


Changes in Present Publication as a Result of 


Special Statement made by Minister of Finance on Oct. 14,1971 


The rates appearing in this publication in respect of federal 
personal and corporation income taxes have been altered by certain 
measures introduced by the Minister of Finance on October 14, 1971. 
These measures which are designed essentially to stimulate the rate 
of growth of employment included certain tax cuts which in 1971 are 
as follows: 

(a) 1 1/2% of the tax otherwise payable by individuals under 

Part 1 of the Income Tax Act computed according to the 


schedule of rates appearing on page 10 of this publication; 


(b) a reduction, effective July 1, 1971, of 7% in the rates of 
corporation income tax imposed under Parts I and II of the 
Income Tax Act as shown on page 10 of this publication 
(14% instead of 21% on the first $35,000 of taxable income, 


and 43% on taxable income in excess of $35,000). 
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INTRODUCTION 


This publication is the twentieth in the annual 
series “Principal Taxes and Rates”. The purpose of the 
report is to present concise data on the more important 
revenue-producing taxes imposed in Canada. 


The format of this edition has been designed to 
facilitate comparisons of like taxes in different juris- 
dictions. 


The publication is divided into four parts, as 
follows: 


Part I: Income, gift and estate taxes and suc- 
cession duties, levied by federal and provincial govern- 
ments. 

Part II: Custom duties, excise and general sales 
taxes. 

Part III: Other important taxes and rates levied by 
provincial and territorial governments. 


Part IV: Real property taxes. 


All quoted taxes and rates are those that were 
announced prior to July 31, 1971. 


GENERAL COMMENTARY 


Canada is a federal state with a central government 
and ten provincial governments. In 1867 the principal 
colonies of the British Crown in North America joined 
together to form the nucleus of a new nation, and the 
British North America Act of that year became its 
written constitution. This statute created a central 
government with certain powers while continuing the 
existence of political subdivisions called provinces with 
powers of their own. 


Under the British North America Act the Parlia- 
ment of Canada has the right to raise “money by any 
mode or system of taxation” while the provincial legisla- 
tures are restricted to “direct taxation within the prov- 
ince in order to the raising of a revenue for provincial 
purposes”. Thus the provinces have a right to share only 
in the field of direct taxation while the federal govern- 
ment is not restricted in any way in matters of taxation. 
The British North America Act also empowered the 
provincial legislatures to make laws regarding ‘“‘municipal 
institutions in the province’. This means that munici- 
palities derive their incorporation with its associated 
powers, fiscal and otherwise, from the provincial govern- 
ment concerned. Thus, municipalities are also limited to 
direct taxation. 


A direct tax is generally recognized as one “which 
is demanded from the very person who it is intended or 
desired should pay it”. This concept has limited the 
provincial governments to the imposition of income tax, 
retail sales tax, succession duties and an assortment of 
other direct levies. In turn, municipalities, acting under 
the guidance of provincial legislation, tax real estate, 
water consumption and places of business. The federal 
government levies direct taxes on income, on gifts, and 
on the estates of deceased persons and indirect taxes 
such as excise taxes, excise and customs duties, and a 
sales tax. 


The increasing use by both the federal and the 
provincial governments of their rights in the field of 
direct taxation in the 1930’s resulted in duplication of 
administration and in some severe tax levies. In 1941, a 
federal-provincial tax-sharing agreement was concluded 
to help finance the war effort. Its principal aim was to 
ensure an orderly imposition of direct taxes. The success 


of this initiative was such that a similar scheme was 
worked out between the federal government and most 
of the provinces after the end of the war. Since then, 
tax-sharing agreements have been periodically negotiated 
between the two levels of government, normally for 
five-year periods. Under the earlier agreements the par- 
ticipating provinces undertook, in return for compensa- 
tion, not to impose, or permit their municipalities to 
use, certain of the direct taxes. Under the present 
arrangements the federal income tax otherwise payable 
in all provinces and the estate tax otherwise payable in 
three provinces are abated by certain percentages to 
facilitate the imposition of provincial levies. 


The current arrangements became operative on April 
Ist, 1962 and were originally scheduled to terminate on 
March 31st, 1967; they have, however, been extended in- 
definitely, subject to termination on due notice. They 
amount to a partial federal withdrawal from the field of 
direct taxation and a re-entry of all provinces into the va- 
cated area. The federal personal income tax otherwise pay- 
able on income earned in a province and on income received 
by residents of all provinces (except Quebec) is reduced by: 


16 p.c. for the 1962 taxation year 

17 p.c. for the 1963 taxation year 

18 p.c. for the 1964 taxation year 

21 p.c. for the 1965 taxation year 

24 p.c. for the 1966 taxation year 

28 p.c. for the 1967 and subsequent taxation 
years. 


The tax abatements in respect of income earned in 
Quebec or received by a resident of Quebec are 44 p.c. 
for the 1965 taxation year, 47 p.c. for the 1966 
taxation year and 50 p.c. for the 1967 and subsequent 
taxation years. 


The federal government also reduces its rate of 
corporation income tax on the taxable income of cor- 
porations earned in the provinces. The reduction was 9 
p.c. of taxable income earned in any province except 
Quebec and 10 p.c. of taxable income earned in Quebec 
for the years 1962 to 1966 inclusive. The additional 1 
p.c. reduction in respect of taxable income earned in the 
province of Quebec for these years was to compensate 
for the additional tax levied by the province during this 


mar 


period on corporation income to provide grants to 
universities. These provincial grants replaced federal 
government grants which in other provinces were paid to 
the universities by the federal government through the 
Canadian Universities Foundation. For 1967 and subse- 
quent years, with the termination of direct federal finan- 
cial assistance to universities, the abatement of the federal 
rate of corporation income tax is 10 p.c. of taxable 
income in all provinces. 


The federal government also abates the federal 
estate tax otherwise payable by 75 p.c. in respect of 
property situated in a province which levies its own 
death tax. Only Ontario, Quebec and British Columbia 
presently levy death taxes in the form of succession 
duties. 


1 The original agreement was for a 50 p.c. abatement. 
However, at the conclusion of a federal provincial conference in 
late 1963, it was increased to 75 p.c. in respect of deaths 
occurring after March 31, 1964. Currently only the estates of 
domiciliaries of British Columbia qualify for the full 75 p.c. 
abatement. Quebec and Ontario estates are temporarily eligible 
for only 50 p.c. because these two provinces have elected for 
the time being to take a payment from the federal government 
on account of the additional 25 p.c. abatement rather than to 
increase their succession duty rates. 


NOTE 


In the tables following, 
which taxes are levied at the 


government, has been indicated. 
or revised statute is ended by a semi-colon. Following in order, are 
the year during which the statute or revised statute was pub- 
lished, its chapter, and a statement as to whether there have 
been subsequent amendments to it; ie. Income Tax Act, 1961; 


1961, c 8, and amendments. 


These reductions in federal income tax and estate 
tax do not apply to the Yukon or the Northwest 
Territories or to income earned outside Canada. The 
Yukon and Northwest Territories do not impose income 
or inheritance taxes. 


The provincial tax rates are not restricted to the 
extent of the federal withdrawal. The constitutional 
position of the provinces permits them unlimited use of 
direct taxes for the raising of revenue for provincial 
purposes. In three provinces (Nova Scotia, Ontario and 
British Columbia) the provincial rates of personal income 
tax are equal to the federal abatement; in six provinces 
(Newfoundland, Prince Edward Island, New Brunswick, 
Manitoba, Saskatchewan and Alberta) the federal abate- 
ment is exceeded; and Quebec, which has no personal 
income tax collection agreement with the federal govern- 
ment, administers its own personal income tax under a 
rate schedule which is structured to give effect to the 
50 p.c. federal abatement. 


As part of the current fiscal arrangements the 
federal government has entered into tax collection agree- 
ments under which it collects the provincial personal 
income taxes for all provinces except Quebec, and the 
provincial corporation income taxes for all provinces 
except Ontario and Quebec. 


the statutory authority, under 
federal and provincial levels of 
The proper name of the statute 
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INCOME TAX -. FEDERAL 


Under the Income Tax Act of Canada, tax is levied 
on the taxable income of individuals and corporations 
resident in Canada and on the taxable income of 
non-residents employed or carrying on business in Canada 
at any time during the year. A withholding tax at the rate 
of 15 p.c. is levied on dividends, interest (other than 
interest on bonds of, or guaranteed by, a Canadian 
government and issued after April 15, 1966, interest on 
certain bonds issued before December 20, 1966, and 
interest paid to certain exempt lenders) and similar 
payments from persons in Canada to non-residents. This 
tax is 10 p.c. on dividends paid by companies which have 
a “degree of Canadian ownership”. The Income Tax Act 
also imposes a tax on the taxable value of gifts made in 
the year. Canada has entered into income tax conventions 
with fifteen countries in order to avoid double taxation 
and to prevent fiscal evasion. In addition to being subject 
to the standard income tax, the taxable income of 
individuals bears old age security and social development 
taxes and the taxable income of corporations bears old 
age security tax. 


For the 1971 taxation year, under the terms of the 
current federal - provincial fiscal arrangements, the federal 
government reduces its “‘basic tax’! for individuals who 
reside or earn income in a province other than Quebec by 
28 p.c. This reduction is 50 p.c. for individuals who reside 
or earn income in Quebec. The higher federal abatement 
for individuals in Quebec is to permit that province to 
levy its own taxes to raise revenue necessary to pay for 
the full cost of certain programs which are paid for in part 
by the federal government in other provinces. The federal 
government also reduces its corporation income tax 
otherwise payable by 10 p.c. of taxable income earned in 
a province. 


1 For the definition of ‘“‘basic tax’’ see Table 1 footnote 1 
on page 11. 


The 1971 Budget was presented to Parliament on 
June 18, 1971. It proposed several important changes in 
federal income taxation. The changes in personal income 
tax included the following: 


The guaranteed income supplement payable under 
the Old Age Security Act, and similar provincial payments 
is to be made deductible for purposes of computing the 
taxable income of the recipient (but not for computing 
the income of a dependant); the rates of tax payable by an 
individual on his taxable income are to be reduced for 
taxable incomes of less than $3,000, with the rate on 
taxable incomes of $500 or under to be reduced to nil; 
Social Development Tax is to be reduced by the lesser of 
2 p.c. on taxable income or $20 (which eliminates this tax 
on the first $1,000 of taxable income); the special 
reduction, allowed for some years up to 1970, of the 
lesser of 20 p.c. of basic tax or $20 is to be repealed; and 
the temporary 3 p.c. surtax imposed on personal income 
tax in excess of $200, since 1968, is to be reduced to 
1 1/2 p.c. All of these changes are to have effect for the 
full year 1971. The surtax is not to apply after 1971. (For 
most individuals the 3 p.c. surtax will cease at mid-year, 
producing an average rate of 1 1/2 p.c. for the full year.) 


In the Budget it was also proposed that the 3 p.c. 
surtax on the taxable income of corporations imposed in 
1968 in respect of taxable income earned between 1967 
and 1970 (which was extended to include taxable income 
earned in 1970 and 1971) be repealed with respect to 
taxable income earned after June 30, 1971. 


The Budget also contained proposals for the reform 
of the income tax on individuals and corporations, to 
commence in general in 1972, if approved by Parliament. 
A description of these proposals will be set out in the 
1972 issue of this publication. 


TABLE 1. Income, Gift and Estate Taxes levied by the Government of Canada 


Statutory 


Basis of 


measurement of tax 


att Oka 


Rate 


ne 


Exemptions, deductions, 
tax credits, etc. 


Category authority 


Income tax Income Tax 
Act; 

(Part I), 
Riomldo2. 
c 148, and 
amendments 


Income Tax 
Act (Part IA) 


Income Tax Act 
(Part I) 


Income Tax Act 
(Part IB) (Social 
Development tax) 


Old Age Secu- 
| rity Act; R.S. 
19152586 

200, and 
amendments 


Income Tax 

Act (Parts I 

and II) and 

Old Age Security 


Income Tax Act 
(Part 1A) 


Withholding tax Income Tax Act 


(Part III) 


Income Tax 
Act (Part III) 


Gift tax Income Tax Act 


(Part IV)® 


Taxable income 
of individuals 


**Basic’’! personal income 
tax in excess of $200 


Investment income from 
sources outside Canada 


Taxable income of 
individuals 


Taxable income of 
individuals 


Taxable income of cor- 
porations resident in 
Canada or doing busi- 


Corporation income tax ex- 
clusive of old age secu- 
rity tax but before federal 


abatement? 


On certain payments and 
credits to non-residents‘ 


Profits of non-resident cor- 


porations 


carrying 


on 


business in Canada 


Cumulative total of taxable 


part of all gifts 
aggregate of the 


(i.e. the 
taxable 


values of all gifts made 


after October 22, 


See footnote(s) at end of table. 


to the end of 
for which tax 
calculated) 


1968, up 
the year 
is being 


1 


Personal income tax schedule: 
nil on first $500 of taxable income 


nil 500 plus 16% on next $ 1,500 
$ 240 2,000 18% 1,000 
C20 3,000 Cale RES 1,000 
GOS AN000) Gemeooo 8 ee: 2,000 
050m OOM A aA 2,000 
sg) Ys S000 am s0%) <5 ae 2,000 
OE)" WOM Bie eS 2,000 
DSTO me  12I00 0 eecO ee 3,000 
4,070, = 15; 000" “Sy452G) ae 10,000 
ini) 62 Ba) “Bay 15,000 
TGS OTOmE “40,00 0s 5575 ee 20,000 
EDO  SOKOOONS Ge SY 30,000 
A5sOnOmss — SOKO00) SANNG57ame ames 35,000 
67.820) ©) 125,000)" o 07 oe LOOF000 
1372820" 225000) S57 elo, 000 
269,070 ‘* 400,000 ** 80% on excess 


3% 


(applicable in respect of 1968, 1969 and 1970 taxa- 
ble income) and reduced to VA% for 1971 taxable 
income) 

4% of ‘‘basic’’ personal income tax 


2% of taxable income in excess of $1,000 with max- 
imum of $100. 


4% of taxable income with maximum of $240 


(a) 21% (including Old Age Security Tax of 3%) of 
the amount taxable, if the amount taxable 
does not exceed $35,000 and 

(b) $7,350 plus 50% (including Old Age Security 

tax of 3%) of the amount by which the amount 
taxable exceeds $35,000 


3% 
applicable only in respect of 1968, 1969, 1970 and 
1971 taxable income earned prior to June 30, 1971. 


10% on dividends paid to non-residents by corpo- 
rations ‘‘having a degree of Canadian owner- 
ship’’ (25% of voting equity stock) and on rentals 
of motion picture films and TV tapes; 

15% on interest, dividends, management fees, 
rents, royalties, alimony, patronage dividends 
and in all other instances 


15% 


The rates of tax range from 12% on a cumulative 
gift sum of $15,000 or less, to 75% where the 
cumulative gift sum exceeds $200,000. The tax 
so computed is reduced by the amount determined 
by applying the rates to the cumulative gift 
sum for the immediately preceding taxation year. 


Main exemptions and deductions from — 
income to arrive at ‘“‘taxable income’’ ar 
For single status 
For married Statusiccc. ..ccccecverecsccsereneemeae 2,0 
For each dependent child including 

nephew or niece under 16 years 


Of BEC ola ecenererensemee senasn oases eace een 
For each other dependent (as de- 
fined by law and including de- 
pendent children, and wholly 
dependent brothers or _ sisters 


over 21 years of age if they are 
attending university, and, uncles 
Or AUNTS)! B.cc.teercseccetetesceececsteceseee eee 
Taxpayer aged 70 years of age or 
over, an additional 
Also, effective for the 1971 taxation 3 
the amount of any guaranteed income sy 
ment payable under the Old Age Securi 
is deductible in computing taxable i 
Charitable donations — up to 10% of ine 
Medical expenses in excess of 3% of 
come. 
Union or professional association m 
ship dues. 
In lieu of claiming deductions for cha 
donations and medical expenses, 
dividual may claim a standard deductic 
$100 without receipts. 
Individuals are allowed a credit again 
sonal income tax up to 20% of divid 
received from Canadian tax-paying 
rations. 
The ‘‘basic’’ personal income tax lial 
of an individual who is a resident 
province other i 
28%; that of an individual 
Quebec is abated by 50%. 


Deductions from total investment i 
$2,400 or the total of personal exem 
whichever is greater plus allowable c¢ 
table donations and medical expenses. 

Excludes rental income from real property 


Corporations are allowed a tax credit ¢ 
to 10% of their taxable earnings 
province.? 


Exemptions: 
Interest on bonds or obligations 
after April 15, 1966 by the Government 
Canada or any of the provinces, b 
agent of a province, educational ins! 
or hospital with provincial guarantee 
any municipal or local government € 
lished under provincial law. 
Interest on certain bonds issued 
December 20, 1960. 
Interest payments to non-residents W 
exempt from income tax in own 
of residence. 


Deductions from taxable 
Canada: 
Federal and provincial income taxes 
allowance in respect of net increases - 
capital investment in property in Canadé 


Exemptions: 
The first $2,000 per annum given to each 
vidual; a complete exemption for 0 
gifts and exclusive life interest to a 
an exemption of $10,000 for a once in 
time gift of farm property from one parel 
one child; and all gifts to government 


income eamed 


charity. 


a 


TABLE 1. Income, Gift and Estate Taxes levied by the Government of Canada — Concluded 


Basis of 
measurement of tax 


Category 


Statutory 
authority 


Exemptions, deductions, 
tax credits, etc. 


Estate Tax Act; 
(Part I) 1958, 
cCL29; and 
amendments® 


Aggregate taxable 
value of estate of 
a person dying 
domiciled in Ca- 
nada 


state tax 


0 on 20,000 
3,000 ‘* 40,000 
6,600 60,000 

10,800 80,000 
15,600 100,000 
23,700 130,000 
32,700 160,000 
46,700 200,000 
66,700 250,000 
89,200 300,000 


$ 


“e 


“ee 


Estate Tax Act 
(Part IT) 


Aggregate taxable 
value of property 
Situated in Canada 
of a person dying 

domiciled outside 

| of Canada 


Estate Tax Rate Schedule: 
+ 15% on next 20,000 


+ 18% 
+ 21% 
+ 24% 
+ 27% 
+ 30% 
+ 35% 
+ 40% 
+ 45% 
+ 50% 


Same Tax Rate Schedule as above 


Estates whose aggregate net value do not exceed 
$50,000 are not taxable. (This figure of $50,000 
is not a deductible exemption but simply an 
amount at or below which no tax is levied). 

Main exemptions and deductions: 

Bona fide debts, reasonable funeral expenses 
and probate fees, (but not including solici- 
tor’s charges or the expenses of administer- 
ing property or executing any trust created by 
the deceased). 

Gifts to approved charitable organizations in 
Canada. 

Gifts to federal, provincial or municipal gov- 
ernments. 

Outright gifts and exclusive life interests, in- 
cluding annuities and pensions passing to a 
spouse. 

The exemption for bequests to adult childrenis 
the lesser of $10,000 or the value of the be- 
quest. 

The exemption for bequests to children depend- 
ent because ofage is the lesser of the value 
of the bequest or $10,000 plus $1,000 for 
each full year remaining until the child 
Teaches age 26, to a maximum additional 
amount of $25,000. 

The exemption for a child dependent because 
of infirmity is $10,000 plus $1,000 times the 
number of years until he or she reaches 71. 

A tax abatement of part of the federal estate 
tax otherwise payable in respect of property 
situated in a province which levies its own 
succession duties. See commentary. 


“ee ce 


20,000 
20,000 
20,000 
30,000 
30,000 
40,000 
50,600 
50,000 
excess 


“ec “ce 


“c “e 


“e “e“ 


e oe 
“é “e 
ce ce 
“e “e 


“e 


Main exemptions and deductions: 

Debts specifically chargeable to the property. 
A tax abatement of part of the federal tax 
otherwise payable in respect of property on 
which provincial succession duty has been 
paid. The Act provides that an estate of an 
aggregate value of less than $5,000 be ex- 


empt and that the tax must not reduce the 
value of the property to less than $5,000.°5 


* “Basic tax’’ is personal income tax at full graduated rates after deduction of the dividend tax credit but before abatement for provincial income tax and 


‘luding social development and old age security taxes. 


2 See commentary on page 5, re Federal-Provincial Fiscal Arrangements. 


3 See commentary on page g for further information. 


*See commentary on page 9, re income tax conventions with certain countries. 

* Under the terms of the Canada- United States Estate Tax Convention, the amount is $15,000, retroactive to January 1, 1959. ; aa 

® The tax reform proposals contained in the Budget Speech of June 18th included a proposal that Part IV of the Income Tax Act (the gift tax provisions) 
| the Estate Tax Act not apply in respect of gifts made or deaths occurring after 1971. 


INCOME TAX — PROVINCIAL 


In every province, a tax is levied on the income of 
dividuals who reside or, in the case of a non-resident of 
iada, who earn income within its boundaries. With the 
‘ception of Quebec, this tax is computed as a percentage of 
e federal “basic tax”,’ and is collected by the federal gov- 
nment under agreement with the provinces. In the prov- 
ce of Quebec, provincial income tax is levied at graduated 
tes that progress from 5.5 p.c. on the first $1,000 of 
xable income to a maximum of 40.0 p.c. on the excess 
100,600. Current Quebec legislation provides for a tempo- 
Ty surtax of 6 p.c. effective in 1968, 1969, 1970, and 1971. 
ne determination of taxable income for Quebec tax pur- 
»s€s is based on exemptions and deductions which, with the 
‘ception of deductions for dependent children eligible for 
mily allowances, are similar to those used for federal tax 
Irposes. Exemptions of tax are granted to every Quebec 

payer whose net income does not exceed $4,000 if he is a 
arried person who supported his spouse (or equivalent) and 


| 1 For definition of “basic tax” see Table 1 footnote 1 on 
ge ll. 

2 The province of Quebec has a family allowance program 
1ich supplements the federal program. The Quebec program pro- 
jes for allowances which increase from $30 per annum for a first 
ild to a maximum of $70 per annum for a sixth and for each 
ditional child. The Quebec program is in lieu of exemptions for 
ovincial income tax purposes for children eligible for family 
owances. 


$2,000 in other cases. The province of Quebec collects its 
own tax. 

Of the basic federal tax payable, provincial rates in 
1971 are as follows: Manitoba, 39 p.c.; New Brunswick, 
38 p.c.;Saskatchewan, 34 p.c.; Newfoundland, Prince Edward 
Island and Alberta, 33 p.c.; Quebec, under its own rate 
schedule, at the equivalent of 50 p.c. plus 6 p.c. of the 
provincial tax payable; all other provinces, 28 p.c. 


All provinces levy a tax on corporation profits derived 
from activities carried on within their jurisdictions. In all 
provinces except Ontario and Quebec, the provincial corpora- 
tion tax is imposed and determined on the same basis as is 
the relevant federal income tax. In Ontario and Quebec the 
determination of taxable profits for purposes of provincial 
tax follows closely, but not exactly, the federal rules. 


The rate of tax in the provinces is as follows: Prince 
Edward Island, Nova Scotia, New Brunswick and British 
Columbia — 10 p.c.; Saskatchewan and Alberta — 11 p.c.; 
Quebec and Ontario — 12 p.c.; Manitoba and Newfound- 


land — 13 p.c. 


All provinces except Quebec and Ontario have signed 
agreements with the federal government for the collection of 
provincial corporate income taxes by the federal government. 


No. 


Category 


TABLE 2. Income Tax and Succession Duties levied by Provinces 


Newfoundland 


Prince Edward 
Island 


a 


Nova Scotia 


New Brunswick 


Quebec 


[ 


== 


Income tax — Individuals: 


1 Statutory authority .......... 


4 |Comments 


10 Basis 

11 Rates 
| 

12 


Rate . 


Exemptions 


Income tax — Corporations: 
5 Statutory authority 


Succession duties: 
9 Statutory authority 


The Income Tax Act, 
1961; (2nd ses- 
sion), No. 1, and 
amendments. 

Taxable income of 
individuals 

33% of federal ‘‘bas- 
ic tax’’ levied 


under the Income 
Tax Act (Canada). 


Effective July 1, 
1969, the rate in- 
creased to 33%. 


The Income Tax Act, 


1961; (2nd ses- 
sion), No. 1, and 
amendments. 
Taxable income of 
corporations. 
13% 


Effective January 1, 
1969 the rate in- 
creased to 13% 
from 12%. 


The Income Tax Act, 
1961; (second ses- 
sion) c 1, and a- 
mendments. 

Taxable income of 

individuals 


33% of federal ‘‘bas- 
ic tax’’ levied 


Tax Act (Canada). 


Effective July 1, 
1971, the rate in- 
creased to 33%. 


The Income Tax Act, 
1961; (second ses- 
sion) c 1, and a- 
mendments. 


Taxable income of 
corporations. 


10% 


under the Income | 


Income Tax Act, RS 
1967, c 134 and 
amendments. 


Taxable income of 
individuals 


28% of federal ‘*bas- 
ic tax’’ levied 
under the Income 


Tax Act (Canada). | 


Income Tax Act, RS 
1967, c. 134 and 
amendments. 


Taxable income of 
corporations. 


10% 


| 


if 


Income Tax Act, 
1961; 1961-62,c¢ 
2, and amend- 
ments. 


Taxable income of 
individuals 

38% of federal ‘‘bas- 
iGutaxe levied 


under the Income 
Tax Act(Canada). 


Effective April 1, 


1969, the rate in- | 


creased to 38%. 


Income Tax Act, 
1961; 1961-62, ¢ 
2, and amend- 
ments. 


Taxable income of 
corporations. 


10% 


Provincial Income Tax Act; R.S. 1964, c 69 a 


amendments. 


Taxable income of individuals 


5.5% on first $1,000 of taxable income 
$ 55 on $ 1,000 plus 7.0% on next $ 


W25)ae 2,000 S6ressh Gees 
| ZOmes S000, SePNngeae: tee ts 
B0omee 4000) <5 TOM eats <3 
525 46 6,000 6e 13.0% ae “ee 
785 * 8,000 “se 15.0% “se ee 
1, 08502 10;0COM ATS oe 
Rey Ue 120008 £22050: 7s es 
2,0 3pm EAOLNG), Go PRG 1 
4,280. ee PADAV DE: Pie UC 15,000 
8,035 £2" 4050008 see 2m 5.7m ae 20,000 
13,535) 42 SEGOLO00 Me SO Gmcaece 30,006 
DOLE SS msi 90 OCOMECENO 2.0; cma Bia, 
33,9 2OmME 4125) 000ssioe 3.020 /Somenes 100,000 
68,9 10 ae 225) COON Boia omm meee 175,000 
134,535 ** 400,000 ‘* 40.0% on remainder and 
la surtax of 6% on the provincial tax payable fol 


the tax years 1968, 1969, 1970 and 1971. 


2% on investment income originating outside of C 
in excess of the greater of $2,400 OR the to 
personal exemptions, 


Exemptions of tax are granted to every Quebe 
payer whose net income does not exceed $4, 
he is a married person who supported his sg} 
(or equivalent) and $2,000 in other cases. 


Corporation Tax Act; R.S. 


ments, 


1964, c 67, and amen 


12% — taxable income 
| 1/5 of 1% — paid-up capital 
$25 to $50 — place of business 


Other rates and/or bases of taxation apply to cer 
classes of corporations, i.e. insurance, 
navigation, telegraph, telephone, railway, 
gas, electricity, gasoline, liquor, brewery, 
various public utility companies. 


Succession Duties Act; R.S. 1964, c 70, andame 
ment, 


Relationship: 
(1) Direct line 
(2) Collateral line 
(3) Strangers 


On estate: 
1.8% to 15% on direct line 
4% ** 20% on collateral line 
10% ‘* 30% on strangers 


On individual’s share in estate: 
1% to 10% on direct line 

' 1% ** 10% on collateral line 

2% ‘* 5% on strangers 


| Direct line: 
Total exemption where aggregate value of es) 
does not exceed $75,000, and where it is enti 
transmitted in direct line. 


Where an estate is transmitted entirely ind 
line, and where the value of the estate 
$75,000, the succession duties that are d 
not lower the value of the estate to les: 
$75,000. 


Where only part of an estate is transmitted in di | 
line, and where the value of that part exce 
$75,000, the succession duties paid must no 
the value of that part of the estate transmitt 
direct line to less than $75,000. 


The amount derived from the total contribution m 
towards a pension plan and the reimbursem 
contributions made towards such a plan aré 
cluded from the total value of the estate. 


Collateral line: : 
Aggregate value of estate not exceeding $1,0 


Ontario 


133= 


TABLE 2. Income Tax and Seccession Duties levied by Provinces 


Manitoba 


Saskatchewan 


Alberta 


British Columbia 


1e Income Tax Act; R.S.O. 1950, 
ce 175 and amendments. 


xxable income of individuals 


% of federal ‘‘basic tax’’ levied 
under the Income Tax Act (Canada). 


e Corporations Tax Act; R.S.O. 
1960, c 73 and amendments. 


12% — taxable income 
J0of 1% — paid-up capital 
(minimum $50.00) 


er rates and/or bases of taxation 
apply to certain classes of cor- 
Dorations, i.e. banks, telegraph, 


jipelines, airlines, insurance, 
‘ailway and other transportaticn 
sompanies. 


fective March 15, 1969, the place 
»f business taxes were repealed. 


edit against corporations income 
fax, equal to 5% of qualifying in- 
vestment in machinery and equip- 
ment, purchased and used in On- 
vario in the period between April 
26, 1971 and March 31, 1973, was 
introduced in the 1971 budget; in 
addition, corporations will be al- 
owed to deduct from income the 
mterest paid on money borrowed 
0 purchase shares in other corpo- 
‘ations, during corporate fiscal 
years ending after April 26, 1971. 


e Succession Duty Act;R.S. 1960, 
> 386, and amendments. 


lationship: 

1) Direct line 

2) Collateral line 
3) Strangers 


estate: 

3% to 14% on direct line 

5% ** 17% on collateral line 
AT ** 35% on strangers 


individual’s share in estate: 
%% to 15% on direct line 
26% ** 13% on collateral line 
24% ‘* 35% on strangers 

and 
7% surtax on tax for collateral line 
% surtax on tax for strangers 


ect line —aggregate value of prop- 
tty less than $100,000; exemp- 
ion for surviving spouse $250,000. 


\lateral line — aggregate value 
of property less than $20,000, un- 
ess share of individual exceeds 
310,000. 


angers — aggregate value of prop- 
otty less than $10,000. 


anges apply where death occurs 
mor after April 27, 1971. 


J 
| 
. 
| 


The Income Tax Act (Manitoba) 
1961; 2nd session, c 1 and 
amendments. 


Taxable income of individuals 


39% of federal ‘‘basic tax’’ 
levied under the Income Tax 
Act (Canada). 


Effective January 1, 1970, the 
rate increased to 39% from 
33%. 


The Income Tax Act (Manitoba) 
1961; 2nd session, c 1 and 
amendments. 


Taxable income of corporations 


13% 


Effective January 1, 1970 the 
tate increased to 13% from 
11%. 


The Income Tax Act; R.S.S. 
1965, c 62 and amendments. 


Taxable income of individuals 


34% of federal ‘‘basic tax’’ 
levied under the Income Tax 
Act (Canada). 


Effective January 1, 1970, the 
trate increased to 34% from 
33%. 


The Income Tax Act; R.S.S. 
1965, c 62 and amendments. 


Taxable income of corporations 


11% 


The Alberta Income Tax Act; 
1961 (2nd session), c 1 and 
amendments. 


Taxable income of individuals 


33% of federal ‘‘basic tax’’ 
‘levied under the Income Tax 
Act (Canada), 


The rate increased to 33% from 
28% effective July 1, 1969. 


The Alberta Income Tax Act; 
1961 (2nd session), c 1 and 
amendments. 


Taxable income of corporations 


11% 


The rate increased to 11% from 
10% effective July 1, 1969. 


Income Tax Act, 1962; c 27, and 
amendments. 


Taxable income of individuals 


28% of federal ‘“‘basic tax’’ 
levied under the Income Tax 
Act (Canada). 


Income Tax Act, 1962; c 27, and 
amendments. 


Taxable income of corporations 


10% 


Succession Duty Act, R.S. 1960 
c 27 and amendments. 


Relationship: 
(1) Direct line 
(2) Collateral line 
(3) Strangers 


On individual’s share of net 
value of estate: 
3% to 36% on direct line 
8% ‘* 38% on collateral line 
13%%** 40% on strangers 


Direct line — outright collective 
exemption to surviving spouse 
and children (any age) $60,000; 
additional exemptions, family 
home of any value, insurance 
to $25,000, and an annuity or 
pension ofup to $250 a month; 
outright collective exemption 
to orphan children (any age) 
$50,000 and insurance to 
$25,000; other direct line ag- 
gregate value of property less 
than $50,000. 


Collateral line — where aggregate 
value of property is less than 
$25,000. 


Strangers — where aggregate va- 
lue of property is less than 
$10,000. 


NO 


or 


-1 


10 


12 
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PART II 
CUSTOM DUTIES, EXCISE AND GENERAL SALES TAXES 


pet gee 


CUSTOMS DUTIES, EXCISE AND 
GENERAL SALES TAXES 


The Government of Canada imposes a general sales 
tax on the price of goods manufactured in Canada and on 
the duty-paid value of imported goods. The rate of tax on 
most commodities is 12 p.c. consisting of a 9 p.c. tax 
levied under the Excise Tax Act and a 3 p.c. tax levied 
under the Old Age Security Act. These taxes are payable 
by the manufacturer at the time of delivery to the 
purchaser, or by the importer at the time of importation. 
Most building materials are taxed at a lower rate of 11 p.c. 
(8 p.c. excise tax and 3 p.c. old age security tax). Full 
exemption is allowed on raw materials, a wide range of 
production goods, and on specified categories of con- 
sumption goods and institutional purchases. 


In addition to the general sales tax, special excise 
taxes apply to tobacco products, wines and a narrow 


range of consumption goods. These taxes are imposed at 
the manufacturer’s level; some are specific and the 
remainder are ad valorem. 


Under the Excise Act duties are imposed on tobacco 
and alcoholic products (other than wine) made in Canada. 
Similar products of foreign origin are subject to customs 
tariffs of like amounts. 


All provinces, except Alberta, impose a retail sales 
tax on a broad range of consumer goods and services 
purchased. The rates vary from 5 p.c. to 8 p.c. and details 
are given in Table 4. Other miscellaneous provincial taxes, 
rates and fees are summarized in Part III Table 5. 
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TABLE 3. Customs Duties, Excise and General Sales Taxes levied by the Government of Canada 


Statutory 
authority 


Customs 


1952, c 60 
and 316, 
and amend- 
ments. 


Excise Tax 
Act; (Part 
DRS. 
1952; ¢ 
100, 319 
and 320 
and amend- 
ments, 

Excise Act; 

R.S. 1952, 

c. 99 and 

amend- 

ments. 


cial Excise Tax 
»xcise Act; (Parts 
IV and V), 


RS. 1952), 
c 100 and 
320 and 
amend- 
ments. 


Tariff; R.S. 


Insurance companies: 


British or foreign companies not author- 
ized to transact business in Canada, 
Or non-resident agents of authorized 
British or foreign companies. 


Tobacco?—on domestic production: 
Manufactured tobacco excluding ciga- 


rettes 


Cigarettes weighing not more than 3 lbs. 


per 1,000 


Cigarettes weighing more than 3 lbs. per 


1,000 
Cigars 


Canadian raw leaf tobacco when sold for 


consumption 


Alcoholic products: 


Domestic potable spirits on the strength 
of proof distilled in Canada 
Non-potable spirits used in the manu- 


facture of: 


Medicines, extracts, 
preparations, etc. 
Approved chemical compositions 
Spirits sold to druggists and used in 
preparation of prescriptions 
Imported spirits taken into bonded manu- 
factory, in addition to other duties 


Canadian brandy 
Beer 


Jewellery, clocks, watches 
Toilet articles and cosmetics 


Playing cards 


Tobacco and smoker’s accessories: 


Cigarettes 
Cigars 
Matches 
Lighters 


Cigarettes holders, pipes, etc. 
Tobacco — manufactured 


Wines: 


Wines of all kinds containing 7% or less 
of absolute alcohol by volume 
Non-sparkling wines containing more 
than 7% of absolute alcohol by volume 
but not over 40% of proof spirits 
Champagne and sparkling wines 
Additional levy on wines: 
Wines of all kinds containing 7% or 
less of absolute alchohol by volume 


All other wines 


Basis and rate 


Mainly ad valorem! with some specific 
rates on most imported goods. 


pharmaceutical 


ious countries 


General — apply to all other 


imports 


net premium 


per pound 


per 1,000 


ee 


per pound 


per proof 
gal. 


per gallon 


sé 


per pack 


per 5 
ad valorem 


per unit 


ad valorem 
per pound 


per gallon 
“ee 


oe 


per gallon 


ae 


Three main sets of rates: 
British preferential (lowest) 
Most — favoured — nation—under 

special agreements with var- 


10% 


Exemptions, deductions, tax credits, etc, 


The tariff schedules are too lengthy and complicated 
to be summarized here. The rates applicable to a 
particular item may be obtained from the Department 
of National Revenue. 


Excluding insurance against marine risks, nuclear 
risks and life, personal accident or sickness insur- 
ance. 


Not levied on imports, but the customs tariff on these 
products is set at a rate to take into account the 
duties levied on domestic production. 


These duties do not apply to denatured alcohol for use 
in the arts and industries, nor for fuel, light or power 
for any mechanical purpose, nor do they apply to 
spirits used in the manufacture of vinegar, to certain 
spirits used to treat domestic wine, and to spirits 
used in the manufacture of toilet preparations or 
cosmestics subject to special excise tax. The Cus- 
toms Tariff applies equivalent duties on imports. 


The Budget Speech on June 18, 1971, announced that 
the special excise tax on radios, phonographs, record 
players, television sets, electron tubes and cathode 
ray tubes for T.V. sets would be repealed with effect 
June 19, 1971. It is expected that the amendment to 
the Excise Tax Act to implement this proposal will 
be considered by Parliament in September 1971. 


‘Excluding imports. Customs duties on imports are set 


to take into account the taxes levied on domestic 
production of wines. 


This levy applies equally to domestic and imported 
wines, 


Eis 


* An ‘‘ad valorem’”’ tax is levied as a percentage of the value of the goods, which, for tax purposes, includes customs duties in respect of imported goods 


e case of tobacco and alcoholic products manufactured in Canada. Where an article is subject to the general sales tax and tothe special 
apply separately to the same value. 


? Bringing together the taxes imposed on tobacco prodicts under the Excise Tax Act and the duties imposed under the Excise Act, the total taxes on the 


Cigarettes — $10.00 per thousand (or 20¢ per pack of 20 cigarettes) plus the 12% sales tax at the manufacturer’s level. 


Manufactured tobacco — $1.25 per pound plus the 12% sales tax at the manufacturer’s level. 


| 

)»wing tobacco products are: 
} 
| 


Cigars — $2.00 per thousand plus the 174 p.c. special excise tax and the 12 p.c. sales tax on the manufacturer’s sale price, 


No. 


\ i /\ 


TABLE 4. General Sales Taxes levied by the Government of Canada and the Provinces 


Category 


Government of Canada 


29K 0) a 


Newfoundland 


Prince Edward Island 


Nova Scotia 


General sales tax 
Statutory ‘AUthOrwLy ..ccccswcesnsere 


Excise Tax Act; (Part VI), 


R.S. 1952, c 100 and 320, 
and amendments. 


Old Age Security Act; R.S. 


1952, 
ments. 


ec 200, and amend- 


Manufacturer’s selling price 


or duty-paid value of 
imports-ad valorum 


12%. A special rate of 11% 
is imposed on a wide 
range of building mate- 
tials (Rates include Old 
Age Security Tax of 3%)* 


Exemptions include: Pro- 
duction machinery and ap- 
paratus, pollution control 
equipment, and materials 
consumed or expended 
directly in the process of 
manufacture or production 
of goods; certain goods 
used in commercial fish- 
eries; equipment and ma- 
chinery used in farming; 


foodstuffs; drugs; ap- 
pliances for the handi- 
capped; heating fuels; 


electricity; most products 
of farms, forests, fish- 
eries and mines; goods 
used by public hospitals; 
books, magazines, news- 
papers; certain goods pur- 
chased by municipalities; 
materials used in the 
construction of schools, 
universities and _ public 
libraries; margarine. 


*The Budget Speech on 
June 18, 1971 announced 
that with effect January 1, 
1972, the 38% Old Age 
Security Tax imposed 
under the Old Age Securi- 
ty Act upon the sale price 
of goods will be repealed 
and that a consequential 
amendment will be made 
to the Excise Tax Act in- 
creasing the general sales 
tax imposed under that 
Act from 9% to 12%. 


The Social Security Assess- 
ment Act, 1963; no.83, and 
amendments. 

The Social Security Assess- 
ment (Exemption) Act, 1961 
no,15, and amendments. 


Retail price 


1% 


Exemptions include: gaso- 
line and fuel oil; vessels 
over 300 tons gross; boats 
and apparatus for use in 
commercial fishing or pro- 
cessing of fishery prod- 
ucts; drugs on doctor’s 
prescription; sales to Fed- 
eral government; sales 
for delivery outside the 
province; seeds, feeds, 
fertilizers, farm equipment 
and machinery; food; sales 
and meals of less than 
8¢. Specific exemptions 
are allowed to certain 
companies such as rail- 
ways, mines, shipyards, 
pulp and paper, etc., for 
installation and expansion 
of plant and equipment. 


Rate was effective April 1, 
1968. 


Effective May 14, 1969, the 
tax was imposed on the 
following services: hotel 
and motel room rentals; 
motor vehicle repairs and 
maintenance; furniture re- 
Pairs and repairs to house- 


hold appliances; long 
distance telephone calls; 
and laundry and dry- 
cleaning services. 


Exemptions 


The rate 


The Revenue Tax Act; 1960, 


c 36, and amendments. 


Retail selling price general- 


ly, but in some instances 
at consumer cost. 


8% 


include: food; 
fuels; elec- 
tricity; farm machinery 
and equipment; fishing 
apparatus to be used in 
trade; drugs on doctor’s 
prescription; machinery, 
apparatus and raw mate- 
tials used directly in the 
production of goods _ for 
sale; feeds, seeds and 
fertilizers; sales for de- 
livery outside the prov- 
ince; meals priced at $1 
or less; magazine and 
newspaper subscriptions; 
children’s clothing and 
footwear; commercial air- 


gasoline; 


craft; cigarettes and to- 
bacco; text books and 
school supplies; books 


and articles used in the 
practice of religion; all 
purchases under 11¢. 
Certain exemptions are 
allowed on equipment pur- 
chased by municipalities 
for roads, sewerage, drain- 
age and firefighting and 
on direct capital outlay 
purchases by schools and 
universities; religious, 
charitable and benovolent 
institutions, schools, col- 
lege and universities. 


increased to 8% 
from 7% effective March 
ses algal 


Health Services Tax Act; 
R.S. 1967, c126 and amend 
ments. 


Purchase price 


Tt 
Exemptions include; foods; 
gasoline and fuel o 


meals priced at $1.00 
less; children’s wear 
number of other c 
mer goods, machi 
equipment and mate 
used in agriculture, 
ing, mining and mam 
turing; tangible prope 
purchased by a municip 
ity or agency thereof, and 
all purchases of 15¢ or less 


Effective April 4, 1969 
tax increased to 7% 
5%. 


**Taxes levied underthi 
are used in prov 
health services (hosp 
benefits, medical care, 
etc.) for residents of th 
province. 


**Flectricity is taxed 
follows under the ‘‘H 
Insurance Tax Act’’: 

domestic use — .50¢ pe 
month . 
commercial use — $1 t 
$30 per month 


: 


ie 


TABLE 4. General Sales Taxes levied by the Government of Canada and the Provinces 


New Brunswick Ontario Manitoba Saskatchewan British Columbia No. 
Social Services and Edu- | Retail Sales Tax Act; | The Retail Sales Tax |. Revenue Tax Act; |The Education and Health Re vi 
cation Tax Act; RSNB Riss 1964, “71; Act; 1960-61, c 91, 1966-67, c 57, and Tax Act; R.S.S. 1965, Act; Re 1960 ¢ S61, ; 
use, © 213, and and amendments. and amendments. amendment. c 66, and amendments. and amendments j 
amendments. . 
“Pair value’’ Retail price and rent | Retail price and rent] Fair values Retail price and rent of | Retail price 2 
of tangible personal of tangible personal tangible personal prop- 
property property. erty. 

8% 8% 5%* 5% 5% 5% 3 
Exemptions include: |Exemptions include: |Exemptions include: | Exemptions include: agri- |Exemptions include: i 4 
fuel; agricultural bonds and shares of Food products in- cultural feeds; food and Agricultural products mare pas ae Sek 
feeds and seeds; or corporations, secu- cluding insulin and | drink, not including al- | when sold by producer stuffs; confections; 
thopaedic appli- tities; intangible vitamins; meals at | cohol; meals less than | thereof, automatic poul- motor. and heating 
ances; production property; beer; to- $2.50 and under; $2.00; naturalwater; sales | try-house waterers and fuels; farm equip- 
machinery and ap- bacco; gasoline} gasoline; diesel less than 26¢, children’s feeders; artificial limbs; ment. and supplies’ 
paratus; goods pur- fuel oil; foodstuffs; fuel; fuel oil; coal; clothes and _ footwear; baler twine; baling wire; commercial fishing 
chased for the pur- agricultural prod- coke; wood; gas; | prescription drugs and | barbed wire when pur- equipment’ pre- 
pose of being pro- ucts; farm imple- electricity; farm im- | medicaments; optical ap- | chased by a farmer; bed- scription drugs and 
cessed; fabricated ments and machin- plements; farm sup- | pliances, artificial limbs, | ding plants; Bibles, test- health appliances; 
or manufactured into ery; fishing appa- plies; agricultural orthopaedic appliances, aments, prayer books, draught beer; sales 
or incorporated into ratus and tugs and products; commer- | hearing aids, dentures | missals, hymn books; to Federal Govern- 
goods for sale; pur- ships to be used in cial boats and other | and repair thereof; plants | binder twine; books, ment! sales for con- 
chases of foodstuffs; trade, drugs on doc- fishing apparatus; | or animals and the ; Magazines, periodicals sumption outside of 
drugs on doctor’s tor’s prescription; prescription drugs | products which consti- | and phonograph records Province’ sales of 
prescription; machin- fares on transporta- and optical appli- | tute food or drink; farm | when purchased by sub- less than 15¢ child- 
ery and implements tion systems; ad- ances} artificial | implements and farm ma- | scription for delivery by ren’s clothing and 
for fishing and farm- mission prices to limbs; hearing aids; chinery and repair parts: | mail; clay; earth; coal; footwear for children 
ing; children’s cloth- places of amuse- dentures; railway | commercial fishing boats, | coins; dental appliances; under the age of 15; 
ing; some children’s ment; sales to Fed- rolling stock; child- | fishing nets and other | dentures; domestic fuel restaurant meals: 
footwear; _ books; eral and Provincial ren’s clothing and | apparatus used for com- | Oil; drugs and medicines; school books and sup- 
school supplies; to- governments; hos- footwear; school mercial fishing and re- | equipmentdesigned sole- plies; religious 
bacco; building ma- pitals and churches; books; religious and | pairs thereof; commercial | ly for the use of blind books; newspapers: 
terials; goods sold sales for delivery educational publi- | vessels of more than | persons, cripples or periodicals and maga- 

for consumption out- outside the prov- cations; classroom | 200 tons; fertilizers and | chronic invalids; farm zines 
side the province; ince; meals; books supplies; newspa- | weed control chemicals; | implements and farm ma- é : 
all purchases of 11¢ and _ periodicals; pers; subscription | railway rolling stock and | chinery andparts; certain |Proceeds of this tax 
or less; and meals grain andmill feeds; magazines; draught | repair parts; books, designatedfarmtools and | are used to finance 
priced at $1.00 or cleaning products; beer; tobacco; sales | newspapers and period- | commodities; fence provincial hospital 
less. coal; firewood; for delivery outside | ical publications; aircraft | pickets when purchased insurance; _ health; 
F : children’s clothing the province and | engaged in foreign or | by a farmer; fertilizer; welfare and other 
Effective April 1, 1968, and? a ae : ore oe : apes expendit 
eaeere= lauicdon nd footwear; optic sales of 20¢ and | interprovincial trade and | fishing nets; electricity penditures, 
the price of hotel and al appliances; hear- under. Tepair parts; production consumed for the purpose Effective February 5 
. : ing aids; dentures; f machinery used in the | ofheatingahome or other F 5 
motel accomodations; eer aa Buses used for urban y ste 1971, the Cigarette 
as of April 1, 1969, ond paul” Beles cr public transporta- | Process of manufactureof | other building when the and Tobacco Tax 
it is levied on the ING CERES, ADE AC: tion; materials pur | tangible personal prop- | heating is produced Act, S. 1971, 7, 
price of dry cleaning tions made through Sao by mualcis erty for sale or rendering | solely by the electricity, excludes tobacco 
and laundry services. the Canadian Com- palities and certain | 2 Service; settler’s ef- | food and drink, except and tobacco pro- 
5 : modity Exchange bodies for the con- | fects: goods taxed under | spirituous, malt and ducts as tangible 
Effective April 1, 1969, Inc.; debts, rights Lehi fa puilde The Amusements Act. | vinous liquors, and personal __ property 
the rate was increas- of action, incorpore- eae ete of pul'd- | The Tobacco Tax Act, | meals; forage crop seed; aR US Se 
ed to 8% from 6%. al rights, annuities, pane etc., are ©X” | The Gasoline Tax Act, | fuel petroleum products Ac icne a: Ree 
Effective December 1, SN a ae S The Motive Fuel Tax Act, | taxable under The Fuel | and from the above 
1970, building ma- ums; kerosene; ice, /Effective April 1, | or Part 1 of The Revenue | Petroleum Products Act; date they are taxed 
terials are exempted. natural water, dis- 1969, a special rate | Act, 1964; tangible per- | fuel petroleum products under the Cigarette 
tilled water or of 10% was imposed | sonal property shipped | not taxable under the and Tobacco Tax 
ozonized water; on meals over$2.50, | outside the province; | Fuel Petroleum Products Act, (see p. 33). 
sales by judicial liquor, bottled beer, | tangible personal prop- Act when purchased by a : 
authority; tele- wine, and admis-| erty (other than motor farmer for consumption in 
graphic messages; sions. vehicle) sold to a non- | a tractor, combine, sta- 
tugs, cargo ships : < resident of Canada and tionary engine, or farm 
and passenger ships |AlS©, effective Apri | taken permanently out of | truck; garden seed; grain; 
other than pleasure aha nroadened to Canada within 30 days; hearing aids; insecti- 
yachts; moneys; include: production | Drocessing orinstallation | cides, fungicides and 
tools, tractors, ani- Hine Pear cont of tangible personal prop- herbicides purchased for 
mal-drawn vehicles SAG Sd oles erty; reproduction of | use on a farm, railway 
and parts acquired 7 d movie tape painted, handwritten or tight of way or by a muni- 
by a farmer; artifi- eet tens mitane hate typewritten material by | cipality or other similar 
cial limbs and or- nts LANE Pp use of office photo- authority for use on road- 
thopaedic appli- sac copying; typewritten ma- | waysor road allowances; 
ances; sales to a | Effective June1,1970,/| terial on a typewriter de- | liquefied petroleum gases 
cemetery society, exemptions include} signed for office use; | used for heating and 
company or corpora- the following when} telephone services under | cooking in homes and 
tion for the  pur- used directly in the] 46¢; binder twine, baler | buildings; matches; natu- 
poses of its works; manufacturing proc-| twine and baler wire; | ral water, including ice 
class-room sup- ess: tools attached] barbed wire; farm, hog, | and steam; newspapers; 
plies; seeds, ferti- to pproduction ma-| sheep and poultry fence, | notes as defined in the 
lizers, fungicides; chinery that are} when purchased for farm | Bank of Canada Act; opti- 
herbicides; soaps; used for milling, use; school supplies; flo- cal appliances; ortho- 
drain tiles for agri- grinding, pressing| rist orders received from | paedic appliances; rail- 
cultural purposes. and ore _pur-| or sent out of the prov- bin | i ees Be se 
; poses; explosives;| ince, Granariesare exempt | and steel rails; schoo 
ar? ie increased and refractory ma-| from April 1, 1968, to | textand school reference 
oat id stil terials, such as fire] July 31, 1971. (Repair | books; shrubs; tangible 
1967 : bricks and retorts. parts for granaries, as | personal property sold to 
; well as the construction a non-resident; tangible 
of granaries, are also personal property in- 
exempt.) corporated into a finished 
product; tangible person- 
al property on which the 
1 Blectricity, tele- tax has been previously 
phone, natural gas, coal paid (used goods pur- 
and steam heat are ex- chased within Saskat- 
empt from tax under The chewan are not normally 
Revenue Tax Act, 1966- | subject to the tax) tobac- 
67, but are taxable under co; trees; uncancelled 
Part 1 of The Revenue Canada postage stamps; 
Act, 1964. weed control chemicals; 
wood. 
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PART III 


MISCELLANEOUS PROVINCIAL TAXES 


No. 


w ew 


Loire 


Table 5. Miscellaneous Provincial Taxes 


i dward i i 
Newfoundland ese eee Nova Scotia New Brunswick 


Amusement tax 
Statutory authority ............ 


Exemptions and comments 


Fuel tax 
Statutory authority ............ 


Exemptions and comments 


— The Amusement Tax Act, |Theatres and amuse- !Theatres,Cinematographs and — 


1952: c 3, and amend- ments Act R.S. 1967, Amusements Act; R.S.N.B. 
ment.(New Act to be pro- c 304and regulations. 1952,c228, and amendments. 
claimed later this year). 
Admission price Admission price Admission price 
From: From: Theatre rates: 
31¢- 40¢ 56G— i lO Gee es 5¢ UD! OFZ DG Steen ceteer eee 2¢ 
41¢- 45¢ ... Taira 1.0.0 peneerces From 25¢ to SOC OS 
46¢- 60¢ ... over $1.00 oe lige 40¢ vs. 4¢ 
6l¢- T75¢ .. extra for each addi- Se A ances FOC ean 5¢ 
76¢-$1.00 tional 50¢ or frac- mee (5a DOG 6¢ 
over $1.00 tion thereof. uo Glen CU es 7¢ 
extra for each addi- TOS Salton TO Gir: 8¢ 
tional 50¢ or frac- eatin SY SO Geer 9¢ 
tion thereof. oo SiG se 90¢:.c.. 10¢ 
SSO MGS S100 1l¢ 
over SUOOF a eke 
The Entertainment Tax Act |Church,school and muni- = Other amusements rates: 
was repealed September 1, cipal functions and UD: TOMA OC, cee cceeees 2¢ 
1968. tickets costing up to from 26¢ to 50¢ seis Oe 
30¢ are exempt. from 51¢: to $100) i L0e 


and 5¢ for each additional 
50¢ or fraction thereof in 
excess of $1.00. 


Exemptions: Certain func~- 
tions such as school enter- 
tainment, agricultural fairs, 
ete: 


The Gasoline Tax Act, 1962; |The Gasoline Tax Act; |Gasoline and DieselOil |Gasoline and Motive Fuel |Gasoline Tax Act; ] 
No. 55 and amendments. 1961, c 13, and amend- Tax Act; R.S. 1967, Tax Act; 1965, ¢ 3, and 1964, c 74, andam 


5 . ments. (New Act to be ec 116 and amend- amendments. ments, 
By Oil Tax Act, 1962; proclaimed later this ments. 
pace year). 
Per gallon Per gallon Per gallon Per gallon Per gallon 
Motor fuel —25¢ Gasoline —21¢ Gasoline —2I1¢ Gasoline —20¢ Gasoline —19¢ 
Fuel oil — 1¢ Diesel fuel —25¢ Diesel fuel —27¢ Motor fuel —23¢ Diesel fuel—25¢ 
Aircraft fuel— 3¢ Aviation 3¢ 


Exemptions include gasoline |Aviation fueland the fuel |The use of marked gas- |Fuel used by fishermen and |Full tax refunds 


used by government de- used in offshore fish- oline is restricted to farmers is exempt as lowed on 
partments, municipalities, ing fleet exempted. industry. is fuel used other than in used in the o 
mothers of ie Diploma- Holders of valid DeI- | Ffective April 4, 1969 motor vehicles on public of farm tractors 
tic Corps an aircraft mits issued by provin- we ese Goa easoline highways (except in repair fishing boats ui 
in all motorized equipment cial treasurer may pur- Sor ea Seditono tant and construction of bridges trade. Refunds a 
(except trucks and au- chase marked gasoline 19 qoNeo and roads). Marked gaso- of the tax are allowed 
tomobiles) used for agri- and/or diesel fuel tax ¢. line may be used by farm on gasoline 
euieel purposes; in trac- free. trucks that are unlicenced stationary 
ee al at was The tax on gasoline in- and used exclusively off (except gasoli 
poses; in fish Sea creased to 21¢ from 18¢ the highway. by farmers ani 
Pn ceria cee ,| peteeiive Marell 20, Effective April 1, 1969, the | mem). pumps 
turing plants, vessels and ies: tax on gasoline increased i onalion anaag 
boats used in trade, plants |The effective date of the to 20¢ from 19¢. Ete of : 
to generate electricity and increase in the tax on Effective April 1, 1971,atax Ena products 
household appliances; as diesel fuel from 21¢ to of 3¢ is imposed on air- “4 
a household fuel; for the | 25¢ will be announced craft fuel Effective from 
exploration and develop- | later this year. : 28, 1968 the rat 
ment of minerals up tothe | creased from 16¢ an 
point of production and for 22¢ respectively tc 
export from the province. above quoted. 
Exemptions include fuel oil 
used by vessels except 


pleasure boats, tugs, dred- 
ges and scows, also fuel 
oil used for domestic pur- 
poses or in institutions, 
commercial buildings and 
manufacturing plants, and 
for export from the prov- 
ince. : 


Gasoline tax was raised to 
25¢ from 20¢ per gallon as 
at April 1, 1968. 


2195, 


TABLE 5. Miscellaneous Provincial Taxes 


Saskatchewan Alberta British Columbia Yukon Territory Northwest 
| 4 Territories No. 
The Amusements Act; See: Race track a 
R.S.M. 1954, c 4, and tax section on - : 
amendments. page 33. 
Admission price 2 
From: 
61¢ to 64¢ ...... 1¢ : 
65¢ ** BiG cox. 2¢ 
68¢ ‘* UG case 3¢ 
(GN IGS 3 WAU Oreo 5% 
over $1.00 ..... 10% 
ctive April 1, | Admissions priced at 60¢ Th 
169,admissionsare | or less are exempt. Oiinaiea vad fe. : 


xed under the Re- 
ilSales Tax Act, 
ee page 21) 


pealed Aprill, 1971 


Gasoline Tax Act; |The Gasoline Tax Act; |The Fuel Petro- |The FuelOil Tax |Gasoline Tax Act, 1948; R.S.1960, |Fuel Oil Tax Ordin- | Fuel Oil Tax Or- 3 


§.0. 1960, c 162 1963, c30,and amend- leum Products Act, 1968;c33, |c 162, and amendments ance; 1968, (4 i ; 
, , > , ; . , . ; , (4th ses- dinance; R.O. 
id amendments. ments. Act; R.S.S. Coloured Gasoline Tax Act; R.S. sion), c2, and amend- 1956, c 40, and 
Motor vehicle |The Motive Fuel Tax 1965, c 67, and 1960, c 63, and amendments. ments. amendments. 
uel Tax Act: R.S.O. Act; 1963, c 48, and amendments. Motive Fuel Use Tax Act R.S. 1960, 
360, c 248, and amendments. c 251 and amendments. 
nendments. Fuel Oil Tax Act R.S. 1960, c 158 
and amendments. 
| 
gallon Per gallon Per gallon Per gailon Per gallon Per gallon Per gallon 
joline —18¢ Clear gasoline —17¢ Gasoline —19¢ | Gasoline -—15¢ |Gasoline (clear) —15¢ Fuel oil —14¢ Gasoline fuel— 14¢| 7 
sel fuel— 24¢ Aircraft gasoline— 2¢ | Diesel fuel—21¢ |} Diesel fuel—17¢ | Aircraft gasoline — 3¢ Aviation fuel— 2¢ Diesel fuel —15¢ 
ation — 3¢ Motive fuel —20¢ Other fuels — 4¢ | Aviation — 3¢ |/Coloured gasoline— 3¢ Fuel oil — 3¢ 
duobialicates: Coloured — 3¢ /Motive fuel —17¢ Aviation fuel —2%4¢ 
manor Fuel oil —e¢ Propane and 
unker 1/3¢ y 
Propane — l¢ if butane —2%, 
used for commercial 
heating, and 17¢ if 
used for carburet- 
tion 
Coloured— 1¢ 
tax refunds are |‘‘Motive fuel’’ means |Purple gasoline Exemptions of |Refundof 12¢ pergallon allowed for | Fuel oil includes all | Effective April 1, 8 
wed on gasoline any fuel not taxed and purple die- 12¢ for gaso- operation of logging trucks off liquid products ob- 1971, the tax on 
»d by farmers and under the Gasoline sel fuel are line and 14¢ for highways, motor vehicle power | tained by distillation gasoline increa- 
ercial fisher- Tax Act. exempt from tax diesel fuel per units for industrial purposes while or condensation or sed to 14¢ from 


vehicle is stationary, and motor 


5 12¢, on diesel 
vehicles of amputees, paraple- 


fuel to 15¢ from 


absorption or any other 
process from  petro- 


when used on 
farms for agri- 


gallon are al- 
lowed for in- 


; others are grant- 


Telict from tax at Exemptions are allowed 


per gallon on gas- ae altel: cultural _pur- dustrial  pur- gics, and certain classes of war leum, natural gas, 12¢,on aviation 
ie used other than machinery farm poses, but are poses, and for veterans. Motor vehicles entering casing head, or na- fuel to 2'4¢ from 
‘motor vehicles or subject to tax aircraft opera- the Province subject to taxon im- tural gasoline, ben- 14¢, anda tax 


ipment travelling 
highways. Excep- 
ns to the tax re- 
procedure are 
itor boats and mo- 
ized snow vehicles 
ch are liable for 


full rate from 
il 1, 1969. 
sel fuel other than in 
otor vehicle or in 
machine used on a 
shway orin connec- 
m with the con- 
fuction or mainte- 
Nee ofa highway is 
‘empt from tax. 


es are effective 
’m March 13, 1968. 


trucks and municipal] 
fire apparatus; and in 
trapping, fishing and 
prospecting. 


Total exemption on pur- 


ple fuel for operation 
of municipal fire ap- 
paratus and lighting 
plants, hospital and 
agricultural machine- 
ry and domestic heat- 
ing purposes. Partial 
or fullrefunds on other 
items as set out inthe 
Act. 


at 4¢ per gallon 
when used for 
any other pur- 
pose. Aviation 
fuels are sub- 
ject to tax at 
4¢ per gallon. 
Heating fuels 
and fuels not 
designed for 
use inany type 
of internal com- 
bustion engine 
are exemptfrom 
tax. 


tions. Effec- 
tive June 1, 
1969, full ex- 


emption is al- 
lowed for agri- 


cultural pur- 
poses, 

The tax on gaso- 
line was in- 


creased to 15¢ 
from 12¢ andon 
diesel fuel to 
17¢ from 14¢ 
per gallon, ef- 
fective date of 
the rates was 


June 1, 1968. 


Effective May 1, 
1970, the 3¢ tax 
on purple co- 
loured fuels 
used in farming 
operations is 
removed. 


ports in supply tanks exceeding 


forty gallons. 


Coloured gasoline may only be used 
in ships, boats and other water 
vehicles, stationary and portable 
engines and tractors for off high- 
way use; logging trucks used ex- 
clusively off highways; railway 


locomotives, 


railway cars 


and 


track operated motor vehicles; and 


for non-motor vehicle 


purpose. 


industrial 


Operators of commercial motor ve- 
hicles using motive fuel are re- 
quired to pay tax on gallonage 
used on public highways within 


the Province. 


Motive fuel, 


in- 


cludes diesel fuel propane, bu- 


tane. 


Motive fuel used in farm 


tractors is, with certain limita- 


tions, 


exempt (subject to Col- 
oured Gasoline Tax Act). 


Fuel oil includes any liquid fuel, 
otherthan gasoline, used for burn- 
ing to create a flame for heating, 


cooking or raising steam. 


Effective February 5,1971, gasoline 
(clear) increased tol5¢ from 13¢; 
aircraft and coloured gasoline to 
3¢ from 1¢; and motive fuel to 17¢ 
from 15¢. Refund of 2¢ per gallon 
provided farmers and commercial 
fishermen for a net tax of l¢ per 


gallon. 


zol, benzene, naptha, 
coal, coal tar, oil 
shales, kerosene, gas, 
oil and any combina- 
tion of any such pro- 
ducts. 


Exemptions — No tax 
is payable in respect 
of fuel oil that is used 
or to be used in sta- 
tionary generators of 
electricity, for heat- 
ing, for lubricating, 
for laying orsprink- 
ling on roads or 
streets, as cleaning 
fluids or solvents, in 
the operation of farm 


tractors for farming 
purposes, by the Gov- 
ernment of Canada, a 
municipality as defin- 
ed in the Municipal 
Ordinance, and by 4 
visiting force as de- 
fined in the Visiting 
Forces (North Atlan- 
tic Treaty) Act. 


Effective April1, 1971 
the tax on fuel oil 
increased to 14¢ 
from 11¢ and a tax 
of 2¢ was imposed 
on aviation fuel. 


of 2%¢ was im- 
posedon propane 
and butane. 


IAG 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Prince Edward 


Newfoundland Island Nova Scotia New Sri ace Queney 
Motor vehicle licences 
ae IT Vehicle Act, |High Code; R.S. - 
é i i Traffic Act, |The Highway Traffic Act, [Motor Vehicle Act; R.S. [The Motor Vehicle Act, |Highway Code; R.S. 19 
Hepaiitaiauaa ah oe Pelee We nea: 1964; c 14, and amend- 1967, ¢ 191, amendments 1955; c 13, and amend- ce 231, and amendm 
ments ments. and regulations. ments. 
a) fle icle a) weight of the vehicle |(a) per 100 Ib. vehicle |(a) per pound of weight of |(a) per pound of vehi 
[SESH a oe, Sed ene re. ete (a) flat rate per vehicle (a) 8g weleni motor vehicle, weight 
(b) operator (b) operator (b) operator (b) operator (b) operator 
(c) chauffeur (c) chauffeur (c) chauffeur (c) chauffeur 
1. See ee ene (a) $18.00 to 24.00 (a) Not more than (a)$1.00 per 100 Ib. of |(a) 1¢ perpound of weight |(@) 1¢ per pound (min 
Oe ad 2,049 lb.— $20.00, vehicle weight. Mini- of motor vehicle; min- imum $20.00) 
Over 2,0491b. mum licence fee is imum fee of $20.00 
up to and $15.00. per vehicle plus a 
including $1.00 per fee of $4,00 for li- 
4,949 lb.— 100 lb. cence plates. (ef- 
4,950 lb. and fective January 1, 
over — $50.00 1969). 
(b) Operator’s licence — |(b) Operator’s licence — |(b) Operator’s licence — |(b) Operator’s licence — |(b) Operator’s  licenc 
$9.00 $4.00 $6.00 (3 years) $4.00 J 
(c) Chauffeur’s licence — |(c) Chauffeur’s licence — |(c) Chauffeur’s licence — |(c) Chauffeur’s licenc 
$7.00 $5.00 (1 year) $4.00 $6.00 
@omMents: 20. ccsscceesenaeces (a) Reduced rates apply |(a) Reduced rates apply |Licences expire Dec. 31 |(a) Reduced rates apply | 1 year — $3.00 
later in the year. later in the year. (may be extended to later in the year 
Operator’s licence has a |Operator and chauffeur li- eee Wired eon a expires Dec, 
three year term. Expiry cences have a two year e ig ‘ ‘ : 
date is on licensee’s term. Expiry date is on Operator and chauffeur li- 
birthday. the last day of licen- cences have a two year : 
see’s month of birth. term. Allrates are effective J 
Rates are effective from uary 1, 1969 
January 1, 1968. 
The new scheduls of regis- 
tration fees for private 
passenger vehicles js 
effective January 1, 
Insurance tax 1971. 
(a) On insurance compa- 
nies: | 
Statutory authority | The Insurance Companies |The Premium Tax Act; |Insurance Premiums Tax |Premium Tax Act; 1957,| Corporation Tax Act 
Tax Act, 1957; No. 76 1957, c 27, and amend- Act; R.S. 1967, c 149. @, lid, 1964, c 67, and am 
and amendments. ments, ments, 
| oie enlists past reer aie er, oe Premium income Premium income Premium income Premium income Premium income 
TROD aeemensredas caret 2% 2% 2% 2% 2% 
Comments... Exemption for premiums on Exemption for premiums on | Exemption for premiums on | Exemption for premiums on = 
marine insurance and an- marine insurance and marine insurance and an- marine insurance and 
nuity contracts. annuity contracts. nuity contracts. annuity contracts. 


(b) Fire insurance: 


Statutory authority | The Insurance Premiums | The Fire Prevention Act; | Fire Prevention Act; R.S. | Fire Prevention Act; RSNB] Corporation Tax Act; 


Tax Act, 1968; No. 59. R.S.P. El. 195i)'c 59, 1967, c 107 and amend- 1952, c 86, and amend- 1964, c 67, and al 
and amendments. ments. ments, ments. 
BaSiSicscsse ees Premiums charged Gross premiums Premium income Premium income Premium income 
Rater ok cin no eee 1% % of 1% Y% of 1% 1% 2% 
Comments................ This tax is paid by the pol- Effective date is April 1, | Rates as determined by the = = 
icy holder. It is levied 1968. Lieutenant Governor in 


on all insurance premiums Council 
other than life, accident, ‘ 
Sickness, and marine pre- 
miums. 


Ontario 


Manitoba 


Saskatchewan 


970 — 


Alberta 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


British Columbia 


Yukon Territory 


Northwest Territories 


Highway Traffic 
>t; R.S.O. 1960, c 
2, and amend- 
nts. 


cylinders or less 
(after 1933) 
20.00 

cylinders — $27.50 
cylinders — $35.00 


perator’s li- 


ence — $6.00 
thauffeur’s li- 
ce (on renewal) 


- $6.00 
ator and chauffeur 
ences have a 


‘cember 1, 1968. 


Insurance Act; 
S.O. 1960, c 190, 
d amendments, 


iS premiums or de- 
sits 


2% 


ire Marshals Act; 
-~O, 1960, c 148, 
d amendments. 


‘iium income 


Up to 1% 


is are determined 
the Lieutenant 
|vernor in Coun- 


umber of cylinders 


The Highway Traffic 
Act; 1966, c 29, and 
amendments. 


(a) length of wheel 


base 


(b) driver 
(c) chauffeur 


(a) $11.25 for wheel 
base not exceeding 
100’’ in length; for 
each additional 5 
inches or portion 
thereof — $3.25 


Additional charge of 
50¢ on all registra- 
tions for the Unsat- 
isfied Judgement 
Fund 


(b) Operator’s  li- 
cence — $3.00 


(c) Chauffeur’s li- 
cence — $4.00 


(a) Reduced rates 
apply later in the 
year which expires 
February 28 


Operator and chauffeur 
licences issued for 
one year on birth 
date. 


The Insurance Corpo- 


rations Tax Act; 
1957, © 32, and 
amendments 


Premium income 


2% 


Exemption for marine 
insurance and an- 
nuity contracts 


The Fires Prevention 


Act; R.S.M. 1954, 
c 86, and amend- 
ments 


Premium income 


1% 


| 


The Vehicles Act; 


R.S.S. 1965, c 377, 


and amendments. 


(a) length of wheel 
base 


(b) operator 
(c) chauffeur 


(a) $15 for wheel base 


The Highway Traffic 
Aes 967 ec) 305 
and amendments. 


(a) length of wheel 
base 


(b) operator 


(a) $15 for wheel base 


not exceeding not exceeding 
110’’ 110°’ 

$21 for wheel $20 for wheel base 
base of 111”’’ to of 120’’ 

120”’ $25 for wheel base 
$27 for wheel of over 120’’ 

base exceeding 

12.07” 


(b) Operator’s li- 
cence — $2.00 


(c) Chauffeur’s li- 
cence — $3.00 


Operator and chauf- 
feur licences have 
a one year term. 
Expiry date is April 
30. See ‘‘Miscel- 
laneous taxes’’ for 
motor vehicle in- 
surance, p. 35. 


The Insurance Pre- 
miums Tax Act; 
RS.8, 1965, ¢ 63; 
and amendments. 


Premium income 


27% 


Exemption for marine 
insurance and an- 
nuity contracts. 
*See “*Miscella- 
neous taxes’’ for 
motor vehicle in- 
surance, page 35. 


The Fire Prevention 
Act; R.S.S. 1965, 
c 365, and amend- 
ment, 


Premium income 


1% 


(b) Operator’s lis 
cence — $5.00 


Operator’s licence 
has a_ five-year 
term; expiry date is 
March 31. 


The Insurance Corpo- 
rations Tax Act; 
1957, c 35, and 
amendment. 


Premium income 


2% 


Exemption for marine 
insurance and an- 
nuity contracts. 


The Fire Prevention 


Act R.8: ~1955, 
c 115, and amend- 
ments. 


Premium income 


1/3 of 1% 


Motor-vehicle Act: 


R.S, 1960, c 253 and 
amendments, 


(a) net weight of ve- 
hicle 


(b) operator 
(c) chauffeur 


(a) 1,500 lb. or less — 
$10.80 
1,501 1b. to 2,000 — 
$14.40 
2,001 lb. to 3,000 — 
$18.00 
3,001 1b. to 4,000 — 
$22.50 
4,001 1b. to 5,000 — 
$31.50 
5,001 lb. to 6,000 — 
$45.00 
6,001 lb. to 7,000 — 
$58.50 


Plus registration fee 
of $1.00 for non-com- 
mercial vehicles, 


(b) Operator’s  li- 


cence — $5.00 
(c) Chauffeur’s li- 
cence — $3.00 


(a) Rates are reduced 
one-twelth each 
month toa minimum 
fee of $2.00. 


Operator’s licence has 
a five year term; 
chauffeur’s licence 
has a one year term, 


Insurance Premiums 
Tax Act, R.S. 1960, 
c 198 and amend- 
ments. 


Premium income 


2% 


Exemption for marine 
insurance and annu- 
ity contracts. 


Fire Marshal Act; R.S. 
1960, c 148, and 
amendment. 


Premium income 


1% 


Rate determined by 
Lieutenant Gover- 
nor in Council. 


Motor Vehicle Ordin- 
nance; R.O. 1958, 
ce 77, and amend- 
ments, 

(a) length of wheel 

base 


(b) operator 


(a) $15.00 for wheel 
base 100°’ or less 
$20.00 for wheel 
base 101°* to 120” 
$25.00 for wheel 
base 121°? and 
over (Reducedrates 
apply later in the 
year). 


(b) Operator’s li- 
cence $ $3.00 


Operator licence for a 
one year term. Ex- 
piry date is March 
Sul 


Effective April A 
1971, operator’s li- 
cence increased to 
$3.00 from $2.00 and 
chauffer’s licence 
was abolished. 


Motor Vehicles Ordi- 
nance; R.O. 1956, 


c72, and amendments, 


(a) flat rate for passen- 
ger vehicles and 
light trucks. 


(b) operator 
(c) chauffeur 


(a) $15.00 for private 
vehicles operated on 
the Mackenzie High- 
way. $5.00 for pri- 
vate vehicles oper- 
ated elsewhere in 
the Territories. Com- 
mercial $6.50 per 
1,000 lbs. gross 
Vehicle Weight, 
Public Service $8 
per 1,000 lbs. gross 
Vehicle Weight on 
Mackenzie Highway 
System; both $1 per 
1,000 lbs. elsewhere 
in the territories. 


(b) Operator’s li- 
cence — $2.00 


(c) Chauffeur’s li- 
cence — $3.00 


(a) Rates are reduced to 
40% after October 
Sim, 


Both operator and chauf- 
feur licences have one 
year terms. 


10 


11 


No. 
Insurance tax — 
Concluded 

(c) Hospital insurance: 
1 Statutory authority 
2 BAST Sam eemeetetcctct ss 
3 RAUCH ASE encen tact ve 
4 @OMMENtS .teecs..:2-ss 

(d) Medicare: 
5 Statutory authority 
6 BASIS! he sitters svccecoes 
7 FULT Crete sects tee oe 
8 Comments 


257 ere 
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Newfoundland 


Hospital Insurance 
(Agreement) Act, 
1957c. 60 and amend- 
ments. 


No premiums 


Financed through means 
other than premiums. 


Plan commenced July 1, 
1958. 


The Newfoundland Medi- 
cal Care Insurance 
Act, 1968 c. 38 and 
amendments. 


No premiums 


Effective date, April 1, 
1969. 


Prince Edward 


Nova Scotia New Brunswick 


Island 
The Hospitals Act,|Hospital Insurance Act, |Hospital Services Act, 
1959 c. 16 and Ros. 1967 c. 125. 1960=61 ¢. 11 and 
amendments. amendments. 


No premiums 


Financed through means 
other than premiums. 


i 
Plan commenced October 


i 1959. 


The Health Services 
Payment Act, Bill No. 
Si 


No premiums 


Effective date, December 
1, 1970. 


No premiums No premiums 


Financed through means 


other than premiums. other than premiums. 


Plan commenced January 
1, 1959. 


Plan commenced July 1, 
1959. 


Medical Care Insurance — 
Act, 1968 c. 9 and 
amendments. 


No premiums No premiums 


‘Effective date, April 1,|Effective date January 
1969. 1, 1971. 


No premiums 


Financed through means| Financed 


Quebec 


Hospital Insurance 
R.SP 1964 “ez 
amendments. 


through 
other than premiums 


Plan commenced Janu 
1961. 


Health Insurance Act, 
c 37 and amendment 


Net income 


8/10 of 1% of net ine 
every individual 
sides in Quebec 


or max. f 
addition, an em 
contribution of 8/ 
of gross salari 
employees who 
work in an establi 
in Quebec. 


Exemptions of contri 
are granted to ev 
dual whose net 
does not exceed $ 
heisamarried Dp 
supported his sp 
equivalent) and $ 
other cases. 

Effective date Nove 
1970. 


90 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Ontario Manitoba Saskatchewan Alberta British Columbia Yukon Territory Northwest 
Territories 
No. 
1 
Hospital Services| The Health Services | The Saskatchewan The Alberta Hospitals | Hospital Insurance Act.| Yukon Hospi itori = 
ymmission Act; Insurance Act, 1970, Hospitalization Act 196 1,.C. 36: R.S. 1960, c 180. ieurance aes eta Sane : 
S.0. 1960, c. 176, C.H. 35 Second Ses- Act, R.S.S. 1965,: Services Or- ices Ordi- 
amendments. sion. c. 253, and amend- dinance, 1960 nance, 1959 
ments. Coal sae ee ; 
| 
ly premiums Monthly premiums Annual premiums Effective July 1, | No premiums No premiums No premiums 2 
1970 premiums were 
introduced but 
merged with Medi- 
care (see Item 7 
under Medicare | 
below). | 
e $5.50 Single $4.15 Single $24.00 Financed through means | Financed through | Financed through | 
ly $11.00 Family $8.30 Family $48.00 other than premiums. | means other means aes : 
than premiums.| thanpremiums. 
3 are effective from| Rates are effective| Authorized charges | Plancommenced April | Plan commenced July 1,) Plan commenced Plan commenced) 4 
y 1, 1968. from November 1969. (utilization fees) of 1, 1958 1949. July 1, 1960. April 1, 1960. 
commenced January | Premiumrates for mem- $2.50 ber day for | 
inpatient care in | 
1959. bers of the RCMP hospital up to 30 
and Canadian Armed P p 
Ginroek-) Bani days and $1.50 per | 
; ily (1| day for the next 60 
dependent) $4.15 P 
Family (2 or more de- days, pio0 (per 
pendents) $6.25 visit. for outpatient 
2 physiotherapy serv- 
Hospital Plan ccm- ices provided in 
menced July 1, hospitals also 
1958. applies. | 
geet, er ae Plan commenced Janu- 
1969. ary 1, 1947. 
. . | 
ealth Services In- 2 Aaah oan The Saskatchewan | The Health Insurance| Medical Services Act, = \Medical Care] 5 
ance Act S. 1968- . Medical Care Insur- Premiums Act; 1969; S. 1967, c. 24. Ordinance 1970, 
see above ance Act, R.S.S, | c. 45 and amend- c 8 
1965, -cP8255 "and ments. 
amendments. 
| 
— Annual premiums Annual premiums Monthly premiums = No premiums 6 
| | 
= Ninglee, see $12.00 | Single............ $ 69.00| Single... 5-00 | = | a 7 
Pamilyeee 2) 24,00N amily... 138.00 | Family of two.... 10.00} 
A $5.00 non-insurable | Family of three | 
registration fee is OTOMORE! een. cere 122 50) 
levied. 
| 
1 
} 
| 
| 
| | 
| 
Effective The province subsidizes | _ Effective date! 8 


: date, October 


Effective in 1968, in 
addition to the an- 
nual premium, util- 
ization fees are 
levied at the fol- 
lowing rates: $1.50 
per visit toa physi- 
cian’s office, $2.00 
per other type of 
visit by a physi- 
cian. 


Effective date, July 
1, 1968 


July = 1,} 
1970, hospital and 
medicare contribu- 
tions are merged. 


Effective date, July 


1, 1969. 


90% of premium cost 
of persons with no 
taxable income in the 
previous year, and 
50% of premium cost 
for persons with tax- 
able income not in 
excess of $1,000. in 
the previous year. 


Effective date, July 1, 


1968. 


| 
| 


April 1, 1971. 


api 
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Newfoundland 


Prince Edward 


Nova Scotia 


New Brunswick 


Quebec 


Island 
No. Zin all — 
Logging tax 
1 | Statutory authority ......... — — - = Logging Tax Act; R.S.( 
1964, c 68, and amen 
ments. 
2) |S QISHIS .. scccectusteces tooreeotsNeceseees Income (as defined) 
SIIMVAU CH cc avsicescassesterssetenecevesnaes 10% 
i | 
AAC OMMENUS eacrsctncoeeeeecseee Fullexemption is all 
ed where income 
less than  $10,0 
where income exceé 
$10,000, the tax 
| paid on the tota 
come _ including 
$10,000. 
Mining tax 
5 | Statutory authority .......... The Mining Tax Act; - Gypsum Mining Income | Mining Income Tax Act; | MiningDuties Act; 196 
R.S.N. 1952, No. 43, Taxes ACte RES. LOG, (formerly, Mining Tax © Bon 
and amendments. @ APD, Act) 1954, c 10, and 
amendments. 
| 
GHIRISaSILSies sree cesseeeecesores cose Net income of mining (a) On net income Net income of mining | Net profit of mining « 
corporations | or corporations. porations. 
| (b) Per ton mined 
TURES) cropcorcoonnnccosssoeniccodormnort Iron — 20% (a) 33%% of net income |g% on all net income | 9% on net _ profit 
Others — 5% | asset out in the Act. up to $750,000; 11% $50,000 to $1,000,0 
| b ace: n on next $2,250,000 11% on net profit’ 
| (©) Gener ton: mining oF | et "income: and | $1,000,001 
| a fixed rate of 18¢ 12% on all net income $2,000,000; 13% 
| per stom, sof which exceeding $3,000,000. net profit 
| 33%% is taxed. $2,000,001 ; 
| | $4,000,000; 15% 
| net profit ) 
= $4,000,000. 
Bil Commentsu eee = _ 


Effective date April 1, 
1970. 


Net profit up to $50," 
is exempt. 


Effective date, Jam) 
1, 1966. 


Ontario 


e Logging Tax Act; 
mo. 1960, Cc 224, 
amendments. * 


ome (as defined) 


6 on income in excess 
of $10,000. 


« credit of one-third 
ff tax is provided 
nder the provincial 
Sorporations Tax Act. 

o-thirds may be 
educted from federal 
neome tax under the 
rovisions of the fed- 
ral Income Tax Act. 


|} Mining Tax Act; 
eos 1960, c 242. 


a 


profit on the mining 
f ore. 


| 


15% 


licable to the total 
rofit of the mine in 
he taxation year, as 
etermined under the 
ag 


ing companies ob- 
aining a profit of 
ess than $50,000 are 
xempt. Those  ob- 
aining a profit in ex- 
ess of $50,000 pay 
n the total profit in- 
luding the first 
50,000. 


ye applies to taxa- 
ion years ending in 
and subsequent 
axations years. 


The Mining Royalty 
and Tax Act; R.S.M. 
1954, c 169, 
amendments. 


and 


Net profit of mining 
corporations. 


10% if income under 
$50,000; 

15% of income 
$50,000 or more 


Tax for the first three 
years of operations 
is 50% of the above- 

The 


noted rates. 


first three years ex- | 


emption disappears 
as at December 31, 
1972. 


Also, the Mineral Tax- 


Manitoba Saskatchewan Alberta British Columbia Yukon Northwest 
Territory Territories 
|No. 
= - ! 
Logging Tax Act; R.S. 1 
19605) ¢ 225, “and 
amendments. - - 
| 
Net income | D) 
| | 
15% where net income 3 
exceeds $10,000 
| 
| 
Full exemption is. | 4 
allowed where net | 
income is less than | 
$10,000; where net | | 
income exceeds | | 
$10,000, the tax is ! | 
paid on the total | 
net income, includ- | 
ing the first $10,000. | | 
Tax credit of ten-! 
fiftieths of tax is | | 
provided under the | 
provincial Income | | 
Tax Act. Two-thirds | 
may be deducted 
from federal income 
tax under the provi- | 
sions of the federal 
Income Tax Act. 
| Effective April 1, 1968, 
| the rate increased | 
to 15% (as above) | 
from 10% where net 
income exceeds 
$25,000. 
The Mineral Taxation | The Mineral Taxation | Mining Tax Act;R.S., | -- _ 5 
Act; R.S.S. 1965. PACU Mito mE LOO Sy 1960, ¢ 247, and | 
c 64, and amend- c 203, and amend- amendments. 
ments. ments. 
(a) aflat rate per acre | (a) assessed value | Net income | 6 
for freehold miner- of minerals and 
als owned by cor- | 
porations; | 
(b) the assessed | (b) a flat rate per | 
value of minerals acre of land. 
for freehold lands. | 
| 
(a) flat rate — 10¢ per | Rates vary with res-| 15% on net income in 7 
acre; the tax is pect to different excess of $10,000 
not applicable to classes of minerals 
an owner who is in (designated) pro- 
an individual. ducing areas. 
Tariff of fees not 
(b) ee gel value -8 to exceed 5¢ per 
Ae acre (minimum 25¢) 
Assessed value of |No tax is payable in|The rate effective | | 8 
minerals is based respect to coal April 1, 1968 now 
on value of produc- mining. includes coal and 
tion for the year mineral concen- 
previous. trates. The amended 
Acreage tax =  ap- Act makes the pro- | 
plies only to cor- cessors of minerals, 
porations holding as well as owners 
land in Saskatche- of mines, liable for | 
wan. Producing tax. Effective April | 


ation Act imposes a 
rate of 8 mills onthe 
assessed value of 
crude oil in, on or 
under land in a de- 
Signated producing 
area. The new rates 
are effective January 
a 191. 


mes 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


tract tax applies to 
all freehold min- 
erals. 


Effective date, Jan- 
uary 1, 1969. 


1, 1968 the rate in- 
creased to 15% from 
10%. 


=a 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Newfoundland Prince Edward Island Nova Scotia New Brunswick Quebec 


No. | 


Race track tax 


i i Ree- | The Amusement Tax Act, |Theatres and  Amuse- | Theatres, Cinemato- | Licences Act; R.S. ] 
1) Seatabory: SURNOnUE ya Bae Re os 1952; c 3, and amend- ments Act; R.S. 1967, | graphs, and Amuse- c 79, and amendme 
Act, 1963; No. 65, ments. (New Act to be ce 304 and regulations. ments Act; RSNB 
and amendments. proclaimed later this 1952) 5c y22Sumandmas 
year) mendments. 


Pari mutuel betting pool} Pari mutuel betting pool | Pari mutuel betting pool | Pari mutuel betting po 


DINUB ESI] Ve sitecncserteeeiece dees Amount of bets placed 
under the pari mutuel 
system. 
Sin KEV AUC rae ccececceccestecewenteriaes 11% 114% 11% 11% of wagers 71% of ticket evi 


the choice of 
winning horse; 
other tickets. 


Am KGOmMMents meas eccaeeee - Effective February 19,|If tax is remitted within |If tax is remitted within|In addition to the du 


Tobacco tax 


1969, the rate increas- 
ed to 114% from 11%. 
The track operators 
are allowed 544% as a 
special concession. 


7 days, the Race As- 
sociation may deduct 
a commission of 7% 
and 8% depending on 
certain variables in 
amounts and dates. 


7 days, the Race As- 
sociation may deduct 
from 642% to 8% of the 
amounts wagered as 
commission. 


on wagers, there 
duty on the entra 
fee at the rate o 

at races with 
mutuel’’ betti 
5¢ per person 
races. 


5 | Statutory authority .......... The Tobacco Tax Act,|The Health Tax Act; | Health Services Tax Act; |Tobacco Tax Act; RSNB|Tobacco Tax Act 
1964; No. 81, and insniecleie Alavi ce a7(ake R.S. 1967, c 126 and IE (er ZBL, Bratt 1964, c Wyma 
amendments. and amendments. amendments. amendments. amendments. 

GAPS ASS Ms sac anettiser tne eat By cigarette; by retail|By cigarette; by retail] By cigarette; by retail|By cigarette; by retail] By cigarette; by 1 
price of cigars; other price of cigars and purchase price of price of cigars and price of cigar 

| tobacco products by other tobacco products. cigars andother tobac- other tobacco prod- other manufactur! 
weight. co products. ucts. tobacco. 

HR EVEL Ok semen enero tne ese Cigarettes— ‘%centeach | Cigarettes — 2/5 of 1¢|Cigarettes — 4/10 of 1¢|Cigarettes — 2/5 of 1¢|Cigarettes — 2/5 

Cigars from: each each each each 
15¢ — 2¢ each | Cigars — from 4¢ to 9¢ —| Other tobacco products — | Cigars — 1¢ for each 5¢| Cigars from: 
ae to oh _ a ee ig os , 10% of retail price. or part thereof 5¢ to 10¢ —1¢ 
: = 3 ¢ to = 10¢ up — 2 
266! 456 Bea 16¢ eae Panera Other tobacco products— ey 0% = 
46¢ up = Tis 02 tax for each additional 4¢ per ounce or part | Manufactured tobac 
5¢ on retail price. thereof. 20% of retail pri 
Other tobacco products fective March 28, 
2¢ per % oz. unit or|Other tobacco products 
part thereof (effective 20% of retail price. 
April 1, 1968). 

SN COMMENUS! cere ceateren erase There are certain ex-|Ratesare effective March| Effective April 4, 1969,|Rates are  effective|No tax is levied 0 
emptions on tobacco 20, 1968. the tax on cigarettes April 1, 1969. tobacco or on 
purchases by bonafide increased from 1/10 to sold at 5¢ eacl 
tourists and for other 4/10 of 1¢ per cigaret- less. 


categories such as 
ships stores. There is 
no tax on a plug of 
tobacco. 


te, andthe tax on other 
tobacco products is in- 
creased from 5% to 10% 
of retail price. 


Taxes levied under this 


Act are used in pro- 
viding health services 
(hospital benifits, 
medical care, etc.) 
for residents of pro- 
vince. 


Ontario 


Race Tracks Tax 
t; R.S.O. 1960, c 
1, and amend- 
nts. 


i 
mutuel 
1 


betting 


1% 


tive March 13, 
8 the rate increas- 
to 7% from 6%. 


bacco Tax Act, 
on 130, and 


‘garette; by retail 
ce of cigars; by 
light for other to- 
co products. 


\ 
ties — 2/5 of 1¢ 


s — % of 1¢ each 
| every 5¢ (or part 


treof) of retail 
ice 
tobacco products— 


/¢ per ounce (or part 
Teof). 


rate on cigarettes 
jreased to 2/5 of 
be from 3/10 of 

each. effective 
1s 5, 1969. Rates 
| 


cer — 


cigars and other 
acco products are 
ective March 13, 


8. 
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TABLE 5. Miscellaneous Provincial Taxes — Continued 


Manitoba 


Saskatchewan 


Alberta 


British Columbia 


Yukon Territory 


Northwest 


so Territories No. 
The Amusements Act, | The Horse Racing Reg- |The Amusements Act; |Pari Mutuel Betting - ~ 1 
R.S.M. 1954, c 4, and ulations Act; R.S.S. Rib. £955, aC 3, and ax Acts 2 RsS: 
amendments. 1965, c 384, and amendments. 1960, c 274. 
amendment. 
Pari mutuel betting |Pari mutuel betting | Pari mutuel betting pool |Pari mutuel betting 2 
pool pool pool 
10% 10% 5% 12% 3 
less 144% commission 
paid track 
= Under the provisions - - 4 
of Bill 68 (1968) the 
rate was increased 
to 10% from 5%. 
The Tobacco Tax Act; |The Tobacco Tax Act; | Tobacco Tax Act The Cigarette and — = 5 
S.M. 1963, c 88 and R.S.S. 1965, c 68, Tobacco Tax Act; 
amendments, and amendments. Sl OT deci 
By cigarette; by retail | By cigarette according |By cigarette; by retail [By cigarette, by re- 6 
price of cigars; by to length; by retail price of cigars and tail price of cigars; 
weight for other} price of cigars and by weight for tobacco | by weight for other 
manufactured tobac-| by weight for other] (including plugs and | tobacco products. 
co. tobacco products. snuff). 
Cigarettes — 2/5 of l¢| Cigarettes up to 85|Cigarettes — 8/25 of 1¢ |Cigarettes 8/25 of 1¢ 7 
each millimeters long —|_,.each each 
8/25 of 1¢ each Cigars — Cigars — 
Cigars from: . 7¢ orless — 1¢ each | 7¢ or less —1¢ each 
Cigarettes over 85 ‘ima or ie 
T¢ — l¢ each} Titlimeters long — ce pepes ¢ |, | 8¢to15¢ —2¢ | 
se ie oe 9/25 of 1¢ each 16¢ || 22¢— 3¢ | |16¢ to 22¢ —3¢ ‘ 
13¢ ‘ 17¢ — 3¢ ‘ 23¢ ‘¢ 32¢—5¢ ‘ |93¢ to 32¢ —5¢ “ 
18¢ ‘‘ 22¢— 4¢ ‘ Cigars from: 33¢ 42¢ — 7¢ 33¢ to 42¢ —T¢ “* 
O8¢ " o7¢ — 5¢ ** up to7¢ — a each} over 43¢ —9¢ “ lover43¢ —9¢ *! 
28e> “320 — 1 6¢: <* 8¢ tol5¢— 2¢ “« "= 
33¢ “ 31¢— 7¢ “ |16¢ “< 25¢— 4¢ “ |TObacco — 64¢ Per lother tobacco pro- 
38¢  49¢— 8¢ “ |26¢ “ 35¢— 6¢ “ pound. ducts — 2¢ per 1/2 
43¢ ‘ 47¢-— 9¢ ‘° | 36¢ “ 45¢— 8¢ ‘ oz. or part thereof. 
48¢ and up — 10¢ “‘ over 45¢ —10¢ ‘‘ 
Manufactured tobacco—| Other tobacco — 2¢ per 
2¢ per % oz. unit. % oz. or fraction 
thereof, 
= The above-quotedrates| The Tobacco Tax Act The Cigarette and | 8 
are effective March became effective Tobacco Tax Act 
June 30, 1969. become’ effective 


1, 1968. 


February 5, 1971. 


No. 


10 


11 


12 
13 
14 


15 


Sey es. 


TABLE 5. Miscellaneous Provincial Taxes — Concluded 


Newfoundland 


Prince Edward Island 


Nova Scotia 


Miscellaneous taxes 
INA CVO R (AK ae ates c-cedessscaesinenscstessoursecctasss 


ete a eee eenereeseceenesssrscesscseesecsesesseesoees 


Sane eeeeenenesensesecrsenaseessssassesensses esse esos 


Name of tax 


Statutory authority 


Comments 


Telegraph and wireless tax 


The Telegraph Tax Act; R.S.N. 1952, 
No. 33. 


(a) by telegraph cables to places 
outside of the Province; and 

(b) by wireless station communicating 
with any place, ship, or vessel 
outside the province. 

(c) amount received for telegraphic 
messages passing over the land 
lines of a company in the prov- 


ince. 

(a) $4,000 per cable (max. tax 
$20,000). 

(b) $4,000 per station. (See com- 
ment. ) 

(c) 1% 


No tax is charged if the purpose of 
the wireless station is only for the 
reporting of passing ships. or 
vessels. 


Business tax 


Registration fee for every company 


$100.00 per year 


Formerly $5.00 per year 


Tax on alcoholic beverages 


The Health Tax Act; R.S.P.E.I. 1951, 
c 71, and amendments 


Retail price 


10% 


Retail sales are made through provin- 
cial government liquor stores 


Tax on long-distance 
telephone calls 


Corporations Tax Act; R.S. 
CNG 


Toll charge 


5¢ for each 50¢ toll charge or 
thereof, 


Tolls under 25¢ are exempt. 


ae 


TABLE 5. Miscellaneous Provincial Taxes — Concluded 


Quebec | Ontario Saskatchewan Alberta British Columbia | Yukon Territory No 
Telecommunications Professional boxing and Fur tax Fur tax | at 
wrestling events 
ommunications Tax Act; 1965, c 28. | The Athletics Control Act; R.S.O. The Game Act; Fur Export Ordi- 2 
1960 c 26. R.S.A. 1965,c nance; RO. 
126, and a- 1958, c 49, and 
mendments. amendments. 
of telecommunication Gross receipts of professional box- Per pelt Per pelt haa 
ing and wrestling events. | 
8% 2% Various Various ee! 
increased from 6% effective March 17, Rates are estab- Rates are estab- 5 
7. Applicable to long distance tele- lished by reg- lished by reg-| 
ne calls, telegrams and other telecom- ulations with a) ulations with a 
ications. range from 2¢ range from 1¢ 
to $1.25 per to $5.00 per | 
pelt. pelt. Effective | 
April 4, 1968. 
Meals and lodging tax | Land transfer tax Motor vehicle Bus mileage tax | Hotel and motel Alcoholic | 6 
insurance tax | room tax beverages tax 
and Hotels Tax Act; 1965, c 30. | The Land Transfer Tax Act; R.S.O. |The Motor Vehi- |The Public Ser- |Hotel and Motel | Liquor Ordinance; , 7 
1960, c 205, and amendment. cle Insurance vice Vehicles ROOMeras Ach) - Onya 1970 
Premiums Tax ACG. LIOO,| LITA! 26% Gish) elon 
Act, 1967; c19. ce 265, and 
amendments. | 
als priced $1.25 and over; on alcoholic | Purchase price Premium income | By passenger |Purchase price of | By the bottle, oes: 
eragesS; on any aerated water, to which mile. accommodation} flask, or gallon. 
ence or syrup has been added, and on | in hotels and 
le of lodging. motels, 
8% Up to $25,000—1/5 of 1% 1% 2/15 of 1¢ per | 5% 10¢on eachdozen| 9 
\x is not payable by persons employed | $25,000 and over—2/5 of 1% passenger mile | bottles of beer | 
n establishment on the price of lodging on hard surface | 10¢ on each half- 
meals supplied to them by the person | roads; 2/45 of bottle of table 
| keeps the establishment. Beer served | 1¢ per pas- wine 
tavern is not taxable. senger mile on 20¢ on each bot- | 
gravel roads. | tle of table wine | 
| , | 20¢ on each half- | 
bottle of forti- 
| fied wine 
45¢ on each bot- 
tle of fortified | 
wine 
20¢ on each flask | 
of spirits 
50¢ on each bot- 
tle of spirits 
10¢ on each gal-| 
| lon of draft beer | 
ner i i = _ - Effective April| Rates are effec-| 10 
{ Berd to 8% from 6% effective April 1.1971. Le hive Jansniy Zac 
1968. | 
Security transfer tax Security transfer tax a a Fi 11 
| 
ty Transfer Tax Act; R.S. 1964, c 77, | The Security Transfer Tax Act; R.S.O. 
amendments. 1960, c 364. 12 
tice of securities transferred Sale price of securities transferred 13 
| 
and debentures, 3¢ for every $100, or | Bonds and debentures, 3¢ per $100 or 14 
ition thereof. fraction thereof, of par value 
sold, transferred or assigned: Shares sold, transferred or assigned: 
under $1 1/10 of 1% per share | Valueunder $1 — 1/10 of 1% of value 
$lto$ 5 a De “  $1to$ 5—%¢ per share 
5 * 25 l¢ ag ee 6 Syed 25—1¢ s@ oe 
25 se 50 2¢ oe ae ee 25 ce 50—2¢ ‘6 ‘6 
Gy i} 3¢ rs Je #s 50" jio—~3se, “* af 
15 i 150 4¢ ae “e “é 75 te 150—4¢ a ‘é / 
over $150 4¢ hs ob ‘« over $150 — 4¢ per share plus 
| /10 of 1% of value in excess of $150 | 1/10 of 1% value in excess of $150 
ties issued by a municipal corporation - a 
‘School board in Quebec and securities 
anteed as to principal and interest by 
30vernment of Canada or by the govern- 
: of a province of Canada or by a muni- 
lcorporation or school board in Quebec 
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PART IV 


REAL PROPERTY TAXES 


=. 


Provincial property taxes are levied by New Bruns- 
wick at the rate of 1'/, p.c. of market value assessment 
on all land and buildings in the province; a similar tax on 
business occupancy is also levied. The revenue from 
these sources is used to finance education, health, 
welfare and justice services which, until January 1, 1967, 
were the responsibility of New Brunswick municipalities. 


Certain other provinces also impose property taxes 
which are not significant from a revenue stand-point; 
however, the following are some brief comments thereon. 


} 
| 


-039.— 


PROVINCIAL GOVERNMENTS 


Nova Scotia imposes a “land tax” but it is of 
limited application. In unorganized (non-municipal) 
areas, the Province of Ontario levies a property tax of 
1'/, p.c. of assessed value with a minimum annual tax 
of $6.00 in respect of any land. British Columbia also 
imposes a property tax in unorganized (non-municipal) 
areas at varying rates ranging from '/, of 1 p.c. of the 
assessed value of farm land, to 7 p.c. for (operating) coal 
land. Under the Taxation Ordinance, Yukon Territory 
levies a property tax on the “fair value” assessment on 
all real property (non-municipal) at a rate determined 
annually for territorial purposes. 


LOCAL GOVERNMENTS 


} 
| The principal revenue-producing tax available to 
local governments is that levied on real property situated 
figehin their jurisdictions. While access to this type of 
taxation is open to many local governments, in practice 
Hilinicipalities generally set rates and levy real property 
‘taxes on their own behalf and on behalf of the other 
local governments in their areas. Exceptions to this are 
New Brunswick, where the municipalities set rates but 
here imposition is carried out by the provincial govern- 
ent, and most of Quebec outside the Montreal area, as 
well as Prince Edward Island and the unorganized parts 
of Ontario, where school boards levy their own real 
property taxes. 


| The real property tax rate is expressed in mills per 
dollar (or dollars per $100) of the taxable assessed value 
of the property being taxed. Actual mill rates vary 
widely even between adjacent and generally similar 
municipalities. In editions of this publication up to 1968 
actual mill rates for selected major municipalities were 
shown with the admonition that direct comparison of 
mill rates should not be attempted since variations in 
assessment practices meant that the rates had no 
common base and were, therefore, incommensurable. 


In the 1969 and 1970 editions attempts were made 
to produce comparable real property tax rates for 
selected major municipalities by constructing implicit 
tates of taxation. The implicit rate was calculated as the 
percentage of actual taxes to market value for a 
fepresentative or typical piece of property. It is now 
realized that this approach is much too simplistic to 
provide a satisfactory solution to the problem of 
comparability since it was directed only at eliminating 
the effects on mill rates of variations in assessment. 


In fact, the real property tax rate in a municipality 
depends not only on local assessment practices but also 
on the location and physical make-up of the munici- 
rality, the type and level of services the municipality 
orovides and those provided by other local governments 
whose financial requirements are incorporated in the 
nunicipal levy, and the methods the municipality and 


| 


the other local governments use to finance the provision 
of these services. Within each of these major factors 
which influence the mill rate are other variables too 
numerous to mention here. 


Thus, each municipality’s real property tax rate is 
unique and valid comparisons of the tax rates of different 
municipalities cannot be made at present. It has been 
decided, therefore, to discontinue the provision of 
information on municipal real property tax rates since 
these are easily obtainable direct from individual munici- 
palities. 


Home-owners’ Subsidies 


Grants to home-owners to alleviate the burden of 
real property taxation are made generally by the 
provincial governments of Ontario, Saskatchewan, 
Alberta and British Columbia and, in a special case, by 
that of Manitoba. 


Ontario 


(1) In Ontario the Residential Property Tax Reduction 
Act provides for the reduction of municipal taxes on 
residential property. Every local municipality allows 
a credit on municipal taxes on the first $2,000 of 
assessment at an equalized mill rate on the tax bills 
of residential tax payers. The municipality is reim- 
bursed by the province for the total amount of these 
credits. Landlords are required to pass on to tenants 
the full amount of the tax credit applicable to the 
property under lease. $136 million was budgeted in 
1970 - 71 to meet this expenditure. 


(2)In 1970, $100 in Supplementary Tax Relief was 
provided to all elderly citizens or couples in Ontario 
who receive the federal Guaranteed Income Supple- 
ment and maintain an independent household. This . 
grant is in addition to the Residential Property Tax 
Reduction grant and is likewise available to tenants 
as well as home-owners. In 1970-71 $10 million 
was budgeted for this purpose. It is administered 
directly by the Department of Municipal Affairs. 


Saskatchewan 


In Saskatchewan home-owners who have lived in 
their present homes for six months and who have paid 
their current local taxes receive a direct grant from the 
province of $60 or one-half the year’s property taxes, 
whichever is less. In 1970 the estimated grant to home- 
owners was $10.9 million. 


Alberta 


In Alberta the estimated home-owner tax discount 
of $13.8 million in 1970 - 71 provides for a discount of 
$50 on the taxes of owner-occupied eligible residences in 
the province. The amount of the discount is paid by the 
province to the municipality when the home-owner has 
paid the balance of his taxes. 


British Columbia 


In British Columbia the home-owners’ grant pro- 
vides tax relief for resident home-owners. The maximum 
amount of this grant has been set at $170 per property 
in 1971, and is paid to the municipality on behalf of the 
home-owner who pays the balance of the taxes levied on 
his property. The budget covering this payment is made 
up as follows: 


Mii 


Provincial home-owner grants (ap- 


plied to school levies) "2 $60,500,000 
Provincial home-owner grants (ap- 
plied to non-school municipal 
levies and paid to municipal gov- 
CImMentS) 2 cag enc eae 5,830,000 
Home-owners’ subsidy deducted 
from home-owners’ taxes in un- 
Organized territory. cee eee 890,000 
Total:..23 33.44 67,220,000 


Manitoba 


In Manitoba the school tax rebate is now provided 
only in the three school division areas — Rhineland, 
Garden Valley and Fort La Bosse — where the electors 
have not approved the amalgamation of the local 
(elementary) school boards with the divisional (second- 
ary) school boards. These three areas, therefore, do not 
participate in the Education Foundation Program. The 
rebate remains unchanged at the lesser of $50 or 50 per 
cent of the yearly school tax, and is applied as a discount 
at the time of payment of the balance of the municipal 
taxes. The municipality is subsequently reimbursed by 
the province. 
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Federal Government Statistics 
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INTRODUCTION 


The purpose of this publication is to present a 
concise summary of the structures of the more important 
_ taxes imposed in Canada. 


The format of the report has been designed to 
facilitate comparison of similar taxes in different juris- 
_ dictions. 


The publication is divided into five parts, as 


follows: 
. 


Canada is a federal state with a central government 
_and ten provincial governments. In 1867 the principal 
colonies of the British Crown in North America joined 
together to form the nucleus of a new nation, and the 
British North America Act of that year became its 
written constitution. This statute created a central 
government with certain powers while continuing the 
existence of political subdivisions called provinces with 
| powers of their own. 


Under the British North America Act the Parlia- 
ment of Canada has the right to raise “money by any 
| pe or system of taxation” while the provincial legisla- 
tures are restricted to “direct taxation within the prov- 
ince in order to the raising of a revenue for provincial 
purposes’. Thus the provinces have a right to share only 
in the field of direct taxation while the federal govern- 
‘Ment is not restricted in any way in matters of taxation. 
The British North America Act also empowered the 
provincial legislatures to make laws regarding “municipal 
institutions in the province”. This means that munici- 
palities derive their incorporation with its associated 
powers, fiscal and otherwise, from the provincial govern- 
‘ment concerned. Thus, municipalities are also limited to 
direct taxation. 


A direct tax is generally recognized as one “which 
is demanded from the very person who it is intended or 
desired should pay it”. As a result of court decisions, the 
concept enjoys fairly broad interpretation and allows the 
\Provinces to impose income taxes, general sales taxes at 
the retail level, succession duties and an assortment of 
Other levies on ultimate purchasers or users of goods and 
services. In turn, municipalities, acting under the guidance 
of provincial legislation, tax real property, water consump- 
tion and places of business. The federal government 
imposes direct taxes on income and indirect taxes such as 
customs duties and manufacturer’s sales and excise levies. ’ 


The increasing use by both the federal and the 
rovincial governments of their rights in the field of 
lirect taxation in the 1930’s resulted in duplication of 
dministration and in some severe tax levies. In 1941, a 
ederal-provincial tax-sharing agreement was concluded 
0 help finance the war effort. Its principal aim was to 
nsure an orderly imposition of direct taxes. The success 


f this initiative was such that a similar scheme was 


Part I: Income and Gift Taxes and Succession 
Duties 


Part II: General Sales Taxes 


Part III: Other Important Taxes Levied by the 
Federal and Provincial Governments 


Part IV: Real Property Taxes 
Part V: Historical Summaries of Selected Taxes 


The publication takes account of all tax changes 
announced prior to July 1, 1972. 


GENERAL COMMENTARY 


worked out between the federal government and most 
of the provinces after the end of the war. Since then, 
tax-sharing agreements have been periodically negotiated 
between the two levels of government, normally for 
five-year periods. Under the earlier agreements, the par- 
ticipating provinces undertook, in return for compensa- 
tion, not to impose, or permit their municipalities to 
use certain of the direct taxes. Under the arrangements 
which prevailed between 1962 and 1972, the federal 
government partially withdrew from the income and 
estate tax fields to allow for the imposition of cor- 
responding provincial levies.| The mechanism used in 
the process consisted in abating by a given percentage 
federal tax otherwise payable thus making it possible for 
the provinces to impose corresponding taxes equal to or 
somewhat higher than the abatement provided. 


Under the present arrangements, the abatement 
mechanism has largely been abandoned as far as personal 
income tax is concerned. In this field, it exists only to 
help provide fiscal compensation to Quebec for having 
assumed full responsibility for programs which, in the 
other provinces, are financed partially or entirely by the 
federal government; the Quebec abatement is equal to 24 
percentage points of the federal personal income tax. In 
the other provinces, provincial personal income tax is 
expressed as a percentage of federal personal income tax 
but there is no abatement of the federal levy.2 Under the 
present fiscal arrangements, the federal government main- 
tains the abatement which prevailed between 1967 and 
1972 in the field of corporation income tax to facilitate 
the imposition of corresponding provincial levies. Thus 
federal corporation income tax rates continue to be 
subject to an abatement of 10% in all provinces. 


The present fiscal arrangements became operative 
on April 1, 1972 and will run until March 31, 1977. As 
part of these arrangements, the federal government has 
entered into tax collection agreements under which it 


1 The federal government also remitted to the provinces 
without succession duties 75% of its estate tax collections in 
respect of decedents domiciled in those provinces, 

2 Under the federal tax reform which took effect on 
January 1, 1972, the rates of federal personal income tax were 
adjusted to take account of a provincial tax at the rate of 30.5% in 
all provinces, 
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collects the provincial personal income taxes for all 
provinces except Quebec, the provincial corporation 
income taxes for all provinces except Ontario and Quebec, 
the provincial gift taxes for all provinces except Quebec 
and Alberta, and the provincial succession duties for 
the four Maritime Provinces and for Manitoba and 
Saskatchewan.3 


3 Alberta does not impose gift taxes or succession duties. 


The 1972 - 77 arrangements also maintain the situa- 
tion that prevailed during the period 1967 - 72 with regard 
to the sharing of the federal corporation income tax on 
privately-owned power utilities;95% of the federal revenue 
from this source continues to be remitted to the prov- 
inces. A new feature of the present arrangements is that 
tax-sharing has been extended to the taxation of corpora- 
tion undistributed income; 20% of the federal revenue 
from this source is turned over to the provinces. 


NOTE 


In the tables of this publication, the statutory 
authority under which taxes are levied at the federal and 
provincial levels of government is provided. The proper 
name of the statute or revised statute is ended by a semi- 
colon. Following in order are the years during which the 
statute or revised statute was published, its chapter, and a 
statement as to whether there have been subsequent 
amendments to it; ie., Excise Act; R.S. 1952, c. 99 and 


amendments. 


PART I 


INCOME AND GIFT TAXES AND SUCCESSION DUTIES 
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Under the federal Income Tax Act, tax is levied on 
the taxable income of individuals and corporations 
resident in Canada and on the taxable income of non- 
residents employed or carrying on business in Canada at 
any time during the year. A withholding tax is also levied 
on certain payments to non-residents. Canada has entered 
into income tax conventions with several countries in 


I. General 


— cee necce ence ee 
cee in 


Background —In 1962, the federal government 
appointed a Royal Commission to “inquire into and 
report upon the incidence and effects of taxation imposed 
by Parliament” and other related matters set forth in the 
Order in Council which established the body. Headed by 
Kenneth Le M. Carter, the Commission was more than 
four years at work producing its report. Released in 
early 1967, the voluminous document became the object 
‘of intensive study on the part of government and the 
public at large. In 1969, the federal government issued a 
White Paper outlining its proposals for reform of the 
income tax. This White Paper was thoroughly scrutinized 
by tax specialists, public finance analysts and the general 
public, and numerous representations were made on its 
content. These representations were carefully reviewed 
and, in 1971, the federal government placed before 
Parliament income tax reform proposals to take effect 
on January 1, 1972. 


Synopsis — The federal income tax reform which 
became effective on January 1, 1972 makes a number of 
significant revisions to the previous system. It introduces 
the taxation of capital gains. It integrates all levies on 
personal income into a single impost designed to ensure a 
more equitable distribution of the tax burden and provides 
in the process a system of exemptions that effectively 
removes low income earners from the tax rolls and 
considerably reduces the tax burden ona large number of 
jtaxpayers. It modifies the taxation of corporations by 
distinguishing between business and investment income 
and between private and public corporations, and by 
providing a special low rate of tax on the business income 
of small Canadian-controlled private corporations. It 
abolishes the federal taxation of estates and gifts. It 
brings about significant changes in the taxation of mining 
and oil and gas income, in the deduction of business 
expenses, and in the taxation of international income 
(most of the changes pertaining to the taxation of inter- 
national income do not become operative until 1976). 


Capital gains — The revised income tax system taxes 
capital gains. The general rule is that one half of capital 
gains are brought into income and taxed at normal 
personal or corporation rates. However all taxpayers can 
deduct one half of their capital losses against the capital 
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FEDERAL INCOME TAX 


order to avoid double taxation of the same income and 
to prevent fiscal evasion. 


1972 was the year of federal income tax reform in 
Canada. The changes that the reform brought about are 
summarized in the following paragraphs. 


The Federal Income Tax Reform 


gains which they bring into income; in the event of not 
having sufficient capital gains brought into income to 
offset his deductible capital losses, an individual can also 
deduct up to $1,000 of capital losses against income 
from other sources. Gains are generally taxable and losses 
deductible when a taxpayer sells an asset, makes a gift, or 
dies. Exempt from taxation is any gain realized by a tax- 
payer in selling his home together with surrounding land 
of one acre or less, and any gain on the sale of personal 
property at a price not in excess of $1,000. Farmers have 
a choice of either being exempt on any gain made on their 
principal residence only or, alternatively, they can deduct 
$1,000 per year of possession from the gain realized on 
the sale ofall their farm property including their principal 
residence. Generally speaking, a capital gain is defined as 
the appreciation of an asset between valuation day or day 
of purchase, whichever is higher, and the date it is 
disposed of. Valuation day for purposes of capital gain 
taxation has been set at December 22, 1971 for shares 
which are publicly traded on Canadian stock exchanges 
and December 31, 1971 forall other assets such as bonds, 
rental properties, cottages and mortgages. 


II. Personal Income Tax 


The Concept of Personal Income 


Personal income is significantly broadened under 
the new system. Half of capital gains are brought within 
its ambit. This accounts for the most notable enlargement 
of this tax base. Other additions to income include: 


(a) payments from income maintenance insurance plans 
to which the taxpayer’s employer has made a con- 
tribution, 


(b) unemployment insurance benefits, 


(c) allowances paid under the Adult Occupational Train- 
ing Act (not including the portion for personal or 
living expenses while away from home for training), 


(d) allowances paid under the Textile and Clothing Board 
Act, 


(e) scholarships, fellowships and bursaries subject to a 
$500 exemption, and 


(f) amounts contributed on an employee’s behalf to a 
public medical care plan. 


Tilt 


Rates 

The old age security and social development taxes 
are eliminated as separate levies and the 4% tax on 
investment income from sources outside of Canada is 
cancelled. The new system melts all previous federal 
levies applicable to taxable income into a single impost 
at the following rates: 


17% on the first $500 of taxable income 


$ 85 on $ 500 plus 18% on next $ 500 
ie Fe OOO T° S197. 1,000 
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21,795 ““ 60,000 ‘* 47% on excess 


Note: These are the federal tax rates; the provincial 
rates are Shown on pages 16 and 17. 


Exemptions and Deductions 


The new system increases personal exemptions for 
single, married, handicapped and older taxpayers and 
creates new deductions for expenses incurred by taxpayers 
in the process of earning income. The revised exemptions 
and deductions are as follows: 


(a) Personal Exemptions: 


Simgloet a Xp ayic Rmeeetmers teen cen er errr te. auntie $1,500 
Manrle data xD envi tec seteee eRe ny sat ee eee Ta 2,850! 
Dependant under 16 years of age ..000...... cece 300? 
Dependant aged 16 years OF OVET ..0....eeeceeceeeee 550 
MaxpavieragcdeGoevyieansmon conic bins ses ae sere 650 
Individual who is blind or confined to a 
Wihie ell chreyirye aves re ees eee ener e Son) ee eee 650 


* The additional $1,350 for supporting a spouse is 
reduced by $1 for every $1 of the spouse’s income in ex- 
Gess of $250: 

* Reduced by $1 for every $2 of the dependant’s in- 
come in excess of $1,000. 

> Reduced by $1 for every $1o0f the dependant’s in- 
come in excess of $1,050. 


(b) Deductions: 


Standard deduction .......... $1007 
Charitable donations ...... up to 20% of income 
Medical expenses ............ in excess of 3% of income 
Union and professional 

UGS «oat ote ee without restrictions 


worepans $500 for each child under 
14 years of age (max. 
$2,000 per family) 

up to 3% of employment 
income (max. $150) 


Moving expenses.............. removal expenses incurred 
by a taxpayer who 
changes job 


Employment expenses .... 


1 In lieu of deductions for charitable donations and 
medical expenses. 


The new system substantially increases deductible 
contributions to retirement plans. The limits on con- 
tributions to registered pension plans and deferred profit. 
sharing plans are raised from $1,500 to $2,500. The 
limits on contributions to registered retirement savings 
plan are raised from $2,500 or 20% of earned income to 
$4,000 or 20% of earned income. 


Tax Abatement, Reduction and Credit 


The previous arrangement under which federal 
“basic” tax was abated in all provinces to make room for — 
provincial taxes has been changed. The abatement system 
has largely been abandoned. Provinces which have entered — 
into tax collection agreements continue to impose their 
tax as a percentage of federal tax but their impost does 
not abate federal tax. The only remaining federal tax 
abatement is the 24 percentage points allowed in Quebec — 
in recognition of the fact that this province entirely 
finances certain programs which are partly or wholly 
financed by the federal government in the other provinces. 


A temporary tax reduction equal to 3% of federal 
tax is granted to all taxpayers in 1972. This tax reduction 
was introduced by the statement made by the federal 
Minister of Finance on October 14, 1971, in the context 
of special measures designed to promote a rapid increase — 
in employment. 


The new system introduces a change in the dividend 
tax credit. Taxpayers increase the amount of theit 
dividends by one-third and include the amount in income 
A credit against federal tax is allowed equal to four fifths 
of the “grossed up” one third of dividends added to” 
income. 


Income Averaging 


The new system has two provisions for averaging 
income over a number of taxation years to reduce ta 
liability in a year when the taxpayer benefits from a _ 
substantial appreciation in income. The first is called 
general averaging. It applies when a taxpayer’s inco 
for a year is 20% more than the average of the preceding 
four years and 10% more than the immediately precedi 
year. An automatic calculation is made by the Departm 
of National Revenue using information on the taxpay' 
return for the taxation year and the preceding four year 
The taxpayer does not have to elect or make the calcula- 
tion. This averaging calculation is first to apply in 1973 
using only one preceding year. The second averaging 
provision is called forward averaging and, as its nam 
implies, is designed to spread unusual lump-sum receipts 


Forward averaging is to be accomplished through tl 
purchase of a special type of annuity called an income 
averaging annuity. The annuity payments are included it 
income in the year they are received. The annuity may 0 
for life or for a guaranteed term of up to 15 years. 
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[II. Corporation Income Tax 


The new system brings about several changes in the 
taxation of corporation income. Most of these stem from 
the distinctions which it makes among corporations. The 
most important of these is that between private and public 
corporations. A public corporation is defined as a corpora- 
tion whose shares are listed on a prescribed Canadian stock 
exchange or which meets certain conditions and either is 


_ designated by the Minister of National Revenue or elects 


to be a public corporation. A private corporation is any 
corporation that is not a public corporation or that is not 
controlled by a public corporation. The new system also 
makes distinctions based upon whether a corporation has 


' business or investment income and whether it is Canadian 


or non-Canadian controlled. Under the previous system, 


_ no such distinctions were made among corporations. 


_ Concept of Income 


A corporation must include one half of its capital 
gains in income. Half of its capital losses are deductible 
from the capital gains brought into income. 


Rates Applicable to Business Income 


The rates applicable to the business income of 
corporations, before abatement for provincial taxes, are 
as follows: 


(a) Public corporations: 


50% (reducing by one percentage point annually to 
46% in 1976). 


(b) Canadian-controlled private corporations: 
25% on the first $50,000 of taxable income from an 
active Canadian business and 50% (reducing by one 
percentage point annually to 46% in 1976) on tax- 
able income in excess of $50,000 (the 25% rate on 
the first $50,000 of taxable income is available until 
taxable income of $400,000 has been accumulated). 


Rates Applicable to Investment Income and Certain 
Investment Corporations 


Investment income means interest, rents, royalties, 
one half of capital gains and similar types of income that 
result from holding property. Dividend income is also 
included in investment income but is taxed separately 


under different rules. The rates applicable to the invest- 
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ment income of corporations are as follows: 


(a) Dividend income of public corporations: 


Exempt unless paid out of the designated surplus of 
a corporation controlled by the receiving corpora- 
tion. 


(b) Other investment income of public corporations: 


50% (reducing by one percentage point annually to 
46% in 1976). 


(c) Dividend income of private corporations: 
Normally exempt if received from subsidiary corpo- 
rations; 33-1/3% if received from non-subsidiary 
corporations but fully refunded if dividends are paid 
to shareholders (for every $3 of dividend paid, $1 of 
tax is refunded). 


(d) Other investment income of private corporations: 
50% (reducing by one percentage point annually to 
46% in 1976) subject to the provision that half the 
tax paid is refunded when dividends are paid to 
shareholders (for every $3 of dividends paid, $1 of 
tax is refunded). 


(€) Investment corporations: 
Zoo. 


(f) Mutual fund corporations: 
Taxed as public corporations except that tax paid on 
capital gains is refundable as the corporations pay 


dividends from their capital gains or redeem their 
shares. 


(g) Mutual fund trusts: 
Tax on their capital gains is refundable in a manner 
similar to mutual fund corporations. 


Distribution of Capital Gains 


The general rule is that one half of any capital gain 
realized by a private corporation may flow tax-free to its 
Canadian shareholders. The private corporation upon 
realizing the gain includes half of it in income and pays 
tax at full rate on that half. The other half is placed ina 
capital gain surplus account. Dividends paid by the private 
corporation out of the capital gain surplus account are 
tax exempt in the hands of Canadian shareholders. 


Tax Abatement and Reduction 


There is an abatement of federal rates in all prov- 
inces to make room for the imposition of similar pro- 
vincial levies. The abatement is 10% of taxable corporate 
profits and effectively reduces the federal rates to 40% 
and 15% respectively. 


A temporary reduction equal to 7% of taxable 
corporation profits is also allowed in 1972. This tax 
reduction was introduced by the statement made by the 
federal Minister of Finance on October 14, 1971, in the 
context of special measures designed to promote a rapid 
increase in employment. 


IV. Other Changes 


Foremost among the other tax changes made by the 
new system is the repeal of the federal estate and gift 
taxes. 


Other changes made by the new system are as 
follows: 


(a) amounts paid for the use or maintenance of a yacht, 
camp, lodge or golf course facilities are disallowed as 
deductible expenses, 


= 


(b) amounts paid as membership fees or dues in clubs 
which exist principally for the purpose of providing 
dining, recreational or sporting facilities to members 
are disallowed as deductible expenses, 


(c) the amount that must be included in income where a 
car is available for personal use may not be less than a 
reasonable charge based upon the cost of purchasing 
or hiring the car, 


(d) interest on money borrowed by a corporation to buy 
shares in other corporations is recognized as a de- 
ductible expense, 


(e) goodwill and similar assets become depreciable for tax 
purposes, 


(f) the treatment of expenses incurred in the exploitation 
of mines and oil and gas properties is significantly 
altered, 


(g) significant modifications are made in the treatment of 
income derived from mining and oil and gas operations, 


(h) significant modifications are made in the treatment of 
international income, i.e., income derived from foreign 
sources by Canadian residents and income derived 
from Canadian sources by non-residents (many of 
these changes, however, are not scheduled to become 
operative until 1976 to allow time to negotiate new 
tax treaties and renegotiate existing ones). 


The major changes are as follows: 
(i) Income of Canadian residents from foreign sources: 


The credit for foreign taxes paid on overseas busi- 
ness income may be carried forward for up to five 
years. 


After 1975, the credit for foreign tax on investment 
income of individuals is to be limited to 15%, and any 
excess of foreign tax is to be treated as a deductible 
expense. 


Income taxes paid to states, or other political sub- 


divisions of foreign countries, are recognized either as — 


a deductible expense or as an income tax eligible for 
the foreign tax credit. 


After 1975, the exemption for dividends received by 
Canadian corporations from foreign affiliates is to be 
restricted to dividends from treaty country and 
dividends received in non-treaty circumstances are to 
be taxed with relief provided for any taxes paid on the 
dividends and on the underlying earnings from which 
the dividends are paid. 


(ii) Canadian income of non-residents: 


The general rate of withholding tax on investment 
income of non-residents remains at 15% until Decem- 
ber 1975; thereafter it increases to 25%. 


The rate of withholding tax on dividends paid by a 
corporation with a degree of Canadian ownership 
continues to be five percentage points less than the 
general rate. 


Pensions and similar payments to non-residents are 
subject to withholding taxes at the general rate. 


The rate of tax on non-resident-owned investment 
corporations remains at 15% until the end of 1975, 
then increases to 25%. The income of these corpora- 
tions includes the full amount of capital gains that 
would be taxable to non-residents, but not other 


gains. Dividends paid to shareholders are subject to 


withholding tax but the taxes paid on the earnings 
which are distributed are refunded to the corporations. 


The 1972 Federal Budget 


The 1972 federal budget was brought down on 
May 8, 1972. It introduced a number of changes in 
federal income taxation. In the area of personal income 
tax, it increased from $650 to $1,000 the special exemp- 
tions for taxpayers aged 65 years of age and over and for 
blind and disabled taxpayers. It also provided an exemp- 
tion of $50 a month for students in full-time attendance 
in post-secondary educational institutions. The exemption 
is available to students or to parents or relatives who 
support them (any taxable income earned by a student 
must be deducted from the exemption claimed by a parent 
or a relative). These changes are effective from January 1, 


1972. In the area of corporation income tax, the budget 
announced that the general rate applicable to manufac- 
turing and processing income earned in Canada would be 
reduced to 40% and that the special rate applicable to the 


first $50,000 of business income of Canadian private _ 


companies would be reduced to 20% where such income 
was derived from manufacturing and processing operations 
in Canada. These changes will become effective on 
January 1, 1973. The budget also provided for the full 
depreciation in two years of machinery and equipment 
purchased after May 8, 1972 by Canadian manufacturing 


, 
and processing concerns. 4 


a 


7 


Category 


| 


“ tax — Cor- 
vations 


Iding tax on 
) ments to non- 
idents 


—_—____—_+— 


Statutory 
authority 


Basis of 
measurement of tax 


aie 


TABLE 1. Income Taxes levied by the Federal Government 


Income Tax Act; 
S.C. 1970-71. 
c.. 63" and 
amendments 


Income Tax Act 


Income Tax Act 


Income Tax Act 


Investment 


Me 


Taxable income of in- 


dividuals. Income 
subject to tax in- 
cludes half of cap- 
ital gains. Half of 
capital losses are 
deductible from cap- 


ital gains brought | 


into income and up 


to $1,000 of capi- ; 


tal losses can be 
deducted from other 
income subject to 
tax. 


Business income. 


income 
(other than dividend 
income) including 
half of capital 
gains. 


Dividend income. 


Profits of non-resi- 


dent corporations 
carrying on busi- 
ness in Canada. 


Investment income of 


non-residents. 


Exemptions, deductions, 
tax credits, etc. 


Personal income tax schedule: 
17% on the first $500 of taxable income 


$ 850n$ 500 plus 18% 0n next $ 500 
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Public corporation — 50%. 


Canadian-controlled private corporation: 25% on 
the first $50,000 and 50% on excess. 


50% of such income subject to the provision 
that half the tax paid by private corporations 
is refunded when dividends are paidto share- 
holders. 


Public corporations — generally exempt. 


Private corporations —exempt if received from 
subsidiary corporations; 33-1/3%of such in- 
come ifreceived from non-subsidiary corpora- 
tions but fully refunded when distributed. 


15% 


General rate —15% on interest, dividends, man- 
agement fees, rents, royalties, alimony, pa- 
tronage dividends, and pension payments. 


10% on dividends paid by a corporation ‘‘having 
a degree of Canadian ownership’’ (25% of 
voting equity stock), and on rentals of motion 
picture films and TV tapes. 


Main exemptions and deductions from net income 
to arrive at ‘‘taxable income’? are: 


For each dependent child including neph- 
ews or nieces under 16 years of age 


For each other dependant (as defined 
by law and including dependent 
children, and wholly dependent broth- 
ers or sisters over 21 years of age if 
they are attending university, and 
uncles or aunts) 


Students in full-time attendance at a 
post-secondary educational institu- 
tion (per month of attendance) .......... 


Taxpayer aged 65 years of age or over, 
an additional 


Taxpayers who are blind or confined to 
a WINCEICH AIT tee erator ee ee 1,000 


Charitable donations —up to 20% of income. 
Medical expenses in excess of 3% of income. 


In lieu of claiming deductions for charitable 
donations and medical expenses, an individual 
may Claim a standard deduction of $100 with- 
out receipts. 


Union or professional association membership 
dues: no restriction. 


Child care expenses: $500 for each child under 
14 years of age (maximum $2,000 per family). 


Employment expenses —up to 3% of employment 
income (maximum $150). 


Individuals are allowed a credit for dividends 
from Canadian corporations, which operates 
as follows: dividend income is increased by 
33-1/3%andadded to income and 80% of the 
“*grossed up’’ portion of the dividend is al- 
lowed as a credit against tax. 


The personal income tax liability of an individ- 
ual who is a resident of Quebec is abated by 
24%. 


Atemporary tax reduction equal to 3% of person- 
al income tax is granted to all taxpayers in 
1972. 


550 


There is an abatement of 10% of total taxable 
income earned in the provinces to make room 
for the imposition of provincial levies}. 


A temporary reduction equal to 7% of total tax 
payable is allowed in 1972. 


Deductions from taxable income earned in Canada: 


Federal and provincial income taxes. An allow- 
ance in respect of net increases in business 
investment in Canada. 


Exemptions: 


Interest on bonds or obligations issued after 
April 15, 1966 by the Government of Canada 
or any of the provinces, by any agent of a 
province, educational institution or hospital 
with provincial guarantee or by any local 
government established under provincial law. 


Interest on certain bonds issued before December 
20, 1960. 


Interest payments to certain non-resident exempt 
institutions. 


commentary on page 5, re Federal-Provincial Fiscal Arrangements. 
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INCOME AND GIFT TAXES AND SUCCESSION DUTIES LEVIED BY PROVINCIAL GOVERNMENTS 


| Personal Income Tax 


In every province, a tax is levied on the income of 
individuals who reside or, in the case of non-residents, 
who earn income from sources within its boundaries. In 
all provinces except Quebec, this tax is expressed as a 
percentage of the corresponding federal levy and is 
collected by the federal government under the terms of 
agreements with the provinces. In Quebec, the tax is 
| imposed at graduated rates on taxable income and is 
| collected by the provincial government. 


The tax rates of the tax collection agreement prov- 
inces had to be revised in 1972 as a result of the federal 
personal income tax reform. The revision started from the 
assumption that 30.5% of the new federal tax was the 
equivalent of 28% of the previous “basic tax”. Ontario’s 
“new tax rate is lower than 30.5% of federal tax due to a 
3% provincial tax reduction for the 1972 taxation year. 
British Columbia’s new tax rate stands at 30.5% of federal 
tax. The new rates of the other tax collection agreement 
fae ices exceed 30.5% of federal tax. 


Quebec revised its personal income tax for 1972 to 
‘Maintain relative compatibility with the corresponding 
federal levy. Half of capital gains are taxable and half of 
capital losses are deductible from the capital gains brought 
‘into income for tax purposes. The exemptions and deduc- 
tions allowed in computing taxable income are in line 
with the corresponding federal reliefs with the exceptions 
of the deduction for a dependent child eligible for 
family allowances which, as has been the case since 1967, 
is replaced by supplementary family allowance benefits! 
and the special deduction for a taxpayer aged 65 years 
| aaa over which is $650 instead of $1,000.2 The Quebec 
personal income tax continues to differ from the federal 
personal income tax in another respect in that it com- 
pletely relieves from tax married individuals whose net 
‘income does not exceed $4,000 and single individuals 
‘whose net income does not exceed $2,000. The Quebec 
‘tax rates are adjusted to take account of the changes 
‘made in the computation of taxable income and to insure 
a better distribution of tax burden among taxpayers. The 
revised rates range from 10% on the first $2,000 of taxable 
income to 28% on taxable income in excess of $60,000. 
The 6% surtax that applied to provincial personal income 
tax from 1968 to 1971 has been eliminated. 


1 The province of Quebec has a family allowance program 
which supplements the federal program. The Quebec program 
provides for allowances which increase from $30 per annum for a 
first child to a maximum of $70 per annum for a sixth and each 
additional child. The Quebec program covers all children of less 
than eighteen years of age. 

2 The special deduction for a taxpayer aged 65 years and 
ver was also $650 under federal tax reform. It was raised to 
31,000 by the federal budget of May 8, 1972. 


Corporation Income Tax 


All provinces levy a tax on corporation profits 
derived from activities carried on within their jurisdictions. 
In provinces other than Quebec and Ontario, the provincial 
corporation income tax is imposed on the same base as 
that established for federal corporation income tax 
purposes; these provinces have entered into agreements 
with the federal government for the collection by the 
latter of their corporation income taxes. In Quebec and 
Ontario, the determination of corporation taxable income 
follows closely but not exactly the federal rules; the two 
provinces collect their own levy. 


Quebec and Ontario revised their corporation in- 
come taxes to provide in 1972 for the taxation of half of 
capital gains and for the deduction of half of capital 
losses as well as to make other changes to maintain 
relative compatibility with the revised federal corporation 
income tax legislation. No changes were made in provincial 
corporation income tax rates in 1972. 


Gift Taxes and Succession Duties 


With the withdrawal of the federal government from 
the gift and inheritance tax field on January 1, 1972, all 
provinces with the exception of Alberta signified their 
intention to occupy some of the vacated area. Quebec, 
Ontario and British Columbia already had succession 
duties. These three provinces enacted gift tax laws and 
two of them, Quebec and Ontario, raised their succession 
duty rates. The six other provinces cooperated in the 
design of a succession duty and gift tax system having a 
relatively high degree of uniformity from province to 
province. The gift taxes and succession duties of these six 
provinces are collected by the federal government. Ontario 
and British Columbia collect their own succession duties 
but have their gift taxes collected by the federal govern- 
ment. Quebec collects its gift tax and succession duties. 


Quebec, Ontario and British Columbia significaritly 
broadened the various kinds of reliefs provided under their 
succession duty legislation in 1972. In Quebec all estates 
valued at $100,000 or less and transmitted in direct line 
were relieved from succession duties. In Ontario estates 
valued at $500,000 or less and transmitted to a spouse 
and all other estates valued at $100,000 or less were 
relieved from succession duties (at the same time a credit 
against duty was provided to estates valued over $500,000 
and transmitted to a spouse which effectively cancels the 
duty liability on the first $500,000 of value). In British 
Columbia a basic exemption of $125,000 was provided 
for estates transmitted in direct line in addition to the 
exemptions already provided for homes and certain other 
assets. 


No. 


Category 


Newfoundland 


Prince Edward 
Island 


Bess = 


Nova Scotia 


New Brunswick 


TABLE 2. Income and Gift Taxes and Succession Duties levied by Provincial Governments 


Quebec 


| 
| 
} 
| 
| 


ies) 


4 


10 


11 


Personal income tax: 


Statutory authority 


SOM MeMUS.y.cc-trecs ss earecere 


Corporation income tax: 


Statutory authority 


Gift taxes: 


Statutory authority 


—— 


The Income Tax Act; 
1961 (2nd session), 
c. 1 and amend- 
ments. 


Federal personal in- 
come tax. 


36.0% 


The Income Tax Act; 
1961 (2nd session), 
c. 1 and amend- 
ments. 


Taxable income of 
corporations. 


13.0% 


(Not available at time 
of writing.) 


Aggregate taxable 
value of gifts made 
in the year. 


Graduated from 15% 
on gifts up to 
$25,000 to 50% on 
gifts exceeding 
$200,000. 


The Income Tax Act; 
1961 (2nd session), 
c. 1 and amend- 
ments. 


Federal personal in- 
come tax. 


36.0% 


The Income Tax Act; 
1961 (2nd session), 
c. 1 and amend- 
ments. 


Taxable income of 
corporations. 


10.0% 


The Gift 
Sportal 
19: 


Tax Act; 
LONG. 


Aggregate taxable 
value of gifts made 
in the year. 


Graduated from 15% 


The Income Tax Act; 
S.N.S. 1967, c. 134 
and amendments. 


Federal personal in- 
come tax. 


38.5% 


The Income Tax Act; 
S.N.S. 1967, c. 134 
and amendments. 


Taxable income of 
corporations. 


10.0% 


Gift Tax: 
IPAS Ces AO 


Aggregate taxable 
value of gifts made 
in the year. 


Graduated from 15% 


on gifts up to on gifts up to 

$25,000 to 50% on $25,000 to 50% on 

gifts exceeding gifts exceeding 
| $200,000. $200,000. 


An Act to Provide for 
S.N.S. 


The Income Tax Act; 
S.N.B. 1961 (2nd 
session), c. 2 and 
amendments. 


Federal personal in- 
come tax. 


41.5% 


The Income Tax Act; 
S.N.B. 1961 (2nd 
session), c.2 and 
amendments. 


Taxable income of 
corporations. 


10.0% 


(Notavailable at time 
of writing.) 


Aggregate taxable 
value of gifts made 
in the year. 


Graduated from 15% 
on gilts up to 
$25,000 to 50% on 
gifts exceeding 
$200,000. 


} 


The Provincial Income Tax Act; R.S.Q. 196: 
c. 69 and amendments. 


¢ 


Taxable income of individuals (similar in col 
cept to federal taxable income except fi 
the absence of exemptions for dependey 
children of less than 18 years of age). 


10% on first $2,000 of taxable income 
$ 200 on $ 2,000 plus 11% on next $ 1,000 
BLOte FQ OUOMMeMmInD ERE ® ie 2,000 
BYa\0) Ue 5,000 14% 
830 7000 Ae 16% 
Wa 0) ge D000 gp oie LST ee ie 
510m co aati, OO Oia: amo OF mace 3,000 
2 TO! SS Sa OO Oy mie e227 ou mae 
APS TOMA DAtOOO" "es 92405 amet 
7,910 **' 39) 000! °**' 526%)" * SouaanG 
13,370 ** 60,000 “* 28% on excess; 

In addition a special tax of 8/10 of 1%i 
levied on net income under the authority ( 
the Health Insurance Act (1970 c. 37 an 
amendments). This tax is subject to a max 
mum of $125 if at least 3/4 of net income j 
made up of salary and to a maximum of $2( 
in other cases. Proceeds from the tax al 
used to help finance the provincial medic: 
care program. 4 


2 


68 


66 


No tax is payable when net income does ni 
exceed $4,000 if married or $2,000 if singl 


; 


7 
The Corporation Tax Act; R.S.Q. 1964, ¢. 6 
and amendments. 


Taxable income of corporations. 


12.0% 


A tax of 1/5 of 1% is levied on the paid-u 
capital of all corporations; places of bus 
ness are taxable at flat rates ranging fro 
$25 to $50. 


Other rates and/or bases of taxation apply t 
certain classes of corporations i.e., insu 
ance, loan, navigation, telegraph, telephon¢ 
railway, natural gas, electricity, gasolin¢ 
liquor, brewery and various public utilit 
companies. 


Under a separate statute, corporations inves 
ing during the period April 1, 1971 to Marc 
31, 1974 more than $150,000 of their profit 
in designated areas in new technologicé 
processes or in the production of goods nt 
yet produced in Quebec can benefit from ta 
credits ranging from 50% to 100% of th 
amounts invested. 


(Not available at time of writing.) 


Aggregate taxable value of gifts made in 
year. 


Graduated from 15% on gifts up to $25,0 
50% on gifts exceeding $200,000. 


Ontario 


Manitoba 


he Income Tax Act; R.S.O. 
1970, Cc. 217 and amendments. 


sderal personal income tax. 


29.585% 


e rate applicable for1972 re- 
lects a provincial tax cut of 
3 


i. 


‘e Corporations Tax Act; R.S.O. 
1970, c. 91 and amendments. 


‘xable income of corporations. 


12.0% 


X of 1/10 of 1% is levied on 
he paid-up capital ofall cor- 
dorations. 


1errates and/or bases of taxa- 
ion apply to certain classes 
of corporations, i.e., banks, 
-elegraph, pipelines, airlines, 
nsurance, railway and other 
Tansportation companies. 


ax Creditis available equal to 
% of qualifying investmentin 
achinery and equipment pur- 
thased and used in Ontario 
luring the period April 26, 
‘971 to March 31, 1973. 


? 


| 
F Tax Act; S.O. 1972, 


Le. taxable value of gifts 
dade in the year. 


‘duated from 15% on gifts up 
$25,000 to 50% on gifts ex- 


The Income Tax Act (Manitoba); 


R.S.M. 1970, c.I, 10and amend- 
ments. 


Federal personal income tax. 


42.5% 


The Income Tax Act (Manitoba); 
R.S.M. 1970, c.I, 10 and amend- 
ments, 


Taxable income of corporations. 


13.0% 


The Gift Tax Act; S.M. 1972, c. 
G55. 


Aggregate taxable value of gifts 
made in the year. 


Graduated from 15% on gifts up 
to $25,000 to 50% on gifts ex- 


=e 


Saskatchewan 


Alberta 


The Income Tax Act; S.S. 1965, 
c. 62 and amendments. 


Federal personal income tax. 


37.0% 


The Income Tax Act; S.S. 1965, 
c. 62 and amendments. 


Taxable income of corporations. 


11.0% 


The Gift Tax Act; S.S. 1972, 


c. 48. 


Aggregate taxable value of gifts 
made in the year. 


Graduated from 15% on gifts up 
to $25,000 to 50% on gifts ex- 


eeding $200,000. 


ceeding $200,000. 


ceeding $200,000. 


TABLE 2. Income and Gift Taxes and Succession Duties levied by Provincial Governments 


British Columbia 


The Alberta Income Tax Act: 


R.S.A. 1970, c. 182. and 
amendments. 


Federal personal income tax. 


36.0% 


The Alberta Income Tax Act; 
R.iS.A. 1970) -c. 1822) and 
amendments. 


Taxable income of corporations. 


11.0% 


The Income Tax Act; 1962, c. 27 
and amendments. 


Federal personal income tax. 
| 


30.5% 


The Income Tax Act;1962, c. 27 
and amendments. 


Taxable income of corporations. 


10.0% 


Git Tax Act S.BoG. 1aiZ, oc: 
Hi 


Aggregate taxable value of gifts 
made in the year. 


10 


Graduated from 15% on gifts up 
to $25,000 to 50% on gifts ex- 


ceeding $200,000. 


11 


No. 


SK oues 


TABLE 2. Income and Gift Taxes and Succession Duties levied by Provincial Governments — Concluded 


Prince Edward Nova Scotia New Brunswick Quebec 


Cate gory 


Newfoundland 


Island 


—-—L 


Statutory authority 


Gift taxes — Concluded: 


PIMC MIPULON Sie seeerese senerere 


Succession duties: 


Estates not subject to 
duties (all other es- 
tates 
tiable) 


are fully du- 


PIXCMDULONE ys eccsreetecene snore 


Gifts to 


Testamentary 


Estates 


Gifts up to $5,000a 


year to a spouse 
and up to $2,000 a 
year to any other 
donee with an ag- 
egregate annual max- 
imum of $15,000. 


Canadian 
charitable organ- 
izations or to any 
government in 
Canada. 


gifts 
and gifts taking 
effect on the death 
of the donor. 


(Not available attime 


of writing.) 


Net value of property 


passing at death. 


| Graduated from $7,000 


on the first $50,000 
of aggregate net 
value plus 18% on 
the next $10,000to 
50% on aggregate 
net value in ex- 
cess of $300,000. 


valued at 
$500,000 or less 
passing to a sur- 
viving spouse. 


All estates valued at 


$50,000 or less. 


$10,000 for each child 


or grandchild plus 
an additional 

$1,000 for each 
year that he or she 
is under 26 years 
of age (for each 
yearunder71 years 
of age in the case 
of an infirm child 
or grandchild). 


Bequests to Canadian 


charitable organi- 
zations. 


Survivor benefits un- 


der the Canada and 


Quebec Pension 
Plans. 
Individual bequests 


of $1,000 or less. 


1 


(Cavers — Ho) 


Testamentary 


Estates 


Gifts up to $5,000 a 


year to a spouse 
and up to $2,000 a 
year to any other 


donee with an ag- | 


gre gate annual max- 
imum of $15,000. 


Canadian 
charitable organ- 
izations or to any 
government in 
Canada. 


gifts 
and gifts taking 
effect on the death 
of the donor. 


The Succession Duty 


Act pS: Psa. LOTZ, 
c. 45. 


Net value of property 


passing at death. 


Graduated from 10% 


onthe first $10,000 
of aggregate net 
value to 50% on 
aggregate net val- 
ue in excess of 
$300,000. 


valued at 
$500,000 or less 
passing to a sur- 
viving spouse. 


$10,000 for each child 


or grandchild plus 
an additional 

$1,000 for each 
year that he or she 
is under 26 years 
of age (for each 
year under 71 years 
of age in the case 
of an infirm child 
or grandchild). 


Bequests to Canadian 


charitable organi- 
zations. 


Survivor benefits un- 


derthe Canada and 


Quebec Pension 
Plans. 
Individual bequests 


of $1,000 or less. 


Gifts to 


| Testamentary 


An Act 


Estates 


Gifts up to $5,000 a 


year to a spouse 
and up to $2,000 a 
year to any other 
donee with an ag- 
gregate annual max- 
imum of $15,000. 


Canadian 
charitable 
izations or to any 
government in 
Canada. 


gifts 
and gifts taking 
effect on the death 
of the donor. 


Respecting 
Succession duties; 
SHNaSe US eo iin 


Net value of property 


passing at death. 


Graduated from 10% 


on the first $10,000 
of aggregate net 
value to 50% on 
aggregate net val- 
we) in jexcess sor 
$300,000. 


valued at 
$500,000 or less 
passing to a sur- 
viving spouse. 


$10,000 for each child 


or grandchild plus 
an additional 

$1,000 for each 
year that he or she 
is under 26 years 
of age (for each 
year under 71 years 


of age in the case | 


of an infirm child 
or grandchild). 


Bequests to Canadian 


charitable organi- 
zations. 


Survivor benefits un- 


derthe Canada and 


Quebec Pension 
Plans. 
Individual bequests 


of $1,000 or less. 


Gifts up to $5,000a 


Gifts to 
organ- | 


Testamentary 


(Notavailable at time 


Net value of property 


Graduated from 10% 


Estates 


$10,000 for each child 


Bequests to Canadian 


Survivor benefits un- 


Quebec Pension 
Plans. 
Individual bequests 


year to a spouse 
and up to $2,000a 
year to any other 
donee with an ag- 
eregate annual max- 
imum of $15,000. 


Canadian 
charitable organ- 
izations or to any 
government in 
Canada. 


gifts 
and gifts taking 
effect on the death 
of the donor. 


of writing.) 


passing at death. 


on the first $10,000 
of aggregate net 
value to 50% on 
aggregate net val- 
ue in excess of 
$300,000. 


valued at 
$500,000 or less 
passing to a sur- 
viving spouse. 


or grandchild plus 
an additional 

$1,000 for each 
year that he or she 
is under 26 years 
of age (for each 
year under 71 years 
of age in the case 
of an infirm child 
or grandchild). 


charitable organi- 
zations. 


derthe Canada and 


of $1,000 or less. 


Gifts up to $5,000 a year to a spouse. Gifts 
to $2,000 a year to any other donee with 
aggregate annual maximum of $10,000. 


Once-in-a-lifetime exemption of $25,000 for 
farmer making an inter vivos gift of his ] 
or other farm property to one or more of 
children. 


Gifts to Canadian charitable organization 
to any government in Canada. . 


Testamentary gifts and gifts taking effec 
the death of the donor. 


The Succession Duties Act; R.S.Q. 1964 
70 and amendments. 


Net value of property passing at death. 


On estate: 
Direct line —1.8% to 15% i 
Collateral line —4% to 20% 

Strangers —10% to 30% 


On individual’s share in estate: 4 
: 


PI 


Direct line —1% to 10% 
Collateral line —1% to 10% 
Strangers — 2% to 5%. 


A surtax of 25% is applicable to the ak 
succession duties in 1972. 

0) 

4 


Estates valued at $100,000 or less where 
tirely transmitted in direct line; where 
tates are entirely transmitted in direct 
and their value exceeds $100,000, suc 
sion duties must not lower their value be 
$100,000; where parts of estates are tr 
mitted in direct line and where the valu 
any such part exceeds $100,000, succes: 
duties must not lower the values of ther 
below $100,000. 


Amounts derived from contributions towar 
pension plan and reimbursements of col 
butions toward such a plan. ‘ 


Bequests to Canadian charitable organizatii 


ia 
4 
vr 


ae 


or 1) ae 


TABLE 2. Income and Gift Taxes and Succession Duties levied by Provincial Governments — Concluded 


Ontario 


Manitoba 


Saskatchewan 


| 


Alberta 


British Columbia 


1 gifts to a spouse without 
limitation as to amount. Gifts 
up to $2,000 a year to any 
other donee with an aggre- 
gate annual maximum of 
$10 


ifts to Canadian charitable or- 
ganizations or to any govern- 
ment in Canada. 


sstamentary gifts and gifts 
‘taking effect on the death of 
the donor. 


e Succession Duty Act; S.O. 
1970, c. 449 and amendments. 


»tvalue of property passing at 
death. 


| estate: 

Direct line —10% to 28% 
Collateral line —24% to 34% 
ngers —35% to 70% 


|. individual’s share in estate: 
Direct line —5% to 30% 
Collateral line —6.4% to 26% 
Strangers —nil. 


| 
jtates valued at $500,000 or 


less passing to a surviving 
spouse. 


estates valued at $100,000 
or less. 


ly estate valued at more than 
500,000 passing to a surviv- 
ng Spouse is eligible for a 
uty credit of $125,000 plus 
1,500 for each dependent 
hild. 


quests to Canadian charitable 
organizations. 


Gifts up to $5,000 a year to a 
spouse and upto $2,000 a year 
to any other donee with an ag- 
gregate annual maximum of 
$15,000. 


Gifts to Canadian charitable or- 
ganizations or to any govem- 
ment in Canada. 


Testamentary gifts and gifts 
taking effect on the death of 
the donor. 


The Succession Duty Act; S.M. 
1972, c. S215 


Net value of property passing at 
death. 


Graduated from 10% on the first 
$10,000 of aggregate net value 
to 50% on aggregate net value 
in excess of $300,000. 


$200,000 if estate is transmitted 
to preferred successors that 
include a spouse. 


$150,000 if estate is transmitted 
to preferred successors that 
do not include a spouse. 


An additional $1,000 for each 
year that an infirm child is 
under 71 years of age. 


Up to $25,000 for collateral 
successors to the extent that 
the $150,000 preferred succes- 
sors exemption has not been 
fully ‘‘used up’’. 


Charitable bequests-up to 20% 
of the aggregate value of pro- 
perty passing at death or 50% 
of the aggregate net value of 
such bequests or any unused 
portion of the $150,000 prefer- 
red successors exemption. 


Bequests to any govemment in 
Canada. 


Survivor benefits under the Canada 
and Quebec Pension Plans. 


Individual bequests of $1,000 or 


less. 
ey 


Gifts up to $5,000 a year to a 
spouse and up to $2,000 a year 
to any other donee with an ag- 
gregate annual maximum of 
$15,000. 


Gifts to Canadian charitable or- 
ganizations or to any govern- 
ment in Canada. 


Testamentary gifts and gifts 
taking effect on the death of 
the donor. 


The Succession Duty Act; S.S. 
NOPD. (en oa. 


Net value of property passing at 
death. 


Graduated from $7,000o0n the first 
$50,000 of aggregate net value 
plus 18% on the next $10,000 
to 50% on aggregate net value 
in excess of $300,000. 


All estates valued at $50,000 or 
less. 


$200,000 if estate is transmitted 
to preferred successors that 
include a spouse. 


$150,000 if estate is transmitted 
to preferred successors that 
do not include a spouse. 


An additional $1,000 for each 
year that an infirm child is 
under 71 years of age. 


Up to $25,000 for collateral 
successors to the extent that 
the $150,000 preferred succes- 
sors exemption has not been 
fully ‘‘used up’’. 


Bequests to Canadian charitable 
organizations and to any 
government in Canada. 


Survivor benefits under the Cana- 
da and Quebec Pension Plans. 


Individual bequests of $1,000 or 
less. 


Gifts up to $10,000 a year toa 
spouse. 


Gifts to any other donee up to 
$2,000 a year with an aggre- 
gate annual maximum. of 
$10,000. 


Once-in-a-lifetime exemption of 
up to $10,000 in respect of an 
interest in real property toa 
child if such property is to be 
used in farming operations. 


Gifts to charitable organizations 
and to any government in Ca- 
nada. 


Testamentary gifts and gifts 
taking effect on the death of 
the donor. 


Succession Duty Act; S.B.C. 
1960, c. 27 and amendments. 


Net value of property passing at 
death. 


‘On individual’s share in estate: 
Direct line (special benefi- 
ciaries)—10% to 36% 
Collateral line —8% to 38% 
Strangers —13%% to 40%. 


$125,000 if estate is transferred 
to special beneficiaries plus 
additional exemptions for fa- 
mily home of any value, in- 
surance upto $25,000, annuity 
orpension payments up to $250 
a month. (In no event can the 
exemption for this class be 
less than $150,000.) 


Up to $25, 000if property is trans- 
mitted to collateral benefi- 
ciaries. 


Up to $10,000 if property is 
transmitted to strangers. 
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PART II 


GENERAL SALES TAXES 
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GENERAL SALES TAXES 


The Federal government imposes a general sales tax 
on the sale price of goods manufactured in Canada and on 
the duty-paid value of imported commodities. This tax is 
payable by the manufacturer at the time of delivery to 
the purchaser or when the property in the goods passes or 
by the importer at the time of importation. On most 
commodities, the rate of tax is 12%; it is 11% on a wide 
range of building materials. Full exemption is allowed on 
raw materials, production machinery, processing materials, 
and a number of designated consumption goods as well as 
to specified categories of institutional purchasers. 


Certain changes were made in federal tax legislation 
in 1972. Effective May 9, eyeglasses, contact lenses, and 
research equipment bought by manufacturers to test or 
develop new products or processes became exempt from 
the levy. Effective the same date, articles manufactured 
by persons in institutions for the blind, deaf or mentally 
retarded were completely relieved of the impost (they had 
previously been taxable at half the normal rate). . 


All provinces, except Alberta, impose a retail sales 
tax on a broad range of consumer goods and services. The 
rates vary from 5% in Ontario, Manitoba, Saskatchewan 
and British Columbia, to 7% in Newfoundland and Nova 
Scotia, and 8% in Prince Edward Island, New Brunswick 
and Quebec. 


The main changes introduced in 1972 in provincial 
sales taxation were as follows: 


(a) in Nova Scotia, transient accommodation, e.g., hotel 
and motel room rental became subject to tax effective 
March 30; 


(b) in Quebec, production machinery and equipment 
became completely exempt effective April 19; 


(c) in Ontario, the exemption for draught beer was can- 
celled and the beverage became taxable at 10% 
effective April 17; 


(d) in Manitoba, an exemption was provided for specialized 
safety clothing; production machinery and equipment 
other than farm machinery and equipment ceased to 
be exempt; the exemption for aircraft normally 
engaged in foreign or interprovincial trade was can- 
celled (they became taxable on the basis of mileage of 
use within Manitoba); the exemption for commercial 
vessels of more than 200 tons gross was cancelled; the 
rate of tax on spirits, wines and imported beer was 
raised from 5% to 10%; all changes became effective 
May 1 except for the increase in the rate of tax 
applicable to alcoholic beverages which took effect on 
June 1; 


(e 


—_ 


in Saskatchewan, an exemption was provided for 
meals of less than $2.51 effective April 1. 


Details about the general sales taxes of the federal 
and provincial governments are given in Table 3 in a new 
format designed to enhance interprovincial comparability. 


No. 


= oh 


TABLE 3. General Sales Taxes levied by the Federal and Provincial Governments 


Exemptions: 


Commercial fisheries: 


Pprerrerrrrrererererrr tier rrr ere te ee 


Educational and religious: 


SCHOOM GEXT*DOOKS) tkarcrsesrecces cesctetessscsetessesesschesrorsusssecaes se 


ING WIS WA DCLSi.ccescecreyees sete cacsnececsareae rts guctsecontssconccavscacuarte-s 
ReCTEOGHC Al Seu S ChUDULONS mr semetecaenanenecnee seersteesaraetere 
Periodicals, coven the: COUNtGINe:-cececeserrcersccassoseescece 
Classroom supplies 


Salessto Churches! gos eke ccceccccces teases scettrsaveseontvetasiess 


Farming: 
A TMEP OCU CE boc nee. wevesiscscssecosecesoutocseeseessceesetstseraseonstsssesss 
Harm equipment amd) implements scc.csescssssseccescevssceosceeee 
MeedraseednfertiliZenegmucceesrsersderssserccsrstssrtscrcestetees 

INS CWUCIG OS feces Aus casctvscescesecaventicestagoote nvauseveetatiavaceurtsere 

Weed killers 


Peeeeerrertr ert ti eerrrrr it erter rr ir ret rite er ere e rr rerer rrr) 


Fungicides 


Fruit trees 


TOUVSS UO CK ctencacteres cecsectrscateers sureseesosvestnersvecs ossussterecseeere 


na ener eee seen nenarn sees ee eeeeseaene seen eee eeeneseee eases se eseessseeeseeseesere 


Penn eee e eee en ee ne eee eere renee ee anechesersresennssnerasenetesenseres 
PERE ES ERE O DO tense e ee erae eer Heeeeese naan ene rae nse eete tenets tEEeEeesEeaEbe® 


HATER EE Ren eee nee neem ee seem ee te tenn eass ease eareaseeesee se nstaseeeeessE ene tseuee 


Fuels and electricity: 


Firewood 


NA Neen eee teen nese nana tena neta ness este eeerstteteteurastneaseeeteenestnes 
eee eee reer trata te terest ere eee eee ee eee eee ere rere rer 
Senne ene ee ceree eee teeeteereeeeneseestaneteanrsurtasenesete 


Gas (heating, cooking, etc.) 


Electricity: 


THORP OR a Renee amen neseneseeenaaenaeeesee sense tens sen eens seeeeseeeeee 


See footnote(s) at end of table. 


Federal 


Excise Tax Act; (Part V), 


R.S. 1970, 
amendments. 


c. E13 and 


Manufacturer’s selling price 


or duty—paid value of 
imports. 


12%; special rate of 11% on 


most building materials. 


~~ MM MM OK OM OK 


~~ MK OK OK 


Newfoundland 


The Social Security 


Assessment Act; 
1963, c. 83 and 
amendments. 


Retail price. 


1% 


ad mM POM 


mm O 


Prince Edward 


Island 


The Revenue Tax 
Act; 1960, c. 36 
and amendments. 


Retail price. 


8% 


x Km Mm MM OM 


~ Kh MK OM 


Nova Scotia 


Health Services 
Act; R.S. 1967 
126 and am 
ments. 


Retail price. 


1% 


a ss 


a ok 


umendments. 


tail price. 


8% 


a a 


a oo 


a MK OM 


New Brunswick 


sation Tax Act;S.N.B. 


“ Services and Edu- 
Mae, Cc. 213 and 


05 e= 


TABLE 3. General Sales Taxes levied by the Federal and Provincial Governments 


Quebec 


Retail Sales Tax Act; 
R.S.Q. 1964, c. 71 
and amendments. 


Retail price and rent of 
tangible personal pro- 
perty. 


8% 


~~ eM MOO OM 


Ontario 


The Retail Sales Tax 
R.S:0; 1970, “¢: 415 
and amendments. 


Retail price and rent of 
tangible personal pro- 
perty. 


5% 


a 


a oo 


Manitoba 


The Revenue Tax Act; 
R.S.M. 1970, c. R150 
and amendments. 


Retail price. 


5% 


a a 


bo | 


Saskatchewan British Columbia 
No. 

The Education and] Social Services Tax 1 
Health Tax Act; S.S. Act; S.B.C. 1960, c. 
1965, c. 66 and 361 andamendments. 
amendments, 

Retail price and rentof | Retail price. 2 
tangible personal pro- 
perty. 

5% 5% 3 
= xX 4 
L2 xX 5 

6 
».4 4 
oe _ lo 8 
xX x 9 
x x 10 
= Xx ioe 
.. x 12 
= = 13 
xs 2 14 
Xx ».4 | 15 
».4 x 16 
x x 17 
».4 ».4 18 
Xx m4 12 
».4 xX 20 
».4 x 21 
Xx Xx 22 
= xX 23 
xX xX 24 
me x 25 
- EB 26 
xX 27 
xX xX 28 
x ge 29 
xX - 30 
L8 = 31 
s7 s! 32 


TABLE 3. General Sales Taxes levied by the Federal and Provincial Governments — Concluded 


BOCs 


Prince Edward : 
Federal Newfoundland Pina Nova Scotia 
No. 
ee —+ 
Exemptions — Concluded: ‘ 
Health: 
seeps x 
1 Drugs and medicines on preSCription ..........seseeseseeeee Xx x 
2 Ocheranies and Mm CGC CS pesteresceeeneapeesscesserernrreres == = a 
3 Orthopacdic applianCes pre cs wemecwersete cee eseosescesess: x x Xx 
Production machinery and processing materials: 
4 Physica lsimenedilentsmscerersss assis. seccvovece-carostessuecesearereaas xX x x 
9 
5 Mads tora lmaehimetyasecwecsccceserettevecaonacssasssencaeateeececen L 
p10 x 
6 PTOCSSSIN CeMAVCIIA Ss eectcccreseseveecatedanessssranecrttensosseceres 
a Oe 1 Ll} x 
il PULCHASeSap VY AMUMICTPAUGIOS I eveceseesccsrsccaccssctvansssSesecoanesene L - 
Transportation equipment: 
8 Railway Tolling StOck er. rere. otha tia machieeaiican Ltt re x x 
9 OUNETMLAlLWay SUDDING Sameretec teeter t ctctcsesesressetaeseseserse> = ; = a 
18 19 19 
10 WOMMET CTS S Cll Sire eeatceseatenctererentacceercecsscecrascrerrers ull L L L 
15 15 
11 Gommencialvaincratis mercer eit eee L19 = L L 
Miscellaneous: 
12 Sales to federal GOVErNMENE ............-cescccececsesesceseesevess - x x x 
13 SAS SRLOSDROVINCES ieee ess wectcaconsncnceesereascens conceoerteae see = = xX 
14 Sales for exportation or out of province delivery ...... x x x 
15 Ghilldemssuclovhineerresen town se rmimencenceneeee care —- xX ».4 x 
16 Building wa terial Shc Aches cceaint assccoenssspioovesiasee s® a = - 
Services subject to tax: 
17 Hotelvand motel room Lenbveilie-cseeve.c-scecccee-seepeeessccsseee N/A TS TS TS 
18 REVS DH ON ee SCLVI COS we seamen ene cee at aie seen ee N/A we ats) 
19 Tiong: distance telephone CAllS: s...ccss.cessvsceesveebssseseses-rs N/A aS: S 
20 Other tele CommiunmiCawOns) ...c,0...sccrcceeecesecesssecteeoescessocsee N/A TS 
21 JENS) ofS aS a eRe WR RN ee ee et, ane N/A TS TS 
22 MANO TyA and Cry CLEANING fvsccsc...c04¢sscesnsceesaact siaccescesne N/A TS TS 
23 Printing, photography, microfilming, etc. wo ELS 
ee 
Legend: 
X: Unqualified exemption. 
L: Limited exemption. 
S: Subject to special rate or taxed under a separate statute. 
—: not exempt. 
TS: taxable service. 
Specific references: 
be! Exemption limited to certain designated goods. 
L3: Exemption limited to fishing nets, which are unconditionally exempt. 
Ly: Exempt when published within the province. 
Le: Rebate on purchases entering into capital investment. 
Le: Exempt under $1.01. 
Ly: Exempt under $2.01. 
Le: Exempt under $2.51. 
Lo: Exempt when used for heating. 
lo: Specific exemptions to railways, mines, shipyards and pulp and paper Companies, for installation and expansion of plant and equipment. 
Lyy: All purchases of manufacturers partially exempt to the extent that their sales are made for out-of-province delivery. 
Ly5: Exemption limited to catalysts or direct agents. 
pie Exemption limited to a rebate on purchases entering into capital investment and to certain equipment for roads and fire fighting. 


: Exemption limited to insecticides, fugicides and herbicides for roadways or road allowances and to electricity for street lighting, 


street railway operation, sewage disposal, pumping and manufacturing. 


fire protectio 


9p = 


New Brunswick Quebec Ontario Manitoba Saskatchewan British Columbia 
Jia oe No. 
a x x x x 1 
= a = me 2 
x x x x x x 3 
x x x x x x 4 
Xx x ~ = Z - 5 
i}! Has X x Xx Lil 6 
- é Be x Eis _ ’ 
x zs Xx x Xx p16 8 
x a s = il6 “ 9 
19 ~ 1,20 in - 1,20 10 
15 oy) rs it = zt a 
x x x x Xx x 12 
= x = — - = 13 
x x x Xx x 14 
Z x x x - » 15 
x = = = = = 16 
TS s6 TS TS TS 58 17 
TS TS L22 TS TS 18 
TS 56 TS Ee" TS TS 19 
TS 6 TS TS TS 20 
Ts 21 
TS TS 22 
TS 23 
m | cask 


Specific references — Concluded: 


bis: Exempt when used exclusively for international trade. 

Ly: Exempt when used for interprovincial or foreign trade. 

L,,: Exemption limited to rails and ties. 

: Exempt when licensed to engage in the Canadian coasting trade. 

: Exempt over 300 tons. 

: Exempt when normally operating in extra-territorial waters. 

: Exempt over 500 tons gross. 

: Partially exempt on the basis of mileage of use within the province. 
: Exempt under 46¢. 


si: Meals are not subject to the general retail sales tax in Quebec, but to a separate tax imposed under the Meals and Hotels Tax Act at the same rate 


D) as the general retail sales tax. 
83: Special rate of 10% on meals over $2.50; meals $2.50 and under are exempt. 
4 All beer is subject to a special tax in lieu of sales tax. , ; ; 
Ss: Bottled beer is subject to sales tax at the rate of 5% and draught beer is subject to a special rate of 10%. 
Se: Imported beer is subject to a special rate of 10% (as well as spirits and wines). 
S,: Taxed under a separate statute —See Table 5 “‘Miscellaneous Provincial Taxes’, - 
Sg: Motive fuels are taxed separately in all provinces —See Table 5 **Miscellaneous Provincial Taxes’’. 
S”: Special rate of 11% on most building materials. 
> <= . 
In practice, newspapers are not taxed because they sell for prices less than the amount of the small sale exemption. 
In practice, almost all such sales consist of foods and other goods specifically exempt. 
Tax not paid by Canadian National Railways. 
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PART III 


OTHER IMPORTANT TAXES LEVIED 
BY THE FEDERAL AND 
PROVINCIAL GOVERNMENTS 


el 
7. 


1 


Ill THAD 
AZIVal BYZAT THATHOUMI ASHTO 
qua JAASCAY SHT Ya 
 *BTVEMMEAVGD JATDOWIVOR 


a 


OTHER IMPORTANT TAXES LEVIED BY THE FEDERAL AND PROVINCIAL GOVERNMENTS 


The federal government imposes customs duties on 
most imported commodities under the authority of the 
Customs tariff; R.S.C. 1970, c. 41 and amendments. 
The rates are mainly ad valorem although a few are 
of the specific amount variety. There are three categories 
of rates: (a) British preferential, which are the lowest 
(b) most-favoured-nations, which are established under 
special agreements with various countries and (c) general, 
which apply to imports from all other countries. The 
tariff schedules are too lengthy and complex to be sum- 
marized in this publication. The rates pertaining to 
particular items may be obtained upon request from the 
Customs and Excise Branch of the Department of 
National Revenue. 


The federal government, under the provisions of the 
Excise Act, also levies excise duties on alcoholic beverages 
(other than wines) and tobacco products. In addition, it 
imposes, under the authority of the Excise Tax Act, 
special excise taxes on a number of specific goods, in- 
cluding tobacco products and wines, as well as a special 
tax on certain insurance premiums. Details pertaining to 
these duties and taxes are provided in Table 4. 


Provincial governments resort extensively to the 
taxation of admissions to places of amusement, motive 
and other fuels, motor vehicle registrations and driving 
permits, insurance premiums, mining operations, race 
track betting, and tobacco products. Five provinces and 
the Yukon levy premiums and one province imposes a 
payroll tax to help finance their hospitalization and 
medical care programs. Individual provinces impose special 
taxes on alcoholic beverages, land and security transfers, 
meals and lodging, telecommunications and logging opera- 
tions; in other provinces, some of these items are 
Subjected instead to general sales taxation. Details per- 
taining to these levies are provided in Table 5. 


All provincial governments derive substantial a- 
mounts of revenue through the sale of alcoholic beverages 
by provincial agencies operating as boards or commissions 
which exercise monopolistic control over the distribution 
of these products. The mark-ups of these liquor boards 
and agencies effectively constitute a kind of taxation. The 
mark-ups are not publicized and thus are not reported in 
this publication.! In certain provinces beer and/or wine 
may be sold by private retailers as well as by liquor board 
or commission outlets. In all instances, however, the sale 
of similar products contributes equally to provincial 
revenue. 


A number of changes were made in the above- 
mentioned areas of provincial taxation in 1972. New- 
foundland doubled the rates of its levy on tobacco 
products effective June 1. Nova Scotia raised its mark-ups 
on alcoholic beverages effective March 30. Quebec repealed 
its security transfer tax effective April 19. Ontario 
increased the rates of its tax on gasoline and diesel fuel 
and various rates of its levy on tobacco products effective 
March 29; it raised its fees for motor vehicle registrations 
effective December 1, for passenger vehicles and March 1, 
1973 for commercial vehicles as well as its charges for 
certain licences and permits including drivers’ licences; it 
abolished its fire marshal’s tax and increased the rate of 
its impost on insurance premiums effective January 1; it 
repealed its logging tax effective March 31 and combined 
its premiums for hospitalization and medicare effective 
April 1; it also raised its mark-ups on alcoholic beverages 
effective April 17. The Yukon imposed a fire prevention 
tax effective April 25 and began collecting health care 
premiums on April 1. 


1 For information on the revenue obtained by the prov- 
inces from the sale of alcoholic beverages, refer to The Control 
and Sale of Alcoholic Beverages in Canada (Catalogue 63-202). 
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Category 


xcise 
taxes 


Statutory 
authority 


R.S. 1970, 
c. E12and 
amend- 
ments 


Excise Tax 
Act; (Part 
1); Res: 
1970,c. 
E13 and 
amend- 
ments. 


Excise Tax 
Act; (Parts 
IV and V), 
R.S. 1970, 
c E13 and 
amend- 
ments. 


Excise Act; | Tobaccc! — on domestic production: 


a 


TABLE 4. Excise Duties and Excise Taxes levied by the Federal Government 


Item and basis 


Exemptions, deductions, tax credits, etc. 


Manufactured tobacco excluding ciga- 
rettes 


Cigarettes weighing not more than 3 lbs. 
per 1,000 


spice? he weighing more than 3 lbs. per 
fy, 


Cigars 


Canadian raw leaf tobacco when sold for 
consumption 


Alcoholic products: 


Domestic potable spirits on the strength 
of proof distilled in Canada 


Non-potable spirits used in the manu- 
facture of: 
Medicines, extracts, 

preparations, etc. 
Approved chemical compositions 


pharmaceutical 


Spirits sold to druggists and used in 
preparation of prescriptions 


Imported spirits taken into bonded manu- 
factory, in addition to other duties 


Canadian brandy 
Beer 


Insurance companies: 


British or foreign companies not author- 
ized to transact business in Canada, 
or non-resident agents of authorized 
British or foreign companies. 


Jewellery, clocks, watches 


Toilet articles and cosmetics 


per pound 


per 1,000 


ae 


per pound 


per proof 
gal. 


ce 


ae 


per gallon 


net premium 


ad valorem? 


ce 


Playing cards per pack 
Coin-operated amusement devices ad valorem 
Tobacco and smoker’s accessories: 
Cigarettes per 5 
Cigars ad valorem 
Matches s 
Lighters per unit 
Cigarette holders, pipes, etc. ad valorem 
Tobacco — manufactured per pound 
Wines: 
Wines of all kinds containing 7% or less per gallon 
of absolute alcohol by volume 
Non-sparkling wines containing more 4 
than 7% of absolute alcohol by volume 
but not over 40% of proof spirits 
Champagne and sparkling wines es 
Additional levy on wines: 
Wines of all kinds containing 7% or] per gallon 
less of absolute alchohol by volume 
All other wines 2 
eee 


35¢ 
$4.00 
$5.00 


$2.00 
10¢ 


$14.25 


$1.50 


15¢ 
$1.50 


30¢ 


$12.25 
42¢ 


10% 


These duties on alcoholic beverages and tobacco pro- 
ducts are not levied on imports but the customs 
tariff rates applicable thereon are set totake account 
of the duties levied on domestic production. 


These duties do not apply to denatured alcohol for use 
in the arts and industries, nor for fuel, light or power 
for any mechanical purpose, nor do they apply to 
spirits used in the manufacture of vinegar, to certain 
spirits used to treat domestic wine, and to spirits 
used in the manufacture of toilet preparations or 
cosmestics subject to special excise tax. The Cus- 
toms Tariff applies equivalent duties on imports. 


Excluding insurance against marine risks, nuclear 
risks and life, personal accident or sickness insur- 
ance. 


The Budget Speech of June 18, 1971, announced the 
repeal of the special excise tax on radios, phono- 
graphs, record players, television sets, electron 
tubes and cathode ray tubes for T.V. sets effective 
June 19, 1971. 


Excluding imports. Customs duties on imports are set 
to take into account the taxes levied on domestic 
production of wines. 


This levy applies equally to domestic and imported 
wines. 


1 Bringing together the taxes imposed on tobacco products under the Excise Tax Act and the duties imposed under the Excise Act, the total taxes on the 


lowing tobacco products are: : 
Cigarettes — $10.00 per thousand (or 20¢ per pack of 20 cigarettes) plus the 12% sales tax on the manufacturer's sale price including excise duty. 


Manufactured tobacco —$1.25 per pound plus the 12% sales tax on the manufacturer’s sale price including excise duty. 


. Cigars —$2.00 per thousand plus the 174% Z 
| An “ad valorem’’ tax is levied as a percentage of the value of the goods, which, for 
d excise duties in the case of tobacco and alcoholic products manufactured in Cana 


Cise tax, both taxes apply separately to the same value. 


excise tax and the 


12% 


sales tax on the manufacturer’s sale price including excise duty. 
tax purposes, includes customs duties in respect of imported goods 
da. Where an article is subject to the general sales tax and to the 


No. 


Newfoundland 


— 34 — 


Table 5. Miscellaneous Provincial Taxes 


Prince Edward 
Island 


Nova Scotia 


New Brunswick 


Amusement taxes 
Statutory authority 


Exemptions and comments ...... 


Motive and other fuel taxes 
Statutory authority 


Exemptions and comments ...... 


The Gasoline Tax Act; 1962, 


c. 55 and amendments. 


The Fuel Oil Tax Act; 1962, 
Cros 


Per gallon 
Motor fuel—25¢ 
Fuel oil — 1¢ 


Exemptions include gasoline 


used by government de- 
partments, municipalities, 
members of the Diploma- 
tic Corps and aircraft 
in all motorized equipment 
(except trucks and au- 
tomobiles) used for agri- 
cultural purposes; in trac- 
tors, power saws, and saw- 
mills used for logging pur- 
poses; in fish processing 
plants, certain manufac- 
turing plants, vessels and 
boats used in trade, plants 
to generate electricity and 
household appliances; as 
a household fuel; for the 
exploration and develop- 
ment of minerals up tothe 
point of production and for 
export from the province. 


Exemptions include fuel oil 


used by vessels except 
pleasure boats, tugs, dred- 
ges and scows, also fuel 
oil used for domestic pur- 
poses or in institutions, 
commercial buildings and 
manufacturing plants, and 
for export from the prov- 
ince. 


The Entertainments Act. 
1971, c. 13 and amend- 
ment. 


Admission price 


From: 
31¢- 40¢ 
41¢- 45¢ 
46¢- 60¢ 
61¢- 75¢ 
76¢-$1.00 
over $1.00 


extra for each addi- 
tional 50¢ or frac- 
tion thereof. 


Church, school and muni- 
cipal functions and 
tickets costing up to 
30¢ are exempt. 


The Gasoline Tax Act; 
1971,c. 15 and amend- 
ments. 


Per gallon 


Gasoline —21¢ 
Diesel fuel —25¢ 


Aviation fuel and the fuel 
used in offshore fish- 
ing fleet exempted. 
Holders of valid per- 
mits issued by provin- 
cial treasurer may pur- 
chase marked gasoline 
and/or diesel fuel tax 
free. 


Rate on diesel fuel is 
effective April19, 1972. 


ments Act; S.N.S. 
1967, c. 304 and reg- 
ulations. 


Admission price 


From: 
BOG mel Geccarecs=s 5¢ 
TECHS LOOM seareses- 10¢ 
Over oi.O0!) ceases 5¢ 


extra for each addi- 
tional 50¢ or frac- 
tion thereof, 


Gasoline and Diesel Oil 
Tax Act; S.N.S. 1967, 
c. 116 and amend- 
ments. 


Per gallon 


Gasoline —2I1¢ 
Diesel fuel —27¢ 


The use of marked gas- 
oline is restricted to 
industry. 


Theatres and Amuse- !Theatres, Cinematographs and 


Amusements Act; S.N.B. 
1952, c. 228 and amend- 
ments. 


Admission price 
Theatre rates: 


Upto. 25¢. wesecacccosscavare 2¢ 
From 25¢ to 30¢...... 3¢ 
eee ic me 40¢...... 4¢ 
ee ky et 45¢. 5¢ 
EAC GMS 50¢...... 6¢ 
ere 60¢..:... T¢ 
oe igulee 70¢. 8¢ 
Bobi 80¢...... 9¢ 
SS Oilicang SO Gea 10¢ 
SS UOTEFS SINOO RE, 1l¢ 
over SIOOMRD,.. 11% 
Other amusements rates: 
UWDitON2 SiG een. cccceeceresennee 2¢ 
from 26¢ to eteed¢ 
from 51¢ to $1.00 ........ 10¢ 


and 5¢ for each additional 
50¢ or fraction thereof in 
excess of $1.00. 


Exemptions: Certain  func- 
tions such as school enter- 
tainment, agricultural fairs, 
etc. 


Gasoline and Motive Fuel 


Tax Act; 1965, c.3 and 
amendments. 

Per gallon 

Gasoline —20¢ 

Motor fuel —23¢ 


Aircraft fuel— 3¢ 


Fuel used by fishermen and 
farmers is exempt as 
is fuel used other than in 
motor vehicles on public 
highways (except in repair 
andconstruction of bridges 


and roads). Marked gaso- 
line may be used by farm 
trucks that are unlicenced 
and used exclusively off 
the highway. 


Refund on aircraft fuel used 
by a flying club inits 
student training program, 
effective April 5, 1972. 


Quebec 


Gasoline Tax Act; R. 
1964,c.74 anda 
ments. 


Per gallon 


Gasoline —19¢ 
Diesel fuel—25¢ 
Aviation — 3¢ 


Full tax refunds a 
lowed 


of farm tractors, 
fishing boats u 
trade. Refunds of] 
of the tax are alloy 
on gasoline u 
stationary en 
(except gasolin 

by farmers and fis 
men), pumps to 

forest fires, aer 
vigation and as 
gredient of ma 
tured products, 


Ontario 


Manitoba 
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TABLE 5. Miscellaneous Provincial Taxes 


Saskatchewan 


Alberta 


British Columbia 


Northwest 
Territories 


xasoline Tax Act; 
.O. 1970, c. 190 
ji amendments. 
Motor Vehicle 
\elgaTax ‘Act; 


5.0. 1970, c. 282 
d amendments. 


;allon 

vline —19¢ 
2] fuel— 25¢ 
ion — 3¢ 


i 
|, tax refund is 
-owedon gasoline 


if from tax at 13¢ 
gallon is allowed 
' gasoline used 
er than in motor 
icles or equip- 
t travelling on 
hways. Excep- 
ths to the tax re- 
' procedure are 
r boats and mo- 
ed snow vehi- 
which are liable 
the full rate. 


If from tax at 17¢ 
gallon is allowed 
diesel fuel used 
erthanin a motor 
icle or in a ma- 


Che used on a. 


hhway or in con- 
ntion with the 
struction or 
intenance of a 
naway. 


{ on gasoline and 

sel fuel are effec- 
‘> from March 29, 
12. Rate on avia- 
ti fuel is  un- 
cnged from 1971. 


**Motive 


The Amusements Act; 


S.M. 1970, c. A70 and 
amendments. 


Admission price 


Over’ $1.00 ..,.,....... 10% 
Admissions priced at 
$1.00 or less are 


exempt, effective May 
ee ee 


The Gasoline Tax Act; 
G40 


R.S.M. 1970, c. 
and amendments. 


The Motive Fuel Tax 
Act; R.S.M. 1970, c. 


M220 and  amend- 
ments. 

Per gallon 

Clear gasoline —17¢ 


Aircraft gasoline— 2¢ 


Motive fuel —20¢ 
Special rates: 
Bunker —1/3¢ j 
Propane — l¢ if 


used for commercial 
heating, and 17¢ if 
used for carburet- 


tion 
Coloured— Il1¢ 
fuel’’ means 
any fuel not taxed 


under the Gasoline 
Tax Act. 


Exemptions are allowed 


on purple fuel used in 
operating agricultural 
machinery, farm 
trucks and municipal 
fire apparatus; and in 
trapping, fishing and 
prospecting. 


Total exemption on pur- 


ple fuel for operation 
of municipal fire ap- 
paratus and lighting 
plants, hospital and 
agricultural machine- 
ry and domestic heat- 
ing purposes. Partial 
or fullrefunds on other 
items as set out inthe 
Act. 


The Fuel Petro- 
leum Products 
Act;S.S. 1965, 
c. 67 and a- 
mendments. 


Per gallon 


Gasoline —19¢ 
Diesel fuel —21¢ 
Other fuels — 4¢ 


Purple gasoline 
and purple die- 
sel fuel are 
exempt from tax 
when used on 
farms for agri- 
cultural — pur- 
poses, but are 
subject to tax 
at 4¢ per gallon 
when used for 
any other pur- 
pose. Aviation 
fuels are sub- 
ject to tax at 
4¢ per gallon. 
Heating fuels 
and fuels not 
designed for 
use inany type 
of internal com- 
bustion engine 
are exempt from 
tax. 


See: Race track 
tax section on 
page 39. 

The FuelOil Tax 

Act; R.S.A. 1970, 

c. 153 and amend- 

ments. 

/ Per gallon 
Gasoline —15¢ 
Diesel fuel—17¢ 
Aviation — 3¢ 
Coloured — 3¢ 


Exemptions of 
12¢ for gaso- 
line and 14¢ for 
diesel fuel per 
gallon are al- 
lowed for in- 
dustrial — pur- 
poses, and for 
aircraft opera- 
tions. 


Purple coloured 
fuels used in 
farming opera- 
tions are ex- 
empt. 


Gasoline Tax Act, 
1960, c. 162 and amendments. 


1960, c. 63 and amendments. 
Motive Fuel Use Tax Act; S.B.C. 
1960, c. 251 and amendments. 
Fuel Oil Tax Act; S.B.C. 1960, c. 

158 and amendments. 


Per gallon 

Gasoline (clear) —15¢ 
Aircraft gasoline — 3¢ 
Coloured gasoline— 3¢ 
Motive fuel —17¢ 
Fuel oil —'h¢ 


Refund of 12¢ per gallon allowed for 
operation of logging trucks off 
highways, motor vehicle power 
units for industrial purposes while 
vehicle is stationary, and motor 
vehicles of amputees, paraple- 
gics, and certain classes of war 
veterans. Motor vehicles entering 
the Province subject to tax on im- 
ports in supply tanks exceeding 
forty gallons. 


Coloured gasoline may only be used 


clusively off highways; railway 
locomotives, railway cars and 
track operated motor vehicles; and 
for non-motor vehicle industrial 
purpose. Refund of 2¢ per gallon 


mercial fishermen, for a net tax 


oline used in farming operations 
or in the commercial fisheries. 


quired to pay tax on gallonage 
used on public highways within 
the Province. Motive fuel 


tane. Motive fuel used in farm 
tractors is, with certain 
tions, exempt (subject 
oured Gasoline Tax Act). 


Fuel oil includes any liquid fuel, 


to Col- 


other than gasoline, used for bum- 


ing to create a flame for heating, 
cooking or raising steam. 


1948; S.B.C. 
Coloured Gasoline Tax Act; S.B.C. 


in ships, boats and other water 
vehicles, stationary and portable 
engines and tractors for off high- 
way use; logging trucks used ex- 


is provided to farmers and com- 


of 1¢ per gallon on coloured gas- 


Operators of commercial motor ve- 
hicles using motive fuel are re- 


in- 
cludes diesel fuel propane, bu- 


limita- 


| Yukon Territory 


Fuel 


ments. 


Per gallon 


Fuel oil —14¢ 
Aviation fuel— 2¢ 


Fuel oil 
liquid products 


or condensation 


leum, natural 
casing head, 
tural gasoline, 


coal, coal tar, 


ducts. 


respect 


tractors for 


ed in 
Ordinance, 


tic Treaty) Act. 


Oil Tax Ordin- 
ance; 1968 (4th ses- 
sion), c.2 and amend- 


includes all 
tained by distillation 


absorption or any other 
process from _ petro- 
gas, 
or na- 
ben- 
zol, benzene, naptha, 


shales, kerosene,gas, 
oil and any combina- 
tion of any such pro- 


No tax is payable in 
of fuel oil 
that is used or to be 
usedin stationary ge- 
nerators of electri- 
city, for heating, for 
lubricating, for laying 
or sprinkling on roads 
orstreets, as cleaning 
fluids or solvents, in 
the operation of farm 
farming 
purposes, by the Gov- 
ernment of Canada, a 
municipality as defin- 
the Municipal 
and by 4 
visiting force as de- 
fined in the Visiting 
Forces (North Atlan- 


Petroleum Products 
Tax Ordinance; 
R.O. 1956, c. 40 
and amendments. 


Per gallon 


Gasoline fuel— 14¢ 
Dieselfuel —15¢ 
Fuel oil — 3¢ 
Aviation fuel — 24¢ 
Propane and 


butane —24¢ 


No tax is payable 
inrespect of fuel 
oil used or tobe 
used for lubri- 
cating purposes; 
for laying or 
sprinkling on 
roads orstreets; 
or as cleaning 
fluids or sol- 
vents. 


No tax is payable 
in respect of fuel 
used or to be 
used by ahospi- 
tal or a munici- 
pality. 
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TABLE 5. Miscellaneous Provincial Taxes — Continued 


Newfoundland 


Prince Edward 
Island 


Nova Scotia 


New Brunswick 


Quebec 


-] 


Motor vehicle registra- 


Statutory authority .......... 


Comments 


Insurance premium 
taxes 


nies: 


Statutory authority 


(b) Fire insurance: 


tions and driving permits 


| (a) On insurance compa- 


Statutory authority 


Fhe Highway Traffic Act; 
1962, c. 82 and amend- 
ments 


(a) flat rate per vehicle 


(b) operator 


(a) $18.00 to $24.00 


(b) Operator’s licence — 
$9.00 


(a) Reduced rates apply 
later in the year. 
Operator’s licence has a 
three year term. Expiry 
date is on licensee’s 

birthday. 


The Insurance Companies 
TaxseACt we LOD Ne CLO 
and amendments. 


Premium income 


2% 


Exemption for premiums on 


nuity contracts. 


The 


marine insurance and an- 


Insurance Premiums 


The Highway Traffic Act; 
1964,c. 14 and amend- 
ments. 


(a) weight of the vehicle 


(b) operator 
(c) chauffeur 


(a) Not more than 


2,049 lb.— $20.00 
Over 2,049l1b. 

up to and 

including $1.00 per 

4,949 1lb.— 100 lb. 
4,950 lb. and 

over — $50.00 


(b) Operator’s licence — 
$4.00 


(c) Chauffeur’s licence — 


(a) Reduced rates apply 
later in the year. 


Operator’s and chauffeur’s | 
licences have a two 
year term. Expiry date 
is on the last day of 
licensee’s month of 
birth. 


The Premium Tax Act; 
1957, c.27 and amend- 
ments. 


Premium income 


2% 


Exemption for premiums on 
marine insurance and 
annuity contracts. 


Motor Vehicle Act; S.N.S. 
1967, c. 191 amendments 
and regulations. 


(a) per 100 lb. vehicle 
weight 

(b) operator 

(c) chauffeur 

(a)$1.00 per 100 lb. of 


vehicle weight. Mini- 
mum licence fee is 
$15.00. 


(b) Operator’s licence 
$6.00 (3 years) 

(c) Cnauffeur’s licence — 
$5.00 (1 year) 


Licences expire Dec. 31 
(may be extended to 
March 31). 

Insurance Premiums Tax 


Act; S.N.S. 1967, c. 149. 


Premium income 


2% 


Exemption for premiums on 
marine insurance and an- 
nuity contracts, 


(The Motor Vehicle Act; 
1955, c.13 and amend- 
ments. 


(a) per pound of weight of 
motor vehicle 


(b) operator 
(c) chauffeur 


(a) 1¢ perpound of weight 
of motor vehicle; min- 
imum fee of $20.00 
per vehicle plus a 
fee of $4,00 for li- 
cence plates. 


(b) Operator’s licence — 


(c) Chauffeur’s licence — 
$4.00 


(a) Reduced rates apply 
later in the year 
which expires Dec. 
Sule, 


Operator’s and chauffeur’s 


licences have a two 
year term. 


Premium Tax Act; 
Galas 


Premium income 


2% 


Exemption for premiums on 
marine insurance and 
annuity contracts, 


1957, 


Highway Code; R.S.Q.1 
c. 231 and amendme 


(a) per pound of vehic 
weight 


(b) operator 
(c) chauffeur 


(a) 1¢ per pound (mi 
imum $20.00) 


(b) Operator’s licence 
$6.00 

(c) Chauffeur’s licence 
$6.00 


1 year — $3.00 


Corporation Tax Act; F 
1964, c. 67 anda 
ments. 


Premium income 


2% 


The Fire Prevention Act; |Fire Prevention Act:S.N.S.|Fire Prevention Act; | Corporation Tax Act;1] 
Tax Act; 1968, c. 59. S. P.-E 951e ve, 59 1967, c. 107 and amend-| S.N.B. 1952, c. 86 and 1964, c. 67 anda 
and amendments. ments. amendments. ments. 
Basis icc ee Premiums charged Gross premiums Premium income Premium income Premium income 
RauGo ince 1% % of 1% % of 1% 1% 2% 
Comments =- 


This tax is paid by the pol- 
icy holder. It is levied 
on all insurance premiums 
other than life, accident, 
sickness, and marine pre- 
miums. 


Rates as determined by the 
Lieutenant Governor in 
Council, 


iq iSite 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Ontario Manitoba Saskatchewan 


Alberta British Columbia : Yukon Territory { Northwest Territories | No, 


The Highway Traffic |The Vehicles Act; |The Highway Traffic | Motor-vehicle Act; |Motor Vehicle Ordin- ese a ee ie 1 
ict; R.S.O. 1970, c.| Act; R.S.M. 1970, c S.S. 1965, c. 377 Act; R.S/A. 1970, S.B.C. 1960, c. 253 nance; R,O. 1958, | (2nd. Sess.), 


+ 


Highway Traffic 


02 and amendments.) H60Qand amendments. and amendments. c. 169 and amend- and amendments. ce. 77 and amend- amendments. es 
ments. ments, 
‘number of cylinders |(a) length of wheel |(a) length of wheel (a) length of wheel |(a) net weight of ve- |(a) length of wheel |(a) flat rate for passen- 2 
base base base hicle base ger vehicles and | 
light trucks | 
toperator (b) driver (b) operator (b) operator (b) operator (b) operator (b) operator 
chauffeur (c) chauffeur (c) chauffeur (c) chauffeur (c) chauffeur 
bs cylinders or less |(a) $11.25 for wheel |(a} $15 for wheel base (a) $15 for wheelbase |(a) 1,500 lb. or less — |(a) $15.00 for wheel (a) $15.00 for private 3 
— $20 base not exceeding not exceeding not exceeding $10.80 base 100°’ or less vehicles operated on 
‘cylinders — $27.50 100’’ in length; for 110”’ 110’° 1,501 1b. to 2,000 — $20.00 for wheel the Mackenzie High- 
‘cylinders — $35.00 each additional 5 $21 for wheel $20 for wheel base $14.40 base 101’’ to 120’° way. $5.00 for pri- 
i‘. fees are to be inches or portion base Ollie to) of 120”’ 2,001 lb, to 3,000 — $25.00 for wheel vate vehicles oper- 
hised to $23, $32 thereof — $3.25 12077 $25 for wheel base $18.00 base 121°? and ated elsewhere in 
nd$40respectively |Additional charge of $27 for wheel of over 120 3,001 1b to 4,000 — over (Reducedrates the Territories, Com- 
. ] : 5 base exceeding $22.50 apply later in the mercial $6.50 per 
ffective December 50¢ on all registra 120” 
, 1972 for passen- | tions for the Unsat- 4,001 1b. to 5,000 — year). 1.000 lb. gross Ve- 
er vehicles and isfied Judgement | These fees are to be $31.50 hicle Weight. Pub- 
ffective March 1, Fund raised by $1.00 for 5,001 1b. to 6,000 — lic Service $8 per 
973 for commercial the 1972-73 regis- $45.00 1.000 1b, gross Vehi- 
ehicles. tration year. 6,001 lb. to 7,000 — cle Weight on Mac- 
| $58.50 kenzie Highway Sys- 


Plus registration fee tem; both $1 per 


: of $1.00 for non-com- 1 ee Ib. elsewhere 
*s licence EEN 158 1n the Territories. 
~ $6.00 ($9.00 ef- mercial vehicles 
fective December |(b) Operator’s li- (b) Operator’s li- (b) Operator’s li- (b) Operator’s li- (b) Operator’s li- (b) Operator’s li- 
cence — $3.00 cence — $3.00 cence — $5.00 cence — $5.00 cence — $3.00 cence — $2.00 
cChauffeur’s li- |(c) Chauffeur’s li- (c) Chauffeur’s li- (c) Chauffeur’s li- (c) Chauffeur’s li- 
— $6.00 cence — $4.00 cence — $3.00 cence — $3.00 cence — $3.00 


effective 
Deember 1, 1972) 


| | | 
| (a) Reduced rates ap- |Operator’s and chauf- | Operator’s licence |(a) Rates are reduced |Operator’s licence fora ;(a) Ratesare reduced to| 4 


ply later in the feur’s licences has a_ five year one-twelfth each one year term. Ex- 40% after October 
year which expires have a one year term; expiry date is month toa minimum piry date is March ol 
| February 28. | bs eee a March 31. fee of $2.00. Sil Both operators and 
Operator’s and chauf- “Miscellaneous tax- Operator’s licence has chauffeur’s licences | 
| feur’s licences is- es’’ for a five year term; have oneyearterms. | 


sued for one year on motor ve- 
i hicle insurance, p. 
birth date. p 


chauffeur’s licence 
has a one year term. 


Insurance Act; |The Insurance Corpo- |The Insurance Pre- | TheInsurance Corpo- | Insurance Premiums = ae 5 
|8.0. 1970, c. 224 rations Tax Act; miums Tax Act; rations Tax Act; WaxseActs = S15-C. 
nendments. R.S.M. 1970, c. 150 | S.S. 1965, c. 63 R.S.A. 1970, c. 188] 1960, c. 198 and 

and amendments. and amendments. and amendments. amendments. 
1s ge tuns or de~ | Premium income Premium income Premium income Premium income me oi 6 
| 2% 2% 2% 2% a = 7 
foninsurance cover-| Exemption for marine | Exemption for marine | Exemption for marine | Exemption for marine a = 8 
& property fire, in- insurance and an- insurance and an- insurance and an- insurance and annu- 
nd transport, live- nuity contracts. nuity contracts nuity contracts. ity contracts. 
lock, plate glass, *See  ‘‘Miscella- 
vrinkler leakage, neous taxes’’ for 
eft and weather. motor vehicle in- 
On other types of surance, page 43. 
/Surance, 
7 a The Fire Prevention | The Fire Prevention | Fire Marshal Act; | Fire Prevention Ordi- ~ 9 
| Act;|S.S. 1965, c. Act; R.S.A. 1970, S.B.C. 1960, c. 148 nance; R.O. 1962 
365 and amend- c.144 and amend- and amendment. (oth); °C. 3 Vand 

| ment. ments. amendments. 
| — - Premium income Premium income Premium income Premium income = 10 
| = = 1% 1/3 of 1% 1% 1% ~ 11 


: oi = Rate determined by! Effective April 25, cs 
| Lieutenant Gover- 1972. 
nor in Council, 


83.8 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Newfoundland 


Prince Edward 
Island 


Nova Scotia 


New Brunswick 


Quebec 


Mining taxes 


1 | Statutory authority 


4 | Comments 


Race track taxes 


5 | Statutory authority 


BH COMMON TSH: eerrsscreceraseratecce 


The Mining Tax Act; 
S.N. 1952, c.43 and 
amendments. 


Net income of mining 
corporations 

Iron — 20% 

Others — 5% 

The Horse Racing (Reg- 
ulations and Tax) 
Act; 1963, c.65 and 
amendments. 


Amount of bets placed 
under the pari mutuel 
system. 


11% 


The Entertainments Act; 
VOTL, -¢: 13) and -a- 
mendments. 


Pari mutuel betting pool 


114% 


Thetrack operators are 
allowed 544% as a 
special concession. 


Gypsum Mining Income 
Tax Act; S.N.S. 1967, 
Cul 2s 


(a) Net mining income 
or 
(b) Per ton of mineral 
mined 


(a) 33%% of net income 
as set out in the Act. 


(b) 6¢ per ton; mining op- 
eration calculated at 
a fixed rate of 18¢ 
per ton, of which 
33¥%% is taxed. 


Theatres and Amuse- 
ments Act; S.N.S. 1967, 
c.304 and regulations. 


Pari mutuel betting pool 


11% 


If tax is remitted within 
7 days, the Race As- 
sociation may deduct 
a commission of 7% 
and 8% depending on 
certain variables in 
amounts and dates. 


Mining Income Tax Act; 
(formerly, Mining Tax 
Act) 1954, c.10 and 
amendments. 


Net income of mining 
corporations. 


8% on all net income 
up to $750,000; 11% 
on next $2,250,000 
net income; and 
12% on all net income 
exceeding $3,000,000, 


Theatres, Cinemato- 
graphs, and Amuse- 
ments Act; S.N.B. 
1952, c. 228 and a- 
mendments. 


Pari mutuel betting pool 


11% of wagers 


If tax is remitted within 
7 days, the Race As- 
sociation may deduct 
from 64% to 8% of 
the amounts wagered 
as commission. 


Mining Duties Act; 196: 
Caco F 


Net profit of mining cor 
porations 


9% on net profit ¢ 
$50,000 to $1,000, 00( 
11% on net profit ¢ 


$1,000,001 7 t 
$2,000,000; 13% 0 
net profit 
$2,000,001 t 
$4,000,000; 15% 0 
net profit ove 
$4,000,000. 


Net profit up to $50,0( 
is exempt. 


Licences Act; R.S.Q 
1964, c. 79 and a 
mendments. 


Pari mutuel betting poo 


1% of ticket evidencint 
the choice ofa singlt 
winning horse; 9% 
other tickets. 


In addition to the duty 
on wagers, there is é 
duty on the entranct 
fee at the rate f 
at races with ‘pal 
mutuel’’ betting, ant 
5¢ per person atothe 
races. 


' 
ve 


| 


) 
| 
| 


4 


¢ 


eg 


1 


5 


F of ore. 


sofit of the mine in 
ie taxation year, as 
2termined under the 
Act. 


ling companies ob- 
lining a profit of 
‘ss than $50,000 are 


ining a profit in ex- 
2ss of $50,000 pay 


wuding 


Ontario 


Mining Tax Act; 
moO. 1970, c. 275. 


profit on the min- 


15% 


icable to the total 


empt. Those  ob- 


the total profit in- 
the first 
0,000. 


Race Tracks Tax 
t; R.S.O. 1970, c. 


7 and amendments. 


| 


} 


' 


Se ——_____— 


mutuel betting pool 
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TABLE 5. Miscellaneous Provincial Taxes — Continued 


Manitoba 


Saskatchewan 


L 


Alberta 


British Columbia 


Yukon 
Territory 


Northwest 
Territories 


| | No. 
ri 
The Mining Royalty | The Mineral Taxation |The Mineral Taxation| Mining Tax Act; ic: = 1 
and Tax Act: R.S.M. ACS: Ss SOONG. ACic. Rasen oto 70; S.B.C.1960, C- 247 
1970, c. M180 and 64 and amend- c. 236 and amend; and amendments. 
amendments. ments. ments. 
(a) Net profit ofmining | (a) aflat rate per acre | (a) assessed value | Net income = = 2 
corporations. for freehold miner- of minerals and 
als owned by cor- 
porations; 
(b)Corporate holdings | (b) Assessed value of (b) a flat rate per 
of mineral rights of minerals for free- acre of land. 
40 acres or more. hold lands; 
(c) ‘*Product ton’’ of 
potash. 
(2)10% if income | (@) 20¢; the tax is not | Rates vary with res-| 15% on net income in = 7 3 
under $50,000; applicable to an pect to different excess of $10,000. 
15% of income owner who is an classes of minerals 
$50,000 or more. individual. in (designated) pro- 
b er acre. F ducing areas. 
ipa ip) Smalls Tariff of fees not 
(c) 60¢ to exceed 5¢ per 
acre (minimum 25¢) 
Tax for the first three |Assessed value of | No tax is payable in | Therate includes coal = = 4 
years of operations minerals is based Tespect to coal and mineral concen- 
is 50% of the above- on value of produc- mining. trates. The amended 
noted rates. The tion for the year Act makes the pro- 
first three years ex- previous. cessors ofminerals, 
emption disappears Acreage tax = ap- as well as owners 
as at December 31, plies only to cor- of mines, liable for 
1972. porations _ holding tax. 
Also, the Mineral Tax- land in Saskatche- 
ation Act imposes a| Wan. Producing 
rate of 8 mills onthe tract tax apples to 
assessed value of all freehold min- 
crude oil in, on or erals. 
under land in a de- : 
. : Acreage tax raised 
ee producing from 10¢ to 20¢ in 
‘ Oia ePotash wtax 
effective from June 
Leeli'972. 
The Amusements Act; | The Horse Racing Reg- | The Amusements Act;| Pari Mutuel Betting _ = 5 
R.S.M.1970, c.A70 | ulations Act; S.S. R.S.A. 1970, c. 18 as “Ach. S:B.C; 
and amendments. 1965, c. 384 and and amendments. 1960, c. 274. 
amendment. 
Pari mutuel betting | Pari mutuel betting | Pari mutuel betting| Pari mutuel betting = = 6 
pool pool pool pool 
l 10% 5% 8% 7 * 7 
less 144% commission 
paid track 
= = = 1% of this rate is ear- = ~ 8 


marked to increase 
the purses of B.C. 
bred, born and 
raised horses. 


KOR 


TABLE 5. MiScellaneous Provincial Taxes — Continued 


Newfoundland Prince Edward Island Nova Scotia New Brunswick Quebec 
No. 
Tobacco Taxes 

1 | Statutory authority .......... The Tobacco Tax Act; | The Health Tax Act; | Health Services Tax Act; | Tobacco Tax Act;S.N.B.|'Tobacco Tax Act; R.S 
1964, c. 81 and SpPebely LO5a, sce vl SANS ain, Kes 11243 L952) 5c. 23s and 1964, c. 72 and 
amendments. and amendments. and amendments. amendments. amendments, 

SMR ASIS Ee ee car cei cetncse By cigarette; by retail|By cigarette; by retail] By cigarette; by retail By cigarette, by retail) By cigarette; by ret 

i | eal: price of cigars; other| price of cigars and] purchase price of| price of cigars and| price of cigars @ 
tobacco products by other tobacco products. cigars and other tobac- other tobacco  prod- other manufactul 
weight. co products. ucts. tobacco. 

By. | NSIT Same ape En LN ea Cigarettes —1¢ each Cigarettes — 2/5 of 1¢|Cigarettes — 4/10 of 1¢|Cigarettes — 2/5 of 1¢| Cigarettes — 2/5 of 
: each each each each 

Cigars from: . ; 
15¢ — 4¢ each |Cigars from: Other tobacco products — | Cigars — 1¢ for each 5¢| Cigars from: 
16¢ to 25¢ — 8¢ * 4¢ to 9¢ — 1¢ each 10% of retail price. or part thereof 5¢ to 10¢ — 1¢ eat 
26¢ “ 35¢ —la¢ 10¢ to 15¢ — 2¢ each Other tobacco products—| 10¢ UP — 20% 
36¢ “' 45¢ — se eB 16¢ up — 1¢ additional 4¢ per ounce or part} Manufactured tobacco 
46¢ up — 20¢ tax for each additional thereof. 20% of retail price, 
Other tobacco products} 5¢ of retail price. 
4¢ per % oz. unit or|Other tobacco products 
part thereof 20% of retail price. 

An COMmmMentcueeenen rete There are certain ex- = Taxes levied under this = No tax is levied on li 
emptions on tobacco Act are used in pro- tobacco or on cigi 
purchases by bona fide viding health services sold at 5¢ each, 
tourists and for other (hospital benefits, less. 
categories such as medical care, etc.) 
ships stores. There is for residents of pro- 
no tax on a plug of vince. 
tobacco. 

Rates are effective June 
Ores 
Hospitalization and 
medical care premiums 
and payroll taxes 

5 | Statutory authority .......... _ _ _ - Health Insurance A 
1970, c.37 and ame 
ments. 

CMB aSist tee cs meen turcl = =_ _ — Gross salaries paid 
employees who ret 
for work in an est 
lishment in Quebec 

UROL CR Wiese Pee ey ee 2 - = — _ 8/10 of 1% 

8 |Comments - — — The proceeds of t 


levy are earmarked 
medical care. 


Individuals also pay 
special medical ¢ 


income tax. See Ta 


2 under Quebec. 


oOo 


Ontario 


e Tobacco Tax Act; 
R.S.O. 1970, c. 463 
jand amendments. 


cigarette; by retail 
price of cigars; by 
weight for other to- 
bacco products. 


zarettes — 0.46 of 1¢ 
io 


zars from: 
it to 7¢ —1¢ each 


t 66 10¢ —_ 2¢ sé 

up — 1¢ additional 
vax for each additional 
d¢ of retail price 


ver tobacco products — 
%4¢ per % ounce (or 
yart thereof). 


tes are effective 
larch 29, 1972. 


yommission Act;S.O. 
960, c. 176 and a- 
jendments. 


> Health Services In- 
urance Act; S. 1968- 


Vathly premiums 


nbined billing of pre-| Premiumrates for mem-:| Persons 65 years 


iums for the hospi- 
alization and medical 
pre plans commenced 
uly 1, 1972. 


$11.00 | Single 
$22.00 | Family 


Manitoba 


Saskatchewan 


= ihe 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Alberta 


British Columbia 


Yukon Territory 


Northwest 
Territories 


No. 


— 


The Tobacco Tax Act; 
R.S.M. 1970, c. T80 
and amendments. 


By cigarette; by retail 
price of cigars; by 
weight for other 
manufactured tobac- 
co. 


Cigarettes — 3/5 of 1¢ 
each 


Cigars: 

4¢ orless — 1¢ each 

o¢ to 8¢— 2¢ * 

o¢ ce 12¢ eer 3¢ es 
13¢** 16¢— 4¢ “ 
Lié * 20¢— 5q #* 
ZUG oR 28 MITE! << 
29¢ ‘* 36¢— 9¢ ** 
37¢ 6 43¢ —11¢ 66 
i44¢ -—~ S2¢—13¢) ** 
53¢ up —15¢ ‘ 


Other tobacco products 
= 3¢ per 4% ounce 
unit. 


Rates are effective 
May 1, 1972. 


Insurance Act; 1970, 
c. 35 (second ses- 
sion). 


Monthly premiums 


$8.30 


bers of the RCMP 
and Canadian Armed 
Forces: family (1 
dependant) $4.15, 
family (2 or more de- 
pendants) $6.25. 


Hospitalization and 
medical care plans 
are combined. 


$4.15 |(a) Single 


The Tobacco Tax Act; 
S.S. 1965, c.68 and 
amendments. 


By cigarette according 
to length; by retail 
price of cigars and 
by weight for other 
tobacco products. 


Cigarettes up to 85 
millimeters long — 
8/25 of 1¢ each 

Cigarettes over 85 
millimeters long — 
9/25 of 1¢ each 


Cigars from: 


up to 7¢ — I1¢ each 
8¢ to l5¢— 2¢ “ 
16¢ “* 25¢— 4¢ *< 
26¢ ““ 35¢— 6¢ “* 
36¢ ‘‘ 45¢— 8¢ “ 


over 45¢ —10¢ “ 


Other tobacco — 2¢ per 
Y% oz. or fraction 
thereof, 


I> Hospital Services |The Health Services |(a) The Saskatchewan 


Hospitalization 
ACt: (S:S. L9G) iG. 
253 and amend- 
ments. 


(b) The Saskatchewan 


Medical Care Insur- 
ance Act;S.S. 1965, 
c. 255 and amend- 
ments. 


Annual premiums 


oathacaees $24.00 

Pam pees $48.00 

(b)Singlewe rs. $12.00 

Family ...... $24.00 

of 

age and over do not 

have to pay pre- 
miums. 


L 


The Tobacco Tax Act; 
R.S.A. 1970, ¢. 364 
and amendments. 


By cigarette; by retail 
price of cigars and 
by weight for tobacco 
(including plugs and 
snuff). 


Cigarettes — 8/25 of 1¢ 
each 
Cigars: 
7¢ Orless — 1¢ each 
8¢ to 15¢ —2¢ “ 
UGGS 822¢e— oC 
23¢ ‘° 32¢—5¢ “ 
33¢ ‘ 42¢—T¢ “* 
over 48¢ —9¢ ‘ 


Tobacco 64¢ per 
pound. 


The Alberta Hospitals | Medical 


AC; 1961 56.36. 


The Health Insurance 
Premiums Act; 1969, 
c. 45 and amend- 
ments. 


Annual premiums 


SINeley cbs. eeescccs $69.00 

Qty 2 nocnkcosess $138.00 

A $5.00 non-insurable 
registration fee is 
levied. 


Hospitalization and me- 
dical care contribu- 
tions are combined. 


By cigarette; 
tail price of cigars; 
by weight for other 


The Cigarette and 


Tobacco Tax Act; 
SISO TW. Cari 


tobacco products. 


Cigarettes — 8/25 of 
1¢ each 


Cigars: 
7¢ or less —1¢ each 


8¢ to 15¢ —2¢ ‘ 


16¢ to 22¢ —3¢ ‘ 
23¢ to 32¢ —5¢ “ 
33¢ to 42¢ —T7¢ ‘* 
over 43¢ 


Other 


—9¢ “e 


ducts — 2¢ per 1/2 
OZ. or part thereof. 


Services 
PACH S.C. LLOGT. 
c. 24. 


Monthly premiums 


Sime lems: $ 5.00 
Family of two $10.00 
Family of 

three or 

MOTE .......... PL2000 


The province sub- 
sidizes 90% of 
premium cost of 
persons with no 
taxable income in 
the previous year, 
and 50% of pre- 
mium cost for per- 
sons with taxable 
income not in ex- 
cess of $1,000 in 
the previous year. 


Hospitalization and 
medical care con- 
tributions are com- 
bined. 


by re- 


tobacco  pro- 


I 


Health Care In- 
surance Plan 
Ordinance; 
LOT Gist). Ci. 
isi 


Monthly premiums 


Single 
Family of 
Gwin. $12.50 
Family of 
three or 
more.....$14.50 


The Territory 
subsidizes 
100% of pre- 
mium cost of 
persons with 
no taxable in- 
come and 50% 
of premium 
cost for single 
persons with 
taxable income 
less than $500, 
for families of 
two with tax- 
able income 
less than 
$1,000 and fa- 
milies of three 
or more with 
taxable income 
less than 
$1,300. 


Effective 
1. 19%, 


April 


a= 


TABLE 5. Miscellaneous Provincial Taxes — Concluded 


Newfoundland Prince Edward Island 
No. | 
L 
Other taxes 
Da IN@ING (ORGANI rc teterer ses crcvepss os sveccabzaceacesees Telegraph and wireless tax = 
Di PeStartitony aucOriiye ers se cseeseetste ee The pe aE Tax Act; S.N. 1952, 
Cato On 
3 ES EUGUS  saeversavreccverscaetnncdn-tue snaavecenanvancee anes (a) by telegraph cables to places 
outside the province; and ; 
(b) by wireless station communicating 
with any place, ship, or vessel 
outside the province; ; 
(c) amount received for telegraphic 
messages passing over the land 
lines of a company in the prov- 
ince. 
4 EUAGO acoe. caiuca-devupes avecscccecucecseeeturcaxceeics ss (a) $4,000 per cable (max. tax 
$20,000). 
(b) $4,000 per station. (See com- 
ment. ) 
(c) 1% 
5 GOMMER GS: cisuessavssereseseenesceocveerertoencaeseee No tax is charged if the purpose of 
the wireless station is only for the 
reporting of passing ships or 
vessels, 
6 | Name of tax Business tax Tax on alcoholic beverages 
7 Statutorysauthority: ssscriesccecuceseeres - The Health Tax Act; S.P.E.I. 1951, 
c. 71 and amendments. 
8 PBA GUS cecsneseecvssdscumseatcaseree secamreresereseese Registration fee for every company Retail price 
9 UP Oustercvraceutaescocrstcerenuccceioart eeereeneeeae $100.00 per year 10% 
10 COMMENUS-ssesestn- codes seusseere sees eres FX Retail sales are made through provin- 
cial government liquor stores. 
WU PNamesof tase crc cartes ccna tee =- = 
12 ESPAEH ADAYA ESKBUN LOVIN S| Ady eh yh eRe oe se 
13 BASIS Coescacnes.tsercriacteec tiene eee 
14 RAGE) cisciteacsnsesevcassesenesctptererereoe tenemos 
15 Comments 


Nova Scotia 


Tax on long-distance telephone calls 


Corporations Tax Act; S.N.S. 1967. c. 61 


Toll charge 


5¢ for each 50¢ toll charge or part thereof 


Tolls under 25¢ are exempt. 


a 


TABLE 5. Miscellaneous Provincial Taxes — Concluded 


Quebec Ontario Saskatchewan Alberta British Columbia 


Yukon Territory 
—— poe Pes 4 


. Telecommunications Professional boxing and = 


wrestling events 


Fur tax = Fur tax 1 


mmunications Tax Act; 1965, c. 28. |The Athletics Control Act; S.O. 4 The Game Act; F'ur Export Ordi- 2 
1960, c. 26. S.A. 1965, c. nance; R.O. 
126 and a- |} 1958,c.49 and 
mendments. | amendments. 
f telecommunication Gross receipts of professional box- Per pelt Per pelt 3 
ing and wrestling events 
| 
| 8% 2% Various Various | 4 
| | 
| 
ble to long distance telephone calls, - Rates are estab- Rates are estab- 5 


lished by reg- 
ulations with a 


| lished by reg- 


rams and other telecommunications. 
| ulations with a 


| range from 2¢ Tange from 1¢ | 
tom ol2> per to $5.00 per | 
pelt. pelt. 
Meals and lodging tax Land transfer tax Motor vehicle Bus mileage tax Hotel and motel Alcoholic | 6 
insurance tax room tax beverages tax 
and Hotels Tax Act; 1965, c. 30. The Land Transfer Tax Act; R.S.O. |The Motor Vehi- |The Public Serv- | Hotel and Motel Room |Government Liquor 7 
1970, c. 235 and amendments. cle Insurance ice Vehicles Tax Act; 1971, c. 26. | Ordinance; O.Y. 
Premiums Tax | Act;R.S.A. 1970, T.1970(1st. ses4 
Act; 1967, c. |c. 300 and amend- sion), c. 3. 
19; ments. 
ls priced $1.25 and over; on alcoholic | Purchase price Premium income | By passenger j Purchase price of ac- | By the bottle, 8 
Tages; on any aerated water, to which mile commodation in hotels flask, or gallon | 
nce or syrup has been added, and on and motels | 
' of lodging. 
8% Up to $35,000 — 3/10 of 1% 1% 2/15 of 1¢ per 5% 10¢0n eachdozen| 9 
< is not payable by persons employed | Over $35,000 — 3/5 of 1% passenger mile bottles of beer | 
establishment on the price of lodging on hard surface 10¢ on each half- | 
meals supplied to them by the person roads; 2/45 of bottle of table 
keeps the establishment. Beer served 1¢ per pas- wine 
tavern is not taxable. senger mile on 20¢ on each bot- 
gravel roads. tle of table wine 
20¢ on each half- | 
bottle of forti- 
fied wine | 
45¢ on each bot- | 
tle of fortified | 
wine 
20¢ on each flask | 
of spirits | 
| 50¢ on each bot- 
| tle of spirits 
10¢ on each gal- | 
lon of draft beer 
_ Rate effective April 1, 1972. = - = me | 10 
| 
Logging tax | Security transfer tax - - | Logging tax | S eee 
% Tax Act; R.S.Q. 1964, c. 68 and| The Security Transfer Tax Act; Logging Tax Act; S.B.C. het? 
dments. R.S.O. 1970, c. 427 and amend- 1960. c. 225 and 
q ments. amendments. 
(as defined) Sale price of securities transferred Net income 13 
10% Bonds and debentures, 3¢ per $100 or 15% where net income 14 
fraction thereof, of par value exceeds $10,000. 
Shares sold, transferred or assigned: 
Value under $1 — 1/10 of 1% of value 
“ $1to$ 5—%4¢ per share 
ee 5 ee pA 1¢ ee “eé 
ae 25 oe 50— 2¢ [aa “oe 
oe HOM se eto Ses"* 23 
oe 75 ae 150 —4¢ fe ce 
** over $150 — 4¢ per share plus 
1/10 of 1% value in excess of $150 
‘emption is allowed where income is = Full exemption is allow- | 15 
than $10,000; where income exceeds ed where net income } 
)00, the tax is paid on the total income is less than $10,000 
ding the $10,000. where net income ex- 
ceeds $10,000; the tax 
is paid on the total 
net income. including 
the first $10,000. 
Tax credit of ten-fifti- 
eths of tax is provided 
under the provincial 
Income Tax Act. Two- 


thirds may be deducted 
from federal income 


tax under the provi- 
| ae of the federal 


Income Tax Act. 


— 
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PART IV 
REAL PROPERTY TAXES 


Real property taxation is largely a local government 
preserve in Canada. In recent years, however, certain 
provincial governments have assumed responsibilities that 
have traditionally been regarded as local in character and, 


Provincial property taxes are levied by New 
Brunswick at the rate of 1-1/2% of fair market value on all 
land and buildings in the province; a similar tax is also 
imposed on business occupancy. The revenue from these 
levies is not earmarked for any specific purpose; their 
imposition, however, coincided with the assumption by 
_ the Province of responsibility for the provision of services 
in the areas of education, health, welfare and administra- 
tion of justice which until January 1, 1967 had been 
_ provided by local governments. 


Starting July 1,1972, Prince Edward Island launched 
a program somewhat similar to that of New Brunswick. 
A tax of 1-1/10% is imposed on the fair market value of all 
real property in the province; in addition, a further 
1-1/10% of fair market value is assessed against business 
property. Imposition of these taxes coincided with the 
assumption by the Province of responsibility for the 


| The principal revenue available to local governments 
from their own sources is that generated by the tax levied 
on real property situated within their boundaries. Generally 
speaking, municipalities set the rates and collect the 
‘proceeds of this levy themselves or do so on behalf of 
other local governments in their areas. Exceptions to this 
‘practice are found in New Brunswick and Prince Edward 
Island, where the municipalities set rates but where 
imposition and collection are carried out by the provincial 
‘governments, and in most of Quebec outside the Montreal 
area, as well as in the unorganized parts of Ontario where 
School boards levy their own real property taxes. 


| 


' 


The real property tax rate is expressed in mills per 
dollar (or dollars per $100) of the taxable assessed value 
of taxable property. Actual mill rates and assessment 
practices vary widely among municipalities. In fact, the 
teal property tax in a municipality depends on the location 
and physical make-up of the municipality, the type and 
level of services that it provides, the financial assistance 
that it receives from other governments, and the methods 
that it uses to discharge its financial responsibilities. Thus 
each municipality’s real property tax rate is unique and 
valid rate comparisons between different municipalities 
are very difficult to make. An exercise has been under- 
taken to present rate-related data on total real property 
taxation in Canada; the nature of the presentation and the 
results obtained are described below under the heading 
“teal property tax rates”. 


= 


GENERAL 


simultaneously, have preempted a substantial proportion 
of the real property tax field. The federal government does 
not impose any real property tax. 


Provincial Governments 


provision of primary and secondary education, responsi- 
bility which had hitherto rested with local governments. 
(Health and welfare services in the various localities were 
already provided by the provincial government from other 
revenue sources.) 


Certain other provinces also impose property taxes 
but these are not significant from a revenue standpoint. 
Nova Scotia levies a “land tax” of limited application. In 
unorganized (non-municipal) areas, the Province of Ontario 
imposes a property tax of 1-1/2% of assessed value with a 
minimum annual tax of $6.00 in respect of any land. 
British Columbia also imposes a property tax in un- 
organized (non-municipal) areas at varying rates ranging 
from 1/2 of 1% of the assessed value of farm land to 7% 
for (operating) coal land. The Yukon Territory levies a 
property tax on the “‘fair value” of all real property 
(non-municipal) at a rate determined each year. 


Local Governments 


Tax Credits or Subsidies in Respect of Real Property Tax 


Measures have been adopted by the provincial 
governments of Ontario, Manitoba, Saskatchewan, Alberta 
and British Columbia to alleviate the burden of real 
property taxation. 


In Ontario, the residential property tax reduction, 
which relieved the first $2,000 of assessment at an 
equalized mill rate and which provided additional relief 
for elderly citizens or couples maintaining an independent 
household and in receipt of the federal guaranteed income 
supplement, was replaced in 1972 by an income tax 
credit. Unlike the residential property tax reduction which 
benefited in approximately equal fashion all real property 
taxpayers, the income tax credit is calculated on a sliding 
scale which provides less affluent individuals with a larger 
credit than that available to individuals in the higher 
income brackets. The scheme takes account of income 
and of real property tax paid. The minimum credit entitle- 
ment is $10; individuals whose income is insufficient to 
make them liable to income tax are eligible for full credit. 


In Manitoba, an education property tax credit plan 
came into operation in 1972. The credit is calculated by 
means of a formula which takes into account the school 
taxes paid by an individual and his taxable income. It is 
equal to $140 less 1% of taxable income subject to the 
provision that it cannot be reduced to less than $50. The 
credit can be claimed by individuals who rent as well as by 


— 48 - 


those who own the residential premises which they 
occupy. No person can receive a benefit in excess of his 
school] property tax for the year. 


In Saskatchewan, the home-owner grant program 
was replaced in 1972 by the property improvement grant 
program. The new program applies to small businesses 
and farms as well as to homes. It takes the form of a grant 
equal to 13 mills of assessed value up to a maximum 
assessed value of $6,000 for a home, $10,000 for a small 
business and $15,000 for a farm. The grant cannot be less 
than that previously paid under the home-owner grant 
program (the lesser of $60 or half the year’s property tax). 


In Alberta, the home-owner tax subsidy provides for 
a discount of $50 on the taxes of owner-occupied eligible 
residences in the province. Moreover, under the Senior 
Citizen’s Shelter Act, all home-owners aged 65 years or 
over also benefit from a 30 mill reduction in school 
property taxes. Individuals 65 years of age or over who 
rent residential premises and do not own a home benefit 
froma $50 grant to help offset their indirect real property 
tax burden. 


In British Columbia the home-owners’ grant provides 
tax relief for resident home-owners. The maximum amount 
of this grant has been set at $185 per property in 1972 
for home-owners under 65 years of age and at $235 per 
property for home-owners 65 years of age and over. The 
grant is paid to the municipality on behalf of the home- 
owner who pays the balance of the taxes levied on his 


property. 


Real Property Tax Rates 


There is great difficulty in presenting rates of real 
property tax that are comparable from province to prov- 
ince. The major obstacle in the way of any attempt to such 


a presentation is the fact that assessment of real property 
value fluctuates widely from local government to local 
government. In provinces where a certain uniformity of 
assessment is enforced, comparability may exist among 
local governments of that province but not with those of 
the other provinces unless, of course, all provinces were 
to resort to the same assessment system. This, however, 
is not the case and, generally speaking, there is little way 
of comparing real property tax rates among provinces, 
In practice several assessment systems are used; all relate 
to some kind of value assessed against taxable property 
ranging from various percentages of fair market value to 
fair market value itself. However, even if fair market 
value is used as a yardstick in most cases, there is no 
guarantee that such value is current. Readjustments of — 
fair market value can be made but the time intervals 
between such readjustments are irregular and the read- 
justments themselves are often quite arbitrary. 


To present some kind of rate-related data that can 
claim to hold a certain degree of interprovincial com- 
parability, relationships of tax yield to some common 
base variable have to be developed. In the 1968, 1969 and 
1970 editions, implicit rates of taxation were derived by — 
taking the ratio of actual tax to market value for a — 
representative or typical piece of property. This did not 
prove satisfactory because of the difficulties encountered 
in defining what could be considered as a representative 
or typical piece of property in all municipalities and also 
in assigning what could be termed a median fair market 
value to such property since fair market value fluctuates 
significantly from area to area even within a same locality. 
The technique was dropped in the 1971 edition. After 
much consideration of the problem, it has now been 
concluded that relationships of tax yields to certain non- 
financial indicators with common denominator implica- 
tions for all provinces may be useful in portraying certain 
trends and comparisons. 


Real Property Tax per Capita, 1966 to 1970 


Newtoundlandhe 3 St aur, et Tie od? oe 9,87 


dollars 


Prince Md ward lslantde.tccccl aac. onkeranr-adtad 30.03 37.50 19.76 
Notesoca tae ee te hee ee Be 55.17 59.86 717.88 
New BrunsWick “tects, GE Sate Hitt aay 66.83 52.12 55. 62 
QUEDEE arevntrnnnitinnnnninnnninnnniinnnnitnnin 86. 84 92.76 103.20 
Ont ATO rnrennrnnnnitnnnnsmnnnnnnnnntinnmnni 124. 90 138,93 151.47 
Manitoba nrsnrrrsvstcminnsnnnrnnnnnnnntnnne 92.42 97. 00 115. 69 
SaskAtCheWaN wr ccesmunmnnnrntnininnenninnn 112. 45 124. 95 132.77 | 
bertallyct..at ahdiade.ges ast-ermnan.at.oldil ened 100. 00 110. 40 124.80 
British Columbine ee oe ae ee 113, 69 115.63 137.45 
WU) OF ee etocsianr O cecridan SoCo ocecCeRCRIOCKC NOL ECAC A Cnn nets hone : ; ‘ 
Northwest Territortes 1 Bones £Y SOM aN: fi ine ai ee Soiae | 
° ° ° | 
| 
ELL Py anne eee eo eer earns ere ey 100. 87 109.18 121.99 | 


Sources: Statistics Canada, Local Government Finance — 


Canada, Local Government Finance — Actual (Catalo 
: gue 68-204 
enue and Expenditure (Estimates) (Catalogue 68-205): Soictt 


Expenditure (Catalogue 68-207). 


Preliminary and Estimates, (Catalogue 68-203); Statistics 
, Statistics Canada, Provincial Government Finance — Rev- 
S Canada, Provincial Government Finance — Revenue and 


dea 
| 


-— 49 — 


Unfortunately not too many of these non-financial 
common denominators are available but population may 
be considered to be one of them since residential facilities 
and the industrial, commercial, and institutional premises 
necessary to shelter the needs and activities of a com- 
munity bear some relationship to its population. As 
population grows, so do its real property requirements. 
With this consideration in mind, a table has been con- 
structed providing data on real property tax per capita in 
Canada and in the provinces for the years 1966 to 1970 
inclusive. The real property tax revenue of provincial and 
local governments have been combined to promote inter- 
provincial comparability. Because of a special situation 
prevailing in Newfoundland, optimum interprovincial 
comparability could not be achieved at least as far as this 
‘province is concerned. Schools in Newfoundland are still, 
by and large, private institutions and thus fall outside the 
ambit of government. This explains why the figures for 
this province appear so much out of line with those of the 

ther Atlantic provinces. 


The information provided by the table is interesting 

that it illustrates the extent of the relative exploitation 

f the real property tax field in Canada. However an 
mportant qualification is warranted. The figures used are 


gross figures, ie., they do not reflect the tax credits or 
subsidies in respect of real property tax in certain prov- 
inces. Thus the effective burden of real property taxation 
in Ontario, Saskatchewan, Alberta and British Columbia 
is less, and appreciably less in certain instances, than is 
portrayed above. The purpose of the table is to provide 
some comparison of real property tax yield in the various 
provinces and not necessarily to compare the effective 
real property tax burden for the individual. 


The information provided by the table is also 
interesting in that it provides a measure of the secular 
increase in taxation. Since the data is on a per capita 
basis, the element of increase in tax yield due to increased 
population or enlargement of the real property stock is, 
to some extent, discounted. What remains is the element 
of tax increase caused either by increases in mill rates or 
reassessments of taxable value. Upward adjustments of 
taxable value amount to a form of tax increase; howeve Ie 
they are not made solely in the spirit of increasing taxes 
but also in the spirit of maintaining some kind of relation- 
ship to fair market value. Thus they also reflect something 
which is not tax increase but the working of the 
inflationary process. 
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PART V 


HISTORICAL SUMMARIES 
OF SELECTED TAXES 


Soo = 


TABLE I. Historical Summary of the Personal Income Taxes levied by the Federal Government, 1962 to 1972 


1962 


1965 


RATES 


‘*Basic’’ personal income tax (excluding old age security tax): 
11% on first $1,000 of taxable income 


$ 110 on $ 1,000 plus 14% on next $ 1,000 
200 POO EOS 1,000 
420. 28 B00 0%ee anh OVom ees 1,000 
Cuore AO) Bike, SY 2,000 

ODM as (OOO) “AEG se 2,000 
ibis} (lO), 2 SOOO MS Ocoee 2,000 
oelniOmes TOSOUOMPecmsO rom: mies 2,000 
Defi kt) T2.0007 “8 "40% * 3,000 
4,070 ‘‘ USHOUON eed ce mn 10,000 
Somes Pro, “wiles He % 15,000 
GROTON Ghote) 9 eee, CO 20,000 
PHOTOS GWM: “ Ole a 30,000 
45,070 ‘* SOLOOO me C57o ee 35,000 
Grease) 1 PEO) oo WhO Se 100,000 
HSS 2 Ommee 2250.0) Ole meme too) eae 175,000 
269,070 ‘‘ 400,000 ‘* 80% ‘* remainder 


Old age security tax: 
3% of taxable income (maximum $90), 


Tax on investment income from sources outside Canada: 
4% of the taxpayer’s income from investment outside Canada, after de- 
duction of $2,400 or the total of his personal exemptions, whichever 
is greater, plus allowable charitable donations and medical expenses. 


EXEMPTIONS AND DEDUCTIONS 


Eg Vac Seepete pe See Re peer ny tne See Ren Thrace eee pet oaceoroee Cee errr reece $1,000 
Mania id csteeeccterees 5 cetrc ce cnes ntecteoence danse tehontons dean dete oumeeav ieee ee tasers 2,000 
Dependants: 
Ghild ren unGen WG ce. coscsuerassace ye cocctet ooboreseutee tesa Mer nee tes aceon mea 300 
Other dependants: 2....,..ceecnace-oiscoscasecnseks sosdeessorsvadessaccsasess-saRpeeeediate de 550 
Old age (taxpayers 65 years Of ABE ANd OVET) .........ceccseccceseesceceoneeeee 500 


Charitable donations, medical expenses and union dues: 
Charitable donations: 
Up to 10% of income. 
Medical expenses: 
Over 3% of income. 
Union or professional dues: 
No restriction. 


or 


Standard deduction of $100(in lieu ofclaiming deductions for charitable 
donations, medical expenses and union or professional dues), 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Provincial income tax abatement: 
16% of ‘‘basic’’ personal income tax. 


Credit for dividends from Canadian corporations: 
20% of the amount of dividends received. 


1963 


RATES 
Same as 1964. 


EXEMPTIONS AND DEDUCTIONS 
Same as 1962. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Increase in the provincial income tax abatement to 21% in all province 
other than Quebec, and 44% in Quebec (the additional 23 percenta 
points in Quebec are in respect of fiscal compensation for opting out oj 
certain federal-provincial shared cost programs). 


Provision of a tax reduction equal to 5% of ‘‘basic’’ personal income tax 
(maximum $300). 


The credit for dividends from Canadian corporations remains at 20% ofthe 
amount of dividends received. 


1966 


RATES 
Same as 1964. 


EXEMPTIONS AND DEDUCTIONS 


Same as 1962, except that a separate deduction is allowed for union an 
professional dues in additiontothe standard deduction of $100 and t¢ 
the $500 deduction for taxpayers between the ages of 65 and 70 is c 
celled if they are in receipt of old age security benefits. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Increase in the provincial income tax abatement to 24% in all provinces 
other than Quebec, and 47% in Quebec. 


Cancellation of the tax reduction enacted in 1965 and provision of twe 
separate tax reductions equal to 4% of ‘‘basic’’ personal income t 
(maximum $240) and 12% of ‘‘basic’’ personal income tax (maximum $1 


The credit for dividends from Canadian corporations remains at 20% ofthe 
amount of dividends received. 


1967 


RATES 
Same as 1962, 


EXEMPTIONS AND DEDUCTIONS 
Same as 1962, 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Same as 1962, except for an increase ofthe provincial tax abatement from 
16% to 17%. 


1964 


RATES 


Same as 1964 except for an increase from 4% (maximum $120) to 4% (maxi- 
mum $240) in the old age security tax rate. 


EXEMPTIONS AND DEDUCTIONS 
Same as 1966. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Increase in the provincial income tax abatement to 28% in all province 
other than Quebec, and 50% in Quebec. 


The tax reductions ofthe previous year are changed to a single reduction 
equal to 20% of ‘‘basic’’ personal income tax (maximum $20). 


The credit for dividends from Canadian corporations remains at 20% ofthe 
amount of dividends received. 


1968 


RATES 


Same as 1962 except for an increase from 3% (maximum $90) to 4% (maxi- 
mum $120) of the old age security tax rate, as 


EXEMPTIONS AND DEDUCTIONS 
Same as 1962, 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Same as 1963, except for an increase inthe provincial tax abatement from 
17% to 18%. 


RATES 


Same as 1967 except for the imposition of a surtax equal to 3% of basic 
personal income tax in excess of $200. 


EXEMPTIONS AND DEDUCTIONS 
Same as 1966. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 
Same as 1967, 
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\ ce I. Historical Summary of the Personal Income Taxes levied by the Federal Government, 1962 to 1972 — Concluded 


ame as 1968except for the imposition of a social development tax equal 


RATES 
to 2% of taxable income (maximum $120), 


| EXEMPTIONS AND DEDUCTIONS 
same as 1966. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


1970 


: as 1967. 
\ 
| 
: 


| RATES 


lame as 1969. 


| EXEMPTIONS AND DEDUCTIONS 


‘ame as 1966 except that the old age exemption of $500 is restricted to 
persons 70 years of age and over. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


ame as 1967. 


1971 


RATES 


Basic’’ personal income tax (excluding old age security tax): 
Nil on first $500 of taxable income 


Nil on $ 500 plus 16% on next $ 1,500 
$ a0 = ZAOUQ ee SE OIot ee 1,000 
420 * SOOT ceed OT, Ete 1,000 
| S10) ** 2000 *" “22% °" ask 2,000 
i 1,050 ** 6, OOO RES 4-5 2,000 
| ly GU aa 135500) mamma 4 |) (pm mtememaea 2,000 
} aro ** UOSOOO £2 (35% sew t* 2,000 
2,010 ‘* I2e000) es a0". <¢ 3,000 
| BOT ** 1000 4 5 a 10,000 
8,570 ** 20,000; “ 50% ¢* sé 15,000 
} mero, 070 ** 20;000 "65% S" #8 20,000 
| meet O70: ** 607000 —** 60GEarKS 30,000 
45,070 ‘* 90/000 4* 65% ** «* 35,000 
bemer,o20 “* 125,000 ‘* 70% ‘“=** 400;000 
jm 620 ** 225,000)" "75% ett ot 9 91'75,000 
| 269,070 ‘* 400,000 ‘* 80% ‘* remainder 


id age security tax: 
| 4% of taxable income (maximum $240). 


jne social development tax is reduced to 2%of taxable income in excess 
of $1,000 (maximum $100). 


Pa Surtax on basic personal income tax in excess of $200 is reduced to 
: Oe 

| 
ax on investment income from sources outside Canada: 

4% of the taxpayer’s income from investment outside Canada, after de- 
duction of $2,400 or the total of his personal exemptions, whichever 
| is egreater, plus allowable charitable donationsand medical expenses. 


EXEMPTIONS AND DEDUCTIONS 


me as 1970, except that the amount of any guaranteed income sup- 
plement payable under the Old Age Security Act is deductible in 
computing taxable income. 


| 
TAX ABATEMENTS, REDUCTIONS AND CREDITS 


ime as 1967 except for the repeal of the ‘‘basic’’ personal income tax 
reduction of 20% (maximum $20) and the introduction of a tax cut equal 
to 1%% of ‘‘basic’’ personal income tax. 


CHANGES IN THE CONCEPT OF INCOME 


Under tax reform, income is broadened to include half of capital gains; 
half of capital losses are deductible from capital gains brought into in- 
come or from other income if they do not exceed $1,000. Income is also 
broadened to include unemployment insurance benefits ard other 
receipts hitherto excluded from its ambit. 


RATES 

17% on the first $500 of taxable income 
$ 85 on $ 500 plus 18% onnext $ 500 
gpa eats HOO Mee LOGst ae te 1,000 
300). 2,000%) 20%," «e 1,000 
DGD to OOO Mee Ot ees Fe 2,000 
S50 mo, O00n ae 3% ne ee 2,000 
LRA gOS ae TE OOOMRED 2507, micas 2,000 
T5920% tee NOOO ta! ee om ens 2,000 
2,4909-9  1LO00) < 3105 " << 3,000 
2,415 <* 14,000) §9 35%)" "ee lO2000 
6291 5i= 324.000. 4 (3995. << .« 15,000 
TZ Ome OO TOCOn ang = OT OO0) 

2b igo -- 60,000 ** 479 ** excess 


The old age security and social development taxes are eliminated as sep- 
arate levies and the surtax and the 4% tax on investment income from 
sources outside of Canada are cancelled. 


EXEMPTIONS AND DEDUCTIONS 


ROLIU PU Ctees oer set ach seek ceasees cwcdtt sc ateeeeerceebeseietene reece eterna cussndovesedetecontt tes $1,500 
WEY) SGI d | MARRn 330) Poe tn, OR, A RO PRET 2,850 
Dependants: 

fe uldi enn dere) Cigale wee areas eee eee cat ee 300 

Othergdenendant’s s «seins aveeneeeeies oe m aee Ot. a> ctavecdve ek cee: 550 
Students in full-time attendance at a post- 

secondary educational institution................ $50 per month of attendance 
Old age (taxpayers 65 years Of age and OVET).......cccssssessssccsscseesceseeees 1,000 
Taxpayers who are blind or confined to a wheelchair .oeceeececececeseeee 1,000 


Charitable donations, medical expenses and union dues: 
Charitable donations: 
Up to 20% of income. 
Medical expenses: 
Over 3% of income. 


or 


Standard deduction of $100(in lieu of claiming deductions for charitable 
donations and medical expenses). 


Union or professional dues: 
No restriction. 


Child care expenses: : ; 
$500 for each child under 14 years of age (maximum $2,000 per family) 


Employment expenses: ‘ 
Up to 3% of employment income (maximum $150). 


Moving expenses: : 
Removal expenses incurred by a taxpayer who changes job. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Provincial income tax abatement: 
All provinces other than Quebec: 
Nil. 
Quebec: 
24% of federal personal income tax. 


Tax reduction: 
3% of basic personal income tax. 


There is a dividend tax credit which operates as follows: 
Dividend income is increased by 33%% and added to income and 80% of 
of the ‘‘grossed up’’ portion of the dividend is allowed as a credit 
against federal tax. 


| 
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TABLE II. Historical Summary of the Personal Income Taxes levied by the Province of Quebec, 1962 to 1972 


RATES RATES q 
2.5% on first $1,000 of taxable income Same as 1963. a 
$ 250n$ 1,000 plus 2.8% on next $ 1,000 
om: PAOLO) CE Biediby Te) GS 2,000 EXEMPTIONS AND DEDUCTIONS 
alee 4,000 ‘‘ Baier 2,000 cameras A062. 
189 ‘‘ 6,000 ‘ aOUo ee os 2,000 
Dri fey 80008 ** 5.0%, tees 2,000 TAX CREDIT 
Somes 10,000 ‘‘ aypehy/ey Mo 2,000 
491 ‘ 12,000 66 6.6% “ce oc 3,000 Same as 1962. ‘ 
689 *‘ 15,000R <= Niece aes 10,000 hee 
1,439 ‘* 25,00 0B pai ee 15,000 
2,684 ‘ 40,000 ‘‘ Qe ie 20,000 3 
4,504 ‘* 60,000 ‘° SEO Toe 30,000 RATES 
Tights SOFO0ORECS at OLS Sole merce 35,000 me Nagle . 
“ ‘“ ae ap 4.8% on first $1, of taxable income 
A ag OC uee $48 0n$ 1,000 plus 6.2% on next $ 1,000 
Dapp etayes CCS Dts toto) CM BREEN GE Ge 175,000 LTO 22000 ee ico 7o - Fs 1,000 
44,554 ‘* 400,000 ‘¢ 13.2% ‘* remainder oe a: oon A a tae ee 
oe e “ce i “e oe ? 
Tax on investment income: ee a: “ eo a ee an f 
Y% of 1% of such income in excess of the greater of $2,400 or the total 955 “ 10000 * 154% had 2000 
of personal exemptions. 1.263 “ 12'000 “ 176% 3'000 
eee T5000 N se Be He ‘ ea 
arvital oS 25 0008 ge 2c. om ce mee TS 
EXEMPTIONS AND DEDUCTIONS Tog 4ONOO ORS T2425 Re Tee aha 
: BT Gal SCG GOxO00 26 47 ee 30, 
ASU al Ve mn Se PPR eS ohh Rae rrr aaa ad Rg era eer $1,000 19'831 © 90/000 “ 28.6% “« « 35,000 
MEDC Ci eecects oe cer cete races ceases cscs scence eiessauoes cocmecerenstvsseGusbewen dime thee aeceeatasenscs 2,000 Dis yeyei OC SHO). CC STi fe Ge eyes 
. COSC Ses 225,000) mica. 0 oman 17 
Dependants: » te : “ ‘e F d 
Children sun Cia iG meee teeeerce nceereers serene teaeeeemecent 300 118,391 400,000 35.2% ‘* remainder 
@thenid opendamtsm nce weecwctescescce mretmermcer retest eee 550 


Tax on investment income: 


Old age (taxpayers 65 years of age and over) 500 Same as 1962. 


Other deductions: 
Similar to federal income tax deductions in Table I. 


EXEMPTIONS AND DEDUCTIONS 


TAX CREDIT Same as 1962. 
Credit for dividends received from Canadian corporations equal to 15% of 
the federal credit. TAS CRE 
The credit for dividends from Canadian corporations is increased to 45% 
of the corresponding federal credit. 
1963 
1966 
RATES 
2.9% on first $1,000 of taxable income 
$ 250n$ 1,000 plus 2.8% on next $ 1,000 RATES 
Dome PIANO) A Sey aie, U8 OE 2,000 : 
i Fe % oer 5.2% on first $1,000 of taxable income 
117 4,000 3.6% 2,000 $ 52 0n $ 1,000 plus 6.6% on next $ 1,000 
189 “é 6,000 ce 4.7% “e “ee 2 000 118 oe 2,000 ns 8.0% os a 1,000 
& + ‘0 ig f , 198 ee 3,000 “ee 8.9% “e “e 1,000 
283 8,000 5.4% 2,000 23s CANTO OO MORIA SS Ce 2,000 
391 ae 10,000 ee 6.3% ce ce 2,000 493 “ 6,000 as 12.2% 4S 2,000 
“e “oe ee ce 737 . 8,000 x 14.1% < - 2,000 
Bilal 12,000 7.2% 3,000 HONG ass TOKO O0inSiemalG5 Zork semen 2,000 
sx) 0 TBO 9 ata ee 10,000 nee ce eae ‘ ve ia on 
e ip ie Po , se . “e i “e ae K 
1,543 25,000 9.0% 15,000 4103306 25,0000 53.5% Sipe 15,000 
RN eo ee dam Ss dng an 
ce “a “e “ce " ss K " 2% ** a “ . 
4,873 60,000 10.8% 30,000 Zils mes 90,5000) 2 5305695) “Sees 35,000 
Shililgyes  eLa ovale OO singe xe O 35,000 Nee a eget 65939 0% Ang $8 Tey | 
“e “e “e “e 2 5 2 » i 35.3% iz i 17 ’ 
12,208 “* 125,000 “ 12.6% 100,000 126/583 ‘* 400,000 “ 37.6% ‘ remainder | 
PRecM Ube} aa PAPAS) UNOS GR ATG. iG 0G 175,000 


Tax on investment income: 

Wee 1% of the taxpayer’s income from investment outside Canadas a | 
; i \ : eduction of $2,400 or the total of his personal exemptions whichever 
mean earns income: is greater, plus allowable charitable donations and medical expenses: 


48,433 ‘* 400,000 ‘* 14.4% ‘* remainder 


EXEMPTIONS AND DEDUCTIONS Sate 


Same as 1962. Same as 1962, 


TAX CREDIT TAX CREDIT 


Same as 1962. Same as 1962 


$355) ~ 


Tax on investment income: 
Rate increased to 2%; same base as 1966. 


| RATES 
| 5.5% on first $1,000 of taxable income 
$ 5on$ 1,000 plus 7.0% on next $ 1,000 
125: ** 2,000 ‘ 8.0% Shen * 1,000 
BAG F* B,000; Seach 1,000 
| 205 ** 4,000 ‘Sey T.0% "7 °** 2,000 
| pao. ** 6,000. “‘mgl3.5% fhe 2,000 
; too ** 8,000 ** 15.0% “44 88 2,000 
| 1-080 * 10,000: *“Pe7.5% soe 2,000 
L435, ** 12-000), “e007 ?San'* 3,000 
ZU S GE TS20O0) “tS 2D 5G, 364 ae 10,000 
m.2oo “* 25,000 **25.0% £o9 ** 15,000 
b,0a0) ** 40000) “*apen..5% 4San* 20,000 
| JR a 60,000" ** 30,0% <4) «* 30,000 
aoe ‘* SO:000 “HaRsoL 5% eeerts 35,000 
| 33,910 ** 125,000 “ 35.0% * 100,000 
sper caucoOO! 6%) 395% tt. «* 175,000 
| 134,535 ‘* 400,000 ‘‘ 40.0% ‘* remainder 
} 
| 
| 


EXEMPTIONS AND DEDUCTIONS 


The $300 exemption for children under 16 is repealed effective rd yale OP 
1967 (this leaves a deduction of $150 available for the taxation year 
1967). 


Low income: 
A full tax deduction is granted to every taxpayer whose net income 
does not exceed $2,000 if single or $4,000 if married. 


Other exemptions and deductions: 
Same as 1962. 


TAX CREDIT 


The credit for dividends from Canadian corporations is increased to 50% 
of the corresponding federal credit. 


1968 


RATES 


'Same as in 1967 except for the imposition of a 6% surtax on the provin- 


| cial personal income tax. 
| 
EXEMPTIONS AND DEDUCTIONS 


| Same as July 1, 1967. 


TAX CREDIT 


Same as 1967. 


| 1969 


RATES 
Same as 1968. 


) 


} EXEMPTIONS AND DEDUCTIONS 
Same as July 1, 1967. 


TAX CREDIT 


Same as 1967, 


1970 


: RATES 


“Same as in 1968 except for the imposition of a health insurance tax, at 
the rate of 8/10 of 1% of net income (maximum: $125 if at least % of 
net income is salary, or $200 otherwise), effective November 1, 1970. 


| EXEMPTIONS AND DEDUCTIONS 
‘Same as July 1, 1967. 


| TAX CREDIT 


RATES 


Same as November 1, 1970. 


EXEMPTIONS AND DEDUCTIONS 
Same as July 1, 1967. 


TAX CREDIT 
Same as 1967. 


1972 


CHANGES IN THE CONCEPT OF INCOME 
Income is broadened to include half of capital gains; half of capital 
losses are deductible from capital gains brought into income. Income is 
also broadened to include unemployment insurance benefits. 


RATES 


10% on first $2,000 of taxable income 
$ 200 on $ 2,000 plus 11% on next $ 1,000 


310) -** BS UOOF ee W2%omen es 2,000 

ODO Si 95,00 Ouest a4 ois ner 2,000 

SSOP ty GFAOOO! eS t1GGetts << 2,000 
DO Ointiom 9 000n 96% LSGrtee* 2,000 
TOMO = 107000: -g0%res “Ss 3,000 
ZO eee NOOO” 5 220 Gn came 6s 10,000 
rol Om 24.000) = 247, 5see Ses Eat O00 
OL Oe moos O0Cme mc O oe =e OTe O00 
13,370 ‘‘ 60,000 ‘* 28% ‘‘ remainder 


Health insurance tax: 
8/10 of 1% of net income (maximum: $125 if at least %4 of net income is 
salary, or $200 otherwise). 


The tax on investment income and the 6% surtax are cancelled. 


EXEMPTIONS AND DEDUCTIONS 


RSNA Eo a eran mere Perit eft ic BESSA ere eE AR Ree $1,500 
WENA SER De Sr i meio ry Serer eC Getler EEE ere er 2,850 
Dependants: 


Children 16 and 17 years of age: 
Part of the $550 previously available, depending on the effective date 
of the revision to the family allowance program. 


CNIGreh LS WeansvOl ale Ald OMEN, Leste sc:ccs ces, scvecsevacseeutersstecuveccuisecenes 
Old age (taxpayers 65 years of age and OVET) ......eeeesseesceeeeeeseseeneeees 


Low income: , 
A full tax deduction is granted to every taxpayer whose net income 
does not exceed $2,000 if single or $4,000 if married. 


Employment expenses: 


Certain deductions are available for some expenses related to employ- 
ment, such as the purchase of certain tools and special clothing, 
moving expenses and child care expenses. 


Other deductions: 
Union or professional dues: 
No restriction. 
Charitable donations: 
Up to 10% of income. 
Medical expenses: 
Over 3% of income. 


or 
Standard deduction of $100 in lieu of claiming deductions for charitable 
donations and medical expenses. 
TAX CREDIT 


Credit for dividends from Canadian corporations: 
50% of corresponding federal credit. 


————— 


= as 1967. 


| 


TABLE III. Historical Summary 


Note: These provinces do not collect their own tax. 
post is expressed as a percentage of the federal ‘‘basic 


sonal income tax. 


— SiG — 


of the Personal Income Taxes levied by the Provinces Other than Quebec, 1962 to 1972 


It is collected on their behalf by the federal government. For years prior to 1971, their im 
personal income tax. For 1972, it is expressed at a percentage of the revised federal pe 


1965 1966 


Noe Province 1962 | 1963 
TesiNiewitlound lam Geman ctete eceeeseceeeettccssrer cesnenereretar=: 16 a 
Prince MO wand: [slain vecccessyseeteu des eesesreeete se isetoeteseree 16 17 
Se NOVa SCO bay. manta orneneenetec costed cesecedersaescouccrcuncertse 16 17 
AM INewm SriiSwa Charestarccsrarestctsssostesteconcssrcacacestonssasenrs 16 17 
5 | Ontario 16 iy 
Gua NMamitO Daveamtensesseccvecsscrscccccuverasesedectuastecsseaesrenncat-evene™ 22 23 
7 |Saskatchewan 22 23 
8 | Alberta 16 ily 

iti i 6 17 
Qu Bribishu@ oluimb lave: cement sceececsrece cect sce saeersesesus | 1 1) 


1964 


18 
18 
18 
18 
18 
24 
24 
18 
18 


be 


21 
21 
21 
21 
21 
26 
27 
21 
21 


1 Effective July 1, 1971. 
2 Effective April 1, 1969. 
3 Effective July 1, 1969. 


TABLE IV. Historical Summary of the Corporation Income Taxes levied by the Federal and Provincial Governments, 


1962 to 1972 


24 
24 
24 
24 
24 
29 
29 
24 
24 


No Government 1962 1963 1964 1965 1966 a 
‘il | a 7a 33 belt 
1D’ Cama dat oe. Aieccccsneveverecsocemmeteaceess All income other than dividend income: 
18% on first $35,000 of taxable income 
47% on taxable income in excess of 
$35,000 Same as 1962 Same as 1962 Same as 1962 Same as 1962 
Plus 3% old age security tax on all , 
taxable income 
Dividend income: 
Exempt 
Au Mew LOund andi: ete scene 9% Same as 1962 Same as 1962 Same as 1962 Same as 1962 
on same base as federal income tax 
3 |Prince Edward Island.................. 9% Same as 1962 Same as 1962 Same as 1962 Same as 1962 
on same base as federal income tax 
4 “NIOMANOCOLLalesssteecs cones stance score 9% Same as 1962 Same as 1962 Same as 1962 Same as 1962 
on same base as federal income tax 
DiINGWI Shun WilCkarsecen.crcee err. 9% Same as 1962 Same as 1962 Same as 1962 Same as 1962 
on same base as federal income tax 
CU] QUWEDE Ores ecererementsentnreeaetesactsen se 12% Same as 1962 | Same as 1962 | Same as 1962 | Same as 1962 
on base very similar to federal 
income tax 
eBOIMLAL On tect, cats teeseest ateeces tireeneteias 11% Same as 1962 Same as 1962 Same as 1962 Same as 1962 
on base very similar to federal 
income tax 
SMIMAMTLOD A). ates Merete cc seest sce 10% : Same as 1962 | Same as 1962 | Sameas 1962 | Same as 1962 
on same base as federal income tax 
9) Saskatchewan ees. tcee sete 10% Same as 1962 | Sameas 1962 | Sameas 1962 | Sameas 19 Bo 
on same base as federal income tax 
MOP WALD ORCA accents meee cece eects 9% , Same as 1962 Same as 1962 Same as 1962 Same as 1962 
on same base as federal income tax 
RUS BritisheC oMMMpia. we ccceeesseresscle 9% Same as 1962 | Sameas 1962 | Sameas 1962 | Same as 196: 


epi 


on same base as federal income tax 


2 


2 Under the Federal-Provincial Fiscal Arran 
corporation taxable income in all provinces othe 
abatement became a uniform 10% 


2 These rates 


f i ; : te , 
° Effective ‘Apeil eee into account the special 7 percentage points reduction introduced in October LOH 


gements, the federal corporations income tax was, until 1967, abated by an amount equal to 9% 


t than Quebec and by an amount equal to 10% of i i i 967, th 
of corporation taxable income in all provinces. = % of corporation taxable income: th, Cue > 


onal income tax. 


= Se 


TABLE Ill. Historical Summary of the Personal Income Taxes levied by the Provinces Other than Quebec, 1962 to 1972 


Note: These provinces do not collect their own tax. It is collected 


‘ on their behalf by the federal government. For years prior to 1971, their im- 
pst is expressed as a percentage of the federal ‘‘basic’’ 


personal income tax. For 1972, it is expressed at a percentage of the revised federal per- 


1967 1968 1969 1970 1971 1972 
| ade 
28 Same as 1967 33 Same as 1969 Same as 1969 36.0 (um 
28 Same as 1967 Same as 1967 Same as 1967 33* 36.0 2 
28 Same as 1967 Same as 1967 Same as 1967 Same as 1967 oon0 3 
28 Same as 1967 38? Same as April 1, 1969 Same as April 1, 1969 41.5 4 
28 Same as 1967 Same as 1967 Same as 1967 27.9 29.585 5 
33 Same as 1967 Same as 1967 39 Same as 1970 42.5 6 
33 Same as 1967 Sameas 1967 34 Same as 1970 S10 1a) 
28 Same as 1967 Bey Same as July 1, 1969 Same as July 1, 1969 36.0 8 
28 ts Same as 1967 Same as 1967 Same as 1967 Same as 1967 30.5 9 
| L 


|ABLE IV. Historical Summary of the Corporation Income Taxes levied by the Federal and Provincial Governments, 
1962 to 1972 


Same as 1962 except 
for imposition of 
3% surtax on tax 
other than old age 

| security tax 


Pame as 1962 


Same as 1968 


Same as 1968 


11% 12% 13% 

) 10% Same as 1967 Same as 1967 
10% Same as 1967 Same as 1967 
10% Same as 1967 


t 


11% 
11% 
10% 


| 10% 


lage as 1962 


ame as 1962 


Same as 1962 


12% 


Same as 1967 


Same as 1967 


Same as 1967 


Same as 1967 


Same as 1967 


Same as 1962 


Same as 1968 


Same as 1967 


Same as 1967 


11% 


Same as 1967 


Same as 1969 


Same as 1967 


Same as 1967 


Same as 1967 


Sameas 1962 


Same as 1968 


13% 


Same as 1967 


Same as 1969 


Same as 1967 


Same as 1968 until 
July 1. Effective 
July 1, repeal of 
3% surtax and re- 
duction of 7 per- 
centage points of 


other rates. 


Same as 1969 


Same as 1967 


Same as 1967 


Sameas 1967 


Same as 19624 


Same as 19685 


Same as 1970 


Same as 1967 


Same as 1969 


Same as 1967 


(i - 


Business income:2 


Public corporations: 
43% of taxable income. 
Canadian-controlled private corporations: 
18% on the first $50,000 of taxable 
income and 43% on taxable income in 


excess of $50,000. 
Investment income other than dividend income:? 


Public and private corporations: 

43% of such income subject to the provi- 
sion that half the tax paid by private 
corporations is refunded when dividends 
are paid to shareholders. 


Dividend income: 


Public corporations: 

Generally exempt. 

Private corporations: 

Exempt if received from subsidiary corpo- 
rations; 3344%of such income if received 
from non-subsidiary corporations but 
fully refunded if paid to shareholders. 


Same as 1969 


Same as 1967 


Same as 1967 


Same as 1967 


Same as 1962 


Same as 1968 


Same as 1970 


Same as 1967 


Same as 1969 


Same as 1967 


al processes or in the production of goodsnot yet produced in Quebec can benefit from tax credits ranging from 50% to 100% of the amounts invested. 
_* Credit granted against corporations income tax, equal to 5% of eligible investment in machinery and equipment purchased and used in Ontario 
Jing the period April 26, 1971, and March 31, 1973. Deduction from income of the interest paid on money borrowed to purchase shares in other cor- 


“ Corporations investing during the period April 1, 1971, to March 31,1974, more than $150,000 of their profits in designated areas in new technolo- 
q 
| 


ations durin 


g corporation fiscal years ended after April 26, 1971. 
® Effective July 1, 1969. 


TABLE V. Historical Summary of the General Sales Taxes le 


1962 


359° 


1963 


1964 


1965 


vied by the Federal and Provincial Governments, 1962 to 1972 


LEE 


oO nN 


Co 


10 


12 


13 


14 


15 


16 


17 


18 


19 


RATES 


1. Federal sales tax (imposed on manufacturer’s 
selling price of domestic products and duty 
paid value of imported goods): 


(a) General Tate ........csececeecceseneeeseeeeeeeseneennanes 
(b) Old age SeECUTIty tax .........scccscceceeeseeeees 
(c) Combined rate (a + b) ........ 
(d) Special rates: 

(i) Most building materials 


(ii) Production Machinely ............cceseseees 


(iii) Dies, jigs, fixtures and moulds 
and patterns therefor and tooling 
for production machinery 


2. Provincial sales taxes (imposed on retail 
price): 
CI Newhoundland’ iii ccccccsevececcnacsssecnescsecasee’s> 
(2) Prince Edward Island ............ccscsscceseseees 
GS INIO Va) SC OULAL =e cerees susan =sevesscecscssauseevarrnvaere=es 
(CQ) RNIS WAITING WAG Kms auteeccteeersecnecusesseorcanenessss 
(5) Quebec 


(6) Ontario: 
Ga GEMCT ANN patineisJersnasecsceresscesenenarere== 


(b) Meals and alcoholic beverages .. 


(7) Manitoba: 
(CE IGS Cia peacesee ec taesmnautes coassecasesres se 


(b) Spirits, wines and imported beer 
(S\iSaskatChe wal. caccvec.scscs-os/casnasectccnccencasars 
(9) British Columbia. c.ic.c.scsceceencescvssecseusseans 


CHANGES IN EXEMPTIONS 


(Unless otherwise indicated, the 
following are new exemptions) 


TAX ON SERVICES 


NAREAS phone calls. commodations; long and telecommu 
distance telephone cations. 
calls; telecommuni- 
cations. 

= = § { 


5% 
4% 
5% 
3% 


4% 


3% 


British Columbia: 
Telephone ser- 


Same as 1962 


4% effective 
June 14 


4% effective 
June 14 


4% effective 
June 14 


Same as 1962 
5% (effective 
April 23) 
Same as 1962 
Same as 1962 


Same as 1962 


Same as 1962 


1962 


Same as 1962 


Same as 1962 


Quebec: 


Farm produce; 
commercial 
vessels. 


Nova Scotia: 
Long distance tele- 


Same as 1962 


4% to March 31, 8% 
effective April 1 


4% to March 31, 8% 
effective April 1 


4% to March 31, 8% 
effective April 1 


Same as 1962 
Same as 
April 23, 1963 
Same as 1962 
Same as 1962 


6% (effective 
April 1) 


Same as 1962 


Sameas 1962 


Same as 1962 


Sameas 1962 


Same as 1962 


Same as 1962 
Same as 
April 23, 1963 
Same as 1962 
Same as 1962 


Same as 
April 1, 1964 


Same as 1962 


Same as 1962 


4% (effective 
February 20) 


Same as 1962 


Prince Edward Island: 


Soft drinks. 


Quebec: 

Former exemption 
for meals under 
$1.00 raised to 
meals under $1.25. 

Saskatchewan: 

Insecticides. 

Quebec: 


Hotel and motel ac- 


Same as 1962 


Exempt effectivi 
March 30° 


Same as 1962 | 
| 


Same as | 
April 23, 1963 | 


Same as 1962 


} 
| 


Same as 1962 


Same as 
April 1, 1964 


5% (effective | 
April 1) 


5% (effective | 
April 1) | 


Same as } 
February 20, 19€| 
Same as 1962 

| 

| 

British Columbia: | 


Candy; soft drin 
all meals. | 


Ontario: | 
Telephone servit 


1 Exempt from federal sales tax. 


TABLE V. Historical Summary of the General Sales Taxes levied by 


9% , 
3% Effective 


12% January 1 


11% effective 
January 1 
1% to March 31, 6% from 
April 1 to June 2, 


exempt effective June 2 


1 


6% (effective 
April 1) 


Same as 


April 23, 1963 
Same as 1962 


6% (effective 
January 1) 


8% (effective 
March 17) 


Same as 
April 1, 1966 


Same as 
April 1, 1966 


5% (effective 
June 1) 


5% (effective 
June 1) 


Same as 
February 20, 1965 


Same as 1962 


Jeral sales tax: 


drugs and medicines; 
more orthopaedic 
appliances; 

- production 
machinery. 


litoba: 

atroduction of general 
Sales tax (for list of 

exemptions see Ta- 

ble 3 on page xx). 


tish Columbia: 
_ Draught beer. 


itoba: 


otel and motel accom- 
‘Modations; telepho- 
“ne services over 
45¢; telecommunica- 
tions; repairs: laun- 
dry and dry-cleaning; 
Printing, photogra— 
pew microfilming, 


ee 


j 


Same as 1967 


Same as 1967 


1 


1% (effective 
April 1) 


Same as 
April 23, 1963 


Same as 1962 


Same as 
January 1, 1967 


Same as 
March 17, 1967 


Sameas 
April 1, 1966 


Same as 
April 1, 1966 


Same as 
June 1, 1967 


Same as 
June 1, 1967 


5% (effective 
March 2) 


Sameas 1962 


Saskatchewan: 


Former exemption for 
all meals restricted 
to meals under $2.00. 


New Brunswick: 


Hoteland motel accom- 
modations; telecom- 


munications. 


Saskatchewan: 


Hotel and motelaccom- 
modations; telephone 
telecom- 


services; 
munications. 


os 


the Federal and Provincial Governments, 1962 to 1972 


Same as 1967 


Same as 1967 


1 


1 


Same as 1967 


Same as 1967 


Same as 
April 1, 1968 


1% (effective 
April 15) 


1% (effective 
April 4) 


8% (effective 
April 1) 


Same as 
March 17, 1967 


Same as 
April 1, 1966 


10% (effective 
April 1) 


Same as 
June 1, 1967 


Same as 
June 1, 1967 


Same as 
March 2, 1968 


Sameas 1962 


Ontario: 


Same as 
April 1, 1968 


Same as 


April 15, 1969 


Same as 
April 4, 1969 


Same as 
April 1, 1969 


Same as 


March 17, 1967 


Same as 
April 1, 1966 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


Same as 
June 1, 1967 


Same as 
March 2, 1968 


Same as 1962 


Saskatchewan: 


Meals under $2.51. 
Repeal of exemption for 
industrial machinery. 


British Columbia: 


Newspapers and period- 
icals sold over the 
counter; 
supplies. 


classroom 


Newfoundland: 


Hotel and motel accom- 
modations; telephone 
services; telecom- 
munications; repairs; 


laundry and dry- 
cleaning. 


New Brunswick: 


Laundry and dry-cleaning. 


Ontario: 


Hotel and motel accom- 
modations. 


heating. 


for meals 


$2.00 


Electricity used 


for 


Repeal of exemption 
under 


Same as 1967 


Same as 1967 


1 


Same as 
April 1, 1968 


8% (effective 
March 19) 


Same as 
April 4, 1969 


Same as 
April 1, 1969 


Same as 
March 17, 1967 


Same as 
April 1, 1966 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


Same as 
June 1, 1967 


Same as 
March 2, 1968 


Same as 1962 


Prince Edward Island: 


Railway rolling stock; 
commercial vessels. 


New Brunswick: 
Building materials. 


British Columbia: 


Hoteland motel accom- 
modations. 


12% 
Effective 


12% January 1 


Same as 1967 


1 


Same as 
April 1, 1968 


Same as 
March 19, 1971 


Same as 
April 4, 1969 


Same as 
April 1, 1969 


Same as 
March 17, 1967 


Same as 
April 1, 1966 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


10% (effective 
June 1) 


Same as 
March 2, 1968 


Same as 1962 


| Newfoundland: 


Quebec: 
Industrial 
equipment, 


Ontario: 


Manitoba: 


production 


tons gross. 
Saskatchewan: 


Nova Scotia: 


modations. 


Children’s clothing. 


production 


Repeal of exemption for 
draught beer, which be- 
comes taxable as in(b). 


Safety clothing. 

Increase of rate from 5% 
to 10% on spirits, wines 
and imported beer. 

Repeal of exemptions for 


machinery 


and vessels over 200 


Meals under $2.51. 


Hotel and motel accom- 


12 


13 


14 


15 


16 


17 


| 18 


19 


) 
' 
| 


lle 


* Subject to federal sales tax at the full rate. 


No. 


TABLE VI. Historical Summary of the Taxes on 


Province 


1962 


60l= 


gq 


Motive Fuels and Tobacco Products levied by the Provincial Governments, 


1962 to 1972 


1963 


1964 


1965 


—] 


oOo © 


12 


to fw 
co 


Newfoundland: 
MOU RIITC I eeeecnnereetescysercencsecdacnaesee 


GHP An CUUCSteteracacaccwacensccccsscastiveesssines 
(Baltes Sy Boh ear deur cebod or bbaceonceasocaes 
Tobacco 


Prince Edward Island: 
GAS OMIM Gi eaeces caveceecteeceterenccpaemcsecerenes 


Nova Scotia: 
GAS OUNCE cents tehscacccssrencasssvscanionncue 


CLGAVOtleSesmaucrecnssvesce-cn-soctesoerene 
Othenmtobaccomrodwetsmsacs-se--ese 


New Brunswick: 
Gasol GA ciecscecscoccc cseussecarsseceasses 


GAPALSLUE Sieteon cece ever eces as scrscesccessceee 
CUS ADS Re eracescreccausttacec eters savencceovoncssss 
Other tobacco products............008 


Quebec: 
GaSOLIME ac aconeracs,oodaydeecesuicesscenrss 


Gipaneutesy han merees-cacs-cccuecessevesceess 
CU BATS sarwcsnresrcn ste ee eee atk seicecs canaaus 
Manufactured toba@GC0 ..........-.es. 


Ontario: 
Motive fuel 


Diesel fuel 


Ciganenies sa saw cmeeccerekesc cee oneee 


CUBR T Sian se tan tin Sire peer aas 


Tobacco 


Note: The taxes or ive S : ‘ F 
uxes on motive fuels do not apply in all instances. Generally speaking all provinces provide either complete or partial exemptions for m 


fuels used in farming operations. Simil i i i 
: Genes 3 Ss. arly, several provinces provide eit i i i | 
See Table 5 ‘‘Miscellaneous Provincial Taxes’’ for a description aot these meserepee be paieiabexcipHlons fot moive ies te ae 3 


19¢ per gallon 
Nil 
Nil 
Nil 


16¢ per gallon 
16¢ per gallon 


/5 of 1¢ each 
1¢ to 3¢ each 
10% 


19¢ per gallon 


27¢ per gallon 
Nil 


1/10 of 1¢ each 
o% 


18¢ per gallon 


23¢ per gallon 
Nil 


1/5 of 1¢ each 
1¢ to 3¢ each 
10% 


13¢ per gallon 
18'4¢ per gallon 
Nil 


1/5 of 1¢ each 
10% (when over 5¢) 
10% 


13¢ per gallon 
18'%2¢ per gallon 


Nil 
Nil 


Nil 
Nil 


Same as 1962 
Nil 
Nil 
Nil 


18¢ per gallon 
(effective April 23) 


18¢ per gallon 
(effective April 23) 


f Same as 1962 


Same as 1962 


Same as 1962 
Nil 


} Same as 1962 


Same as 1962 


Same as 1962 
Nil 


Same as 1962 


15¢ per gallon 


21¢ per gallon 
(effective April 6) 


Nil 


Same as 1962 


} Same as 1962 
Nil 
Nil 


Nil 
Nil 


Same as 1962 


% of 1¢ each 
1¢ to 5¢ each 


1¢ per % oz. unit 
(effective July 1) 


Same as 
April 23, 1963 


Same as 
April 23, 1963 


Same as 1962 


Same as 1962 


Sameas 1962 
Nil 


Same as 1962 


Same as 1962 


Same as 1962 
Nil 


Same as 1962 


Same as 
April 6, 1963 


Nil 


Same as 1962 


15¢ per gallon 
21%4¢ per gallon 


(effective February 13) 


Nil 


Nil 


Nil 
Nil 


Same as 1962 


Same as 
July 1, 1964 


Same as 
April 23, 1963 


Same as 
April 23, 1963 


Same as 1962 


Same as 1962 
Same as 1962 
Nil 


Same as 1962 


Same as 1962 


Same as 1962 
Nil 


Same as 1962 


16¢ per gallon 


22¢ per gallon 
(effective April 8) 


Nil 


6/25 of 1¢ each 
12% (when over 5¢) 


12% 
(effective April 8) 


Same as 
February 13, 1964 


Nil 
Nil 


Nil 
Nil 


1966 | 


Same as 1962 


Same as 
July 1, 1964 


Same as 
April 23, 1963 ° 


Same as 
April 23, 1963) 


Same as 1962 | 
| 
Same as 1962. 


Same as 1962 
Nil . 


Same as 1962 


Same as 1962 


Same as 1962 
Nil 


Same as 1962 


: 


| 
| 


t 
Same as | 
April 8, 1969 | 


Nil 


Same as 
April 8, 1965 © 


16¢ per gallon 


22¢ per gallon 
(effective April 


Nil 
1/20 of 1¢ each 


April 1; 1/10 of 
from April 1 


1/5 of 1¢ per 5! 


1¢ per oz. to Apri 
1¢-2¢ per 02. frc 
April 1 


| 


‘ 


once 


. 
- 
TABLE VI. Historical Summary of the Taxes on Motive Fuels and Tobacco Products levied by the Provincial Governments, 


2 1962 to 1972 
20¢ per gallon 25¢ per gallon Same as Same as Same as Same as 1 
{effective April 1) (effective April 1) April 1, 1968 April 1, 1968 April 1, 1968 April 1, 1968 
a % of 1¢ each 1¢ each 2 
Same e 4 2¢ to 10¢ each Same as Same as Same as 1¢ to 20¢ each 3 
July 1, 196 2¢ per % oz. unit April 1, 1968 April 1, 1968 April 1, 1968 4¢ per % oz. unit 4 
(effective April 1) (effective June 1) 
Same as 21¢ per gallon Same as Sameas Same as Same as 5 
April 23, 1963 (effective March 20) March 20, 1968 March 20, 1968 March 20, 1968 March 20, 1968 
Same as 21¢ per gallon Same as Same as Same as 25¢ per gallon 6 
April 23, 1963 (effective March 20) March 20, 1968 March 20, 1968 March 20, 1968 (effective April 19) 
2/5 of 1¢ each 7 
Same as 1962 20% Same as Same as Same as Same as 8 
20% March 20, 1968 March 20, 1968 March 20, 1968 March 20, 1968 
(effective March 20) 
Same as 1962 Same as 1962 21¢ per gallon Same as Same as Same as 10 
(effective April 4) April 4, 1969 April 4, 1969 April 4, 1969 
Same as 1962 Same as 1962 Same as 1962 Same as 1962 Same as 1962 Same as 1962 11 
Nil Nil Nil Nil 3¢ per gallon Same as 12 
(effective August 1) August 1, 1971 
4/10 of 1¢ each 13 
; Same as Same as Same as 
Bame as 1962 Same as 1962 (effective April 4) April 4, 1969 April 4, 1969 April 4, 1969 14 
Same as 1962 19¢ per gallon 20¢ per gallon Same as Same as Same as 15 
(effective April 1) (effective April 1) April 1, 1969 April 1, 1969 April 1, 1969 
Same as 1962 Same as 1962 Same as 1962 Same as 1962 Same as 1962 Same as 1962 16 
Nil Nil Nil Nil 3¢ per gallon Same as 17 
(effective May 15) May 15, 1971 
2/5 of 1¢ each 18 
Same as 1962 Sameas 1962 1¢ for each 5¢ Same as Same as Same as 19 
Ag per Oz. April 1, 1969 April 1, 1969 April 1, 1969 20 
(effective April 1) 
21 
Bes és 19¢ per gallon 
til 8, 1965 
* 25¢ per gallon Same as Same as Same as Same as 22 
March 28, 1968 March 28, 1968 March 28, 1968 March 28, 1968 
Nil 3¢ per gallon 23 
(effective March 28) 
a 2/5 of 1¢ each : : 24 
me as Same as Same as ame as ame as 
April 8, 1965 20% (when over 10¢) March 28, 1968 March 28, 1968 March 28, 1968 March 28, 1968 at 
20% 
(effective March 28) 
ag as 18¢ per gallon 19¢ per gallon 27 
April 1, 1966 { 25¢ per gallon 28 
Ray eee Salton Same as Same as Same as (effective March 29) 
March 13, 1968 March 13, 1968 March 13, 1968 
Nil 3¢ per gallon 3¢ per gallon 29 
(effective March 13) 
3/10 of 1¢ each 2/5 of 1¢ each 0.46 of 1¢ each 30 
» Same as Same as Same as 
April 1, 1966 Y% of 1¢ per 5¢ % of 1¢ per 5¢ March 5, 1969 March 5, 1969 1¢ per 5¢ | 
Vy, YV, 2 32 
2'e¢ per oz. 24¢ per oz. diet per 2 OZ. 
_ (effective March 13) (effective March 5) | (effective March 29) 


No. 


TABLE VI. Historical Summary of the Taxes on Motive 


Province 


1962 


Se 


1962 to 1972 — Concluded 


1963 


= 


1964 


1965 


26 


iw) 
4] 


Manitoba: 


GEdIS OMA Cieepecatctvescarsseeseadegersnsessene-tae 


GIG ANS CUO Sreereteecesstercsttesssuencendancceonte 
GUC ey saecaas deancas eats se scesctrrcceceeseweraneas 


Manufactured tobacco ........-.c:-s-0<s0 


Saskatchewan: 


CISOROEL CS eaten tec ecsescetecos ive ss rentacaares 


SUS ARS Hee eer eiaatcess savaeseessoscceus-ataaeces 


Manufactured tobaGCO)s...arcttecsdee 


Alberta: 


Gals Olin CO Wose evesescoxeyeeetonvosccsccsaveoeses 


British Columbia: 


GAS OU Ce ccieeacvacvvoucescavcstasccsveces<enas 


CHEATE WES Bante ivoovsvectsevsvecsusssenteennss 
GT Se aeees cote g secre tawen see seat aces aataeseen atte 


Other tobacco products... 


Yukon: 


Motivieetucllic.:..c.c.s..ccostetccincscoesreeteenee 


Northwest Territories: 


Gasoline 


14¢ per gallon 
17¢ per gallon 
Nil 


Nil 
Nil 
Nil 


14¢ per gallon 
17¢ per gallon 


Nil 


Nil 


Nil 
Nil 


12¢ per gallon 
14¢ per gallon 
Nil 


Nil 
Nil 
Nil 


13¢ per gallon 
15¢ per gallon 


1¢ per gallon 


Nil 
Nil 
Nil 


7¢ per gallon 


Nil 


3¢ per gallon 


2¢ per gallon 


Nil 


| Same as 1962 
Nil 


1/5 of 1¢ each 
1¢ to 5¢ each 


1¢ per % oz. 


Same as 1962 


Nil 
Nil 


Nil 
Nil 


| Same as 1962 
Nil 


Nil 
Nil 
Nil 


Same as 1962 


Nil 
Nil 
Nil 


8¢ per gallon 


Nil 


4%5¢ per gallon 


2'e¢ per gallon 


1¥%2¢ per gallon 


‘g 


—— 


X 


17¢ per gallon 
20¢ per gallon 


2¢ per gallon 


(effective October 19) 


2/5 of 1¢ each 
1¢ to 10¢ each 


2¢ per 2 oz. 


(effective April 27) | (effective October 19) 


Same as 1962 


Nil 


Nil 


Nil 
Nil 


Same as 1962 


Nil 


Nil 
Nil 
Nil 


Same as 1962 


Nil 
Nil 
Nil 


9¢ per gallon 


Nil 


6¢ per gallon 


3¢ per gallon 


Same as 1963 


Bo iN 


? 


Same as 
October 19, 1964 


Same as 
October 19, 1964 


Same as 1962 


Nil 
1/5 of 1¢ each 
1¢ to 5¢ each 


1¢ per oz. 
(effective April 1) 


Same as 1962 


Nil 


Same as 1962 


Same as 1964 


Nil 


7T¢ per gallon 


344¢ per gallon 


Same as 1963 


| 
| 
| 
{ 
| 
| 


Fuels and Tobacco Products levied by the Provincial Governments, 


1966 


Same as 
October 19, 196: 


Same as 
October 19, 196" 


i 


15¢ per gallon 
{ 

18¢ per gallon 
(effective March } 


Nil 


| 
| 
Same as | 
April 1, 1965 | 


{ 
Same as 1962 


Nil 


Nil 


Nil 
Nil 


Same as 1962 | 


Nil | 
Nil 
Nil 


Same as 1964 


Nil 


9¢ per gallon 


4¢ per gallon | 
| 


Same as 1963 


TABLE VI. Historical Summary of the Taxes on Motive Fuels and Tobacco Products levied by the Provincial 
1962 to 1972 — Concluded 


= £0 = 


Governments, 


1 
Same as Same as Same as Same as Same as Same as 2 
October 19, 1964 October 19, 1964 October 19, 1964 October 19, 1964 October 19, 1964 October 19, 1964 
S 
3/5 of 1¢ each 4 
Same as Same as Same as Same as Same as 1¢ to 15¢ each 5 
October 19, 1964 October 19, 1964 October 19, 1964 October 19, 1964 October 19, 1964 
3¢ per 4% oz. 6 
(effective May 1) 
17¢ per gallon 19¢ per gallon vif 
Same as a : Same as 
March 15, 196 20¢ per gallon March 1, 1968 21¢ per gallon Ss 8 
: ame as Same as 
(effective March 1) March 3, 1970 March 3, 1970 
Nil 2¢ per gallon _ Same as 4¢ per gallon ) 
(effective April 2) April 2, 1968 (effective March 3) 
1/5 of 1¢ each 8/25 of 1¢ and 10 
9/25 of 1¢ each 
Same as Same as Same as Same as 
pe 1? 9¢ each £¢,to,10¢ each March 1, 1968 March 1, 1968 March 1, 1968 March 1, 1968 it 
1¢ per % oz. 2¢ per % oz. NP 
(effective March 1) 
15¢ per gallon ‘13 
Same as 1962 
17¢ per gallon Same as Same as Sameas Same as 14 
June 1, 1968 June 1, 1968 June 1, 1968 June 1, 1968 
Nil 3¢ per gallon 15 
(effective June 1) 
Nil Nil 8/25 of 1¢ each 16 
Nil Nil 1¢ to 9¢ each Same as Same as Same as aly 
June 30, 1969 June 30, 1969 June 30, 1969 
Nil Nil 64¢ per lb. 18 
(effective June 30) 
15¢ per gallon 19 
Same as 1962 Same as 1962 Same as 1962 Same as 1962 17¢ per gallon Same as 20 
February 5, 1971 
3¢ per gallon 21 
| (effective February 5) 
| Nil Nil Nil Nil 8/25 of 1¢ each 22 
| i F ; : Same as 3 
Nil Nil Nil Nil 1¢ to 9¢ each Wahedurk toi 2 
| Nil Nil Nil Nil 2¢ per 4% oz. 24 
(effective February 5) 
 Sameas 1964 4¢ per gallon Same as Same as 14¢ per gallon Same as 1971 25 
| (effective January 23) January 23, 1968 January 23, 1968 
Nil Nil Nil Nil 2¢ per gallon Same as 26 
(effective April 1) April 1, 1971 
. 
| 
- 10¢ per gallon 11¢ per gallon 12¢ per gallon Same as 1969 14¢ per gallon 27 
(effective April 1) (effective April 1) 
6¢ per gallon 8¢ per gallon 10¢ per gallon 12¢ per gallon 15¢ per gallon Same as 28 
| (effective April 1) (effective April 1) (effective April 1) (effective April 1) April 1, 1971 
_ Sameas 1963 Same as 1963 Sameas 1963 Same as 1963 2%¢ per gallon 29 
(effective April 1) 
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1962 


1963 to 1966 
inclusive 


of the Federal Taxes on Alcoholic Beverages and Tobacco Products, 1962 to 1972 


1967 


10. Canadian raw leaf tobacco 


. Spirituous beverages other than Canadian brandy 


. Canadian brandy 


. Spirits sold to druggists and used in the 
preparation of prescriptions 


. Imported spirits taken into bonded manufactory... 


. Wines: 
(a) Containing 7% or less of absolute alcohol 
DY AVIOUUMOR a ccenctecctascece consi cvmersor-ccssecesesmnccsn 


(b) Non-sparkling and containing more than 
71% of absolute alcohol by volume but 
not over 40% of PIOOf SPITE. coo... cscceesse esse 


(c) Champagne and other sparkling wines........ 


iat Ca ULG GUS Sune ase tatere rccact teteacersmuecterccterendclcnstsesnsueterce are 


Excise duty of 38¢ per gallon 


Excise duty of $13.00 per proof 
gallon 


Excise duty of $11.00 per proof 
gallon 


Excise duty of $1.50 per proof 
gallon 


Excise duty of 30¢ per proof 
gallon (in addition to other duties ) 


Excise tax of 25¢ per gallon 


Excise tax of 50¢ per gallon 


Excise tax of $2.50 per gallon 


Excise tax of 2/4¢ per 5 cigarettes 
plus excise duty of $4 per 1,000 
cigarettes weighing less than 3 
lb. per 1,000 or $5 per 1,000 
cigarettes weighing more than 3 
lb. per 1,000. 


Excise tax of 15% plus excise duty 
of $2 per 1,000 cigars 


Excise tax of 80¢ per lb. plus 
excise duty of 35¢ per lb. 


Excise duty of 10¢ per lb. 


4 


Same as 1962 


Same as 1962 


Same as 1962 


Sameas 1962 


Same as 1962 


Same as 1962 


Same as 1962 


Same as 1962 


Same as 1962 


Sameas 1962 


Same as 1962 


Same as 1962 
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Increased to 42¢ 
effective December 1 


Increased to $14.25 
effective December 1 


Increased to $12.25 
effective December 1 


Same as 1962 


Same as 1962 


Increased to 27/¢ 
effective December 1 


Increased to 55¢ 
effective December 1 


Increased to $2.55 
effective December 1 


Increase of excise tax 
to 3¢ per 5 cigarettes 
effective December 1 


Increase of excise tax 
to 172% 
effective December 1 


Increase of excise tax 
to 90¢ per lb. 
effective December 1 


Same as 1962 


! 


1968 to 1972, 
inclusive |. 


——— 


Same as | 
December 1, 19, 


Same as 
December 1, 19 

Same as _ 
December 1, 19) 


| 
Same as 1962, 
| 
Same as 1962" 


( 


{ 
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Same as 
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Same as | 
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| 
| 
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December 1, 1¢, 


| 
f 
{ 


Same as 
December 1, 1 
\ 


Same as 196: 
{ 


ie 


Notes: 1. All goods subject to federal excise tax and/or duty are also subject to the federal manufacturers’ sales tax; however, while the manufact 


sales tax is applicable to excise duty, it is not levied on excise tax. 
2. Excise duties and certain excise taxes do not apply to imported commodities; the customs duty rates applicable to imp 


however, to take account of these excises. 
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INTRODUCTION 


The purpose of this publication is to present a 
concise summary of the structures of the more impor- 
tant taxes imposed in Canada. 


The format of the report has been designed to 
facilitate comparison of similar taxes in different juris- 
dictions. 


The publication is divided into five parts, as 
follows: 


Part I:Income, Capital Gift and Inheritance 
Taxes 


Part II: General Sales Taxes 


Part III: Other Important Taxes Levied by the 
Federal and Provincial Governments 


Part IV: Real Property Taxes 
Part V: Historical Summaries of Selected Taxes 


The publication takes account of all tax changes 
announced prior to July 1, 1973. 


GENERAL COMMENTARY 


Canada is a federal state with a central government 
and ten provincial governments. In 1867 the principal 
colonies of the British Crown in North America joined 
together to form the nucleus of a new nation, and the 
British North America Act of that year became its 
written constitution. This statute created a central 
government with certain powers while continuing the 
existence of political subdivisions called provinces with 
powers of their own. 


Under the British North America Act the Parlia- 
ment of Canada has the right to raise “money by any 
mode or system of taxation” while the provincial 
legislatures are restricted to “direct taxation within the 
Province in order to the raising of a revenue for 
Provincial purposes”. Thus the provinces have a right to 
share only in the field of direct taxation while the 
federal government is not restricted in any way in 
matters of taxation. The British North America Act also 
empowered the provincial legislatures to make laws 
regarding “municipal institutions in the province”. This 
means that municipalities derive their incorporation with 
its associated powers, fiscal and otherwise, from the 
Provincial government concerned. Thus, municipalities 
are also limited to direct taxation. 


A direct tax is generally recognized as one “which 
is demanded from the very person who it is intended or 
desired should pay it”. As a result of court decisions, the 
Concept enjoys fairly broad interpretation and allows the 
Provinces to impose income taxes, general sales taxes at 
the retail level, succession duties, gift taxes, taxes on 
paid-up or utilized capital and an assortment of other 
levies on ultimate purchasers or users of goods and 
services. In turn, municipalities, acting under the guid- 
ance of provincial legislation, tax real property, water 
Consumption and places of business. The federal govern- 
ment imposes direct taxes on income and indirect taxes 


such as customs duties and manufacturers’ sales and 
excise levies. 


The increasing use by both the federal and the 
provincial governments of their rights in the field of 
direct taxation in the 1930’s resulted in duplication of 
administration and in some severe tax levies. In 1941, a 
federal-provincial tax-sharing agreement was concluded 
to help finance the war effort. Its principal aim was to 
ensure an orderly imposition of direct taxes. The success 
of this initiative was such that a similar scheme was 
worked out between the federal government and most of 
the provinces after the end of the war. Since then, 
tax-sharing agreements have been periodically negotiated 
between the two levels of government, normally for 
five-year periods. Under the earlier agreements, the 
participating provinces undertook, in return for compen- 
sation, not to impose, or permit their municipalities to 
use certain of the direct taxes. Under the arrangements 
which prevailed between 1962 and 1972, the federal 
government partially withdrew from the income and 
estate tax fields to allow for the imposition of corres- 
ponding provincial levies.!1 The mechanism used in the 
process consisted in abating by a given percentage 
federal tax otherwise payable thus making it possible for 
the provinces to impose corresponding taxes equal to or 
somewhat higher than the abatement provided. 


Under the present arrangements, the abatement 
mechanism has largely been abandoned as far as personal 
income tax is concerned. In this field, it exists only to 
help provide fiscal compensation to Quebec for having 
assumed full responsibility for programs which, in the 
other provinces, are financed partially or entirely by the 


1 The federal government also remitted to the provinces 
without succession duties 75% of its estate tax collections in 
respect of decedents domiciled in those provinces. 


federal government; the Quebec abatement is equal to 
24 percentage points of the basic federal tax. In the 
other provinces, provincial personal income tax is 
expressed as a percentage of basic federal tax but there is 
no abatement of the federal levy. Under the present 
fiscal arrangements, the federal government maintains 
the abatement which prevailed between 1967 and 1972 
in the field of corporation income tax to facilitate the 
imposition of corresponding provincial levies. Thus 
federal corporation income tax rates continue to be 
subject to an abatement of 10 % in all provinces. 


The present fiscal arrangements became operative 
on April 1, 1972 and will run until March 31, 1977. As 
part of these arrangements, the federal government has 
entered into tax collection agreements under which it 
collects the provincial personal income taxes for all 
provinces except Quebec, the provincial corporation 
income taxes for all provinces except Ontario and 
Quebec, the provincial gift taxes for all provinces except 


Prince Edward Island, Quebec and Alberta, and the 
provincial succession duties for Newfoundland, Nova 
Scotia, New Brunswick, Manitoba and Saskatchewan.? 


The 1972-77 arrangements also maintain the situa- 
tion that prevailed during the period 1967-72 with 
regard to the sharing of the federal corporation income 
tax on privately-owned power utilities; 95 % of the 
federal revenue from this source continues to be 
remitted to the provinces. A new feature of the present 
arrangements is that tax-sharing has been extended to 
the taxation of corporation undistributed income; 20 % 
of the federal revenue from this source is turned over to 
the provinces. 


2 Prince Edward Island and Alberta do not impose gift 
taxes or succession duties. Prince Edward Island enacted gift tax 
and succession duty legislation in 1972 but the statutes 
concerned were rescinded in 1973 retroactively to January 1, 
1972 (see the commentary of Part I ‘‘Income, Capital, Gift and 
Inheritance Taxes’’). 


NOTE 


In the tables of this publication, the statutory authority under 
which taxes are levied at the federal and provincial levels of government 
is provided. The proper name of the statute or revised statute is ended 
by a semicolon. Following in order are the years during which the 
statute or revised statute was published, its chapter, and a statement as 
to whether there have been subsequent admendments to it; i.e., Excise 
Tax Act;R.S.C. 1970, c.E13 and amendments. 


PART I 
INCOME, CAPITAL, GIFT AND INHERITANCE TAXES 
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INCOME TAXES LEVIED BY THE FEDERAL GOVERNMENT 


General 


Under the federal Income Tax Act, tax is levied on 
the taxable income of individuals and corporations 
resident in Canada and on the taxable income of 
non-residents employed or carrying on business in 
Canada. For tax purposes income encompasses salaries, 
wages, commissions and all other forms of personal 
remuneration as well as returns on investment, profits 
arising from industrial and/or commercial activities, and 
half of capital gains. The federal Income Tax Act also 
imposes a tax on certain payments to non-residents. 
Canada has entered into income tax conventions with 
several countries to avoid double taxation of the same 
income and prevent fiscal evasion. 


The taxation of capital gains is a relatively new 
development in Canada. It followed from the general 
reform of the federal income tax system that became 
Operative on January 1, 1972. Half of capital gains 
realized in a taxation year must be brought into income 
to be taxes at normal personal or corporation rates. Half 
of capital losses can be deducted from the capital gains 
brought into income. If an individual does not have 
sufficient capital gains to offset his capital losses, he can 
reduce his income from other sources by as much as 
$1,000 of deductible capital losses. Gains are generally 
taxable and losses deductible when a taxpayer sells an 
asset, makes a gift or dies. Exempt fromtaxation is any 
gain realized by a taxpayer in selling his home (together 
with surrounding land of one acre or less) and any gain 
on the sale of personal property at a price that does not 
exceed $1,000. Also exempt from taxation is any farm 
that passes at death to a child or children of the 
deceased and which continues to be used for agricultural 
purposes. For other dispositions of farm property, 
farmers have a choice of being exempt on any gain 
realized on the sale of the principal residence or, 
alternatively, of deducting $1,000 per year of possession 
from the gain realized on the sale of the entire farm 
property including the principal residence. 


Personal income was further broadened under the 
federal income tax reform by the inclusion of the 
following amounts: 


(a) payments from income maintenance insurance plans 
to which the taxpayer’s employer has made a 
contribution, 


(b) unemployment insurance benefits, 


(c)allowances paid under the Adult Occupational 
Training Act (not including the portion for personal 
or living expenses while away from home for 
training), 

(d) allowances paid under the Textile and Clothing 
Board Act, 


(e) scholarships, fellowships and bursaries (subject to a 
$500 exemption), and 


(f) amounts contributed on an employee’s behalf to a 
public medical care plan. 


The federal income tax reform also melded the 
various imposts previously levied on personal income 
' Into a single tax at graduated rates which ranged from 


17% on the first $500 of taxable income to 47% on 
taxable income in excess of $60,000 for the 1972 
taxation year!. For the 1973 taxation year, the initial 
tax rate was to be reduced to 15%. For the 1974 
taxation year, it was to be brought down to 12%. For 
the 1975 and 1976 taxation years, it was to be further 
reduced to 9% and 6% respectively. Thus the rates of 
the basic federal tax in 1976 were to be as follows: 


6% on the first $500 of taxable income 


$  300n$ 500 plus 18% o0n next$ 500 
120 ee 0 Sen. sue thet 1,000 
LO eens OU) te DU cere 1,000 
STOR 3 O00 "een ty ee 2,000 
7304 UU ne a, ee 2,000 

V390 2 O00 tee Qornmn 2,000 
1390 “ DO0GMte i moe 2,000 
PASO BLLOOOT “i531 9, Sem 3,000 
333607“ 14,000". 135%" " - » 10:000 
6,860 “ 24000 “39% “«. « 15,000 
L257 10'C2 239 000M? 4390 bts ehob.000 
21,740 “ 60,000 “ 47% on the excess 


A 24% abatement of the basic federal personal 
income tax is provided for individuals who reside in 
Quebec. The rates of the corresponding provincial levy 
are adjusted to take advantage of this abatement. This 
partial federal withdrawal from the personal income tax 
field in Quebec comes about as part of an arrangement 
whereby the province assumes in return for a combi- 
nation of additional personal income tax and special 
general purpose transfer payments the full cost of 
supplying services which in the other provinces are either 
provided by the federal government (youth allowances) 
or are financed jointly by federal and provincial govern- 
ments (hospitalization etc.). 


The federal income tax reform brought about 
several changes in the taxation of corporation income. 
Most of them stem from the distinctions which it made 
among corporations. The most important of these 
distinctions is that between private and public corpora- 
tions. A public corporation is defined as a corporation 
whose shares are listed on a prescribed Canadian stock 
exchange or which meets certain conditions and either is 
designated by the Minister of National Revenue as or 
elects to be a public corporation. A private corporation 
is any corporation that is not a public corporation or 
that is not controlled by a public corporation. The other 
distinctions made among corporations relate to whether 
they have business or investment income and whether 
they are Canadian or foreign controlled. 


The rates which, as part of the federal tax reform, 
were imposed on the taxable income of public corpora- 
tions are as follows: 


(a) Business income: 50% for the 1972 taxation year 
(reducing by one percentage point annually there- 
after to 46% in 1976) 


1The 1972 tax liability established from this rate 
schedule was reduced by 3% under special tax cut provisions 
enacted in 1971. 


(b) Dividend income: exempt unless paid out of the 
designated surplus of a corporation controlled by the 
receiving corporation 


(c) Other investment income: 50% for the 1972 taxa- 
tion year (reducing by one percentage point annually 
thereafter to 46% in 1976) 


The rates that were applied to the taxable income 
of private corporations are as follows: 


(a) Business income: 25% on the first $50,000 and 50% 
on the taxable income in excess of $50,000 of active 
Canadian-controlled corporations? (the 50% rate 
applied for the 1972 taxation year and reduces by 
one percentage point annually thereafter to 46% in 
1976); 50% for the 1972 taxation year (reducing by 
one percentage point annually thereafter to 46% in 
1976) for other private corporations. 


(b) Dividend income: usually exempt if received from a 
subsidiary corporation; 33 1/3% if received from 
non-subsidiary corporations but refunded if 
dividends are paid to shareholders (for every $3 of 
dividend paid, $1 of tax is refunded). 


(c) Other investment income: 50% for the taxation year 
1972 (reducing by one percentage point annually 
thereafter to 46% in 1976) subject to the provision 
that half the tax paid is refunded when dividends are 
paid to shareholders (for every $3 of dividend paid, 
$1 of tax is refunded), 


The federal tax reform provided special rules for 
the following types of corporation: 


(a) Investment corporations: taxed at 25% on all their 
taxable income 


(b) Mutual fund corporations: taxed as public corpora- 
tions except that the tax paid on their capital gains is 
refundable as the corporations pay dividends from 
capital gain income or redeem their shares 


(c) Mutual fund trusts: the tax paid on their capital gains 
is refundable as is the case for mutual fund corpora- 
tions. 


The above rates with the exception of the special 
levy of 33 1/3% imposed on the investment income of 
private corporations are reduced by 10 percentage points 
in all provinces to allow for the imposition of corre- 
sponding provincial levies. 


The 1972 and 1973 Federal Budgets 


The 1972 federal budget was brought down on 
May 8, 1972. It introduced a number of changes in 
federal income taxation. In the area of personal income 
tax, it increased from $650 to $1,000 the special 
exemption for taxpayers of 65 years of age or over. It 
also provided an exemption of $50 a month for students 
in full-time attendance in post secondary education 
institutions. The exemption was to be available to 
students or to parents or relatives who support them 
(any taxable income earned by a student must be 


a The 25% rate on the first $50,000 of taxable income of 
an active Canadian-controlled corporation is available until 
taxable income of $400,000 is accumulated. 


Lehi 


deducted from the exemption claimed by a parent or a 
relative). These changes were to be effective from 
January 1, 1972. In the area of corporation income tax, 
the budget announced that the general rate applicable to 
manufacturing and processing income earned in Canada 
would be reduced to 40% and that the special rate 
applicable to the first $50,000 of business income of 
Canadian private companies would be reduced to 20% 
where such income was derived from manufacturing and 
processing operations in Canada. These changes were to 
become effective on January 1, 1973. The budget also 
provided for the full depreciation in two years of 
machinery and equipment purchased after May 8, 1972 
by Canadian manufacturing and processing concerns. 


The tax changes introduced by the 1972 budget 
were not sanctioned in 1972. The Twenty-Eighth 
Parliament was dissolved in September 1972 to pave the 
way for a general election and all bills that were still 
under consideration at that time including that per- 
taining to the income changes introduced by the 1972 
budget automatically passed away from the legislative 
scene. 


A new bill covering those tax changes introduced 
by the 1972 budget that pertained to personal income 
tax was brought before the newly elected Twenty-Ninth 
Parliament in early 1973 and enacted with retroactive 
effect to January 1, 1972. 


The 1973 federal budget was presented on January 
19, 1973. It proposed significant changes in personal 
income taxation. First it announced that the exemptions 
for single and married taxpayers would be raised from 
$1500 and $2850 to $1600 and $3000 respectively for 
the 1973 taxation year. It added that in 1974 and 
subsequent taxation years the principal exemptions 
would be raised and the taxable income ranges enlarged 
each year by the application of a factor established by 
reference to the increase in the consumer price index in 
the immediately preceding year. Secondly it announced 
that the basic personal income tax would be cut by 5% 
with minimum relief of $100 and maximum relief of 
$500 effective January 1, 1973.3 


The 1973 federal budget also referred to the 
corporation income tax changes introduced but not 
passed in the previous year and let it be understood that 
they would be submitted again for legislative approval. A 
significant modification was announced, however, in the 
format of the accelerated depreciation proposal for 
Canadian manufacturing and processing concerns; this 
tax relief was no longer to be of unlimited duration but 
to be restricted instead to the period May 9, 1972 to 
December 31, 1974. 


The personal income tax changes introduced by 
the 1973 federal budget and the corporation income tax 
changes proposed by the 1972 and 1973 federal budgets 
were brought before Parliament in June 1973 and 
enacted into law. 


3 This personal income tax cut was to replace the 
temporary reduction of 3% of basic federal tax which had been 
provided from July 1, 1971 to December 31, 1972. 
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TABLE 1. Income Taxes levied by the Federal Government 


Category Statutory Basis of Rate Exemptions, deductions, 


measurement of tax 


Income Tax Act; 
S.C. 1970-71, 
ce. 63 and 
amendments 


Income Tax Act 


Income Tax Act 


Income Tax Act 


fo ce, 


Manufacturing 


Other 


Taxable income of in- 


dividuals. Income 
subject to tax in- 
cludes half of cap- 
ital gains. Half of 
capital losses are 
deductible trom cap- 
ital gains brought 
into income and up 
to $1,000 of capi- 
tal losses can be 
deducted from other 
income subject to 
tax. 


and 
processing income. 
business in- 
come. 


Dividend income. 


Other investment in- 


come. 


Profits of non-resi- 


dent corporations 
carrying on busi- 
ness in Canada. 


Investment income of 


non-residents. 


aI 


i eon 


Personal income tax schedule: 


15% on the first $500 of taxable income 


$ 75 on $ 500 plus 18% on next $ 500 
165-6° 10005 a1 Ouse 1,000 
3059 ¥¢ 20005 Sem 0 paceman cs 1,000 
DOO. 3, O00 Mery 21% ees 2,000 
TONS 95,000) 145 250,068) ee 2,000 

T4350 <* | 75000 samo 5on te «8 2,000 
L935 45 GO 000mN Semen ates: 2,000 
Z4Ado.* 11,000 ¢* 31% « « 3,000 
3,405 ** 14,000 “* 35% «© «« 10,000 
6,905 ** 24,000 * SOG ese ff 15,000 
12,755 ** 39,000'‘* 43% ** * 91.000 
21,785 ** 60,000 ‘* 47% ‘* excess 


Public corporations: 40% 


Canadian-controlled private corporations: 20% 
on the first $50,000 and 40% on the excess. 


Public corporations: 49% 


Canadian-controlled private corporations: 25% 
on the first $50,000 and 49% on the excess. 


Public corporations: generally exempt. 


Private corporations: exempt if received from 
subsidiary corporations; 33 1/3% if received 
from other corporations (refunded as divid- 
ends are paid to shareholders). 


49% (half the tax paid by private corporations 
is refunded as dividends are paid to share- 
holders). 


15% (in addition to liability to ordinary cor- 
poration income tax). 


General rate —15% on interest, dividends, man- 
agement fees, rents, royalties, alimony, pa- 
tronage dividends, and pension payments. 


10% on dividends paid by a corporation ‘‘having 
a degree of Canadian ownership’’ (25% of 
voting equity stock), and on rentals of motion 
picture films and TV tapes. 


tax credits, etc, 


Main exemptions and deductions from net income 


to arrive at ‘‘taxable income” are: 


For each dependent child including neph- 
ews or nieces under 16 years of age 


For each other dependant (as defined 
by law and including dependent 
children, and wholly dependent broth- 
ers or Sisters over 21 years of age if 
they are attending university, and 


uncles or aunts) 550 


Students in full-time attendance at a 
post-secondary educational institu- 
tion (per month of attendance) 


Taxpayer aged 65 years of age or over, 
an additional 


Taxpayers who are blind or confined to 
aywheelchainy eosin, See eee ee ae 1,000 


Charitable donations —up to 20% of income. 
Medical expenses in excess of 3% of income. 


In lieu of claiming deductions for charitable 
donations and medical expenses, an individual 
may Claim a standard deduction of $100 with- 
out receipts. 


Union or professional association membership 
dues: no restriction. 


Child care expenses: $500 for each child under 
14 years of age (maximum $2,000 per family). 


Employment expenses —up to 3% of employment 
income (maximum $150). 


Individuals are allowed a credit for dividends 
from Canadian corporations, which operates 
as follows: the amount of dividend received is 
increased by 33-1/3% and added to income 
and 20% of the ‘‘grossed up’’ dividend is al- 
lowed as a credit against tax. 


The personal income tax liability of an individ- 
ual who is a resident of Quebec is abated by 
24%, 


A tax reduction equal to 5% of personal income 
tax with minimum of $100 and maximum of 
$500 is granted to all taxpayers in 1973. 


Canadian-controlled manufacturing and proces- 
Sing concerns can fully depreciate in two 
years the production machinery and equip- 
ment which they acquire during the period 9 
May 1972 to 31 December 1974. 


There is an abatement of 10% of total taxable 
income earned in the provinces to make room 
for the imposition of provincial levies. 


Deductions from taxable income earned in Canada: 


Federal and provincial income taxes and allow- 
ance in respect of net increases in business 
investment in Canada. 


Exemptions: 


Interest on bonds or obligations issued after 
April 15, 1966 by the Government of Canada 
or any of the provinces, by any agent of a 
province, educational institution or hospital 
with provincial guarantee or by any local 
government established under provincial law. 


Interest on certain bonds issued before December 
20, 1960. 

Interest payments to certain non-resident exempt 
institutions. 


| 

; 

See commentary on page 5, re Federal-Provincial Fiscal Arrangements. 
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INCOME, CAPITAL, GIFT AND INHERITANCE TAXES LEVIED BY PROVINCIAL GOVERNMENTS 


Income and Capital Taxes 


In every province, a tax is levied on the income of 
individuals who reside or, in the case of non-residents, 
who earn income from sources within provincial bound- 
aries. In all provinces except Quebec, the levy is 
expressed as a percentage of the corresponding basic 
federal tax4 and is collected by the federal government 
under the terms of agreements with the provinces. In 
Quebec, the tax is imposed at graduated rates on taxable 
income and is collected by the provincial government. 


The personal income tax rates of the provinces 
other than Quebec vary from 30.5% (in Ontario and 
British Columbia) to 42.5% (in Manitoba) of the 
corresponding basic federal tax. The Quebec impost 
starts at 10% on the first $2,000 of taxable income and 
rises to 28% on taxable income in excess of $60,000. 


The personal income tax system of the province of 
Quebec differs somewhat from that of the federal 
government. The basic exemptions of the Quebec system 
are $1,500 for a single taxpayer and $2,850 for a 
married taxpayer. The corresponding exemptions of the 
federal system are to rise to $1,600 and $3,000 
respectively for 1973 and to be escalated for 1974 and 
each subsequent year by a factor established by refer- 
ence to the annual increase in the consumer price index. 
The special exemptions for a taxpayer aged 65 years or 
over and for a taxpayer who is blind or confined to a 
wheelchair are set at $650 under the Quebec system and 
at $1,000 under the federal system. The Quebec system 
provides no exemption for a dependent child eligible for 
family allowances; the federal system allows an exemp- 
tion of $300 for such a a child.5 The Quebec system 
differs from the federal system in another respect in that 
it completely relieves from tax individuals whose income 
does not exceed certain amounts. The 1973 Quebec 
budget raised these amounts from $2,000 to $2,500 for 
a single taxpayer and from $4,000 to $5,000 for a 
married taxpayer. 


The other provinces to make personal income tax 
changes in 1973 were Ontario and Saskatchewan. 
Ontario allowed the temporary tax cut of 3% that it had 
enacted in 1971 to terminate with the end of 1972 thus 
causing the rate of its levy to rise from 29.585% to 


4 The basic federal tax is the amount of tax computed as 
per the graduated rate schedule appearing on page 11 before 
deduction of any federal tax cut. 

5 Instead of providing a personal income tax exemption 
for a dependent child eligible for family allowances, the Province 
of Quebec pays a supplementary family allowance benefit. This 
benefit is paid under the terms of a program that complements 
the related federal program. The Quebec program provides an 
allowance which increases from $30 per annum for a first child 
toa maximum of $70 per annum for a sixth and each additional 
child. The Quebec program covers all children of less than 
sixteen years of age. 


30.5% of the corresponding basic federal tax effective 
January 1, 1973. The province countered this tax 
increase by the introduction of tax credits of 1% of 
personal exemptions (to serve as a credit in respect of 
sales tax) and $100 for each taxpayer aged 65 or over. 
These credits supplement the Ontario real property tax. 
credit® and are the object of the same adjustment in 
respect of taxable income to arrive at the net amount of 
relief provided (i.e. from aggregate gross tax credits 
claimed an amount equal to 1% of taxable income is 
deducted to establish the effective tax reduction). 
Saskatchewan increased the rate of its impost from: 
37.0% to 40.0% of the corresponding basic federal tax: 
effective January 1, 1973. 


All provinces levy a tax on corporation taxable 
income derived from activities carried on within their. 
jurisdictions. In provinces other than Quebec and’ 
Ontario, the provincial corporation income tax is im-) 
posed on the same base as that established for federal 
corporation income tax purposes; these provinces have’ 
entered into agreements with the federal government for. 
the federal collection of their levy. In Quebec and. 
Ontario, the determination of corporation taxable in- 
come follows closely but not exactly the federal rules; 
the two provinces collect their own levy. | 


Two provinces increased the rate of their corpora-. 
tion income tax in 1973. Saskatchewan raised it from 
11% to 12% and British Columbia from 10% to 12%; in 
both cases the changes were made effective rom 
January 1, 1973. Quebec announced a change in the 
method used by corporations in making their corpora- 
tion income tax remittances: starting in May 1973, these: 
remittances will be made monthly rather than bi-| | 
monthly and the full liability for a particular taxation 
year will have to be discharged by the end of the third 
month following the conclusion of that year. This’ 
change brings the process of making remittances in 
respect of Quebec corporation income tax in line with 
the procedure followed with regard to the correspondlay 
federal levy. 


Certain provinces also levy a tax on the paid-up or | 
utilized capital of corporations operating within their 
boundaries. Prior to 1973, only Quebec and Ontario had | 
taxes of this kind. British Columbia entered the field in 
1973 with a levy of 1/10 of 1% on utilized capital that 
became effective on January 1, 1973. The rate of the 
Ontario tax was doubled in 1973 passing from 1/10 to. 
1/5 of 1% and the application of the tax was extended 
to the paid-up capital of banks and certain transporta- | 
tion and communication companies that had previously. 


6 For a description of the Ontario real property tax’ 
credit, the reader should refer to the introduction of Part Vv 
dealing with ‘Real Property Taxes’’. | 


been exempt (the special taxes which previously applied 
to these newly-taxed concerns were concurrently re- 
pealed). 


Gift and Inheritance Taxes 


With the withdrawal of the federal government 
from the gift and inheritance tax field on January 1, 
1972, all provinces with the exception of Alberta 
signified their intention to occupy some of the vacated 
area. Quebec, Ontario and British Columbia already had 
succession duties. These three provinces enacted gift tax 
laws and two of them, Ontario and Quebec, raised their 
succession duty rates. The six other provinces co- 
operated in the design of a succession duty and gift tax 
system having a relatively high degree of uniformity 
from province to province. The gift taxes and succession 
duties of these six provinces were to be collected by the 
federal government. Ontario and British Columbia were 
to collect their succession duties but have their gift taxes 
collected by the federal government. Quebec was to 
collect its succession duties as well as its gift tax. 


Significant changes were announced in provincial 
inheritance and gift taxation in 1973. Prince Edward 
Island repealed its succession duties and gift tax and 
made the changes retroactive to January 1, 1972. The 
action had the effect of cancelling the imposts from the 


it 


first day they had come into force; the monies raised 
thereunder during 1972 were to be returned to their 
payors. New Brunswick suspended the application of its 
succession duties and gift tax for farmers and fishermen 
effective March 20, 1973 and served notice that the 
imposts would be repealed at the end of 1973. Nova 
Scotia also expressed its intent to abolish its succession 
duties and gift tax effective April 1, 1974. Quebec 
increased its succession duty exemption for estates 
transmitted in direct line from $100,000 to $150,000 
and repealed the surcharge that it had imposed on 
Succession duties in 1972; these changes were made 
effective from January 1, 1973. The province also 
increased from the same date its once-in-a-lifetime 
exemption for any farmer making an inter vivos gift of 
his land to one or more of his children from $25,000 to 
$75,000. In addition it was announced that the Quebec 
Succession duties would be reduced by 20% effective 
January 1, 1974. Ontario completely exempted from 
Succession duties bequest to spouses and provided 
extensive relief for farms that pass at death to a child or 
children of the deceased and which continue to be used 
for agricultural purposes. The province also created a 
once-in-a-lifetime exemption of $50,000 for any farmer 
making an inter vivos gift of hid land or other farm farm 
property to one or more of his children. The Ontario 
inheritance and gift tax changes became effective on 
April 13, 1973. 


Sle: 


TABLE 2. Income, Capital, Gift and Inheritance Taxes levied by Provincial Governments 
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Prince Edward 
Island 


Quebec 


Category Newfoundland 


fl ieee: [ “eon esd be 


Personal income tax: 
1 Statutory authority ........ The Income Tax Act; |The Income Tax Act; |The Income Tax Act, |The Income Tax Act; |The Taxation Act; S.Q. 1972, c. 23 and amer. 


1961(2nd session), 1961 (2nd session), S.N.S. 1967, c. 134 S.N.B. 1961 (2nd ments. 
c. 1 and amend- c. 1 and amend- and amendments. session), c. 2 and 
ments. ments. amendments. 


Nova Scotia 2 New Brunswick 


i 

; in- in- |Federal personal in- |Federal personal in- | Taxable income of individuals (differs from ci 
g EOS Nees tn eS a pede ee aos a Fea eae oe Rhone rat come tax. responding concept for federal income t 
p purposes in that the basic exemptions ¢ 
$1,500 for a Single taxpayer and $2,850 foi: 
married taxpayer, the exemptions for an ag) 
taxpayer or a taxpayer who is blind or cc 
fined to a wheelchair are $650, and there | 
no exemption for a dependent child of le 
than 16 years of age). 


. : 38.5% 41.5% 10% on first $2,000 of taxable income } 
S'la meenat a atteny eer 36.0% 36.0% $ 200 on $ 2,000 plus 11% on next $ 1,000 
Bhil(a) 42 3,000 PE ay 000) 
yay by HY 5; OOO anel 49a aos 2,000) 
ey SF UO IG, GY 2,000 
LT 5 OV? OO X00 Ole ceme7e ie eeee 2,000. 
1510) ee O00 Meccnn 2 07>) emia 3,000. 
Qh UO it 00 Ome 2290 a ome 10,000: 
42310 pee 24 00 Olen 247 teas 15,000. 
7,910 ** ~39,000) ** 26% ** << Se 2gaget 
13,370 ‘‘ 60,000 ‘‘ 28% on excess, { 


In addition a special tax of 8/10 of 1% 
levied on net income under the authority. 
the Health Insurance Act (1970 c. 374. 
amendments). This tax is subject to a ma 
mum of $125 if at least 3/4 of net income’ 
made up of salary and to a maximum of $2. 
in other cases. Proceeds from the tax ¢ 
used to help finance the provincial medic 
care program. 

4 COmMMeNtSte, cccecseeree eee No tax is payable when net income does 1! 

exceed $5,000 if married or $2,500 if sing] | 


Corporation income tax: 
5 Statutory authority ........ The Income Tax Act; |The Income Tax Act; |The Income Tax Act; |The Income Tax Act; |The Taxation Act; S.Q. 1972, c. 23 and amet| 

1961 (2nd session), 1961(2nd session), S.N.S. 1967, c. 134 S.N.B. 1961 (2nd ments. 
c. 1 and amend- c. 1 and amend- and amendments. session), c. 2 and | 
ments. ments. amendments. 


6 BASIS Se arecuccsesecvesrncevuns Taxable income of |Taxable income of |Taxable income of |Taxable income of |Taxable income of corporations. ‘ 
corporations. corporations. corporations. corporations. 


7 RCC rare oesese seesteveseneeass 13.0% 10.0% 10.0% 10.0% 12.0% 


( 
8 Comments Pic acecese eee Under a separate statute, corporations inve 
| ing during the period April 1, 1971 to Ma> 
31, 1974 more than $150,000 of their prol\ 
in designated areas in new technologi 
processes or in the production of goods | 
yet produced in Quebec can benefit from | 
credits ranging from 50% to 100% of 
amounts invested. 


Capital tax: 


9 Statutory authority ........ The Corporation Tax Act; R.S.Q. 1964, ¢. | 
and amendments. 
t 


10 BASS enarcautente ea (a) Paid-up capital of corporations. 
(b) Places of business. 

Wi? |) CRatesan caer cee ees (a) 1/5 of 1%. 
(b) $25 to $50. 

12 COMMECNtS xen ecste eee. Other rates and/or bases of taxation apply. 
certain classes of corporations i.e., ins 
ance, loan, navigation, telegraph, telepho 
railway, natural gas, electricity, gasoli_ 
liquor, brewery and various public util 
companies. 

Gift tax: 
13 Statutory authority ......... |The Gift Tax Act; The Gift Tax Act; |The Gift Tax Act; |The taxation Act; S.Q. 1972, c. 23 and ame 
S.N. 1972, No. 39. S.N.S. 1972, c. 9. S.N.B. 1972, c. 9. ments. 
14 BASIS oe ocisccussusvecsccrectiesecs Aggregate _ taxable Aggregate taxable |Aggregate taxable |Ageregate taxable value of gifts made in © 
value of gifts made value of gifts made value of gifts made year. 
in the year. in the year. in the year. | 

15 ROTC SRR erraty om, seat Graduated from 15% Graduated from 15% |Graduated from 15% |Graduated from 15% on gifts up to $25,000 

on gifts UD to on gifts up to on gifts up _ to 50% on gifts exceeding $200,000. | 
$25,000 to 50% on $25,000 to 50% on $25,000 to 50% on | 
gifts exceeding gifts exceeding gifts exceeding 

{ 


$200, 000. $200, 000. $200,000. 


Ontario 


—_——__—_+— 


he Income Tax Act; R.S.O. 
1970, c. 217 and amendments. 


ederal personal income tax. 


30.5% 


e Corporations Tax Act; R.S.O. 
{970, c. 91 and amendments. 


xable income of corporations. 


12.0% 


2x credit is available equal to 
'% of qualifying investment in 
machinery and equipment pur- 
hased and used in Ontario 
uring the period April 26, 
971 to March 31, 1973. 


> Corporations Tax Act; R.S.O. 
970, c. 91 and amendments. 


d-up capital of corporations. 


of 1%. 


Gift Tax Act; S.O. 1972, 
) 12s 

; 

regate taxable value of gifts 
ade in the year. 


uated from 15% on gifts up 
$25,000 to 50% on gifts ex- 
‘eding $200,000. 


=a Se 


TABLE 2. Income, Capital, Gift and Inheritance Taxes levied by Provincial Governments 


Manitoba 


Saskatchewan 


The Income Tax Act (Manitoba); 
R.S.M. 1970, c. I, 10 and amend- 
ments. 


Federal personal income tax. 


42.5% 


The Income Tax Act (Manitoba); 
R.S.M. 1970, c. I, 10 and amend- 
ments. 


Taxable income of corporations. 


13.0% 


The Gift Tax Act; S.M. 1972, c. 
G55. 


Aggregate taxable value of gifts 
made in the year. 


+ 


The Income Tax Act; S.S. 1965, 
c. 62 and amendments. 


Federal personal income tax. 


40.0% 


The Income Tax Act; S.S. 1965, 
c. 62 and amendments. 


Taxable income of corporations. 


12.0% 


The Gift Tax Act; 
c. 48. 


S.S. 1972, 


Aggregate taxable value of gifts 
made in the year. 


to $25,000 to 50% on gifts ex- 
ceeding $200,000. 


Graduated from 15% on gifts up |Graduated from 15% on gifts up 


Alberta 


British Columbia 


The Alberta Income Tax Act; 


R.S.A. 1970, 
amendments. 


c. 182 and 


Federal personal income tax. 


36.0% 


The Alberta Income Tax Act; 
R.S.A. 1970, c. 182 and 
amendments. 


Taxable income of corporations. 


11.0% 


The Income Tax Act; 1962,c. 27 
and amendments. 


Federal personal income tax. 


30.5% 


The Income Tax Act; 1962, c. 27 
and amendments. 


Taxable income of corporations. 


12.0% 


The Income Tax Act; 1962, c. 27 
and amendments. 


Utilized capital of corporations. 


1/10 of 1%. 


The Gift Tax Act; S.B.C. 1972, 
Gs 2a. 


Aggregate taxable value of gifts 
made in the year. 


to $25,000 to 50% on gifts ex- 
ceeding $200,000. 


Graduated from 15% on gifts up 
to $25,000 to 50% on gifts ex- 


11 


12 


ceeding $200,000. 


TABLE 2. Income, Capital, Gift and Inheritance Taxes levied by 


= Ge 


Provincial Gover 


nments — Concluded 


q 


Category Newfoundland naked Nova Scotia New Brunswick =| Quebec 
No. 1s 
i 
Gift taxes — Concluded: | 
1 EXEMphionSs.eees eee Gifts up to $5,000 a Gifts up to $5,000 a |Gifts up to $5,000 a | Gifts up to $5,000 ayear to a spouse. Gifts 


DO N@oOmMentSinayecevecsteres- sevens 


Succession duties: 


3 Statutory authority.......... 


4 BASIS. ceadernecset ae: 
5 RVATOS Tye eee ane casedoecs aes 
6 Estates not subject to 
duties (all other es- 

tates are fully du- 
tlableyiee eek ee 

{f EXeCMpiHlONS! ha creweran 
8 Comments... :%:...ccncents. 


year to a spouse 
and up to $2,000 a 
year to any other 
donee with an ag- 
gregate annual max- 
imum of $15,000. 


Gifts to Canadian 
charitable organ- 
izations or to any 
government in 
Canada. 


Testamentary gifts 
and gifts taking 
effect on the death 
of the donor. 


The Succession Duty 
Act; S.N. 1972, 
No. 40. 


Net value of property 
passing at death. 


Graduated from $7,000 
on the first $50,000 
of aggregate net 
value plus 18% on 
the next $10,000 to 
50% on aggregate 
net value in ex- 
cess of $300,000. 


Estates valued at 
$500,000 or less 
passing to a sur- 
viving spouse. 


All estates valued at 
$50,000 or less. 


$10,000 for each child 
or grandchild plus 
an additional 
$1,000 for each 
year that he or she 
is under 26 years 
of age (for each 
year under 71 years 
of age in the case 
of an infirm child 
or grandchild). 


Bequests to Canadian 
charitable organi- 
zations. 


Survivor benefits un- 
der the Canada and 
Quebec Pension 
Plans. 


Individual bequests 
of $1,000 or less. 


Gifts 


Testamentary 


Graduated from 


Estates 


year to a spouse 
and up to $2,000 a 
year to any other 
donee with an ag- 
gregate annual max- 
imum of $15,000. 


to Canadian 
charitable organ- 
izations or to any 
government in 
Canada. 


gifts 
and gifts taking 
effect on the death 
of the donor. 


The Succession Duty 


Act; S.N.S. 1972, 


Se witle 


Net value of property 


passing at death. 


10% 
on the first $10,000 
of aggregate net 
value to 50% on 
aggregate net val- 
ue in excess of 
$300,000. 


valued at 
$500,000 or less 
passing to a sul- 
viving spouse. 


$10,000 for each child 


or grandchild plus 
an additional 
$1,000 for each 
year that he or she 
is under 26 years 
of age (for each 
year under 71 years 
of age in the case 
of an infirm child 
or grandchild). 


Bequests to Canadian 


charitable organi- 
zations. 


Survivor benefits un- 
der the Canada and 


Quebec Pension 
Plans. 
Individual bequests 


of $1,000 or less. 


Gifts 


Testamentary 


Statute 


Estates 


Statute 


year to a spouse 
and up to $2,000 a 
year to any other 
donee with an ag- 
gregate annual max- 
imum of $15,000. 


to Canadian 
charitable organ- 
izations or to any 
government in 
Canada. 


gifts 
and gifts taking 
effect on the death 
of the donor. 


suspended 
for farmers and 
fishermen effective 
March 20, 1973. 


The Succession Duty 


Act; S.N.B. 


c. 14. 


1972, 


Net value of property 


passing at death. 


Graduated from 10% 


on the first $10,000 
of aggregate net 
value to 50% on 
aggregate net val- 
ue in excess of 
$300,000. 


valued at 
$500,000 or less 
passing to a sur- 
viving spouse. 


$10,000 for each child 


or grandchild plus 
an additional 
$1,000 for each 
year that he or she 
is under 26 years 
of age (for each 
year under 71 years 
of age in the case 
of an infirm child 
or grandchild). 


Bequests to Canadian 


charitable organi- 
zations. 


Survivor benefits un- 


derthe Canada and 
Quebec Pension 
Plans. 


Individual bequests 


of $1,000 or less. 


suspended 


for farmers and 


fishermen effective 


March 20, 1973. 


to $2,000 a year to any other donee with ¢ 
aggregate annual maximum of $10,000. 


Once-in-a-lifetime exemption of $75,000 for ay 
farmer making an inter vivos gift of his lai, 
or other farm property to one or more of h 
children. i 


Gifts to Canadian charitable organizations | 
to any government in Canada. | 


Testamentary gifts and gifts taking effecti. 
the death of the donor. i 


| 


The Succession Duties Act; R.S.Q. 1964; 


70 and amendments. 
Net value of property passing at death. | 


On estate: | 
Direct line—1.8% to 15% ; 
Collateral line —4% to 20% 
Strangers — 10% to 30% 


On individual’s share in estate: 
Direct line—1% to 10% | 
Collateral line —1% to 10% | 
Strangers — 2% to 5%. \ 


Estates valued at $150,000 or less where ¢ 
tirely transmitted in direct line; where ¢ 
tates are entirely transmitted in direct li 
and their value exceeds $150,000, succt 
sion duties must not lower their value bel | 
$150,000; where parts of estates are tral | 
mitted in direct line and where the value 
any such part exceeds $150,000, success) 
duties must not lower the values of the pa’ 
below $150,000. | 

| 
t 

Amounts derived from contributions towar' 
pension plan and reimbursements of con’ 
butions toward such a plan. 


Bequests to Canadian charitable organizatio 


TABLE 2. Income, Capital, Gift and Inheritance Taxes levied by 


Ontario 


Manitoba 


Sir 


Saskatchewan 


‘i 


Provincial Governments — Concluded 


Alberta 


British Columbia 


1 gifts to a spouse without 
limitationas to amount. Gifts 
up to $2,000 a year to any 
other donee with an aggre- 
gate annual maximum of 
$10,000. 


\ce-in-a-lifetime exemption of 
$50,000 for any farmer making 
an intervivos gift of his land 
or other farm property to one 
or more of his children. 


fts to Canadian charitable or- 
ganizations or to any govern- 
ment in Canada. 


stamentary gifts and gifts 
taking effect on the death of 
she donor. 


e Succession Duty Act; 
%.S8.0. 1970, c. 449 and 
umendments. 


: value of property passing at 
leath. 


estate: 

direct line — 10% to 28% 
Yollateral line~ 24% to 34% 
itrangers —35% to 70% 


individual’s share in estate: 
direct line —5% to 30% 
Yollateral line—6.4% to 26% 
‘trangers — nil. 


ates passing to a surviving 
pouse. 


estates valued at $100,000 
tless. 


j 
. 
: 


giveness of duty at the rate 
f 1/25 per year for farms 
assing at death for a child 
t children of the deceased 
nd continuing to be used for 
gticultural purposes (full 
slief over twenty five years). 
} 

(uests to Canadian char- 
‘able organizations. 


Gifts up to $5,000 a year to a 
spouse and upto $2,000 ayear 
to any other donee with an ag- 
gregate annual maximum of 
$15,000. 


Gifts to Canadian charitable or- 
ganizations or to any govern- 
ment in Canada. 


Testamentary gifts and gifts 
taking effect on the death of 
the donor. 


The Succession Duty Act; S.M. 
1972, c. S215. 


Net value of property passing at 
death. 


Graduated from 10% on the first 
$10,000 of aggregate net value 
to 50% on aggregate net value 
in excess of $300,000. 


$200,000 if estate is transmitted 
to preferred successors that 
include a spouse. 


$150,000 if estate is transmitted 
to preferred successors that 
do not include a spouse. 


An additional $1,000 for each 
year that an infirm child is 
under 71 years of age. 


Up to $25,000 for collateral 
successors to the extent that 
the $150,000 preferred succes- 
sors exemption has not been 
fully ‘‘used up’’. 


Charitable bequests-up to 20% 
of the aggregate value of pro- 
perty passing at death or 50% 
of the aggregate net value of 
such bequests or any unused 
portion of the $150,000 prefer- 
ted successors exemption. 


Bequests to any government in 


Gifts up to $5,000 a year to a 
spouse and up to $2,000 ayear 
to any other donee with an ag- 
gregate annual maximum of 
$15,000. 


Gifts to Canadian charitable or- 
ganizations or to any govern- 
ment in Canada. 


Testamentary gifts and gifts 
taking effect on the death of 
the donor. 


The Succession Duty Act; S.S. 
19725 Cr 124: 


Net value of property passing at 
death. 


Graduated from $7,000 on the first 
$50,000 of aggregate net value 
plus 18% on the next $10,000 
to 50% on aggregate net value 
in excess of $300,000. 


All estates valued at $50,000 or 
less. 


$200,000 if estateis transmitted 
to preferred successors that 
include a spouse. 


$150,000if estate is transmitted 
to preferred successors that 
do not include a spouse. 


An additional $1,000 for each 
year that an infirm child is 
under 71 years of age. 


Up to $25,000 for collateral 
successors to the extent that 
the $150,000 preferred succes- 
sors exemption has not been 
fully ‘‘used up’’. 


Bequests to Canadian charitable 
organizations and to any 
government in Canada. 


Survivor benefits under the Cana- 
daand Quebec Pension Plans. 


Individual bequests of $1,000 or 
less. 


Canada. 


Survivor benefits under the Cana- 
da and Quebec Pension Plans. 


Individual bequests of $1,000 or 
less. 


Gifts up to $10,000 a yeartoa 
spouse. 


Gifts to any other donee up to 
$2,000 a year with an aggre- 
gate annual maximum. of 
$10,000. 


Once-in-a-lifetime exemption of 
up to $10,000 in respect of an 
interest in real property to a 
child if such prcperty is to be 
used in farming operations. 


Gifts to charitable organizations 


and to any government in 
Canada. 


Testamentary gifts and gifts 
taking effect on the death of 
the donor. 


The Succession Duty Act; S.B.C. 
1960, c. 27 and amendments. 


Net value of property passing at 
death. 


On individual’s share in estate: 
Direct line (special benefi- 
ciaries) — 10% to 36% 
Collateral line — 8% to 38% 
Strangers — 13%% to 40%. 


$125,000if estate is transferred 
to special beneficiaries plus 
additional exemptions for fa- 
mily home of any value, in- 
surance up to $25,000, annuity 
or pension payments up to $250 
a month. (In no event can the 
exemption for this class be 
less than $150,000.) 


Up to $25,000 if property is trans- 
mitted to collateral benefi- 
ciaries. 


Up to $10,000 if property is 
transmitted to strangers. 
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PART II 
GENERAL SALES TAXES 
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GENERAL SALES TAX 


The federal government imposes a general sales 
tax on the selling price of goods manufactured in Canada 
and on the duty paid value of imported commodities. 
This tax is payable by the manufacturer at the time of 
delivery to the purchaser, or when the ownership of the 
goods changes. [i.e. when the property in the goods 
passes], or by the importer at the time of importation. 
On most commodities, the rate of tax is 12 percent; it is 
11 percent on a wide range of building materials. Full 
exemption is allowed on raw materials, production 
machinery, research equipment, processing materials, 
and a number of designated consumption goods. 


The federal budget of February 19, 1973 intro- 
duced new exemptions from federal sales tax. Effective 
February 19, confectioneries, chocolate bars, soft drinks 
and fruit drinks and similar near-food products were to 
be relieved from the levy. Effective the same date, 
children’s clothing, shoes and other footwear were also 
to be freed from the impost. 


All provinces, except Alberta, impose a retail sales 
tax on a wide range of consumer goods and services. The 
rates vary from 5% in Manitoba, Saskatchewan and 
British Columbia to 7% in Newfoundland, Nova Scotia 


and Ontario, and 8% in Prince Edward Island, New 
Brunswick and Quebec. 


The main changes introduced in 1973 in provincial 
sales taxation were as follows: 


(a) in Nova Scotia, larger sizes of children’s clothing and 
footwear were exempted, effective April 3. Relief 
was also provided for purchases of merchandise (with 
the exception of automotive equipment and parts) 
by Indians on reservations for their own use effective 
May 1. 


(b) in Quebec, the small sale exemption was raised from 
10¢ to 15¢ effective April 11. Also, the exemption 
for prepared meals was raised from $1.24 to $1.49 
effective the same date. 


(c)in Ontario, the sales tax was raised from 5% 
to 7% effective May 1. Effective the same day, the 
exemption for prepared meals was increased to $4.00 
from the previous $2.50. Also effective May 1, seeds, 
bulbs and natural flowers as well as household pets 
were exempted from the impost. 


Further details on the general sales taxes of the 
federal and provincial governments are provided in Table 
3: 


No. 


2599 


TABLE 3. General Sales Taxes levied by the Federal and Provincial Governments 


Oo wo 


10 


iil 
12 
13 


14 
15 
16 
17 
18 
19 
20 
PAL 


22 
23 
24 
25 
26 


27 
28 
29 
30 
31 
32 


| Exemptions: 


Commercial fisheries: 


Educational and religious: 
SCHOO] ext DOOKST scrcrces-asececereceseosrercensseepeseeseasesenesrercccces 
RELIGIOUS DOOKS .........scccceccccosssovacsroccstersessesenssereseasscooses 
Scientific, educational and cultural books............-.+ 
GIASSTOOMMSUPDITCS 4 ;..11----esecesostevareovercecsssossresecsossseetecncnse 


Sal CSO CHULCHES: stescecaccesee or scsest atte ssacavsessseee covpanetaosessbacn 


Newspapers and periodicals: 
INCWISDADECISinctravrecessssaresccvesscosecnsontesciccraccseseccesteccncesessesa 
PCM OCICASHESUDS Cl Dill ONS treearenteccettscsesescccescenarecrsen cece 


Periodicals; Over thes COUNCCN c.c.ccccseecc-s ecessseseeacsseacesess 


Farming: 
UATE DE OCU C Cee teereegateeseee cross ssencesertsersacsnonccssuncsnsencen torts 
Farm equipment and implements ............cscsccrccesseonsaee 
Hieed Seed ptentiliZerrcc cecsscccrsvecescssstacecesseensseceswasccsses 
UTS CCUICIM OS me pevesntectscncenescccucenesroessotoncatapssccsesaresercesseerses 
WCC CES Rerressmearstseenteecetteccattcscstesmacecsecrestanuchecsvarrncse 
Han 2 COS reemmteseaeee ens tte tevetets sete ssectre seccesstetacesseceressnccsrsss 
HUI GRULC CS ee seeerteersicmate ceceeessastssr-cetacestrectucsecssccercersnacrers 


IGUVE SLOG rvecceses cues seocosocersteccrsissucoterusecttseceoacvarenocsevses cree 


Fuels and electricity: 


Firewood 


Fuel oil (heating) 


Gas (heating, cooking, etc.) 


Electricity 


Gasoline 


See footnote(s) at end of table. 


Federal 


Excise Tax Act; (Part V), 
R.S.C. 1970,c.E. 13 and 
amendments. 


Manufacturer’s selling price 
or duty—paid value of 
imports. ‘ 


12%; special rate of 11% on 
most building materials. 


~ Me MM KOK OOK 


~ 


N/A 


x MM OM 


Newfoundland 


The Social Security 
Noles (sy 38} 
and amendments. 


Retail price. 


1% 


~ MK 


Prince Edward 
Island 


The Revenue Tax 
Act; 1960, c. 36 
and amendments. 


Retail price. 


8% 


~ MM KK OK OK 


~ eM MK OK 


n 
o 


Nova Scotia | 


Health Service | 
Act; R.S. N.S. Ji 
c. 126 and ami| 


ments. j 


Retail price. 


1% 
t 
x | 
x t 
».4 
x 
x 
».4 
L3 
I 
| 
, 
xX 
x 
».4 | 
x 
xX 
x 
se F 
x 
L° 
| 
5] 
x | 
x 
x | 
{ 
sam | 
58 | 
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TABLE 3. General Sales Taxes levied by the Federal and Provincial Governments 


New Brunswick Quebec Ontario Manitoba 


yeial Services and Edu- 
cation Tax Act; 
‘R.S.N.B. 1952, c. 213 
and amendments. 


Retail Sales Tax Act; 
R.S.Q. 1964, c. 71 
and amendments. 


The Retail Sales Tax |The Revenue Tax Act; 
Act; R.S.O. 1970, c. R.S.M. 1970, c. R150 
415 and amendments. and amendments. 


Retail price and rent of | Retail price and rent of 
tangible personal pro- tangible personal pro- 


etail price. Retail price. 


perty. perty. 
8% 8% 5% prior to May 1; 7% 5% 
effective. 
x x D6 % 
Xx x x = 
x x x x 
x xe xX x 
x x x 2 
x x x = 
3 
ib, xX x = 
1 x 
x 
2 xX x x 
x x re x 
x x x x 
x x Ke x 
x x x x 
x x x x 
XK x x x 
x x x x 
{ 
x x x x 
ee, as = x 
5 - <2 if 
3 s3 st s° 
x x Oi 
x ne x 
x x x 7 
xX — ».4 
x = x x 
8 58 58 58 


Saskatchewan 


The Education and 
Health Tax Act; R.S.S. 
1965, c. 66 and amend- 
ments. 


Retail price and rentof 
tangible personal pro- 
perty. 


5% 


Pi Pe ed bd bd odo 


British Columbia 


The Social Services Tax 
Act; R.S.B.C. 1960, c. 
361 and amendments. 


Retail price. 


5% 


nn 
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TABLE 3. General Sales Taxes levied by the Federal and Provincial Governments — Concluded 
| 


Prince Edward 


Federal Newfoundland isiand Nova Scotia 
No. 
A { 
Exemptions — Concluded: 
Health: 
1 Drugs and medicines On PFeSCFiptiONn .........ceeereeeeeee x x x x 
2 Other drugs and MEAICINES .............ccccccecesnesesrereereeeoees = x 
3 Orthopaedic appliances, CC. vr.secccccccccecescscceceoeseneseress Xx x x | 
Production machinery and processing materials: | 
4 Physical ingredients .............cccccssscesssccesteccerecerseesoroes x x x x 
5 Industrial MACHINETY ............csecsssecsserseressceeceeeeseresceresees Le 
6 Processine materials sevecesccetrsscestsecseetrermesessetrs x ae x 
q Purchases) by) MUMICIPALIGiCs prwesevesersrssctereesssensssecsseeee> ithe = ie x 
Transportation equipment: 
8 Railwayar ollie StCk s,,c.csesccosaccvteescomn-aeentevonntaatonertooss the x X x 
9 Others taulwaymSUDDITCS es seessscsetttreseseetersece tose aceeee - 3 = = 
10 Gommercialuvesselsmenceritenterrcttersters eect rst ie Wig eke LY | 
11 Commercialvalneratismers msec ceeretceree ects ie x Te ite 
Miscellaneous: 
12 Sales to federal SOvermMent: s0.-.cccccc-ececccscecestencrarsenevewe = 
13 SAIS SHUOIPIOVINC CS eeccapeesscsccsssnsucscessnnccacsuaceesesnccoatess=dccles x 
14 Sales for exportation or for out of province delivery 4 
15 Children’s clothing and footwear .......cccssesccsssseseseeeeees x 
16 Building materials: ssceecssscesccccecsssterece-sereseseecesuasesrsctts a 
17 SMALPSALCSE cere Rev eete est Seen ramen ttre eet acc eer N/A 
Services subject to tax: 
18 Hore leand movelirOomunentaluyer cst terete tsess N/A 
19 Male pHONneISE IVC CS Meee ee eee en N/A 
20 Long distance telephone Calls ........cccccssssscsesreresenesesess N/A 
21 Otheritele communications rreecessecsrecerssesttecessteresteesesoees N/A 
22 FRG DeVIT SMe ceva ch these cattnssersssosassutescutorectrneeeesas costae ota eee N/A 
23 Ibaundrysandudtry-cleaning ses.cssceciserassseestersssercesreerees N/A 
24 BLintin geepnovoe sraphiy wiLLUln aeeeeesn nsec ceceesaer sree es yes 
Legend 


X: Unqualified exemption. ) 
L: Limited exemption. 

S: Subject to special, taxed under a separate statute, or subject to time limitation. 
—: not exempt. 


Specific references: 


Io: Exemption limited to certain designated goods. 
L3: Exemption limited to fishing nets, which are unconditionally exempt. 
Ly: Rebate on purchases entering into capital investment. 
: Exempt when published within the province. | 
6: Exempt under $1.01. | 
L-: Exempt under $2.01. | 
3° Exempt under $2.51. | 
Lo: Exempt when used for heating. | 
ho: Specific exemptions to railways, mines, shipyards and pulp and paper companies, for installation and expansion of plant and equipment. | 
Lis: All purchases of manufacturers partially exempt to the extent that their sales are made for out-of-province delivery. | 
Lio: Exemption limited to catalysts or direct agents. 
Ly3: Exemption limited to a rebate on purchases entering into capital investment and to certain equipment for roads and fire fighting. : | 
L°“: Exemption limited to insecticides, fungicides and herbicides for roadways or road allowances and to electricity for street lighting, fire protect | 
14 street railway operation, sewage disposal, pumping and manufacturing. | 
Lis: Exempt when used exclusively for international trade. | 
L~*; Exempt when used for interprovincial or foreign trade. 


SS 50= 


TABLE 3. General Sales Taxes levied by the Federal and Provincial Governments — Concluded 


New Brunswick British Columbia 

x x x ».4 x ».4 4 
x gfe - = = = 5 
pil i x x x pil 6 
E 7 oe . p18 a : 
x xX Xx x x es 8 
a - is = p16 pe 9 
ag me ae — Zs jae 10 
15 el 15 al L21 rad - 
».4 ».4 ».4 ».4 ».4 x 12 
a4 x pm = — — 13 
x x x x x ».4 14 
».4 x ».¢ x — ».4 15 
X = = — _ = 16 
4 4 4 4 4 4 17 
yes s! yes yes yes s@ 18 
yes yes L22 LL? yes 19 
yes ea yes 20 
yes s! yes 21 

22 
yes 23 

24 

= 


ipecific references — Concluded: 
| a Exemption limited to rails and ties. 
L;.: Exempt when licensed to engage in the Canadian coasting trade. 
19: Exempt over 300 tons. 
Loo: Exempt when normally operating in extra-territorial waters. 
Loy: Exempt over 500 tons gross. 
Loo: Partially exempt on the basis of mileage of use within the province. 
L53: Exempt under 46¢. 
L 1 Exempt when telephone call made from a coin operated box and is under 49¢. ; 
S": Meals are not subject to the general retail sales tax in Quebec but to a separate tax imposed under the Meals and Hotels Tax Act at the same rate 
2 as the general retail sales tax; meals of $1.49 or less are exempt. 
$3: Special rate of 10% on meals of $4.01 or over; meals of $4.00 or less are exempt. 
4: Beer is subject to a special tax in lieu of sales tax; spirits are Subject to the general sales tax. 
Ss: Spirits and beer are subject to a special tax of 10%. 
Se: Spirits, wines, and imported beer are subject to a special tax of 10%. 
87: Draught beer sold by the glass on licenced premises is exempt. ee 
Ss: Taxed under a separate statute —See Table 5 ‘‘Miscellaneous Provincial Taxes”’ p. 42. am 
So: Motive fuels are taxed separately in all provinces —See Table 5 ‘‘Miscellaneous Provincial Taxes. D. a2: 
§ : Subject to tax at special rate of 11%. 
$10: Exempt until 1975. 


In Practice, newspapers are not taxed because they sell for prices less than the amount of the exemption for small sales. 
In practice, almost all such sales consist of foods and other goods specifically exempt. 
Tax not paid by Canadian National Railways. : ; ; ; : : “ 
“Sales below 8¢ in Newfoundland, 11¢ in i ace Edward Island, 16¢ in Nova Scotia, 12¢ in New Brunswick, 16¢ in Quebec, 21¢ in Ontario, 26¢ in Mani 
toba, 15¢ in Saskatchewan, and 16¢ in British Columbia. 
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PART III 


OTHER IMPORTANT TAXES LEVIED 
BY THE FEDERAL AND 
PROVINCIAL GOVERNMENTS 
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OTHER IMPORTANT TAXES LEVIED BY THE FEDERAL AND PROVINCIAL GOVERNMENTS 


The federal government imposes customs duties on 
most imported commodities under the authority of the 
Customs tariff; R.S.C. 1970, c.41 and amendments. The 
rates are mainly ad valorem although a few are of the 
specific amount variety. There are three categories of 
rates: (a) British preferential, which are the lowest (b) 
most-favoured-nations, which are established under 
special agreements with various countries and (c) gen- 
eral, which apply to imports from all other countries. 
The tariff schedules are too lengtly and complex to be 
summarized in this publication. The rates pertaining to 
particular items may be obtained upon request from the 
Customs and Excise Branch of the Department of 
National Revenue. 


The federal government, under the provisions of 
the Excise Act, also levies excise duties on alcoholic 
beverages (other than wines) and tobacco products. In 
addition, it imposes, under the authority of the Excise 
Tax Act, special excise taxes on_a number of specific 
goods, including tobacco products and wines, as well as a 
special tax on certain insurancé premiums. The 1973 
federal budget introduced some changes in excise tax- 
ation. It announced the repeal effective February 20, 
1973 of the special excise taxes of 10% on toilet articles 
and cosmetics and on clocks and watches with manufac- 
turers’ selling prices of less than $50. Details pertaining 
to duties and taxes under the aforementioned federal 
Statutes are presented in Table 4. 


Provincial governments resort extensively to the 
taxation of admissions to places of amusement, motive 
and other fuels, motor vehicle registrations and driving 
permits, insurance premiums, mining operations, race 
track betting, and tobacco products. Four provinces and 
one territory levy premiums and one province imposes a 
payroll tax to help finance their hospitalization and 
medical care programs. Individual provinces impose 


special taxes on alcoholic beverages, land and security 
transfers, meals and lodging, telecommunications and 
logging operations; in other provinces, some of these 
items are subjected instead to general sales taxation. 
Details pertaining to these levies are provided in Table 5. 


All provincial governments derive substantial 
amounts of revenue through the sale of alcoholic 
beverages by provincial agencies operating as boards or 
commissions which exercise monopolistic control over 
the distribution of these products. The mark-ups of 
these liquor boards and agencies effectively constitute a 
kind of taxation. The mark-ups are not publicized and 
thus are not reported in this publication.1 In cértain 
provinces beer and/or wine may be sold by private 
retailers as well as by liquor board or commission 
outlets. However, regardless of their mode of distribu- 
tion at retail level, alcoholic beverages contribute equally 
to provincial revenue. 


A number of changes’ were made in the above- 
mentioned areas of provincial taxation in 1973. Ontario 
repealed its security transfer tax effective April 13. 
Manitoba eliminated its health insurance premium effec- 
tive June 1. Saskatchewan brought its tax rate on all 
cigarettes to 9/25 of a cent effective February 19 and 
thereby eliminated the preferential rate of 8/25 of a cent 
per cigarette on cigarettes of 85 millimetres in length or 
less. British Columbia reduced its tax rate on motive 
fuels of non-polluting nature from 17¢ to 10¢ per gallon 
and exempted motive fuels for off-highway use by 
family farmers and fishermen and motive fuel used in 
family farm trucks on highways effective April 1. 


1 For information on the revenue obtained by the 
provinces from the sale of alcoholic beverages, refer to The 
Control and Sale of Alcoholic Beverages in Canada (Catalogue 
63-202). 
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TABLE 4. Excise Duties and Excise Taxes levied by the Federal Government 


Statutory 


Category authority 


Exemptions, deductions, tax credits, etc. 


Excise Act; | Tobacco! — on domestic production: 
R.S. 1970, 
c. E12 and 


amend- 


Imported tobacco products are not subject to excise 
duties but the customs duties to which they are liable 
include an element in respect of excise. 


Manufactured tobacco excluding ciga- 
rettes 


per pound 35¢ 


ments Cigarettes weighing not more than 3 lbs. per 1,000 $4.00 
per 1,000 
Na ieeae weighing more than 3 lbs. per £f $5.00 
Cigars Ma $2.00 
Canadian raw leaf tobacco when sold for | per pound 10¢ 


consumption 


Spirits and beer: These duties do not apply to denatured alcohol for use 


; den in the arts and industries, nor for fuel, light or power 
A aa ao oteeae a Ria strength woe: $14.25 for any mechanical purpose, nor do they apply to 
' spirits used in the manufacture of vinegar, to certain 
Non-potable spirits used in the manu- spirits used to treat domestic wine, and to spirits 
facture of: used in the manufacture of toilet preparations or 
Medicines, extracts, pharmaceutical ss $1.50 cosmetics subject to special excise tax. The Cus- 
preparations, etc. toms Tariff applies equivalent duties on imports. 
Approved chemical compositions Se 15¢ 
Spirits sold to druggists and used in oe $1.50 Imported spirits and beer are not subject to excise 
preparation of prescriptions duties but the customs duties to which they are liable 
Imported spirits taken into bonded manu- As 30¢ include an element in respect of excise. 
factory, in addition to other duties 
Canadian brandy es $12.25 
| Beer per gallon 42¢ 
Ixcise Excise Tax,| Insurance companies: Excluding insurance against marine risks, nuclear 
| taxes ne (Part British or foreign companies not author- | net premium 10% tisks and life, personal accident or sickness insur- 
» RS. ized to transact business in Canada, ance, 
merce or non-resident agents of authorized 
13 an British or foreign companies. 
amend- 
ments. 2 
Excise Tax | Jewellery, clocks, watches valued at ad valorem? 10% 
Act; (Parts more than $50 at manufacture 
IV and V), 
R.S. 1970, 
c E13 and : 
amend- Playing cards per pack 20¢ 
ments. 
Coin-operated amusement devices ad valorem 10% 
Tobacco’ and smoker’s accessories: | 
Cigarettes per 5 3¢ 
Cigars ad valorem 174% 
Matches oe 10% 
Lighters per unit 10¢ 
Cigarette holders, pipes, etc. ad valorem 10% 
Tobacco — manufactured per pound 90¢ 


Wines: 


Wines of all kinds containing 7% or less 
of absolute alcohol by volume 


Non-sparkling wines containing more ee 50¢ 
than 7% of absolute alcohol by volume 
but not over 40% of proof spirits 


,Excluding imports. Customs duties on imports are set 
25¢ | to take into account the taxes levied on domestic 


ber gallon production of wines. 


Champagne and sparkling wines oe $2.50 
Additional levy on wines: This levy applies equally to domestic and imported 
Wines of all kinds containing 7% or| per gallon We wines. 
less of absolute alchohol by volume | 
All other wines *f o¢ 


* Bringing together the taxes imposed on tobacco products under the Excise Tax Act and the duties imposed under the Excise Act, the total taxes on the 
lowing tobacco products are: , Tee : ; 
Cigarettes —$10.00 per thousand (or 20¢ per pack of 20 cigarettes) plus the 12% sales tax on the manufacturer s sale price including excise duty. 
Manufactured tobacco —$1.25 per pound plus the 12% sales tax on the manufacturer’s sale price including excise duty. 
Cigars —$2.00 per thousand plus the 174% excise tax and the 12% sales tax on the manufacturer s sale price including excise duty. es 
? An “ad valorem’’ tax is levied as a percentage of the value of the goods, which, for tax purposes, includes customs duties in respect of imported goods 
Jexcise duties in the case of tobacco and alcoholic products manufactured in Canada. Where an article is subject to the general sales tax and to the 
cise tax, both taxes apply separately to the same value. 
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Table 5. Miscellaneous Provincial Taxes 


1 | Statutory authority 


Comments 


Motive and other fuel taxes 


Statutory authority..............-..... The Gasoline Tax Act; R.S.N. 


1962, c. 55 and amend- 
ments. 

The Fuel Oil Tax Act; R.S.N. 
1962, c. 76. 

Per gallon 


Motor fuel—25¢ 
Fuel oil 


Comments 5 code astecnecs eee eeeex eon Exemptions for gasoline used 


1¢ 


by governments, by foreign 
diplomats, in aircraft, in 
motorized equipment (other 
than trucks and automo- 
biles) used for agricultural 
or logging purposes, in 
sawmills, in fish proc- 
essing plants, in certain 
manufacturing plants, in 
vessels and boats used in 
trade, in electrical power 
generating plants, in house- 
hold appliances, as house- 
hold fuel, and for mineral 
exploration and pre- 
production development. 


Exemptions for fuel oil used 
for domestic purposes or by 
vessels (except pleasure 
boats, tugs, dredges and 
scows), manufacturing 
plants, commercial build- 
ings, and institutions. 


SP Ee wisi <. 
and amendments. 


Admission price 


over $1.00: 
plus 5¢ extra for each 
additional 50¢ or frac- 
tion thereof. 


Season ticket- 10% 
selling price. 


Pass or complimentary 
CR Etise isctere eco aes 10¢ 


of 


Exemptions: Church, 
school and municipal 
functions; certain other 
amateur or private func- 
tions; tickets costing 
less than 45¢. 


The Gasoline Tax Act; 
S.P.E.I. 1971, c. 15 
and amendments. 


Per gallon 


Gasoline —21¢ 
Diesel fuel —25¢ 


marked gasoline. 


ers, 


establishments. 


Exemptions for aviation 
fuel, fuel used in off- 
shore fishing fleets, and 


Marked gasoline may be 
purchased by the fed- 
eral government, farm- 

commercial fish- 

ermen, and owners and 
operators of stationary 
engines or certain sport 


ments Act; R.S.N.S. 
1967, c. 304 and reg- 
ulations. 


Admission price 


From: 
56¢- TOG ss 5¢ 
Td —$1)-00) 10¢ 
over $100) eee 5¢ 


extra for each addi- 
tional 50¢ or frac- 
tion thereof. 


Exemptions: Religious, 
educational or char- 
itable functions; tick- 
ets costing 55¢ or 
less. 


Gasoline and Diesel Oil 


Tax Act; R.S.N.S. 
1967, c. 116 and 
amendments. 

Per gallon 


Gasoline fuel —21¢ 
Diesel fuel —27¢ 
Aviation fuel — 3¢ 


Exemption for marked 
gasoline. 


Marked gasoline may be 
the federal, provin- 


cial and municipal 
governments and in 


fire-fighting, road 


building or 
highway use. It may 
tractors other 


tors. 


used in vehicles of 


vehicles designed for 
off- 
also be used in farm 


than 
trucks or road trac- 


Newfoundland Se aia Nova Scotia New Brunswick Quebec 
—_— 1 
Amusement taxes 
The Entertainments ae Theatres and Amuse- | Theatres, Cinematographs and| Amusement Tax A 
1 


Amusements Act; R.S.N.B. 
NEGPE Teh 
ments. 


R.S.Q. 1964, c. 76. 
228 and amend- 


Admission price Admission price 


Theatre rates: 10%. ...0..0000d00001 ee | 
UprtoZ ign tnrc.c eee .2¢ ; 
From 25¢ to 30¢.... 3¢ | 

3 1e hd 0G ae 
“ee 41¢ “e 45¢ + 5¢ | 
fa GGus 50¢.... 6¢ 
IO SF DOr UY 
Coen Gigues 70¢ . 8¢ { 
CS eal Gane 80¢..... 9¢ 
SES Gass 90¢ .... 10¢ 
Olga $1600; 11¢ 
overt $1.00 11% 
Passi. 2c. Sirs 0¢ 

Other amusements rates: | 
Upto. 25¢g serra cee 2¢ | 
from 26¢ to 50¢.... 5¢ ; 
from 51¢ to $1.00...... 10¢ 
and 5¢ for each additional 
50¢ or fraction thereof in 
excess of $1.00. | 

Exemptions: School enter- Exemptions: Charita). 
tainment; agricultural fairs; agricultural or cht 
religious, educational or functions. 


charitable functions. 


} 


| 
Gasoline Tax Act; R.£, 


Gasoline and Motive Fuel 
1964, c. 74 and am’ 


Tax Act; R.S.N.B. 1965, 
c. 3 and amendments. ments. : 
} 
| 
Per gallon Per gallon 
Gasoline —20¢ Gasoline —19¢ | 
Diesel fuel —23¢ Diesel fuel —25¢ — 


Aviation fuel— 3¢ Aviation fuel— 3¢ | 


Full tax refunds ar 
lowed on gasoline ~ 
in the operation of | 
tractors and fis 
boats. Refunds of 


Exemptions for fuel used for 
lighting or heating, in farm- 
ing operations, in the 
cleaning of fabrics, in 
stationary engines, in the 


operation of motor boats of the tax are all | 
and snowmobiles, in trac- on gasoline use | 
tors other than truck trac- stationary en , 


(except gasoline — 
by farmers and fi. 
men), pumps to — 
forest firesiay 
production machin 


tors when such vehicles 
are not used on_ public 
highways or in the con- 
struction of roads and 
bridges. Exemption for fuel 
used by municipal gov- 
ernments. 


Refund of tax to flying clubs; 
based on the number of 
gallons of aviation fuel 
consumed in student train- 
ing programme multiplied 
by rate of .03 cents per 
gallon. | 
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TABLE 5. Miscellaneous Provincial Taxes 


Ontario 


Manitoba Saskatchewan Alberta British Columbia Yukon Territory Northwest 
Territories No 

The Retail Sales Tax; | The Amusements Act; - See: Race track — a 

R.S.0. 1970,c. 415 | R.S.M. 1970, c. ATO tax section on a : 

and amendments. and amendments. page 39. 

| 

Admission price - Admission price = = = me ay 9 
From: Overt 00nnccsce:. 10% = _ = = a 3 

76¢ to 84¢ .. 6¢ 

85¢ to 90¢ ....... 7¢ 

91¢ & 92¢ ...... 8¢ 

93¢ & Over ...... 10% 
Exemptions: Tickets | Exemptions: Religious, - _ — — = 4 

costing 75¢ orless; charitable or educa- 

religious, charita- tional functions 

ble or educational tickets costing $1.00 

functions (by way of or less. 

refund). 


The Gasoline Tax Act; | The Gasoline Tax Act; | The Fuel Petro- |The Fuel Oil Tax Gasoline Tax Act, 1948; R.S.B.C. | Fuel Oil Tax Ordin- | Petroleum Products| 5 


R.S.O, 1970,c. 190 R.S.M. 1970, c. G40 leum Products Act; R.S.A. 1960, c. 162 and amendments. ance; 1968 (4th ses- Tax Ordinance; 
and amendments. and amendments. Act; R.S.S. 1970, c. 153 | Coloured Gasoline Tax Act; R.S.B.C. sion), c. 2andamend- nee 1956, c. 40 
: : 1965, c. 67 and and amend- 1960, c. 63 and amendments. ments. and amendments. 
ae sce Gh Pek Ge A amendments. ments. Motive Fuel Use Tax Act; R.S.B.C. ; 
R.S.O, 1970,c. 282 | M220 and  amend- a ments: 
and amendments. ments. Fuel Oil Tax Act; R.S.B.C. 1960, c. 
158 and amendments. 
Per gallon Per gallon Per gallon Per gallon Per gallon Per gallon Per gallon 6 
Gasoline —19¢ Gasoline —17¢ Gasoline — 19¢! Gasoline — 15¢) Gasoline —15¢ | Fuel oil Gasoline —14¢| 7 
Diesel fuel —25¢ Diesel fuel —20¢ Diesel fuel —21¢)/Diesel fuel —17¢ Pollutant-free liquitied petrol- (gasoline Diesel fuel — 15¢ 
Aviation fuel— 3¢ Aviation fuel— 2¢ Aviation fuel— 4¢/ Aviation fuel— 3 eum gas (butane and and diesel Fuel oil — 3¢ 
Special rates: | Other fuels — 4¢/Coloured propane) used by common fuel) —14¢ Aviation fuel — 24%¢ 
Bunker — 1/3¢ j gasoline — 3¢! vehicles —10¢ | Aviation fuel— 2¢ Propane and 
Propane — i¢ _ if Coloured gasoline — 3¢ butane — Mat 
used for commercial Diesel fuel —1i¢ 
heating, and 17¢ if Aviation fuel — 3¢ 
used for carbura- Fuel oil — Ye 
tion 
Coloured 
gasoline — I¢ : ; bi 
Pull tax refund is | Exemptions for coloured | Exemptions for |Exemption forfuel |Coloured gasoline may be used only | No i ae oil ceding ae re 
allowed on gasoline gasoline used in farm fuel . used for used by the fed- in ships, boats and other water fae Aged ote te Teadiantoneused 
used exclusively in trucks, agricultural cooking, light- eral government vehicles, in stationary and port- Eeiced dn stationary by hospitals, mu- 
farming or commer- machinery, municipal ing and heating and foreign dip- able engines and tractors for off- ho ecathe genkthe nicipal  govern- 
cial fishing. firefighting equipment or not designed lomats. highway use, in jossing trucks, “3 a of aie cninal ments: © visitiie 
A taxrelief of 13¢ per and) instrapping, fish- and manufac- Relief of 3¢ per rallpey rope Poe ws ae power, in the opera- armed forces, for 
lion i ing and prospecting tured for use in, orhtor . riding motor vehicles, for ton ar tara tiactore lubricating pur- 
gailon is allowed} operation. and not infact |) £2700 ter a8 motive industrial use and in farm- LOW OR) eae acs 
On gasoline used in ed in, a Qlineanddiesel | ing or commercial fishing opera- | for farmingpurposes, | poses, for laying 
off-highway vehi-| Exemptions for diesel] jit 4" oa” | fuel used as ane for lubricating pur-| or sprinkling on 
cles other than fuel used in agri- He Sieg com Taw material by # I poses, for heating roads or Streets, 
“non-working’’ mo- cultural machinery, EO ONS. the petroleum | Motive fuels used off-highway by purposes, for laying for delivery to 
tor boatsand snow- municipal firefighting | Exemptions from industry, in family farmers and fishermen and or sprinkling on roads D.E.W. stations, 
mobiles. Gasoline equipment, lighting taxat 19or 21¢ household ap- fuels used inthe family farm truck or streets, or for use or for use as 
used in ‘‘working”’ plants, hospitals and (but not from pliances, for on the highway are exempted from as cleaning fluids cleaning fluids or 
motor boats. is for domestic purposes. tax at 4¢) for lighting and gasoline taxes. or solvents. solvents. 
eligible for the Partial or full refund coloured gaso- heating, or for A refund of 12¢ per gallon of non- 
telief. in other circumstances line used in SPREE on coloured gasoline and 14¢ per 
: i i = surfaces. : : 
Ataxrelief of 17¢ per| St Out in the Act. Perper eae so gallon of diesel fuel is granted for 


gallon is allowed Relief of 12¢ from off-highway ore or logging trucks, 


katchewan rail- 


i asoline tax for stationary motor vehicle power 
oe. ae WAS: for gen- a 14¢ from units used in industry for certain 
@ motor vehicle or erating elec- diesel fuel tax industrial and commercial vehi- 
that is used ina tricity, forcity- for fuel used in cles used off-highway in oil and 
motor vehicle which owned buses, farming opera- gas operations, and for the motor 
is not used on high- for tractors or tions, for in- | vehicles of amputees, paraplegics 
Ways or in the con- machinery (oth- dustrial _ pur- and certain classes of war vet- 
struction or main- er than motor poses, intrans- erans. 


vehicles) used 
for industrial 
purposes or in 
the construc- 
tion and main- 
tenance of 
roads, for mix- 
ing with chemi- 
cals for weed or 
insect control 
or for commer- 
cial fishing 
boats. 


tenance of high- 
ways, 


it buses, in 
railway  loco- 
motives, or de- 
signated as 
unfit for use in 
motor vehicles. 


Motor vehicle registra- 
tions and driving 


Statutory authority 
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TABLE 5. Miscellaneous Provincial Taxes — Continued 


Newfoundland 


The Highway Traffic 
Act; R.S.N. 1962, c. 
82 and amendments. 


(a) Weight of the vehicle 


(b) Operator 


(a) 1. Passenger vehi- 
cles: 
up to 2,000 lb. — 
$18.00 
2,001 to 3,000 
lb. — $20.00 
3,001 to 4,000 
lb. — $22.00 
4,001 lb. and 
over — $24.00 


2. Commercial vehi- 
cles: 
from $22.00 (up 
to 4,000 lb.) to 


$720.00(49,001— 


50,000 Ib.) 


(b) Operator’s licence — 


The 


(a) Weight of the vehicle 


(b) Operator 
(c) Chauffeur 


(a) 1. Passenger vehi- 
cles: 
Not more than 


(a) Reduced rates apply 
later in the year. 


(b) Operator’s 


is on 
birthday. 


licence 
has a three year 
term. Expiry date 
licensee’s 


Prince Edward Island 


Highway Traffic 
Act; S.P.E.I. 1964, c. 
14 and amendments. 


2,049 lb. —$20.00 
Over 2,049 lb. 

up to and in- 
cluding $1.00 per 
4.949 lb.—100 lb. 
4,950 lb. and 
over — $50.00 


2. Commercial vehi- 
cles: 
from $14.00 (up 
to 3,000 lb.) to 
$916.00 (80,000 
lb.) 


Nova Scotia 


New Brunswick 


Motor Vehicle Act; R.S. 
NiSa LOG T a Camo 
amendments and regu- 
lations. 


(a) Per 100 lb. vehicle 
weight 


(b) Operator 
(c) Chauffeur 


(a) 1. Passenger  vehi- 
cles: 

$1.00 per 100 lb. 
of vehicle weight. 
Minimum licence 


fee is $15.00. 


2. Commercial vehi- 
cles: 
from $29.00 (up 
to 4,000 lb.) to 
$634.00 (49,001— 
50,000 lb.) 


(b) Operator’s licence — 


(c) Chauffeur’s licence — 


(a) Reduced rates apply 
later in the year. 


(b) Operator’s and chauf- 
feur’s licences 
have a one year 
term. Expiry date 
is on the last day 
of licensee’s month 
of birth. 


(b) Operator’s licence — 
$6.00 (3 years) 


(c) Chauffeur’s licence— 
$7.00 (1 year) 


(a) Vehicle registration 
expires December 
oie 


The Motor Vehicle Act; 
R.S.N.B. 1955,e2 13 
and amendments. 


(a) Per pound of weight 
of motor vehicle 


(b) Operator 
(c) Chauffeur 


(a) 1. Passenger vehi- 
cles: 

1¢ per pound of 
weight of motor 
vehicle; minimum 
fee of $20.00 per 
vehicle plus a fee 
of $4.00 for li- 
cence plates. 


2. Commercial vehi- 
cles: 
from $19.00 (up 
to 4,500 lb.) to 
$1,435.00 
(124,501 — 
125,000 lb.) 


(b) Operator’s licence — 


unsatisfied judge- 
ment fee. 


(c) Chauffeurs licence — 
$4.00 plus a $6.00 
unsatisfied judge- 
ment fee. 


(a) Reduced rates apply 
later in the year 
which expires Dec. 
al, 


$4.00 plus a $6.00 


Quebec 


i 


Highway Code; R.S.Q. 
1964c.231and amend-. 
ments. | 


) 


(a) Per pound of vehicle ; 


\ 


weight | 


(b) Operator ( 
(c) Chauffeur 


t 
| 


(a) 1. Passenger  vehi-) 
cles: | 
1¢ per pound (mi-) 
nimum  $20.00)) 
plus a fee of $1.0€ 
for licence plates | 


| 
| 


2. Commercial vehi- 
cles: 

$50.00 up tc 

15,000 lb. and 

$100.00 above 

15,000 lb. 

{ 

| 

| 


| 


(b) Operator’s licence - 


(c) Chauffeur’s licence- | 
$6.00 


(b) Operator’s and chauf- 


feur’s licences 
have a_ two-year 
term. 


Operator’s and chaut 
feur’s licences have 
a two-year term. 


Ontario 


The Highway Traffic 

| Act; R.S.O. 1970, 
c, 202 and amend- 
ments. 


a) Number of cylin- 
ders for pas- 
senger vehi- 
cles; weight for 
commercial ve- 
hicles 


b) Operator 
c) Chauffeur 


a) 1. Passenger ve- 
hicles: 
4cylinders or 

less $23.00 

| 6 cylinders — 
$32.00 
8 cylinders — 
$40.00 


_ 2. Commercial 
vehicles: 
from $33 (up 

| to 5,000 lb.) 

q to $2,021 

(138,001 to 

| 140,000 lb.) 


) Operator’s li- 
cence — $9.00 


{ 


) Chauffeur’s li- 
cence — $9.00 


} 


‘ Operator’s and 
chauffeur’s  li- 
cences have a 
three-year term. 


Manitoba 


The Highway Traffic 
Act; R.S.M. 1970, 
c.H60 and amend- 
ments. 


(a) Length of wheel 
base for pas- 
senger vehi- 
cles; weight of 
commercial ve- 
hicles 


(b) Driver 
(c) Chauffeur 


(a) 1. Passenger ve- 
hicles: 
$12 for wheel 
base not ex- 
ceeding 100”’ 
in length; for 
each _ addi- 
tional 5inches 
or portion 
thereof — 
from $2.00 
to $4.00. 


Additional 

charge of 50¢ 
on all regis- 
trations for 
the Unsatis- 
fied Judge- 
ment Fund. 


2. Commercial 
vehicles: 
from $16 (up 
to 6,000 lb.) 
to $441 
(73,001 — 
74,000 lb.) 


(b) Operator’s li- 
cence — $5.00 


(c) Chauffeur’s li- 
cence — $7.50 


(a) Reduced rates 
apply later in 
the year which 


expires Feb- 
Tuary 28. 
(b) Operator’s and 


chauffeur’s li- 
cences issued 
for two years 
on birth date. 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Saskatchewan 


The Vehicles Act; 
RS .S.801960) | Cc: 
377 and amend- 
ments. 


(2) Length of wheel 
base; weight of 
commercial ve- 
hicles 


(b) Operator 
(c) Chauffeur 


(a) 1. Passenger ve- 
hicles: 
$16 for wheel 
base not ex- 
ceeding 110’’ 
$22 for wheel 
base of 111” 
to 120” 
$28 for wheel 
base exceed- 
ing 120” 


2. Commercial 
vehicles: 
from $17 (up 
to 2,500 1b.) 
to $1,662 
(72,001 — 
74,000 lb.) 


(b) Operator’s li- 
cence — $2.00 


(c) Chauffeur’s li- 
cence — $3.00 


Operator’s and chauf- 
feur’s licences 
have a one year 
term. Expiry date 
is April 30. See 
“Miscellaneous 
taxes’’ for motor 
vehicle insurance, 
p; 43. 


= St 


Alberta 


The Highway Traffic 
Act; R.S.A. 1970, 
c. 169 and amend- 
ments. 


(a) Length of wheel 
base for passen- 
ger vehicles: 
weight of com- 
mercial vehi- 
cles 


(b) Operator 


(a) 1. Passenger ve- 
hicles: 
$15 for wheel 
base not ex- 
ceeding 110”’ 
$20 for wheel 
base between 
111’ and 120” 
$25 for wheel 
base of over 
12027 
Where no wheel 
base is estab- 
lished: $20.00 


2. Commercial 
vehicles: 
from $30 (up 
to 3,000 lb.) 
to $490 
(40,000 — 
41,000 lb.) 


(b) Operator’s li- 
cence — $10.00 


(a) Rates reduced by 


40% after Sep- 
tember 1 and 
75% after 
January 1. 


(b) Operator’s li- 
cence has afive 
year term; expiry 
date is March 
Sl, 


(b) Operator’s licence 


has a five year 
term. 


(b) Operator’s 
cence for a one 
year term. Ex- 
date is 


piry 
March 31. 


ie 


(b) Both operator’s 
and chauffeur’s 
licences have 
one yearterms. 


it: : : Northwest 
British Columbia Yukon Territory Territories 
No. 
Motor-vehicle Act; | Motor Vehicle Ordin- | Vehicles Ordinance; | 1 
R.S.B.C. 1960, c. Nance ROLY. 1967 (2nd. Sess.), 
253 and amend- UO5SS8ee Canin sand c. 9 and amend- 
ments. amendments. ments. 
(a) Gross weight of (a) Length of wheel | (a) Flatrate for pas-| 2 
vehicle base senger vehi- 
cles; weight 
of commercial 
vehicles 
(b) Operator (b) Operator (b) Operator 
(c) Chauffeur 
(a) 1. Passenger ve-| (a) $15 for wheel | (2) 1. Passenger ve-| 3 
hicles: base 100’’ or hicles: 
500 Ib. or less— less; Operated on 
$5.80 $20 for wheel Mac Kenzie 
501 Ibs to base 101” to Highway — 
1,500) Ibs — T2022 $15.00 
$10.80 $25 for wheel Operated 
1,501 lb. to base 121”? and elsewhere in 
2,000 —$14.40 over. the Territo- 
2,001 lb. to ries — $5.00 
3,000 —$18.00 
3,001 lb. to 
4,000 —$22.50 
4,001 lb. to 
5,000 —$31.50 
5,001 lb. to 
6,000 —$45.00 
6,001 lb. to 
7,000 —$58.50 
Plus first reg- 
istration fee 
of $1.00. 

2. Commercial 2. Commercial 
vehicles: vehicles: 
from $16 (up Operated on 
to 3,000 lb.) MacKenzie 
to $830 Highway 
(72,001 — $6.50 per 
74,000 Ib.) 1,000 lb. 

‘ gross Weight. 
Operated 
elsewhere in 
the Territo- 
ties — $1.00 
per 1,000 lb. 
gross weight. 
(b) Operator’s li- (b) Operator’s li- (b) Operator’s li- 
cence — $5.00 cence — $3.00 cence — $2.00 
(c) Chauffeur’s li- 
cence — $3.00 
(a) Rates are reduced | (a) Reduced rates|(a) Rates are re-| 4 
one-twelfth each apply later in duced to 40% 
month to a mini- the year. after October 
mum fee of $2.00. os 


Be oe 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Newfoundland 


Prince Edward Island 


Nova Scotia 


New Brunswick 


Quebec 


Insurance premium 
taxes 


(a) On insurance com- 
panies: 


Statutory author- 
ity. 


Comments 


(b) Fire insurance: 


Statutory author- 
ity. 


ia 


The Insurance Compa- 
nies Tax Act; R.S.N. 
1957 eC One and 
amendments. 


Gross Premiums 


2% 


Exemption for premiums 
on marine insurance 
and annuity contracts. 


The Insurance Premiums 
Tax Act;R.S.N. 1968, 
Ga59) 


Premiums charged 


1% 


policy holder. It 


levied on all 


than life, accident 


premiums. 


This tax is paid by the 
is 
insur- 
ance premiums other 


, 


sickness, and marine 


The Premium Tax Act; 
SP Bie 195 eze2T 
and amendments. 


Gross Premiums 


2% 


Exemption for annuity 
contracts, 
The Fire Prevention 


59 and amendments. 


Gross premiums 


3/4 of 1% 


Act IS; Pehl LOD) Cs 


i 


Insurance Premiums Tax 
Act; R.S.N.S. 1967, 
c. 149. 


Gross Premiums 


2% 


Exemption for premiums 
on marine insurance 
and annuity contracts. 


Fire Prevention Act; 
R.S.N.S. 1967, c. 107 
and amendments. 


Premium income 


1/2 of 1% 


Rates as determined by 
the Lieutenant-Gover- 
nor in Council. 


4 


Premium Tax Act; 
ReS Ne BeelOorsacal4- 


Gross Premiums 


2% 


Exemption for premiums 
on marine insurance 
and annuity contracts. 


Fire Prevention Act; 
R.S.N.B. 1952, c. 86 
and amendments. 


Premium income 


1% 


Corporation Tax Act: 
R.S.Q. 1964, c. 67 an 
amendments. 


Premium Income 


27% 


Applicable on all insur 
ance premiums, in 


cluding fire insurance 


| 
i 


| 


LY 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Ontario Manitoba Saskatchewan Alberta British Columbia Yukon Territory Northwest 
Territories 
Es No. 
+ __ 
(a) The Corporations | The Insurance Cor- |The Insurance Pre- | The Insurance Cor- (a) Insurance Pre- _ = 1 
Tax Act; R.S.O. porations Tax miums Tax Act; porations Tax Act; miums Tax Act; 
1970, c.91 and Act; R.S.M. 1970, Riv. 1900). .C-65 R.S.A. 1970, c. 188 Rose. 960% 
amendments. c. 150 and amend- and amendments. and amendments. c. 198 and 
ments. amendments. 
‘’b) The Insurance (b) Insurance’ Act; _ = 
| Act; R.S.O. R.S.B.C. 1960, 
1970, c.224and €.» 197 — and 
amendments. amendments. 
‘a) Gross premiums | Premium Income Gross Premiums Gross Premiums (a) Gross Premiums = - 2 
or deposits 
‘b) Gross premiums (b) Premiums paid to 
or reciprocal or unlicenced in- 
inter-insurance surer or recip- 
exchanges. rocal exchange. 
- 2% 2% 2% (a) 2% — = 3 
| (b) 5% 
) 1/2% on insurance | Exemption for ma- Exemption for marine | Exemptionformarine | Exemption for marine — — 2 
_ covering property rine insurance insurance and an- insurance and an- insurance and an- 
fire, inland trans- and annuity con- nuity contracts. nuity contracts. nuity contracts. 
port, livestock, tracts. *See ‘*Miscella- 
plate glass, sprin- neous taxes’’ for 
kler leakage, theft motor vehicle in- 
and weather. surance, page xx. 
'% on other types of - 
insurance 
= - The Fire Prevention | The Fire Prevention | Fire Marshal Act; Fire Prevention Or- =_ 5 
Act; R.S.S. 1965, Act; R.S.A. 1970, R.S.B.C. 1960, c. dinance; O.Y.T. 
) c. 365 and amend- c. 144 and amend- 148 and amend- 1962 (5th Ses- 
ment. ments. ment. sion), c. 3 and 
amendments. 
= = Premium income Premium income Premium income Premium income = 6 
= — 1% 1/3 of 1% 1% 1% a a 
= eS = = Rate determined by _ — 8 
Lieutenant Gover- 
nor in Council. Tax 
on fire and automo- 
bile insurance. 


Persons insured by 
unlicensed compa- 
nies pay the tax 
directly. 


=3e7— 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Prince Edward 


Island New Brunswick 


I ne 


Newfoundland Nova Scotia Quebec 


Mining taxes { 
thorit a) The Mining Tax Act; — (a) Gypsum Mining In-| Mining Income Tax Act; | Mining Duties Act; R.S.Q. 

Pe oa ea 2 ESN. 1952, c. 43 come Tax Act: R.S.N.B. 1954, c.10 1965 c. 35. 

and amendments. R.S.N.S. 1967, c.122. and amendments. 


(b) The Mineral Lands (b) Mines Act; R.S.N.S. 


Taxation Act; R.S.N. 1967, c.185. 

1964, c.56. 

| 

DPIWBASUS irae coceesdavesereresrcereceres (a) Net income from _ (a) Net income from| Net income from mining | Net profit of mining cor- | 
mining operations. gypsum mining or ton operations. porations. ‘ 

; of gypsum mined. 

(b) Assessed value of (b) Ton of coal; value of 

minerals. other minerals. : 

| 

| 

Dial RGEC veces. cece centractesteresesares (a) Iron mines — 20%, not — (a) 33 1/3% of net income| 8% on net income up to| 9% on net profit of | 


to exceed 10¢ a ton 
on the first 1,500,000 
tons and 8¢ on each 
additional ton. 


in excess of $5,000; 
or 6¢ per ton where 
mining operations are 
calculated at a fixed 


$750,000; 11% on the 
next $2,250,000 of 
net income; 12% on 
net income in excess 


$50,000 to $1,000,000; 
11% on net profit of 
$1,000,001 to 
$2,000,000; 13% on 


Other mines — 5%. rate of 18¢ per ton. of $3,000,000. net profit of $2,000,001 


(b) Not exceeding 10 (b) Coal — 12 1/2¢ per] Royalty on coalis 14¢ to $4,000,000; 15% on | 
mills. long ton. per short ton of two net profit over | 
Gold and silver — thousand pounds. $4,000,000. 

when concentrates 


are smelted outside 
the province: 2% of | 
smelter returns; when 
bullions are produced | 
in the province: 1%. 
Iron, copper, lead, | 
zinc — ore with two 
or more concentrates: f 


1%; ore with one | 
concentrate: 2%. 
Other metals — as 


determined by the 
Lieutenant Governor 
in Council. 


4 | Comments No tax payable when = — = Net profit up to $50,000 | 


gross income is less is exempt. | 
than $5,000. 
| 
| 
| 
| 
: 
Race track taxes | 
5 | Statutory authority .......... The Horse Racing (Reg- |The Entertainment Act;| Theatres and Amuse-| Theatres, Cinemato-| Licences Act; R.S.Q. | 
ulations and Tax) 1971 S.b Cals ments Act, R.S.N.S. graphs, and Amuse- 1964, c. -79 and aaa 
Act; R.S.N. 1963, c. and amendments. 1967, c. 304 and reg- ments Act; R.S.N.B. mendments. 
65 and amendments. ulations. 1952, c. 228 and a- 
mendments. 
Ga EBaSISIc.hesc.scccessretcsetesevee Amount of bets placed |Pari mutuel betting pool | Pari mutuel betting pool | Pari mutuel betting pool | Pari mutuel betting pool 
under the pari mutuel 
system. 
UO RATOS cence cand conse ootncrncetcs 11% 11 1/2% 11% 11% of wagers 1% of ticket evidencing | 


the choice of a single 
winning horse; 9% on 
other tickets. 


The track operators are = If tax is remitted within | Iftax is remitted within | In addition to the duty 


paid a remuneration 


of 3% of the tax 
collected and_ re- 
mitted. 


7 days, the Race As- 
sociation may deduct 
a commission of 7% 
and 8% depending on 
certain variables in 


amounts wagered and 
dates. 


7 days, the Race As- 
sociation may deduct 
from 6 1/2% to 8% of 
the amounts wagered 
as commission. 


on wagers, there is @ 
duty on the entrance 
fee at the rate of 10% 
at races with ‘‘parl 
mutuel’’? betting, and 
5¢ per person at other 
races. 


Ontario 


— 39 — 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Manitoba 


Saskatchewan 


| Sie 


The Mining Tax Act; 


R.S.O. 1970, c.275. 


Net profit 


15% 


Applicable to the total 


profit of the mine in 
the taxation year, as 
determined under the 
Act. 


Mining companies ob- 


taining a profit of 
less than $50,000 are 
exempt. Those ob- 
taining a profit in ex- 
cess of $50,000 pay 
on the total profit in- 
cluding the first 
$50,000. 


The Race Tracks Tax 
Act; R.S.O. 1970, c. 
397 and amendments. 


(a) Pari mutuel betting 
pool 

(b) Amount gained from 
a winning ticket. 


1% 


(a) The Mining Royalty 
and Tax Act; R.S.M. 
1970, c.M180 and 
amendments. 

(b) The Mineral Acre- 
age Tax Act; R.S.M. 
1972, c. M135. 


(c) The Mineral Tax- 
ation Act; R.S.M. 
1970, c. M150. 


(a) Net profit of mining 
corporations. 


(b) Corporate holdings 
of mineral rights of 
40 acres or more. 

(c) Assessed value of 
minerals in, on or 
under land in a 
designated produc- 
ing area. 


(a) 6% if income is 
under $50,000; 15% 
on entire income if 
income exceeds 
$50,000. 


(b) 10¢ per acre 
(c) 8 mills. 


Tax relief is provided 
during the first 
thirty-six months of 
operation of a new 
mine by a reduction 
of one-half the tax. 


The Amusements Act; 
R.S.M. 1970, c. A70 
and amendments. 


Pari mutuel betting 


pool 


10% 


1 1/2% of the rate is 
kept as commission 
by the track oper- 
ators. 


(a) The Mineral Tax- 
ation Act; R.S.S. 


1965, c. 64 and 
amendments. 

(b) Municipal Tax 
Sharing (Potash) 
Act; R.S.S. 1968, 
Capae 

(c) The Mineral 
Resources Act; 


R.S.S. 1965, c. 50. 


(a) Flat rate per acre 
for freehold miner- 
als owned by cor- 
porations. 

(b) Assessed value of 
minerals for free- 


hold lands. 

(c) ‘*Product ton’* of 
potash. 

(a) 20¢ (minimum tax 
$1.00). 
Additional tax 
based on size of 
acreage: 

500,000-999,999 acres 
10¢ per acre or 


fraction thereof 
1,000,000 - 1,499,999 
acres 20¢ per acre 
or fraction thereof 
1,500,000 - 1,999,999 
acres 30¢ per acre 
or fraction thereof 
2,000,000 acres and 
over: 40¢ per acre 
or fraction thereof. 


Producing area where 
minerals have not 
been assessed: 50¢ 
per acre or fraction 
thereof. 

(b) 8 mills 

(c) 60¢ per short ton. 


(a) Acreage tax ap- 
plies only to cor- 
porations holding 
land in Saskat- 
chewan. It is not 
applicable to an 
owner who is an 
individual. 
Producing tract 
tax applies to all 
freehold minerals. 


(b) Assessed value of 
minerals is based 
on value of produc- 
tion for the 
previous year. 

Coalis not considered 

a mineral. 


Alberta 


British Columbia 


Territory 


Yukon 


The Mineral Taxation 


Act; R.S.A. 1970, 
c. 236 and amend- 
ments. 


(a) Assessed value of 


principal minerals. 


(b) Flat rate per acre 
of mineral tract 
owned, 


(a) Rates vary with 
respect to differ- 
ent classes of 
minerals in (de- 
Signated) pro- 
ducing areas. 


(b) Tariff or fees not 
to exceed 5¢ per 
acre (minimum 
25¢). 


The Amusements Act; 
R.S.A. 1970, c. 18 
and amendments. 


Pari mutuel betting 
pool 


5% 


Mining Tax 
R.SiBiC: 
and 


Act; 
1960, c. 
amend- 


Net income 


15% on net income in 
excess of $10,000. 


The rate includes coal 
and mineral concen- 
trates. The  pro- 
cessors of minerals, 
as well as owners 
of mines are liable 
for this tax. 


Pari Mutuel Betting 
Tax Act; R.S.B.C. 
1960, c. 274. 


Pari mutuel betting 


pool 


8% 


1% of this rate is ear- 
marked to increase 
the purses of B.C. 
bred, born and 
raised horses. 


Yukon Placer 
Mining Act; 
R.S.C. 1952. 
300. 

Value of gold 
shipped from 
Yukon. 

1 1/2% 


Rates establish- 
ed by Order- 
in-Council. 


Northwest 
Territories 


Canada Mining 


Regulations; 
Pils 1961) 
- 325. 


Annual value of 
output. 


$10,001 - 
$1,000,000: 
3% 1,000, 001- 
5,000,000: 5% 
5,000,001 - 
10,000,000: 
6% 10,000,001 
and over: an 
additional 1% 
for each addi- 
tional 
$5,000,000, 
not to exceed 
12%. 


Exemption for 
the first 
$10,000 of 
output. 


0m 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Newfoundland 


Prince Edward Island 


a Scotia 


Tobacco taxes 
Statutory authority ........ 


The Tobacco Tax Act; 
R.S.N. 1964, c. 81 and 


The Health Tax Act; 
SPORE? 195i) cn 


Health Services Tax Act; 
R.S.N.S. 1967, Cc. 126 


Nov 


TAX HeeACts 
LOS 2a Cs 


Tobacco 
R.S.N.B. 
231 and amendments. 


New Brunswick Quebec 


Tobacco Tax Act; R.S.Q. 
1964, c. 72 and amend- 
ments. 


amendments. and amendments. and amendments. 

ASUS Seance ai sececseseatece By cigarette; by retail | By cigarette; by retail | By cigarette; by retail | By cigarette; by retail | By cigarette, by retail 
price of cigars; other price of cigars and price of cigars and price of cigars; by | price of cigars and other | 
tobacco products by other tobacco prod- other tobacco prod- weight for other to- | manufactured tobacco. | 
weight. ucts. ucts. bacco products. 

{ 
8 | Rate cceacecccscccuseees- | Cigarettes — 1¢ each Cigarettes—2/5 of 1¢ | Cigarettes —4/10 of 1¢ Cigarettes —2/5 of 1¢ | Cigarettes—2/5 of 1¢ | 
each each each each 


Cigars from: Cigars from: Cigars and other tobacco | Cigars —1¢ for each 5¢ | Cigars from: / 
5¢ to 10¢—1¢ each I 


1¢ to 4¢— 2¢ each 1¢ to 9¢— 1¢ each products — 10%. or part thereof 

2 AG ie ri a te 4G ad 2 ag Other tobacco prod- | 10¢ uP — 20% 
oO “ ae ae te ae oe y “a ucts—4¢ per ounce | Manufactured tobacco—_— 
26¢ ‘¢ 35¢—12¢ “ 28¢ ‘ 33¢— 5¢ “ or part thereof. 20% of retail price. 
36¢ ce 45¢ —16¢ “e 34¢ “e 39¢ — 6¢ ae | 
46¢ up —20¢ ‘‘ 40¢ ‘* 45¢— T¢ “ 
Other tobacco products 46¢ up — 20% 


Other smoking tobacco 


4¢ per 1/2 oz. unit or 
products — 20%. 


part thereof. 


QV GOmMeONtS eae. cs ssecdsetoccess There are certain ex- — Tax levied under the = No tax is levied on raw | 
emptions on tobacco same statutory au- leaf tobacco or on 
purchases by bona fide thority as the general cigars sold at 5¢ each, i 
tourists and for other sales tax. or less 
categories such as 
ships stores. There is 
no tax on a plug of 
tobacco. 
| 
Hospitalization and 
medical care premiums 
and payroll taxes 
5 |Statutory authority ........ = = = = Health Insurance Act; 
R.S.Q. 1970, c. 37 and | 
amendments 
{ 
: 
| 
G2 eaS1S arc ecietorcueee tetas - = = = Gross salaries paid to. 
employees who report | 
for work in an estab | 
lishment in Quebec. 
THA IRELOM ee eee = = = = 8/10 of 1% ; 


The proceeds of this levy 
are earmarked for medi- 
cal care. | 


Individuals also pay 4 
special medical care 
income tax. See Table. 
2 under Quebec. 


Sie COMMEONUSD. cerecstdiersscecesee - = = = 


Ontario 


The Tobacco Tax Act; 
R.S.O. 1970, c. 463 
and amendments. 


By cigarette; by retail 
price of cigars; by 
weight for other to- 
bacco products. 


Cigarettes —0.46 of 1¢ 
each 


Cigars from: 
l¢ to 7¢—1¢ each 
8¢ “e 10¢ si 2¢ “e 

11¢ up—1¢ additional 
tax for each additional 
5¢ of retail price 


Other tobacco prod- 
ucts —2 1/2¢ per1/2 
ounce (or part there- 
of). 


The Health Insurance 
Act; R.S.O. 1972, c. 
91. 


Monthly premiums 


Premiums are waived 
for welfare recipients 
and persons 65 years 
of age and over. 


The province  subsi- 
dizes 100% of the pre- 
mium of persons with 
no taxable income and 
50% of the premiums 
of single persons with 
taxable income of 
less than $1,000 and 
families with taxable 
income of less than 
$2,000. 


Hospitalization and 
medical care _pre- 
Mlums are combined. 


ees 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Manitoba 


Saskatchewan 


Alberta 


The Tobacco Tax Act; 
R.S.M. 1970, c. T 80 
and amendments. 


By Cigarette; by retail 
price of Cigars; by 
weight for other 
manufactured tobac- 
co. 


Cigarettes —3/5 of 1¢ 
each 


Cigars: 

4¢ or less— 1¢ each 
5¢to 8¢— 2¢ *“ 
9¢ “ee 12¢— 3¢ “e 
13¢ ‘* 16¢-— 4¢ ‘ 
17¢ “*| 20¢-— 5¢ e045 
21¢ ‘* 28¢— T¢e ‘! 
29¢ ‘* 36¢— 9¢ ‘ 
37¢ “* 43¢—11¢ ‘t° 
44¢ ‘* 52¢—13¢ ‘* 
53¢ up — OG) a 
Other tobacco prod- 


ucts—3¢ per 1/2 


ounce unit. 


T 


The Tobacco Tax Act; 
R.S.S. 1965, c. 68 
and amendments. 


By Cigarette; by retail 
price of cigars and 
by weight for other 
tobacco products. 


Cigarettes—9/25o0f 1¢ 
each 


Cigars: 
up to 7¢— 1¢ each 
8¢ to 15¢— 2¢ < 


16¢ ‘* 25¢— 4¢ ‘‘ 
26¢ “* 35¢— 6¢ {5 
36¢ ‘‘ 45¢— 8¢ ‘S 
over 45¢ —10¢ ‘‘ 


Other tobacco — 2¢ per 
1/2 oz. or fraction 
thereof, 


(a) The Saskatchewan 
Hospitalization 
Act; R.S.S. 1965, 
c. 253 and amend- 
ments. 


(b) The Saskatchewan 
Medical Care Insur- 
ance Act; R.S.S. 
1965, c. 255 and 
amendments. 


Annual premiums 


(a) Single ...... $24.00 
Family...... $48.00 
(b) Single ...... $12.00 
Family...... $24.00 


Welfare recipients and 
persons 65 years of 
age and over do not 
have to pay pre- 
miums 


The two premiums are 
collected jointly. 


The Tobacco Tax Act; 
R.S.A. 1970, c. 364 
and amendments. 


By cigarette; by retail 
price of cigars and 
by weight for tobacco 
(including plugs and 
snuff). 


Cigarettes — 8/25 of 1¢ 
each 


Cigars: 
7¢ or less —1¢ each 
8¢ to 15¢-—2¢ ‘ 
16¢ ‘‘ 22¢—3¢ ‘ 
a3¢ ** 32¢—5¢ <‘! 
33¢ ‘f 42¢-—7T¢ ‘‘ 
over 43¢ —9¢ ‘ 


Tobacco—2¢ per 1/2 
oz. or fraction there- 
of. 


The Health Insurance 
Premiums Act; 
R.S.A. 1969, c. 45 
and amendments. 


Annual premiums 


A $5.00 non-insurable 
registration fee is 
levied. 


Persons 65 years of age 
and over do not have 
to pay premiums. 


Premiums are reduced 
‘to $24.00 for single 
persons and $48.00 
for families with no 
taxable income; they 
are reduced to $36.00 
for single persons 
whose taxable in- 
come does not ex- 
ceed $500.00 and 
$72.00 for families 
whose combined tax- 
able income does not 
exceed $1,000.00. 


Hospitalization and 
medical care contri- 
butions are com- 
bined. 


ean 


British Columbia 


Northwest 


Yukon Territory Territories 


No. 


The Cigarette and 
Tobacco Tax Act; 
R.S.B.C. 1971, c. 
%3 


By cigarette; by re- 
tail price of ci- 
gars; by weight 
for other tobacco 
products. 


Cigarettes — 8/25 of 
1¢ each 


Cigars: 

7¢or less —1¢ each 
8¢to 15¢—2¢ * 

16¢‘‘ 22¢—3¢ ‘‘ 

23¢°* 32¢—5¢ “< 

33¢‘° 42¢—7¢ ‘* 

over 43¢ —9¢ ‘“ 


Other tobacco prod- 
ucts —2¢ per 1/2 
oz. or part there- 


of. 

Medical Services 
Act; R.S. B.C. 
1967, c. 24. 


Monthly premiums 


Single.......... $ 5.00 
Family of two $10.00 
Family of three or 

MOC rca $12.50 


The hospital insur- 
ance program is 
financed from gen- 
eral tax revenue. 


The province sub 
sidizes 90% of 
the premiums of 
persons with no 
taxable income in 
the previous year 
and 50% of the 
premiums of per- 
sons With taxable 
income not in ex- 
cess of $1,000 in 
the previous year. 


Health Care In- _ 5 
surance Plan 
Ordinance; 
1971 (1st), c. 
15s 


Monthly pre- — 6 


minms 


Single...... $ 6.50 = “if 

Family of 
two...... $12.50 

Family of three 
ormore $14.50 


The Territory - 8 
subsidizes 
100% of the 
premiums of 
persons with 
no taxable in- 
come and 50% 
of the pre- 
miums of 
single persons 
with taxable 
income of less 
than $500, of 
families of 
two with tax- 
able income 
of less than 
$1,000 and of 
families of 
three or more 
with taxable 
income less 
than $1,300. 


/ be 


TABLE 5. Miscellaneous Provincial Taxes — Concluded 


Prince Edward Island Nova Scotia uebec 
Noy Newfoundland Qi 
Other taxes 

TENamexofitaxmrree te retce:ccceccres Telegraph and wireless tax = Tax on den Ss ens ed telephone Telecommunications 

calls 

2 Statutory authority ............... The Telegraph Tax Act; R.S.N. - Corporations Tax Act; R.S.N.S. | Telecommunications Tax Act; 

1952, c. 33. 1967, c. 61. 1965, c. 28. 

Bal Ra sister ca aterneta etter (a) by telegraph cables to s Toll charge Price of telecommunication 

places outside the province; 

(b) by wireless station commu- 
nicating with any place, 
ship, or vessel outside the 
province; and 

(c) amount received for telegra- 
phic messages passing over 
the land lines, or transmitted 
or received within the prov- 
ince, 

4 J RIA SY eo aay een erry oy Re SORCERY (a) $4,000 per cable (max. tax - 5¢ for each 50¢ toll charge or 8% 
$20,000). part thereof. 

(b) $4,000 per station. (See com- 
ment). 
(c) 1% 

5 GOMMENESiecce cassadoreeatetescccrtveses (a) No-tax is chargedifthe pur- — Tolls under 25¢ are exempt. Applicable to long distance tele- 
pose ofthe wireless station phone calls, telegrams and 
is only for the reporting of other telecommunications. 
passing ships or vessels. 

(b) If messages originate or are 
delivered in any place out- 
side the province, no tax 
applies. 

Gul NAMG OLAX ec ccs rosacea - Tax on alcoholic beverages - Meals and lodging tax 

7 Statutory authority... — The Health Tax Act; S.P.E.I. - Meals and Hotels Tax Act; R.S.Q. 
1951, c.71 and amendments. 1964, c.73 and amendments. 

8 BASIS preiccettstcstcscarsecstcetsssuesee - Retail price - On meals priced $1.50 and over, 
on alcoholic beverages, on any 
aerated water to which essence 
or syrup has been added, and 
on price of lodging. 

9 RACC Ie yw, tats caste evened stea gestos es - 10% - 8% 

10 (COMMENTS, asesevacsvevonteeeestares ces = Retail sales are made through - The tax is not payable by persons 
provincial government liquor employed in an establishment 
stores. on the price of lodging and 

meals (not including alcoholic 
beverages and aerated water) 
supplied to them by the person 
who keeps the establishment. 
Beer served in a tavern is not 
taxable 

1G) NWameo8 tax x 5.acceseceecerensame uae - — - Logging tax 

BZ) Sta TURORy autor = - = Logging Tax Act; R.S.Q. 1964, 
c.68 and amendments. 

13 Basis a atesssenctvesscsesreerantrarterts = = _ Income (as defined). 

14 BRIGG! Soc ccc cesctincuashveretssenn stones = — — 10% 

15 CORMIME TES on. caceateretecsexensor bee - _ a Full exemption is allowed where 
income is less than $10,000; 
where income exceeds $10,000, 
the tax is paid on the total 
income including the $10,000. 


nn ES Se 


Ontario 


Professional boxing and 
wrestling events 


The Athletics Control Act; 
R.S.O. 1960, c. 26. 


3ross_receipts of pro- 
fessional boxing and 
wrestling events. 


| 2% 


Land transfer tax 


he Land Transfer 
Act; R.S.O. 1970, c.235 
and amendments. 


irchase price 


; 
; 
: 
1 


9 to $35,000—3/10 of 1% 
ret $35,000—3/5 of 1% 


Tax | The Motor Vehicle Insur- 


Gross premiums receivable | By passenger mile 


eo 


TABLE 5. Miscellaneous Provincial Taxes — Concluded 


Saskatchewan 


Alberta 


British Columbia 


Motor vehicle insurance 
tax 


Bus mileage tax 


The Public Service Vehi- 
cles Act; R.S.A. 1970, 
c.300 and amendments. 


ance Premiums Tax Act; 
1967, c. 19. 


1% 1/15 of 1¢ per passenger 
mile on hard surface 
toads; 2/45 of 1¢ per 
passenger mile on 


gravel roads. 


Yukon Territory 


Northwest Territories 


Hotel and motel 
room tax 


Hotel and Motel Room Tax 
Act; R.S.B.C. 1971, c. 
26. 


Purchase price of accom- 
modation in hotels and 
motels 


5% 


Logging tax 


Logging Tax Act; R.S.B.C. 


1960, ¢. 225 and 
amendments. 
Net income 

15% where net income 


exceeds $10,000. 


Fullexemption is allowed 
where net income is 
less than $10,000, 
where net income ex- 
ceeds $10,000; the tax 
is paid on the total net 
income including the 
first $10,000. 

Tax credit of 20% of tax 
is provided under the 
provincial Income Tax 
Act. Two-thirds may be 
deducted from federal 
income tax under the 
provisions of the federal 
Income Tax Act. 


Fur tax 


Fur Export Ordinance; 
R.O.Y.T. 1958, c. 49 
and amendments. 


Per pelt exported 


Various rates 


Rates are established by 
regulations with a range 
from 1¢ to $5.00 per pelt. 


Alcoholic beverages tax 


Government Liquor Ordin- 
ance;R.O.Y.T. 1970(1st 
session), c. 3. 


By the bottle, 
gallon 


flask, or 


10¢ on each dozen bottles 
of beer 

10¢ on each half-bottle of 
table wine 

20¢ on each bottle of table 
wine 

20¢ on each half-bottle of 
fortified wine 

45¢ on each bottle of for‘- 
ified wine 

20¢ on each flask of spirits 

50¢ on each bottle of spirits 

10¢ on each gallon of draft 
beer 


Fur tax 


Fur Export Ordinance; 1967 
(1st Session), c. 8. 


Per pelt exported $1.00. 


Alcoholic 
beverages tax 


Alcohol Ordinance; 
1956; ¢: 60. 


R.O. 


Establishment’s purchase 
price; by the bottle. 


3% in establishments with 
no dining room (minimum 
$50.00) 2% in establish- 
ments with dining rooms 
(minimum $50.00) 1% in 
private clubs, canteens 

plus 
$1.00 per dozen imported 
beer 
$1.00 per 25 oz. bottle of 
imported spirits or for 26 
0Z. bottles of imported 
wine. 


10 


11 


12 


13 


14 


15 
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PART IV 


REAL PROPERTY TAXES 


a 


GENERAL 


Real property taxation is largely a local govern- 
ment preserve in Canada. In recent years, however, 
certain provincial governments have assumed respon- 
sibilities that have traditionally been regarded as local in 


character and, simultaneously, have preempted a sub- 
stantial proportion of the real property tax field. The 
federal government does not impose any real property 
tax. 


Provincial Governments 


Provincial property taxes are levied by New 
Brunswick at the rate of 1-1/2% of fair market value on 
all land and buildings in the province; a similar tax is also 
imposed on business occupancy. The revenue from these 
levies is nor earmarked for any specific purpose; their 
imposition, however, coincided with the assumption by 
the Province of responsibility for the provision of 
services in the areas of education, health, welfare and 
administration of justice which had been provided by 
local governments. 


Prince Edward Island has in operation a program- 
me somewhat similiar to that of New Brunswick. A tax 
of 1% (1-1/10% prior to 1973) is imposed on the fair 
market value of all real property in the province; a 
further 1% (1-1/10% prior to 1973) is assessed against 
the fair market value of business property. The imple- 
mentation of this programme coincided with the assump- 
tion by the Province of responsibility for the provision 


of primary and secondary education, responsibility 
which had hitherto rested with local governments. 
(Health and welfare services in the various localities 
were already provided by the provincial government 
from other revenue sources.) 


Certain other provinces also impose property taxes 
but these are not significant from a revenue standpoint. 
Nova Scotia levies a “land tax” of limited application. In 
unorganized (non-municipal) areas, the Province of 
Ontario imposes a property tax of 1-1/2% of assessed 
value with a minimum annual tax of $6.00 in respect of 
any land. British Columbia also imposes a property tax 
in unorganized (non-municipal) areas at varying rates 
ranging from 1/2 of 1% of the assessed value of farm 
land to 7% for (operating) coal land. The Yukon 
Territory levies a property tax on the “fair value” of all 
real property (non-municipal) at a rate determined each 
year. 


Local Governments 


The principal revenue available to local govern- 
ments from their own sources is that generated by the 
tax levied on real property situated within their bounda- 
ties. Generally speaking, municipalities set the rates and 
collect the proceeds of this levy themselves or do so on 
behalf of other local governments in their areas. Excep- 
tions to this practice are found in New Brunswick and 
Prince Edward Island, where the municipalities set rates 
but where imposition and collection are carried out by 
the provincial governments, and in most of Quebec 
outside the Montreal area, and in the unorganized 
parts of Ontario where school boards levy their own real 
property taxes. 


The real property tax rate is expressed in mills per 
dollar (or dollars per $100) of the taxable assessed value 
of taxable property. Actual mill rates and assessment 
practices vary widely among municipalities. In fact, the 
teal property tax in a municipality depends on the 
location and physical make-up of the municipality, the 
type and level of services that it provides, the financial 
assistance that it receives from other governments, and 
the methods that it uses to discharge its financial 
Tesponsibilities. Thus each municipality’s real property 
tax rate is unique and valid rate comparisons between 
different municipalities are very difficult to make. An 
exercise has been undertaken to present rate-related data 
On total real property taxation in Canada; the nature of 


the presentation and the results obtained are described 
below under the heading “real property tax rates”. 


Tax Credits or Subsidies in Respect of Real Property 
Tax 


Measures have been adopted by the provincial 
governments of Ontario, Manitoba, Saskatchewan, 
Alberta and British Columbia to alleviate the burden of 
real property taxation. 


In Ontario, relief is provided by means of an 
income tax credit which is claimed by the individual in 
the household who has the highest taxable income. 
Single individuals living in premises which they own or 
rent are also eligible for the credit. Entitlement to relief 
is established by means of a formula that takes account 
of real property tax paid (in the case of an owner- 
occupied dwelling) or rent (in the case of rented 
residential premises) and of taxable income. To a basic 
$90 is added either 10% of real property tax paid for the 
year or 2% of annual rent. From the amount thus 
established is subtracted 1% of the claimant’s taxable 
income; the residual, if positive, is the amount of the 
credit that can be claimed. Where annual property tax 
for the year is less than $90 or where annual rent is less 
than $450, the tax credit entitlement is the actual 
property tax paid or 20% of rent paid minus 1% of 


taxable income. Individuals without taxable income are 
eligible for a minimum credit of $100. The maximum 
credit that can be claimed is $200. 


The relief provided by Manitoba also takes the 
form of an income tax credit. Entitlement to relief is 
established by means of a formula that sets the credit at 
$200 (raised from $140 in 1972) less 1% of taxable 
income subject to the provision that the amount of the 
credit cannot be less than $100 (raised from $50 in 
1972). The formula applies in respect of owner-occupied 
dwellings and rented premises where the annual rent is 
$1000 or more. For rented premises where the annual 
rent is less than $1000, the credit is equal to either 20% 
(raised from 10% in 1972) of the rent paid or an amount 
equal to that established by means of the general 
formula, whichever is the lesser. 


In Saskatchewan, real property tax relief is pro- 
vided by means of a grant equal to 18 mills (raised from 
13 mills in 1972) of assessed value up to a maximum 
assessed value of $10,000 for a small business and 
$15,000 for a farm. The grant payable to the home 
owner is the lesser of 1/2 of real property taxes paid or 
$144 (raised from $60 in 1972). 


In Alberta, the home-owner tax subsidy pro- 
gramme and the Senior Citizens Shelter Act were 
repealed and replaced by the property tax reduction 
plan in 1973. Under the plan a grant of as much as $216 
is made in respect of an owner-occupied dwelling and an 
income tax credit which takes account of taxable 
income is allowed in respect of rented residential 
accommodations. This income tax credit is established 
by adding to a basic $100 an amount equal to 2% of 
annual rent and by subtracting from the total 1% of the 
claimant’s taxable income. The maximum credit that can 
be claimed in respect of rented accommodations is $100. 


In British Columbia, real property tax relief is 
provided by way of grant. Every home owner is entitled 
to an annual grant of $200 in 1973 (raised from $185 in 
1972). The grant takes the form of a reduction of 
indebtedness on account of real property tax. Every 
home owner aged 65 or over is entitled to an additional 
$50 grant which brings his total property tax relief to 
$250 in 1973 (raised from $235 in 1972). Where real 
property tax for the year is less than $200 for a 
home-owner of less than 65 years of age or less than 
$250 for a home-owner aged 65 or over, the grant is 
equal to the amount of real property tax less $1. 
Individuals aged 65 or over who rent residential accom- 
modations receive a grant of $50 a year. 


Real Property Tax Rates 


There is great difficulty in presenting rates of real 
property tax that are comparable from province to 
province. The major obstacle in the way of any attempt 
to such a presentation is the fact that assessment of real 


ee 


property value fluctuates widely from local government 
to local government. In provinces where a certain 
uniformity of assessment is enforced, comparability may 
exist among local governments of that province but not 
with those of the other provinces unless, of course, all 
provinces were to resort to the same assessment system. 
This, however, is not the case and, generally speaking, 
there is little way of comparing real property tax rates 
among provinces. In practice several assessment systems 
are used; all relate to some kind of value assessed against 
taxable property ranging from various percentages of fair 
market value to fair market value itself. However, even if 
fair market value is used as a yardstick in most cases, 
there is no guarantee that such value is current. 
Readjustments of fair market value can be made but the 
time intervals between such readjustments are irregular 
and the readjustments themselves are often quite arbi- 
trary. 


To present some kind of rate-related data that can 
claim to hold a certain degree of interprovincial compa- 
rability, relationships of tax yield to some common base 
variable have to be developed: In the 1968, 1969 and 
1970 editions, implicit rates of taxation were derived by 
taking the ratio of actual tax to market value for a 
representative or typical piece of property. This did not 
prove satisfactory because of the difficulties encoun- 
tered in defining what could be considered as a 
representative or typical piece of property in all munic- 
ipalities and also in assigning what could be termed a 
median fair market value to such property since fair 
market value fluctuates significantly from area to area 
even within a same locality. The technique was dropped 
in the 1971 edition. After much consideration of the 
problem, it has now been concluded that relationships of 
tax yields to certain non-financial indicators with 
common denominator implications for all provinces may 
be useful in portraying certain trends and comparisons. 


Unfortunately not too many of these non-financial 
common denominators are available but population may 
be considered to be one of them since residential 
facilities and the industrial, commercial, and institu- 
tional premises necessary to shelter the needs and 
activities of a community bear some relationship to its 
population. As population grows, so do its real property 
requirements. With this consideration in mind, a table 
has been constructed providing data on real property tax 
per capita in Canada and in the provinces for the years 
1967 to 1971 inclusive. The real property tax revenue of 
provincial and local governments have been combined to 
promote interprovincial comparability. Because of a 
special situation prevailing in Newfoundland, optimum 
interprovincial comparability could not be achieved at 
least as far as this province is concerned. Schools in 
Newfoundland are still, by and large, private institutions 
and thus fall outside the ambit of government. This 
explains why the figures for this province appear so 
much out of line with those of the other Atlantic 
provinces. 


= 49 = 


Real Property Tax per Capita, 1967 to 1971 


(LIE Ni RR eee ee 
Prince Edward Island 
Nova Scotia 


Seer ee eccrcrcroccccccccccccseeessescececeseeecoeee 
Wie B awe Vai aly'6 Uhh cane seit e'ta'nss0 Obiee Dace nnss see dovesetetsciveaeeseee 


Quebec 
Ontario 


Tamas" cae SRAGS ROSS 88556 Cee colce esas sas an anes eeesnesiecceicececd cui scleeaces's 


ROM SRss SE Ms ee oes we C850 e856 c0ie ve 0 aso s veh ee elses e660 b06.0066tabeves ve veeee 


Sit CRSISS SP S/n 's0 0981644 64/0 ue b.an\0960)s a6e 9 0NS 0 6b 4b 6540660068 eo csceeetwaaesb ese ¢ 


SP Pe POC OC CC Seow ee eeeesenacecedeeeceseeecccoceROeScedcecessetoore 


ST USCS el Sash s\e OC eee e hese sivvie e 8s ence ees beceeceeee bees udcsebeceeccecceese 


PPe OC ee se rrereeecreseeedcccececeteelcaceceeeccceeeoceces 


PienicnSeSS8°S/68008 0's 50/606 6'9'010 0100.0 1as inne nee 600s ses 06/0006 0aee's 66060 sce bee 


Oem errerevecsvceesevccsccceeeececccereececeveee 


1971 
(Est.) 
dollars 

9.46 alee £2207 14. 03 14.77 
Bile ww 49.76 59.64 49.90 50. 96 
59. 86 77. 88 (Olay 83.06 92.38 
PAs Ue bye eal oP) 59.39 67.42 74.31 
92.76 103.20 114.34 ete O 2 Se 4 
138.93 151.47 166.29 WT 29 184. 93 
97.00 115.69 127.89 IPAS sr fil 144.18 
124.95 Vo Zeutd 146.13 151. 86 LODZ 
110.40 124. 80 135.45 136. 91 143.65 
115. 63 137.45 152.41 169.77 181.30 
27.40 15. 87 61.80 85. 88 89. 83 
21.66 20.52 26.19 31.18 33.46 
109.18 121.99 133.97 142.16 149.30 


Sources: Statistics Canada, Local Government Finance — Preliminary and Estimates, (Catalogue 68-203); Statistics 


Canada, Local Government Finance — 


Actual (Catalogue 68-204); 


Statistics Canada, Provincial Government Finance — Rev- 


enue and Expenditure (Estimates) (Catalogue 68-205); Statistics Canada, Provincial Government Finance — Revenue 


Expenditure (Catalogue 68-207). 


The information provided by the table is inter- 
esting in that it illustrates the extent of the relative 
exploitation of the real property tax field in Canada. 
However an important qualification is warranted. The 
figures used are gross figures, i.e., they do not reflect the 
tax credits or subsidies in respect of real property tax in 
certain provinces. Thus the effective burden of real 
property taxation in Ontario, Manitoba, Saskatchewan, 
Alberta and British Columbia is less, and appreciably less 
in certain instances, than is portrayed above. The 
purpose of the table is to provide some comparison of 
teal property tax yield in the various provinces and not 
necessarily to compare the effective real property tax 
burden for the individual. 


The information provided by the table is also 
interesting in that it provides a measure of the secular 
increase in taxation. Since the data is on a per capita 
basis, the element of increase in tax yield due to 
increased population or enlargement of the real property 
stock is, to some extent, discounted. What remains is the 
element of tax increase caused either by increases in mill 
rates or reassessments of taxable value. Upward adjust- 
ments of taxable value amount to a form of tax increase; 
however, they are not made solely in the spirit of 
increasing taxes but also in the spirit of maintaining 
some kind of relationship to fair market value. Thus 
they also reflect something which is not tax increase but 
the working of the inflationary process. 
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PART V 


HISTORICAL SUMMARIES 
OF SELECTED TAXES 


TABLE I. Historical Summary of the Personal Income Taxes levied by the Federal Government, 1963 to 1973 


RATES 


“‘Basic’’ personal income tax (excluding old age security tax): 
11% on first $1,000 of taxable income 
$ 110 on $ 1,000 plus 14% on next $ 1,000 


250 2,000 17% 1,000 
420 ‘‘ S000 melo mens 1,000 
610 ‘‘ AS) OO Mmaeac omen an me 2,000 
17050) 43 6,000.) << 26%< oe 2,000 
LO ShOOO men SOT aun 2,000 
Dele Ome IMAGO) 9 “SyA  S 2,000 
Defer) 12,000 ‘‘ 40% ‘* ‘* 3,000 
4,070 ‘‘ AS52000 ued 5 one es 10,000 
S571 0a. 25,000 ‘* 50% ‘** “* 15,000 
16,070 ‘‘ FOO) <2 Bal SS 20,000 
2iAOn Olmos 60,000 ‘* 60% ‘* ‘ 30,000 
A5 i070 SY) OO) Yo Cay ee Se 35,000 
67,820 ‘‘ 125,000 ‘‘ 70% fae Tet 100,000 
STROOD Oman 2D) OU OM aumnLOv oun ss 175,000 
269,070 ‘© 400,000 ‘‘ 80% ‘* remainder 


Old age security tax: 
3% of taxable income (maximum $90). 


Tax on investment income from sources outside Canada: 
4% of the taxpayer’s income from investment outside Canada, after de- 
duction of $2,400 or the total of his personal exemptions, whichever 
is greater, plus allowable charitable donations and medical expenses. 


EXEMPTIONS AND DEDUCTIONS 


Dependants: 
(OHM OL HALOIG) © 3I(S): nosnten cree apsaanet  oracesneee: badbedboccct ae rirdenoncse-negsaccicey vezoucsosts 300 
Other Gepend anteater eee acta sere eee one esse 550 


Old age (taxpayer 65 years of age and over) 


Charitable donations, medical expenses and union dues: 
Charitable donations: 
Up to 10% of income. 
Medical expenses: 
Over 3% of income. 
Union or professional dues: 
No restriction. 


or 


Standard deduction of $100(in lieu ofclaiming deductions for charitable 
donations, medical expenses and union or professional dues). 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Provincial income tax abatement: 
17% of ‘‘basic’’ personal income tax. 


Credit for dividends from Canadian corporations: 
20% of the amount of dividends received. 


SS AA 


RATES 
Same as 1964. 


EXEMPTIONS AND DEDUCTIONS 
Same as 1963, except that a separate deduction is allowed for union z| 
professional dues in addition to the standard deduction of $100 and t | 
the $500 deduction fora taxpayer between the ages of 65 and 70 is ci) 
celled if he is in receipt of old age security benefits. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS ( 


Increase in the provincial income tax abatement to 24% in all provinc 
other than Quebec, and 47% in Quebec. 


Cancellation of the tax reduction enacted in 1965 and provision of t: 
separate tax reductions equal to 4% of ‘‘basic’’ personal income | 


(maximum $240) and 12% of ‘‘basic’’ personal income tax (maximum $1 


The credit for dividends from Canadian corporations remains at 20% of | 
amount of dividends received, 


\ 


1967 


RATES ; 


Same as 1964 except for an increase from 4% (maximum $120) to 4% (ma: 
mum $240) in the old age security tax rate. | 


EXEMPTIONS AND DEDUCTIONS 
Same as 1966, 


| 
TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Increase in the provincial income tax abatement to 28% in all provin’. 
other than Quebec, and 50% in Quebec. ) 


The tax reductions ofthe previous year are changed to a single reduct 
equal to 20% of ‘‘basic’’ personal income tax (maximum $20). | 


The credit for dividends from Canadian corporations remains at 20% of. 
amount of dividends received. 


1968 


1964 


RATES 


Same as 1963 except for an increase from 3% (maximum $90) to 4% (maxi- 
mum $120) of the old age security tax rate. 


EXEMPTIONS AND DEDUCTIONS 
Same as 1963. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Same as 1963, except for an increase inthe provincial tax abatement from 
17% to 18%. 


1965 


RATES 
Same as 1964. 


EXEMPTIONS AND DEDUCTIONS 
Same as 1963. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Increase in the provincial income tax abatement to 21% in all provinces 
other than Quebec, and 44% in Quebec (the additional 23 percentage 
points in Quebec are in respect of fiscal compensation for opting out of 
certain federal-provincial shared cost programs). 


Provision of a tax reduction equal to 5% of ‘‘basic’’ pe i 
(maximum $300), lo personal income tax 


The credit for dividends from Canadian corporations remai 
amount of dividends received, P epee 


{ 
: 
{ 
\ 
| 
| 
. 


RATES 


Same as 1967 except for the imposition of a surtax equal to 3% of ba 
personal income tax in excess of $200. 


| 
EXEMPTIONS AND DEDUCTIONS | 
{ 


Same as 1966. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 
Same as 1967. | 


1969 


RATES 


Same as 1968 except for the imposition of a social development tax eq | 
to 2% of taxable income (maximum $120). 


EXEMPTIONS AND DEDUCTIONS 
Same as 1966. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 
Same as 1967. 


1970 


RATES 
Same as 1969. 


EXEMPTIONS AND DEDUCTIONS 


Same as 1966 except that the old age exemption of $500 is restricted 
persons 70 years of age and over. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 
Same as 1967. 


TABLE I. Historical Summary of the Personal Income Taxes levied by the Federal Government, 1963 to 1973 — Concluded 


1971 


RATES 


‘‘Basic’’ personal income tax (excluding old age security tax): 
Nil on first $500 of taxable income 


Nil 
$ 240 
420 
610 
1,050 
1,570 
2,170 
2,870 
4,070 
8,570 
16,070 
27,070 
45,070 
67,820 
137,820 
269,070 


i 


on $ 


“e 
oe 
“e 
“e 
“e 
e 
“e 
“e 
“e 
“e 
“e 
“e 
“e 
oe 


“e 


2,000 
3,000 
4,000 
6,000 
8,000 
10,000 
12,000 
15,000 
25,000 
40,000 
60,000 
90,000 
125,000 
225,000 
400,000 


Did age security tax: 
_ 4% of taxable income (maximum $240). 


“oe 
“ 
“e 


“ 


500 plus 16% on next $ 1,500 

18% ae fi 
aS ep eh AG 1,000 
22% et 2,000 
26%: «© «* 2,000 


1,000 


“e 30% ‘* “ 2,000 


35% “*  * 2,000 
BOT See SS 3,000 


SEI ok ala 10,000 


DOF ees 15,000 
SOvons 8 | 20,000 


ele O O70 a ain 30,000 
Bae (Oodonae ss! 35,000 
pe Ozone aa 1100; 000 
pe (oe eel OS 000 


80% ‘‘ remainder 


Che social development tax is veduced to 2%of taxable income in excess 
_ of $1,000 (maximum $100), 


) 
(he surtax on basic 


1%, 


ax on investment inco 


personal income tax in excess of $200 is reduced to 


me from sources outside Canada: 


4% of the taxpayer’s income from investment outside Canada, after de- 


duction of $2 
is greater, plu 


| 


,400 or the total of his personal exemptions, whichever 
s allowable charitable donationsand medical expenses. 


EXEMPTIONS AND DEDUCTIONS 


| 
ame as 1970, except that the amount of any guaranteed income sup- 
plement payable under the Old Age Security Act is deductible in 
computing taxable income. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


ame as 1967 except for the repeal of the “‘basic’’ personal income tax 
reduction of 20% (maximum 


to 14% of “basic” 
personal income star 


$20) and the introduction of a tax cut equal 
personal income tax (effectively 3% of ‘‘basic”’ 
ting from July 1, 1971). 


1972 


EXEMPTIONS AND DEDUCTIONS 


oS ee re ate eee ee ee ee $1,500 
MaRSHG Wit ercstsetscuntnrheetisscon Reena ee NO ek, we OE 2,850 
Dependants: 

CHERAINDG CFL 6WRE ST 4..0:.7)... 0 Oe... 20 DOE’ te be : 300 

CO a Fe tcp Res ced kes ce em 550 
Student in full-time attendance at a post- 

secondary educational institution................ $50 per month of attendance 
Old age (taxpayers 65 years of age and OVEF) ooo vvveccccccccssccsssssesssssscs 1,000 
Taxpayer who is blind or confined to a wheelchairs... 06 ee, 1,000 


Charitable donations, medical expenses and union dues: 
Charitable donations: 
Up to 20% of income. 
Medical expenses: 
Over 3% of income. 


or 


Standard deduction of $100(in lieu of claiming deductions for charitable 
donations and medical expenses), 


Union or professional dues: 
No restriction. 


Child care expenses: 
$500 for each child under 14 years of age (maximum $2,000 per family) 


Employment expenses: 
Up to 3% of employment income (maximum $150). 


Moving expenses: 
Removal expenses incurred by a taxpayer who changes job. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Provincial income tax abatement: 
All provinces other than Quebec: 
Nil. 
Quebec: 
24% of federal personal income tax. 


Tax reduction: 
3% of basic personal income tax. 


Dividend tax Credit: 
Individuals are allowed a credit for dividends which operates as fol- 
lows: the amount of dividend received is increased by 33'4% and added 
to income and 20% of the ‘‘grossed up’’ dividend is allowed as a credit 
against tax. 


‘nder tax reform, 

half of capital lo 
come or from oth 
broadened to j 
_Teceipts hitherto 


1972 


CHANGES IN THE CONCEPT OF INCOME 


income is broadened to include half of Capital gains; 
sses are deductible from capital gains brought into in- 
er income if they do not exceed $1,000. Income is also 
nclude unemployment insurance benefits and other 
excluded from its ambit. 


RATES 


1% on the first $500 of taxable income 


85 on $ 


TTB; ** 
365 “ 
565 ‘ 
985 « 
1,445 * 
1,945 * 
2,485 « 
3,415 «4 
6,915 « 
12,765 * 
1,795)" 


500 plus 18% on next $ 500 


1,000 “ 
2,000 ‘ 
3,000 « 
5,000 ‘ 
7,000, * 
9,000 « 
11,000 “ 
145000), .*¢ 
24,000 « 
39,000 « 
60,000 « 


19% 
20% 
21% 
23% 
25% 
27% 
31% 
35% 
39% 
43% 
41% 


“ee “ee 1,000 
“ee “ee 1,000 


a ele 2,000 
Stig eee 2,000 
aget* 2,000 
Saree 2,000 
i Nate! 3,000 


Paes 10,000 
Ses 15,000 
eae 1000 
““ excess 


1e old ge security and social development taxes are eliminated as sep- 
arate levies and the surtax and the 4% tax on investment income from 
Sources outside of Canada are cancelled. 


1973 


RATES 


15% on the first $500 of taxable income 
$ 75 on $ 500 plus 18% on next $ 500 
165 mas 1 O00 ef ce 19% twit! 1,000 
SU Dien 2s OO Ole Shu e20 7s 8 1,000 
D0 pie eS, OOO ee cue ee 2,000 
O75. <5 5500 Olt aa 23 ome 2,000 
OO me Th OOO pene 5 mec ae 2,000 
OS OO O00 = 6 07 ata 2,000 
PAC sy BE SELON, ES BHA tm iz 3,000 
B,400" 6140008 (sh = 10,000 
63905 “" +24, 000 430% et 15,000 
12, tO0ls en DO, O00 23% Aon 94 006 

21,785 ‘‘ 60,000 ‘* 47% ‘* excess 


EXEMPTIONS AND DEDUCTIONS 


SIM CLOVE avec cscr ts EE eo ce a Ce a ae eet 92,800 
MAITIO( 20 us Se Ree ne wares otic. avae piv cae ee 3,000 


Other exemptions and deductions: 
Same as 1972. 


TAX ABATEMENTS, REDUCTION AND CREDITS 


Provincial income tax abatement: 
Same as 1972. 

Tax reduction: ; “3 
A taxreduction equal to 5% of basic personal income with a minimum of 
$100 and a maximum of $500 was granted for all taxpayers. It replaces 
the 3% reduction of basic personal income tax in force in 1972. 


Dividend tax credit: 
same as 1972. 


eC 


TABLE Il. Historical Summary of the Personal Income Taxes levied by the Province of Quebec, 1963 to 1973 


1965 


RATES 


2.5% on first $1,000 of taxable income 


$ 25 on$ 1,000 plus 2.8% on next $ 1,000 
Somes MANO), 89 Bway Ue 2,000 
ial. oe (yin) 9 Bia PMS 2,000 
189 ‘* GROO0 SSS Sai SS 2,000 
20onen OOO) 8 aig BO 2,000 
Ao UG TOO) Gays MO 08 2,000 
pili), oe ROOD)! OO Glee Oo 3,000 
ESS CC ft 5sOO0 0s cee Gnome eee 10,000 
fee} 9S ON) “BO 15,000 
by eee, OF Gln) 0 Bh 20,000 
mu eingy CO SOOO. NOL IS 30,000 
SS itig qecumneO ORO OOmmode lll 7o7 as ma 35,000 
PAO CO NPS OOO. 2S SNP 100,000 
DHE LYI GS OSI) OF By BO SS 175,000 
48,433 ‘‘ 400,000 ‘‘ 14.4% ‘* remainder 


Tax on investment income: 
Y% of 1% of such income in excess of the greater of $2,400 or the total 
of personal exemptions. 


EXEMPTIONS AND DEDUCTIONS 


Single 
Married 
Dependants: 
Gini Aan eres Geese. coeeceasas oo scat de ance et esepaceniene comecnes combed sanessaevasecas 300 
Other dependanvececcscetcscncceenceseseasr ote eeu ree eons 550 
Old age (taxpayer 65 years of age or over) 500 


Other deductions: 
Similar to federal income tax deductions in Table I. 
TAX CREDIT 


Credit for dividends received from Canadian corporations equal to 15% of 
the federal credit. 


1964 


RATES 
Same as 1963. 
EXEMPTIONS AND DEDUCTIONS 
Same as 1963. 


TAX CREDIT 
Same as 1963. 
1965 
RATES 
4.8% on first $1,000 of taxable income 
$ 48 on $ 1,000 plus 6.2% on next $ 1,000 
OMS 200 OMS eon oe mee 1,000 
185 SOOO sie C4 7o ss 1,000 
269 ‘* 4000 Ose 2,000 
463 ‘‘ (INO alley UE 2,000 
GOI SOOO ete 270) see 2,000 
955g TOA OO LO) OS NS EEA aE ee 2,000 
1260000 HOMOG) 8S ISA, SE 3,000 
127.9 lee 5), 000) see LOS Zensen its 10,000 
Byars OC 25, 000R Neel 20% nceoe 15,000 
Thabepl Y 40; 000) 24,209 es 20,000 
pO 60 000 eter 647s eee 30,000 
Wg asseal CF TUONO Ch eae CO UG 35,000 
29); CS eee nL 2 Oo; O00 ee 30s omecammcs 100,000 
COGET (22570009 33.0% es 175,000 
118,391 ‘‘ 400,000 ‘* 35.2% ‘* remainder 


Tax on investment income: 
Same as 1963. 


EXEMPTIONS AND DEDUCTIONS 
Same as 1963. 
TAX CREDIT 


The credit for dividends from Canadian corporations is increased to 45% 
of the corresponding federal credit. 


1966 
RATES 
5.2% on first $1,000 of taxable income 
$ 520n$ 1,000 plus 6.6%on next $ 1,000 
TST DAVIN BOGE vo 1,000 
198s BOO) LSA, OG 1,000 
DSitines COCO). GS SMO 2,000 
493 ‘* 65000 Rc 2527 eee 2,000 
asf 8S SOOO Sea omc ee 2,000 
TL Oiley, OOOO 9  Tieayy OS 2,000 
1,349 <‘‘ 12 OOOM MSS 18.82c8 fae 3,000 
ilps} BS 15700 Oneill 27 en eee 10,000 
4033 ¢Geeee2o OO00Mme melo.) ole mnnes 15,000 
“nates 8 4.0) OO OR gem 20). Oommen 20,000 
12138) oO ORO 00 ence Secon ees 30,000 
21, 198—<* 90000 3067 ee 35,000 
315908) See 00 0mm cen 32-90 c peas 100,000 
ees 2S OPISKOWO YS sloByy of 175,000 
126,583 ‘* 400,000 ‘‘ 37.6% ‘‘ remainder 


Tax on investment income: 
% of 1% of the taxpayer’s income from investment outside Canada, after 
deduction of $2,400 or the total of his personal exemptions whichever 
is greater, plus allowable charitable donations and medical expenses. 
EXEMPTIONS AND DEDUCTIONS 
Same as 1963. 
TAX CREDIT 


Same as 1965. 


1967 


RATES 


5.5% on first $1,000 of taxable income 


$ 55 on $ 1,000 plus 7.0% on next $ 1,000 
ilps Se 20000 8257s 1,000 
PAO) CC 320 00mmes Sea wiep icon 3Ge 1,000 
305 ‘ EE OOO). VO Ta Oe S2 Se 2,000 
Leys) HY (HOU YF aisab yA oer UG 2,000 
Where oe S000 RR 10cm 2,000 

iOS Smee 110000 eno nec oe 2,000 
ie by 08 POO Cs aX s(Oys Coe SC 3,000 
203dmes 15). 0.00 Rss 27 10,000 
4,285 ‘ 25,000 sae? 5 07cm 15,000 
SOS 5mae 202000 ee oil. o ms 20,000 
ip bee YY (HOC) 9 BOW So oe 30,000 
PPhaessy CC FOO 00 M3 255 7om ee 35,000 
SSEOTOM 25) O00 san 3 5 0CG emia 100,000 
687910225000 Meco cmonmmes 175,000 
134,535 ‘* 400,000 ‘‘ 40.0% ‘‘ remainder 


Tax on investment income: 
Rate increased to 2%; same base as 1966. 


EXEMPTIONS AND DEDUCTIONS 


The $300 exemptionfor a child under 16 is repealed effective July 1, 
1967 (this leaves a deduction of $150 available for the taxation year 
1967). 

Low income: cone 
No tax is payable if income does not exceed $2,000 if single or $4,000 
if married. 


Other exemptions and deductions: 
Same as 1963. 


TAX CREDIT 


The credit for dividends from Canadian corporations is increased to 50% 
of the corresponding federal credit. 


65 5a 


TABLE II. Historical Summary of the Personal Income Taxes levied by 


1968 


RATES 


Same as 1967 except for the imposition of a 6% surtax on the provin- 


cial personal income tax. 
EXEMPTIONS AND DEDUCTIONS 
Same as at July 1, 1967. 


TAX CREDIT 
Same as 1967. 


1969 


RATES 
Same as 1968. 


EXEMPTIONS AND DEDUCTIONS 


Same as at July 1, 1967. 
TAX CREDIT 
Same as 1967. 
1970 
RATES 


Same aS 1968 except for the imposition of a health insurance tax, at 
the rate of 8/10 of 1% of net income (maximum: $125 if at least % of 
net income is salary, or $200 otherwise), effective November 1, 1970, 


EXEMPTIONS AND DEDUCTIONS 
Same as at July 1, 1967. 


TAX CREDIT 
Same as 1967. 


1971 


RATES 


Same as November 1, 1970. 


Same as at July 1, 


EXEMPTIONS AND DEDUCTIONS 
1967. 


TAX CREDIT 


Same as 1967. 


Income 


1972 


CHANGES IN THE CONCEPT OF INCOME 


is broadened to include half of capital gains; half of capital 
losses are deductible from capital gains brought into income. Income is 
also broadened to include unemployment insurance benefits. 


the Province of Quebec, 1963 to 1973 — Concluded 


1972 


RATES 


10% on first $2,000 of taxable income 


$ 200 on $ 2,000 plus 11% on next $ 1,000 
SLO SOCOM Co aioe cenmte 2,000 
900) ** D;000) Se 14% ee 2,000 
SSO (SUUD) 90 IGA Go ace 2,000 

Te T50!-<* SOOO Ce aS Ine ee 2,000 
OL O pelt OOO 620%) coe 3,000 
ALAR La 000 8 6! 097, eon ee 10,000 
4,310 ** 24,000 ‘* 94% « « 15,000 
RoI LON = 39 000)5 ** 9668 < 21,000 
13,370 ‘* 60,000 <‘* 28% « remainder 


Health insurance tax: 
8/10 of 1% of net income 
salary, or $200 otherwise 


eau $125 if at least % of net income is 


The tax on investment income and the 6% surtax are cancelled. 


EXEMPTIONS AND DEDUCTIONS 


jd SS cca Sm UP $1,500 
MT ae ar etre eve cease dleeeeek Asc kala 2,850 
Child 16 years of age and over dependent on LAX PAY CPAs ieee wees 550 
Old age (taxpayer 65 years of age or OVED) tetera notte cr es nn iis 650 


Low income: 
No tax is payable if income does n 
if married. 


ot exceed $2,000 if single or $4,000 


Employment expenses: 


Certain deductions are available for some expenses related to employ- 
ment, such as the purchase of certain tools and special clothing, 
moving expenses and child care expenses. ; 


Other deductions: 
Union or professional dues: 
No restriction. 
Charitable donations: 
Up to 10% of income. 
Medical expenses: 
Over 3% of income. 


or 


Standard deduction of $100 in lieu of claiming deductions for charitable 
donations and medical expenses 


TAX CREDIT 


Credit for dividends from Canadian corporations: 
59% of corresponding federal credit. 


1973 


RATES 


Same as 1972. 


EXEMPTIONS 


Low income: ee, 
No taxis payable if income does not exceed $2,500 if single or $5,000 
if married. 


All other exemptions remain unchanged from 1972. 


TAX CREDIT 
Same as 1972. 


TABLE III. Historical Summary of the Persona 


Note: These provinces do not collect their own tax. It is c 
posts are expressed as a percentage o 


“basic’’ federal personal income tax. 


ai, 


f the federal ‘‘basic’’ person 


NG: Province 
1 | Newfound land,..........csccescsesssseerceereseree sreseeeeeneseseessenes 17 
2 | Prince Edward Island iy 
3 | Nova SCObIA .....cesccccenssscccorsnerereressssersenecccorscensssesnreess 17 
4 | New Brunswick .........sesccsseecsesercessosersesnecnresseeecseees sees 17 
5 | Ontario 17 
6 | Manitoba... .........esccccceessssseessencrscsserssonstessrsearecneasonseeste 23 
7 | SaskatChewaln ...sccccsccccceceseceeccenssececnsceeesseesseranensenrsees 23 
SPAT CTU Ateecscasserecoserssevee sree 17 
9 | British Columbia 17 | 


18 
18 
18 
18 
18 
24 
24 
18 
18 


21 
21 
21 
21 
26 
27 
21 
21 


1 Effective July 1, 1971. 
2 Effective July 1, 1969. 
3 Effective July 1, 1969. 


1 Income Taxes levied by the Provinces Other than Quebec, 1963 to 1973 : 


ollected on their behalf by the federal government. For y 
al income tax. For 1972 and 1973 they are expressed as a percentage of the revised ' 


ears prior to 1971, their im-! 


1967 


28 
28 
28 
28 
28 
33 
33 
28 
28 


TABLE IV. Historical Summary of the Corporation Income Taxes levied by the Federal and Provincial Governmening 


Government 


1963 to 197 


3 


See footnote(s) at end of table. 


: 


All income other than dividend income: 
18% on first $35,000 of taxable income 


47% on taxable income in excess of 
$35,000 


Plus 3% old age security tax on all 
taxable income 
Dividend income: 
Exempt 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Note: These provinces do not 
posts are expressed as a percentage 


| 

. 

| TABLE III. Historical Summary of the Personal Income Taxes le 
! “*basic’’ federal personal income tax. 

’ 


1968 


-57 - 


collect their own tax. It is collected on their behalf by the 
of the federal ‘‘basic’’ personal income tax. 


For 1972 and 1973 they 


federal 


vied by the Provinces Other than Quebec, 1963 to 1973 


government. For years prior to 1971, their im- 
are expressed as a percentage of the revised 


1970 1971 1972 1973 

—— { No. 
Same as 1967 33 Same as 1969 Same as 1969 36.0 Same as 1972 | 1 
Same as 1967 Same as 1967 Same as 1967 33} 36.0 Same as 1972 2 
Same as 1967 Same as 1967 Same as 1967 Same as 1967 38.5 Same as 1972 3 
Same as 1967 38? Same as April 1, 1969 Same as April 1, 1969 41.5 Same as 1972 J 

| Same as 1967 Same as 1967 Same as 1967 27.5 29.585 30.5 | 5 

| Same as 1967 Same as 1967 39 Same as 1970 42.5 Same as 1972 | 6 

| Same as 1967 Same as 1967 34 Same as 1970 37.0 40.0 ee 

| Same as 1967 333 Same as July 1, 1969 Same as July 1, 1969 36.0 Same as 1972 | 8 

Same as 1967 Same as 1967 Same as 1967 Same as 1967 30.5 Same as 1972 ing 

} 

| 

| TABLE IV. Historical Summary of the Corporation Income Taxes levied by the Federal and Provincial Governments, 


1963 to 1973 


Same as 1963 
except for 
imposition of 
3% surtax on 
tax other than 
| oldage secu- 
| erity tax. 


Same as 1968 


Same as 1968 


Same as 1968 
until July 1. 
Effective July 
1, repeal of 
3% surtax and 
reduction of 
7 percentage 
points of 
other rates. 


(c) Other investment in- 


(b) Dividend 


Public corporations: 


(a) Business income:? 
50% of taxable in- 
come, 

(b) Dividend income: 
exempt unless paid 
out of the designated 
surplus of a sub- 
Sidiary corporation. 


come: 50%.? 


Private corporations: 


(a) Business income: 
25% on the first 
$50,000 of taxable 
income? and 50% on 
taxable income in 
excess of $50,000? 
of active Canadian- 
controlled corpora- | 
tions; 50% of tax- 
able income of other 
private corpora- 
tions.? 

income: 

usually exempt if 

received from sub- 
sidiary corporations; 

33 1/3 if received 

from other corpora- 

tions but refunded 
if dividends are paid 
to shareholders. 


(c) Other investment in- 


come: 50%? subject 
to the provision that 
half of the tax paid 
can be refunded as 
dividends are paid 
to shareholders. 


These rates. are 
reduced by 7 per- 
centage points in 


1972.7 


Public corporations: 


(a) Business income: 

(i) 40% of taxable income from manufacturing 
and processing activities. 

(ii) 49% of taxable income from other 
business activities. 

(b) Dividend income: exempt unless paid out of 
the designated surplus of a subsidiary cor- 
poration. 

(c) Other investment income: 49%. 


Private corporations: 


(a) Business income: 

(i) 20% on the first $50,000 of taxable in- 
come and 40% on taxable income in ex- 
cess of $50,000 generated by the manu- 
facturing and processing activities of 
Canadian-controlled corporations; 40% 
on taxable income generated by the 
manufacturing and processing activities 
of other private corporations. 

(ii) 25% on the first $50,000 of taxable in- 
come and 49% on taxable income in ex- 
cess of $50,000 generated by the other 
business activities of Canadian-control- 
led corporations; 49% on taxable income 
generated by the other business activi- 
ties of other private corporations. 

(b) Dividend income: usually exempt if received 
from subsidiary corporations; 33 1/3% if 
received from other corporations but the tax 
is refunded if dividends are paid to share- 
holders. 

(c) Other investment income: 49% subject to the 
provision that half of the tax paid can be 
refunded if dividends are paid to share- 
holders. 


TABLE IV. Historical Summary of the Corporat 


Government 


5875 


1963 


% | Newfoundland .o.......ccceseeeseseseseceeseneeseseeeeereeeees 


3 | Prince Edward Islan@..............:sccesssersesoees 


4 | NOVA SCOTLA ......cccecccecsceseceseeereeesereneeretenseaeenses 


5 | New Brunswick ...........:csscccecesseereceeeeeseeseeeeeeees 


AON PAUDCR te eenecrsce cececcescestoneseeneesenrostsco cans coposetess 


a 


LialBritight alum bias cee my caress cose ctor ee 


9% 
on same base as federal income tax 


9% 
on same base as federal income tax 


9% 
on same base as federal income tax 


9% 
on same base as federal income tax 


12% 
on base very similar to federal 
income tax 


11% 
on base very similar to federal 
income tax 


10% 
on same base as federal income tax 


10% 
on same base as federal income tax 


9% 
on same base as federal income tax 


9% 
on same base as federal income tax 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 
Same as 1963 
Same as 1963 
Same as 1963 


Same as 1963 
Same as 1963 


Same as 1963 
Same as 1963 


Same as 1963 


ion Income Taxes levied by the Federal and Provincial Governments, { 
1963 to 1973 — Concluded | 


10% 
10% | 


10% { 


{ 
Same as 1962 


| 
Same as 196%, 
11% 


11% ‘ 


10% | 


| Same as 1963 | 10% | 


1 Under the Federal-Provincial Fiscal Arrangements, the federal corporations income 
income in all provinces other than Quebec and by an amount equal to 10% of corporation taxa 


ration taxable income in all provinces. 
2 Effective April 1, 1968 


tax was, until 1967, abated b 
ble income in Quebec. In 1967, 


TABLE V. Historical Summary of the General Sales Taxes levied by the Federal and Provin 


RATES 


paid value of imported goods): 


1 (CA)UGCMCTAN TALC ee cereaeeccess.sancete meses 
2 (D)LOldtagelsecunitystax ic... ve .seeseteceee 
3 (c) Combined rate (A +D) .cecccecceseees 


(d) Special rates: 


1. Federal sales tax (imposed on manufacturer’s 
selling price of domestic products and duty 


ee 8% 
3% Same as 1963 


waises se 11% 


Same as 1963 


Same as 1963 


cial Governments, 1963 to 1973 


4 (i) Most building materials .............. 


(ii) Production machinery ...........c 


6 (iii) Dies, jigs, fistures and moulds 
and patterns therefor and tool- 
ing for production machinery 

a 


See footnote(s) at end of table. 


Exempt prior to June 
14, 4% June 14 


Exempt prior to June 
14, 4% June 14 


Exempt prior to June 
14, 4% June 14 


4% to March 31, 8% 
effective April 1 


4% to March 31, 8% 
effective April 1 


4% to March 31, 8% 
effective April 1 


2 2 

2 2 

2 Exempt effective 
March 30 


yy an amount equal to 9% of corporation tax’ 
the abatement became a uniform 10% of cc 


| 


9% 
Effective 
January 1. 
12% | 


11% effective 


January 1 | 


from April 1 to Junt 
exempt effective Ju 


| 
| 
11% to March 31, @ 


359) 


TABLE IV. Historical Summary of the Corporation Income Taxes levied by 


the Federal and Provincial Governments, 
1963 to 1973 — Concluded 


12%? 13% Same as 1969 Same as 1969 Same as 1969 Same as 1969 2 
Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 3 
Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 4 

| Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 5 
Same as 1963 Same as 1963 Same as 1963 Same as 19633 Same as 1963 Same as 1963 6 
12% Same as 1968 Same as 1968 Same as 1964 Same as 1968 Same as 1968 q 
‘Same as 1967 Same as 1967 13% Same as 1970 Same as 1970 Same as 1970 8 
Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 12% 9 
| 
‘Same as 1967 11%5 Same as 1969 Same as 1969 ‘Same as 1969 Same as 1969 10 
ir as 1967 k Same as 1967 Same as 1967 Same as 1967 12% 11 


| 


‘Corporations investin 
beetion of goods no 
Credit granted against corporati 
i, and March 31, 1973. Deducti 


pril 26, 1971. 


‘Effective July 1, 1969. 


Same as 1967 


1 


a 


ih ee 


g during the period April 1, 1971, to March 31, 1974, 
t yet produced in Quebec can benefit from tax c 
ons income tax, equal to 5% of eligib 
on from income of the interest paid o 


more than $150,000 of their 
tedits ranging from 50% to 100% 
le investment in machinery and equipment 
n money borrowed to purchase shares in ot 


profits in designated areas in new technological processes or 
of the amounts invested. 


purchased and used in Ontario during the period April 


TABLE V. Historical Summary of the General Sales Taxes levied by the Federal and Provincial Governments, 1963 to 1973 


her corporations during corporation fiscal years ended 


| 1968 1969 
= 
} 
| 
) 12% 1 
Effective 
same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1972 2 
} January 1 
12% 3 
ame as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 4 
1 1 1 1 1 1 5 
| 
1 1 1 1 1 a 6 


TABLE V. Historical Summary of the General Sa 


—=(60L— 


les Taxes levied by the Federal and Provincial Governments, 1963 to 1973 — Concludec! 


12 


13 


14) 


15 


16 


ity 


18 


19 


2. Provincial sales taxes (imposed on retail 
price): 


(1) Newfoundland ..........ssesesseseseresereereetecees 
(2) Prince Edward Island ........:.essese 
(3) NOVA SCOLIA.......cessssceseseteerenetseretseeeesenees 
(4) NEW BrunSWick ..........ccscesseeseneeeenseeeetees 
(5) QUEDEC.... sc ceescecssneneseseenerenecscerececereceense 


(6) Ontario: 
(A) GONCTAL oc. ceeceseteesetsceseeeseteerenaees 


(b) Meals and alcoholic beverages 


(7) Manitoba: 
(2) GOMETAL o...secesseeeseeseneeseeeee ce seneeeenes 


(b) Spirits, wines and imported beer 
(8) SASkKAtChEWAN ......csceesecssesceseeeeseeeeenseeees 


(9) British Columbia 0.0... scceeeesceetee teers 


CHANGES IN EXEMPTIONS 


(Unless otherwise specified, the 
following are new exemptions). 


TAX ON SERVICES 


1 Exempt from federal sales tax. 
? Subject to federal sales tax at full rates. 


5% 
4% prior to April 23; 
5% April 23 

5% 

3% 


4% 


3% 


3% 


Quebec: 


Farm produce; 
commercial 
vessels. 


Nova Scotia: 


Long distance tel- 
ephone calls. 


Same as 1963 
Same as 
April 23, 1963 
Same as 1963 
Same as 1963 


6% (effective 
April 1) 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 
April 23, 1963 


Same as 1963 
Same as 1963 


Same as 
April 1, 1964 


Same as 1963 


Same as 1963 


4% (effective 
February 20)° 


Same as 1963 


Prince Edward 
Island: 


Soft drinks. 
Quebec: 


Exemption for 
meals under 
$1.00raised to 
meals under 
S15 25. 


Saskatchewan: 
Insecticides. 


Quebec: 


Hotel and motel 
accommodations; 
long distance 
telephone calls; 
telecommunica- 
tions. 


Same as 1963 


Same as 
April 23, 1963 


Same as 1963 
Same as 1963 


Same as 
April 1, 1964 


5% (effective 
April 1) 


5% (effective 
April 1) 


Same as 
February 20, 1965 


Same as 1963 


British Columbia: 


Candy; soft drinks; 
all meals; news- 
papers sold over 
the counter and by 
subscription; 
classroom sup- 
plies. 


6% (effective 
April 1) 


Same as | 
April 23, 1963 | 


Same as 1963 


6% (effective 
January 1) 


8% (effective 
March 17) | 


Same as 
April 1, 1966 | 


Same as 
April 1, 1966 | 


5% (effective © 
June 1) ! 


5% (effective | 
June 1) i 


Same as. , 
February 20, 196 


Same as 1963 { 


Federal sales tax: ( 
Drugs and medic: 
some orthopé | 


appliances; prc! 
tion machinery. | 
Manitoba: 
Introduction of ge | 
sales tax (for li 
exemptions 
Table 3 on pagi: 


Ontario: 


Telephone services 
and telecommuni- 
cations. 


Manitoba: 
Hotel and motel a 
modations; te. 
ne services ove | 
telecommunica | 
repairs; laundi 
dry-cleaning; 
ing, photog’ 
microfilming, ¢ 
| 
' 


ABLE V. Historical Summary of the General Sales Taxes levied by 


1% (effective 
April 1) 


: Same as 
f April 23, 1963 


Same as 1963 


Same as 
January 1, 1967 


Same as 
| March 17, 1967 


Same as 
April 1, 1966 


Same as 
; April 1, 1966 


i Same as 
June 1, 1967 


/ Same as 
June 1, 1967 


5% (effective 
March 2) 


i Same as 1963 


tchewan: 


mer exemption for all 
leals restricted to 
eals under $2.00. 


| 


funswick: 


‘l and motel accom- 
fnteatios telecom- 


inications. 


chewan: 


and motel accom- 
)dations; telephone 
vices; telecommu- 
?ations. 


Same as 
April 1, 1968 


1% (effective 
April 15) 


1% (effective 
April 4) 


8% (effective 
April 1) 


Same as 
March 17, 1967 


Same as 
April 1, 1966 


10% (effective 
April 1) 


Same as 
June 1, 1967 


Same as 
June 1, 1967 


Same as 
March 2, 1968 


Same as 1963 


Ontario: 


Meals under $2.51. 
Repeal of exemption for 
industrial machinery. 


Newfoundland: 


Hotel and motel accom- 
modations; telephone 
services; telecommu- 


nications; repairs; 
laundry and dry- 
cleaning. 


New Brunswick: 
Laundry and dry-clean- 
ing. 
Ontario: 
Hotel and motel accom- 


Same as 
April 1, 1968 


Same as 
April 15, 1969 


Same as 
April 4, 1969 


Same as 
April 1, 1969 


Same as 
March 17, 1967 


Same as 
April 1, 1966 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


Same as 
June 1, 1967 


Same as 
March 2, 1968 


Same as 1963 


Saskatchewan: 


Electricity used for heat- 
ing. 


meals under $2.00. 


modations. 


Repeal of exemption for , 
‘| New Brunswick: 


= Gis — 


Same as 
April 1, 1968 


8% (effective 
March 19) 


Same as 
April 4, 1969 


Same as 
April 1, 1969 


Same as 
March 17, 1967 


Same as 
April 1, 1966 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


Same as 
June 1, 1967 


Same as 
March 2, 1968 


Same as 1963 


Prince Edward Island: 


Railway rolling stock; 
commercial vessel’. 


Building materials. 


British Columbia; 


Hotel and motel accom- 
modations. 


Same as 
April 1, 1968 


Same as 
March 19, 1971 


Same as 
April 4, 1969 


Same as 
April 1, 1969 


Same as 
March 17, 1967 


Same as 
April 1, 1966 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


10% (effective 
June 1) 


Same as 
March 2, 1968 


Same as 1963 


Newfoundland: 
Children’s clothing. 


Quebec: 


Industrial 
equipment. 


Ontario: 


Repeal of exemption for 
draught beer, which 
becomes taxable as 
in (b). 


production 


Manitoba: 


Safety clothing. 
Increase of rate from5% 


to 10% on spirits, 
wines and imported 
beer. 


Repeal of exemptions 
for production ma- 
chinery and vessels 
over 200 tons gross. 

Saskatchewan: 


Meals under $2.51. 


Nova Scotia: 


Hotel and motel accom- 
modations. 


Same as 
April 1, 1968 


Same as 
March 19, 1971 


Same as 
April 4, 1969 


Same as 
April 1, 1969 


Same as 
March 17, 1967 


7% (effective May 1) 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


Same as 
June 1, 1972 


Same as 
March 2, 1968 


Same as 1963 


Federal Sales Tax: 


Confectioneries, choco- 
late bars, soft drinks, 
fruit drinks and similar 


near food products; 
children’s clothing, 
Shoes and other foot- 
wear. 


Nova Scotia: 


Larger sizes of child- 
ren’s clothing and 
footwear; all mer- 
chandise, except auto- 
motive equipment and 
parts, sold to Indians 


on reservations for 
their own use. 
Quebec: 
Exemption for meals 
under $1.25 raised to 
meals under $1.50. 


Small sale exemption 
raised from 10¢ to 15¢. 


Ontario: 


Exemption for meals in- 
creased from $2.50 to 
$4.00. Seeds, bulbs, 
natural flowers, etc; 
household pets. 


the Federal and Provincial Governments, 1963 to 1973 — Concluded 


12 


13 


14 


15 


16 


17 


18 


19 


Except for beer and Spirits which remained taxable at 5%. 


TABLE VI. Historical Summary 


1963 


S69). 


of the Taxes on Motive Fuels and 


Tobacco Products levied by the Provincial Governments, 


1963 to 1973 


Province 
No. iy 
Newfoundland: 
1 WhopahWendai Kell cass encssc-eosasmeres Bocas. cc 19¢ per gallon Same as 1963 Same as 1963 Same as 1963 20¢ per gallon 
(effective April 1 
2 Cigarettes Nil 4 of 1¢ each A “ : 
: : ame as ame as ame as 
By | CNET teccacta Rameeneeoneeaaccnee Nil 1¢ to 5¢ cae July 1, 1964 July 1, 1964 July 1, 1964 
4 THO DAC C Omer tee iecpsreaeeserneh case Nil 1¢ per % oz. unit 
(effective July 1) 
Prince Edward Island: 
5 Gas ONIN teere aenenee nc eecteeeetaeresesearet 16¢ per gallon Same as Same as Same as Same as 
to April 22; April 23, 1963 April 23, 1963 April 23, 1963 April 23, 1963 © 
18¢ per gallon 
effective April 23 
6 MVESCU IC leer etree cnc enesa ee a 16¢ per gallon Same as Same as Same as Same as 
to April 22; April 23, 1963 April 23, 1963 April 23, 1963 April 23, 1963 " 
18¢ per gallon 
effective April 23 
7 Cigarettes 1/5 of 1¢ each 
8 CICATS HRM ea teate ca sesec sire 1¢ to 3¢ each Same as 1963 Same as 1963 Same as 1963 Same as 1963 
9 Other tobacco 10% 
Nova Scotia: 
10 GASOLIMC eee cre rere sete ereresmeose 19¢ per gallon Same as 1963 Same as 1963 Same as 1963 Same as 1963 
11 DSSS Meh Clee ere tees resect ess antec 27¢ per gallon Same as 1963 Same as 1963 Same as 1963 Same as 1963 
12 Aviation fuel Nil Nil Nil Nil Nil 
13 @ilgarettesmen ssc tere esse 1/10 of 1¢ each Rare nec 1068 Same as 1963 eae aati Oed Same as 1963 
14 Other tobacco products .............. 5% 
New Brunswick: 
15 (Gas Oline teeta ettete ene ees eeree 18¢ per gallon Same as 1963 Same as 1963 Same as 1963 Same as 1963 
16 ieselhfiel earn seen cee ccc cores sate 23¢ per gallon Same as 1963 Same as 1963 Same as 1963 Same as 1963 © 
17 (AVI ATIONEIUC mene tere eect ers Nil Nil Nil Nil Nil 
18 Cisaretiect nts meen cn er neo: eeeney 1/5 of 1¢ each 
19 Cigarette three arco esoncees 1¢ to 3¢ each Same as 1963 Same as 1963 Same as 1963 Same as 1963 ~ 
20 Other tobacco products................ 10% 
Quebec: 
Pil GASO)IMC ic cae cane neeens een 13¢ per gallon 16¢ per gallon 
to April 5; 
15¢ per gallon 
: DEI RG Same as Same as Same as 
De, Diesel fUelia sree ese essence ree 18'4¢ per gallon April 6, 1963 22¢ per gallon April 8, 1965 April 8, 1965 » 
to April 5; (effective April 8) 
21¢ per gallon 
effective April 6 
23 JXSAELIMONAREKES| sharcesedcoansareesane eeannnos Nil Nil Nil Nil Nil 
24 Cigarettes sree tcmree ere rs 1/5 of 1¢ each 6/25 of 1¢ each 
i Same as Same as 
25 Cleancyrete.. coterie ne secret 10% (when over 5¢) Same as 1963 12% (when over 5¢) April 8, 1965 April 8, 1965 
26 Manufactured tobacco..............0... 10% 12% 
(effective April 8) 
Ontario: 
27 Motivestieliese cease ee 13¢ per gallon 15¢ per gallon 16¢ per gallon 
2 \tesDiceel ticles ee 18%¢ per gallon 21%¢ per gallon eS 22¢ per gallon Son 
(effective February 13): February 13, 1964 (effective April 1) April 1, 1966 
DOM Avia bloneiie luna a eeeee ree e es te Nil Nil Nil Nil Nil 
30 CUB ATELLEStycc ne ee ees Nil Nil Nil 1/20 of 1¢ each to 
April 1; 1/10 of 1¢ 
from April 1 
: 4 ; F e as 
Sia? AGicarse se aenee Nil Nil Nil 1/5 of 1¢ per 5¢ Apa 1 1966 
32 Tobacco Nil Nil Nil 1¢ per oz. to April 1; 


an Note: The taxes on motive fuels do not apply in all instances. Generally speaking all provinces provide eith 
uels used in farming operations. Similarly, several provinces provide either complete or partial exemptions for mo 


See Table 5 ‘‘Miscellaneous Provincial Taxes’”’ for a description of these exemptions. 


1¢-2¢ per oz. from 


April 1 


1 


er complete or partial exemptions for n 
tive fuels used in the commercial fis 


eae 


TABLE VI. Historical Summary of the Taxes on Motive Fuels and Tobacco Products levied by the 


Provincial Governments, 
1963 to 1973 


| 25¢ per gallon Same as Same as Same as Same as Same as April 
(effective April 1) April 1, 1968 April 1, 1968 April 1, 1968 April 1, 1968 eid aie a ie 
| % of 1¢ each 1¢ each 
2¢ to 10¢ each Same as Same as Same as 4¢ to 20¢ each Same as June 1, 1972 
2¢ per % oz. unit April 1, 1968 April 1, 1968 April 1, 1968 4¢ per ¥% oz. unit 4 
effective April 1) (effective June 1) 
| 21¢ per gallon Same as Same as Same as Same as Same as March 20, 1968 | 5 
fective March 20) March 20, 1968 March 20, 1968 March 20, 1968 March 20, 1968 
| 21¢ per gallon Same as Same as Same as 25¢ per gallon Same as April 19, 1972 6 
fective March 20) March 20, 1968 March 20, 1968 March 20, 1968 (effective April 1972) 
2/5 of 1¢ each ry 
; 20% Same as Same as Same as Same as ; Same as March 20, 1968 8 
20% March 20, 1968 March 20, 1968 March 20, 1968 March 20, 1968 9 
ffective March 20) 
| 
Same as 1963 21¢ per gallon Same as Same as Same as Same as April 4, 1968 10 
(effective April 4) April 4, 1969 April 4, 1969 April 4, 1969 
Same as 1963 Same as 1963 Same as 1963 Same as 1963 Same as 1963 Same as 1963 ill 
Nil Nil Nil 3¢ per gallon Same as Same as August 1, 1971 | 12 
(effective August 1) August 1, 1971 
lene as 1963 4/10 of 1¢ each Same as Same as Same as Same as April 4, 1969 13 
(effective April 4) April 4, 1969 April 4, 1969 April 4, 1969 14 
| 
) 19¢ per gallon 20¢ per gallon Same as Same as Same as Same as April 1, 1969 £5 
ffective April 1) (effective April 1) April 1, 1969 April 1, 1969 April 1, 1969 
Same as 1963 Same as 1963 Same as 1963 Same as 1963 Same as 1963 Same as 1963 16 
| Nil Nil Nil 3¢ per gallon Same as Same as May 15, 1971 17 
(effective May 15) May 15, 1971 
2/5 of 1¢ each 18 


/Same as 1963 1¢ for each 5¢ Same as Same as Same as 


4¢ per oz. April 1, 1969 April 1, 1969 April 1, 1969 20 
(effective April 1) 


Same as April 1, 1969 19 


} 


March 28, 1968 March 28, 1968 March 28, 1968 March 28, 1968 


3¢ per gallon 
‘fective March 28) 


2/5 of 1¢ each 
> (when over 10¢) 


20% 
‘ective March 28) 


| 


| 23 


24 
Same as Same as Same as Same as Same as March 28, 1968 25 
March 28, 1968 March 28, 1968 March 28, 1968 March 28, 1968 fe 


18¢ per gallon 
\24¢ per gallon 


19¢ per gallon 27 


25¢ per gallon Same as March 29, 1972 | 28 
(effective March 29) 


Same as Same as Same as 
March 13, 1968 March 13, 1968 March 13, 1968 


| 
(19¢ per gallon 21 
| 25¢ per gallon Same as Same as Same as Same as Same as March 28, 1968 | 22 
/ 

3¢ per gallon | 


3¢ per gallon Same as March 13, 1968 | 29 
‘fective March 13) 

/10 of 1¢ each 2/5 of 1¢ each 0.46 of 1¢ each 30 
| Same as Same as 

6 of 1¢ per 5¢ M% of 1¢ per 5¢ March 5, 1969 March 5, 1969 1¢ per 5¢ Same as March 29, 1972 | 31 
| Me per oz. 2¢ per oz. Wot per % oz. 32 


ective March 13) (effective March 5) (effective March 29) 
| 


| 
| 


Gis 


Motive Fuels and Tobacco Products levied by the Provincial Governments, 
1963 to 1973 — Concluded 


TABLE VI. Historical Summary of the Taxes on 


No. Province | 1963 
al 
Manitoba: 
1 GASOLINE 2, ccserssscatecsestesersssensanencees 14¢ per gallon 17¢ per gallon 
Dill SMOLLVOLLUCL nscerecescetecstecercsenenersns 17¢ per gallon 20¢ per gallon Same as Same as Same as 
October 19, 1964 October 19, 1964 October 19, 1964 
3 AVIATION LUCY crevesseesees-wenes<trenceasns Nil 2¢ per gallon 
(effective October 19) 
4 Gi BATCULC SH eter tree ee eoeeres 1/5 of 1¢ each 2/5 of 1¢ each 
: Same as Same as Same as 
5} CUZAMlS ....cccceeeceseeecsseeeeeeecereneseemenetees 1¢ to 5¢ each 1¢ to 10¢ each October 19, 1964 October 19, 1964 October 19, 1964 
6 Manufactured tobacco... 1¢ per % 02. 2¢ per % oz. 
(effective April 27) (effective October 19) 
Saskatchewan : 
7 GasoOlin@teceoc.ccessavasstntootenesstras 14¢ per gallon 15¢ per gallon 
Same as 1963 Same as 1963 Same as 
8 Diesel sti olii meee ree ercersasae: 17¢ per gallon 18¢ per gallon March 15, 1966 
(effective March 15) 
9 FASVilevUl OR ALLG | ere meettece ence eer cents Nil Nil Nil Nil Nil 
10 Gilcaretiesmemrscr tn cercirerenccs Nil Nil 1/5 of 1¢ each 1/5 of 1¢ each 
. ; : Same as 
ip ON EEINIES 5 porn bo ence oO BERD UD ERE REECO CO Nil Nil 1¢ to 5¢ each April 1, 1965 1¢ to 5¢ each 
12 Manufactured tobacco............0005 Nil Nil 1¢ per oz. 1¢ per ¥% oz. 
(effective April 1) 
Alberta: 
13 GASONN Cie cmewerersesccascoasecontescceare 12¢ per gallon 
Same as 1963 Same as 1963 Same as 1963 Same as 1963 
14 DICSEN fel rreeaccccccrsccresenccnccrrertevee 14¢ per gallon 
15 AVTEOLOM TUE] eeenere-casarver saccoseneaners Nil Nil Nil Nil Nil 
16 GIGANeLC Sire etre eesreneesnenreresemeennens Nil Nil Nil Nil Nil 
ily (CNV ES: a ee acehrrcecoheaccst or ocnarn-eorcRe Nil Nil Nil Nil Nil 
18 MODAG COM cceeei crema crrtuecsiscocedeenentet Nil Nil Nil Nil Nil 
British Columbia: 
19 (CEYSYO EB NYeY oo nensocgetcr crncsdesoncorhcconnacco: 13¢ per gallon 
20 MO tiie y hte lneseonermteecerrssessccersevacre: 15¢ per gallon Same as 1963 Same as 1963 Same as 1963 Same as 1963 
21 Aviation tele rscstecteescess-ascses 1¢ per gallon 
22 Giiearettesy .. ccsacssesees sslacceteteee: Nil Nil Nil Nil Nil 
23 GUAT Syren seo ike reeee area. mcnataton se Nil Nil Nil Nil Nil 
24 Other tobacco products .............. Nil Nil Nil Nil Nil 
Yukon: 
25 MoOtivebittelinee cr cessansceeseststeassceomars 8¢ per gallon 9¢ per gallon Same as 1964 Same as 1964 Same as 1964 
26 Aviation fuel cc. s seen cssesseceue ctor: Nil Nil Nil Nil Nil 
Northwest Territories: 
27 GAS OLIN Cia. ceccursavertestersncctestteusrrecs 4%4¢ per gallon 6¢ per gallon 7%¢ per gallon 9¢ per gallon 10¢ per gallon 
28 Des el Tuelvveccacescsstecstescsssesesqceeee 2%4¢ per gallon 3¢ per gallon 3%4¢ per gallon 4¢ per gallon 6¢ per gallon 
Effective April 1 Effective April 1 Effective April 1 Effective April 1 Effective April 1 
29 Aviation) Suelo ecco crse scesssencesmseres 14%¢ per gallon Same as 1963 Same as 1963 Same as 1963 Same as 1963 


sik 


TABLE VI. Historical Summary of the Taxes on Motive Fuels and Tobacco Products levied b 


y the Provincial Governments, 
1963 to 1973 — Concluded 


1 
Same as Same as Same as Same as Same as Same as 
October 19, 1964 October 19, 1964 October 19, 1964 October 19, 1964 October 19, 1964 October 19, 1964 2 
3 
3/5 of 1¢ each 4 
Same as Same as Same as Same as 1¢ to 15¢ each Same as 5 
October 19, 1964 October 19, 1964 October 19, 1964 October 19, 1964 May 1, 1972 
3¢ per ¥% oz. 6 
\ (effective May 1) 
17¢ per gallon 19¢ per gallon 7 
Same as 
20¢ per gallon March 1, 1968 21¢ per gallon 8 
| (effective March 1) Same as Same as Same as 
March 3, 1970 March 3, 1970 March 3, 1970 
2¢ per gallon Same as 4¢ per gallon 9 
| (effective April 2) April 2, 1968 (effective March 3) 
8/25 of 1¢ and 9/25 of 1¢ 10 
|  9/'25 of 1¢ each each, Feb. 9/73 
Same as Same as Same as Same as Same as 
__ 1¢ to 10¢ each March 1, 1968 March 1, 1968 March 1, 1968 March 1, 1968 March 1, 1968 e 
| 2¢ per ¥% oz. Same as 
(effective March 1) March 1, 1968 12 
15¢ per gallon 13 
17¢ per gallon Same as Same as Same as Same as Same as 14 
June 1, 1968 June 1, 1968 June 1, 1968 June 1, 1968 June 1, 1968 
3¢ per gallon 15 
_ (effective June 1) 
Nil 8/25 of 1¢ each 16 
F Same as Same as Same as Same as 
Nil Ag 2 De -CRch June 30, 1969 June 30, 1969 June 30, 1969 June 30, 1969 17 
Nil 64¢ per lb. 18 
(effective June 30) 
15¢ per gallon 19 
| Same as 1963 Same as 1963 Same as 1963 17¢ per gallon Same as Same as 20 
February 5, 1971 February 5, 1971 
3¢ per gallon 21 
(effective February 5) 
Nil Nil Nil 8/25 of 1¢ each 22 
é - . Same as Same as 
Nil Nil Nil i¢ to 9¢ each February 5, 1971 February 5, 1971 23 
Nil Nil Nil 2¢ per % oz. 24 
! (effective February 5) 
\ | 
J1¢ per gallon Same as Same as 14¢ per gallon Same as 1971 Same as 1971 25 
ffective January 23) January 23, 1968 January 23, 1968 
Nil Nil Nil 2¢ per gallon Same as Same as 26 
(effective April 1) April 1, 1971 April 1, 1971 
| 
11¢ per gallon 12¢ per gallon Same as 1969 14¢ per gallon 27 
| (effective April 1) (effective April 1) 
8¢ per gallon 10¢ per gallon 12¢ per gallon 15¢ per gallon Same as Same as 28 
| (effective April 1) (effective April 1) (effective April 1) (effective April 1) April 1, 1971 April 1, 1971 
\ 
/ Same as 1963 Same as 1963 Same as 1963 2%¢ per gallon 29 
(effective April 1) 


TABLE VII. Historical Summary of the Federal Taxes on Alce 


aTeGi 


1963 


10. 


. Spirituous beverages other than Canadian brandy 


| Canadian brandy ......ccssssseseeceeeereeseescesesesseneasseneecnee ss 


. Spirits sold to druggists and used in the 


preparation of PFESCTIPCLONS .....ceeseereeeeeeeseeeee ones 


. Imported spirits taken into bonded manufactory.. 


. Wines: 


(a) Containing 7% or less of absolute alcohol 
Dy VOLUME 1.0... ..ceescccecesseetcneecreeesereseeeeserseees 


(b) Non-sparkling and containing more than 
1% of absolute alcohol by volume but 
not over 40% of proof Spirit... eee eee 


(c) Champagne and other sparkling wines........ 


PIGUEATCTUCS, er scerececeecteieresscsans+eacensncarssacsviasssss svenmnmcora=ss 


Canadian lawl al UODACCOmsccsnserrsettcrsctsersevesccse 


Excise duty of 38¢ per gallon 


Excise duty of $13.00 per proof 
gallon 


Excise duty of $11.00 per proof 
gallon 


Excise duty of $1.50 per proof 
gallon 


Excise duty of 30¢ per proof 
gallon (in addition to other duties) 


Excise tax of 25¢ per gallon 


Excise tax of 50¢ per gallon 


Excise tax of $2.50 per gallon 


Excise tax of 244¢ per 5 cigarettes 
plus excise duty of $4 per 1,000 
cigarettes weighing less than 3 
lb. per 1,000 or $5 per 1,000 
cigarettes weighing more than 3 
lb. per 1,000. 


Excise tax of 15% plus excise duty 
of $2 per 1,000 cigars 


Excise tax of 80¢ per lb. plus 
excise duty of 35¢ per lb. 


eee duty of 10¢ per lb. 


1964 to 1966 
inclusive 


Same as 1963 


Same as 1963 


Same as 1963 


Sameas 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Same as 1963 


Increased to 42¢ 
effective December 1 


Increased to $14.25 
effective December 1 


Increased to $12.25 
effective December 1 


Same as 1963 


Same as 1963 


Increased to 27%¢ 
effective December 1 


Increased to 55¢ 
effective December 1 


Increased to $2.55 
effective December 1 


Increase of excise tax 
to 3¢ per 5 cigarettes 
effective December 1 


Increase of excise tax 
to i74% 
effective December 1 


Increase of excise tax 
to 90¢ per lb. 
effective December 1 


Same as 1963 


holic Beverages and Tobacco Products, 1963 to 1973 


1968 to 1973. 
inclusive — 


{ 
Same as 
December 1, 191’ 


Same as 
December 1, 191: 

Same as | 
December 1, 19) 


Same as 1963 | 


Same as 1963 


( 
\ 


Same as — 
December 1, 19 


| 
Same as 
December 1, 19! 


Same as | 
December 1, 19 


Same as 


December 1, 19 


Sameas |, 
December 1, 19° 
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INTRODUCTION 


The purpose of this publication is to present a 
summary of the structures and rates of the more 
important taxes levied in Canada by the three levels of 
government: federal, provincial and local. The various 
taxes are arranged in related groups to facilitate com- 

_ parisons of similar or nearly similar impositions. 


As for previous years, the publication comprises 
five parts which are preceded by a general commentary. 
These parts are as follows: 


| Part 
I: Income, Capital, Gift and Inheritance Taxes 
) II: General Sales Taxes 


III: Other Important Taxes Levied by the Federal and 
Provincial Governments 


IV: Real Property Taxes 


V: Historical Summary of Selected Taxes 


In recognition of the growing importance of the 
petroleum and natural gas industries, comparative detail 
on the levies applicable to these industries has been 
incorporated in Table 5. This publication takes into 
account the principal levies in force as at and changes 
proposed prior to July 1, 1974 whether or not im- 
plemented at that date. 


GENERAL COMMENTARY 


Canada is a federal state with a central govern- 
‘ment, ten provincial and two territorial governments. 
The two levels of government were assigned responsibi- 
lities and taxing powers by the British North America 
Act which forms the written constitution of the 
country. In addition, this Act empowers the provincial 
governments to establish, within their respective terri- 
tory, municipal institutions and to make laws regarding 
their fiscal and other associated powers. For a more 
detailed description of the overall Canadian fiscal struc- 
ture, the reader may refer to previous years’ issues of 
this publication. 


Detailed comments on the 1972 tax reform were 
included in the 1972 and 1973 issues of this publication. 
It should be noted that the 1972 legislation provided for 
the remittance to provinces of 20% of the federal tax on 
the 1971 corporation undistributed income on hand. 
Moreover the 1972 Federal-Provincial Fiscal Arrange- 
ments Act guarantees the provinces revenue yields from 
individual and corporation income taxes of not less than 
they would have been in the absence of tax reform, i.e., 
the federal government undertakes to make yield defi- 
ciency payments as and if required. 

Both the federal and the provincial governments 
levy personal and corporation income taxes. In 1962 
Tax Collection Agreements were initiated whereby the 
federal government collects for all provinces (Quebec 
2xcepted) provincial individual income taxes, and pro- 
vincial corporation income taxes (Ontario and Quebec 
>xcepted.) These agreements are adjusted periodically to 
‘ake account of modifications introduced by the prov- 
Nees regarding their rates of taxation as well as the 
mplementation of certain relief measures. Since 1972, 
>rovincial individual or personal income taxes have been 
*xpressed as percentages of “basic federal tax’. Pro- 
‘incial corporation income taxes have for many years 


been expressed as percentages of corporation taxable 
income. 


Prior to 1972, the provincial personal income tax 
was determined with reference to an amount called 
“basic tax’, which itself was determined on rates 
inclusive of tax percentage points abated in favour of the 
provinces. The amount of such abatement was deducted 
in determining the federal tax payable and this amount 
plus any additional provincial tax constituted the pro- 
vincial tax payable. In the 1972 tax reform, the federal 
rates were adjusted downwards for the full amount of 
the provincial abatements, thus abandoning the abate- 
ment mechanism. However, the supplementary abate- 
ment to Quebec for assuming full responsibility for 
programs which, in the other provinces, are financed 
partially or entirely by the federal government was 
adjusted to 24 percentage points in 1972 so to agree 
with the new determination of the base. 


The federal government withdrew from the death 
and gift tax fields as of December 31, 1971. Since the 
federal estate tax had been shared with the provinces, 
whether or not they themselves levied succession duties, 
the federal withdrawal from this field of taxation meant 
a potential loss of revenue to provinces without succes- 
sion duties. For such provinces the federal government 
agreed to collect (for three years) any succession duties 
and gift taxes they might wish to levy. 


Quebec, Ontario and British Columbia which had 
been imposing and collecting succession duties have 
maintained their own system and, in 1972, began to levy 
a gift tax. Ontario and British Columbia chose to have 
their gift tax collected by the federal government. The 
remaining provinces, (with the exception of Alberta 
which has no succession duties or gift taxes) enacted 
succession duty and gift tax legislation with effect as at 


January 1, 1972. Subsequently, Prince Edward Island 
rescinded, retroactively to January 1, 1972, its related 
Statutes: New Brunswick made its legislations ineffective 
on deaths and gifts occurring after December 31, 19733 
and Nova Scotia and Newfoundland did likewise with 
the effective dates of April 1, 1974 and April 10, 1974 
respectively. Thus currently the federal government acts 
as a collecting agent only for Saskatchewan, Manitoba 
(succession duties and gift taxes), and British Columbia 
and Ontario (gift taxes only). 
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In 1973, the federal government implemented, 
with effect as of January 1, 1974, the indexing of the 
personal income tax. In accordance with this scheme, 
personal exemptions and income tax rate brackets are to, 
be adjusted for changes in the consumer price index with 
reference to 1971-72 as the base period. The factor. 
applied to 1974 taxation year is 6.6%. The province of 
Quebec did not follow the federal policy in this regard, 
but introduced other measures which are described in 
Part 1. 


Summary of Federal 1974 Budget Proposals 


The budget brought down on May 6, 1974 
proposed a number of changes in federal income and 
other taxes. Since the 29th Parliament was dissolved on 
the 8th of May, all taxes reverted to rates in effect prior 
to May 6. The budget proposals are summarized below. 


In the area of personal income tax, the budget 
raised to $150 from $100 the minimum relief provided 
by the 5% tax cut of 1973. It broadened both the list of 
expenditures qualifying as medical expenses for tax 
purposes and the eligibility for the $1,000 disabled and 
blind persons deduction. Contributions up to $1,000 a 
year, to a maximum lifetime amount of $10,000, to a 
registered Home Ownership Savings Plan, would have 
been deductible from net income if applied to the 
purchase and initial furnishing of a home. The budget 
also proposed the deduction from taxable income of the 
first $1,000 in interest revenue from securities such as 
bank and trust company deposits, mortgages and Canada 
Savings Bonds and other bonds. All these changes were 
to take effect as at January 1, 1974. 


In the area of corporation income tax a number of 
changes were proposed, namely a temporary surtax of 
10% on corporate income for the period May 1, 1974 to 
April 30, 1975. (Manufacturing, processing and natural 
resource profits, Canadian-controlled private companies 
eligible for the small business deduction, mortgage 
investment, mutual fund and non-resident-owned invest- 
ment corporations were exempted.) The annual income 
eligible for the corporate small business tax was to be 
raised from $50,000 to $100,000 and the overall limit, 
from $400,000 to $500,000. There were also proposals 
to raise the basic rate of corporation income tax to 50% 


from 48% with respect to mining, petroleum and gas 
corporations; to eliminate the practice of deducting 
royalties, mining taxes and other similar payments to 
provincial governments in computing federal taxable’ 
income; and to introduce an extra resource abatement to. 
the provinces of 15% for mineral profits and 10% for. 
petroleum profits (over and above the basic abatement, 
of 10% for taxable income earned by corporations in the 
provinces). | 


A number of new exempttons from the federa’ 
sales tax were also announced, for instance; clothing. 
footwear, bicycies; certain construction equipment arti: 
cles and materials for water systems, buses and other 
public transportation equipment purchased by loca. 
governments. It was further proposed to place a specia. 
excise tax on high-energy consuming vehicles, and tc 
raise levies on cigarettes, cigars, tobacco and spirits 
(other than beer) and wine (other than cider). Finally 
the tax on free reserves which financial institutions claim 
against potential losses was to be reduced to 1% fron 
1 1/2% on eligible assets over $2 billion. All the 
proposed changes were to take effect as at May 6, 1974 
except those related to the personal income tax. | 


After the July 8 election, the Minister of Finance 
announced that the removal of the 12% sales tax or 
clothing and footwear proposed in the budget of May € 
would become effective as of July 16. The action wa‘ 
taken by order-in-council pursuant to Section 17 of the 
Financial Administration Act. The Minister also statec 
that Parliament would be asked to confirm the actior 
when the House of Commons next meets. The othe! 
proposals put forward in that budget would require 
parliamentary approval. | 


NOTE 


November 18 budget proposals are summarized in the Appendix 


on page 65. 


In the tables of this publication, the statutory authority under 
which taxes are levied at the federal and provincial levels of government 
is provided. The proper name of the statute or revised statute is 
followed by the year of the statute or revised statute, its chapter, and a 
statement as to whether there have been subsequent amendments, i.e., | 
Excise Tax Act; R.S.C. 1970, c.E. 13 and amendments. 


PART I 
INCOME, CAPITAL, GIFT AND INHERITANCE TAXES 


i) 


Sek 


INCOME TAXES LEVIED BY THE FEDERAL GOVERNMENT 


Under the Income Tax Act, the federal govern- 
ment levies a tax on the taxable income of individuals 
and corporations resident in Canada and on the taxable 
income of non-residents employed or carrying on busi- 
ness in Canada. It also levies a tax on certain payments 
to non-residents. In this regard, Canada has entered into 
income tax conventions with several countries to avoid 
double taxation of the same income and to prevent fiscal 
evasion. 


Personal Income Tax 


For tax purposes, income of individuals en- 
compasses the following: 


(a) salaries, wages, commissions and other forms of 
personal remuneration as well as returns on invest- 
ment; 


(b) capital gains, the computation of which is given 
below; 


(c) payments from income maintenance insurance plans 
to which the taxpayer’s employer has made a 
contribution; 


(d) unemployment insurance benefits; 


' (e) allowances paid under the Adult Occupational 
Training Act (not including the portion for personal 
or living expenses while away from home for 
training); 


(f) allowances paid under the Textile and Clothing 
Board Act; 


_ (g) scholarships, fellowships and bursaries (subject to a 
$500 exemption), and 


_(h) amounts contributed on an employee’s behalf to a 
public medical care plan. 


Capital Gains 


Half of capital gains realized in a taxation year 
constitutes an income subject to income taxes at normal 
personal or corporation rates. Half of capital losses can 
be deducted from the capital gains brought into income. 
In cases where capital gains are not sufficient to offset 
capital losses, income from other sources can be reduced 
by as much as $1,000. Gains are generally taxable and 
losses deductible when a taxpayer sells an asset, makes a 
gift or dies. Exempt from taxation is any gain realized 
from the sale of a taxpayer’s own home and any gain on 
the sale of personal property at a price that does not 
exceed $1,000. Also exempt from taxation is any farm 
that passes at death to a child or children of the 
deceased and which continues to be used for agricultural 
purposes. For other types of disposition of farm 
property, farmers have a choice of either being exempt 
on any gain realized on the sale of the principal 
residence, or of deducting $1,000 per year of possession 
from the gain realized on the sale of the entire farm 
property including the principal residence. 


Corporation Income Tax 


For the taxation of corporation income, a distinc- 
tion is made between private and public corporations, 
between two types of corporate income: business or 
investment income, as well as between Canadian and 
foreign-controlled corporations. To be defined as public, 
a corporation must have shares listed on a prescribed 
Canadian Stock Exchange or which meets certain condi- 
tions. It can also either be designated as public by the 
Minister of National Revenue or elect to be a public 
corporation. A private corporation is any corporation 
that is not a public corporation or that is not controlled 
by a public corporation. 


Rates of personal and corporation income taxes 
are set out in Table 1. 


Category 


tatutory 
authority 


Sire 


TABLE 1. Income Taxes levied by the Federal Government | 


Ss Basis of | Exemptions, deductions, 


measurement of tax Ec 


Rate 


+ 


Income tax —Indi- 
viduals 


Income tax —Cor- 
porations 


Withholding tax on . 
payments to non- 


residents 


Income Tax Act; 
S$.C.,1970- 715 
C.) 63 and 
amendments 


Income Tax Act 


Income Tax Act 


Income Tax Act 


l 


Taxable income of in- 


dividuals. Income 
subject to tax in- 
cludes half of cap- 
ital gains. Half of 
capital losses are 
deductible from cap- 
ital gains brought 
into income and up 
to $1,000 of capi- 
tal losses can be 
deducted from other 
income subject to 
tax. 


Personal income tax schedule: 


Manufacturing and 
processing income. 


Other business in- 


come. 


Dividend income. 


Other investment in- 
come. 


Profits of non-resi- 
dent corporations 
carrying on busi- 
ness in Canada. 


Investment income of 
non-residents. 


17% on the first $500 of taxable income 


$ 60 on 500 plus 18% on next $ 500 
150 6 1,000 “se 19% ee “e 1,000 
ayy) 5 GAO) OO) DIN Oe US 1,000 
540) $8 (3000) 40170 ae ae 2,000 
96 Ole O00 3 ome 2,000 

17420) << 7 000) <6ae257oe eee 2,000 
TL PAO: SOs Me yiCuratay OU Pirie 2,000 
DAG Omen O00 me aol oma 3,000 
55390 4 000m moO oma men 10,000 
(Gee Co Ba) 0 she Ce 15,000 
OGM) OF SEO) oO Bes OO 21,000 
21,770 ‘* 60,000 ‘* 47% ‘* excess 


Public corporations: 40% 


Canadian-controlled private corporations: 20% 
on the first $50,000 and 40% on the excess. 


Public corporations: 48% 


Canadian-controlled private corporations: 25% 
on the first $50,000 and 48% on the excess. 


Public corporations: generally exempt. 


Private corporations: exempt if received from 
subsidiary corporations; 33 1/3% if received 
from other corporations (refunded as divid- 
ends are paid to shareholders). 


48% (half the tax paid by private corporations 
is refunded as dividends are paid to share- 
holders). 


15% (in addition to liability to ordinary cor- 
poration income tax). 


General rate —15% on interest, dividends, man- 
agement fees, rents, royalties, alimony, pa- 


tronage dividends, and pension payments. 


10% on dividends paid by a corporation ‘‘having 
a degree of Canadian ownership’’ (25% of 
voting equity stock), and on rentals of motion 
picture films and TV tapes. 


tax credits, etc. 


Main exemptions and deductions from net inco 


to arrive at ‘‘taxable income”’ are: 
Single tAXPAYe .......cc.sscoocccccssccrccrscesescssesees 
Married taxpayer 


For each dependent child including neph- 
ews or nieces under 16 years of age a 


For each other dependant (as defined { 

by law and including dependent | 
children, and wholly dependent broth- 
ers or sisters over 21 years of age if 
they are attending university, and 
uncles or aunts) 


Students in full-time attendance at a 
post-secondary educational institu- 
tion (per month of attendance) 


Taxpayer aged 65 years of age or over, 
an ad ditional’... scestecccckes--<acbeseeeceustanereee 


Taxpayers who are blind or confined to 
a wheelchair 1, 


Charitable donations —up to 20% of income. 
Medical expenses in excess of 3% of income’ 


In lieu of claiming deductions for charita) 
donations and medical expenses, an individ 
may claim a standard deduction of $100 w 
out receipts. 


Union or professional association members 
dues: no restriction. | 


Child care expenses: $500 for each child ur 
14 years of age (maximum $2,000 per fami 


Employment expenses —up to 3% of employn’ 
income (maximum $150). 


Individuals are allowed a credit for divide 
from Canadian corporations, which opetré: 
as follows: the amount of dividend receive! 
increased by 33-1/3% and added to inci 
and 20% of the ‘‘grossed up’’ dividend is | 
lowed as a credit against tax. 


The personal income tax liability of an indi 
ual who is a resident of Quebec is abate 
24%. | 


A tax reduction equal to 5% of personal inc 
tax with minimum of $100 and maximun 
$500 is granted to all taxpayers. | 


Pereererrrrerret ett 


f 
: 


May 1972 to 31 December 1974. 


for the imposition of provincial levies. 


investment in Canada. 


Exemptions: 


Interest on bonds or obligations issued 
April 15, 1966 by the Government of Ca 


Canadian-controlled manufacturing and pro. 
sing concerns can fully depreciate in 
years the production machinery and eq. 
ment which they acquire during the peri 


There is an abatement of 10% of total tax. 
income earned in the provinces to make! 


Deductions from taxable income earned in Can 


Federal and provincial income taxes and al 
ance in respect of net increases in bust 


; 


or any of the provinces, by any agent 
province, educational institution or hos 
with provincial guarantee or by any 
government established under provincl 


Interest on certain bonds issued before Dece 
20, 1960. 


Interest payments to certain non-resident ex 
institutions. 
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INCOME, CAPITAL, GIFT AND INHERITANCE TAXES LEVIED BY PROVINCIAL GOVERNMENTS 


Income and Capital Taxes 


All provincial governments levy a tax on the 
income of individuals who reside or, in the case of 
non-residents, who earn an income from sources within 
provincial boundaries. As indicated in the preceding 
General Commentary, the federal government is the 
collecting agent of provincial individual income tax 
(Quebec excepted) and provincial corporation income 
tax (Quebec and Ontario excepted). It was also indicated 
that rates of provincial individual income taxes are 
expressed as percentages of “‘basic federal tax”,1 with 
the exception of Quebec. Provincial rates are set out in 
Table 2. 


The personal income tax system of the province of 
Quebec differs from that of the federal government. As 
mentioned earlier, Quebec does not apply the consumer 
price indexation mechanism to its personal income tax. 
However, it relieves completely from tax individuals 
whose income does not exceed certain amounts. The 
1974 Quebec budget raised these amounts from $2,500 
to $2,600 for a single taxpayer and from $5,000 to 
$5,200 for a married taxpayer. This budget also pro- 
vided some relief to single and married taxpayers whose 
income is between $2,600 and $2,850 and $5.200 and 
$5,785 respectively. These taxpayers are to pay taxes no 
higher than 50% of the difference between their net 
income and the amount of their exemptions. These two 
modifications became effective as at January 1, 1974. 
The Quebec system also differs from the federal system 
in that it does not exempt a dependent child eligible for 
family allowance; the federal system provides an exemp- 
tion of $320 in 1974.2 


In addition to the changes mentioned above, the 
1974 Quebec budget raised the special exemptions for a 
taxpayer aged 65 years of age and over and for a 
taxpayer who is blind or confined to a wheelchair from 
$650 to $1,000, effective January 1, 1974. Effective the 
same date, the amount the spouse of a taxpayer can earn 
before such earnings affect the taxpayer’s personal 
exemption was increased to $500 from $250. 


The other provinces to make personal income tax 
Changes in 1974 were Newfoundland, Ontario and 
Manitoba. Newfoundland increased its rate from 36.0% 
to 40% effective July 1, 1974. Ontario increased its 
retail sales tax credit from 1% to 2% of personal 
exemptions, and raised the pension tax credit from $100 
to $110 for taxpayers aged 65 and over. These credits 
Supplement the Ontario real property tax credit and are 
included in the overall adjustment in respect of taxable 
income to arrive at the net amount of relief provided 
(that is, from aggregate gross tax credits claimed, an 
amount equal to 2% of taxable income is deducted to 


! The basic federal tax is the amount computed according 
to the graduated rate schedule appearing on page 10 before 
deduction of any federal tax cut. 

2 Instead of providing a personal income tax exemption 
for a dependent child eligible for family allowances, the province 
of Quebec pays a supplementary family allowance benefit. This 
benefit is paid under the terms of a program that complements 
the related federal program. The Quebec program provides an 
allowance which increases from $30 per annum for a first child 
to a maximum of $70 per annum for a sixth and each additional 
child. The Quebec Program covers all children of less than 16 
years of age. 


establish the effective tax reduction). Manitoba intro- 
duced a tax credit program effective January 1, 1974 (to 
supplement the federal adjustment for increases in the 
cost of living). Under this scheme, the taxpayer is 
entitled to a tax credit determined by taking 2% of 
personal exemptions and, from the amount thus estab- 
lished, substracting 1% of taxable income. This program 
also supplements Manitoba’s real property tax credit 
scheme.3 


All provinces levy a tax on corporation taxable 
income derived from activities carried on within their 
jurisdiction. In provinces other than Quebec and 
Ontario, the provincial corporation income tax is im- 
posed on the same base as that established for federal 
corporation income tax purposes, and are collected by 
the federal government under Tax Collection Agree- 
ments. In Quebec and Ontario, the determination of 
corporation taxable income follows closely, but not 
exactly, the federal rules; the two provinces collect their 
own levy. 


None of the provinces changed its rate of corpora- 
tion income tax in 1974. However, Ontario introduced, 
as of April 9, 1974, an income tax credit equal to 5% of 
the increase in paid-up capital or 50% of taxable income, 
whichever is the lesser, up to a maximum of $3,000 for 
Canadian-controlled private corporations qualifying for 
the federal small business deduction. Quebec extended 
to March 31, 1975 (from March 31, 1974) the tax 
credits for corporations investing more than $150,000 of 
their profits in designated areas of new technological 
processes or in the production of goods not yet 
produced in Quebec. It also extended to March 31, 1975 
(from March 31, 1974) the fast write-off for investment 
in anti-pollution machinery and equipment. 


Quebec, Ontario and British Columbia also levy a 
tax on the paid-up or utilized capital of corporations 
Operating within their boundaries. These rates are set out 
in Table 2. 


As at mid-April 1974, only five provinces are still 
levying a tax on succession and gifts, namely Quebec, 
Ontario, Manitoba, Saskatchewan and British Columbia. 
Quebec, Ontario and British Columbia collect their own 
succession duties, whereas Manitoba and Saskatchewan 
have them collected by the federal government. The 
latter also collects the gift tax levied by all these 
provinces, with the exception of the Quebec tax. 


Quebec and Ontario announced changes in their 
succession duties for 1974. Quebec expressed its inten- 
tion to reduce such duties by a further 20% as of 
January 1, 1975. They were reduced by 20% for the 
1974 taxation year. Ontario increased its succession 
duty exemptions from $2,000 to $3,000 for a surviving 
dependent child for each full year the child is under age 
26, and from $4,000 to $6,000 per year, for orphans, 
for each full year the orphan is under age 26, and for 
invalids, for each full year the invalid is under age 71. 
The basic exemption below which an estate is not 
taxable was increased to $150,000 from $100,000. All 
these Ontario changes are in respect of deaths occurring 
after April 9, 1974. 


3 For a description of the Ontario and Manitoba real 
property tax credit schemes, the reader should refer to Part IV 
dealing with “‘Real Property Tax”. 
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Taxable income of 
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The Gift Tax Act; 
S.N. 1972, No. 39. 


Aggregate taxable 
value of gifts made 
in the year. 


Graduated from 15% 
on gifts up to 
$25,000 to 50% on 
gifts exceeding 


The Income Tax Act, 
1961 (2nd session), 
c. 1 and amend- 
ments. 


Federal personal in- 
come tax. 


36.0% 


The Income Tax Act; 
1961(2nd session), 
c. 1 and amend- 
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Taxable income of 
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The Income Tax Act; 
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and amendments. 


Federal personal in- 
come tax. 


38.5% 


The Income Tax Act; 
S.N.S. 1967, c. 134 
and amendments. 


Taxable income of 
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The Income Tax Act, 


S.N.B. 1961 (2nd 
session), c. 2 and 
amendments. 
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41.5% 


The Income Tax Act; 


S.N.B. 1961 (2nd 
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Taxable income of 
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processes or in the production of g¢ 
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Aggregate taxable value of gifts mad 
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50% on gifts exceeding $200,000. 
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| The Succession Duty 


Net value of property 
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to Canadian 
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gifts 
and gifts taking 
effect on the death 
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passing at death. 
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the death of the donor. 
j 
{ 
| 
| 
if 


The Succession Duties Act; R.S.Q. 19! 
70 and amendments. 


Net value of property passing at death. 


Direct line—1.8% to 15% 
Collateral line —4% to 20% 
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Collateral line —1% to 10% | 
Strangers — 2% to 5%. 
Estates valued at $150,000 or less whe!, 
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mitted in direct line and where the ve. 
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duties must not lower the values of the 
below $150,000. 


Amounts derived from contributions to | 
pension plan and reimbursements of | 
butions toward such a plan. 
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Bequests to Canadian charitable organlzi 
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$15,000. 


Gifts to Canadian charitable or- 
ganizations or to any govern- 
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Testamentary gifts and gifts 
taking effect on the death of 
the donor. 


The Succession Duty Act; S.M. 
IIs TOMISPAEY 


Net value of property passing at 
death. 


Graduated from 10% on the first 
$10,000 of aggregate net value 
to 50% on aggregate net value 
in excess of $300,000. 


$200,000if estate is transmitted 
to preferred successors that 
include a spouse. 


$150,000 if estate is transmitted 
to preferred successors that 
do not include a spouse. 


An additional $1,000 for each 
year that an infirm child is 
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the $150,000 preferred succes- 
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Charitable bequests-up to 20% 
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PART II 


GENERAL SALES TAXES 
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GENERAL SALES TAXES 


The federal government levies a general sales tax 
on the selling price of goods manufactured in Canada 
and on the duty-paid-value of imported commodities. 
This tax is payable by the manufacturer at the time of 
delivery to the purchaser, or when the ownership of the 
goods changes (i.e., when the property in the goods 
passes), or by the importer at the time of import. On 
most commodities, the rate is 12%; it is 11% on a wide 
range of building materials. Full exemption is allowed on 
raw materials, production machinery, research equip- 
ment, processing materials, and a number of designated 
consumption goods. 


With the exception of Alberta, all provinces tax, 
at the retail level, a wide range of consumer goods and 
services. Rates vary from 5% in Manitoba, Saskatchewan 
and British Columbia to 7% in Nova Scotia and Ontario, 
and to 8% in Newfoundland, Prince Edward Island, New 
Brunswick and Quebec. 


The main changes introduced in provincial sales 
taxation in 1974 were as follows: 


(a) Newfoundland raised its rate from 7% to 8% ef- 
fective April 10, and added to its list of exemptions 
as at January 1, 1974, domestic fuel and heating oil. 


(b) Prince Edward Island made exempt from its retail 
sales tax materials used in making clothing, soap and 
cleaning supplies (including towels and the like), 
books and other printed material of informational or 
literary value as well as all articles traded in against 
purchases (an exemption was previously applicable 
only in respect of motor vehicle trade-ins). It raised 
the minimum taxable sale from 11¢ to 16¢, abolished 


the tax on prepared meals of $2.00 or less and 
provided relief to newlyweds for the purchase of 
furniture and other household supplies (the sales tax 
paid on the first $1,000 worth of purchases to be 
refunded if claimed within one year of marriage). All 
these changes became effective April 2. 


(c) New Brunswick has made exempt from sales taxation 
clothing and footwear as well as microfilm purchased 
by libraries which contains information equivalent to 
a book that would otherwise be exempted. It also 
increased the exemption for prepared meals to $2.00 
from $1.00. Purchases under $300 made by Status 
Indians off the reservation for delivery in the 
reservation were made exempt. All these changes 
became effective March 15. 


(d) Ontario enlarged its list of exemptions, effective 
April 29, to include a number of personal hygiene 
items such as toothpaste, baby powder, soap, de- 
odorants and feminine hygiene products. All foot- 
wear sold at a price not exceeding $30 were also 
made exempt. 


(e) Manitoba raised its exemption for prepared meals to 
$2.99 from $1.99, effective as at April 1; and 
extended, as at March 21, its exemptions to pur- 
chases made by Indians living on reservations, with 
the exception of purchases of motor vehicles and 
alcoholic beverages. 


(f) British Columbia exempted, as of February 11, all 
books and second-hand clothing. 


Further details on the general sales taxes levied by 
the federal and provincial governments are provided in 
Table 3. 
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TABLE 3. General Sales Taxes levied by the Federal and Provincial Governments | 


Federal Newfoundland meg eee Nova Scotia | 
No. } 
10 
1 | Statutory Authority .....esssocccsssessnessnescsessssecesesesneesneecennesnnesente Sa as Ba Ree Se ae Haein — otek oe | 
amendments. and regulations. and amendments. c. 126 and am 
ments. 
De SC Fe ae ee ON mince Sit) ere Serr Manufacturer’s selling price | Retail price. Retail price. Retail price. 
or duty—paid value of 
imports. 
B | RAGS Soecsseccervccevcsresssssascorsasseeseccouscenscsscesevssrertosnesasncrowereiqrerasweass 12%; special rate of 11% on 8% 8% 1% 
most building materials. | 
Exemptions: 
Commercial fisheries: 
4 Boats seqsllgi tc ausianae ee ee x x x Xx | 
5 Hauipmentandiapnaratus ame eters ste ctressottre treet Li x Xx x 
Educational and religious: | 
6 SchoclatextsDOOks merseeeeersceenateccscsseteiesssucerscecetecttnce rete x xX x Xx 
7 ROUT ETOUS NOOK) te ccpreeee eran ec-cece ten sccctaaseponnescennerorseesenarses xX - 4 x 
8 Scientific, educational and cultural bOOKS..........++.+0 x _ xX xX 
9 GAS SROOMPSUDPe Seeteremret steer eeee reas steeeemceseeen prem ee oes ae = xX Xx 
10 Galles| Forchur ches menrce meter rte et com oneea eee eens he - be Lt 
Newspapers and periodicals: | 
11 ING WSDabeTS amare ees ered ret. en ees x Le : x | 
12 Periodicals, subscriptionsmeseeecete ee x - ».4 | 
13 Periodicalsimover the: Ountentss- ares. cnencctceseseetseass Xx = aa ~ | 
Farming: 
14 Pam! PrOGuce serene eeeeecencens terete ccessesossarssqersereersttcet> x ce 3 ; | 
15 Farm equipment and implements ..........sscsssssesseseesenses x X x x | 
16 TL, SRG], SRT TD AR. cccereneeerneccsercneren erbeereorbentrenanore x x x x | 
17 MISC CULCIDG SR eee creee rans sececescsanisesncesneceneeteseecpensncetecsnress x X x ».4 | 
18 WG CCI ELUTOTS ora otaaastoncceer peau assem tetra susseaay RE x - x x | 
19 BMT CLADE Re sc ka sch stad eh ca eae Oa neces Xx x x x 
20 BUULE ALCO Gere actrecscsccs reas tt er ere eara nan eee x x x x 
21 TES COC Koh mer re textes one kee une ee re cr x x x x 
Food and drink: 
22 dTUOe\ beaeeerererner rn ae rT ere x x xX X 
23 CAN GY el cceyesccezsessteccerssuesencasseckcassecvossaraverecctarececeuasaseereatess Xx = = a 
24 Soft Ari KS ics scvs.psccosstacereces cuceeccessasetessseusteasestessseeereresese Xx ~ x = 
25 NE ES, aI tem PRE TEE eer N/A = Ee L$ 
26 AUCONOLICG: DEV ELAE eC St wutserseavcseseteeceserseeceneer tetreererece - = ms _ 
Fuels and electricity: 
27 HUT CWO OU Sac encmemameectrnctesoscsrvss tans ok pee meheerr eee x x x . 
28 Oe eer ewc chee ease r tt rtas ves one svevaiion use Cieeeeeeeeerte or eee tees x = x ‘ 
29 Weel Gi (heaving) @eeee es. ee x x x Z 
30 Gash healing eCOOMNE MeL) iacescerserrecctssereterersscttrire x = Xx g: 
31 BvGctrietiyy ice eae tet ny oe x - x s! 
32 GIS OLIN e dara renee ar Seen rer maerinee OY 1 eee eS - ae oa s 


See footnote(s) at end of table. 
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New Brunswick 


pcial Services and Edu- 
\ cation Tax Act; 
tRapN.B. 1952, c. 213 
‘and amendments. 


tail price. 


| 


8% 


a 


a 9 = 


os OO 


Quebec 


=e) ee 


Ontario 


Retail Sales Tax Act; 


R.S.Q. 1964, c. 
and amendments. 


71 


Retail price and rent of 


tangible personal pro- 
perty. 


8% 


A ot Pd 


mM OOo 


The Retail Sales Tax 
Act; R.S.O. 1970. /c- 
415 and amendments. 


Retail price and rent of 
tangible personal pro- 
perty. 


5% prior to May 1; 7% 
effective after May 1. 


oh Mt bd om OM 


a 


oo = 


Act; 
R150 
ments. 


and 


Retail price. 


5% 


x MM 


a oe 


Manitoba 


The Retail Sales Tax 
R.S.M. 1970, c. 


amend- 


Saskatchewan 


The Education and 
Health Tax Act; R.S.S. 
1965, c. 66 and amend- 
ments. 


Retail price and rentof 
tangible personal pro- 
perty. 


5% 


mM OO 


CK ~ 


British Columbia 


The Social Services Tax 
Act; R.S.B.C. 1960, c. 
361 and amendments. 


Retail price. 


5% 
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TABLE 3. General Sales Taxes levied by the Federal and Provincial Governments — Concluded 
f 
Prince Edward 5 Py 
Federal Newfoundland iziend Nova Scomes 
No.| I ip 
Exemptions — Concluded: | 
Health: 
1 Drugs and medicines on preScription .........ceeeseerererees x x xX Xx 
2 Other Grugs and MECiICINES ..........esesesessserserceeeceresereeers x = X x | 
3 Orthopaedic appliances, CtC. ......secsecrscesreresscerrernseees Xx xX xX x 
4 Personal hygiene items = = xX _ | 
| 
Production machinery and processing materials: ) 
: 
fe) Physical ingredients .........csssceseseecererererererecsreneeenere xX re x x 
Industrial machinery ».4 Be x x 
| 
7 PIOCESSIMG Matec ls mereeeetseeeserresasteesrocveccosecanerventcecse x L xX x 
ee 1 1 | 
8 | Purchases by MUNICIPAlities oo... eee eseseseeneseeneeeseseees L = L | 
| 
Transportation equipment: 
9 Railway rotlinerstocw meetin bee catia meee ee Le x x x 
10 Other railway SUDDILCS .......scseseseeseeesesteresesnesseseneenens = Ss = Z | 
20 0 
11 Commercial vessels i28 9 ee oe | 
12 GomMMeNGialalrerarusmenmemecetectcssessettereeceseereunterrress esr Ee ».4 L L . 
| 
Miscellaneous: 
13 Salesmtomederall covemtmentuncscecmeececsestesester — x x x | 
14 SENSIS, WO) TOMONAUNOSS oars nenaamcoxnciccrace econo ect occocyerr ok x ce = x | 
15 Sales for exportation or for out of province delivery xX xX xX Xx | 
F 24 24 24m # 
16 Clothing and footwear 4 L L L | 
a Building materials oe 59 - - - 
18 STATINS ATS) cee eee eee erm eerste eaeree crs N/A a ‘ 
Services subject to tax: | 
19 Hote lkancdemotelenoommrenta lseeme.sessreceattrpeeesertrerare N/A yes yes yes | 
20 MET PH ONEYSESLVICCGueeeeneriness eeersressaceacsterstececeteeetsneene N/A yes yes t | 
21 Tsong distance telephone! Calls (eeccc.ccceccecsssescsnesecene N/A yes Ss | 
22 OthembelecommimiCari Ons menseeterestscsessserstesecstarerees N/A yes | 
23 RRGDALIS Rr mee mecteetereee N/A yes yes 
24 Laundry and dry-cleaning N/A yes yes 
25 Printing, photography, Writing .............cccccesecseereceenes yes yes 
—1 Se oft ae = a 
Legend: 


X: Unqualified exemption. 

L: Limited exemption. 

S: Subject to special rates, taxed under a separate statute, or subject to time limitation. 
—:not exempt. 


Specific references: 


Lo: Exemption limited to certain designated goods. 
Lg: Exemption limited to fishing nets, which are unconditionally exempt. 
4: Exemption limited to bibles, testaments, prayer books, messals and hymn books. 
5: Rebate on purchases entering into capital investment. 
Le: Exempt when published within the province. 
7: Exempt under $2.01. 
3: Exempt under $3.00. 
g' Exempt under S2eolle 
10: Exempt when used for heating. ; 
L41: Specific exemptions to railways, mines, shipyards and pulp and paper companies, for installation and expansion of plant and equipment. 
Ly: All purchases of manufacturers, partially exempt to the extent that their sales are made for out-of-province delivery. 
Lj3: Exemption limited to catalysts or direct agents. 
Ly4: Exemption limited to raw materials and chemicals used as reagents or catalysts in the transformation or manufacture of a product. 
Lys: Exemption limited to a rebate on purchases entering into capital investment and to certain equipment for roads and firefighting. — ; 
L’°: Exemption limited to insecticides, fungicides and herbicides, for roadways or road allowances and to electricity for street lighting, fire prote 
16 street railway operation, sewage disposal, pumping and manufacturing. 
apy Exempt when used exclusively for international trade. 
L 
L 


Peatilene 


18° Exempt when used for interprovincial or foreign trade. 
19° Exempt when licensed to engage in the Canadian coastal trade. 
20: Exempt over 300 tons. 

L“-: Exempt when normally operating in certain territorial waters. 


=e 


TABLE 3. General Sales Taxes levied by the Federal and Provincial Governments — Concluded 


; New Brunswick Quebec i Ontario Manitoba Saskatchewan British Columbia 
| | Alice No. 
| 
x x XxX x Xx xX 1 
— = — x x x 2 
| x Xx Xx x x x 3 
-_ _ ».4 = _ _ 4 
4 x x Exe x ».4 5 
x gid = z = = 6 
} p2 pl x 4 3 yl2 7 
4 x 114 . re 2 : 
x x x x Xx i? 9 
= = = = = — | 10 
120 x 2! . a, 121 | 11 
opel 122 7 122 123 122 12 
Xx x x x x x | 13 
| by x = = = - 14 
D4 ».4 x x ».4 x 15 
{ x x 125 x - ne 16 
xX = = a = i iff 
A 4 / 4 4 4 18 
| 
yes s! yes yes yes s! 19 
yes yes 126 y27 yes | 20 
yes s! yes p76 ie? 21 
yes s! yes yes yes 22 
yes 23 
! yes yes 24 
yes 25 
Se ee ae! Moree zal J 


cific references — Concluded: 


rae eet over 500 ae a ; cana . 
/ : Partia exempt on the basis of mileage of use within the province. : eo 
BAS a it ais resident based Be are taxable at the full rate and non-resident based aircraft on the basis of 1/60 of the original cost of the 
24 aircraft for each month or part month the aircraft operates in the province. 
25: Children’s clothing exempt. 
Log: Footwear $30 and under exempt. 
Loa: ane under 46¢. ee ache ig A nee 
: Exempt when telephone call made from a coin operated box and is under 2 
si: Bile aie not aiblcd to the general retail sales tax in Quebec but to a separate tax imposed under the Meals and Hotels Tax Act at the same rate as 
| = the general retail sales tax; meals of $1.49 or less are exempt. 
S3: Special rate of 10% on meals of $4.01 or over; meals of $4.00 or less are exempt. 
Sq: Beer is subject to a special tax in lieu of sales tax; spirits are subject to the general sales tax. 
Ss: Spirits and beer are subject to a special tax of 10%. ; 
Sg: Spirits, wines and imported beer are subject to a special tax of 10%. 
_ S7: Draught beer sold by the glass on licenced premises is exempt. Rie - 
Sg: Taxed under a separate statute — See Table 5 ‘‘Miscellaneous Provincial Taxes”. = 
Sg: Motive fuels are taxed separately in all provinces—See Table 5 ‘‘Miscellaneous Provincial Taxes’’. 
| $0: Subject to tax at special rate of 11%. 
_S°": Exempt until 1975. 


‘In practice, newspapers are not taxed because they sell for prices less than the amount of the exemption for small sales. 
; In Practice, almost all such sales consist of foods and other goods specifically exempt. 

Tax not paid by Canadian National Railways. : y , 2 : Bie 8 
“Sales a 8¢ in Rreeiaudiand. 16¢ in Prince Edward Island, 16¢ in Nova Scotia, 12¢ in New Brunswick, 16¢ in Quebec, 21¢ in Ontario, 26¢ in Manitoba, 
15¢ in Saskatchewan, and 16¢ in British Columbia. 
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PART III 


OTHER IMPORTANT TAXES LEVIED 
BY THE FEDERAL AND 
PROVINCIAL GOVERNMENTS 
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OTHER IMPORTANT LEVIES BY THE FEDERAL AND PROVINCIAL GOVERNMENTS 


The federal government imposes customs duties 
on most imported commodities under the authority of 
the Customs Tariff Act; R.S.C. OV ON Car le and 
amendments. The rates are mainly ad valorem although a 
few are of the specific amount variety. There are three 
categories of rates: (a) British preferential, which are the 
lowest, (b) most-favoured-nations, which are established 
under special agreements with various countries and (c) 
general, which apply to imports from all other countries 
not covered by (a) and (b). The tariff schedules are too 
lengthy and complex to be summarized in this publica- 
tion. The rates pertaining to particular items may be 
obtained upon request from Revenue Canada, Customs 
and Excise. 


Under the provisions of the Excise Act, the 
federal government also levies duties on alcoholic bever- 
ages (other than wines) and tobacco products. In 
addition it levies, pursuant to the Excise Tax Act, special 
excise taxes on a number of specific goods, including 
tobacco products and wines, as well as a special tax on 
certain insurance premiums. Under this statute, the 
federal government introduced in October 1973, a tax 
on the export of crude oil. In May of 1974, the coverage 
of the tax was broadened to include the export of 
refined oil products (subject to National Energy Board 
Licences). Details pertaining to these taxes as well as to 
the other taxes levied under the Excise Tax Act, and the 
duties under the Excise Act are presented in Table 4. 


Provincial governments resort extensively to the 
taxation of admissions to places of amusement, motive 
and other fuels, insurance premiums, mining operations, 
race track betting, tobacco products, to fees on motor- 
vehicle registrations and to driving licences and permits. 
Three provinces and one territory levy premiums and 
one province, a payroll tax, to help finance their 
hospitalization and medical care programs. Some prov- 
inces levy special taxes on alcoholic beverages, land and 
security transfers, meals and lodging, telecommunications 
and logging operations; whereas in other provinces, these 
items are subjected to general sales taxes. Details 
pertaining to these levies are provided in Table S. 


All provincial governments derive substantial 
amounts of revenue through the sale of alcoholic 
beverages by provincial agencies operating as boards or 
commissions which exercise monopolistic control over 
the distribution of these products. The markups of these 
liquor boards and agencies are established in a way that 
constitutes effectively a kind of taxation. The markups 
are not publicized and thus are not reported in this 
publication.! In certain provinces beer and/or wine may 
be sold by private retailers as well as by liquor board or 
commission outlets. However, regardless of the mode of 
distribution at the retail level, all sales of alcoholic 
beverages contribute to provincial revenue. 


A number of changes were made in the above- 
mentioned areas of provincial taxation in 1974, among 
which the most important are: 


: ! For information on the revenue derived by the prov- 
Inces from the sale of alcoholic beverages, refer to The Control 
and Sale of Alcoholic Beverages in Canada, Catalogue 63-202. 


(a) Motive Fuel Taxes 


Manitoba reduced, as of April 1, its motive fuel 
tax on gasoline from 17¢ to 15¢ per gallon, and on diesel 
fuel, from 20¢ to 18¢ per gallon; Saskatchewan lowered 
its motive fuel tax rate on gasoline from 19¢ to 12¢ per 
gallon, and on diesel fuel from 21¢ to 16¢ per gallon, 
effective May 15; and Alberta reduced, as of April 1, its 
motive fuel tax on gasoline and diesel fuel by S¢ per 
gallon. 


(b) Medical Care Premiums 


Saskatchewan abolished, as of January 1, medical 
care premiums for all residents; and Alberta eliminated, 
as of July 1, medical care premiums for residents 
without taxable income. 


(c) Mining, Oil and Natural Gas Taxation 


Ontario replaced, as of April 9, its 15% tax on the 
profits of mining corporations by rates varying from 
zero on profits of less than $100,000 to 40% on profits 
in excess of $40 million; Manitoba increased, effective 
April 1, the rate of taxation on mining profits over 
$50,000 from 15% to 23% and, as of the same date, 
introduced, in addition to an annual royalty, a monthly 
royalty on the assessed value of developed and new oil 
wells; Saskatchewan introduced a mineral income tax on 
crude oil and road allowance oil produced from small 
free-holdings and a royalty surcharge on the operator’s 
share of oil production from Crown lands (including 
road allowance oil), and increased the acreage tax to 50¢ 
per acre up to 500,000 acres and to $1.00 for 500,000 
acres or more (previously this tax varied from 10¢ to 50d 
depending on the size of land holdings).2 All these 
changes in Saskatchewan were made retroactive to 
January 1. Alberta increased royalties on developed and 
new oil-wells production from Crown lands as of July 1, 
and on natural gas production retroactive to January 1. 
British Columbia levied, as of January 1, 1973 a tax on 
mineral land holdings (details are spelled out in Table 5), 
imposed a royalty of 2.5% on the designated value of 
minerals sold, disposed of, or used by producers, 
effective January 1, 1974, and placed, as of August 1, a 
tax of $1.00 per ton on metallurgical coal and 50¢ per 
ton on thermal coal. 


(d) Other Taxes 


Ontario introduced a tax of 50% on the increase in 
value (between April 9, 1974 and the date of sale) 
realized on the sale of designated land (all real property 
except Canadian resource property) effective April 10. It 
also increased, at the same date, the transfer tax on 
purchases of land by non-residents of Canada from 6/10 
of 1% to 20%. Manitoba served notice of its intention to 
relinquish to municipalities, as of December 31, 1974, 
the provincial 10% tax on amusements. British Columbia 
reduced as of June 20, the tax on logging from 15% to 
10% on profits over $10,000. The Northwest Territories 
levied, as of April 1, a tax of 8/25 of 1¢ on all cigarettes 
and a tax varying from 1¢ to 7¢ on cigars. 


2 Royalty on potash was brought to $1.20 from 60¢ per 
product ton on October 1, 1973. 
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TABLE 4. Excise Duties and Excise Taxes levied by the Federal Government 


Category chon Rate Comments 
+4 + 
xcise Excise Act; | Tobacco! —on domestic production: Imported tobacco products are not subject to excise 
| duties R.S. 1970, Manufactured tobacco excluding ciga-| per pound 35¢ duties but the customs duties to which they are liable 
SURE rettes include an element in respect of excise. 
amend- Cigarettes weighing not more than 3 lbs. per 1,000 $4.00 
ments per 1,000 
} Cigarettes weighing more than 3 lbs. per “¢ $5.00 
| 1,000 
Cigars ie $2.00 
Canadian raw leaf tobacco when sold for 
consumption per pound 10¢ 
Spirits and beer: Head ae hee foe apply to denatured alcohol for use 
: a in the arts and industries, nor for fuel, light or power 
Se ENE Sa lee strength Bees $14.25 for any mechanical purpose, nor do they apply to 
Non-potable spirits used in the manu- Spirits used in the manufacture of vinegar, to certain 
facture of: Sees sae to pee ae ae oe and et drab 
eas ‘ 1 n the manufacture of toilet preparations or 
a an oT eel Na pharmaceutical $1.50 cosmetics Subject to special excise tax. The Cus- 
Approved chemical compositions Hi 15¢ toms Tariff applies equivalent duties on imports. 
Spirits sold to druggists and used in ee $1.50 Imported spirits and beer are not subject to excise 
preparation of prescriptions duties but the customs duties to which they are liable 
include an element in respect of excise. 
Imported spirits taken into bonded manu- uy 30¢ 
factory, in addition to other duties 
Canadian brandy in $12.25 
Beer per gallon 42¢ 
Icise Excise Tax |Insurance companies: Excluding insurance against marine tisks, nuclear 
axes Act, (Part! British or foreign companies not author- | net premium 10% tisks and life, personal accident or sickness insur- 
I), R.S. ized to transact business in Canada, ance. 
| STO. Cz or non-resident agents of authorized 
E13 and British or foreign companies. 
| amend- 
ments. 
(| Export An Act to|Crude oil: per gallon 40¢ from October 1, |This Act ceased April 1, 1974, 
fax Act impose 1973 to November 30, 1973 
an oil $1.90 from December 1, 1973 
export to December 31, 1973 
tax under $2.20 from January 1, 1974 to 
| the Ex- January 31, 1974 
' cise Tax $6.40 from February 1, 1974 to 
Act and March 31, 1974 
to alloca- 
te certain 
revenues 
derived { 
from the | 
oil export 
tax, 
21-22, 
Eli- 
Zabeth II, 
1973. 
Refined by-products of oil and natural gas per gallon $4.00 from April 1, |These rates were set by the Minister of Energy, Mines 
| subject to National Energy Board’s li- 1974 to May 31, 1974 and Resources. Parliamentary approval would be 
cences. $5.20 from June 1, 1974 sought when Parliament reconvened, 
| Excise Jewellery, clocks, watches valued at more| ad valorem? 10% 
Tax Act; than $50 at manufacture 
‘ren Playing cards per pack 20¢ 
R.S. Coin-operated amusement devices ad valorem 10% 
Bes Tobacco? and smoker’s accessories: 
t amend- Cigarettes per 5 3¢ 
Bhits Cigars ad valorem 172% 
Matches De 10% 
Lighters per unit 10¢ 
Cigarette holders, pipes, etc. ad valorem 10% 
Tobacco — manufactured per pound 90¢ 
Wines: Excluding imports. Customs duties on imports are set 
Wines of all kinds containing 7% or less| per gallon 25¢ to take into account the taxes levied on domestic 
of absolute alcohol by volume production of wines. 
Non-sparkling wines containing more a 50¢ 
than 7% of absolute alcohol by volume : 
but not over 40% of proof spirits 
Champagne and sparkling wines a $2.50 ’ ‘ . . 
Additional levy on wines: This levy applies equally to domestic and imported 
Wines of all kinds containing 7%or| per gallon 2¢ wines. 
less of absolute alchohol by volume 
All other wines aS 5¢ 
: 


* Bringing together the taxes imposed on tobacco products under the Excise Tax Act and the duties imposed under the Excise Act, the total taxes on the 

» wing tobacco products are: ’ re ; 

Cigarettes — $10.00 per thousand (or 20¢ per pack of cigarettes) plus the 12% sales tax on the manufacturer’s sale price including excise duty. 

Manufactured tobacco — $1.25 per pound plus the 12% sales tax on the manufacturer’s sale price including excise duty. ; 

Cigars — $2.00 per thousand plus the 174% excise tax and the 12% sales tax on the manufacturer’s sale price including excise duty. ; 
| “tad valorem’’ tax is levied as a percentage of the value of the goods, which, for tax purposes, includes customs duties in respect of imported goods 
nexcise duties in the case of tobacco and alcoholic products manufactured in Canada. Where an article is subject to the general sales tax and to the excise 
“both taxes apply separately to the same value. 
| 


} 


; 
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TABLE 5. Miscellaneous Provincial Taxes 


Prince Edward 


Newfoundland iene Nova Scotia New Brunswick Quebec 
No slan 
—— oo —— r 
Amusement taxes 
1 |Statutory authority................... - The Entertainments Act; |Theatres and Amuse- | Theatres, Cinematographs and| Amusement Tax \ 
SPH 197 ace 03) ments Act; R.S.N.S. Amusements Act; R.S.N.B. R.S.Q. 1964, c. TE 
and amendments. 1967, c. 304 and reg- 1952, c. 228 and amend- { 
ulations. ments. 
DEN BAST tee et: nya etad aes ete a ane tes - Admission price Admission price Admission price Admission price 
FOIE ian ee em ere = From: From: Theatre rates: 10% | 
45¢- 60¢ BOG 0 Genes 5¢ Upto ee eerste 2¢ { 
61¢- 80¢. TG = pall OO cere. 10¢ From 25¢ to SOG ¢ 
81¢- $1.00 Over $10.0) eee. 5¢ LOSS Giee 40¢ .. 4¢ ! 
over $1.00 extra for each addi- CRA Cres 45¢ .. 5¢ 
plus 5¢ extra for each tional 50¢ or frac- “*  46¢ “* 50¢.... 6¢ 1 
additional 50¢ or frac- tion thereof. CES Ge 60¢ .. 7T¢ | 
tion thereof. Soe Ole ees 70¢ .. 8¢ | 
Season ticket-10% of is eh a 80¢... 9¢ 
li Oe. 1¢ 90¢ .... 10¢ 
iets tele 91¢ * $1,00 11¢ 
, | 
Pass or complimentary over $1.00 11% | 
GLE KO aos zero eee 10¢ PASS. cease eee 10¢ 
Other amusements rates: 
Win tOs2D Giese ncce 2¢ | 
from 26¢ to 506%... o¢ | 
from 51¢ to $1.00...... 10¢ 
and 5¢ for each additional { 
50¢ or fraction thereof in 
excess of $1.00. 
AMI GOMMeENUSereen n wesacesen teers ectasy - Exemptions: Church, | Exemptions: Religious, Exemptions: School enter- Exemptions: Chari) 
school and municipal educational or char- tainment; agricultural fairs; agricultural or c 
functions; certain other itable functions; tick- religious, educational or functions. Taxes, 
amateur or private func- ets costing 55¢ or charitable functions. lected by the m 
tions; tickets costing less. palities. 
less than 45¢. 
Motive and other fuel taxes | 
5 |Statutory authority................. The Gasoline Tax Act;R.S.N. |The Gasoline Tax Act, | Gasoline and Diesel Oil |Gasoline and Motive Fuel | Gasoline Tax Act, F| 
1970, c. 47 and amend- SPE Te Loe Cy wala: Tax Acti) Resins: Tax Act; R.S.N.B. 1965, 1970, c. 30 anda. 
ments. and amendments. 1967, c. 116 and c. 3 and amendments. ments. | 
The Fuel Oil Tax Act; R.S.N. amendments. 
1970, c, 145. 
| 
(GR IISYAGHISW Sermaa ined rere caen ths ccagnrmnccreOs Per gallon Per gallon Per gallon Per gallon Per gallon | 
f 
Hl SENOS wecopenen ebecar areas pasate retnccce Motor fuel—25¢ Gasoline —21¢ Gasoline fuel—21¢ Gasoline —20¢ Gasoline —19¢ | 
Fuel oil — 1¢ Diesel fuel —25¢ Diesel fuel —27¢ Diesel fuel —23¢ Diesel fuel —25¢ 
Aviation fuel — 3¢ Aviation fuel— 3¢ Aviation fuel— 3¢ | 
| 
| 
\ 
| 
| 
| 
| 
8 o'@ommente iy cere eee Exemptions for gasoline used | Exemptions for aviation Exemption for marked | Exemptions for fuel used for | Full tax refunds Ul 
by governments, by foreign fuel, fuel used in off- gasoline. lighting or heating, in farm- song on eat 
diplomats, in aircraft, in shore fishing fleets, and . ing operations, in the in the operation ¢ 
motorized equipment (other marked gasoline. Mere ee Oe cleaning of fabrics, in tractors and f 
than trucks and automo- | yarked pasoline b Ns ae a ROLE O stationary engines, in the boats. Refunds © 
biles) used for agricultural ae b the t i aa e ame Pen operation of motor boats of the tax are a. 
or logging purposes, in| ® ; Missi rd Hie tional Sr and snowmobiles, in trac-| on gasoline us 
sawmills, in fish proc- Be PA eta en eoieies a 2. oan see tors other than truck trac- stationary oo 
essing plants, in certain ue sapere ail hit i wae ea’ et tors when such vehicles (except gasoline. 
manufacturing plants, in sehen ae Robs ae Baltic Ing, ee are not used on public by farmers and 
vessels and boats used in Operate Tea O EA ae patos one ay highways or in the con- men), pumps te 
trade, in electrical power ace e ae ain Spor eas Hes een : = y struction of roads and forest fires, 
generating plants, in house- SNE TO MSU NS: ‘ t S Senn me fen bridges. Exemption for fuel production machi 
hold appliances, as house- ae © ane ie used by municipal gov- 
hold fuel, and for mineral oe S) Olroad Via ernments. 
exploration and pre- A F 
i Refund of tax to flying clubs; 
production development. based on the number of 
Exemptions for fuel oil used gallons of aviation fuel 
for domestic purposes or by consumed in student train- 
vessels (except pleasure ing programme multiplied 
boats, tugs, dredges and by rate of .03 cents per 
scows), manufacturing gallon. 
plants, commercial build- 
ings, and institutions. 


ee fn 


TABLE 5. Miscellaneous Provincial Taxes 


| Ontario Manitoba Saskatchewan Alberta British Columbia Yukon Territory Northwest 
; B| itl | z Territories No 
. ia be lie 
| 
2 Retail Sales Tax; = — See: Race track 
X.S.0. 1970, c. 415 tax section on - ~ : 
|nd amendments. page 38 
: 
jnission price = — = — 
= = 2 
jvm: = = 1a 
16¢ to 84¢..... 6¢ a ~ a 3 
'5¢ to 90¢ ....... 7¢ 
tigigs, 92¢ ...... 8&¢ 
3¢ & over ...... 10% 
I 
| 
‘mptions: Tickets = = —_ 
osting 75¢ or less; T - ii : 
eligious, charita- 
le or educational 
inctions (by way of 
pfund). 
| Gasoline Tax Act; The Gasoline Tax Act; | The Fuel Petro- |The Fuel Oil Tax | Gasoline Tax Act, 1948; R.S.B.C. | Fuel Oil Tax Ordin- | Petroleum Products| 5 
© AMAR 190 R.S.M. 1970, c. G40 leum Products Act; ReoeaG 1960, c. 162 and amendments. ance; 1968 (4th ses- Tax Ordinance; 
ents. and amendments. Act; R.S.S. 1970, c. 153 | Coloured Gasoline Tax Act; R.S.B.C. Sion),c.2andamend-| R.O. 1956, c. 40 
Motor Vehicle | The Motive Fuel Tax 1965, c. 67 and and amend- 1960, c. 63 and amendments. ments. and amendments. 
uel Tax Act; Act; R.S.M. 1970, c. amendments. ments. Motive Fuel Use Tax Act; R.S.B.C. 
$.0. 1970, c. 282 M290) andé amend: 1960, c. 251 and amendments. 
lad amendments. ments. Fuel Oil Tax Act; R.S.B.C. 1960, c. 
158 and amendments. 
” gallon Per gallon Per gallon Per gallon Per gallon Per gallon Per gallon 6 
\ 
ioline —19¢ Gasoline —15¢ Gasoline —12¢!Gasoline 10¢| Gasoline i i 
c Q é |Ga = —15¢ |Gasoline —14¢ Gasoline — 14 
ee fuel —25¢ | Diesel fuel —18¢ Diesel fuel —16¢)Diesel fuel —12¢) Pollutant-free liquified petrol- Diesel fuel — 164) Diesel fuel — 15¢ ; 
; ion fuel— 3¢ Aviation fuel— 2¢ Aviation fuel— 4¢/ Aviation fuel— 3¢ eum gas _ (butane and Aviation fuel — 2¢| Fuel oil — 3¢ 
| Special rates: Other fuels — 4¢|Coloured propane) used by common Special rates: Aviation fuel — 2%¢ 
| Bunker — 1/3¢ gasoline — 3¢! vehicles —10¢ | Fuel oil used Propane and 
Propane — 1¢ we Coloured gasoline — 3¢ for heating and butane —24¢ 
used for commercial Diesel fuel —17¢ cooking = id 


Xrelief of 13¢ per 
lon is allowed 
gasoline used in 
f-highway vehi- 
es other than 
on-working’’ mo- 
Tt boats and snow- 
dbiles. Gasoline 
sed in ‘‘working’”’ 
stor boats is 
igible for the 
‘lief, 

‘xrelief of 17¢ per 
lon is allowed 
» diesel fuel oil 
lat is not used in 
motor vehicle or 
fat is used ina 
otor vehicle which 
'not used on high- 
YS or in the con- 
‘tuction or main- 
Mance of high- 
jlys. 


heating, and 15¢ if 


used for carbura- 
tion 
Coloured 
gasoline— I1¢ 


Exemptions for coloured 


gasoline used in farm 


trucks, 


agricultural 


machinery, municipal 
firefighting equipment 
and in trapping, fish- 
ing and prospecting 


operations. 


fuel used in 
cultural 


Exemptions for diesel 
agri- 
machinery, 


municipal firefighting 


equipment, 


lighting 


plants, hospitals and 
fordomestic purposes. 
Partial or full refund 
inothercircumstances 


set out in the Act. 


Exemptions for 
fuel used for 
cooking, light- 
ing and heating 
or not designed 
and manufac- 
tured for use in, 
and not in fact 
used in, an 
internal com- 
bustion engine. 


Exemptions from 
tax at 16¢ and 


12¢ (but not 
from tax at 
4¢) for colou- 
red gasoline 
used for gene- 
rating electri- 
city, for city: 
owned buses, 


for tractors or 
machinery (oth- 
er than motor 
vehicles) used 
for industrial 
purposes or in 
the  construc- 
tion and main- 
tenance of 
roads. Coloured 
fuels when used 
in farming ope- 
tations and 
when mixed 
with chemicals 
for weed or 
insect control 
are exempt from 
all taxes, 


Exemption for fuel 
used by the fed- 
eral government 
and foreign dip- 
lomats. 


Relief of 3¢ per 
gallon for gas- 
oline and diesel 


fuel used as 
Taw material by 
the petroleum 
industry, in 
household ap- 
pliances, for 
lighting and 
heating, or for 
spraying on 


road surfaces. 


Relief of 5¢ from 
gasoline tax 
and 14¢ from 
diesel fuel tax 
for fuelused in 
farming opera- 
tions, for in- 
dustrial pur- 
poses, intrans- 
it buses, in 


railway  loco- 
motives, or de- 
signated as 


unfit for use in 
motor vehicles. 


Fuel oil 


in ships 


riding m 


tions. 


gasoline 


erans. 


Aviation fuel 


Coloured gasoline may be used only 
boats and other water 
vehicles, in stationary and port- 
able engines and tractors for off- 
highway use, in loggingtrucks, in 
railway rolling stock and track- 


otor vehicles, for 


motive industrial use and in farm- 
ing or commercial fishing opera- 


Motive fuels used off-highway by 
family farmers and fishermen and 
fuels used inthe family farm truck 
on the highway are exempted from 


taxes. 


A refund of 12¢ per gallon of non- 
coloured gasoline and 14¢ per 
gallon of diesel fuel is granted for 
off-highway ore or logging trucks, 
forstationary motor vehicle power 
units used in industry for certain 
industrial and commercial vehi- 
cles used off-highway in oil and 
gas operations, and for the motor 
vehicles of amputees, paraplegics 
and certain classes of war vet- 


— 3¢ 
= Ae 


No tax is payable in 
respect of fuel oil 
that is used or is to 
be used in stationary 
units for the genera- 
tion of electrical 
power, in the opera- 
tion of farm tractors 
for farming purposes, 
for Jubricating pur- 
poses, for laying 
orsprinklingon roads 
or streets, or for use 
as cleaning fluids or 
solvents. 


in respect of fuel, 
usedor to be used 
by hospitals, mu- 
nicipal govern- 
ments, visiting 
armed forces, for 
lubricating —_ pur- 
poses, for laying 
or sprinkling on 
roads or Streets, 


for delivery to 
D.E.W. stations, 
or for use as 


cleaning fluids or 
solvents. 


No tax is payable | 8 


— 32°— 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Motor vehicle regis- 
trations and 
driving permits 


Statutory authority 


Comments 


Newfoundland 
sate The Highway Traffic 
Act; R.S.N. 1970, c. 


152 and amendments. 


(a) Weight of the vehicle 


(b) Operator 


(a) 1. Passenger vehi- 
cles: 
up to 2,000 ib. — 
$18.00 
2,001 to 3,000 
lb. — $20.00 
3,001 to 4,000 
lb. — $22.00 
4,001 lb. and 
over — $24.00 


2. Commercial vehi- 
cles: 
from $22.00 (up 
to 4,000 lb.) to 
$1,040.00(69,001— 
70,000 lb.) 


(b) Operator’s licence — 
$9.00 


(a) Reduced rates apply 
later in the year. 


(b) Operator’s licence 
has a_ three-year 
term. Expiry date 
is on licensee’s 
birthday. 


Prince Edward Island 


Nova Scotia 


New Brunswick 


The Highway Traffic 
Act; S.P.E.1. 1964, c. 
14 and amendments. 


(a) Weight of the vehicle 


(b) Operator 
(c) Chauffeur 


(a) 1. Passenger vehi- 
cles: 
Not more than 


2,049 lb. —$20.00 
Over 2,049 lb. 

up to and _ in- 
cluding $1.00 per 
4.949 lb.—100 lb. 
4,950 lb. and 
over — $50.00 


2. Commercial vehi- 
cles: 
from $14.00 (up 
to 3,000 lb.) to 
$916.00 (80,000 
lb.) 


(b) Operator’s licence — 
$4.00 


(c) Chauffeur’s licence — 


(a) Reduced rates apply 
later in the year. 


(b) Operator’s and chauf- 
feur’s licences 
have a one year 
term. Expiry date 
is on the last day 
of licensee’s month 
of birth. 


Motor Vehicle Act; R.S. 
INGS Ue Gy Behl 
amendments and regu- 
lations. 


(a) Per 100 lb. vehicle 
weight 


(b) Operator 
(c) Chauffeur 


(a) 1. Passenger vehi- 
cles: 

$1.00 per 100 lb. 
of vehicle weight. 
Minimum licence 


fee is $15.00. 


2. Commercial vehi- 
cles: 
from $29.00 (up 
to 4,000 lb.) to 
$634.00 (49,001— 
50,000 lb.) 


(b) Operator’s licence — 
$4.00 


(c) Chauffeur’s licence— 
$7.00 (1 year) 


(a) Vehicle registration 
expires March 
cule 


The Motor Vehicle Act; 
ISHN ss, SS), @. ils 
and amendments. 


(a) Per pound of weight 
of motor vehicle 


(b) Operator 
(c) Chauffeur 


(a) 1. Passenger vehi- 
cles: 

1¢ per pound of 
weight of motor 
vehicle; minimum 
fee of $20.00 per 
vehicle plus a fee 
of $4.00 for li- 
cence plates. 


2. Commercial vehi- 
cles: 
from $19.00 (up 
to 4,500 lb.) to 
$1,435.00 
(124,501 — 
125,000 lb.) 


(b) Operator’s licence — 
$4.00 plus a $6.00 
unsatisfied judge- 
ment fee. 


(c) Chauffeurs licence — 
$4.00 plus a $6.00 
unsatisfied judge- 
ment fee. 


(a) Reduced rates apply 
later in the year 
which expires Dec. 
Sales 


(b) Operator’s and chauf- 


feur’s licences 
have a_ two-year 
term. 


Quebec 


Highway Code; R.S.t/ 
1964c. 231 and amer) 


ments. 


(a) Per pound of vehic: 


weight 


(b) Operator 
(c) Chauffeur 


(a) 1. Passenger vel: 


cles: 


1¢ per pound (m 
$20.0. 


nimum 


plus a fee of $1. 
for licence plat. 


2. Commercial veh 


cles: 
$50.00 up 
15,000 Ib. 
$100.00 
15,000 lb. 


| 


| 


al 
abov | 


| 


(b) Operator’s licence ~ 


(c) Chauffeur’s licence 


$6.00 


Operator’s 


and chav 


feur’s licences ha\ | 


a two-year term. 


Ontario Manitoba 


le 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Saskatchewan 


iets. 


Alberta 


| 


| ~4 


he Highway Traffic 
Rew r.5.0. 1970, 
c. 202 and amend- 
‘ments. 


| 


The Highway Traffic 
Act; R.S.M. 1970, 
c.H60 and amend- 
ments. 


Number of cylin- 
ders for pas- 
senger vehi- 
| cles;weight for 
commercial ve- 


(a) Length of wheel 
base for pas- 
senger _ vehi- 
cles; weight of 
commercial ve- 


hicles hicles 
Operator (b) Driver 
( Chauffeur (c) Chauffeur 


( 1. Passenger ve- 
hicles: 
4cylinders or 
less $23.00 

6 cylinders — 
} $32.00 

8 cylinders — 
/ $40.00 


(a) 1. Passenger ve- 
hicles: 
$12 for wheel 
base not ex- 
ceeding 100’’ 
in length; for 
each __ addi- 
tional 5inches 
or portion 
thereof - 
from $2.00 

| to $4.00. 


Additional 

charge of 50¢ 
on all regis- 
| trations for 
the Unsatis- 
| fied Judge- 
ment Fund. 


|2. Commercial 2. Commercial 


vehicles: vehicles: 

| from $33 (up from $16 (up 
| to 5,000 lb.) to 6,000 lb.) 
, to $2,021 to $441 

} (138,001 to (73,001 — 

) 140,000 lb.) 74,000 lb.) 


LOperator’s li- 
| cence — $9.00 


(b) Operator’s li- 
cence — $5.00 


t 


‘Chauffeur’s li- 
| cence — $9.00 


(c) Chauffeur’s li- 
cence — $7.50 


rates 
apply later in 
the year which 


Operator’s and | (a) Reduced 
| chauffeur’s  1li- 
/ cences have a 


_ three-year term. expires Feb- 
Tuary 28. 
(b) Operator’s and 


chauffeur’s li- 
cences issued 
for two years 
on birth date. 


The 
Sree 


2. Commercial 


(b) Operator’s li- 
cence — $2.00 


(c) Chauffeur’s li- 
cence — $3.00 


Operator’s and chauf- 
feur’s 
have a one year 
term. 


R.S.S. 


ments. 


(2) Length of wheel 
base; weight of 
commercial ve- 
hicles 


(b) Operator 
(c) Chauffeur 


(a) 1. Passenger ve- 


Vehicles Act; 
VOG5s aac. 


and amend- 


hicles: 

$16 for wheel 
base not ex- 
ceeding 110’’ 
$22 for wheel 
base of 111” 
igo) AAO} 

$28 for wheel 
base exceed- 
ing 120” 


vehicles: 
from $17 (up 
to 2,500 1b.) 
to $1,662 
(72,001 — 
74,000 lb.) 


licences 


The Highway Traffic 
Act; RSA, 1970) 
c. 169 and amend- 
ments. 


(a) Length of wheel 
base for passen- 
ger vehicles; 
weight of com- 
mercial vehi- 
cles 


(b) Operator 


(a) 1. Passenger ve- 
hicles: 
$15 for wheel 
base not ex- 
ceeding 110’’ 
$20 for wheel 
base between 
111’? and 120” 
$25 for wheel 
base of over 
L203 
Where no wheel 
base is estab- 
lished: $20.00 


2. Commercial 
vehicles: 
from $30 (up 
to 3,000 lb.) 
to $490 
(40,000 — 
41,000 lb.) 


(b) Operator’s li- 
cence — $10.00 


(a) Rates reduced by 


Expiry date 


is April 30. See 
‘Miscellaneous 


taxes’’ 


for motor 


vehicle insurance, 
p. 43: 


40% after Sep- 
tember 1 and 
75% after 
January 1. 

(b) Operator’s li- 


cence has afive 
year term; expiry 
date is March 
31. 


Motor-vehicle 
RS. BC. 


253 


ments. 


(a) Gross weight of 
vehicle 


(b) Operator 


(a) 1. Passenger ve- 
hicles: 
500 Ib. or less— 
$5.00 
501 Ib. to 
1,500 Ib. — 
$10.00 
TOOL ip aerO 
2,000 —$14,00 
2,001 lb. to 
3,000 —$18.00 
3,001 lb. to 
4,000 —$22.00 
4,001 lb. to 
5,000 —$31.00 
5,001 lb. to 
6,000 —$45.00 
6,001 Ib. to 


2. Commercial 


(b) Operator’s li- 
cence — $5.00 


British Columbia 


ee 


Yukon Territory 


Act; 
1960, c, 


and amend- 


7,000 —$58.00 


Plus first reg- 
istration fee 
of $1.00. 


vehicles: 
from $16 (up 
to 3,000 lb.) 
to $830 
(72,001 — 
74,000 lb.) 


nance; 
1953506. 
amendments. 


(a) $15 for 


(a) Rates are reduced 


one-twelfth each 
month to a mini- 
mum fee of $2.00. 


(b) Operator’s licence} (b) Operator’s 


has a five-year 
term. 


(a) Reduced 


Motor Vehicle Ordin- 
yO; Yee 
77 and 


(a) Length of wheel 


base 


(b) Operator 


wheel 
base 100’ or 
less; 
$20 for wheel 
base 101” to 
120": 
$25 for wheel 
base 121’’ and 
over. 


(b) Operator’s li- 


cence — $3.00 


rates 
apply later in 
the year. 


li- 
cence for a one 
year term. Ex- 
piry date is 
March 31, 


SaaS 


Northwest 
Territories 


(a) Rates 


Cc. 


Vehicles Ordinance; 

1967 (2nd. Sess.), 
9 and amend- 
ments. 


(a) Flat rate for pas- 
vehi- 


senger 
cles; weight 
of commercial 
vehicles 


(b) Operator 
(c) Chauffeur 


(2) 1. Passenger ve- 


hicles: 
Operated on 
MacKenzie 
Highway — 
$15.00 
Operated 
elsewhere in 
the Territo- 
ries — $5.00 


2. Commercial 


vehicles: 
Operated on 
MacKenzie 
Highway 
$6.50 per 
1,000 lb. 
gross weight. 
Operated 
elsewhere in 
the Territo- 
ties — $1.00 
per 1,000 lb. 
gross weight. 


(b) Operator’s li- 


cence — $2.00 


(c) Chauffeur’s li- 


cence — $3.00 


are re- 
to 40% 
October 


duced 
after 
31; 


(b) Both operator’s 


and chauffeur’s 
licences have 
one yearterms. 


3 
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TABLE 5. Miscellaneous Provincial Taxes — Continued 


Newfoundland 


Prince Edward Island 


Nova Scotia 


New Brunswick 


Quebec 


Ww 


Insurance premium 
taxes 


(a) On insurance com- 
panies: 


Statutory author- 
ity. 


Comments 


(b) Fire insurance: 


Statutory author- 
ity. 


The Insurance Compa- 
nies Tax Act; R.S.N. 
Ii, GCs Yo eine! 
amendments. 


Gross Premiums 


2% 


Exemption for premiums 
on marine insurance 
and annuity contracts. 


The Insurance Premiums 
Tax Act;R.S.N. 1970, 
@ Ng). 


Premiums charged 


1% 


This tax is paid by the 
policy holder. Jt is 
levied on all insur- 
ance premiums other 
than life, accident, 
Sickness, and marine 
premiums. 


The Premium Tax Act; 
SEP lal GOue icamen 
and amendments. 


Gross Premiums 


2% 


Exemption for annuity 


contracts, 


The Fire Prevention 
ACL PONE ele LOolenGs 
59 and amendments. 


Gross premiums 


3/4 of 1% 


Insurance Premiums Tax 
Act; R.S.N.S. 1967, 
c. 149. 


Gross Premiums 


2% 


Exemption for premiums 
on marine insurance 
and annuity contracts. 


Fire Prevention Act; 
aS Nigey. IONE 2, Or 
and amendments. 


Premium income 


1/2 of 1% 


Rates as determined by 
the Lieutenant-Gover- 
nor in Council. 


Premium Tax Act; 
R.S.N.B. 1957, c. 14. 


Gross Premiums 


27% 


Exemption for premiums 
on marine insurance 
and annuity contracts. 


Fire Prevention Act; 
Res Ne Bs 9525 Ca 66 
and amendments. 


Premium income 


1% 


Corporation Tax Act; 
R.S.Q. 1964, c. 67 and 
amendments. 


Premium Income 


2% 


Applicable on all insur- | 


ance premiums, in- 
cluding fire insurance. 


Ontario 


Manitoba 


Saskatchewan 


Se pi 


Alberta 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


British Columbia 


Yukon Territory 


Northwest 
Territories 


Gross premiums 
or deposits 


‘ 


Gross premiums 
or reciprocal or 
inter-insurance 
exchanges. 


|The Corporations | The Insurance Cor- 
Tax Act; R.S.O. porations Tax 
1970, c.91 and | __ Act; R.S.M. 1970, 
“amendments. ~|~ c.150 andamend- 
———— | ments. 
'The Insurance 
Act; RO. 
1970, c.224 and 
amendments. 


Premium Income 


| 

{2% on insurance 
overing property 
‘re, inland trans- 
ort, livestock, 
late glass, sprin- 
‘lerleakage, theft 
nd weather. 


‘on other types of 


surance 


| 


2% 


Exemption for ma- 
rine insurance 
and annuity con- 
tracts. 


The Insurance Pre- 
miums Tax Act; 
Rows. L965, C. 63 
and amendments. 


Gross Premiums 


2% 


Exemption for marine 
insurance and an- 


nuity contracts. 
*See “Miscella- 
neous taxes’’ for 


motor vehicle in- 
surance, page 43, 


The Fire Prevention 
Act; R.S.S. 1965, 
c. 365 and amend- 
ment. 


Premium income 


1% 


The Insurance Cor- 
porations Tax Act; 
R.S.A. 1970, c. 188 
and amendments. 


Gross Premiums 


2% 


Exemption for marine 
insurance and an- 
nuity contracts. 


The Fire Prevention 
Act; R.S.A. 1970, 
c. 144 and amend- 
ments. 


(a) Insurance Pre- 
miums Tax Act; 


R.S.B.C. 1960, 
Ce 198 and 
amendments. 
(b) Insurance Act; 
R.S.B.C. 1960, 
Cr, 197 and 
amendments. 


(a) Gross Premiums 


(b) Premiums paid to 
unlicenced in- 
surer or recip- 
tocal exchange. 


(a) 2% 


(b) 5% 


Exemption for marine 
insurance and an- 


Premium income 


1/3 of 1% 


nuity contracts. 


Fire Marshal Act; 
R.S.B.C. 1960, c. 
148 and amend- 
ment. 


Premium income 


1% 


Rate determined by 
Lieutenant Gover- 
nor in Council. Tax 
on fire and automo- 
bile insurance, 
Persons insured by 
unlicensed compa- 
nies pay the tax 
directly. 


Fire Prevention Or- 
dinance; O.Y.T. 
1962 (5th Ses- 
sion), c. 3 and 
amendments. 


Premium income 


1% 


—— 


No. 


Piso: 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Newfoundland 


Island 


za 


Nova Scotia 


Prince Edward New Brunswick Quebec 


t 


Mining taxes 
Statutory authority 


(a) The Mining Tax Act; 


RESENG Ee LOTOn es 
238 and amend- 
| ments. 

(b) The Mineral Lands 
Taxation Act; 
ReseNe 9645 7c: 
56. 


(a) Net income from mi- 
ning operations. 


(b) Assessed value of 
minerals. 


(a) Iron mines — 20%, 
not to exceed 10¢ 
a ton on the first 
1,500,000tons and 
8¢ on each addi- 
tional ton. 


Other mines — 5%. 


(a) Gypsum Mining In- 
COMes Mla xa ACa, 
R-S.N.S.1967, c. 
2s 

(b) Mines Act; R.S.N.S. 
TOCKINC. Loo 


(a) Net income from gyp- 
sum mining orton 
of gypsum mined. 


(b) Ton of coal; value of 
other minerals. 


(a) 33 1/3% of net in- 
come in excess of 
$5,000; or 6¢ per 
ton where mining 
operations are cal- 
culatedat a fixed 
rate of 18¢per ton. 


Mining Income Tax Act; 
R.S.N.B. 1954, c. 10 
and amendments. 


Net income from mining 
operations. 


8% on net income up to 
$750,000; 11% on the 
next $2,250,000 of net 
income; 12% on net 
income in excess of 
$3,000,000. 

Royalty on coal is 14¢ 
per short ton of two 

thousand pounds. 


{ 


Mining Duties Ac. 
R.S.Q. 1965, c. 35, 


t 


Net profit of mining co’ 
porations. | 


9% on net profit | 
$50,000 to $1,000,00° 
11% on net profit © 
$1,000,001 4 
$2,000,000; 13% onni 
profit of $2,000,0¢ 
to $4,000,000; 15% ¢ 
net profit ov 
$4,000,000. 


Ontario 


The Mining Tax Act; 
bitms.O. 1970, c. 275 and 
amendments. 

let profit 


£ 


%on net profit of $100,001 
to $1,000,000; 20% on net 
Profit of $1,000,001 to 
$10,000,000; 25% on net 
Profit of $10,000,001 to 
$20,000,000; 30% ‘on net 
Boog of $20,000,001 to 
30,000,000; 35% on net 
profit of $30,000,001 to 
$40,000,000; 40% ‘on net 
orofit over $40,000,001. 


| 


eas 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


j ane F Yukon Northwest 
Manitoba Saskatchewan Alberta British Columbia Territory Mamisories vi. 
| [ cae as a ee 

(a) The Mining Royalty | (a) The Mineral Tax- | (a) The Freehold Mi- (a) MineralLand Tax | Yukon Placer! Canada Mining} 1 

and Tax Act; ation Act; R.S.S. neral Taxation iC, Wiebe Creu. Mining Act; Regulations; 
R.S.M. 1970, c. 1965, c. 64 and ACT ator AiGe San LOTS. R.S.C. 1952, Po. 6 L961, 
M180 and amend- amendments. SO ALOT 3. ec. 300. =295. 
ments. 
(b) The Mineral Acre-| (b) The Mineral Re- (b) The Mines and Mi- | (b) Mineral Royalties 
age Max sAict: sources Act; nerals Act, Act, 1974. 
TssaieloTe. Ce Res.0- 1965,6.00, BysOsAs (Ce D2) 
M135. and amendments. and amend- 
ments, 1970. 
(c) The Mineral Taxa- | (c) The Oil and | (c) Oil and Gas Con- | (c) Petroleum and Na- 
tion Act; Gas Conserva- servation Act, tural Gas Act, 
and amendments tion, Stabiliza- Res.As CG. 267, and amend- 
R.S.M. 1970, c. tion and Deve- 1970. ments, 1974. 
M150. lopment Act; 
K.S.S. 1973, c. 
42 and amend- 
ments. 
(d) The Road Allowan- (d) Coal Act, 1974. 
ce Crown Oil 
Act; R.S.S. 1965, 
G5 Dic 
(a) Net profit of mining | (4) 1. Flat rate perj (a) Assessed value of | (a) 1. Tractsoutside Value of gold| Annual value| 2 
corporations. acre for free- principal mine- designated shipped from of output. 
hold minerals rals in freehold producing Yukon. 
Owned by cor- lands. areas. 
tions. 2. Highly minera- 
2. Assessed value lized area 
of oil, potash with no ope- 
and coal for rating mine; 
preceding 3. Active produc- 
year. tion tracts. 
3. Value of potash 
ore reserves, 
mine, plant. 

(b) Every owner of mi- | (b) 1. Product ton of (b) Value of produc- | (b) Units of designa- 
nerals rights on potash. tion on Crown ted mineral sold, 
freehold land of 2. (i) Oil produced lands. disposal of, or 
40 acres or more from used by a pro- 
except bona fide Crown ducer. 
farmers who are lands. 
exempt. (ii) Operator 

share of 
oil and 
road allo- 
wance oil 
produced 
from 
Crown 
lands. 
3. (i) Net profit of 
mining 
companies 
(metallic 
minerals 
and ura- 
nium). 
(ii) Ton of coal. 

(c) Assessed value of | (c) Operator share of (c) Oil and gas pro- |(c) 1. Crude _ petro- 
Minerals in, on, oil and road al- perty indesig- leum. 
orunder freehold lowance oil pro- nated areas. 2. Natural gas 
land in a desig- duced from free- by-products. 
nated produc- | hold rights. 3. Natural gas. 
tion area. ; 

(d) All oil produced. (d) 1. Metallurgical 
coal. 
2. Thermal coal. 

(a) 6% if income is | (a) 1.(i)50¢ (mini- | (a) Rates vary with | (a) 1. 49,999acres or 21/2% $10,001 - 3 
under $50,000; mum tax respect to dif- less, 25¢ per $1,000,000: 
23% on entire in- $1.00). ferent classes acre. 50,000 3% 1,000,001- 
come if income (ii) Additional of mineral — 99,999 5,000,000: 5% 
exceeds $50,000 tax of 50¢ rights, mineral acres, 40¢ 5,000,001 - 
(or a lesser a- per acre tights with res- per acre. 10,000,000: 
mount as deter- or fraction pect todifferent 100,000 — 6% 10,000,001 
mined by _ the thereof on minerals and 249,999 acres, and over: an 
Lieutenant-Gov- all lands mineral rights 55¢ per acre. additional 1% 
ernor-in-Council) of 500,000 in different 250,000 — foreach addi- 

or more areas. 499,999 tional 
acres. acres, 70¢ $5,000,000, 
2. Producing tract per acre, not to exceed 
tax of 8 mills 500,000 — 12%. 
times twice 999,999 
the assessed acres, 85¢ 
value. per acre. 
3. Rate not yet de- 1,000,000 
termined. acres and 
over $1.00 
per acre. 
2. $2.00 per acre. 
3. Assessed value 
per acre as 
determined 
under regu- 
lations. 


= 3815 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Newfoundland Funce pore Nova Scotia New Brunswick Quebec Ontario 
No. | 
Mining taxes — 
Concluded 
TWP | WRAER eM Bacaer Lecceeee Boece corte (b) Not exceeding 10 a (b) Coal — 12%¢ per wae = te, 
mills. long ton. 
Gold and silver — 
when concentrates 
are smelted outside 
the province: 2% of 
smelter returns; 
when bullions are 
produced in the 
province: 1%. 
Iron, copper, lead, 
zinc — ore with two 
or more concentra- 
tes: 1%; ore with one! 
concentrate: 2%. 
Other metals — as 
determined by the 
Lieutenant-Governor 
in-Council. 
2 COMMEONUSS -o-2-c.ccomeee No tax payable when == — sate Net profitup to $50,000 | Net profit up to 
gross income is less is exempt. $100,000 
than $5,000. is exempt. 
Race track taxes | 
3 | Statutory authority ...... The Horse Racing (Reg- |The Entertainment Act; | Theatres and Amuse- | Theatres, Cinemato- | Licences Act; R.S.Q. |The Race Tracks Tax | 
ulations and Tax) 197d, SP. Blc. £3 ments Act, R.S.N.S. graphs, and Amuse- 1964, c. 79 and a- Act; R.S.O. 1970,¢. | 
Act; R.S.N. 1963,c. and amendments. 1967, c. 304 and reg- ments Act; R.S.N.B. mendments. 397 and amendments. 
155 and amendments. ulations. 1952, c. 228 and a- 
mendments. 
Gra) BaSiSin See erences: cu Amount of bets placed |Pari mutuel betting pool] Pari mutuel betting pool |'Pari mutuel betting pool | Pari mutuel betting pool | (a) Pari mutuel betting 
under the pari mutuel pool 
system. 
(b) Amount gained from 
a winning ticket. 
0) | RAO) iereeeeesteteycecsgae-s aree 11% 11%% 11% 11% of wagers 7% of ticket evidencing 1% 
the choice ofa single 
winning horse; 9% on 
other tickets. 
GaIMCOMMeNtSy acc. xsesc secre The track operators are = If tax is remitted within | If tax isremitted within | In addition to the duty — 
paid a remuneration 7 days, the Race As- T days, the Race As- on wagers, thereis a 
of 3% of the tax sociation may deduct sociation may deduct duty on the entrance 
collected and re- a commission of 7% from 64% to 8% of fee at the rate of 10% 
mitted. and 8% depending on the amounts wagered at races with ‘‘pari 
certain variables in as commission. mutuel’’ betting, and 
amounts wagered and 5¢ per person at other 
dates. races. 


Manitoba 


— 39 ~ 


TABLE 5. Miscellaneous Provincial Taxes — Continued 
Saskatchewan Alberta British Northwest 
: le ie Columbia Satan |_ Territories No. 
(b) 10¢ per acre or fraction |(b) 1. Pro-rationing fee of $1.20 per |(b) 1. Crude oil: (b) 2.5% of net value of production a 1 
thereof. ton. 8.8% to 44.2% on monthly pro- plus one-half net smelter value ne 
2. (i) Regular crude oil royalty duction for developed wells; in excess of 120% of basic 
ofup to 25% based on vo- 6.1% to 30.6% on monthly pro- value determined under regula- 
lume of production and duction for new wells. tions; if net smelter returns 
valued at the well-head 2. Synthetic oil: Tange between 90% and 80% of 
___ Drice. 8.0% of monthly production to the basic value, the basic rate 
(ii) Royalty surcharge equal 900,000 barrels; 20.0% in ex- is 2.0%. Where smelter returns 
to the difference between cess of 900,000 barrels. are less than 80.0% of the 
the ‘‘basic’’  well-head 3. Natural gas: basic value the basic rate is 
price and the well-head varies from 22.0% of natural 1.5%. 
prices, gas when field price is 26¢ or 
3. (i) From 5% to 12.5%. less per Mcf to 65.0% of the 
i (ii) $5 per ton. price increment over 72¢ for 
} developed natural gas; fornew 
| natural gas, varies from 22.0% 
} at 26¢ orless per Mcf to 35.0% 
of the price increment over 
36¢. These royalty rates also 
apply topropanes and butanes. 
4. Sulphur: 
16 2/3 of the value of market- 
able production. 
5. Pentanes plus: 
inaccordance withthe formula 
specified in the regulations. 
‘c)1.8 mills of the assessed |(c) Mineral income tax equal to dif- (c) Uniform rate of taxation as will | (c) Rates of royalty vary with min- 
value of each well. ference between the ‘‘basic’’ be sufficient to defray 50% of eral production. No royalty is 
| 2. The monthly incremental well-head price and the well- the estimated net expenditure to payable on production contrac- 
| tax is calculated as fol- head price. be incurred by the Oil and Gas ted to B.C. Petroleum Corpora- 
| ae Saat eT aes Conservation Board. tion. 
| he paced vale suas | (d) 1.88% of all oil designated as (d) 1. $1.00 per ton 
the assessed value x mill : "Eas é 
Pee eaibistax: The month- Seige ke oil. Crown share 2. 50¢ per ton. 
ly incremental tax is in ad- Operator share is .88%. Crown 
dition to the basic 8 mill share is sold at the well-head 
tax which is applied to the price. 
same assessed value but 
on a yearly basis. Monthly 
mill rate schedules are 
different for new and de- 
veloped wells. 
| 
| = (a) 1. Acreage tax does not apply to |(a) At the time of publication, as- (b) A reduction by 1.0% is avail- | Rates esta- | Exemption Z 
| an owner who is an individual. sessment for oil and natural gas able for provincial refinement blished by for the 
2. Reduced royalty surcharge on was not yet specified. In 1973, other than milling. Order-irr first 
the production of ‘‘new oil’’. the rate for oil was 16 mills. Council. $10,000 
Deduction from royalty sur- |(b) 3.4.5. These royalty rates are of output. 
charge of 100% of exploration applied to the value of production 
and development expenditures after the processing costs of the 
} in Saskatchewan up to 30¢ per Crown’s share of natural gas has 
| barrel. Beyond this, 50% of been deducted. 
approved expenditures may be 
deducted. 
The Pari Mutuel Tax Act, 1974. |The Horse Racing Regulations Act; |The Amusements Act; R.S.A. 1970, |Pari Mutuel Betting Tax Act; ae —— 3 
S.S. 1965, c. 384 and amendments. c. 18 and amendments. R.S.B.C. 1960, c. 274. 
| 
i] 
Jari mutuel betting pool Pari mutuel betting pool Pari mutuel betting pool Pari mutuel betting pool — eam 4 
| 10% 10% 5% 8% — = ; 
| 
} 
of this rate is earmarked to oe 6 


ee of the rate is kept as com- 
mission by the track oper- 
| ators. 


| 
| 


1% 
increase the purses of 


bred, born and raised horses. 


B.C. 


5 AW. = 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


New Brunswick Quebec | 


N Newfoundland Prince Edward Island Nova Scotia 
Oo. 
+ =F f—— 
Tobacco taxes 
1 | Statutory authority ........ The Tobacco Tax Act; |The Health Tax Act, | Health Services Tax Act; | Tobacco Tax Act; 
R.S.N. 1970, c. 374 and Spishiteib, aks\nl exes Yat R.S.N.S. 1967, c. 126 Res: NeBant Loo24 2G: 
amendments. and amendments. and amendments. 231 and amendments. 
DANS ASISI crrcnccce woaecss een onete By cigarette; by retail | By cigarette; by retail | By cigarette; by retail | By cigarette; by retail 
price of cigars; other price of cigars and price of cigars and price of cigars; by 
tobacco products’ by other tobacco prod- other tobacco  prod- weight for other to- 
weight. ucts. ucts. bacco products. 
Stead BI Baro AP enh Ron nent ER Cigarettes —1¢ each Cigarettes—2/5 of 1¢ | Cigarettes—4/10 of 1¢ | Cigarettes—2/5 of 1¢ 
each each each 
Cigars from: Cigars from: Cigars and other tobacco | Cigars —1¢ for each 5¢ 
1¢ to 4¢— 2¢ each 1¢ to 9¢— 1¢ each products — 10%. or part thereof 
Oe eae 107, toe at us Other tobacco  prod- 
8¢ 15¢— 4¢ 16¢ ‘' 21¢— 3¢ ucts —4¢ per ounce 
16¢ “* 25¢— 8¢ © 22¢ * 27¢— 4¢ 1 or part thereof 
26¢ ** 35¢—12¢ ‘‘ 28¢ manso Cn Gee é 
36¢ ‘° 45¢—16¢ ‘‘ 34¢ ‘* 39¢— 6¢ “‘ 
46¢ up —20¢ ‘ SO CRO NA DO ae ae 
— (op 
Other tobacco products 46¢ up 20% 
4¢ per 1/2 oz. unit or | Other smoking tobacco 
part thereof. products — 20%. 
AS (COM CltStetca cere There are certain ex- _ Tax levied under the — 
emptions on tobacco | same statutory au- 
purchases by bona fide thority as the general 
tourists and for other | sales tax. 
categories such as 
ships stores. There is | 
no tax on a plug of 
tobacco. 
Hospitalization and | 
medical care premiums 
and payroll taxes 
5 |Statutory authority ........ [ _ = — —_ 
i 
i 
| 
GiB OSI Siete cytccrscadeacctoseette _ | — = = 
Tp Nevin ee TORR = = as Be 
| 
8 |Comments = | = 


Tobacco Tax Act; R.S.Q, 
1964, c. 72 and amend- 
ments. 


By cigarette; by retail 
price of cigars and other 
manufactured tobacco. 


Cigarettes—2/5 of 1¢ 
each 
Cigars from: 
5¢ to 10¢—1¢ each 
10¢ up — 20% 
Manufactured tobacco— 


20% of retail price. 


———— 


A 
No tax is levied on raw | 


leaf tobacco or 


on | 


cigars sold at 5¢ each, | 


or less 


Health Insurance Act; 
R.S.Q. 1970, c. 37 and 
amendments 


Gross salaries paid to 
employees who report 
for work in an estab 
lishment in Quebec. 


8/10 of 1% 


The proceeds of this levy 


are earmarked formedi- — 


cal care, 


Individuals also pay 4 
special medical care 
income tax. See Table 
2 under Quebec. 


eae ee 


TABLE 5. Miscellaneous Provincial Taxes — Continued 


Ontario Manitoba Saskatchewan Alberta British Columbia | Yukon Territory Northwest 
{ ‘2 ’ Territories No. 
‘o t 

e Tobacco Tax Act; | The Tobacco Tax Act; | The Tobacco Tax Act; | The Tobacco Tax Act; | The Cigarette and — Tobacco Tax Or- i! 
2.8.0. 1970, c. 463 R.S.M. 1970, c.T80} R.S.S. 1965, c. 68 R.S.A. 1970, c. 364 Tobacco Tax Act; dinance: 1974 

ind amendments. and amendments. and amendments. and amendments. Res B.Caloit, ¢: (1st Session) 

7. comlo 

cigarette; by retail | By cigarette; by retail | By cigarette; by retail | By cigarette; by retail | By cigarette; by re- — , ci 
ie of cigars; by price of Cigars; by price of cigars and price of cigars and tail price of ci- eet rite se ; 
veight for other to- weight for other by weight for other by weight for tobacco gars; by weight cigars 

yacco products. manufactured tobac- tobacco products. (including plugs and for other tobacco 4 

co. snuff). products. 

yarettes — 0.46 of 1¢ | Cigarettes —3/5 of 1¢ | Cigarettes—9/25of 1¢ | Cigarettes —8/25 of 1¢ | Cigarettes — 8/25 of ~ Cigarettes 8/25 3 
»ach each each each 1¢ each of 1¢ each. 
Jars from: Cigars: Cigars: Cigars: Cigars: Cigars: 

to 7¢—1¢ each 4¢ or less— 1¢ each | 10¢orless — 1¢ each 7¢ or less —1¢ each 7T¢orless —1¢ each T¢orless— 1¢ each 
paO¢—2¢ 5¢to 8¢— 2¢ “ |1l¢to D¢ — 2 “ 8¢to 15¢—2¢ ‘ 8¢to 15¢—2¢ “ 8¢ to 1b¢—2¢ 

» up—1¢ additional 9¢ ‘6 12¢— 3¢ ‘ Over 21¢ — 4¢ ‘ 16¢ ‘* 22¢—3¢ ‘ 16¢"" 22¢—3¢ << 16¢ ‘ 22¢—3¢ 
hxforeachadditional | 13¢ ‘‘ 16¢— 4¢ “ 23¢ ‘ 32¢—5¢ 23¢‘' 32¢—5¢ ‘ 23¢ “ 32¢—5¢ “ 

‘¢ of retail price 17¢ oa 20¢— 5¢ oe Other tobacco — 2¢ per | 33¢ ‘‘ 42¢—7¢ ‘‘ 33¢‘' 42¢—T¢ ‘ 33¢ ‘* 42¢—T¢ “ 
‘er tobacco prod- o : oe ae . V2 02. or fraction |over 43¢ —9¢ “ over 43¢ —9¢ * Over 42¢ —9¢ “ 
ume ever t/2 | sre |, 28¢— Oe Ae 

unce (or part there- | 37¢ ,, 43¢—1l¢ % Tobacco—2¢ per 1/2 | Other tobacco prod- 

f) 44¢ 52¢ —13¢ oz. or fraction there- ucts —2¢ per 1/2 

53¢ up —15¢ ‘‘ of. ae or part there- 

} of. 

Other tobacco prod- 
| ucts —3¢ per 1/2 
ounce unit. 

3 ie i a = - - 4 
) Health Insurance — _ The Health Insurance | Medical Services |Health Care In- - 5 
ict; R.S.O. 1972, c. Premiums Act; Act; RS: B-C; Surance Plan 

i. R.S.A. 1969, c. 45 1967, c. 24. Ordinance; 

and amendments. 197i Gist), c- 

| 15s 

| 

ithly premiums - — Annual premiums Monthly premiums Monthly pre- = | 6 
miums 

ide tee. 11-00 _ — Singlem, oe $69.00 | Single.......... $ 5.00 | Single......$ 6.50 — 7 
ih, aa $22.00 amily ee. $138.00 | Familyoftwo $10.00 |Family of 

| A $5.00 non-insurable | Family of three or tWO.o.e. $12.50 

; registration fee is MONG reee ee $12.50 | Family of three 

levied. ormore $14.50 

} 

‘niums are waived — — Persons 65yearsofage | The hospital insur- | The Territory = 8 
rasaitare recipients and over and persons ance program is subsidizes 

id persons 65 years with no taxable in- financed from gen- 100% of the 

“age and over. come do not have to eral tax revenue. premiums of 

pay premiums. persons with 

no taxable in- 

1 province subsi- Hospitalization and | The province sub- come and 50% 

zes 100%of the pre- medical care contri- sidizes 90% of of the  pre- 

ium of persons with butions are com- the premiums of miums of 

) taxable income and bined. persons with no single persons 

)% of the premiums taxable income in with taxable 

Single persons with the previous year income of less 

Xable income of and 50% of the than $500, of 

SS than $1,000 and premiums of per- families of 

milies with taxable sons with taxable two with tax- 

come of less than income not in ex- able income 

',000. cess of $1,000 in of less than 

| the previous year. $1,000 and of 

Oitalization and families of 

pdical care pre- three or more 

‘ums are combined. with taxable 

income less 

| than $1,300. 


= 7h 


TABLE 5. Miscellaneous Provincial Taxes — Concluded 


SSS SS ee 


Newfoundland Prince Edward Island Nova Scotia Quebec 
AM, — 
Other taxes | 
1 | Name Of tax oo... ee eeeeesesenes = Tax on long-distance telephone Telecommunications 
Kore ccusenevsct doce = Sone | 
COT EV oe eee = Corporations Tax Act; R.S.N.S. | Telecommunications Tax Act;) 
Bh) lai a ee a = 1967, c. 61. 1965, c. 28. 
3 Basic eee Ae ee P= — Toll charge Price of telecommunication | 
4 We RALCr ach eseeneteyee rteeer ests eee = 5¢ for each 50¢ toll charge or 8% 
part thereof. 
! 
| 
5 COommentSonc wee eres ie _ Tolls under 25¢ are exempt. Applicable to long distance tele-. 
phone calls, telegrams and, 
other telecommunications. 
Gul Name Oftaxe sw. cst, csecccissccpeassonases = Tax on alcoholic beverages = Meals and lodging tax ' 
7 Stawmtory authonitive esse creccssees - The Health Tax Act; S.P.E.I. = Meals and Hotels Tax Act;R.S.Q. 
1951, c.71 and amendments. 1964, c.73 and amendments. 
8 PS aSISs(-casseen reds scare ce eee enon cane —- Retail price — On meals priced $1.50 and over, | 
on alcoholic beverages, on any 
aerated water to which essence | 
or syrup has been added, and | 
on price of lodging. | 
Oil MERALGh clea a eRe! a 10% = 8% 
{ 
{ 
f 
| 
| 
| 
10 COMMENUS Piercerereeesnereeatiessceses — Retail sales are made through - The tax is not payable by persons | 
provincial government liquor employed in an establishment | 
stores. on the price of lodging and | 
meals (not including alcoholic 
beverages and aerated water) — 
supplied to them by the person — 
who keeps the establishment. 
Beer served in a tavern is not 
taxable 
MANSOOR TAKS. cy eccrestareseressusrsccter = — = Logging tax 
12] Statutory authority 20... _ — = Logging Tax Act; R.S.Q. 1964, 
c.68 and amendments. 
13 BASIS) Gswiss steerer eee rare = _ — Income (as defined). 
if 
14 Rate. n.cristsascoust ere tenes = = = 10% 
| 
15 Comments — Full exemption is allowed where 


income is less than $10,000; 
where income exceeds $10,000, 
the tax is paid on the total 
income including the $10,000. 
Tax credit of one third of tax 
is provided under the provin’ 
cial Income Tax Act. Two-thirds 
may be deducted from the fede- 
ral income tax under the provl- 
sions of the federal] Income T@ 
Act, 


is = 


TABLE 5. Miscellaneous Provincial Taxes — Concluded 


Ontario Saskatchewan Alberta British Columbia Yukon Territory Northwest Territories N 
oO. 
t { 
Professional boxing and —_— _ = Fur tax Fur tax 1 
wrestling events 
The Athletics Control Act; = — — Fur Export Ordinance; | Pur Export Ordinance; 1967 | 2 
R.S.O. 1960, c. 26. R.O.Y.T. 1958, ¢. 49 (1st Session), c. 8. 
and amendments. 
Gross receipts of pro- — —_ —_ Per pelt exported Per pelt exported $1.00. 3 
| fessional boxing and 
wrestling events. 
} 2% — — _ Various rates — 4 
| 
| 
; = = - eae Rates are established by - 5 
regulations with a range 
from 1¢ to $5.00 per pelt. 
Land transfer tax Motor vehicle insurance Bus mileage tax Hotel and motel Alcoholic beverages tax = 6 
tax room tax 
he Land Transfer Tax | The Motor Vehicle Insur- |The Public Service Vehi-| Hoteland Motel Room Tax | Government Liquor Ordin- a uf 
Act; R.S.O. 1970, c.235 ance Premiums Tax Act; cles Act; R.S.A. 1970, Act IRS... tog es ance; R.O.Y.T. 1970(1st 
and amendments. 1967, e5, 19% c.300 and amendments. 26. session), c. 3. 
Purchase price Gross premiums receivable | By passenger mile Purchase price of accom-| By the bottle, flask, or — 8 
modation in hotels and gallon 
motels 
For Canadian residents: 1% 1/15 of 1¢ per passenger 5% 10¢ on each dozen bottles = 9 
Up to $35,000, 3/10 of mile on hard surface of beer 
1% roads; 2/45 of 1¢ per 10¢ on each half-bottle of 
| Over $35,000, 3/5 of 1% passenger mile on table wine 
For non-residents gravel roads. 20¢ on each bottle of table 
20% wine 
20¢ on each half-bottle of 
fortified wine 
45¢ on each bottle of fort- 
ified wine 
20¢ on eaeh flask of spirits 
50¢ on each bottle of spirits 
10¢ on each gallon of draft 
beer 
— = = = = 10 
Land speculation tax =. = Logging tax = = 11 
\The Land Speculation Tax, = : = Logging Tax Act; R.S.B.C. _ ~ 12 
1974 (Bill No. 25). 19607 Gs 225% “and 
amendments. 
‘crease in the value of a = Net income = = 13 
| “designated land’’ (all 
teal property in Ontario 
except Canadian resour- 
| ce property). 
} 50% = - 10% where net income = ~ 14 
exceeds $10,000. 
-rincipal residence, re- = = | Fullexemption is allowed — = 15 
creational property where net income is 
transfers to the Crown less than $10,000, 
or municipalities, expro- where net income ex- 
priations, land for indus- ceeds $10,000; the tax 
| trial or commercial pur- is paid on the total net 
Poses (other than apart- income including the 
ment buildings) and far- first $10,000. 
ming land upon which Tax credit of 20% of tax 
agriculture is continued is provided under the 
are exempted. provincial Income Tax 


Act. Two-thirds may be 
deducted from federal 
income tax under the 
provisions of the federal 


— More Tax Act. | | - | 


t 
| Doekitr wnt we eetectiacges if 
shes anblee 


ey Awilawilde 


PART IV 
REAL PROPERTY TAXES 


a 


GENERAL 


Real property taxation is largely a local govern- 
ment preserve in Canada. In recent years, however, 
certain provincial governments have assumed responsi- 
bilities that have traditionally been regarded as local in 


character and, simultaneously, have preempted a sub- 
stantial proportion of the real property tax field. The 
federal government does not impose any real property 
tax. 


Provincial Governments 


Provincial property taxes are levied by New 
Brunswick at the rate of 1 1/2% of ‘‘fair market value” 
on all land and buildings in the province; the same rate 
of tax is also imposed on business. The revenue from 
these levies is not earmarked for any specific purpose. 
However the entry of the province into this field of 
taxation coincided with the assumption by the province 
of responsibility for the provision of services in the areas 
of education, health, welfare and administration of 


_ justice which had been provided by local government. 


Prince Edward Island has in operation a pro- 
gramme somewhat similar to that of New Brunswick. A 
tax of 1% is imposed on the “fair market value” of all 
teal property in the province; a further 1% is assessed 
against the “fair market value”’ of business property. The 


_ implementation of this programme coincided with the 
_ assumption by the province, in July 1972, of responsi- 


bility for financing primary and secondary education: a 


responsibility which had hitherto rested with local 
governments. (Health and welfare services in the various 
localities were already provided by the provincial govern- 
ment from other revenue sources.) 


Certain other provinces also impose property taxes 
but these are not significant from a revenue standpoint. 
Nova Scotia levies a “land tax”’ of limited application. In 
unorganized (non-municipal) areas, the province of 
Ontario imposes a property tax of 1 1/2% of assessed 
value with a minimum annual tax of $6.00 in respect of 
any land. British Columbia also imposes a property tax 
in unorganized (non-municipal) areas at varying rates 
ranging from 1/2 of 1% of the assessed value of farm 
land to 7% for (operating) coal land. The Yukon 
Territory levies a property tax on the “‘fair value” of all 
real property (non-municipal) at a rate determined each 
year. 


Local Governments 


The principal revenue available to local govern- 


ments from their own sources is that generated by the 
_ tax levied on real property situated within their bounda- 


ries. Generally speaking, municipalities set the rates and 
collect the proceeds of this levy themselves or do so on 
behalf of other local governments in their areas. Excep- 
tions to this practice are found in (a) New Brunswick 
and Prince Edward Island, where the municipalities set 
rates but where imposition and collection are carried out 


by the provincial governments, and in (b) most of 


Quebec outside the Montreal area and the unorganized 
parts of Ontario where school boards levy their own real 
property taxes. 


The real property tax rate is generally expressed in 


mills (rate per $1,000 of the base) or as a rate per $100 


of the base. It is however very difficult to make valid 


comparisons of rates across Canada. Some of the 


principal factors affecting rate comparability are: 


(a) widely varying methods of assessment of real proper- 
ty value not only among the provinces but also, to a 
large extent, among local governments within a 
province; 


(b) different ways of determining the fair market value 

Or real value of properties among assessment authori- 
ties; 

(c) various degrees of development of the municipal 
system from one province to another; 


(d) uneven delegation of responsibilities to local govern- 
ments by the government of each province; and 


(e) different forms and magnitude of the financial 
assistance that municipalities receive from _ their 
respective provincial governments. 


For these reasons specific rates are not reported in this 
publication. 


Tax Credits or Subsidies in Respect of Real Property 
Tax 


Measures have been adopted by the provincial 
governments of Nova Scotia, New Brunswick, Quebec, 
Ontario, Manitoba, Saskatchewan, Alberta and British 
Columbia to alleviate the burden of real property 
taxation on various categories of ratepayers. 


Nova Scotia’s scheme to provide relief to property 
owner’s and tenants was introduced in June 1974 and 
made retroactive to January 1. Under this scheme, 
property owners are entitled to a 25% reduction on real 
property taxation up to a maximum of $200. The 
province reimburses the municipality for the loss of 
revenue. Relief is provided to tenants by way of direct 
grant; the grant being determined by such factors as 
total annual rent, building assessment, the occupancy 
tax, etc. The maximum grant that can be obtained is 
$200. 


AS 


New Brunswick’s relief to property owners and 
renters was inaugurated January 1, 1974. Homeowners 
are now entitled to a property tax credit ranging from 
$40 to $75 depending upon the assessed value of their 
dwellings. Renters are entitled to a cash rebate of $30. 


In Ontario, relief is provided by means of an 
income tax credit which is claimed by the individual in 
the household who has the highest taxable income. 
Single individuals living in premises which they own or 
rent are also eligible for the credit. Entitlement to relief 
is established by means of a formula that takes account 
of real property tax paid (in the case of an owner- 
occupied dwelling) or rent (in the case of rented 
residential premises) and taxable income. To a basic 
$180 ($90 in 1973) is added either 10% of real property 
tax paid for the year or 2% of annual rent. From the 
amount thus established, 2% (1% in 1973) of the 
claimant’s taxable income is subtracted; the difference, 
if positive, is the amount of the credit that can be 
claimed. The maximum amount of total credits was 
raised to $500 from $400. This amount is computed by 
taking into account the two other credits included in the 
personal tax credit scheme, namely sales tax and 
pensioner’s tax credits. In other words, the property tax 
credit constitutes one part of the Ontario’s personal tax 
credit scheme. In addition to the benefits available under 
this scheme, farmers are entitled, under the farm credit 
reduction plan, to a rebate equal to 50% of their 
municipal property tax bill. 


In Quebec, only farmers are entitled to property 
tax relief. The provincial government reimburses farmers 
with an amount equal to 40% of their property tax for 
school purposes. 


The relief provided by Manitoba takes the form of 
an income tax credit. Entitlement to relief is established 
by means of a formula that sets the credit of $200 less 
1% of taxable income subject to the provision that the 
amount of the credit cannot be less than $100. The 


formula applies in respect of owner-occupied dwellings 
and rented premises where the annual rent is $1,000 or 
more. For rented premises where the annual rent is less 
than $1,000 the credit is equal to either 20% of the rent 
paid or an amount equal to that established by means of 
the general formula, whichever is the lesser. 


In Saskatchewan, real property tax relief is pro- 
vided by means of a grant equal to 20 mills (18 mills in 
1973) of assessed value up to a maximum assessed value 
of $10,000 for a small business and $15,000 for a farm. 
The maximum grant payable to the homeowners is the 
lesser of 1/2 the real property tax paid or $160 (raised 
from $144 in 1973). 


In Alberta, the property tax grant was eliminated 
in 1973. Instead, the province abolished the provincial 
education tax on all residential property and farmlands. 
The benefit available to renters under the property tax 
reduction plan, however, remains in effect. The oc- 
cupiers of rented residential accommodations under 65 
years of age continue to receive an income tax credit 
established by adding to a basic $100 an amount equal 
to 2% of annual rent and by subtracting from the total 
1% of the claimant’s taxable income. The maximum 
credit that can be claimed in respect of rented accom- 
modations is $100. Renters 65 years of age and over 
receive the maximum grant. 


Every homeowner in British Columbia is entitled 
to a $200 reduction in real property taxation. Home- 
owners 65 years of age and over are entitled to 
additional relief of $50 bringing total property tax relief 
to $250. Where real property taxation for the year is less 
than $200 for a homeowner of less than 65 years of age 
or less than $250 for a homeowner over 65 years of age, 
relief is provided by way ofa grant equal to the amount 
of the real property tax less $1. Individuals aged 65 or 
over who rent their accommodations receive a grant of 
$80 ($50 in 1973). Starting in 1974, renters under 65 
years of age are entitled to a grant of $30. 


PART V 


HISTORICAL SUMMARIES 
OF SELECTED TAXES 


{ 
TABLE I. Historical Summary of the Personal Income Taxes levied by the Federal Government, 1964 to 1974 


1964 


1967 


RATES 


‘Basic’? personal income tax (excluding old age security tax): 
11% on first $1,000 of taxable income 
110 on $ 1,000 plus 14% on next $ 1,000 


250 POO) Ie 1,000 
420 ‘‘ SiO 0s sel OTC nes 1,000 
(Sul{o! Ye CuO: 9% Bay SS 2,000 
{050555 6000" 9 26%) 2,000 
Vea At) 2H GOO) “S stoyg te oY 2,000 
Paal7a) 2 OO, SM Big OS Me 2,000 
2,870 ‘‘ TRO) 8 Ain Co es 3,000 
4,070 ‘‘ 15800 OW ne an Cees 10,000 
8257 0m Denno “Gio, Se oe 15,000 
16,070 “‘ ADO) SY fs oe 20,000 
Pr AOe) So 60,0005" (60% <2 30,000 
45,070 “‘ Coy  GEye 2 35,000 
Gre 22 ales ng Sy SSS 100,000 
137282002 25000 nO Vom s 175,000 
269,070 ‘‘ 400,000 ‘*‘ 80% “‘ remainder 


Old age security tax: 
4% of taxable income (maximum $120). 


Tax on investment income from sources outside Canada: 
4% of the taxpayer’s income from investment outside Canada, after de- 
duction of $2,400 or the total of his personal exemptions, whichever 
is greater, plus allowable charitable donations and medical expenses. 


EXEMPTIONS AND DEDUCTIONS 


Sina LG coe reseeeaeae conecee voc scosaaouattec exten cranes ctayntcestenevocacceatires sueerespsanaes ssmtenossne $1,000 
MS rrie Gl eae Neve saacrcuvesaaimacaaasvcaecersventerustecess re rtorecaxseurtusiucunrivadeancveperenteets 2,000 
Dependants: 


Child under 16 ..... 300 
Other dependant ; 550 
Old:agel(taxpayer 6biyeats of agerand OVET) ceicccececseccecscuerveewercecerss 500 


Charitable donations, medical expenses and union dues: 
Charitable donations: 
Up to 10% of income. 
Medical expenses: 
Over 3% of income, 
Union or professional dues: 
No restriction. 


or 
Standard deduction of $100(in lieu of claiming deductions for charitable 
donations, medical expenses and union or professional dues). 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Provincial income tax abatement: 
18% of ‘‘basic’’ personal income tax. 


Credit for dividends from Canadian corporations: 


RATES 


Same as 1964 except for an increase from 4% (maximum $120) to 4% (ma 
mum $240) in the old age security tax rate. | 


EXEMPTIONS AND DEDUCTIONS 
Same as 1966. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Increase in the provincial income tax abatement to 28% in all province: 
other than Quebec, and 50% in Quebec. | 


é | 
The tax reductions of the previous year are changed to a single reducti, 


equal to 20% of ‘‘basic’’ personal income tax (maximum $20), 


The credit for dividends from Canadian corporations remains at 20% oft 
amount of dividends received. 


1968 


\ 


} 


RATES 


Same as 1967 except for the imposition of a surtax equal to 3% of bas 
personal income tax in excess of $200. 


EXEMPTIONS AND DEDUCTIONS | 
Same as 1966. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 
Same as 1967. 


1969 


RATES 
to 2% of taxable income (maximum $120). 


| 
EXEMPTIONS AND DEDUCTIONS | 
Same as 1966. | 


| 
TAX ABATEMENTS, REDUCTIONS AND CREDITS 
Same as 1967. 


20% of the amount of dividends received. ron | 
| 
ot RATES | 
| 
RATES Same as 1969. 


Same as 1964, 


EXEMPTIONS AND DEDUCTIONS 
Same as 1964. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Increase in the provincial income tax abatement to 21% in all provinces 
other than Quebec, and 44% in Quebec (the additional 23 percentage 
points in Quebec are in respect of fiscal compensation for opting out of 
certain federal-provincial shared cost programs), 


Provision of a tax reduction equal to 5% of ‘‘basic’’ personal income tax 
(maximum $300). 


The credit for dividends from Canadian corporations remains at 20% ofthe 
amount of dividends received. 


EXEMPTIONS AND DEDUCTIONS | 


Same as 1966 except that the old age exemption of $500 is restricted | 
persons 70 years of age and over. : 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 
Same as 1967. 


1971 


1966 


RATES 
Same as 1964. 


EXEMPTIONS AND DEDUCTIONS 


Same as 1964, except that a separate deduction is allowed for union and 
professional dues in addition to the standard deduction of $100 and that 
the $500 deduction fora taxpayer between the ages of 65 and 70 is can- 
celled if he is in receipt of old age security benefits. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Increase in the provincial income tax abatement to 24% in all provinces 
other than Quebec, and 47% in Quebec. 


Cancellation of the tax reduction enacted in 1965 and provision of two 
separate tax reductions equal to 4% of ‘‘basic’’ personal income tax 
(maximum $240) and 12% of ‘‘basic’’ personal income tax (maximum $12). 


The credit for dividends from Canadian corporations remains at 20% of the 
amount of dividends received 


RATES 


‘‘Basic’’ personal income tax (excluding old age security tax): 
Nil on first $500 of taxable income 


Nil on $ 500 plus 16% on next $ 1,500 
$ 240 « 2000 So 187m 1,000 
A20 ne 3,000) <9 19% sone 1,000 
(ajil(@y 2 450009 oo 22 Toes 2,000 
IRO5S OMSS 67000 sc 6 cana: 2,000 
ia). OS S00 0M ses O77 aaa 2,000 
2 LnOlae 1TOX000; <4 935% tet 2,000 
2ES0 ese 12,000 ‘** 40%: ‘* © 3,000 
4,070 ‘‘ 15 O00F MES 457i ens 10,000 
festaty(ta) CO 2500 0N sao 00a 15,000 
16,070" <¢ 40,000) 4 355%asS ats 20,000 
OO Omen GO;000 SS 607 30,000 
45,070 ‘‘ 90.000 V4 G5% ae 35,000 
CRS 20 ns 12)>) OO OR EEs 07s saute 100,000 
1375820 225700 0s occas 175,000 
269,070 ‘* 400,000 ‘*‘ 80% ‘‘ remainder 


Old age security tax: 
4% of taxable income (maximum $240). 


LOWE 


| TABLE I. Historical Summary of the Personal Income Taxes levied by the Federal Government, 1964 to 1974 — Concluded 


asi 


1972 


RATES — Concluded 


social development tax is reduced to 2%of taxable income in excess 
f $1,000 (maximum $100), 


: surtax on basic personal income tax in excess of $200 is reduced to 
Vo%. 


"on investment income from sources outside Canada: 

7 of the taxpayer’s income from investment outside Canada, after de- 

duction of $2,400 or the total of his personal exemptions, whichever 
is greater, plus allowable charitable donations and medical expenses. 


EXEMPTIONS AND DEDUCTIONS 


le as 1970 except that the amount of any guaranteed income sup- 
yement payable under the Old Age Security Act is deductible in 
ymputing taxable income. 

} 
| TAX ABATEMENTS, REDUCTIONS AND CREDITS 

| 

ge aS 1967 except for the repeal of the ‘“‘basic’’ personal income tax 
(duction of 20% (maximum $20) and the introduction of a tax cut equal 
V% of ‘‘basic’”’ personal income tax (effectively 3% of ‘‘basic”’ 
personal income starting from July 1, 1971). 

4 = = 


} 
OTe 


CHANGES IN THE CONCEPT OF INCOME 


jer tax reform, income is broadened to include half of capital gains; 
If of capital losses are deductible from capital gains brought into in- 
ome or from other income if they do not exceed $1,000. Income is also 
‘oadened to include unemployment insurance benefits and other 
‘ceipts hitherto excluded from its ambit. 


RATES 


| on the first $500 of taxable income 

| 850n$ 500 plus 18% onnext $ 500 
ltr ** aOOO: FS 97. 48" 1,000 
Boome «862,000 “ 20%)«* «* 1,000 
poGoe- 3,000 “ 21% «4 « 2,000 
985 “* 5,000 “* 23% « 2,000 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Provincial income tax abatement: 
All provinces other than Quebec: 
Nil. 
Quebec: 
24% of federal personal income tax. 


Tax reduction: 
3% of basic personal income tax. 


Dividend tax Credit: 


against tax. 


Individuals are allowed a credit for dividends which operates as fol- 
lows: the amount of dividend received is increased by 334% and added 
to income and 20% of the ‘‘grossed up’ dividend is allowed as a credit 


1973 


RATES 


15% on the first $500 of taxable income 
$ 75 on $ 500 plus 18% on next $ 500 


165 ‘ HOO” “ales 1,000 
3001 72/000 een 20% <6 1,000 
BIS OO) Bigg ot 2,000 
Silom DUO) 9“S9 BEE Oa 2,000 
Mey EXO) Oo BG OG oe 2,000 
1593 D6 eo O00 cmmoT a, somes? 2,000 
Zoho. eee Ne OO Ome amar Couns anes 3,000 
aicdllay AITO), SC Bie 10,000 
GRI05 5 24 (000) << 839% ae « 15,000 
12,755 “ 39,000 “* 43% * <* 91 000 


21,785 ** 60,000 “© 47% <* excess 


EXEMPTIONS AND DEDUCTIONS 


Sine cme 
Married 


Other exemptions and deductions: 
Same as 1972. 


TAX ABATEMENTS, REDUCTION AND CREDITS 


Provincial income tax abatement: 
Same as 1972. 


Tax reduction: 


945 « 
485 « 


9,000 
11,000 


27% 
31% 


(Peeeee 1,000 “25% «" « 2,000 


“ce “cc 2,000 
“ec “e 3,000 


A tax reduction equal to 5% of basic personal income with a minimum of 
$100 and a maximum of $500 was granted for all taxpayers. It replaces 
the 3% reduction of basic personal income tax in force in 1972. 


i415 « BEEOOO) S135 7, we te 10,000 

gi5 « 24,000 ** 39%, % ¢« 15,000 

W765 “* 39,000 “ 43% « « 21,000 

2195 “ 60,000 ‘ 47% *‘* excess 

| old age security and social development taxes are eliminated as sep- 


ate levies and the surtax and the 4% tax on investment income from 
pue= outside of Canada are cancelled. 


EXEMPTIONS AND DEDUCTIONS 


ie re, a ar A OBES th eitinalien 6 ours s. $1,500 
a ed nt cents 2,850 
endants: 
300 
550 
‘ont in full-time attendance at a post- 
condary educational institution................ $50 per month of attendance 
‘ge (taxpayers 65 years of age and OVET)....ccccscscscssesssssesssesessssees 1,000 
vayer who is blind or confined to a wheelchair .........-..0.-....-...... 1,000 


4 
Mitable donations, medical expenses and union dues: 
aritable donations: 

Up to 20% of income. 

‘dical expenses: 

Over 3% of income. 


or 
‘ndard deduction of $100(in lieu of claiming deductions for charitable 
Jonations and medical expenses). 


"1 or professional dues: 
restriction. 


il Care expenses: : 
30 for each child under 14 years of age (maximum $2,000 per family) 


toy expenses: 

to 3% of employment income (maximum $150). 

dag expenses: 

moval expenses incurred by a taxpayer who changes job. 
_| 


Dividend tax credit: 
Same as 1972. 


1974 


RATES 


17% on the first $500 of taxable income 
$ O0on$ 500 plus 18% on next $ 500 
180544 TS OOO aie 1990 mae 1,000 
340) 45 O00 mt 20am ila 1,000 
540 ‘‘ S000) Seem e lo amet 2,000 
960 ‘ BD O00. Seeo 395 ek 2,000 
1,420 ‘* 1 OOOT e257 ae oa 2,000 
1,920 *‘ 9000: SYa2TG 22 2,000 
2460) S511 000 tates Yo oe 3,000 
3.590 914 000) GSR85% 7 © e 10,000 
6890s 24-000 tii soo. 15,000 
12-740" (39.000 G0 48% “ 21,000 


21,770 *“ 60,000 ‘* 47% ‘* excess 


EXEMPTIONS AND DEDUCTIONS 


Dependents 


AS) cuRN No yuo to eam Ms a UPS ier ager hi eae nt BUN nn Nl ape cia oy Ee 


Old age (taxpayers 65 years of age and over)... Raber x eta 


Taxpayers who are blind or confined to wheelchail............ccccccceceseseee 


Other exemptions and deductions: 
Same as 1972. 


TAX ABATEMENTS, REDUCTION AND CREDITS 


Provincial income tax abatement: 
Same as 1972. 

Tax reduction: 
Same as 1973. 

Dividend Tax Credit: 
Same as 1972. 


| 


. 


TABLE II. Historical Summary of the Personal Income Taxes levied by the Province of Quebec, 1964 to 1974 


aS e= 


1964 1966 | 
RATES L 
RATES | 
; f 5.2% on first $1,000 of taxable income 
2.5% on first $1,000 of taxable income $ 520n$ 1,000 plus 6.6% on next $ 1,000 | 
2 00 8 t 1,000 118 3<* DOO OME RS). OCC ae Boe 1,000 
; %: BUS Ee Pa : Rr ee : 10S ame aeSKO00! eS .9708 meee 1,000 
53 oe 2,000 ‘ 3.2% 2,000 287 ae 4,000 ae 10.3% “eé “e 2,000 
oy 4,000 ‘* BrOVome ane 2,000 493 ‘! 6000) een 27Ge 2,000 
a fi ele 737“ «8,000 “ 14.1% * 2000 | 
189 oe 6,000 4.1% 2,000 1,019 “e 10,000 46 16.5% “af “ce 2,000 { 
Deis) 8,000 ‘* en 2,000 1,349 ‘‘ POX, OY aifsietaes SS 3,000 ' 
‘ « é ote Oise es 1500 Olmos 10,000 
S Orme. 10,000 6.3% 2,000 4,033 “e 25,000 “e 23.5% “e “ce 15,000 
cule 8 O00 enol a 3,000 goa fo A0,000MS20.07omen a 20,000 
3 » ‘ian: 12'738 ‘* 60,000 “ 28.2% “* “ 30,000 
ees US 8.1% £07000 21/198 “ 90,000 ‘ 30.6%  “ 35,000 | 
st yes oY D5nOOO aan 0207 mamma 15,000 31), 9038ee 25, 000M: ae Ge Mea 
F “ “es 64,8080 225, 0000s: 30, ice mae 175) 
2,893 40,000 9.9% 20,000 126,583 ‘* 400,000 ‘ 37.6% ‘* remainder 
a Oo COSOO0M 0287s ae 30,000 . : i | 
Q «e “ ae 0G ax on investment income: 
ne oO Be gei000 % of 1% of the taxpayer’s income from investment outside Canada, afte, 
D-CA} CC TPIS OOO) SE IERIE: BOS 100,000 deduction of $2,400 or the total of his personal exemptions whicheve 
24,808 ‘¢ 225,000 ‘* 13.5% “ 175,000 is greater, plus allowable charitable donations and medical expen 
48,433 ‘* 400,000 ‘‘ 14.4% ‘‘ remainder 


Tax on investment income: 
% of 1% of such income in excess of the greater of $2,400 or the total 
of personal exemptions. 


EXEMPTIONS AND DEDUCTIONS 


SUT ec eee a aE ee ws ee MN Me sctec erect euise devote $1,000 
VERT Cl mene eerste ite Pare NERS cr oe arian, sas nana ee teas 2,000 
Dependants: 
GiGi dlers NG errs cee ae ester eee tc ceccerte eee ccncsto.Smemescreceon ce oeteraneees 300 
Othe md epend amt: rkccacsvavcseeeceesoe cee srstvoreeerreen 550 
Oldvaceritaxpayen Goiyears: Of AGEMON OVE Wraresesentscrarcucsscesasseacerses 500 


Other deductions: 
Similar to federal income tax deductions in Table I. 


TAX CREDIT 


Credit for dividends received from Canadian corporations equal to 15% of 
the federal credit. 


EXEMPTIONS AND DEDUCTIONS 
Same as 1964. 


TAX CREDIT . 
Same as 1965. 


1967 


1965 
RATES 
4.8% on first $1,000 of taxable income 
$ 48 on $ 1,000 plus 6.2% onnext$ 1,000 
TOD <5 SOOO OS™ Pitas Ce. Cd 1,000 
ies) Sy OOO Ne ona o me mae 1,000 
269 ‘‘ 4,000 ‘ Cire YP 2,000 
463 ‘* CLO00 eS Fare ees 2,000 
691 ‘‘ 8000 eels 2 o a aie 2,000 
90) = 1020007 9 W574 t* 2,000 
Is ehare 12 O00 see WEG Zone. 3,000 
legen <a TESOL) = EF DUST I OS) GE 10,000 
si tTtie ee 252000 mae Zar OUoue. meee 15,000 
TOs 40,000 ~“ 24829) <o “se 20,000 
nba ee) bale BO 60;000° ** 26.47 30,000 
HOPS alee DOF000 285670 es 35,000 
29S a>. O00 iS Or 6 7omumme 100,000 
GOsG41) *"" 295 000M sos Be20G% ee ae 175,000 
118,391 ‘‘ 400,000 ‘* 35.2% ‘* remainder 


Tax on investment income: 
Same as 1964, 


EXEMPTIONS AND DEDUCTIONS 
Same as 1964, 


TAX CREDIT 


The credit for dividends from Canadian corporations is inc 
Te 
of the corresponding federal credit. A fa 


RATES 


5.5% on first $1,000 of taxable income 


g 550n$ 1,000 plus 7.0% on next $ 1,000 
easy YP DRAIN HO” eh PE Oe 1,000 
DONS 3,000 ‘ Sees ee 1,000 
305m 250007 07a oe 2,000 
Bey GeO) 99 alee Oe 2,000 
ykesyey 2 SOW 8 em oF ee 2,000 
108 5ice THOROLD 2S lla SS 2,000 | 
1435 ees 1250 OOlmConees OF Oana 3,000 
2hOS Ome IODC PPeBye US 10,000 
4,285 Pi (N00) °F PAO CO oF 15,000 | 
8035s ZOLO00 2-0 7omaeee 20,000 
138535 60, 000s 0:07 aea 30,000 / 
pea yates), CC 9050 O03 2257 es 35,000 
3379 OR 510 00m eons 5s 07omenemmns 100,000 | 
6829 10 225, COON S70 Zones 175,000 
134,535 ‘* 400,000. ‘* 40.0% ‘‘ remainder 


Tax on investment income: 
Rate increased to 2%; same base as 1966. 


EXEMPTIONS AND DEDUCTIONS 


The $300 exemptionfor a child under 16 is repealed effective July 1 
1967 (this leaves a deduction of $150 available for the taxation yea 
1967). | 

Low income: 

No tax is payable if income does not exceed $2,000 if single or $4,00! 
if married. 


Other exemptions and deductions: 
Same as 1964. 
TAX CREDIT 


The credit for dividends from Canadian corporations is increased to 50° 
of the corresponding federal credit. 


1968 


RATES 


Same as 1967 except for the imposition of a 6% surtax on the provil 
cial personal income tax. 


EXEMPTIONS AND DEDUCTIONS 
Same as at July 1, 1967. 


TAX CREDIT 
Same as 1967. 


aS 


TABLE Il. Historical Summary of the Personal Income Taxes 


1969 


levied by the Province of Quebec, 1964 to 1974 — Concluded 


1972 


RATES 
ne as 1968. 


EXEMPTIONS AND DEDUCTIONS 
ne as at July 1, 1967. 


TAX CREDIT 
ne as 1967. 


1970 


4 
J 
| 
| RATES 


he as 1968 except for the imposition of a health insurance tax, at 
he rate of 8/10 of 1% of net income (maximum: $125 if at least % of 
jet income is salary, or $200 otherwise), effective November ik akS)raGe 


| 
! 
| EXEMPTIONS AND DEDUCTIONS 
e as at July 1, 1967. 


; TAX CREDIT 
‘ as 1967. 

t = 

| 1971 

: 

| RATES 


| 
ae as November 1, 1970. 


EXEMPTIONS AND DEDUCTIONS 
s2 as at July 1, 1967. 


TAX CREDIT 
fe as 1967. 


1972 


| CHANGES IN THE CONCEPT OF INCOME 


EXEMPTIONS AND DEDUCTIONS 


susaes shuansbntensdnisuenstsewethirthntsi¥ist sack atevsserssuasuese vous reactors devotee dosha $1,500 
SUSU 5 oer ate oe hee eae ee em cB er Sh aE 2,850 
Child 16 years of age and over dependent on taxpayer ................... 550 
Old age (taxpayer 65 years Of AGE OF OVET) ooecccccccceccececccecececceeeeeecace.. 650 


Low income: 


No tax is payable if income does not exceed $2,000 if single or $4,000 
if married. 


Employment expenses: 


Certain deductions are available for some expenses related to employ- 
ment, such as the purchase of certain tools and special clothing, 
moving expenses and child care expenses. 


Other deductions: 
Union or professional dues: 
No restriction. 
Charitable donations: 
Up to 10% of income. 
Medical expenses: 
Over 3% of income. 


or 
Standard deduction of $100 in lieu of claiming deductions for charitable 
donations and medical expenses. 
TAX CREDIT 


Credit for dividends from Canadian corporations: 
50% of corresponding federal credit. 


RATES 
Same as 1972. 


EXEMPTIONS 
Low income: 
No taxis payable if income does not exceed $2,500 if single or $5,000 
if married, 


All other exemptions remain unchanged from 1972. 


TAX CREDIT 

E Same as 1972. 
‘me is broadened to include half of capital gains; half of capital 
$ses are deductible from capital gains brought into income. Income is 
\80 broadened to include unemployment insurance benefits. 1974 
| RATES RATES 
‘on fi i 
| irst $2,000 of taxable income Ed 
200 on $ 2,000 plus 11% on next $ 1,000 
B10 ** 3,000 “ 12% 6 « 2,000 
ps0 “* 5,000 yay « 2,000 EXEMPTIONS 
psO5** 7,000 “ 16% * 2,000 Old age (taxpayer 65 years Of AGE OF OVET) .oeecececccscsssssseseccecsseecusecececees $1,000 
450 ** 9,000 « 19% 6 « 2,000 Low income: Deity 
410 “11,000 “ 20% « 3,000 any sek Aer bayabie if income does not exceed $2,600 if single or $5,200 
‘10 ae “e “é “e z 
{ othe eae asian Single and married taxpayers whose incomeis between $2,600 and 
"10 B 24,000 “ 24% ** * 15 000 $2,850 and $5,200 and $5,785 respectively, are to pay taxes no higher than 
110 “ 39,000 “ 26% « « 21,000 50% of the difference between their net income and the amount of their 
4 : ? exemptions. 
170 “60,000 ‘* 28% ‘* remainder : 


-h insurance tax: 


(0 of 1% of net income (maximum: $125 if at least % of net income is 
‘ary, or $200 otherwise). 


‘ax on investment income and the 6% surtax are cancelled. 


"| 


All other exemptions remain unchanged from 1972, 


TAX CREDIT 
Same as 1972. 


ie 


TABLE II. Historical Summary of the Personal Income Taxes levied by the Provinces Other than Quebec, 1964 to 1974 


Note: These provinces do not collect their own tax. It is collected on their behalf by the federal government. For years prior to 1971, their 
imposts are expressed as a percentage of the federal ‘basic’? personal income tax. For 1972, 1973 and 1974 they are expressed as a percentage of the 


revised ‘‘basic’’ federal personal income tax. 


eT | Vn 
NO. Province 1964 1965 1966 1967 1968 
=F ——= I aa ee 
A aiiNie wit um Gilani Gln eretersteccertesessece-stassecessstacer<nectscascrss> 18 Dy 24 28 Same as 1967 
DAP rin Ge MG wardelolamd seestresseecstserseesesstnscroncseceeesee 18 Pal 24 28 Same as 1967 
BUMING Via SC OULatesecettereetertiecesttcccncrsnctstecatcsssesssscceeresevenss 18 21 24 28 Same as 1967 
QA News BIrUunisSwiCk a csertessacssseressassveseorccareassesessvssonmessse 18 Pak 24 28 Same as 1967 
5 | Ontario 18 21 24 28 Same as 1967 
GieliMannito bass eeceecssorertnentractcetcescenssevvecesesecctctneccssreacaceres 24 26 29 33 Same as 1967 
7 |Saskatchewan 24 27 29 33 Same as 1967 
8 | Alberta 18 21 24 28 Same as 1967 
Clee: Otay HD briloy ts ne acr eee yer ck cto soccer Pee | 18 21 24 ae 28 ieee as 1967 


1 Effective July 1, 1971. 
2? Effective July 1, 1969. 


TABLE IV. Historical Summary of the Corporation Income Taxes levied by the Federal and Provincial Governments, © 


1964 to 1974 


Noe Goverment 1964 1965 1966 1967 1968 
Th i= 
Ps KC ana dat ck aerececcsvscosncstetcaceoucterners All income other than dividend income: 
18% on first $35,000 of taxable income Same as 1964 
; ; except for im- 
nee income in excess of position of 3% 
J Same as 1964 Same as 1964 | Same as 1964 surtax on tax 
Plus 3% old age security tax on all other than old 
taxable income age security 
tax. 


Dividend income: 
Exempt 


See footnote(s) at end of table. 


SS 


reduction of 


surplus of a sub- 


(b) Dividend income: exempt unless 


(b) Dividend income: exempt unless 


1% of tax sidiary corporation. paid out of the designated surplus paid out of the designated surplus 
otherwise (c) Other investment in- of a subsidiary corporation. of a subsidiary corporation. 
| payable come: 50%.? (c) Other investment income: 49%. (c) Other investment income: 48%. 
valid till 
December 
1972. Private corporations: Private corporations: Private corporations: 


(a) Business 


income: 
25% on the first 
$50,000 of taxable 
income? and 50% on 
taxable income in 
excess of $50,000? 
of active Canadian- 
controlled corpora- 


(a) Business income: 

(i) 20% on the first $50,000 of 
taxable income and 40% on 
taxable income in excess of 
$50,000 generated by the 
manufacturing and processing 
activities of Canadian-control- 
led corporations; 40% on tax- 


(a) Business income: 

(i) 20% on the first $50,000 of tax- 
able income and 40% on tax- 
able income in excess of 
$50,000 generated by the man- 
ufacturing and processing ac- 
tivities of Canadian-controlled 
corporations; 40% on taxable 


| tions, 50% of tax- able income generated by the income generated by the man- 

able income of other manufacturing and processing ufacturing and processing ac- 
private corpora- activities of other private tivities of other private cor- 

tions.? corporations. porations. 

| (b) Dividend income: (ii) 25% on the first $50,000 of (ii) 25% onthe first $50,000 of tax- 
usually exempt if taxable income and 49% on able income and 48% on taxable 


received from sub- 
sidiary corporations; 
33 1/3 if received 
from other corpora- 
tions but refunded 
if dividends are paid 
to shareholders. 


(c) Other investment in- 


come: 50%? subject 
to the provision that 
half of the tax paid 
can be refunded as 
dividends are paid 
to shareholders. 


taxable income in excess of 
$50,000 generated by the other 
business activities of Cana- 
dian-controlled corporations; 
49% on taxable income gen- 
erated by the other business 
activities of other private 
corporations. 

(b) Dividend income: usually exempt 
if received from subsidiary cor- 
porations; 33 1/3%if received from 
other corporations but the tax is 
refunded if dividends are paid to 
shareholders. 

(c) Other investmentincome :49% sub- 
ject to the provision that half of 
the tax paid can be refunded if di- 
vidends are paid to shareholders. 


income in excess of $50,000 
generated by the other business 
activities of Canadian-control- 
led corporations 248% on taxable 
income generated by other busi- 
ness activities of other private 
corporations. 

(b) Dividend income: usually exempt if 
received from subsidiary corpora- 
tions 33 1/3%if received from other 
corporations but the taxis refunded 
if dividends are paid to share- 
holders. 

(c) Other investment income: 48% sub- 
ject to the provision that half of the 
tax paid can be refunded if divi- 
dends are paid to shareholders. 


TABLE Ill. Historical Summary of the Personal Income Taxes levied by the Provinces Other than Quebec, 1964 to 1974 
Note: These provinces do not collect their own tax. It is collected on their behalf by the federal S pri iri 
0 X. t government. For years prior to 1971, their im- 
posts are expressed as a percentage of the federal ‘‘basic’’ personal income tax. For 1972, 1973 ¢ ; 
} BM ada’ federal personal income tax. 5 and 1974 they are expressed as a percentage of the 
1969 1970 1971 1972 1973 1974 | 
[. ca | [> No. 
) 33 Same as 1969 Same as 1969 36.0 Same as 1972 40.04 1 
Same as 1967 Same as 1967 337 36.0 Same as 1972 Same ae°1979 9 
Same as 1967 Same as 1967 Same as 1967 38.5 Same as 1972 Same as 1972 3 
38? Same as April 1, 1969 | Same as April 1, 1969 AT A5 Same as 1972 Samerag 1972 4 
1967 
Same as Same as 1967 Qed 29,585 30.5 Same as 1973 i 5 
Same as 1967 39 Same as 1970 42.5 Same as 1972 Same as 1972 ce 
Same a 1967 34 Same as 1970 37.0 40.0 Same as 1973 7 
‘ ia Same as July 1, 1969 Samé as July 1, 1969 36.0 Same as 1972 Same as 1972 | 8 
| ame as Same as 1967 | Same as 1967 30./5 | Same as 1972 Same as 1972 ) 9 
: si | 
) 3 Effective July 1, 1969. 
4 Effective July 1, 1974. 
TABLE IV. Historical Summary of the Corporation Income Taxes levied by the Federal and Provincial Governments, 
1964 to 1974 
1969 1970 1971 1972 1973 1974 No. 
=T ———— 
Public corporations: Public corporations: Public corporations: 
Same as 1968 | Same as 1968/Same as 1968] (a) Business income:? | (a) Business income: (a) Business income: 1 
until July 1 50% of taxable in- (i) 40% of taxable income from (i) 40% of taxable income from | 
Effective come. ; manufacturing and processing manufacturing and processing 
/ July 1, re-| (b) Dividend income: activities. activities. 
} peal of 3% exempt unless paid (ii) 49% of taxable income from (ii) 48% of taxable income from 
q surtax and out of the designated other business activities. other business activities. 


TABLE IV. Historical Summary of the Corporation Income Taxes levied by the Federal and Provincial Governments, 


ASG 


1964 to 1974 — Concluded 


Government 1964 1965 1966 1967 
No. it 

OW NG wi Ouncl ais diese ate ence eae cr cece ee ees 9% 
on same base as federal income tax Same as 1964 Same as 1964 11% 

3] Prince Hdwardeslandieser.. scence ee 9% 
on same base as federal income tax Same as 1964 Same as 1964 10% 

GAN O Wale COU ee ean nese assesnseancoesatenban sates seurecrecat 9% 
on same base as federal income tax Same as 1964 Same as 1964 10% 

Dal NGwe BTU S WiC ka. poe neiereer er ten eon nce een 9% 
on same base as federal income tax Same as 1964 Same as 1964 10% 

GIIVQUEDO Cree nee aie ree Mt Sees he eee 12% 

on base very similar to federal Same as 1964 Same as 1964 Same as 1964 
income tax 
MO HONGATIO, octave te eceetrar cr -naeten toatrac tei nectentaraaedi cece 11% 
on base very similar to federal Same as 1964 Same as 1964 Same as 1964 
income tax 

SMU MEINE © Delp erect wy etter acetates a ie 10% 
on same base as federal income tax Same as 1964 Same as 1964 11% 

9 \Saskateh ewan ne ccsccesec.cseeacee coer nee eee 10% 
on same base as federal income tax Same as 1964 Same as 1964 11% 

OMIA DST iar an conecrtee teste tears: cae eee eee 9% 
on same base as federal income tax Same as 1964 Same as 1964 10% 

IE British Columb deers eee erecta eee ee 9% 
on same base as federal income tax Same as 1964 Same as 1964 10% 


1968 


12% | 

| 

Same as Hi 
| 

Same as li 


| 
: 
Same as Il! 


Same as I! | 
12% 


Same as If 


Same as If 


| 


Same as i“ 


; 
Same as If 


income in all provinces other than Quebec and by an amount e 


ration taxable incomé in all provinces. 


No. 


TABLE V. Historical Summary of the General Sales Taxes levied by the Federal and Provincial Governments, 1964 to 1974 


? The 7% reduction of tax otherwise payable was still valid, thus bringing the effective rate at 46.5% and 23.25%. 


RATES 


1. Federal sales tax (imposed on manufacturer’s 


selling price of domestic products and duty 
paid value of imported goods): 


(a) General rate 


(d) Special rates: 


(i) Most building materials 


(ii) Production machinery 


(iii) Dies, jigs, fixtures and moulds 
and patterns therefor and tool- 
ing for production machinery 


See footnote(s) at end of table. 


8% 


11% 


4% to March 31, 8% 2 
effective April 1 


4% to March 31, 8% 2 
effective April 1 


4% to March 31, 8% 2 
effective April 1 


3% Same as 1964 


Same as 1964 


Exempt effective 
March 30 


ce 


| 
* Under the Federal-Provincial Fiscal Arrangements, the federal corporations income tax was, until 1967, abated by an amount equal to 9% of corporation , 
qual to 10% of corporation taxable income in Quebec. In 1967, the abatement became a uniform 10% of © 


| 
| 
| 


9% 
3% 
12% 


Effective 
January 1 


11% effective 
January 1 


11% to March 31, 6% 
from April 1 to June 2 
exempt effective June 2 


Same as 1967 


Same as 1967 


im 


TABLE IV. Historical Summary of the Corporation Income Taxes levied by the 


Federal and Provincial Governments, 
1964 to 1974 — Concluded 


1969 1970 1971 1972 1973 1974 
| No. 
13% Same as 1969 Same as 1969 Same as 1969 Same as 1969 Same as 1969 2 
| Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 3 
| 
| Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 4 
Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 5 
I 
Same as 1964 Same as 1964 Same as 1964° Same as 1964 Same as 1964 Same as 1964 6 
Same as 1968 Same as 1968 Same as 19684 Same as 1968 Same as 1968 Same as 1968° 7 
Same as 1967 13% Same as 1970 Same as 1970 Same as 1970 Same as 1970 8 
Same as 1967 Same as 1967 Same as 1967 Same as 1967 12% Same as 1973 9 
11% Same as 1969 Same as 1969 Same as 1969 Same as 1969 Same as 1969 10 
Same as 1967 Same as 1967 Same as 1967 Same as 1967 12% Same as 1973 11 
|| ———- 


| 3 Corporations investing during the period April 1, 1971, to March 31, 1974, more than 
troduced in Quebec can benefit from tax credits ranging fr 
tations income tax, equal to 5% 


ae production of goods not yet p 
“Credit granted against corpo 
‘1971, and March 31, 1973. Deduction from income of the interes 


{ir April 26, 1971. 


Credit granted to privately controlled Canadian corporations which quali 


fy for the feder 


ital or 50% of taxable income up to a maximum of $3,000 whichever is the lesser effective April 9. 


$150,000 of their profits in designated areas in new technological processes or 
om 30% to 100% of the amounts invested. 
of eligible investment in machinery and equipment purchased and used in Ontario during the period April 
t paid on money borrowed to purchase shares in other corporations during corporation fiscal years ended 


al small business deduction equal to 5% of the annual increase in paid-up 


1 
No. 
+ pl ia 
| 
1 
12% ; 
| Same as 1967 Same as 1967 Same as 1967 Effective Same as 1972 Same as 1972 2 
January 1 
12% 3 
| Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 4 
1 1 1 1 1 1 5 
6 
1 1 1 1 1 1 


No. 


3581 


TABLE V. Ristorical Summary of the General Sales Taxes levied by the Federal and Provincial Governments, 1964 to 1974 — Concluded 


1964 1965 1966 1967 1968 1969 


=. 


12 


13 


14) 
15 
16 | 


17 


18 


19 


2. Provincial 
price): 


(3) Nova Scotia 


(5) Quebec 


sales taxes (imposed on retail 


(1) Newfoundland 


(2) Prince Edward Island 


(4) New Brunswick 


(6) Ontario: 


(a) General 


(b) Meals and alcoholic beverages 


(7) Manitoba: 


(a) General 


(b) Spirits, wines and imported beer 


(8) Saskatchewan 


(9) British Columbia 


CHANGES IN EXEMPTIONS 


(Unless otherwise specified, the 
following are new exemptions). 


TAX ON SERVICES 


5% 
5% 
5% 
3% 


6% April 1 


3% 


3% 


5% 


5% 


Same as 1964 


Same as 


April 23, 1964 
Same as 1964 


Same as 1964 


Same as 


April 1, 1964 


Same as 1964 


Same as 1964 


4% (effective 
February 20)° 


Same as 1964 


Prince Edward 
Island 


Soft drinks. 


‘Quebec: 


Exemption 
meals 


for 


under 


$1.00 raised to 


meals 
$1.25, 


Saskatchewan: 


Insecticides. 


Quebec: 


under 


Hotel and motel 


accommoda- 


tions; long dis- 


tance telep 


ho- 


ne calls; tele- 


communica- 
tions. 


Exempt from federal sales tax. 


? Subject to federal sales tax at full rates. 


Same as 1964 


Same as 
April 23, 1964 


Same as 1964 
Same as 1964 


Same as 
April 1, 1964 


5% (effective 
April 1) 


5% (effective 
April 1) 


Same as 
February 20, 1965 


Same as 1964 


British Columbia: 


Candy; soft drinks; 
all meals; news- 
papers sold over 
the counter and 
by subscription; 
classroom sup- 
plies. 


6% (effective 
April 1) 


Same as 
April 23, 1964 


Same as 1964 


6% (effective 
January 1) 


8% (effective 
March 17) 


Same as 
April 1, 1966 


Same as 
April 1, 1966 


5% (effective 
June 1) 


5% (effective 
June 1) 


Same as 
February 20, 1965 


Same as 1964 


Federal sales Tax: 
Drugs and medici- 


nes; some 
orthopaedic ap- 
pliances; pro- 
duction 
machinery. 

Manitoba: 
Introduction of 
general sales 


tax (for list of 
exemptions see 
Table 3 on page 


7% (effective 


April 1) 
Same as 


April 23, 1964 
Same as 1964 


Same as 


January 1, 1967 


Same as 


March 17, 1967 


Same as 
April 1, 1966 


Same as 
April 1, 1966 


Same as 
June 1, 1967 


Same as 
June 1, 1967 


5% (effective 
March 2) 


Same as 1964 


Saskatchewan: 


Former 
for all 
restricted 
meals 
$2.00. 


exemption 
meals 


to 


under 


Ontario: 


Telephone serv- 
ices and tele- 
communications, 


20). 


Manitoba: 


Hotel and motel 
accommodations; 


telephone serv- 
ices over 45¢; 
telecommunica- 


tions; 


repairs; 


laundry and dry- 
cleaning; print- 


ing, 
phy, 
ming, etc. 


photogra- 
microfil-- 


a 


New Brunswick: 


Hotel and motel 
accommodations; 
telecommunica- 
tions. 


Saskatchewan: 


Hotel and motel 
accommodations; 


telephone serv-= 
telecome 


ices; 
munications. 


Same as | 
April 1, 196. 
1% (effectiv’ 

April 15) 
1% (effectiv 

April 4) 
8% (effectiv 


f 
Same as | 
March 17, 19) 


Same as 
April 1, 196) 


10% (effectiv: 
April 1) | 
\ 


Same as | 
June 1, 196) 


Same as © 
June 1, 196’) 


Same as 
March 2, 196! 


Same as 196) 


Ontario: 


Meals under $: 
Repeal of, 
emption 
industrial | 
chinery. 

| 


Newfoundland: 


Hotel and mote 
commodatio 
telephone ! 

ices; telecol 
nications, 

pairs; lat 
and dry-clea: 


New Brunswick: 


Laundry and 
cleaning. 


Ontario: 


Hotel and mote 
commodatio 


TABLE \V. Historical Summary of the General Sales Taxes levied 


| Same as 
April 1, 1968 


| Same as 
April 15, 1969 


Same as 
“April 4, 1969 


Same as 
| April 1, 1969 


_ Same as 
jarch 17, 1967 
| 


s 


) Same as 
‘April 1, 1966 


Same as 
pee 1, 1969 


| Same as 
June 1, 1967 


_ Same as 
June 1, 1967 


_ Same as 
\farch 2, 1968 


jame as 1964 


“atehewan : 


lectricity used 
for heating. 
epeal of exemp- 
‘tion for meals 
under $2.00. 
2peal of exemp- 
‘tion for railway 
rolling stock, 
ties and steel 

| Tails. 


Same as 
April 1, 1968 


8% (effective 
March 19) 


Same as 
April 4, 1969 


Same as 
April 1, 1969 


Same as 
March 17, 1967 


Same as 
April 1, 1966 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


Same as 
June 1, 1967 


Same as 
March 2, 1968 


Same as 1964 


Prince Edward 


Island: 
Railway rolling 
stock; commer- 


cial vessels. 
New Brunswick: 


Building mate- 
rials. 


British Columbia: 


Hotel and motel 
accommodations. 


_ * Except for beer and spirits which remained taxable at 5%. 


Same as 
April 1, 1968 


Same as 
March 19, 1971 
Same as 
April 4, 1969 
Same as 
April 1, 1969 


Same as 
March 17, 1967 


Same as 
April 1, 1966 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


10% (effective 
June 1) 


Same as 
March 2, 1968 


Same as 1964 


Newfoundland: 

Children’s clothing. 
Quebec: 

Industrial production equipment. 
Ontario: 


Repeal of exemption for draught 
beer, which becomes taxable as 
in (b). 

Manitoba: 


Safety clothing. 

Increase of rate from 5% to 10% on 
spirits, wines and imported beer. 

Repeal of exemptions for production 
machinery and vessels over 200 
tons gross. 


Saskatchewan: 
Meals under $2.51. 


Nova Scotia: 
Hotel and motel accommodations. 


-59 — 


by the Federal and Provincial Governments, 1964 to 1974 — Concluded 


Same as 
April 1, 1968 


Same as 
March 19, 1971 


Same as 
April 4, 1969 


Same as 
April 1, 1969 


Same as 
March 17, 1967 


1% (effective May 1) 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


Same as 
June 1, 1972 


Same as 
March 2, 1968 


Same as 1964 


Federal Sales Tax: 


Confectioneries, chocolate bars, 
soft drinks, fruit drinks and 
similar near food products; chil- 
dren’s clothing, shoes and other 
footwear. 


Nova Scotia: 


Larger sizes of children’s clothing 
and footwear; all merchandise, 
except automotive equipment and 
parts, sold to Indians on reserva- 
tions for their own use. 


Quebec: 


Exemption for meals under 
Small sale exemption raised from 


10¢ to 15¢. 

Ontario: 

Exemption for meals increased from 
$2.50 to $4.00. Seeds, bulbs, 


natural flowers, etc; household 
pets. 


io 


$1.25 raised to meals under $1.50. 


8% 
(effective April 10) 


Same as 
March 19, 1971 


Same as 
April 4, 1969 


Same as 
April 1, 1969 


Same as 
March 17, 1967 


Same as 
May 1, 1973 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


Same as 
June 1, 1972 


Same as 
March 2, 1968 


Same as 1964 


Federal Sales Tax: 
Clothing and footwear. 
Newfoundland: 


Domestic fuel and heating oil. 
Prince Edward Island: 


Goods and materials used in making clothing; 
soap and cleaning supplies, and articles 
traded in against purchases. Small sale 
exemption raised from 11¢ to 16¢. Prepared 
meals of less than $2.01 exempted. Refund 
of sales tax to newlyweds for up to $1000 
purchases of furniture and other household 
supplies within the first year of marriage. 
Books and other printed material of informa- 
tional or literary value. 


New Brunswick: 


Clothing and footwear, microfilm purchases 
by libraries (containing information equiv- 
alent to a book ordinarily exempted), and 
Purchases made by Status Indians off the 
reservation for delivery on the reservation. 
Prepared meals of less than $2.01 exempted. 


Ontario: 
Personal hygiene items, e.g., toothpaste, baby 


powder soap, detergents etc., and footwear 
of $30 or less. 


Manitoba: 


Exemption for prepared meals raised to $2.99 
from $1.99. Purchases (except motor cars) 
made by Status Indians. 


British Columbia: 


Books and second-hand clothing. 


12 


13 


14 


18 


19 


— GO 


TABLE VI. Historical Summary of the Taxes on Motive Fuels and Tobacco Products levied by the Provincial Governments, 
1964 to 1974 


Province 


Newfoundland: 

1 MObLVe iClear re eereeeenerer anes 19¢ per gallon Same as 1964 Same as 1964 20¢ per gallon 25¢ per galloi’ 
| (effective April 1) (effective Apri) 

| 

Giparettosme ee ee eee 1/4 of 1¢ each 3 7 F Y of 1¢ each: 

: h ame as ame as ame as 
Gicarse ok oe eek eee 1¢ to 5¢ eac July 1, 1964 July 1. 1964 TUly VeROGe 2¢ to 10¢ eac 
MODACO eee eee 1¢ per 1/20z.unit o¢ perm i 
(effective July 1) (effective Apri’ 

Prince Edward Island: | 

Bull tGasolinew. paaeec te eerie 18¢ per gallon Same as Same as Same as 21¢ per gallo! 
April 23, 1964 April 23, 1964 April 23, 1964 (effective March. 

| 

6 Dieselatuclee eee ee 18¢ per gallon Same as Same as Same as 21¢ per gallo. 
April 23, 1964 April 23, 1964 April 23, 1964 (effective March 

| 

@iearettes (oy can ee sors 1/5 of 1¢ each 2/5 of 1¢ eat. 
Cigars i¢ to 3¢ each Same as 1964 Same as 1964 Same as 1964 20% | 
Other tobacco 10% 20% | 


(effective Marct) 


Nova Scotia: | 


10 Gas O1UN Giese. Stes nee tooo erences 19¢ per gallon Same as 1964 Same as 1964 Same as 1964 Same as 196+ 
11 27¢ per gallon Same as 1964 Same as 1964 Same as 1964 Same as 196° 
12 Nil Nil Nil Nil Nil 
. 
Saif CUSALCtLES 5 tas Geen eco 1/10 of 1¢ each Bamelas sed SamewasuliGe’4 Sa metas oa ala a 
14 Other tobacco products .............. 5% £5 
New Brunswick: | 
15 Gas OliMe is ree oe corner errs 18¢ per gallon Same as 1964 Same as 1964 Same as 1964 19¢ per gallc 
(effective Apri). 
16 Diesel Lucile ners eee eee eee es 23¢ per gallon Same as 1964 Same as 1964 Same as 1964 Same as 196. 
ita] | Aviation tuele0 eee ee Nil Nil Nil Nil Nil 
' 
18 Cicarettesh eevee. sone conte 1/5 of 1¢ each | 
19 Cigarsine eee Rees ee 1¢ to 3¢ each Same as 1964 Same as 1964 Same as 1964 Same as 196" 
20 | Other tobacco products................ 10% ) 
| 
| 
Quebec: | 
21 aie Gas olinetss..& i eee 15¢ per gallon 16¢ per gallon 19¢ per gallc 
ies o1¢ 7 Same as Same as 
PP) Dieselishiel, A. eee cee ee per gallon 22¢ per gallon April 8, 1965 April 8, 1965 
(effective April 8) 25¢ per gale 
23 AVA 8 CL ONsiU eC lamwen eee seene etree tear Nil Nil Nil Nil 3¢ per gallor 
; (effective March 
: aa Urn ee teal ad teetics ae ee ae tase ee Se oe Se 
eather a ice eras 2 ot April 8, 1965 April 8, 1965 20% (when over » 
26 Manufactured tobacco.................. 10% 12% 20% 
(effective April 8) (effective March 
Ontario: 
27 Motivesiuelee arent pee mene 15¢ per gallon 16¢ per gallon 
18¢ per gallc 
Dame Dioselatitc eee een 2 1/2¢ per gallon Same as 22¢ per gallon a) 
(effective February 13) February 13, 1964 (effective April 1) Polak iia Tat Ai 24¢ per galle 
29 PASVRECCLON MCU Cl re eo eee eee Nil Nil Nil Nil 


3¢ per gallo: 
(effective March 


30 @igarcttes tee een a ee Nil Nil 1/20 of 1¢ each to 
April 1; 1/10 of 1¢ 3/10 of 1¢ eac 
from April 1 
DEERE CIGARS ate rne 5a bet ae Ee Nil Nil 1/5 of 1¢ per 5¢ beeen 1966 % of 1¢ per 5( 
32 MODS GC COM ae wee ae Aen Nil Nil 1¢ per oz. to April 1; Whe per OZ. 
1¢-2¢ per oz. from ; b 
April 1 (effective Marc 


Note: The taxes on motive fuels do not apply in all instances. Generally speaking all provinces provide either complete or partial exemptions for 1 


fuels used in farming operations. Similarly, several provinces provide either complete or partial exemptions for motive fuels used in the commercial fish 
See Table 5 ‘‘Miscellaneous Provincial Taxes’’ for a description of these exemptions. 
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_ TABLE VI. Historical Summary 


of the Taxes on Motive Fuels and Tobacco Products levied by the Provincial Governments, 
1964 to 1974 


ay 


Same as Same as Same as Same as Same as April j 
en 1, 1968 April 1, 1968 April 1, 1968 April 1, 1968 phoma a ene oes fei : 
. 1¢ each 2 
Same as Same as Same as 4¢ to 20¢ each Same as June 1, 1972 Same as June 1, 1972 3 
avs 1, 1968 April 1, 1968 April 1, 1968 4¢ per.t/4 oz. unit 
| (effective June 1) 
i 
Same as Same as Same as Same as Same as March 20, 1968 Same as March 20, 1968 5 
arch 20, 1968 March 20, 1968 March 20, 1968 March 20, 1968 
Same as Same as Same as 25¢ per gallon Same as April 19, 1972 Same as April 19, 1972 6 
arch 20, 1968 March 20, 1968 March 20, 1968 (effective April 1972) 
| Same as Same as Same as Same as, Same as March 20, 1968 | Same as March 20, 1968 
farch 20, 1968 March 20, 1968 March 20, 1968 March 20, 1968 
f 
| 
21¢ per gallon Same as Same as Same as Same as April 4, 1968 Same as April 4, 1968 10 
fective April 4) April 4, 1969 April 4, 1969 April 4, 1969 
ame as 1964 Same as 1964 Same as 1964 Same as 1964 Same as 1964 Same as 1964 bill 
| Nil Nil 3¢ per gallon Same as Same as August 1, 1971 Same as August 1, 1971 12 
(effective August 1) August 1, 1971 
/ ‘ 
1 mmpot 1¢ each Same as Same as Same as Same as April 4, 1969 Same as April 4, 1969 13 
‘fective April 4) April 4, 1969 April 4, 1969 April 4, 1969 14 
} 
| 
20¢ per gallon Same as Same as Same as Same as April 1, 1969 Same as April 1, 1969 15 
(fective April 1) April 1, 1969 April 1, 1969 April 1, 1969 
‘ame as 1964 Same as 1964 Same as 1964 Same as 1964 Same as 1964 Same as 1964 16 
Nil Nil 3¢ per gallon Same as Same as May 15, 1971 Same as May 15, 1971 ally) 
(effective May 15) May 15, 1971 
1/5 of 1¢ each (18 
i¢ for each 5¢ Same as Same as Same as Same as April 1, 1969 Same as April 1, 1969 19 
| 4¢ per oz. April 1, 1969 April 1, 1969 April 1, 1969 |20 
(fective April 1) 
oil 
Same as Same as Same as Same as Same as March 28, 1968 | Same as March 28, 1968 (22 
larch 28, 1968 March 28, 1968 March 28, 1968 March 28, 1968 
\23 
= 
Same as Same as Same as Same as Same as March 28, 1968 25 
larch 28, 1968 March 28, 1968 March 28, 1968 March 28, 1968 Same as March 28, 1968 l26 
| . 27 
} 19¢ per gallon 
25¢ per gallon Same as March 29, 1972 Same as March 29, 1972 28 
_ Same as Same as Same as < (effective March 29) 
paren 13, 1968 March 13, 1968 March 13, 1968 
ie 3¢ per gallon Same as March 13, 1968 | Same as March 13, 1968 29 
| a h 30 
'/5 of 1¢ each 0.46 of 1¢ eac 
Same as Same as 
Pe 1¢ per 5¢ March 5, 1969 March 5, 1969 1¢ per 5¢ Same as March 29, 1972 | Same as March 29, 1972 ye 
32 
2%¢ per oz. W¢ per % oz. | 
(fective March 5) (effective March 29) . 
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TABLE VI. Historical Summary of the Taxes on Motive Fuels and Tobacco Products levied by the Provincial Governments, 
1964 to 1974 — Concluded 
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i 1964 1965 1966 1967 1968 
No. Province 
i 
Manitoba: 
1 Gasoline. ethan ie eeetcetetneeetes 17¢ per gallon 
2 MO GLVIO! TLCS cee eerie seenermeetacaenes 20¢ per gallon Saneras eamevas Sie BR Samelaa 
3 Retalion ficl. Meese 2¢ per gallon October 19, 1964 October 19, 1964 October 19, 1964 October 19, 19 
(effective October 19) 
4 @learettesie.c.cccors eee ere eet 2/5 of 1¢ each 
5 GU BALS ee eccccpoaeecdeg evened eeastpwerss 1¢ to 10¢ each Same as Same as Same as Same as 
October 19, 1964 October 19, 1964 October 19, 1964 October 19, 19 
6 Manufactured tobacco .............0 2¢ per % oz. 
(effective October 19) 
Saskatchewan: 
i Gasoline. et ee. See 14¢ per gallon 15¢ per gallon cameias 17¢ per gallo 
Same as 1964 | $ March 15, 1966 
8 Dieseleiiel ween eee eae teess 17¢ per gallon 18¢ per gallon : 20¢ per galle 
(effective March 15) (effective March 
i) AV TAtION LUG lames ence ees Nil Nil Nil | Nil 2¢ per gallon 
(effective Apri 
10 Cicarcttes en ee ee Nil 1/5 of 1¢ each 1/5 of 1¢ each 8/25 of 1¢ an 
9/25 of 1¢ eac 
, : Same as 
dete (GATE Eo ok Soe RE ric Pere connate Nil 1¢ to 5¢ each April 1, 1965 1¢ to 5¢ each 1¢ to 10¢ eac 
12 | Manufactured tobacco .............. Nil 1¢ per oz. 1¢ per % oz. 2¢ per % oz. 
(effective April 1) (effective Marck 
Alberta: 
13 Gasolin Gre ccs cco sores 12¢ per gallon 15¢ per gallor 
Same as 1964 Same as 1964 Same as 1964 
14 Diesel tucl een... <ceeacneeneneer 14¢ per gallon 17¢ per gallor 
5 AVTATIONLLU Cla a. tau rsterscerestaeecre: Nil Nil Nil Nil 3¢ per gallor 
(effective June 
16 Cicaretleswerc we ese Nil Nil Nil Nil Nil 
17 CIC ALS ie ere rer: foe cas coke oresence anes Nil Nil Nil Nil Nil 
18 SRODBACCOur cect cea eee Nil Nil Nil Nil Nil 
British Columbia: 
19 GaSOlineien sete Sore ees 13¢ per gallon 
20 MOtVeutUeliten oneness. eet e 15¢ per gallon Same as 1964 Same as 1964 Same as 1964 Same as 1964 
21 AVIUATIONELUIC: Wome. ce eeee reese oeeneaee 1¢ per gallon 
22 Gilarettest cant nee cee Nil Nil Nil Nil Nil 
23 GUase nie eens eerie Nil Nil Nil Nil Nil 
24 Other tobacco products................ Nil Nil Nil Nil Nil 
Yukon: 
D5e MGasolinesa eee tics wea 9¢ per gallon 11¢ per gallo: 
Same as 1964 Same as 1964 Same as 1964 (effective Januar 
26 DIeSeloTuele.5 weet ee ee 9¢ per gallon 
27 PASVALUCVON WULCU meen seteass acces snesmetete: Nil Nil Nil Nil Nil 
Northwest Territories: 
28 SUB ALCWCS ra teseahetess sch csaketaens esc Nil Nil Nil Nil Nil 
29 CUP AIS it ok sete ac cere Nil Nil Nil Nil Nil 
30 GOS OMG rercnes.aluenccvcnchg ase 6¢ per gallon To¢ per gallon 9¢ per gallon 10¢ per gallon 11¢ per gallo 
(effective Apri) 
31 Diesel fuel 3¢ per gallon 


(effective April 1) 


1%¢ per gallon 


3'%4¢ per gallon 
(effective April 1) 


| Same as 1964 


4¢ per gallon 
(effective April 1) 


Same as 1964 


6¢ per gallon 
(effective April 1) 


Same as 1964 | 


8¢ per gallon 
(effective April 


Same as 196° 


é 


me 


TABLE VI. Historical Summary of the Taxes on Motive Fuels and Tobacco Products levied by the Provincial Governments, 
1964 to 1974 — Concluded 


TT a 
) 1969 1970 1971 1972 1973 1974 
i 1. =a = a i [Na 
| 
} 15¢ ra 
Same as Same as Same as Same as Same as 18¢ 2 
| October 19, 1964 October 19, 1964 October 19, 1964 October 19, 1964 October 19, 1964 
| Same as October 19, || 3 
1964 
3/5 of 1¢ each 4 
: Same as Same as Same as 1¢ to 15¢ each Same as Same as ly 5 
| October 19, 1964 October 19, 1964 October 19, 1964 May 1, 1972 May 1, 1972 
3¢ per % oz. | 1 a6 
(effective May 1) 
| 
Same as 1 19¢ per gallon 12¢ per gallon fe ed 
, March 1, 1968 ‘ 
wep deol Sates Same as Same as Same as | 16¢ per gallon i 
March 8, 1970 March 3, 1970 March 3, 1970 
Same as 4¢ per gallon 
April 2, 1968 EE Se Aan 3) [Same as March 3, 1970 | s) 
j 9/25 of 1¢ | (10 
each, February 9, 1973 Same | 
| February 9, 1973 | 
Same as Same as Same as Same as 1 to 4¢ each 11 
March 1, 1968 March 1, 1968 March 1, 1968 March 1, 1968 (effective February 9) 
| i 
Same as | Same as fe 
March 1, 1968 March 1, 1968 
t 10¢ per gallon “13 
Same as Same as Same as Same as Same as 12¢ per gallon | 14 
| June 1, 1968 June 1, 1968 June 1, 1968 June 1, 1968 June 1, 1968 
H Same as 15 
June 1, 1968 
8/25 of 1¢ each 1¢ 16 
_ 1¢ to 9¢ each Same as Same as Same as Same as Same as 17 
June 30, 1969 June 30, 1969 June 30, 1969 June 30, 1969 June 30, 1969 | 
| _64¢ per lb. |4 18 
(effective June 30) | 
| 15¢ per gallon 19 
Same as 1964 Same as 1964 17¢ per gallon Same as Same as Same as 20 
February 5, 1971 February 5, 1971 February 5, 1971 
3¢ per gallon } & 21 
| (effective February 5) 
| Nil Nil 8/25 of 1¢ each 22 
Nil Nil 1¢ to 9¢ each Same as Same as | Same as 23 
February 5, 1971 February 5, 1971 February 5, 1971 
| 
Nil Nil 2¢ per % oz. 24 
} (effective February 5) 
Same as Same as 14¢ per gallon 25 
January 23, 1968 January 23, 1968 (effective April 1) Renee 1et ee re Tat Panes St a) 
| 16¢ per gallon ' Same as April 1, 1973 || 26 
(effective April 1) 
Nil Nil 2¢ per gallon Same as Same as Same as 27 
(effective April 1) April 1, 1971 April 1, 1971 April 1, 1971 
| | 
Nil Nil Nil Nil Nil 8/25 of 1¢ each | 28 
Nil i Nil Nil Nil 1¢ to 9¢ each | | 29 
: Be . (effective April 1) 
/12¢ per gallon Same as 1969 14¢ per gallon ( 30 
: (effective April 1) } 
| 31 
!10¢ per gallon 12¢ per gallon 15¢ per gallon Same as Same as Same as 
effective April 1) (effective April 1) (effective April 1) April 1, 1971 April 1, 1971 April 1, 1971 
244¢ per gallon aa 
Same as 1964 (effective April 1) . 
eae Sf aes | SS 


TABLE VII. Historical Summary of the Federal Taxes on Alcoholic Beverages and Tobacco Products, 1964 to 1974 
——__—__—_- 


36a 


1964 


1965 to 1966 
inclusive 


wo 


. Spirituous beverages other than Canadian brandy 


Si Canagiant DALGY: svsteetescnscteceseccecssccsenurosonsarcartereceios 


4, Spirits sold to druggists and used in the 


preparation Of PTESCTIPLIONS. ...........s..esesccecnsenes 


5. Imported spirits taken into bonded manufactory.. 


6. Wines: 
(a) Containing 7% or less of absolute alcohol 


YP VOU C! sk. va ccrtieceanyccccaseevassessectececoretestucctoan 


(b) Non-sparkling and containing more than 
7% of absolute alcohol by volume but 


NOPOVED 401M POOL SDINLUsrecccccseneeeeees 


(c) Champagne and other sparkling wines........ 


Map CUS ANC lLlS Sot ccs ccbycccussveccuccsscoseussuresccvesteciscacemtteseseseneese 


CaCI CALS tmewe.5 tertccs eceeecrecscusnece pu serme cits oats neh eroee 


9. Manufactured tobacco 


HO PCanadiansrawalecw LODACCOM serescerecsteesetaseeesercecress 


Excise duty of 38¢ per gallon 

Excise duty of $13.00 per proof 
gallon 

Excise duty of $11.00 per proof 
gallon 

Excise duty of $1.50 per proof 
gallon 


Excise duty of 30¢ per proof 
gallon (in addition to other duties) 


Excise tax of 25¢ per gallon 


Excise tax of 50¢ per gallon 


Excise tax of $2.50 per gallon 


Excise tax of 244¢ per 5 cigarettes 
plus excise duty of $4 per 1,000 
cigarettes weighing less than 3 
lb. per 1,000 or $5 per 1,000 
cigarettes weighing more than 3 
lb. per 1,000. 


Excise tax of 15% plus excise duty 
of $2 per 1,000 cigars 


Excise tax of 80¢ per lb. plus 
excise duty of 35¢ per lb. 


Excise duty of 10¢ per lb. 


Same as 1964 


Same as 1964 


Same as 1964 


Sameas 1964 


Same as 1964 


Same as 1964 


Same as 1964 


Same as 1964 


Same as 1964 


Sameas 1964 


Same as 1964 


Same as 1964 


1967 


| 
| 
| 
| 


1968 to 1974 
inclusive | 


ae 


Increased to 42¢ 
effective December 1 


Increased to $14.25 
effective December 1 


Increased to $12.25 
effective December 1 


Same as 1964 


Same as 1964 


Increased to 272¢ 
effective December i 


Increased to 55¢ 
effective December 1 


Increased to $2.55 
effective December 1 


Increase of excise tax 
to 3¢ per 5 cigarettes 
effective December 1 


Increase of excise tax 
to 174% 
effective December 1 


Increase of excise tax 
to 90¢ per lb. 
effective December 1 


Same as 1964 


Same as | 
December 1, 196: 


Sameas | 
December 1, 196 


Same as | 
December 1, 196) 


| 
Same as 1964 


Same as 1964 — 


Same as | 
December 1, 196) 


Same as | 
December 1, 196" 


Same as | 
December 1, 196. 


Sameas 
December 1, 196’ 


| 


| 


j 


Same as | 
December 1, 196’ 


Same as | 
December 1, 196 


Same as 1964 © 


Notes: 1. All goods subject to federal excise tax and/or duty are also subject to the federal manufacturers’ sales tax; however, while the manufactur 
sales tax is applicable to excise duty, it is not levied on excise tax. | 


2. Excise duties and certain excise taxes do not apply to imported commodities; the customs duty rates applicable to imported products are 


however, to take account of these excises. 


APPENDIX 


The Minister of Finance brought down a new 
budget on November 18, 1974. In addition to new 
proposals, the Minister reintroduced, in the same or 
amended form, all the proposals of the May 6th budget. 
The major recommended changes and new proposals are 
as follows: 


(i) The 5% reduction to personal income is retained, 
but as of January 1, 1975, to be increased to 8% 
with a maximum relief of $750; 


(ii) the exemption from personal income tax for the 
first $1,000 of interest income is reintroduced with 
the provision that it will extend to interest income 
and/or income from Canadian dividends, as of 
January 1, 1975; 


(iii) effective January 1, 1975, the first $1,000 of 
pension income, other than from universal pension 
plans, to be exempted from personal income tax; 


(iv) the 30% write-off for expenditures incurred in the 
exploration of natural resources to be restored to 
100% retroactive to May 6; 


(v) the two-year fast write-off provision for new 
machinery and equipment for Canadian manufac- 
turing and processing concerns which was to expire 
on December 31, 1974, to be extended inde- 
finitely ; 


(vi) capital cost allowance on new, multiple-unit 
residential buildings for rent to be claimed against 
any source of income between November 18, 1974 
and December 31, 1975; 


(vii) the extra abatement to the provinces of 10% for 


petroleum profits (over and above the basic 
abatement of 10% for taxable income earned by 
corporation in the provinces) is reintroduced and 
increased so that the federal rate of tax is 30% in 
1974, 28% in 1975 and 25% in 1976 and sub- 
sequent taxation years; 


(viii) the federal salés tax on transportation equipment 
including railway cars, large trucks, buses and 
commercial aircraft to be eliminated; 


(ix) the sales tax of either 11% or 12% on building and 
construction materials to be reduced to 5%; 


(x) the special excise tax of $20 on each 100 pounds 
of automobiles over 4,500 pounds and station 
wagons over 5,100 pounds is changed from the 
May 6th proposal to $20 on the first 100 pounds 
over these minimum weights, $25 on the next 100 
pounds and $30 on each subsequent 100 pounds; 


(xi) the special excise tax of 3% on motorcycles with 
engines larger than 250 c.c., privately-owned air- 
craft, marine motors larger than 20 h.p., and motor 
boats for such motors to be increased to 5% for the 
motorcycles and 10% for the other categories. 


All the changes listed under (viii) to (xi) are to be 
made effective November 18. 


The following commodity tax measures contained 
in the May budget are to be made effective as of 
November 18. 


(i) Excise duty on spirits increased to $16.25 per proof 
gallon from $14.25, equivalent to 24¢ per 25 oz. 
bottle. 


(ii) Excise tax on table wine increased to 95¢ per gallon 
from 55¢, equivalent to 6.5¢ per 25 oz. bottle. 


(iii) Excise tax on sparkling wine increased to $2.95 per 
gallon from $2.55, equivalent to 6.5¢ per 25 oz. 
bottle. 


(iv) Tax on cigarettes under Excise Act increased to 
2 1/2¢ per 5 cigarettes from 2¢, equivalent to 2¢ per 
pack of 20. 


(v) Tax on tobacco under Excise Act increased to 50¢ 
per pound from 35¢, equivalent to 15¢ on a one 
pound tin. 


(vi) Tax on cigars under Excise Tax Act increased to 
20.5% from 17.5%, equivalent to less than 3% of the 
selling price of cigars. 


The manuscript of this publication was prepared 
well in advance of the November 18th budget. As a 
result, the changes listed above are not incorporated in 
the related tables. 
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PUBLICATIONS OF THE PUBLIC FINANCE DIVISION 


Catalogue 


Consolidated Government Statistics 


68-201 Principal Taxes and Rates — Federal, Provincial and Local Governments, A., E. and F. 

68 -202 Consolidated Government Finance — Revenue, Expenditure, Assets and Liabilities, A., Bil. 
68 -502 Comparative Statistics of Public Finance, 1956 to 196.0; 307, Ee 

68-506 The Canadian System of Government Financial Management Statistics, O., E. and F. 


Federal Government Statistics 


68 -211 Federal Government Finance, A., Bil. 

61-203 Federal Government Enterprise Finance, A., Bil. 

72-004 Federal Government Employment, Q., Bil. 

72-205 Federal Government Employment in Metropolitan Areas, A., Bil. 


Provincial Government Statistics 


68 -205 Provincial Government Finance — Revenue and Expenditure (Estimates), A., Bil. 

68-207 Provincial Government Finance — Revenue and Expenditure, A., Bil. 

68-209 Provincial Government Finance — Assets, Liabilities and Sources and Uses of Funds, A., Bil. 
61-204 Provincial Government Enterprise Finance, A., Bil. 

63-202 The Control and Sale of Alcoholic Beverages in Canada, A., Bil. 

72-007 Provincial Government Employment, Q., Bil. 

68-504 A Review of Dominion-Provincial Conferences on Provincial Finance Statistics, 1933 - 1960, O., E 


Local Government Statistics 


68 -203 Local Government Finance — Revenue and Expenditure — Preliminary and Estimates, A., Bil. 
68 -204 Local Government Finance, A., Bil. 

72-009 Local Government Employment, Q., Bil. 

68-505 A Review of Conferences on Municipal Finance Statistics, 1937-66, O., E. 

72-505 Municipal Government Employment, 1961-1966, O., Bil. 


A Financial Information System for Municipalities: 


PIS OS377 Volume I. General Introduction, O., E. and F. 
12-533 Volume II. The Classification Systems, O., E. and F’. 
12-534 Supplement to Volume II. Pro Forma Statements, O., E. and F. 


Q. — Quarterly A. — Annual O.—Occasional E.— English F. — French Bil. — Bilingu 


In addition to the selected publications listed above 
Statistics Canada publishes a wide range of statistical reports on 
Canadian economic and social affairs. A comprehensive catalogue 
of all current publications is available free on request from 


Statistics Canada, Ottawa (Canada), KIA OT6. 
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INTRODUCTION 


This publication presents a summary of the prin- 
cipal taxes levied in Canada during 1975. While in earlier 
issues these taxes were arranged by type, they are now 
presented under the level of government which levies 
them. It is believed that this grouping will facilitate the 
comparison of taxes levied by governments at the same 
level. The exposé comprises four parts which are 
preceded by a general commentary. 


Part 
I. Taxes levied by the Federal Government 


II. Taxes levied by Provincial Governments 
III. Taxes levied by Municipal Governments 
IV. Historical Tables of Selected Taxes 
The principal levies in force as at and changes 


proposed prior to July 1, 1975, whether or not 
implemented at that date, are taken into account herein. 


GENERAL COMMENTARY 


Canada is a federal state with a central govern- 


_ ment, ten provincial governments and two territorial 
- administrations. 


The British North America Act, 
adopted in 1867, forms the written constitution of the 
country. Sections 91 and 92 of the Act indicate the 


_ distribution of powers between the federal parliament 
and the provincial legislatures. Under Section 91, the 


federal parliament was given unlimited taxing powers 
while, under Section 92, the provincial legislatures were 
granted the power of relying on “direct taxation within 


_ the province in order to the raising of a revenue for 
_ provincial purposes’. 


At that time, the difference between direct and 


indirect taxation rested principally on a definition of 
_ direct taxes formulated by J.S. Mill, namely ‘‘A direct 


tax is one which is demanded from the very person who 
it is intended or desired should pay it.”1 According to 


_ this definition, personal and corporation income taxes as 


well as succession duties are direct taxes in the most 
conventional sense of the term. However, other types of 


direct taxes have been developed over the years, in- 


cluding a large array of sales taxes which are paid by the 
ultimate purchaser or user of goods and services. As a 


-Tesult, the field of indirect taxation has been gradually 


narrowed down and presently comprises only a limited 
number of taxes, e.g., customs duties, excise levies and 
sales taxes paid at an intermediate stage of marketing, 
such as the federal sales tax levied on manufacturers. 


1'J.S. Mill, Principles of Political Economy, Book V, 


_ Chapter iii. 


In addition to the levying of direct taxes, the BNA 
Act also allows provinces to impose licences, permits, 
rights and royalties on a wide range of activities taking 
place within a province. It also empowers provincial 
legislatures to make laws regarding “municipal institu- 
tions in the province”. Hence, municipalities derive their 
incorporation with its associated powers, fiscal and 
otherwise, from the provincial government concerned. 


Succession duties are among the oldest direct taxes 
levied in Canada since most provinces started to impose 
successions toward the end of the 19th century. To be in 
accord with the concept of direct taxation, only the part 
inherited by a beneficiary can be taxed. 


Various court decisions have enlarged the meaning 
of this concept, however, so as to apply the main duty 
rate on the aggregate value of the succession and an 
additional rate on the value of each individual’s share. As 
a result, the duty rate payable on the inheritance 
received by each heir is the sum of these two rates. The 
federal government entered this field of taxation in 1941 
by establishing an estate tax, which is a tax levied on the 
entire value of an estate regardless of its distribution 
among the heirs. The federal estate tax lasted until the 
end of 1971 when it was abolished. 


The federal government started to tax income in 
1917, during the First World War, by levying a tax on 
the income of individuals and corporations, which was 
called the “Income War Tax” until 1948. 


Among the other levels of government in Canada, 
it is interesting to note that the city of Montreal was the 
first to levy an income tax. In 1935 it established this 
tax at 20% of the federal income tax. Local and 
provincial income taxes were abolished, however, in 
1940 following the Federal-Provincial War Fiscal Ar- 
rangements. 


Provinces’ claims to income taxes reappeared after 
the Second World War. As a result, federal-provincial 
fiscal agreements, established mostly for a five-year 
period, were first implemented in 1952 under the form 
of tax sharing. These were modified in 1962 by Tax 
Collection Agreements. Under the latter agreements a 
given percentage of federal tax otherwise payable was 
abated in order to allow provincial governments to levy 
their own income taxes. At the same time, the federal 
government offered to collect, together with its own 
income tax, any income taxes that provincial govern- 
ments would wish to levy. All provinces, except Quebec, 


FEDERAL-PROVINCIAL FISCAL ARRANGEMENTS ACT, 1972 


The modifications brought to the Income Tax Act 
in 1972, usually referred to as “The Federal Income Tax 
Reform”, were described in the 1972 issue of this 
publication. An important measure governing federal- 
provincial fiscal relations was also amended and revised 
at that time, namely the “Federal-Provincial Fiscal 
Arrangements Act, 1972”. A description of this Act and 
the Regulations made pursuant to it is given below. The 
Act, assented to March 29, 1972, comprises seven parts: 


Part 

I. Provincial Revenue Equalization Payments 
II. Provincial Revenue Stabilization Payments 
Il. Tax Collection Agreements 
IV. Provincial Tax Revenue Guarantee Payments 


V. Transfer Payments with Respect to Tax on 1971 
Undistributed Income on Hand 
VI. Post-secondary Education Adjustment Payments 
VII. General. 


A brief summary of each part follows, except Part 
VII which pertains to administrative matters. 


Provincial Revenue Equalization Payments 


The equalization program, as it is now known, was 
established in 1967 and revised in 1972. This revision, 
however, did not modify the basic philosophy: the 
redistribution of part of the nation’s wealth among the 


entered into collection agreements with the federal 


government. 


With the advent of the modified Income Tax Act 
of 1972, the abatement mechanism was abandoned 
except under the form of fiscal compensations for 


provinces accepting the “opting-out” proposal in respect 


‘ 
| 
| 
\ 
\ 
| 
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' 


| 


of a number of shared-cost federal-provincial programs. | 
Only Quebec accepted the opting-out proposal. The | 


fiscal compensation granted to Quebec, which in 1967 
amounted to 22% of “basic tax”, was adjusted to 24% 


| 
in 1972 in keeping with the new determination of the | 
base following the tax reform. Under the present fiscal ; 


arrangements, provincial personal income tax (except 
Quebec’s income tax) is expressed as a percentage of | 
federal tax whose rates have been established in a way as \ 
to replace the former abatements. The abatement system } 


by the federal government for its own tax. 


provinces. From its general revenue the federal govern- | 
ment compensates any province whose per capita 
revenue is below the national average for reasons of a 
relative deficiency in its tax base. Thus, equalization 
payments are intended to ensure that all citizens are 
provided with reasonable standards of public services” 
throughout the country. 


According to the formula set out in the Federal-— 
Provincial Fiscal Arrangements Act, 1972 and amend- 
ments, provincial revenue subject to equalization is 
divided into 20 revenue sources and for each of them an 
economic revenue base is defined uniformly for all 
provinces. 


To determine the amount of equalization to which 
a provincial government is entitled, the province’s 
population as a proportion of the all provinces’ popula- 
tion and the province’s revenue base as a proportion of. 
the all provinces’ revenue base for each of the 20 
revenue sources are calculated. Where the former propor- 
tion is higher than the latter for any of the revenue 
sources, the province is said to have a fiscal capacity 
deficiency for that revenue source; if the magnitude of 
these proportions is reversed, the province is said to have 
a fiscal capacity excess. The total revenue of all 
provinces for each revenue source is multiplied by each 
province’s respective fiscal capacity related to the 
appropriate revenue source and for any province, the 
amount of equalization payable is the sum total of the 
“deficiency”? products less the sum total of the “excess” 
products. 


has been maintained regarding the corporation income } 


tax and amounts, for all provinces, to 10% of corpora- : 
. . . . . , 
tion taxable income earned in a province as determined | 


Since the beginning of this program in 1967, seven 
of the ten provinces have received equalization pay- 
ments: Newfoundland, Prince Edward Island, Nova 
Scotia, New Brunswick, Quebec, Manitoba and 
Saskatchewan. 


Provincial Revenue Stabilization Payments 


Through the stabilization formula the federal 
government ensures that a province’s total net revenue 
| will not be less than its immediately preceding year’s net 
| revenue if the rates and structure of its taxes remain 
' unchanged during the two years involved. Prior to 1972; 
| a province’s revenue had to fall below 95% of its 
| previous year’s revenue to be entitled to a stabilization 
payment. The purpose of this program is to provide a 
| minimum fiscal stability to the provinces, i.e., a floor 
| under which provincial revenue cannot drop. To date no 
| stabilization payments have been made. 


_ Tax Collection Agreements 


: Tax Collection Agreements, replacing the tax- 
sharing system in operation since 1952, were introduced 
_in 1962 under the Federal-Provincial Arrangements Act, 
_ 1962. According to these agreements, the federal govern- 
ment undertook to collect for the provinces their 
/ personal and corporation income taxes. All provinces, 
Quebec excepted, signed the agreements in respect of 
personal income tax, and all provinces, except Quebec 
and Ontario, in respect of corporation income tax. 


An abatement system, introduced in 1962 and 
amended in 1967, facilitated the establishment by the 
_ provinces of their own tax rates. Under this system, the 
_abatement was deducted in determining the federal 
personal income tax payable and the amount of this 
deduction plus any additional tax imposed by the 
province constituted the provincial personal income tax 
payable. The abatement was set, in 1967, at 28% of 
federal “basic tax” for personal income tax and at 10% 


| 


| of the taxable income of corporations for corporation 
income tax. 


| The 1967 Act was amended in 1972 in order to 
adjust the terms of the agreements to the Tax Reform 
Act introduced in 1971. The abatement system was then 
abandoned and the federal rates of personal income tax 
were adjusted downward for the full amount of the 
former provincial abatement. This downward adjustment 
corresponded to 30.5% of “basic federal tax” and is 
equivalent to the former 28% abatement. The provincial 
governments are free to specify a percentage rate, above 
or below 30.5%, and thereby determine the weights of 
their own personal income tax. They can also determine 
the weight of their corporation income tax by establishing 


percentage rates different from the federal abatement of 
10%. 


Provincial Tax Revenue Guarantee Payments 


Following the implementation of the Tax Reform 
Act in 1972, the federal government provided a guar- 
antee that for five years the provinces would not suffer a 
loss of personal and corporation income tax revenue as a 
result of adopting income tax acts modelled on the new 
federal act, provided that their rates are equivalent to 
those levied under their previous acts. Provincial 
personal income tax revenue is guaranteed at a yield 
level equal to that obtained through the projection of 
1971 rates on an economic basis as determined in the 
related Regulations for each province. The calculation of 
revenue guarantee applicable to provincial corporation 
income tax revenue is made through an analysis of each 
corporation’s income tax returns. 


Transfer Payments with respect to Tax on 1971 Un- 
distributed Income on Hand 


Prior to the Income Tax Act reform, corporations 
could, in lieu of paying normal taxable dividends, elect 
to prepay, at a special rate of 15%, the shareholders’ tax 
on earnings retained in the corporation. Such tax-paid 
earnings could then be distributed to shareholders free 
of tax. This provision was maintained in Part IX of the 
revised Income Tax Act for income earned prior to tax 
reform. Part V of the Federal-Provincial Fiscal Arrange- 
ments Act, 1972, ensures that the provinces receive a 
share of this prepaid tax, when tax-paid earnings are 
remitted to shareholders, through transfer payments 
from the federal government corresponding to 20% of 
the tax it had already collected. 


Post-secondary Education Adjustment Payments 


Part VI of the Federal-Provincial Fiscal Arrange- 
ments Act, 1972 extended for two years, i.e., until 
March 31, 1974, the provisions of the 1967 Act 
concerning federal contributions to the provinces in 
respect of post-secondary education. An amendment 
introduced in November 1973 further extended these 
arrangements to March 31, 1977 to coincide with the 
expiry date of the 1972 Act. 


Under this program, the federal government fi- 
nances the operating costs of the provinces’ post- 
secondary education on the basis of either 50% of such 
costs or through a per capita grant of $15 which is 
escalated by the year-over-year growth in the post- 
secondary education operating costs of all provinces. 
Total federal contributions are, however, subject to a 
ceiling of 15% annual increase. The $15 per capita grant 
is more favourable to the 50% sharing for the provinces 
of Newfoundland, Prince Edward Island and New 
Brunswick. 


As indicated earlier, fiscal arrangements are usually either amended or adjusted in order to take into account 
established for a five-year period, thus the present ones changing conditions. Payments to the provinces under — 
will end in March 1977. Part of these agreements are this Act are indicated below for fiscal year 1974-75. 


Payments to the Provinces pursuant to the Federal-Provincial Fiscal Arrangements Act, 1972 


1974-75 
Part $000 
PeEqualization te tote tvs eee ce eee te eet es atin: Ga edichlc cr mene Sera 1,800,294 © 
TEP SENOHIZATION Co ets cre Sooo aca e. slevats tans ie cae eee asl te) suas ane Oe 7k Ale ana eae ane - 
Ill. Tax collections: | 
Personal incOMme tax Cocke Sere he ee tate ete tee ee a eae een a One sear ne oe pte ene ome nti Tare ee ene 3,241,075) 
Carpotation incomeltax: P1RREe POT, BUTE E 6 oo de een Set te cn ome Oe my a 719,437 © 
IV. Tax revenue guarantee: 
Personalincome tax s(s¥t) sexta Sheree ss w Sea so te haere ee ee “Ee eka 418,549 © 
Corporation income. taX 2 6Giee © 4 sii sue wi S Gee Guam + hs) + Se eigieelen tema ie ata ene 56,640 | 
V, Tax on.1971 undistributed income on hand «0. 5 see so + = « © «Wein + alge Sys eee ORNS Io eed ee es 16,822 | 
VI. Post-secondary education adjustments... . 466 6 os 4 3 © + + & oUGEN SIDES Sie Qa giot eoeannnne) <i oom ener Chea Tes 498,720 
Total payMents s.2 << hse oe oso cece nm cu sug soe ake wsoriga lor eae ae ee cae 4,951,243 
NOTE 


In the tables of this publication, the statutory authority under 
which taxes are levied at the federal and provincial levels of government 
is provided. The proper name of the statute or revised statute is 
followed by the year of the statute or revised statute, its chapter, and a 
statement as to whether there have been subsequent amendments, i.e., 
Excise Tax Act; R.S.C. 1970, c. E13 and amendments. 


PART I 


TAXES LEVIED BY THE FEDERAL GOVERNMENT 
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TAXES LEVIED BY THE FEDERAL GOVERNMENT 


The federal government levies a variety of taxes 
which apply throughout Canada. The principal of these: 


income, sales and excise taxes, excise and custom duties 
and petroleum export charges, are dealt with below. 


Income Taxes 


Under Part 1 of the Income Tax Act, the federal 
government levies a tax on the taxable income of 
individuals and corporations resident in Canada, whether 
this income is derived from sources inside or outside the 
country. It also levies a tax on the taxable income of 
non-residents which is earned in Canada either from 
employment or from business carried on within Canada 
or from a gain on disposal of taxable Canadian property. 
Canada has entered into income tax conventions with 
several countries to avoid double taxation of the same 
income and to prevent fiscal evasion. 


Personal Income Tax 


For tax purposes, the determination of the income 
of individuals is made in three successive steps: the 
declaration of total income, the computation of net 
income and the determination of taxable income. 


Total income of individuals includes earnings from 
the following sources: 


(a) Income from office or employment, i.e., salaries, 
wages, gratuities, commissions, benefits from em- 
ployment, personal or living expenses, fees and 
allocations under profit sharing plans. 


- (b) Income (or loss) from business or property, i.e., 


profits, interest, payments based on production or 
use (royalties or rents), dividends, partnership in- 
come, benefits from estates and employees profit 
sharing plans. 


(c) One half of realized capital gains or incurred losses. 


(d) Other sources of income, such as pension and 
unemployment insurance benefits, retiring allow- 
ances, death benefits, alimony, maintenance pay- 
ments, annuity payments, adult training allowance, 
scholarships, bursaries, research grants and family 
allowances. 


From the total income, certain deductions are 
permitted to determine the net income of individuals. 
These include the capital element of annuity payment, 
alimony and maintenance payments, tuition fees, contri- 
butions to a pension plan, deferred profit sharing plan, 


_fegistered retirement savings plan, registered home- 
_ Ownership savings plan, education savings plan, income 


averaging annuity contract, moving and child care 
expenses, depletion, exploration and development ex- 


penses, and employment expenses to the lesser of 3% of 
employment income or $150. 


To arrive at taxable income, personal exemptions 
and deductions, as set out in Table 1, are applied to the 
composite of net income from all sources. The exemp- 
tion of $1,000 interest income from Canadian sources, 
introduced in 1974, will also apply to Canadian dividend 
income as of January 1, 1975. Also effective at the same 
date is the exemption of the first $1,000 of pension 
receipts, other than from universal pension plans. 
Finally, the tax reduction introduced for the taxation 
year 1973 at the rate of 5% of personal income tax 
liability, with a maximum relief of $500, subsequently 
raised to 8% and $750 for the 1974 taxation year, was 
retained in the June 1975 budget, but the maximum 
relief was reduced to $500. 


More details about personal income tax rates, 
exemptions and deductions are given in Table 1. As may 
be noted therein, income levels in each rate brackets are 
10.1% higher than in 1974 as a result of a comparable 
increase in the consumer price index. 


Corporation Income Tax 


For taxation purposes, income of corporations 
includes all returns derived from carrying on business or 
from holding property. Among such returns are oper- 
ating profits, investment earnings (e.g., interests, divi- 
dends, rents and royalties) and gains resulting from the 
disposal of capital property. Expenses and outlays 
necessary to earn a particular type of income are 
subtracted from the relevant return as well as specified 
deductions to determine the taxable income of corpora- 
tions. Taxable capital gains are the net difference 
between one half of realized capital gains and one half of 
related capital losses. 


In its 1975 budget, the federal government in- 
troduced a tax credit of 5% against specified investments 
made, during the period June 24, 1975 and July 1, 
1977, in new buildings, machinery and equipment for 
use in Canada. This credit has a five-year carry forward 
provision and is limited, in any one year, to $15,000 
plus one half of federal tax liability in excess of that 
amount. The budget also provided an exemption from 
non-resident withholding tax for interest on long-term 


corporate bonds, debentures and other debt securities, 
including mortgages, issued after June 23, 1975 and 
before December 31, 1978. Effective January 1, 1976, 
the 50% rate of federal tax on resource production 
profits and the 15% abatement will be replaced by the 
46% rate generally applicable to corporations. A re- 
source allowance of 25% will be deductible, however, 
from production income. 
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Rates of corporation income taxes are set out in 
Table 1. There is also in the same table a brief 
description of special taxes levied under the Income Tax 
Act, namely taxes on taxable dividends received by 
private corporations, on investment income of life 
insurers, on income from Canada of non-residents, and 
additional taxes on earnings of Canadian branches of 
foreign corporations. 


Other Important Taxes levied by the Federal Government 


Table 2 sets out in detail the nature and the rates 
of other major taxes levied by the federal government, 
such as the consumption or sales tax, excise taxes and 
duties, customs duties and the petroleum export charge. 


Consumption or Sales Tax 


Under Part V of the Excise Tax Act, the federal 
government levies a tax (usually referred to as the 
manufacturers’ sale tax) on the value of all goods 
produced in, or imported into Canada unless there is a 
specific exemption mentioned in the Act. For goods 
produced in Canada, the taxable value is the selling price 
of the manufacturer or the purchase price of a licensed 
wholesaler. Where goods are imported the tax is levied 
on the duty-paid-value of the goods. On most commod- 
ities, the rate is 12%; it is 5% on a wide range of building 
and construction materials. The latter was removed 
completely on insulation materials, such as double-pane 
glass, storm windows and doors, as of June 23,1975. A 
list of goods which are either fully or partially exempt is 
given in Table 2. Luxury articles, specified in Schedules I 
and II to the Act, normally bear both the excise duty 
and the sales tax. 


Excise Tax 


The provisions of the Excise Tax Act also apply to 
specific commodities, transactions or activities. For 
instance, a tax on foreign insurance premiums is levied 
pursuant to Part I and on air transportation under Part 
I]. A number of goods specified in Schedules I and II of 
Part III are also taxed. Whenever such goods are 
imported into Canada, taken out of a warehouse or 
manufactured in Canada and delivered to a purchaser, 
the excise tax is based on the duty-paid-value when 
imported, and on the sale or delivered price when made 
in Canada. The excise tax does not apply to exported 
goods. 


Excise Duties 


Under the Excise Act, the federal government 
levies duties upon the domestic production of tobacco 


and alcoholic products other than wines. The difference 
between the excise tax and the excise duty resides in the 
fact that goods subject to the latter are carried on in 
bonded premises where they come under the control of 
the Crown until the duty is paid and is evidenced by a 
stamp or an approved imprint placed on the article. For 
similar imported products, the excise duty to be paid is 
included in the customs duty rates applicable. 


Customs Duties 


The federal government imposes customs duties on 
most imported commodities under the authority of the 
Customs Tariff; R.S.C. 1970, c. C4i and amendments. 
Imported articles are classified under various categories 
and a rate is fixed for each category, which is either a 
specific rate, ie., so much per given quantity or volume, 
or an ad valorem rate, i.e., a percentage of the dutiable 
value of imported goods. This value is generally the fair 
market value in the country of export. 


There are three categories of rates: (a) British 
preferential, which are the lowest, (b) most favoured 
nation, established under special agreements with various 
countries and (c) general, which apply to imports from 
all other countries not covered by (a) and (b). 


The tariff schedules are too lengthy and complex 
to be reproduced in this publication. Rates pertaining to 
particular items may be obtained upon request from 
Revenue Canada, Customs and Excise. 


Petroleum Export Charge 


The oil export tax introduced in October 1973 
and levied pursuant to the Excise Act has been replaced 
by a petroleum export charge levied under the authority 
of the Petroleum Administration Act, assented to June 
19, 1975. Rates and types of petroleum products subject 
to this charge are indicated in Table 2. 


| 
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1975 Changes 


A number of changes were made in the above- 


mentioned taxes in 1975. The most important, as 
announced in the federal budget of June 23, 1975, are as 
follows: 


(a) The air transportation tax was increased to 8% from 
5% (maximum tax: $8) effective August 1, 1975, on 
flights between Canada and the United States 
(except Hawaii) and between Canada and the Islands 
of St. Pierre and Miquelon. The tax on flights to 
other countries was raised to $8 from $5. 


(b) Effective June 24, 1975, a special excise tax of 10¢a 
gallon started to be levied on gasoline for personal 
use. It is payable by producers and importers of 
gasoline. On the basis of certificates submitted to 
Revenue Canada, the tax paid on gasoline used for 
farming, fishing, construction, mining and most 
commercial transportation will be refunded. 


(c) The duty-free entry for petroleum products was 
extended to June 30, 1977, and that for aircraft and 
aircraft engines of a kind not made in Canada, to 
June 30, 1976. 
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TABLE 1. Income Taxes levied by the Federal Government 
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Personal income tax 
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7. Surtax 


Corporation income tax 


8. Statutory authority 


9. Basis 
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Income Tax Act (Part I) S.C. 1970-71-72 c. 63 and amendments. 


Taxable income of residents and taxable income earned in Canada of non-residents. 


Personal income tax schedule: 
9% on the first $587 of taxable income 
$ 530n$ 587plus18%onnext$ 587 


158 5 1 94 eo 1,174 | 

36014 9348 “So la 4 | 

616 63,522) 1 ee AG 

L109" "5.870 3G as | 

[e649 8,218) “Sire eds : 
| 


DOES NOI 2h oO 2,348 

DIST Oia e201 Aen Sl on 33522) : 
Vays) OC TEES SIG 11,740 | 
Seuil ©  ORIYG. © Bie MS 17,610 : 
(ASBO ~ ARTIS © Hae © “ 24,654 
25540 7 0l440) san4 1. 2ouee sexcesse | 
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Charitable donations up to 20% of income. 

Gifts to the federal or provincial governments. 

Medical expenses in excess of 3% of net income. 

An optional standard deduction of $100 in lieu of claiming charitable donations and medical expenses. 
$1,174 for blind persons or persons confined to a bed or wheelchair. 

Payments of supplement under Old Age Security Act. 

$50 for each month in attendance at a post-secondary institution for students and/or supporting individual 
Interest and Canadian dividend income up to $1,000. 

$1,000 for pension income other than from universal pension plans. | 


Non-capital losses sustained in any of the five preceding years, net capital losses up to the amount of 
taxable gains (maximum of $1,000 may be deducted from other sources of income) and restricted farm lk. 
of prior years to the extent of farm income. 


General averaging when income exceeds 120% of average income of the preceding four years or 110‘ 
income for the immediately preceding year. 


Averaging for farmers or fishermen for a block of five years. 


24% tax abatement for income earned in Quebec in compensation for the province’s opting-out of ce 
shared-cost programs. 


A general 8% reduction of tax payable with a minimum of $200 and a maximum of $500. 


A credit for dividends from Canadian corporations. (The amount of dividends received is increase 
33 1/3 % and added to income and 20 % of the “grossed up” dividend is allowed as a credit against tax.) 


An inter vivos trust (other than mutual fund trust) established after June 17, 1971 which is taxed at the gr 
of 39% or rates applicable to individuals. 


A foreign tax credit applicable to foreign non-business income and income from business carried on ina fo 
country. 


A logging tax credit which is the lesser of 2/3 of logging taxes paid to a province or 6 2/3% of income 
logging operations. 


A portion of political contributions to registered parties and candidates up to a maximum of $500. 


30% on income not earned in a province which applies to income earned in the Yukon and Nort! 
Territories or business income earned in another country. 


Income Tax Act; Part I. 
Taxable income of residents and taxable income earned in Canada of non-residents. 


General rate: 47%. 
Resource production profits: 50%. 


Charitable donations up to 20% of income. 
Gifts to the federal or provincial governments. 


Non-capital losses sustained in any of the five preceding years, net capital losses and restricted farm loss 
prior years to the extent of a corporation’s net capital gain and farm income respectively. 


Taxable dividends from a taxable Canadian corporation and from a controlled subsidiary resident in Ca 
with certain minor exceptions. (Dividends received from non-resident or foreign corporations are 
generally deductible.) 
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TABLE 1. Income Taxes levied by the Federal Government — Concluded 
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Corporation income tax — Concluded 


2. Tax reductions and credits 


3. Surtax 
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| Tax on taxable dividends received by private corporations 


. Statutory authority 


2) OUNCE TOO, ONS OM ORC mec Sia D RCC. Iter in aCe 


Sean Uae Sa Seles ie) (sis) Ye BAG) ‘a ees o's, on @.5b. oO), © a6 


/ 
| Tax on 1971 undistributed income on hand 


| Statutory authority 
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Tax on investment income of life insurers 
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__ Tax on income from Canada of non-resident persons 


| 
/ Statutory authority 
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Additional tax on non-Canadian corporations 
carrying on business in Canada 


’ Statutory authority 
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10% abatement of taxable income earned in a province. 
15% for mineral production profits. 
12% for oil and gas production profits. 


22% for Canadian-controlled private corporations on first $100,000 of active business income per year to the 
overall limit of $500,000. 


7% on manufacturing and processing profits. 
Foreign tax credit. 

Logging tax credit. 

Political contributions tax credit, 


5% ee tax credit applicable to new buildings, machinery and equipment acquired between June 24 and 
July 1, 1977. 


’ 


10% on corporate profits carned from May t, 1974 to April 30, 1975 (does not apply to investment, mortgage 
investment, mutual fund, non-resident-owned investment Corporatiofis or investment income of private 


corporations, manufacturing, processing petroleum or mining profits and Canadian-controlled private 
companies). 


Private corporation: 


A refund of 25% of corporate taxes paid in respect of Canadian investment income and foreign investment 
income (other than dividends) when taxable dividends are paid to shareholders. 


Investment corporation: 
Investment income qualifies for 25% reduction in normal corporate rates. 


Realized capital gains are taxed at normal corporate rates (refundable when gains are distributed to 
shareholders as capital gains dividends). 


Dividends from taxable Canadian corporations are exempt. 


Income Tax Act; Part IV. 
Private corporations’ taxable dividends. 


33 1/3% (refundable when taxable dividends are paid). 


Income Tax Act; Part IX. 


Election to prepay special tax on 1971 undistributed income on hand. 


15% 


Income Tax Act; Part XII. 


Investment income of life insurers. 


15% 


Income Tax Act; Part XIII. 


(a) Amounts paid to a non-resident: 


General rate on management fees, interest, trust income, rents, royalties, alimony, patronage dividends 
and pension payments. 


(b) Dividends paid by a corporation having a degree of Canadian ownership (25% of voting equity stock) and 
on rentals of motion picture films and TV tapes. 


(a) 15% 
(b) 10% 


Interest on certain bonds issued or guaranteed by the government of Canada or on certain obligations issued 
before December 20, 1960. ; 

Interest on certain corporate debt securities issued after June 23, 1975 and before December 31, 1978. 
Dividends or interest payable by a non-resident-owned investment corporation. 

Copyrights, “A ; 

Payments to holder of a certificate of exemption. 


Income Tax Act; Part XIV. 


Canadian branch earnings (after taxes). 


TABLE 2. Other Important Taxes levied by the Federal Government 


Consumption or sales tax 


1. Statutory authority 


Insurance premiums other than marine 


§. Statutory authority 


6. Basis 


Air transportation tax 


9. Statutory authority 


10. Basis and rate 


11. Statutory authority 


12. Basis and rate 


Special excise tax 


SG 


Excise Tax Act (Part V) R.S.C. 1970, c. E13 and amendments. 


Manufacturers’ selling price or duty paid value of imports. 


General rate: 
Schedule IV: 6%. 
Schedule V: 5%. 


12%. | 


Schedule III full exempt articles include: | 
Covering and containers; diplomatic articles; educational material; farm and forest products; fuel « 
electricity; health material; marine and fisheries items; mines and quarries material; municipalit 
production equipment, processing materials and plans; clothing and footwear; construction equipme 
transportation equipment and other miscellaneous items including insulation materials. | 


Schedule IV partially exempt articles include: 
Articles manufactured by the mentally or physically handicapped. 


Schedule V partially exempt articles include: 
Construction materials and equipment for buildings. 


Excise Tax Act (Part I) R.S.C, 1970, c. E13 and amendments. 


Premiums in respect of insurance effected outside Canada. 


| 10% of the net premium paid. 


Does not apply to insurance against life, personal accident, sickness, marine risk or nuclear risk. 


Excise Tax Act (Part ID R.S.C. 1970, c. E13 and amendments. 


Value of air transportation paid on: 


Domestic fligh tsactyren els Sin ehareh he: [ei =: «2 SERRE aoe emee me rae atelier Aree 5% (maximum 
Continental US. As, St. nierreandeMiqu clonisamemes sm ren ake one e 8% (maximum 
Allother international flights aes. srmewed le Give cel stone foy conte folite) tole) lees Telco toate! P-IonReT Tee 


Excise Tax Act (Parts III and IV) R.S.C. 1970, c. E13 and amendments. 


Part III, articles enumerated in Schedule I: 


THOTtETS gto, 2. cee eahemeion cinerea lo ke Aaa ue tee Malo) eee ae Oa gen ea 10¢ per unit 
Amusement*deyices*™ "a ise Chee aes ba. 2. sata ths: Seen tee aces meine 10% ad valor 
Siniokers accessories ear tents Mitte bli.) ell nen eet aie ae 10% “a 
Cigare® LMR PER Ie ie RN BAe EE Do so Sony ya ck ee an 204% “ “ 
Matclios: 20 eRe eter ee ee ea) aetna eae mere 10% “—_ 
Glocks:and' watches (portion overs Oem .0 00 eal lei eiicnen cl ont en mn ese ee 10% S 4 
Jewellery, precious or semi-precious stones .....-.-+-.+-se+sse ess 10%“ 
Automobiles: 
4:500-4,600 "lbs (portion)! sic). sea ws rac coh oe ten oie ee eee tie Gime $20 
4,600-4,700 Ib. (portion). 25 «wns & ee 2 & eee emen tee oe enn nec aemetice 25 
each 100dbgreater than-4s 700) oo 2 cr circect erences ie) cts neon mene tem mee? 30 
Station wagons and vans: 
$;100-5;200:Ib} (portion) cercuercm oe ele cae ole: eae oer Cue ited aes eee $20 
5,200-5;300 Ib:. (portion) )\.. 2%. «: cn cds asl oeepsn tele) Casi ioireke Renna econ 5) 
eachal.00 Ibvereatertthan ‘S;3 000M. matte cis auratus te eae enue aan eet 30 
Motorcycle (displacementigreater than 25 0C1C.)n miienen nice nome iSite minaeen: $% 
Boatsiand'motorsi exceeding: 20 hip: saeemeneie were nemencmel eh eines let atey nc tremnenre eine naare 10% 
Private aircraft. i6 0%, cS 0a oe See Ee eet PST cee rere a tea 10% 
Gasoline? --ces-seciehs oe we a eee eee eee 10¢ per gallon 
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TABLE 2. Other Important Taxes levied by the Federal Government — Concluded 


Special excise tax — Concluded 
save ladles 5) (ek AE geek Part III, articles enumerated in Schedule II: 
ET Cee yc: OY oe eC Ya arg On ee el a ey Pe ay 3¢ per 5 
INGA COAT EIAR EON 6 ian 5G Ae Oa Moles oA Deuces Gone a ee. 90¢ per pound 
Part IV: 
Playing cards ee no oes SA) 049 OTOL OO nr Ooh o REEL eesOnO tye oe 20¢ per pack 
Wines (excluding imports. Custom duties on imports are set to take into account the 
taxes levied on domestic production of wines): 
Wine containitiew) a OrmlesstalCouol am a.aaen mea et eeee aati eee ee ee ie 25¢ per gallon 
Non sparkling wines containing more than 7% alcohol but not over 40% proof spirit SU Caen, 
/ Champagne and all other sparkling wines ..............0..-0-... 2.0m mee 
) Additional levy (applied to domestic and imported wines): 
j inesicontailing 9//c1on lesstalconol mre sueiaie casio lan naleiie clare oie PY hg 
Wines containing more than 7% alcohol .........0.csccecceece. yg 
. 
} 
Excise duties 
P BRREMANEN AANIGNOLITY: (stich he fs ialers eds ww Ob ao ne Qe ee Excise Act; R.S.C. 1970, c. E12 and amendments, 
| ; bas 
BERRA COMME ales 85h sores dda ek ko ces ia 8 oR we an (a) Spirits: 
} Domestic potable spirits on the strength of proof distilled in Canada ....... $16.25 per gallon 
} Non-potable spirits used in the manufacture of: 
Medicines, extracts, pharmaceutical preparations, etc. ..............0- lL SOp= es 
ADPIOVed Chemical COMPOSILONS Mt ist es Meme esi clte miei ean mene SC ee ee 
| Spirit sold to druggist for preparation of prescriptions ..........+e000% S.0500) 3S 
| Imported spirits taken into bonded manufactory, in addition to other duties SOG aes 
Canadian bran dieses asercm, sean metry ala tate stone iene on hanes ok One $14.25 % ™ 
| [Be Ress Ree Oe Ca chad pints, POO ICRA CUCU in Re ee ne cr ere 426555 ee 
} (b) Tobacco — On domestic production: 
} Manutaetured tobacco excluding cigarettes sss...) eens oes ee es 50¢ per pound 
| Cigarettestweighing notunore than3 Ibs per L000). io. 5 0 e+. sh «se es $ 5.00 per 1,000 
Cigaretiesiweishine more than’ 3 Ib. perl 000% ariel vs 4) «1 nie ees eae HUG Re 
| CIB ATS Memraetome eee a etree ets MON Ss apr ck amar yreiie, Genes oucteen seme weenie tn er unrcu tee 2:00 = 
| Canadian raw leaf tobacco when sold for consumption. ..........++e06 10¢ per pound 
| 
| 
D0 BR oo g\biSua ea (a) These duties do not apply to spirits used to treat domestic wine or in the manufacture of vinegars or 
cosmetics. 
) (b) Imported tobacco products are not subject to excise duties but the custom duties to which they are liable 
include an element in respect of excise. 
Custom import duties 
PRMMIIDEYERUINONIUV Re. 6s elk sda Gos e's Gla mo R Custom Tariff Act; R.S.C. 1970, c. C41 and amendments. 
2s TELUS) oops sai sn a Either ad valorem duty which is based on a percentage of the value of goods imported or specific rates apply 
under the following categories: 
(a) British preferential (lowest). 


(b) Most favored nation (under special agreement with various countries). 
| (c) General (apply to all other imports). 


ee The tariff schedules are too lengthy and complicated to be summarized here. 


| The rates applicable to a particular item may be obtained from Revenue Canada, Customs and Excise. 
/ 


Petroleum export charge 


}. Statutory PES MENU UE cet 14) Sox Si ss Bee ex ele a Sea Petroleum Administration Act; S.C. 1975, c. 47. 

6: sax 5 xa ala an denis oo a0¥- 5 « Oil products exported as of July 1975: 

Light and medium cnideioll” 2 2c. . <is wle vie ee Ms ae SERS cere Aree ee Re $4.70 per barrel 
Selected .cnide lesetiian 25.0A.Pils “Sow, mae elals ele pia © SUalnl ss pea eee) 4.20 . os 
Lloydminster type crude 6a le se tk te eke ee sme ee we Re He ae 
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PART II 


TAXES LEVIED BY PROVINCIAL GOVERNMENTS 


eo Niet 


TAXES LEVIED BY PROVINCIAL GOVERNMENTS 


The principal taxes at the provincial level are 
examined under three headings: income taxes, consump- 


tion taxes and other important levies. 


Income Taxes 


In addition to personal and corporation income 
taxes, some provincial governments levy capital and gift 
taxes. Although not an income tax, but rather a tax on 
wealth, succession duties levied by a number of prov- 
inces are dealt with under this heading. 


Personal Income Tax 


All provincial governments levy a tax on the 


income of individuals who reside in or, in the case of 
_ non-residents, who earn an income from sources within 


_ provincial boundaries. The period of residence within a 
_ province does not matter since residence on the last day 


of a taxation year is sufficient to be taxable on total 
income (other than business income) regardless of the 


Personal exemptions: 
Single taxpayer 
Married taxpayer 


_ Supplementary family allowance benefit per annum: 


| ; : : 
_ Maximum deduction of employment CXPENGITUTE | meat te ei tote «. « 


First child 


i ey ke ue auc sng oie 


Third child 


Amount that a taxpayers’ spouse can earn without affecting his personal exemption 


Tax reduction: 
Minimum $200, maximum $500 


The 1975 Quebec budget introduced a number of 


changes in the provincial personal income tax. Personal 


exemptions were raised, as of January 1, 1975, from 
$1,500 to $1,600 for single taxpayers and from $2,850 


to $3,500 for married taxpayers. The income tax on the 


first $2,000 of taxable income was abolished and the 
graduated rates of 11% to 14% for taxable income 
_Ttanging between $2,000 and $9,000 were replaced by a 
uniform rate of 16%. The former tax relief provided to 
single and married taxpayers, whose income did not 
exceed $2,600 and $5,200 respectively, was abandoned 
Since the new income tax measures described above 
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location of its sources, Business income is allocated 
among the permanent establishments outside the prov- 
ince of residence and the residual is attributable to that 
province. The rates applicable for each province (as set 
out in Table 3) are expressed as percentages of “basic 
federal tax”! with the exception of Quebec. As already 
mentioned, the federal government, pursuant to Tax 
Collection Agreements, collects provincial personal in- 
come tax (Quebec excepted) according to the rates 
established under provincial statutes. 


The province of Quebec has its own personal 
income tax system which differs from that of the federal 
government. The main differences between the two 
systems in 1975 are as follows: 


Personal income tax 


Quebec Canada 
$ 
cS oe eer tata yes tes aes. teen: no yes 
© o's SPP ALGO AEG Goo Re. 5 no tax taxed 
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exempt from taxation a total income of $3,931 for a 
single taxpayer and of $5,957 for a married taxpayer. In 
addition, the maximum amount of the deduction appli- 
cable to employment expense was increased from $150 
to $500 as of January 1, 1975. Also effective the same 
date, the exemption applicable to the first $1,000 
interest income from Canadian sources will include 
Canadian dividend income, and to the first $1,000 
pension receipts, other than from universal pension 


1 The basic federal tax is the amount computed according 
to the graduated rate schedule appearing on page 14. 


Oe 


plans, will be transferable to the spouse. These two last 
changes bring the Quebec treatment of such income in 
conformity with that of the federal income tax. 


The other provinces to make personal income tax 
changes in 1975 were Ontario, Manitoba, Saskatchewan, 
Alberta and British Columbia. Ontario adjusted its 
income tax so that persons who pay no federal income 
tax by virtue of the federal reduction of 8% will not 
have to pay the provincial income tax. Also, these 
persons will not be required to reduce their tax credits 
by 2% of any taxable income they may have. Manitoba 
raised the maximum and the minimum amounts that can 
be claimed against personal income tax in respect of 
property taxes to $300 from $250 and to $175 from 
$150 respectively. It also increased to 3% from 2% of 
total personal exemptions, less 1% of taxable income, 
the tax credit related to the cost of living. Finally, 
Manitoba introduced a new program of municipal 
assistance for the 1975 taxation year through personal 
and corporation income taxes. According to this pro- 
gram, two points of personal income tax and one point 
of corporation income tax will be abated to munici- 
palities and these abatements will be identified as 
municipal income taxes on 1975 income tax returns. In 
subsequent years, municipalities would be free to raise 
their income tax rates. The provincial government will 
act, at municipalities’ request, as a collecting agent for 
municipal income taxes. Saskatchewan reduced income 
tax liabilities for all taxpayers by a uniform amount of 
$100 so as to ensure that persons paying no federal tax 
on account of the 8% reduction will have no provincial 
tax to pay. In Alberta the income tax reduction 
comprises two parts: (1) a lowering of the provincial rate 
from 36% to 26% and (2) an additional reduction for 
taxpayers having a taxable income below $4,000. The 
reduction will be the lesser of provincial tax payable or 
$80 minus 2% of taxable income. The Alberta Income 
Tax Act will also be amended so as to provide a 
provincial personal income tax refund on royalties and 
other payments to governments and a personal tax credit 
based on petroleum and natural gas royalties paid to 
Alberta which an individual is required to include in his 
income for income tax purposes. In addition, Alberta 
expanded its renters’ assistance credit, which operates 
through the income tax system, by broadening the 
eligibility and setting a minimum benefit for most 
eligible renters at $50. British Columbia modified its 
Renter Grant Program to a Renter Tax Credit by tying it 
to personal income instead of paying directly a uniform 
grant to all renters, For 1975, the credit to be claimed 
against personal income tax will amount to $100 less 1% 
of taxable income, with no credit exceeding 10% of the 
rent paid in 1975. There is, however, a minimum credit 
of $80 for renters aged 65 and over. Finally, New 
Brunswick announced in its budget of March 1975 a 2% 


reduction of its personal income tax to be effective on 
January 1, 1976. 


Corporation Income Tax 


All provinces levy a tax on corporation taxable 
income derived from activities carried on within their 
jurisdiction. In provinces other than Quebec and 
Ontario, the provincial corporation income tax is levied 
on the same base as that established for federal 
corporation income tax purposes and is collected by 
the federal government under Tax Collection Agreements. 
In Quebec and Ontario, the determination of corporation 
taxable income follows closely, but not exactly, the 
federal rules; the two provinces collect their own tax. 


Six of the ten provinces. brought changes to their 
corporation income tax in 1975. Quebec further ex- 
tended to March 31, 1977 (from March 31, 1975) its tax 
credits for corporations investing a large part of their 
profits in plants manufacturing new technological 
products and goods not yet produced in Quebec or for 
exportation. It also extended for an indefinite period 
(from March 31, 1975), the fast write-off for investment 
in machinery and equipment in the manufacturing sector 
and in anti-pollution equipment. Furthermore, changes 
concerning mining companies were announced, namely a 
removal of the tax exemption on mining duties and the 
replacement of the automatic depletion allowance by an 
“earned” depletion of $1 for each $3 of allowable 
expenditure. 


In Ontario, the $3,000 annual limit of the tax 
credit allowed to Canadian-controlled private corpora- 
tions qualifying for the federal small business deduction 
was doubled to $6,000. A capital-cost-allowance on new, 
multiple-unit residential rental buildings, started be- 
tween November 18, 1974 and December 31, 1975, may 
be claimed against any source of income by the first or 
any subsequent owners of such buildings. In addition, 
various changes to the capital-cost-allowance provisions 
were made, such as the extension of the fast write-off of 
machinery and equipment used in manufacturing and 
processing activities to December 31, 1977 and of 
pollution control equipment to December 31, 1976. It 
also reduced from 1 1/2% to 1% the tax-free reserves of 
financial institutions on their eligible assets over $2 
billion. Finally, Ontario’s Corporation Tax Act will be 
amended to bring it into line with the federal income tax 
provisions related to international income, corporate 
reorganizations and rollovers. Manitoba announced 
changes in its corporation income tax in respect of 
resource companies whereby tax rates applicable to 
mining and oil companies were increased to 28% and 
25% respectively. However, a compensation system will 
be introduced to reduce taxes on account of the 
non-deductibility of royalties for federal tax purposes. 
This reduction will amount to 15% of the extra tax paid 
as a result of non-deductibility in the case of mining 
companies and to the full rate of 25% of federal tax paid 
on non-deductible royalty payments in the case of oil 
companies. Saskatchewan indicated its intention to 
make royalty payments deductible for all resource 


companies from its own tax, retroactive to May 6, 1974, 
and will amend accordingly its Income Tax Act. Two tax 
measures concerning resource companies have been 
implemented in Alberta retroactively to the 1974 
taxation year. The first measure consists of a refund to 
companies dealing with petroleum, natural gas and 
related hydrocarbons, having a permanent establishment 
in Alberta, equivalent to the additional amounts of 
income tax revenue accruing to Alberta as a result of the 
non-deductible payments of royalties from corporation 
income in the determination of taxable income under 
the federal Income Tax Act. The amount of that refund 
in a given year cannot, however, exceed corporation 
income tax payable to Alberta. The second measure 
concerns a royalty tax credit against Alberta corporate 
income tax payable and/or a cash refund amounting to 
the lesser of (a) 30% of royalties payable to the province 
in the taxation year where the deduction of such 
royalties was not allowed in computing taxable income, 
and (b) $1,000,000 to corporations paying oil and/or gas 
royalties to Alberta. Finally, British Columbia increased 
its general corporation income tax rate, as of January 1, 
1975, from 12% to 13%, and reduced it for small 
businesses from 12% to 10%. It also proposed to rebate 
the additional provincial corporation income tax revenue 
brought about by the non-deductible royalty payments 
under the federal Income Tax Act. 


Provincial personal and corporation income tax 
rates are set out in Table 3, as well as relevant details. 


Capital Taxes 


Three provinces: Ontario, British Columbia and 
Quebec, levy a tax on the paid-up capital of corporations 


) Operating within their boundaries. Paid-up capital 
_ broadly includes share capital, surplus, long- and certain 


short-term debts, and reserves except for depreciation, 


— depletion and doubtful debts. In Ontario, the rate is 1/5 


| 
) 
) 
) 


4 


of 1% on the paid-up capital of corporations, with a 


_ minimum tax of $50. As of January 1, 1975, British 
- Columbia increased its rate to 1/5 of 1% from 1/10 of 


1%; corporations having less than $100,000 in taxable 
paid-up capital are exempt. Quebec levies, under the Tax- 


_ ation Act, two types of taxes: a tax on paid-up capital of 
_ corporations and a tax on places of business. The rate of 


the first is 1/5 of 1% of paid-up capital, minimum tax 
payable: $20. On places of business, the tax is $50 for 
companies whose paid-up capital exceeds $25,000 and 
$25 when the latter is below $25,000. In all three 


Provinces there are special provisions and rates for 


specified companies, such as telecommunications com- 
panies, banks and other financial establishments. 


Rates and description of these taxes are given in 
Table 4. 


oe 


Gift Taxes and Succession Duties 


Five provinces are presently levying gift taxes and 
succession duties: Quebec, Ontario, Manitoba, 
Saskatchewan and British Columbia. The gift tax is 
levied on the aggregate taxable value of gifts made by a 
donor resident in a province as well as a gift of real 
property situated within a province made by a donor 
who is not a resident in the province. This tax actually 
complements succession duties in the sense that gifts 
made within a specified period of time prior to death are 
taken into account for succession duty purposes. The 
period is five years in Quebec and Ontario and three 
years in Manitoba, Saskatchewan and British Columbia. 
While tax rates on gifts inter vivos are the same in all 
provinces, succession duty rates as well as criteria used 
to determine the rates applicable to a succession vary 
among them. All provinces have special provisions taking 
into consideration the degree of relationship of the 
beneficiary to the deceased. 


Effective January 1, 1975, Manitoba and 
Saskatchewan began to collect their own succession 
duties which were formerly collected by the federal 
government. Quebec, Ontario and British Columbia have 
been collecting their own succession duties since the 
inception of their system. When the federal government 
withdrew from the gift tax field in 1972, all five 
provinces entered the field, with only Quebec collecting 
its gift tax and the other provinces having it collected by 
the federal government. This responsibility will be 
transferred, however, to the provinces on October 31, 
1973S: 


Quebec and Ontario brought some modifications 
to their gift tax in 1975. The former increased the 
exemption concerning gifts made to the spouse from 
$5,000 to $15,000 and for other donees, from $2,000 to 
$3,000. Ontario raised the basic exemption per gift from 
$2,000 to $5,000. Also, the annual total of exempt gifts 
was increased to $25,000 from $10,000 and the special 
once-in-a-lifetime gift exemption for farming assets from 
$50,000 to $75,000. This latter provision was also 
extended to small family businesses. As far as succession 
duties are concerned, three of the five provinces levying 
such duties modified some of their exemptions as of 
January 1, 1975. Ontario increased the non-taxable 
aggregate value of successions from $150,000 to 
$250,000. The exemption for preferred beneficiaries was 
increased from $150,000 to $200,000 in Manitoba and 
from $200,000 to $250,000 in Saskatchewan. In 
addition, the latter province raised the exemption for a 
spouse to $250,000 from $50,000, and for collateral 
successors to $50,000 from $35,000. 


Rates of gift taxes and succession duties are 
summarized in Table 4. 


No. 


Category 


Newfoundland 


= 


TABLE 3. Income Taxes levied by Provincial Governments 


Island 


Scotia 


Brunswick 


Prince Edward Nova New Quebec 


——— 


a 


Personal income tax 


Statutory authority. 


< fem p\ 6) 010. 6 010 Le 


Ce 


Comments 


Corporation income tax 


Statutory authority. . 


Comments 


The 
Act; 


Income 


Tax 
R.S.N. 


1970, c. 163. 


Basic federal tax. 


40% 


The 
Act; 


Income 


Tax 
R.S.N. 


1970. c. 163. 


Taxable 


income 


earned in the 


province, 


13% 


The Income Tax 
Act; 1961 (2nd 
session), c. 1 and 
amendments. 


Basic federal tax. 


36% 


The Income Tax 
Act; 1961 (2nd. 
session), c. 1 and 
amendments. 


Taxable income 
earned in the 
province. 


10% 


The Income Tax 
Act; R.S.N.S. 
1967, c. 134 and 
amendments. 


Basic federal tax. 


38.5% 


The Income Tax 
Act; R.S.N.S. 
1967, c. 134 and 
amendments, 


Taxable 
earned 
province, 


income 
in the 


10% 


The 
Act; 
1973, c. I-2. 


Income 


Tax 


R.S.N.B. 


Basic federal tax. 


41.5% 


The 
Act; 
1973, c. J-2. 


Income 


Taxable 
earned in 
province. 


10% 


Tax 


R.S.N.B. 


income 


the 


0 
$ 1,120 
1,480 
2,080 
4,280 
7,880 
13,340 


on 


6c 


The Taxation Act; S.Q. 1972, c. 23 and amei 
ments, | 


0% on first $2,000 of taxable income 
$ 2,000 plus 


9,000 
11,000 
14,000 
24,000 
39,000 
60,000 


Taxable income of individuals. 


next $ 7,0 


16% on 
nea Rpm 230, 
EPL SH 3,0, 
‘See ee 10,0. 
“24% “ie 
oS en 2O%0.) Ss tee 


28% on excess 


In addition a special tax of 8/10 of 1% is levied 
net income under the authority of the Hea, 
Insurance Act (1970, c. 37 and amendmen 
This tax is subject to a maximum of $125 if 
least 3/4 of net income is made up of salary é 
to a maximum of $200 in other cases. | 


The Taxation Act; S.Q. 1972, c. 23 and ame 
ments, 


Taxable income earned in the province. 


12% 


‘a 


Ontario 


- 


— eee 


TABLE 3. Income Taxes levied by Provincial Governments 


Manitoba 


Saskatchewan 


Alberta 


British Columbia 


The Income Tax Act; S.B.C. 
1962, c. 27 and amendments. 


Basic federal tax. 


30.5% 


A tax credit which is the aggre- 

_ gate of: 

a) Property tax credit (lesser of 

$180 or occupancy cost, plus 

| 10% of occupancy cost). 

'b) Sales tax credit (1% of per- 
sonal exemptions). 

c) Pensioner tax credit ($110 for 

each person age 65 or over). 

Less 2% of taxable income. 

‘Maximum credit of $500.) 


ndividuals whose Ontario income 
_ tax does not exceed $61 are 
exempt. 


‘he Corporations Tax Act; S.O. 
- 1972, c, 143 and amendments. 


Taxable income earned in the 
province, 


12% 


The Income Tax Act 
(Manitoba); R.S.M. 1970, c. 
110 and amendments, 


Basic federal tax. 


42.5% 


A property tax credit which is 
the lesser of: 
(a) $300 less 1% of taxable 
income (minimum $175). 
(b) Total property taxes or 20% 
of total rental payments. 


A cost of living tax credit which 
is: 3% of personal exemp- 


tions less 1% of taxable 
income, 
The Income Tax Act 


(Manitoba); R.S.M. 1970, c. 
110 and amendments, 


Taxable income earned in the 
province, 


13% 


The Income Tax Act; R.S.S. 
1965, c. 62 and amend- 
ments, 


Basic federal tax. 


40% 


A tax reduction which is the 
lesser of the tax payable or 
$100. 


The Income Tax Act; R.S.S. 
1965, c. 62 and amend- 
ments, 


Taxable income earned in the 
province. 


12% 


The Alberta Income Tax Act; 
R.S.A. 1970, c 182 and 
amendments. 


Basic federal tax. 


26% 


Arenter credit which is: 

(a) $90 plus 2% of total rent 
payments less 1/2 of 1% of 
taxable income. 

(b) 20% of rent paid less 1/2 of 
1% of taxable income, 
when the total rent is less 
than $500. 


The minimum credit is the lesser 
of $50 or 20% of total rent 
paid, 


A reduction of the lesser of 
provincial tax payable or 
$80 minus 2% of taxable 
income, when taxable 
income is below $4,000. 


The Alberta Income Tax Act; 
RSA. 1970, c 182 and 
amendments, 


Taxable income earned in the 
province. 


11% 


The Income Tax Act; S.B.C. 


1962, c. 27 and amendments. 


Basic federal tax. 


30.5% 


A renter credit of $100 minus 


1% of taxable income, for 


individuals with gross 
income under $15,000. 
Maximum credit 10% of 
annual rent. Minimum 
credit $80 for senior 
citizens. 

The Income Tax Act; S.B.C. 


1962, c.27. and amend- 


ments, 


Taxable income earned in the 


province. 


13%/10% 


The 10% rate is applicable to 


small businesses. 


BN 


8 
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TABLE 4. Capital and Gift Taxes and Succession Duties levied by Provincial Governments 


I 


| 
| 


New- Prince Nova New 
Category found- Edward Garey Bruns- Quebec Ontario 
N land Island wick 
Oo. pl | 
Capital tax 
1 |Statutory authority ..... - - = = | The Ean Act S.Q. 1972 c. 23 and amend- | The eS Tax Act; S.O. 1972; caaa 
ments. amendmen 

PES apg ehkale tet One GO - - - - (a) Paid-up capital of corporations. Paid-up capital of corporations. 
(b) Places of business in Province. 
(c) Inoperative corporations. 

SillRatesme mene cease soars = = _ - (a) 1/5 of 1%. 1/5 of 1%. 


Gift tax 


5 |Statutory authority 


8 |Exemptions........-.- 


9 (Comments 


Succession duties 


10 \Statutory authority 


USiIEXemipHONSiy «es, cs cease es 


14 |Comments 


(b) $50 ($25 when paid-up capital is less than 
$25,000). 
(c) $20. 


Other rates and/or bases of taxation apply to 
certain classes of corporations,i.e., banks, loans, 
telegraph, railway, gasoline, liquor, investment, 
mining. 

A special tax in the form of an additional 1/3 of 
1% is levied on telephone and oil refining 
corporations paid-up capital. 


The Taxation Act; S.Q. 1972, c. 23 and amend- 
ments. 


Aggregate taxable value of gifts made in the year. 


15% on the first $25,000 
$ 3,750 on $ 25,000 plus 20% on next $25,000 


8,750 “ NWO) Y Bevo © 25,000 
15,000 ‘ (Oy SY Byes & 25,000 
2250005 100,000 si 35 oun eS O00 
31,2505) 1250008 540%) ae ees, 000 
41.250 P150;000) 45%) 505000 
63,750 ‘“ 200,000 ‘* 50% on remainder 


Testamentary gifts and gifts taking effect on the 
death of the donor. 


Gifts to Canadian charitable organizations or to 
any government in Canada. 


Gifts up to $15,000 a year to a spouse. Gifts up to 
$3,000 a year to any other donee with an 
aggregate annual maximum of $15,000. 


Once-in-a-lifetime deduction of $75,000 for any 
farmer making an inter vivos gift of his land or 
other farm property to one or more of his 
children. 


The Succession Duties Act; R.S.Q. 1964; c. 70 and 
amendments. 


(a) Aggregate value of succession. 
(b) Share of each individual’s inheritance. 


(a) On estate: 
Direct line — 5% to 15%. 
Collateral line — 4% to 20%. 
Strangers — 10% to 30%. 


(b) On individual’s share in estate: 
Direct line — 1% to 10%. 
Collateral line — 1.4% to 10%. 
Strangers — 2% to 5%. 


$150,000 if estate is transmitted to direct line 
beneficiary. 


$10,000 if estate is transmitted to collaterals or 
strangers. 


Amounts derived from contributions towards a 
pension plan and reimbursements of contri- 
butions toward such a plan. 


Bequests to Canadian charitable organizations. 
$1,000 if transmitted to employee of deceased. 


Total rate applied to the individual’s share is the 
sum of (a) and (b). 


There is a minimum tax of 
applies to banks. 


The Gift Tax Act; S.O, 1972, c. 12. 


Aggregate taxable value of gifts made in the ye 


15% on the first $25,000 


oe 
“i 


$ 3,750 on $ 25,000 plus 20% on next $ 
8x50 mee 50/000 “25% aie 
15,000 ‘“ 75,000) “30% 
22.500 ‘“ 100,000 “ 357) auume 
31,250 “ 125,000 “ 40% | gue 
A250) “150,000 945 7ceee 
63,750 “ 200,000 “ 50% onremaind 


Testamentary gifts and gifts taking effect — 


death of the donor. 


Gifts to Canadian charitable organizations or | 
; 


government in Canada. 


All gifts to a spouse without limitation as to a 
Gifts up to $5,000 a year to any other 
with an aggregate annual maximum of $._ 

Exemption of $75,000 for a gift of f 
assets or the shares of a Canadian family- 


small active business corporation. 


The Succession Duty Act; R.S.O. 1970, ¢. 4 


amendments, 


(a) Aggregate value of succession. 
(b) Share of each individual’s inheritance. 


(a) On estate: 

Preferred line — 11% to 28%. 
Collateral line — 24% to 34%. 
Strangers — 35% to 70%. 

(b) On individual’s share in estate: 
Preferred line — 6.5% to 30%. 
Collateral line — 8.5% to 26%. 
Strangers — Nil. 


Estates valued at $250,000 or less. 
Estates passing to a surviving spouse. 


An additional $3,000 for each full year 
dependant child is under 26 years of age 


additional $6,000 for each full year 


orphan or an invalid is under 26 and 71 


age respectively. 


Duty imposed on certain farming assets and s 


corporations that qualify for a small 


deduction are forgiven over a period of | 


Bequests to Canadian charitable organization 
the governments of Canada or the provin¢ 


Individual bequests of $500 or less. 
Employees of deceased $1,000. 


The total rate applied to the individual's she 


sum of (a) and (b). 


nG 


$50. A specic 


7) 


TABLE 4. Capital and Gift Taxes and Succession Duties levied by Provincial Governments 


Manitoba 


Saskatchewan Alberta British Columbia 
| No. 
— = _ | The Corporation Capital Tax Act; S.B.C. 1973, c. 1 
24 and amendments. 
e, — - Paid-up capital of corporations. 2 
= = = 1/5 of 1%. 3 
a = _— Exemptions include: corporations with paid-up 4 
capital under $100,000; corporations exempt 
under the Income Tax Act (Canada); credit | 
unions, cooperatives and family farms. 
The Gift Tax Act; S.M. 1972, c. 12 G55. The Gift Tax Act; S.S. 1972, c. 48. = The Gift Tax Act; S.B.C. 1972, c. 23. 5 
| 
_ Aggregate taxable value of gifts made in the year. Aggregate taxable value of gifts made in the year. = Aggregate taxable value of gifts made in the year. 6 
15% on the first $25,000 ; 15% on the first $25,000 = 15% on the first $25,000 Mi 
_$ 3,750 on $ 25,000 plus 20% on next $25,000] $ 3,750 on $ 25,000 plus 20% on next $25,000 $ 3,750 on $ 25,000 plus 20% on next $25,000 
me o0 “ DUOC 257% iF 25,000 8,750 “ 20,0008 S25 70 25,000 8,750 “ SOS0CO MS 25%" * = = 2 5:000 
15,000 “ 75,000" > 30%." 25,000} 15,000 *‘ 15,000 ss 0 ee 25.000 15,000 “ 15,000 ar 30m tame, 25,000 
O2000 ~ 100,000 “ 35% “ « 25,000) te22;500 se LOC, O00 some wee 25000 22;500 ~ 100}000 * 35% “ ** 25.000 
eo §«6125,000 “~40% “ 255000] 325250 = =T25;000MS e840 E> “ 25,000 31,250 “ 125,000 “ 40% “ “ 25,000 | 
eueo0 . 150,000 “ 45% * * 50,000), 41,250' ~~ 150;000' “45% “* “ $0,000 41,250 “ 150,000 “ 45% “* 50,000 
63,750 “ 200,000 “ 50% on remainder 63,750 “ 200,000 “ 50% onremainder 63,750 “ 200,000 ‘“ 50% on remainder 
| Testamentary gifts and gifts taking effect on the Testamentary gifts and gifts taking effect on the _ Testamentary gifts and gifts taking effect on the 8 
death of the donor. death of the donor. death of the donor. 
_ Gifts to Canadian charitable organizations or to any | Gifts to Canadian charitable organizations or to Gifts to charitable organizations and to any govern- 
government in Canada. any government in Canada. ment in Canada. 
Gifts up to $5,000 a year to a spouse and up to} Gifts up to $5,000 a year to a spouse and up to Gifts up to $10,000 a year to a spouse and gifts to 
$2,000 a year to any other donee with an $2,000 a year to any other donee with an any other donee up to $2,000 a year with an 
aggregate annual maximum of $15,000. aggregate annual maximum of $15,000. aggregate annual maximum of $10,000. 
| Once-in-a-lifetime deduction of $20,000 for any Once-in-a-lifetime exemption of up to $10,000 in 
farmer making a gift of real property to a child respect of an interest in real property to a child 
for use for farming and to spouse for resident. if such property is to be used in farming 
operations. 
| ~ ~ - - 8 
The Succession Duty Act; S.M. 1972, c. S215. The Succession Duty Act; S.S. 1972, c. 124. = The Succession Duty Act; S.B.C. 1960, c. 27 and | 10 
amendments. 
_ Aggregate value of succession. Aggregate value of succession. - Aggregate value of succession. 11 
j 
On individual’s share in estate: On individual’s share in estate: — On individual’s share in estate: if) 
Preferred line —21.27% to 50%. Preferred line — 27.56% to 50%. Special beneficiaries — 10% to 36%. 
Collateral line — 14% to 50%. Collateral line — 15.93% to 50%. Collateral line — 8% to 38%. 
Strangers — 14% to 50%. Strangers — 15,93% to 50%. Strangers — 13%% to 40%. 
Estates valued at $50,000 or less. Estates valued at $75,000 or less. > Estates valued at $10,000 or less, 13 
$200,000 if estate is transmitted to preferred succes- | $250,000 if estate is transmitted to preferred $125,000 if estate is transferred to special bene- 
Sors, successors, ficiaries plus additional exemptions for family 
§ E 4 7 home of any value, insurance up to $25,000, 
50,000 special exemption for spouse. $250,000 special exemptions for spouse. annuity or pension payments up to $250 a 
An additional $1,000 for each year that an infirm | An additional $1,000 for each year that an infirm month. (In no Prenteen ane exemption for this 
child is under 71 years of age. child is under 71 years of age. class be less than $150,000.) 
Up to $25,000 for collateral successors to the extent | Up to $50,000 for collateral successors to the $25,000 if property is transmitted to collateral 
that the $150,000 preferred successors exemp- extent that the $150,000 preferred successors beneficiaries. 
tion has not been fully “used up”. exemption has not been fully “used up”. Individual bequests of $1,000 or less. 
; q 
atte bequests — up to 20% of the aggregate value Bequests to Canadian charitable organizations and $1,000 if transmitted to employee of deceased. 
to) i : 
ee oe a oP trent es RO ae Bow emurent at taihnd: Charitable bequests up to 10% of net value of 
unused portion of the $150,000 preferred succes- Survivor benefits under the Canada and Quebec estate. 
Sors exemption, Poopicn Plans. Bequest to the provincial or local governments. 
Bequests to Canadian charitable organizations and to | Individual bequests of $2,000 or less. 
any governments in Canada. 
Survivor benefits under the Canada and Quebec 
Pension Plans. 
“Individual bequests of $1,000 or less. 
The rate schedule is incremental therefore the - : - 


effective rate of tax will be less than the 
maximum marginal rate. 


OL Se 


maximum marginal rate. 


The rate schedule is incremental therefore the 
effective rate of tax will be less than the 


=) oe 


Consumption Taxes 


This category of taxes is mainly levied in Canada 
by provincial governments. Taxes that are borne or paid 
by the ultimate purchaser of goods and services either 
for consumption or use are generally referred to as 
consumption taxes. The most important of these are 
retail sales, motive fuel, tobacco, meals and lodging 
taxes. Taxes on certain services are also included, such as 
telephone and telecommunications taxes. 


Retail Sales Tax 


All provinces, except Alberta, tax at the retail level 
a wide range of consumer goods and services purchased 
in or brought into the province. Under the various 
provincial Acts the ultimate consumer must pay a tax on 
the fair market value of tangible personal property 
purchased for consumption or use and not for resale. 
Each Act, however, specifies a number of articles which 
are exempt. These exemptions relate mainly to the 
necessities of life and material used in the farming and 
fishery industries. Table 5 A gives a list of the main 
exemptions as well as the rates prevailing in each 
province in 1975. 


The main changes introduced in provincial sales 
taxation in 1975 were as follows: 


(a) New Brunswick removed the sales tax on laundry 
and dry cleaning, effective March 22, 1975. 


(b) Quebec increased the exemption for small sales from 
15¢ to 25¢ effective April 17, 1975, and extended 
the exemption for industrial machinery to March 31, 
LOTT: 


(c) Ontario reduced the sales tax rate from 7% to 5%, 
for the period April 7 to December 31, 1975. 
Production and construction machinery and equip- 
ment ordered between April 8, 1975 and December 
31, 1976 are exempt from tax. Also exempt are 
returnable milk containers and vessels not exceeding 
500 tons gross. An exemption was also granted to 
non-profit organizations staging live performances on 
labour and overhead costs related to the production 
for their own use of stage sets, props and costumes. 
However, the tax applies to the materials they 
purchase for such production and to the rental price 
of these articles. 


Under Supplementary Actions to its 1975 
budget, presented July 7, 1975, Ontario announced a 
rebate of the 5% sales tax on North American built 
passenger cars having less than a 460 cubic inch 
engine, if registered between July 7 and December 
31, 1975, 


(d) Manitoba exempted returnable containers purchased 
by farmers and fishermen as of June 1, 1975. 


(ce) Saskatchewan eliminated the tax on meals, books 
and reading material, effective April 1, 1975. 


Motive and Other Fuel Taxes 


All provinces and territories impose a tax on fuels 
purchased within their boundaries. For the purpose of 
taxation, fuels generally include motive fuels, heating 
fuel and fuel used for operating a stationary engine. 
Fuels used in certain types of activities such as farming, 
fishing, mining or logging are either exempt, allowed a 
rebate for a portion of the tax paid or are taxed ata 
lower rate. Changes announced for 1975 were as 
follows: 


(a) As of April 8, Ontario eliminated the gasoline and 
diesel fuel tax for some categories of industrial uses, 
e.g., manufacturing, mining, forestry and construc- 
tion; of commercial activities such as railways, and of 
institutions, namely hospitals and schools. 


(b) Effective May 19, 1975 Manitoba increased its tax 
per gallon from 15¢ to 18¢ on gasoline, from 18¢ to 
21¢ on diesel fuel and from 2¢ to 3¢ on aviation fuel. 


(c) British Columbia raised its tax on all motive fuels by 
2¢ per gallon as of February 28, 1975. 


Tobacco Taxes 


A tax on sales of cigarettes, cigars and other 
tobacco products is levied in each province and, since 
1974, in both the Yukon and Northwest Territories. 
Prince Edward Island was the sole province to modify 
this tax in 1975 by raising its levy on cigarettes from 2/5 
to 4/5 of 1¢ per cigarette. 


Meals and Lodging Tax 


All provinces tax prepared meals whose price is 
over a specified amount, except Alberta and British 
Columbia, and transient accommodations, except 
Alberta. The taxation of these services comes under the 
retail sales tax acts except in Quebec, where it is under the 
Meals and Hotels Tax Act, and British Columbia, the 
Hotel and Motel Room Tax Act. Quebec raised, as of 
April 17, 1975, the minimum amount of meals exempt 
to $2 from $1.49. 


Telephone and Telecommunications 


In every province (except Alberta) local telephone 
services are taxed under their respective retail sales tax 
acts. In many cases, these acts also include long distance 
calls and other telecommunications, except Quebec who 
taxes these services under the Telecommunications Tax 
Act and Nova Scotia, under the Corporation Tax Act. 


Taxes on Alcoholic Beverages 


Provincial governments derive substantial amounts 
of revenue through the sale of alcoholic beverages by 


provincial agencies operating as boards or commissions — 


which exercise monopolistic control over the distribu- 


tion of these products. The markups of these liquor 
boards and agencies are established in a way that 
constitutes effectively a kind of taxation. The markups 
are not publicized and thus are not reported in this 
publication.? In certain provinces beer and/or wine are 
sold by private retailers as well as by liquor board or 
commission outlets. However, private retailers have to 
pay licences and fees which are usually established in a 
way sO as to correspond, to a certain extent, to a 
government mark-up. 


Sales to individual consumers by provincial liquor 
boards or commissions are taxed under the retail sales 
tax acts in most provinces, at the same rates as those 
prevailing for general retail sales with the exception of 
Ontario and Manitoba where the rate is 10% (5% on 


2 For information on the revenue derived by the prov- 
inces from the sale of alcoholic beverages, refer to The Control 
and Sale of Alcoholic Beverages in Canada, Catalogue 63-202. 
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Canadian beer in Manitoba). Licensees, i.e., owners of 
establishments where alcoholic beverages can be sold for 
on-premises consumption, do not pay the sales tax on 
their purchases, but act as collecting agents for the tax 
paid by the ultimate consumer either consumed with 
meals or otherwise in their establishments. In Quebec, 
this latter tax is levied under the Meals and Hotels Tax 
Act at a rate of 8%. In Prince Edward Island a tax of 
10% is levied under the Health Tax Act, in addition to 
the 8% sale tax, on the retail price of all sales of 
alcoholic beverages made through provincial government 
liquor stores to both individuals and licensees. On- 
premises consumption in licensees’ establishments is not 
taxed. The Yukon Territory imposes a surcharge on all 
liquor purchased at a government liquor store. 


Rates and details of the above-described consump- 
tion taxes, other than the general sales tax, are given in 
Table 5 B. 
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TABLE 5 A. General Retail Sale Taxes levied by Provincial Governments 


Newfoundland 


Prince Edward Island 


Nova Scotia 


New Brunswick 


1 | Statutory authority 


DUINBasisuen rites esti 

S| Rateurnmensiens 
Taxable services 
Exemptions: 

S| loves! ono at 

6) Clothing == - 


7| Farming . . 


8 | Commercial fishing ........- 
| TRUS! okoed oe dg Ge OG a GO 4 Oon 
Os) S8eellin So 6 o4 66 Wend oa we S 


11} Educational and published materials 


12! Production, machinery and pro- 
COC THMIGIE — hao eog nde 


13 | Transportation equipment 


LAR Miscellaneous: muck sasieene oni 


15 | Comments 


St OO a) ee @ 16 © © 


Repairs to 


Gasoline; 


Medicaments 


Text 


Retail Sales Tax Act; 


S.N. 1972, 56 and 
amendments. 


Purchase price of tan- 


gible personal 
property and 
service, 


8% 


Accommodation;  tele- 


phone; telecom- 
munication; electri- 
city, natural and 
manufactured gas; 
construction or 
rental of tangible 
personal property; 
repairs of real or 
personal property; 
dry cleaning. 


Food, hospital prepared 


meals, natural 


water. 


Children’s clothing and 


footwear. 


tractors; 
farm equipment and 
machinery; livestock 
or livestock pro- 
ducts; plants; feed; 
seed; fertilizer; 
chemical controls. 


Boats; equipment; ap- 


paratus and sup- 
plies; vessels (not 
exceeding 300 tons 
gross). 


wood;  fur- 
nace fuel; stove oil; 
fuel oil, gas and coal 
for manufacturing; 
electricity. 


on pres- 
cription; X-ray pic- 
tures and plates on 
prescription or 
health appliances. 


books; school 
books and  news- 
paper published 
within the province, 


Certain companies pur- 


chase of machinery, 
equipment, plant 
and material. 


Certain aircraft; vessels 


of more than 300 
tons gross; railway 
rolling stock; motor 
vehicles under spe- 
cific conditions. 


Sales under 8¢. Certain 


household goods 
and equipment; se- 
curities; olympic 
coins; containers; 
trailers for resident 
in Labrador; certain 
companies purchase, 


Farm 


Gasoline; 


Medicaments; 


Classroom 


Machinery, 


Liquor 


The Revenue Tax Act; 


S.P.E.L 1960, c. 36 
and amendments. 


Purchase price of goods 


consumed. 


8% 


Accommodation; _ tele- 


phone service; repair 
and installation la- 
bour; dry cleaning 
services. 


Food and food pro- 


ducts for human 
consumption  (ex- 
cept confections); 
prepared meals ($2 
or less); soft drinks; 
natural water. 


Clothing including fa- 


brics and  acces- 
sories; footwear. 


implements; 
machinery and 
supplies; livestock; 
plants; feed; seed; 
fertilizer; chemical 
controls, 


Boats; equipment and 


apparatus, 


coals "cokes 
diesel fuel; stove oil; 
fuel oil; firewood; 
electricity; natural 
and manufactured 
gas, 


health 
appliances; house- 
hold cleaning and 
first aid supplies; 
hygienic supplies. 
supplies; 
certain books and 
periodicals. 


apparatus, 
goods for manufac- 


ture; clay; sand; 
gravel; unfinished 
stone. 

Certain commercial 


vessels or boats. 


Sales under 26¢; funeral 


caskets; ships stores; 
tobacco. 


is not taxed 
under this Act since 
it is taxed when sold 
through a_ liquor 
store under the 
Health Tax Act (see 
Table 5 B). 


Gasoline; 


Machinery, 


Health Services Tax 


Act; R.S.N.S. 1967, 
c. 126 and amend- 
ments. 


Purchase price of tan- 


gible personal pro- 
perty. 


71% 
Transient accommoda- 
tion; telephone 
service; electricity. 


Food and food prod- 


ucts for human con- 


sumption (except 
confections and soft 
drinks); prepared 


meals ($3 or less); 
natural water. 


Clothing and footwear. 


Farm implements; ma- 


chinery and sup- 


plies; plants; feed; 
seed; fertilizer; 
chemical controls; 


drainage tiles. 


Boats; equipment and 


apparatus. 


coke; coal; 
fuel oil; natural and 
propane gas; fire- 
wood. 


Medicaments; health 
appliances, _ tooth- 
paste; baby’s needs; 
personal hygiene 
supplies. 


School supplies; certain 


books and _ periodi- 
cals. 


apparatus; 
materials; clay; 
sand; gravel and un- 
finished stone. Anti- 
pollution equipment 
and devices. 


Certain boats; aircraft; 


railway rolling 
stock; Indians’ 
motor vehicles and 
snowmobile. 


Sales under 26¢ (other 


than cigarettes and 
cigars); funeral cas- 
kets; settlers’ effect. 
Olympic coins. 


Social 


Classroom 


Machinery, 


Services and 
Education Tax Act; 
RESINBs eS 7S yas 
$10. 


Purchase price of tan- 


gible personal pro- 
perty. 


8% 


Accommodation; _ tele- 


phone and telecom- 
munication services; 
repairs. 


Food and food pro- 


ducts for human 
consumption (ex- 
cept confections 
and soft drinks); 
prepared meals ($2 
or less); natural 
water. 


Clothing and footwear. 


Farm implements; ma- 


chinery and sup- 


plies; plants; feed; 
seed; fertilizer; 
chemical controls; 


drainage tiles. 


Boats; equipment and 


apparatus, 


Gasoline and fuel oil; 


coal; coke; fire- 
wood; electricity; 
natural and manu- 


factured gas. 


Drugs and medicaments 


on doctor’s prescrip- 
tion; health applian- 
ces. 


supplies; 
certain books, peri- 
odicals; microfilm; 
photocopy. 


apparatus 
and parts; ingredi- 


ents; clay; sand; gra- 


vel and unfinished 
stone; telephone 
equipment; certain 
building material. 


Certain boats; aircraft 


and railway rolling 
stock. 


Sales under 12¢; tobac- 


co; funeral caskets; 
certain explosives. 


Special rate of 2% for 


mobile homes. 


Retail 


Telephone, gas, electric 


Children’s 


Farmers 


Gasoline; 


Classroom 


Quebec 
Sales Tax Ac’ 
R.S.Q. 1964, ‘cae 


and amendments. 


( 


Purchase price and rer: 


of movable property, 


8% | 


ty; repairs. 


Foodstuffs (except ca 


dies and soft drinky 
beer; weak cider; n 
tural water; prepari 
meals ($2 or less). 


clothing a 
footwear. 


merchandi:’ 
farm implements; 1 
chinery and supplii 
feed; seed; fert 
zer; chemical cc 
trols; drainage tiles. | 


Boats; equipment and : 


paratus. 


kerosene a 
fuel oil; coal; fi 
wood; propane gas 
manufacturing. 


Medicaments on doctc 


prescription; hea 
appliances. 


supplies 4 
printed books and 
riodicals. 


Industrial machinery | 


fected April 1, 1° 
to March 31, 197 


Sales under 26¢; sec 


ties; money; tobat 
admissions; fare 
transportation 
tem. 


=i 


TABLE SA. General Retail Sale Taxes levied by Provincial Governments 


Ontario Manitoba 


Saskatchewan British Columbia N 
oO. 
| a a = 
Phe Retail Sales Tax Act; R.S.O. 1970, c.| The Revenue Tax Act; R.S.M. 1970, c. | The Education and Health Tax Act; | The Social Services Tax Act: R.S.B.C. 1 
415 and amendments, R150. R.S.S. 1965, c. 66 and amend- 1960, c. 361 and amendments. 
ments, 
’urchase price of tangible personal proper- | Purchase price of tangible personal pro- | Purchase price of tangible personal | Purchase price of tangible personal pro- 2 
ty and taxable service. perty or service. property or taxable service. perty. 
5% 5% 5% 5% 3 
| 
ransient accommodation; telephone ser- | Accommodation; telephone (over 45¢) | Lodging; telephone (over 49¢) and | Telephone, electricity; natural or manu- | 4 
vice including long distance, telegraph; and other telecommunications; re other telecommunications; electrici- factured gas. 
natural and manufactured gas; fixtures pairing and cleaning; certain printing, ty; gas (used in internal combustion 
rented separately from real property. photocopying and microfilming. engine). 
ood products for human consumption | Food and drink for human consumption | Prepared meals; natural water. Food products for human consumption; 5 
_ (except confections and soft drinks); (except liquor); prepared meals ($3 prepared meals; confection; soft 
_ prepared meals ($4 or less); natural or less); natural water. drinks; draught beer, natural water. 
_ water, liquor, beer or wine for special 
— occasions. 
dotwear (less than $30); children’s | Children’s clothing and footwear; used ~ Children’s clothing and footwear; used 6 
clothing; used clothing and footwear clothing (less than $25); used foot- clothing and footwear. 
(under $50). wear (less than $5 repair to foot- 
| wear). 
sicultural products including livestock; | Farm horses; farm implements; machin- | Agricultural products including live- | Farm implements; machinery, parts, ii 
farm equipment, implements and ery and parts; plants; feed; seed; stock, farm machinery, implements supplies; livestock; plants; feed; seed; 
supplies; plants; feed; seed; fertiliser; fertilizer; chemical controls. and supplies; plants; feed, seed; fertilizer; grain; chemical controls. 
_ chemical controls. fertilizer; grain; chemical controls. 
Jats; equipment and apparatus. Boats; equipment and apparatus. Equipment. Boats; equipment and apparatus. 8 
soline; coal; coke; wood; natural gas; | Certain gasoline; motive fuel; natural or | Fuel, petroleum products; liquefied | Gasoline; coal; coke; fuel oil; motive 2) 
electricity. manufactured gas; coal, wood. gases for heating; coal; wood; do- fuel; wood fuel, 
mestic fuel oil; electricity for 
heating. 
ugs and medicine on prescription; | Drugs and medicaments; health appli- | Certain drugs and medicines; health Medicaments on prescription; health 10 
health appliances and personal hygiene ances; personal hygiene items. appliances; dentures, appliances, 
items; household cleaning items. 
ssroom and student supplies; certain | Books and periodicals. Books and periodicals; certain phono- | School supplies; certain books; periodi- | 11 
books; periodicals, graph records; bibles, etc. cals. 
12 
cessing materials and physical ingre- | Goods for manufacture. Goods for manufacture; clay; earth. Goods for manufacture. 
dients; soil; clay; sand; gravel and 
unfinished stone; capital works of 
municipality; production and construc- 
tion equipment under certain condi- 
tions, 
tain aircrafts and buses; vessels of more | Certain aircraft; railway rolling stock. = Vessels of more than 500 gross tons, 13 
than 500 tons; railway rolling stock; 
Street flushers, sweepers and _fire- 
fighting vehicles, 
, : : . . . : : 15¢. Ships’ stores to com- | 14 
‘S under 21¢ except draught beer. | Sales under 26¢ (except liquor); stamps; | Sales under 15¢; money; stamps; | Sales under E 
Certain works of a are aicofintie money; safety equipment; ships’ matches; goods taxed under mercial ——. ie ate ale 
stamps; money; equipment purchased stores; settlers’ effects; used furniture another Act; tobacco; settlers’ ef- rab ek pm , 
by a religious institution, trapper or (less than $25); amusement; tobacco. fects. tainers a 
advertiser: tobacco products; animals 
sold for household pets; settlers’ effects; 
‘eturnable milk containers; certain 
osts for stage performance. 1s 
cial rate of 10% on meals over $4 for Liquor subject to a special rate of 10%. = 
jquor, beer or win 
| ’ e. 
| | Le 


ea pe 


TABLE 5B. Other Consumption Taxes levied by Provincial Governments 


Newfoundland 


Prince Edward Island 


Nova 
Scotia 


New 
Brunswick 


Quebec 


Motive and other fuel taxes 


Statutory authority 


Suielieucey ie: (sire! leis) -e Lele, 6 


Comments 


Oi 0, Ov ete Dat 


The Gasoline Tax Act; 
RESUN EO TON Camu 
and amendments. 


The Fuel Oil Tax Act; 
R.S.N. 1970, c. 145. 


Per gallon. 
Motor fuel — 25¢- 
Fuel oil = ih 


Exemptions for gasoline 
used by governments, 
by foreign diplomats, 
in aircraft, in motor- 
ized equipment (other 
than trucks and auto- 
mobiles) used for agri- 
cultural or logging 
purposes, in sawmills, 
in fish processing 
plants, in certain ma- 
nufacturing plants, in 
vessels and boats used 
in trade, in electrical 
power generating 
plants, in household 
appliances, as house- 
hold fuel, and for 
mineral exploration 
and pre-production 
development. 


Exemptions for fuel oil 
used for domestic 
purposes or by vessels 
(except pleasure 
boats, tugs, dredges 
and scows), manufac- 
turing plants, com- 
mercial buildings, and 
institutions, 


The Gasoline Tax Act; 
SPELL 1971; c. U5 
and amendments. 


Per gallon. 
Gasoline = alge 
Diesel fuel — 25¢- 


Exemptions for aviation 
fuel, fuel used in off- 
shore fishing fleets, 
and marked gasoline. 


Marked gasoline may be 
purchased by _ the 
federal government, 
farmers, commercial 
fishermen, and 
owners and operators 
of stationary engines 
or certain sport estab- 
lishments. 


Gasoline and Diesel Oil 


Tax Act; R.S.N.S. 
1967, c. 116 and 
amendments. 
Per gallon. 
Gasoline fuel — 21¢. 
Diesel fuel Ske 
Aviation fuel — 3¢- 


Exemption for marked 


gasoline. 


Marked gasoline may be 
used in vehicles of the 
federal, provincial and 
municipal govern- 
ments and in vehicles 
designed for  fire- 
fighting, road building 
or off-highway use. It 
may also be used in 
farm tractors other 
than trucks or road 
tractors. 


Gasoline and Motive Fuel 


Tax Act; R.S.N.B. 
T97BRCNGS: 
Per gallon. 
Gasoline — 20¢. 
Diesel fuel = 23¢- 
Aviation fuel — 3¢- 


Exemptions for fuel used 
for lighting or 
heating, in farming 
operations, in the 
cleaning of fabrics, in 
stationary engines, in 
the operation of 
motor boats and 
snowmobiles, in trac- 
tors other than truck 
tractors when such 
vehicles are not used 
on public highways or 
in the construction of 
roads and _ bridges. 
Exemption for fuel 
used by municipal 
governments. 


Refund of tax to flying 
clubs; based on the 
number of gallons of 


aviation fuel con- 
sumed in student 
training programme 


multiplied by rate of 
3¢ per gallon. 


Fuel Tax Act; S.Q. 1972) 
c. 30 and amend 


ments, 

! 

| 

Per gallon. | 
Gasoline — 194.) 
Diesel fuel — 25¢-\ 


Aviation fuel — 3¢. \ 


Full tax refunds are a 
lowed on _ gasolir’ 
used in the operatic 
of farm tractors ar 
fishing boats. Refunc 
of part of the tax a 
allowed on_ gasolit 
used in stationa 
engines (except gas 
line used by farme 
and fishermer 
pumps to fight fore 
fires, and producti 
machinery. 


EB Nae 


TABLE S B. Other Consumption Taxes levied by Provincial Governments 


Ontario Manitoba Saskatchewan Alberta British. Yukon Northwest 
Columbia Territory Territories N 
* A u | No. 
“he Gasoline Tax Act;| The Gasoline Tax | The Fuel Petroleum | The Fuel Oil Tax Act; | Gasoline Tax Act; | Fuel Oil Tax Ordi- | Petroleum Products 1 
 -§.0. 1973, c. 99. Act; R.S.M. 1970, Products Act; ROSA; 71970; c. 1953; RISB. nance: .Y.T. Tax Ordinance: 
“he Motor Vehicle Fuel c. oa and amend- see pas c. 67 153 and amend- ye ent and 1973, c. Fll and R.O.N.T. 1974, 
: ments, and amendments, ments. Z s 
fax, Act; R.S.O. Coeeed Cine amendments. c. P-6. 
1970, c. 282 and| The Motive Fuel Tax Tax Act; R.S.B.C. 
amendments. Act; R.S.M. 1970, 1960, c. 63 and 
c. M220 = and amendments, 
amendments. Motive Fuel Use Tax 
Act; RIS!B:C, 
1960, c. 251 and 
amendments. 
Fuels Ol eiax Act: 
R.S.B.C. 1960, c. 
158 and amend- 
ments. 
‘er gallon. Per gallon. Per gallon. Per gallon. Per gallon. Per gallon, Per gallon. 2 
‘asoline —19¢, | Gasoline —18¢. Gasoline — 12¢. Gasoline — 10¢. Gasoline — 17¢. | Gasoline — 14¢. Gasoline — 14¢. 3 
‘iesel fuel — 25¢. | Diesel fuel — 21¢. Diesel fuel — 16¢. Diesel fuel — 12¢. Pollutant-free Diesel fuel — 16¢. Diesel fuel — 15¢. 
viation fuel — 3¢. | Aviation fuel — 3¢. Aviation fuel — 4¢. Aviation fuel — 3¢. liquefied pe- Aviation fuel — 2¢. Fuel oil — 3¢. 
Special rates: Other fuels — 4¢. Coloured troleum gas Special rates: Aviation fuel — 2%¢. 
Bunker — 1/3¢. gasoline — 3¢. (butane A Fuel oil used Propane and 
Propane — l¢. ae a for heating and butane — 2%4¢. 
if used for commer- Romine: cooking — 1¢. 
cial heating, and hicles ST 12¢ 
15¢ if used for car- Coloured 
buration. gasoline — S¢. 
Coloured Diesel fuel — 19¢. 
gasoline — 1¢. Aviation fuel — 3¢, 
Fuel oil — 4d, 


xemptions for far- Exemptions for co- | Exemptions for fuel | Exemption for fuel | Coloured gasoline may | No tax is payable in | No tax is payable in | 4 


mers, commercial loured gasoline used for cooking, used by the fed- be used only in respect of fuel respect of fuel 
fishermen, fuel used used in farm lighting and eral government ships, boats and oil that is used used or to be 
for heating and trucks, agricultural heating or not and foreign diplo- other water vehi- or is to be used used by hospi- 
cooking, industrial, machinery, muni- designed and ma- mats, spi ae a in stationary tals, municipal 
| commercial and cipal firefighting nufactured for use | Relief or oe perealion ee OT ee units for the ge- governments, 
institutional users, equipment and in in, and not in fact for eccena for off-highway neration of elec- visiting armed 
those engaged in trapping, fishing used in, an inter- OC eReA edian use, in logging trical power, in forces, for lubri- 
toad maintenance or and __ prospecting nal combustion feral oh trucks, in railway the operation of cating purposes, 
/ construction. operations. engine. ine See ied rolling stock and farm tractors for for laying or 
‘tax telief of 13¢ per | Exemptions for diesel | Exemptions from tax dustry, in house- Pe ee Erne seen sees Se ee 
“gallon Peiowed on fuel used in agri- sabe end 132 Hold) Pippitantee tives > eat ses, for lubrica- roads or streets, 
gasoline used in off- cultural machine- (but not from tax for lighting and use and in farming Ee \ hy i te for, ihe #0 
high way vehicles ry, municipal fire- at 4¢) for coloured heating, or for or commercial — ot = D.E.W._ stations, 
other than ‘“non- fighting equip- gasoline used for spraying on road fishing operations, sprinkling On oe for Ne Tage 
_ working” motor ment, lighting generating electri- surfaces, Motive fuels used off- ogg Ba Phe pecans aes 
boats and = snow- plants, hospitals city, for city- | Retiog of “74 fi highway by family si, for aes a8 solvents. 

| mobiles. Gasoline and for domestic owned buses, for oe Ra ose oe Poms abies 

cused in “working” pares. Pahl Pe ee ea g an men and fuels use solvents. 


motor boats is eli- 
gible for the relief. 


‘tax relief of 17¢ per 
gallon is allowed on 
diesel fuel oil that is 
not used in a motor 
vehicle or that is 
used in a motor 
| vehicle which is not 
used on highways or 
in the construction 
or maintenance of 
highways, 


or full refund in 
other circumstan- 
ces set out in the 
Act. 


nery (other than 
motor vehicles) 
used for industrial 
purposes or in the 


construction and 
maintenance of 
roads. Coloured 


fuels when used in 
farming operations 
and when mixed 
with chemicals for 


weed or _ insect 
control are 
exempt from all 
taxes. 


9¢ from diesel fuel 
tax for fuel used 
in farming opera- 
tions, for indus- 
trial purposes, in 
transit buses, in 
railway locomo- 
tives, or designa- 
ted as unfit for use 
in motor vehicles. 


in the family farm 
truck on the high- 
way are exempted 
from gasoline 
taxes, 


A refund of 12¢ per 


gallon of  non- 
coloured gasoline 
and 14¢ per gallon 
of diesel fuel is 
granted for off- 
highway ore or 
logging trucks, for 
stationary motor 
vehicle power units 
used in industry 
for certain indus- 
trial and commer- 
cial vehicles used 
off-highway in oil 
and gas operations, 
and for the motor 
vehicles of am- 
putees, paraplegics 
and certain classes 
of war veterans. 


=34 = 


TABLE 5 B. Other Consumption Taxes levied by Provincial Governments — Continued 


Nova New . 


Quebec 


Newfoundland Prince Edward Island Seon Brinswick 
No. a 
Tobacco taxes 
1 | Statutory authority The Tobacco Tax Act; | The Health Tax Act; | Health Services Tax Act; | Tobacco Tax Act; | Tobacco Tax Act; RS. 
R.S.N. 1970, c. 374 HIG USS, Gh Wi! RESIN: SHelo 6a Cale2O RESIN: Ba LOTS. Coit. 1964, c. 72 and amen, 


ins) 


Comments 


Statutory authority 


Cee nT) Om Outs 


Alcoholic beverage tax 


Comments 


and amendments. 


By cigarette; by retail 
price of cigars; other 
tobacco products by 
weight. 


Cigarettes — 1¢ each. 
Cigars from: 
1dto 4¢— 2¢each 
si Te Og 
8¢ “ 15¢- 4¢ “ 
16¢ “ 25¢— 8¢ “ 


26¢ “ 35¢-—12¢ “ 
36¢ “ 45¢-—16¢ “ 
46¢ up MO 
Other tobacco products 
4¢ per 1/2 oz. unit or 
part thereof. 


There are certain exemp- 
tions on tobacco 
purchases by bona 
fide tourists and for 
other categories such 
as ships stores. There 
is no tax on a plug of 
tobacco. 


and amendments. 


By cigarette; by retail 
price of cigars and 


other tobacco pro- 
ducts. 
Cigarettes — 4/5 of I¢ 
each. 
Cigars from: 
1¢to 9¢-— 1¢each 
10¢ “15¢— 2¢ “ 
16¢ “ 21¢— 3¢ ~“ 
22¢ “ 27¢- 4¢ “ 
28¢ “ 33¢— S¢ ~ 
34¢ ““ 39¢-— 6¢ “ 
40g “45¢—- 74 “ 
46¢dup — 20% “ 
Other smoking tobacco 


products 3¢ per 1/2 
oz. or part thereof. 


The Health Tax Act; 


SP-EL, U9Siegcoad. 
and amendments. 


Retail price. 


10% 


are made 
provincial 


Retail sales 
through 


government 
stores. 


liquor 


and amendments. 


By cigarette; by retail 
price of cigars and 
other tobacco  pro- 
ducts. 


Cigarettes — 4/10 of 1¢ 
each. 

Cigars and other tobacco 
products — 10%. 


Tax levied under the 
same statutory autho- 
rity as the general 
sales tax. 


By cigarette; by retail 
price of cigars; by 
weight for other 
tobacco products. 


Cigarettes— 2/5 of 1¢ 
each, 

Cigars — 1¢ for each 5¢ 
or part thereof. 

Other tobacco products 
— 4¢ per oz. or part 


thereof. 


{ 


ments. 


By cigarette; by retail pri | 
of cigars and oth 
manufactured tobacc' 


| 


Cigarettes — 2/5 of | 
each, | 
Cigars from: 

5¢to 10¢—1¢each. | 
10¢ up — 20%. | 
Manufactured tobacco | 
20% of retail price. 


: 


No tax levied on raw k 
tobacco or on cig: 
sold at S¢ each, or le 


Ontario 


ae 


he Tobacco Tax Act; 
R.S.O. 1970, c. 463 
and amendments. 


y cigarette; by retail 
price of cigars; by 
| weight for other to- 
bacco products. 


igarettes — 0.46 of 1¢ 
each. 

igars from: 

I¢to 7¢-—1¢each 

3¢ “ 10¢ — 2¢ “ 

ig up — 1¢ additional 

tax for each addi- 

tional 5¢ of retail 

price. 

ther tobacco products 

= 21/2¢ per 1/2 oz. 

_ (or part thereof.) 


TABLE 5 B. Other Consumption Taxes levied by Provincial Governments — 


Manitoba 


Saskatchewan 


Ee 


Alberta 


British 
Columbia 


Continued 


Yukon 
Territory 


Northwest 
Territories 


The Tobacco Tax 
Act; R.S.M. 1970, 
c. T80 and amend- 
ments. 


By cigarette; by retail 
price of cigars; by 
weight for other 
manufactured  to- 
bacco. 


Cigarettes — 3/5 of 1¢ 


each, 
Cigars: 
4¢orless — 1¢ each 
S5¢to 8¢— 2¢ “ 
9g 120s Bde 
is¢e- ogee 
Ui 20 Ge S gn 
Zia 28¢—— ee 
29¢ “‘ 36¢ — 9¢ “ 
Bi) Cee AS Ca tl Canes 
44¢ “ 52¢-—13¢ “ 
53¢up —15¢ “ 
Other tobacco pro- 


ducts — 3¢ per 1/2 
oz. unit. 


The 
Act; R.S.S. 1965, 
c. 68 and amend- 
ments. 


Tobacco Tax 


By cigarette; by retail 
price of cigars and 
by weight for 
other tobacco pro- 
ducts. 


Cigarettes — 9/25 of 
1¢ each. 
Cigars: 
10¢ or less — 1¢ each 
11¢ to 20¢— 2¢ “ 
Over 21¢—4¢ “ 
Other tobacco — 2¢ 
per 1/2 oz. or frac- 
tion thereof. 


The Tobacco Tax 
Act; R.S.A. 1970, 
c. 364 and amend- 
ments, 


By cigarette; by retail 
price of cigars and 
by weight for to- 
bacco (including 
plugs and snuff). 


Cigarettes — 8/25 of 
1¢ each. 


Cigars: 
7¢ or less — 1¢ each 
8¢ to 15¢ —2¢ “ 
16¢ Red = 3¢0 << 
PGE SONS GE 


33¢ “42¢ = 7¢ “ 

over 43¢ -—9¢ “ 

Tobacco — 2¢ per 1/2 
oz. or fraction 
thereof. 


The Cigarette and To- 
bacco Tax Act; 
SB: GeloTi. c 7; 


By cigarette; by retail 
price of cigars; by 
weight for other 
tobacco products. 


Cigarettes — 8/25 of 


1¢ each. 

Cigars: 
7¢ or less — 1¢ each 
8¢ to 15¢ — 2¢ * 


Sep pa eee 
PISA Bs Tie 
B3¢ 4200 ic ac 
over 43¢ -—9¢ “ 
Other tobacco pro- 
ducts — 2¢ per 1/2 
oz. or part there- 
of. 


Tobacco Tax Ordi- 
nance; (2nd. ses- 
sion); 1974, c. 3. 


By cigarette: by 
retail price of 
cigars; by weight 
for other tobac- 
co products. 


Cigarettes — 2/5 of 
1¢ each. 
Cigars: 
5¢ or less — 1¢ each 
6¢to12¢—2¢ “ 


13¢ -20¢— 3¢5 “ 

21¢ “ 30¢-—S¢ “ 

SLC FOC Goes 

over 40¢ —9¢ “ 

Other tobacco pro- 
ducts — 2¢ per 
1/2 oz. or part 
thereof. 


Government 
Ordinance; 
R:O;Y, Ts 1971323 
L8. 


Liquor 


By the bottle, flask, 
or gallon. 


10¢ on each dozen 
bottles of beer. 
10¢ on each _half- 
bottle of table 
wine. 

20¢ on each bottle of 
table wine. 

20¢ on each _half- 
bottle of fortified 
wine. 

45¢ on each bottle of 
fortified wine. 

20¢ on each flask of 
spirits, 

50¢ on each bottle of 
spirits. 

10¢ on each gallon of 
draft beer. 


Tobacco Tax Ordi- 


nance; R.O.N.T. 
1974, c. T-6. 
By cigarette and 
retail price of 
cigars, 
Cigarettes 8/25 of 
1¢ each. 
Cigars: 


7¢ or less — 1¢ each 
8¢ to 15¢—2¢ “ 
16g 22¢- 30° 


23¢) 4 320 — 500s 
S3¢°42¢— 7g - 
Over 42¢ -—9¢ “ 


| 
| 


No. 


eae 


TABLE 5B. Other Consumption Taxes levied by Provincial Governments — Concluded 


Newfoundland 


Prince Edward Island 


Nova 
Scotia 


New 
Brunswick 


Quebec 


wr 


Telecommunication tax 


Statutory authority 


Comments sae... -«- « 


Meals and lodging tax 


Statutory authority 


Corporations Tax Act; 
R.S.N.S. 1967, c. 61. 


Toll charge on _ long- 
distance telephone 
calls. 


5¢ for each 50¢ toll 
charge or part there- 
of. 


Tolls under 25¢ are 
exempt. 


| 
Telecommunications T 
Act; 1965, c. 28. 


: 
Price of telecommuni: 
tion. 


8% | 


Applicable to long distar 
telephone calls, 
grams and other te 
communications. 


Meals and Hotels Tax A 
R.S.Q. 1964, c. 73a 
amendments. 


On meals priced $1.50 a. 
over, on alcoholic be 
rages, on any aeral 
water to which esser 
or syrup has be 
added, and on price 
lodging. 


8% 


The tax is not payable 
persons employed in 
establishment on — 
price of lodging ¢ 
meals (not includ 
alcoholic beverages ¢ 
aerated water) suppl 
to them by the per 
who keeps the est 
lishment. Beer servec 


a tavern is not taxal 


cs pe 


TABLE 5 B. Other Consumption Taxes levied by Provincial Governments — Concluded 


Saskatchewan 


Ontario Manitoba Alberta British Yukon Northwest 
E Columbia Territory Territories 
— - - ~ _ — — 1 
= 7a = 7 a a - 2 
= = = = ee — — 3 
| = - ~ — = = = 4 
coe = = = Hotel and Motel _ — 5 
Room Tax Act; 
SBC, U9 7i7c, 26. 
= - = - Purchase price of ac- — _ 6 
; commodation in 
| hotels and motels, 
- - = = 5% - - 7 
; 
= = ee = is = = 8 
. 


(eeu , staan laeee! ‘whage! rae) ve 


= —¥ oe 


——- —— 


Snubs seen, aking 


Re ee 


Other Important Levies by Provincial Governments 


Provincial governments resort to a variety of taxes 
and royalties related to the exploitation of natural 
resources within their boundaries, to fees on motor 
vehicle registration and to driving licences and permits, 
to the taxation of admissions to places of amusement 
and on race track bettings. Three provinces and one 
territory levy premiums and one province, a payroll tax, 
to help finance their hospitalization and medical care 
programs. Finally, five provinces and one Territory levy, 
in varying degrees, real property taxes. In Prince Edward 
Island and New Brunswick, where services formerly 
assumed by municipal authorities (education, health, 
welfare and administration of justice) were taken over 
by provincial governments, the real property tax field is 
shared by both provincial and municipal governments. 
The provincial governments levy a flat rate real property 
tax on a province-wide basis and each municipality has 
its own separate rate as required to meet its expenditure. 
All collections are, however, effected by the provinces 
which remit the municipal share to individual munici- 
palities. In New Brunswick, the provincial rate is $1.50 
per $100 of the “real and true value” of assessed real 
property. Prince Edward Island’s rates are .75% of the 
assessed “market value” of non-commercial taxable 
property and 1.5% of commercial property. 


Nova Scotia levies a “land tax” of limited applica- 
tion. In unorganized (non-municipal) areas, Ontario 
imposes a property tax of 1 1/2% of the assessed value 
of any land with a minimum annual tax of $6. British 
Columbia’s provincial property tax is levied in non- 
municipally organized areas at rates ranging from 1/2 of 
1% on the assessed value of farm land to 3% on wild 
land. The Yukon Territory levies a property tax on all 
non-municipal real property at a rate determined each 
year. 


A number of changes were made in the above- 
mentioned areas of provincial taxation in 1975, among 
which the most important are as follows: 


Motor Vehicle Registration 


Quebec motor vehicle registration fee of 1¢ per 
pound will continue to apply to the first 3,000 pounds, 
but will raise to 2¢ for weights between 3,000 and 4,000 
pounds and to 3¢ for weights exceeding 4,000 pounds. 


These will take effect for 1976 registration. Ontario 
increased uninsured motor vehicle fees to $60 per 
annum. 


Resource Taxes 


Newfoundland effected changes in the taxation 
formula applicable to mineral producers. Under The 
Mining and Mineral Rights Tax Act, 1975, net income of 
Operating mining companies is taxed at a rate of 15% 
and that of persons obtained from granting their rights 
to mine, of 20%. 


Quebec introduced a progressive rate structure 
which varies between 15% and 30% of mining profits, 
the first $150,000 profit remaining tax free. It will also 
be possible to average income as well as to carry losses 
over a three-year period. Finally, the processing allow- 
ance concerning smelting and refining equipment was 
increased from 8% to 15%. 


Manitoba reduced the oil royalty rate for small 
wells, i.e., whose production is under 20 barrels per day. 
On the other hand it introduced, effective January 1, 
1975, a graduated royalty rate schedule including a basic 
rate of 15% of base income, as determined in the Act, 
and an incremental royalty rate of 35% on the excess of 
such base income. 


Real Property Tax 


Nova Scotia proposed in its March 1975 budget to 
split, as of January 1976, the municipal tax base into 
residential and commercial or business property. Taxes 
on the latter would be levied by the provincial govern- 
ment who would assume simultaneously the financing of 
education which has been provided so far by municipal 
governments. New Brunswick is implementing in 1975 
the first stage of a four-year elimination of the provincial 
property tax on owner-occupied residential property. 
Rates per $100 of the assessed “‘fair market value” will 
decrease from $1.50 per $100 in 1974-75 to $1.125 in 
1975-76 and to 75¢ in 1976-77 and 1977-78, to be 
finally eliminated in 1978. 


Further details on the above-mentioned levies are 
given in Table 6, except for real property taxes which 
are summarized in Table 7. 


= AQ = 


TABLE 6. Other Important Levies by Provincial Governments 


Newfoundland Prince Edward Island Nova Scotia New Brunswick Quebec 
No. 
: 
Amusement taxes 
| 
1 | Statutory authority ..... = The Entertainments | Theatres and Amuse- | Theatres, Cinematographs and | Amusement Tax A 
Acts .S. BE. Ly 197; ments Act; R.S.N.S. Amusements Act; R.S.N.B. R.S.Q. 1964, c. 76. | 
c. 13 and amend- 1967, c. 304 and 19735 cas; 
ments, regulations, 
; 
| 
PR WISER tie ooo Geo ea Ooo O - Admission price. Admission price. Admission price. Admission price. 
| 
Sia Rate wep sr sis aite tel comer #1 e015) ool e. From: From: Theatre rates: 10% | 
61¢ — 80¢ . .7¢ 56¢ — 70¢..5¢ Upiton25¢ Meenear 2¢ 
81¢ — $1.00. . 10¢ 71¢ — $1.00. . 10¢ From 25¢ to 30¢ . .3¢ } 
over — $1.00. . 10¢ over — $1.00... 5¢ Se Sigs 40¢ . .4¢ 
plus 5¢ extra for extra for each cco 4 ie A5¢ sun Oe 
each additional additional 50¢ or STAG Gis 50¢ . . 6¢ | 
50¢ or fraction fraction thereof. pommOilicas 60¢ . .7¢ | 
thereof. CO GIA 70¢ . . 8¢ 
Season ticket — 10% of CON 80¢ . .9¢ 
selling price. SEI 90¢ . 10¢ 
Pass or complimentary SO 31.00) lag 
tICKe tore eee oe 10¢ over $1.00 .11% 
PASSy uel Beles Jeacas 10¢ 
Other amusements rates: 
Uptow5¢ aracmer an 2¢ 
from 26¢to 50¢.. S¢ 
from 51¢to $1.00 .. 10¢ 
and 5¢ for each addi- | 
tional 50¢ or fraction 
thereof in excess of $1. 
| 
AW COmMeNtS: eon et cl eeets to cts = Exemptions: Church, | Exemptions: Religious, | Exemptions: School entertain- Exemptions: Charitat 
school and munici- educational or char- ment; agricultural fairs; agricultural or chui 
pal functions; itable functions; religious, educational or functions, Taxes © 
certain other tickets costing 55¢ charitable functions. lected by the mun 
amateur or private or less. palities, 
functions; tickets 
costing less than 
61¢. 
Race track taxes 
5 | Statutory authority ..... The Horse Racing | The Entertainment Act; | Theatres and Amuse- | Theatres, Cinematographs, and | Licences Act; RS 
(Regulations and IHL, SPIRE ws 13} ments Act, R.S.N.S. Amusements Act; R.S.N.B. 1964, c. 79) 4 
Tax) “Act:) RUS:N: and amendments. 1967, c. 304 and OT SaCombos amendments, 
1970, c. 155 and regulations. 
amendments, 
GANBASIS wei rage tous, ile wt omertecte wre Amount of bets placed | Pari mutuel betting | Pari mutuel betting | Pari mutuel betting pool. Pari mutuel betting pc 
under the pari pool. pool. 
mutuel system. 
Uf | RE Go boo do ban o6 Oo 11% 11%% 11% 11% of wagers 71% of ticket evidenc 
the choice of a Sif 
winning horse; 9% 
other tickets. 
poe om ancnts - In addition to the a 


The track operators are 
paid a remuneration 
of 3% of the tax 
collected and remit- 
ted. 


If tax remitted within 7 
days, the 
Association may 
deduct a commis- 
sion of 7% and 8% 
depending on 
certain variables in 
amounts wagered 
and dates. 


Race 


If tax is remitted within 7 
days, the Race Association 
may deduct from 6%% to 
8% of the amounts wager- 
ed as commission. 


on wagers, there 1 
duty on the entra! 
fee at the rate of 
at races with fF 
mutuel” betting, @ 
5¢ per person at ot 
races, 


Ontario 


ie Retail Sales Tax; 
R.S.O. 1970, c. 415 
and amendments. 


-mission price. 


ym: 

16¢ to 84¢ .. 6¢ 
85¢ to 90¢ .. 7¢ 
91¢d& 92¢ .. 8d 
93d & over . 10%. 


smptions: _ Tickets 

sting 75¢ or less; 
eligious, charitable 
‘or educational 
functions (by way 
of refund). 


» Race Tracks Tax 
ct; R.S.O. 1970, c. 
397 and amend- 
ments. 


pool. 
mount gained 
from a winning 


7% 


Ate 
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Manitoba 


sie 


Saskatchewan 


Alberta 


British Columbia 


Yukon 
Territory 


Northwest 
Territories 


The Pari Mutuel Tax 
Act; S.M. 1974. 


Pari mutuel 
pool. 


betting 


10% 


142% of the rate is kept 
as commission by 
the track operators. 


The Horse 
Regulations 


Pari mutuel 
pool. 


10% 


Racing 
Act; 


R.S.S. 1965, c. 384 
and amendments. 


betting 


See: Race track tax. 


The Amusements Act; 
R.S.A. 1970, c. 18 
and amendments. 


Pari mutuel betting 


pool. 


5% 


Pari Mutuel Betting Tax 
Act; R:S.B:C. 1960, 
c. 274. 


Pari mutuel 
pool. 


betting 


8% 


1% of this rate is ear- 
marked to increase 


the purses of B.C. 
bred, born = and 
raised horses. 


NO 


yo 


TABLE 6. Other Important Levies by Provincial Governments — Continued 


Newfoundland 


Prince Edward Island 


Nova Scotia 


New Brunswick 


wr 


Insurance premium 
taxes 


(a) On insurance com- 


panies: 


Statutory authority . . 


Comments 


(b) Fire insurance: 


Statutory authority . . 


The Insurance Compa- 
nies Lax Act; R:S.N. 
1970, c. 177 and amend- 
ments. 


Gross premiums. 


2% 


Exemption for premiums 
on marine insurance and 
annuity contracts. 


The Insurance Premiums 
Tax Act; R.S.N. 1970, 
c.179. 


Premiums charged. 


This tax is paid by the 
policy holder. It is 
levied on all insurance 
premiums other than 
life, accident, sickness, 
and marine premiums. 


The Premium Tax Act; 
SEP Bul OSiace 2) and 
amendments. 


Gross premiums. 


2% 


Exemption for annuity 


contracts. 


The Fire Prevention Act; 
SPB L9Si5 cs S9and 
amendments. 


Gross premiums. 


3/4 of 1% 


Insurance Premiums Tax 
Acts RiS-NiS.eL96i7), c: 
149. 


Gross premiums. 


2% 


Exemption for premiums 
on marine insurance and 
annuity contracts. 


Fire Prevention 
LRISNES EO T5. G 
and amendments. 


Act; 
107 


Premium income. 


1/2 of 1% 


Rates as determined by 
the Lieutenant-Gover- 
nor-in-Council. 


Premium Tax Act; 
RIS.N.Be £973, Cc. PES: 


Gross premiums. 


2% 


Exemption for premiums 
on marine insurance and 
annuity contracts. 


Fire Prevention Act; 
RES.NEBS 1973503 Ble 


Premium income. 


1% 


| 
| 


{ 
| 
| 
Taxation Act; S.Q. 1977 


c. 23 and amendment. 
(Part VI). 


Premium income. 


2% 


Applicable on all insuran: 
premiums, including fi 
insurance. 


Ontario 


Manitoba 


Saskatchewan 


4G 


Alberta 


— 
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British 
Columbia 


Yukon 
Territory 


Northwest 
Territories 


| 
| 


‘The Corporations Tax 
j Act; S.0. 1972, c. 
143. 


[The Insurance Act; 
R.S.O. 1970, c. 224 


and amendments. 


} 
| 


13ross premiums or 
deposits. 


1 des premiums or 
reciprocal or inter- 
insurance exchanges. 


’ 


” on insurance cov- 
g property fire, in- 
I'd transport, livestock, 


rte glass, sprinkler 
ikage, theft and 
vather, 


fon other types of 
bee. 


. 


The Insurance Cor- 
porations Tax Act; 
R.S.M. 1970, c. 150 
and amendments. 


Premium income. 


2% 


Exemption for marine 
insurance and annui- 
ty contracts. 


The Insurance Pre- 
miums Tax Act; 
RES Sel 965), ce (65 


and amendments. 


Gross premiums. 


2% 


Exemption for marine 
insurance and annui- 
ty contracts. 


The Fire Prevention 
Act; R.S.S. 1965, c. 
365 and amendment. 


Premium income. 


1% 


The Insurance Cor- 
porations Tax Act; 
R.S.A. 1970, c. 188 
and amendments. 


Gross premiums. 


2% 


Exemption for marine 
insurance and annui- 
ty contracts. 


The Fire Prevention 
Act; R.S.A. 1970, c. 
144 and amendments. 


Premium income. 


1/3 of 1% 


(a) Insurance Pre- 
miums Tax Act; 
R.S.B.C. 1960, c. 
198 and amend- 
ments. 


(b) Insurance Act; 
R.S.B.C. 1960, c. 
197 and amend- 
ments. 


(a) Gross premiums. 


(b) Premiums paid to 
unlicensed insurer 
or reciprocal ex- 
change. 


(a) 2% 


(b) 5% 


Exemption for marine 
insurance and annui- 
ty contracts. 


Fire Marshal Act; 
Ris: BiG. £9605) “c: 
148 and amendment. 


Premium income. 


1% 


Rate determined by 
Lieutenant-Gover- 
nor-in-Council. Tax 
on fire and automo- 
bile insurance. Per- 
sons insured by un- 
licensed companies 


Fire Prevention Or- 
dinance; R.O.Y.T. 
1971 cars. 


Premium income. 


1% 


pay the tax directly. 


Sn 
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Prince Edward 


New Brunswick 


No. Newfoundland idan Nova Scotia 
hes ie 
Resource taxes 

1 | Statutory authority. . | (a) The Mining and Min- = (a) Gypsum Mining In- | Mining Income Tax 
eral Rights Tax come Tax Act; Act; R.S.N.B. 1973, 
Act SNe 975, RESINS SG Tac. c. M15 and amend- 

122° ments. 
(b) The Mineral Lands (b) Mineral Resources 
Taxation Act; AGH SONES LOT Ss 
ESSN eet Opmce (1 
236. 

Dat BaSiSmemeatamiree aeons (a) Net income from = (a) Net income from | Net income from 
mining operations gypsum mining or mining operations. 
and holding rights ton of gypsum 
to mine. mined. 

(b) Assessed value of (b) Net selling price of 
minerals. ores and minerals 
mined; net income 
derived from 
mining operations. 
| 
Bra Raveiuene eases amelns (a) 1S% mining tax, = (a) 33 1/3% of net in- | 8% on net income up to 
20% mineral rights come in excess of $750,000; 11% on 
tax on operator or $5,000; or 6¢ per the next $2,250,000 
recipient of rent or ton where mining of net income; 12% 
royalty. operations are calcu- on net income in 
lated at a fixed rate excess of 
of 18¢ per ton. $3,000,000. 
Royalty on coal is 14¢ 
per short ton of 
2,000 pounds, 


Quebec 


Ontario 


Mining Duties Act; S.Q. 
1965, c. 35. 


Net profit of mining 
operations. 


15% on mining profits 
of $150,000 to 
$3,150,000; 20% on 


mining profits of 
$3,150,001 to 
$10,150,000; 25% 
on mining profits of 
$10,150,001 to 
$20,150,000; 30% 


on mining profits of 
$20,150,001 and 
over. 


and mining rights. 


to $1,000,000; 
profit 
$10,000,000; 2 
profit 
$20,000,000; 3 
profit of $20. 
$30,000,000; 3 
profit of 

$40,000,000; 4 
profit over 


(a) The Mining Tax Act; S.C 
c. 140. 


(b) Mining Act; R.S.O. 1! 
274. 


(a) 15% on net profit of $ 


20% 


of $1,000, 


5% 


of $10, ? 


0% 
,000, 
5% 
0% 2 


$40,000,00 


| 


(a) Profits from mining ope 


| 


| 


(b) Lands used for mining} 


Manitoba 


Saskatchewan 


ie 


Alberta 


British 
Columbia 
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Yukon 
Territory 


Northwest 
Territories 


he Mining Royalty and 
Tax Act; R.S.M. 1970, 

M180 and amend- 
ments. 


| 
| 


)he Mineral Acreage Tax 
Act; R.S.M. 1972, c. 
M135. 


| 


jie Mineral Taxation 
Act; and amendments 
fat 1970, c. M150. 


| 


Jae Metallic Minerals 
Royalty Act; S.M. 
1975, c. M125. 


et profit of mining 
erations. 


) ery owner of minerals 
lights on freehold land 
f 40 acres or more 
‘xcept bona fide farm- 
‘ts who are exempt. 


‘sessed value of min- 
tals in, on, or under 
veehold land in a desig- 
ated production area. 


} 
| 
‘pt profit 


i of mining 
perations. 


} 
| 


‘ if income is under 
50,000; 23% on entire 
icome if income ex- 
veds $50,000 (or a 
‘Sser_ amount as deter- 
\ined by the Lieuten- 
wt-Governor-in-Council). 


(a) The Mineral Taxation 
Act; R.S.S. 1965, c. 64 
and amendments. | 


(b) The Mineral Resources 
Act; R.S.S. 1965, c. 50 
and amendments, 


(c) The Oil and Gas Conserv- 
ation, Stabilization and 
Development Act; S.S. 
1973, c. 72 and amend- 
ments, 


(d) The Road Allowance 
Crown Oil Act; R.S.S. 
1965;c253; 


(a) 1. Flat rate per acre for 


freehold minerals 
owned by  corpora- 
tions. 


2. Assessed value of oil, 
potash and coal for 
preceding year. 


3. Value of potash ore 
reserves, mine, plant. 


(b) 1. Product ton of potash. 


2. (i) Oil produced from 
Crown lands. 

(ii) Operator share of 
oil and road allow- 
ance oil produced 
from Crown lands. 


3. (i) Net profit of 
mining companies 
(metallic minerals 
and uranium). 

(ii) Ton of coal. 


(c) Operator share of oil and 
toad allowance oil 
produced from freehold 
rights, 


(d) All oil produced. 


(a) 1. G@) 50¢ (minimum tax 
$1). 


(ii) Additional tax of 
50¢ per acre or 
fraction thereof 
on all lands of 
500,000 or more 
acres, 


2. Producing tract tax of 
8 mills times twice 
the assessed value. 


3. Varies from nil under 
the average selling 
price of $35.50 per 
short ton to 8.73169 
mills on the average 
selling price of $90 
and over. 


(a) The Freehold Mineral 
Taxation Act, S.A. 
1973, c. 89: 


(b) The Mines and Minerals 
Act, R.S.A) 1970, c. 
238 and amendments. 


(c) Oil and Gas Conservation 
Act IR ESAs 11970, xc. 
267. 


(a) Assessed value of prin- 
cipal minerals in free- 
hold lands, 


(b) Value of production on 
Crown lands, 


(c) Oil and gas property in 
designated areas. 


(a) Rates vary with respect 
to different classes of 
mineral rights, mineral 
rights with respect to 
different minerals and 
mineral rights in dif- 
ferent areas. 


(a) Mineral Land Tax Act, 
Sab Coo Ios CeoS. 


(b) Mineral Royalties 
S.B.C. 1974, c. 54. 


Act, 


(c) Petroleum and Natural 
Gas Act, S.B.C. 1965, c. 
33. 


(d) Coal Act, S.B.C. 1974, c. 
Ss 


(a) 1. Tracts outside desig- 


nated producing 
areas. 

2. Highly mineralized 
area with no operat- 
ing mine, 

3. Active production 
tracts. 

(b) Units of designated 


mineral sold, disposal 
of, or used by a prod- 
ucer. 


(c) 1. Crude petroleum. 


2. Natural 
products. 


gas by- 


3. Natural gas. 


(d) 1. Metallurgical coal. 
2. Thermal coal. 


(a) 1.49,999 acres or less, 
25¢ per acre. 50,000 
— 99,999 acres, 40¢ 
per acre. 100,000 — 
249,999 acres, 5S5¢ 
per acre. 250,000 — 
499,999 acres, 70¢ 
per acre. 500,000 — 
999,999 acres, 85¢ 
per acre. 1,000,000 
acres and over $1 per 
acre. 


2. $2 per acre. 
3. Assessed value per acre 


as determined under 
regulations. 


Yukon Placer Mining Act; 
Rese 97 Once XS. 


Canada Mining Regula- 


tions; P.C, 1961. -325. | 


Value of gold shipped from | Annual value of output. 


Yukon. 


22% 


$10,001 - $1,000,000: 3% 
1,000,001 - 5,000,000: 
5% §,000,001 - 
10,000,000: 6% 
10,000,001 and over: 
an additional 1% for 
each additional 
$5,000,000, not to ex- 
ceed 12%. 


Prince Edward Nova Scotia New Brunswick Quebec ; Ontario 


No. ie 


SeAG 
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Newfoundland 


Island 


+— 


art 


Resource taxes — 
Concluded 


2 | Comments 


Logging taxes 


3 | Statutory authority 


(b) Not exceeding 
10 mills. 


The mining tax is 


levied on the 
greater of 80% 
of net income or 
net income 
minus rents or 
royalty pay- 
ments. 


(b) Greater of: 

2% of net sell- 
ing price or 
15% of net im 


come from 
mining opera- 
tions. 


- 


Net profit up to $150,000 is 
exempt. 


Taxation Act; S.Q. 1972, c. 23 
(Part vii). 


Income from logging opera- 
tions. 


10% 


Full exemption is allowed 
where income is less than 
$10,000; where income 
exceeds $10,000, the tax is 
paid on the total income 
including the $10,000. Tax 
credit of 1/3 of tax is prov- 
ided under the provincial 
Income Tax Act. Two- 
thirds may be deducted 
from the federal income 
tax under the provisions of 


(b) 50¢ per acre. 


$100,000 
exempt. 


the federal Income Tax 
Act. 


(a) Net profit up — 


Manitoba 


Saskatchewan 


ak : 


See 


Alberta 
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British 
Columbia 


Yukon 
Territory 


Northwest 


Territories 


ng per acre or fraction 
‘hereof. 


Eight mills of the assess- 
ed value of each well. 
The monthly increment- 
al tax is calculated as 

follows: value of well 
production for month x 
1.5 equals the assessed 
| value x mill rate equals 
tax. The monthly in- 
cremental tax is in ad- 
} dition to the basic 8-mill 
tax which is applied to 
the same assessed value 
but on a yearly basis. 
Monthly mill rate sched- 
ules are different for 
/ new and_ developed 
wells. 


\% on base profit. 35% 
m excess of base profit 
as determined by the 
\ct). 


} 


operator required to 
‘ay royalty under this 
Act is exempt from the 
yayment of royalty tax | 
nder the Mining Royalty | 
nd Tax Act. 


(b) 1. Pro-rationing fee of 
$1.20 per ton. 
2. (i) Regular crude oil 


royalty of up to 
25% based on vol- 
ume of production 
and valued at the 
well-head price. 

(ii) Royalty — surcharge 
equal to the differ- 
ence between the 
“basic” well-head 
price and the well- 
head prices. 

3. (i) From 5% to 12.5%. 

(ii) $5 per ton. 


(c) Mineral income tax equal 
to difference bet ween the 
“basic” well-head price 
and the well-head price. 


(d) 1.88% of all oil designated 


as road allowance oil. 
Crown share is 1%, 
Operator share is .88%. 


Crown share is sold at 
the well-head price, 


(a) 1. Acreage tax does not 
apply to an owner who 
is an individual. 

2. Reduced royalty — sur- 
charge on the produc- 
tion of “new oil’. 
Deduction from royal- 
ty surcharge of 100% 
of exploration and 
development expend- 
itures in Saskatchewan 
up to 30¢ per barrel. 
Beyond this, 50% of 
approved expenditures 
may be deducted. 


(b) 1. Crude oil: 


8.8% to 44.2% on 
monthly production 
for developed wells; 
6.1% to 30.6% on 
monthly production 


for new wells. 

2. Synthetic oil: 
8% of monthly produc- 
tion to 900,000 bar- 
rels; 20% in excess of 
900,000 barrels. 

3. Natural gas: 
Varies from 22% of 
natural gas when field 
price is 26¢ or less per 


Mcf to 65% of the 
price increment over 
72¢ for developed 


natural gas; for new 
natural gas, varies from 
22% at 26¢ or less per 
Mcf to 35% of the 
price increment over 
36¢. These royalty 
rates also apply to 
propanes and butanes, 
4. Sulphur: 
16 2/3 of the value of 
marketable produc- 
tion. 
5. Pentanes plus: 
In accordance with the 
formula specified in 
the regulations. 


(c) Uniform rate of taxation as 
will be sufficient to 
defray 50% of the estim- 
ated net expenditure to 
be incurred by the Oil 
and Gas _ Conservation 
Board. 


(a) At the time of pulbication, 
assessment for oil and 
natural gas was not yet 
specified. In 1973, the 
tate for oil was 16 mills. 

(b) 3.4.5. These royalty rates 
are applied to the value 
of production after the 
processing costs of the 
Crown’s share of natural 
gas has been deducted. 


(b) 5% of net value of produc- 
tion plus one half net 
smelter value in excess of 
120% of basic value 
determined under regula- 
tions; if net smelter 
returns range between 
90% and 80% of the basic 
value, the basic rate is 
2%. Where smelter re- 
turns are less than 80% of 
the basic value the basic 
rate is 1.5%. 


(c) Rates of royalty vary with 
mineral production. No 
royalty is payable on 
production contracted to 
B.C. Petroleum Corpora- 
tion. 


(d) 1. $1.50 per ton. 
2. 75¢ per ton. 


(b) A reduction by 1% is avail- 
able for provincial refine- 
ment other than milling. 


Logging Tax Act; R.S.B.C. 
1960, c. 225 and amend- 
ments. 


Net income. 


15% where net income ex- 
ceeds $10,000. 


Full exemption is allowed 
where net income is less 
than $10,000, where net 
income exceeds $10,000; 
the tax is paid on the total 
net income including the 
first $10,000. 


Tax credit of 20% of tax is 
provided under the prov- 
incial Income Tax Act. 
Two-thirds may be de- 
ducted from federal in- 
come tax under the prov- 
isions of the federal In- 
come Tax Act. 


Rates established 
by Order-in- 
Council 


Exemption 
the 
$10,000 
output. 


for 
first 
of 


= MR 


TABLE 6. Other Important Levies by Provincial Governments — Continued 


Newfoundland Ee oe Nova Scotia New Brunswick Quebec Ontario 
No. [ be itt Il ) 
i 
Motor vehicle regis- | 
trations and 
driving permits 
1 | Statutory authority The Highway Traffic Act; The Highway Traffic | Motor Vehicle Act; | The Motor Vehicle Act; | Highway Code; R.S.Q. The Highway Traf 
RVSIN, L970 Ms ca els 2 Act; SPELL 1964, R.S:NeS. | 1967, c. J SUASINGSH ANSP Kee 1964 c. 231 and R.S.0. 1970, 
and amendments. c. 14 and amend- 191 amendments M17. amendments, and amendmen | 
ments. and regulations. 
: 
| 
| 
DE AWIBVASS. 3S, Gg bia a. ov0.e-c1S © (a) Weight of the vehicle. | (a) Weight of the vehi- | (a) Per 100 Ib. vehicle | (a) Per lb. of weight of | (a) Per Ib. of vehicle | (a) Number of c 
cle. weight. motor vehicle. weight. for passenge:, 
cles; weight f' 
mercial vehic | 
{ 
(b) Operator. (b) Operator. (b) Operator. (b) Operator. (b) Operator. (b) Operator. | 
(c) Chauffeur. (c) Chauffeur. (c) Chauffeur. (c) Chauffeur. (c) Chauffeur. | 
SP MRNAUCR ten oneeetts layiohiar tl (a) 1. Passenger vehicles: (a) 1. Passenger vehi- | (a) 1. Passenger vehi- | (a) 1. Passenger vehi- | (a) 1. Passenger vehi- | (a) 1. Passenger | 
Up to 2,000 Ib. — cles: cles: cles: cles: 4 cylinder: 
$19 Not more than $1 per 100 lb. 1¢ per Ib. of 1¢ per Ib (mini- $23. | 
2,001 to 3,000 Ib. 2,049 Ib, — of vehicle weight of mum $20) plus 6 cyline 
— $21 $23. Over 2,049 weight. Mini- motor vehicle; a fee of $1 for $32. | 
3,001 to 4,000 Ib. Ib. up to and mum ___ licence minimum _ fee licence plates. 8 cylinc 
~ $23 including 4,949 fee is $15. of $20 per $40. | 
4,001 Ib. and over Ib. — $1 per vehicle plus a | 
325. 100 Ib. 4,950 fee of $4 for | 


Comments 


(b) Operator’s 


(a) Reduced 


(b) Operator’s licence has a 


2. Commercial vehicles: 
From $23 (up to 
4,000 Ib.) to 
$1,041 (69,001 — 
70,000 Ib.) 


licence — 


$9. 


tates 
later in the year. 


apply 


three-year term, Ex- 
piry date is on licen- 
see’s birthday. 


lb. and over — 
$53. 


2. Commercial vehi- 
cles: 
From $17 (up 
to 3,000 lb.) to 
$1,270 


(110,500 Ib.) 


(b) Operator’s licence — 
$4. 


(c) Chauffeur’s 
— $7. 


licence 


(a) Reduced rates apply 
later in the year. 


(b) Operator’s and 
chauffeur’s — licen- 
ces have a_ two- 


year term. Expiry 
date is on the last 
day of licensee’s 


2. Commercial vehi- 
cles: 

From $29 (up 
to 4,000 lb.) to 
$634 (49,001 
— 50,000 Ib.) 


(b) Operator’s licence — 
$6. 


(c) Chauffeur’s licence 
— $7 (one year). 


(a) Vehicle registration 
expires March 31. 


(b) Operator’s licence 
has a_ three-year 
term. 


month of birth. 


licence plates. 


2. Commercial vehi- 
cles: 

From $19 (up 
to 4,500 lb.) to 
$1,435 
(124,501 - 
125,000 Ib). 


(b) Operator’s licence — 
$4 plus a $6 un- 


satisfied judge- 
ment fee. 

(c) Chauffeurs licence 
— $4 plus a $6 
unsatisfied judge- 
ment fee. 


(a) Reduced rates apply 


later in the year 
which expires Dec. 
cht 


(b) Operator’s and 
chauffeur’s — licen- 
ces have a_ two- 
year term. 


2. Commercial vehi- 
cles: 
$50 up to 
15,000 lb. and 
$100 above 
15,000 Ib. 


(b) Operator’s licence — 
$6. 


(c) Chauffeur’s licence 


— $6. 


Operator's and chauf- 
feur’s licences have 
a two-year term. 


2. Commercia 


(b) Operator’s li 
$9. 


(c) Chauffeur’s li 
$9. 


Operator’s and 
feur’s licence 
three-year ter 


ee ies oe 
fe 


anitoba 


AG 


TABLE 6. Other Important Levies by Provincial Governments — Continued 


Saskatchewan 


Alberta 


L 


Columbia 


t = 


Yukon 
Territory 


Northwest 
Territory 


No. 


ue Traffic Act; 


.S.M. 1970, c. H60 and 
mendments, 


length of wheel base for 
assenger vehicles; weight 
of commercial vehicles. 


river. 
| 


ihauffeur. 


Passenger vehicles: 
$12 for wheelbase not 
exceeding 100” in 
length; for each addi- 
tional 5” or portion 
thereof — from $2 to 
$4, 

| Additional charge of 
50¢ on all registra- 
tions for the Unsatis- 
fied Judgement Fund. 


' Commercial vehicles: 
From $16 (up to 6,000 
Ib.) to $666 (109,001 


| — 110,000 1b.) 


| 
} 
| 


| 


ia licence — $6. 


Las licence — $8. 
| 


‘duced rates apply later 
the year which expires 
ebruary 28. 


| 

)erator’s and chauffeur’s 
cences issued for two 
ars On birth date. 


The Vehicles Act; R.S.S. 
1965, c. 377 and amend- 
ments, 


(a) Length of wheel 
weight 
vehicles. 


base; 
of commercial 


(b) Operator. 


(c) Chauffeur. 


(a) 1. Passenger vehicles: 
$16 for wheel base 
not exceeding 110”; 
$22 for wheel base 
Of Te to: 1207 
$28 for wheel base 
exceeding 120”. 


2. Commercial vehicles: 

From $17 (up to 

2,500 1b.) to $2,222 

or $2,532, depen- 

ding on the category 

(108,001 — 110,000 
Ib.). 


(b) Operator’s licence — $2. 


(c) Chauffeur’s licence — $3. 


Operator’s and chauffeur’s 
licences have a one year 
term. Expiry date is April 
30. 


The Highway Traffic Act; 
R.S.A. 1970, c. 169 and 
amendments. 


(a) Length of wheel base for 
passenger vehicles; 
weight of commercial 
vehicles. 


(b) Operator. 


(a) 1. Passenger vehicles: 

$15 for wheel base 
not exceeding 110”, 
$20 for wheel base 
between 111” and 
120”; $25 for wheel 
base of over 120”. 
Where no wheel 
base is established: 
$20. 


2. Commercial vehicles; 
From $30 (up to 
3,000 lb.) to $490 
(40,000 — 41,000 
Ib.). 


(b) Operator’s licence — $10. 


(a) Rates reduced by 40% 
after September 1 and 
75% after January 1. 


(b) Operator’s licence has a 
five-year term; expiry 
date is March 31. 


Motor-vehicle Act; R.S.B.C. 
1960, c. 253 and amend- 
ments. 


(a) Gross weight of vehicle. 


(b) Operator. 


(a) 1. Passenger vehicles: 

500 Ib. or less — $5. 
501 lb. to 1,500 Ib, — 
$10 
1,501 lb. to 2,000 — 
$14 
2,001 Ib. 
$18 
3,001 Ib. to 
$22 
4,001 Ib. 
$31 
5,001 Ib. to 
$45 
6,001 lb. to 
$58 
Plus first registration 

fee of $1. 


to 3,000 — 
4,000 — 
5,000 — 
6,000 — 


7,000 — 


2. Commercial vehicles: 
From $16 (up to 3,000 
Ib.) to $830 (72,001 
— 74,000 Ib.). 


(b) Operator’s licence — $5. 


(a) Rates are reduced 1/12 
each month to a mini- 
mum fee of $2. 


(b) Operator’s licence has a 


five-year term. 


Motor Vehicle Ordinance; 
RI OGY ian £9 7c Mad 
and amendments. 


(a) Length of wheel base. 


(b) Operator. 


(a) $15 for wheel base 100” 
or less; $20 for wheel 
base 101” to 120”; $25 
for wheel base 121” and 
over. 


(b) Operator’s licence — $3. 


(a) Reduced rates apply later 
in the year. 


(b) Operator’s licence for a | 
one year term. Expiry 
date is March 31. 


Vehicles Ordinance; R.O.N.T. 
| 1974, c. V-2. 


(a) Flat rate for passenger 
vehicles; weight of com- 
mercial vehicles. 


(b) Operator. 


(c) Chauffeur. 


(a) 1. Passenger vehicles: 
Operated on 

— $15. 

Operated elsewhere 


$5. 


2. Commercial vehicles: 
Operated on 
MacKenzie Highway 
$6.50 per 1,000 Ib. 
gross weight. 
Operated elsewhere 
in the Territories — 
$1 per 1,000 Ib. 
gross weight. 


| 
(b) Operator’s licence — $2. 


(c) Chauffeur’s licence — $3. 


(a) Rates are reduced to 40% 
after October 31. 


(b) Both operator’s and 
chauffeur’s licences 
have one year terms 


MacKenzie Highway | 


in the Territories — | 


No. 


New- 
foundland 


TABLE 6. Other Important Levies by Provincial Governments — Concluded 


Prince Edward 
Island 


Nova 
Scotia 


= 550i 


New 
Brunswick 


Quebec 


Ontario 


| Hospitalization and 

: medical care 
premiums and 
payroll taxes 


1 | Statutory authority 


Miscellaneous taxes 


5 | Name of tax 


6 | Statutory authority 


10 | Name of tax 


11 | Statutory authority 


14 | Comments 
15 | Name of tax 


16 | Statutory authority 


ESA RateCw pans ee ou eres 


19 | Comments 


W068: (s 


Health Insurance Act; R.S.Q. 
1970, c. 37 and amend- 
ments. 


Gross salaries paid to employees 
who report for work in an 
establishment in Quebec. 


8/10 of 1% 


The proceeds of this levy are 
earmarked for medical care. 


Individuals also pay a special 
medical care income tax. See 
Table 3 under Quebec, 


The Health Insurance Act; R.S.O. 1972, c. 9, 


Monthly premiums. 


Premiums are waived for welfare recipier 
and persons 65 years of age and over. 


The province subsidizes 100% of the premiu. 
of persons with no taxable income a. 
50% of the premiums of single perso, 
with taxable income of less than $1,0 
and families with taxable income of li 
than $2,000. 


Hospitalization and medical care premiu 
are combined. | 


Professional boxing and 
wrestling events 

| 

The Athletics Control Act; R.S.O. 1960, 
26. 


Gross receipts of professional boxing a 
wrestling events. | 


2% | 


Land transfer tax 
The Land Transfer Tax Act; $.0. 1974, ¢ 
Purchase price. 


Up to $35,000 — 3/10 of 1%. 
Over $35,000 — 3/5 of 1% : 
20% where land conveyed to non-reside 


Land speculation tax 
The Land Speculation Tax, S.O. 1974, ¢. 


Increase in the value of “designated land” 
real property in Ontario except Cana 
resource property). 


20% 


Principal residence, recreational _ Prope 
transfers to the Crown or municip 
expropriations, land for industrial or ¢¢ 
mercial purposes (other than apa 
buildings) and farming land upon 
agriculture is continued are exempt 


Effective subsequent to April 9, 1974. 


Manitoba 


oy be 


TABLE 6. Other Important Levies by Provincial Governments — C oncluded 


ix on electricity, 
‘phone service and 
other products 


Revenue Act (Part 
jokes M. 1970, c. 
140 and amend- 
ents. 


Lae price of tax- 
dle products which 
clude electricity, 
tain natural and 
anufactured gas, 
val and derivatives, 
eam or hot water. 


5% 


istic purchase of 


able product 
led for heating 
velling are ex- 
ipt. 


Calo? 


Gross premiums re- 
ceivable. 


1% 


By passenger mile. 


1/15 of 1¢ per passenger mile 
on hard surface roads; 2/45 
of 1¢ per passenger mile on 
gravel roads. 


$1 per pelt exported. 


Various rates, 


Rates are established by regu- 
lations with a range from 
1¢ to $5 per pelt. 


Saskatchewan Alberta British Columbia oe Northwest Territories 
titor 
al z 1 No. 
= The Health Insurance Premi- | Medical Services Act; S.B.C. | Health Care Insurance Plan = 1 
ums Act; R.S.A. 1969, c. 1967, c. 24. Ordinance; R.O.Y.T. 1971, 
45 and amendments. malls 
= Annual premiums. Monthly premiums. Monthly premiums. re 2 
= SHO soacn 500068 SOOM Singles stare ciceenc ieee. Seow singles. he eee oa. $ 6.50 = 3 
Family) tose rots Greek oe $138 | Family oftwo ...... $10 | Family of two $12.50 
A $5 non-insurable registra- ! Family of three or more $12.50 Family of three or more $14.50 
tion fee is levied. 
ae Persons 65 years of age and | The hospital insurance | The Territory subsidizes 100% = 4 
over and persons with no program is financed from of the premiums of persons 
taxable income do not general tax revenue. with no taxable income 
have to pay premiums. and 50% of the premiums 
The province subsidizes 90% of single persons with 
Hospitalization and medical of the premiums of persons taxable income of less than 
care contributions are with no taxable income in $500, of families of two 
combined. the previous year and 50% with taxable income of less 
of the premiums of persons than $1,000 and of fam- 
with taxable income not in ilies of three or more with 
excess of $1,000 in the taxable income less than 
previous year. $1,300. 
Motor Bus mileage = Fur tax Fur tax 5 
vehicle tax 
insurance tax 
| 
The Motor Vehicle | The Public Service Vehicles a3 Fur Export Ordinance; | Fur Export Ordinance:| 6 
Insurance Premi- Act; R.S.A. 1970, c. 300 R.O.Y.T. 1971, c. Fi2 and R.O.N.T. 1974, 
ums Tax Act; 1967, and amendments. amendments, c. F-11, 


Permit to export pelts| 7 
$1. 


—————_—_____—__4-- 


open H egn dt teneeqalet"S (3 A AR. 


—- 


| 
i 
ermy pannel wae pei) bail 4, 
ba (A. aye ‘ 
' oe 
iad becgrintds = 
jal iinet i 
, ] 
a0 v4 
ie nr ‘ 1) 
ni vleeil 
al i 4 
hi i 
: tala - 
ways 
oo “We vary 
w 
7 ' 
yl { 
- 
i 
dove 
: 
ul 
im 
‘ 
‘ 
om is ~<t 
® 
r=¢¢ § 
}. tar ¢ 
Coe f q 
‘. 
S oe 
o <= a 
~ef 7 


ier th uae 


—-_ bm 


apeatid | 


PART III 


TAXES LEVIED BY MUNICIPAL GOVERNMENTS 


ae 


TAXES LEVIED BY MUNICIPAL GOVERNMENTS 


The principal revenue available to municipalities from their 
own sources is that generated by taxes on the ownership and 
occupancy of real property situated within their boundaries. The 
most important of such taxes is the real property tax (70% of own 
source revenue in 1972), followed by business taxes (7%) and 
special assessments taxes including local improvements charges (4%). 
It is worth noting that these taxes were in 1972-73 the largest 
source of tax revenue of consolidated provincial-local governments 
taxes.! 


Real Property Tax 
! 


The main aspects of the real property tax are set out in Table 
7. According to the various provincial acts governing the taxation of 
real property at the municipal level, only municipal councils have 
powers to levy taxes on ratepayers residing within the territory under 
their jurisdiction. Exceptions to this general rule applicable to local 
zovernments are found in Quebec, where school boards are empow- 
ered to levy directly a real property tax which they collect them- 
selves or have it collected by the municipality on their behalf, as it 
ss done in the Montreal area for example; and in British Columbia 
where district school boards set the rates of the real property tax 
hey are empowered to levy. Collection, however, is done either by 
nunicipalities or by the province. 


In most other provinces, municipal councils, in addition to 
evying their own real property tax, are required by law to levy and 
vollect this tax up to an aggregate amount necessary to meet the 
equirements submitted to them by local entities, governed by pro- 
‘incial statutes, which are situated, in whole or in part, within the 
erritory under their jurisdiction. Among such local entities are 
chool boards (local and regional), counties, regional municipalities 
wnd districts, special authorities (e.g., Conservation Authorities in 
Intario), special area boards or units (e.g., Regional Health Units in 
Jntario), and special entities established for providing specific 
ervices (e.g., Regional Hospital Boards in British Columbia). 


| 


| Broadly speaking, municipal councils set the real property tax 
ates both for their own requirements and to meet the obligation 
0 provide funds to the various local entities empowered to requisi- 
ion them. Exceptions to this practice are found in New Brunswick 
nd Prince Edward Island, where the municipal real property tax is 
ollected by the provincial governments according to rates determined 
9 as to generate amounts of revenue corresponding to municipal 
inancial requirements. 


The real property tax rate is generally expressed in mills (rate 
er $1,000 of the base) or as a rate per $100 of the base. It is, 
‘owever, very difficult to make valid comparisons of rates across 
anada. Some of the principal factors affecting rate comparability 
ret 


i) widely varying methods of assessment of real property value not 
only among the provinces but alos, to a large extent, among local 
entities within a province; 


») different ways of determining the fair market value or real value 
__ of properties among assessment authorities; 


‘)various degrees of development of the municipal system from 
one province to another; 


')uneven delegation of responsibilities to municipalities by the 
government of each province and, hence, different form and 
magnitude of the financial assistance that municipalities receive 

| from their respective provincial governments. 


For all these reasons and a number of others of less importance, 
) Specific rates are reported in this publication. 
asiness Tax 


Proceeds from the business tax levied on the owners or 
»erators of a business, in addition to the real property tax on the 


! For more information on the importance of real property taxes in 
inicipal revenue, refer to Consolidated Government Finance, Catalogue 
+202. 


, 


) 


owners of the premises, are the second most important revenue 
available to municipalities from their own sources. There are 
numerous bases upon which business taxes are imposed. The most 
commonly used throughout the provinces are as follows: 


(a) Rental value — The business tax rate is applied to a specific 
or prescribed percentage of the assessed rental value of either the 
entire real property or, as the case may be, part of it used to carry 
out business. Maximum rates of taxation and percentages of rental 
value are generally laid down by statutes or fixed by a by-law. 
Rental value of business real properties is used as the business tax 
basis by all municipalities in Manitoba, Alberta and British Columbia, 
by the cities and towns in Quebec and the cities of Saskatchewan. 


(b) Real property assessment — The value on which the busi- 
ness tax is levied is determined through the application of percentages 
(usually established by provincial legislation) to the assessed capital 
values of real property occupied for business purposes. Ontario, 
Prince Edward Island and Newfoundland appear to be the sole prov- 
inces currently authorizing this form of business taxation. 


(c) Stock-in-trade — The tax base is the assessed average 
value of goods on hand at a specified date. Actual costs, selling prices 
or any intermediate estimated value may be used to assess the tax 
base. This type of tax base for business taxation purposes is used, in 
varying degrees, in Newfoundland, Nova Scotia, Quebec and 
Manitoba. 


(d) Square footage — In this instance, the business tax payable 
is determined by applying a dollar rate by square foot of the prem- 
ises’ area occupied to carry out business activities. This way of deter- 
mining the business tax is mainly used in Saskatchewan and, to a 
lesser extent, in Alberta. 


Business tax rates applied to any one of the above-described 
tax basis vary among types of business and between cities and the 
other categories of municipal legal organizations, i.e., towns, 
villages, etc. 


Special Assessment Taxes and Local Improvement Charges 


Unlike the above-mentioned municipal levies, special assess- 
ment taxes and local improvement charges are related to the supply 
of specific services. The first type is generally, but not always, levied 
throughout a municipality’s territory for financing all or part of 
services benefiting the entire or a large proportion of the local popu- 
lation. For instance, services such as the supply of water, street 
lighting, garbage collection and disposal may bear a special tax whose 
base is either the consumption of a particular service (e.g., the con- 
sumption of water in the case of water supply), a fixed amount per 
ratepayer based on the cost of the service or a special rate against 
the assessed value of real property. 


The second type of levies, local improvement charges, are 
mainly instituted for financing specific new undertakings (e.g., side- 
walks, sewers, water mains, roads, etc.) and, thus, are generally, but 
not always, temporary. In other words, they should theoretically 
last as long as required to finance all or portions of the initial capital 
expenditure entailed by the new undertaking. Usually, the initial 
costs are distributed among the ratepayers receiving direct benefits 
from the new service. Criteria used to distribute these costs vary 
however among municipalities: in some cases, only the residents of a 
particular area within the municipality bear such costs whilst, in 
other instances, all ratepayers of the municipality are taxed although 
they may not benefit directly from the related undertaking. Also, the 
base upon which costs are distributed varies among municipalities. 
It may be total or portion of the real property assessed value, land 
area or frontage on streets. 


For reasons, even more obvious than in the case of real property 
taxes, yield and rate comparisons of the above described among prov- 
inces cannot be established. 


Se 


TABLE 7. Main Aspects of the Real Property Tax 


nee een 


Newfoundland eee ot Nova Scotia New Brunswick Quebec Ontario | 
| 
No. ee Oil. ida ) 
| 
1 | Statutory author- 
ty eee i eifoail attede (a) The Assessment | (a) Real Property | (a) The Assessment | (a) The Assessment | (a) Real Estate Assess- | (a) Assessment Ar 
Act; R.S.N. Assessment Act; Act; R.S.N.S. Act; R.S.N.B. ment Act; S.Q. R.S.O. 1970, c 4 
1970, c. 14 and CPE TO lencs 1967, c. 14 and 1973, c. 14 and 1972, c. 50 and and amendmen 
amendments. 38 and amend- amendments. amendments. amendments. 
ments. : 
b) The Local Govern- | (b) Real Property | (b) The Municipal | (b) Real Property Tax | (b) The Cities and | (b) Municipal Ac 
Sy ment Act; S.N. Act; SUPE Act; R.S.N.S. Act; R.S.N.B. To wns Act; R.S.0. 197037) 
1972, Act No. 1971, c. 56 and 1967, c. 192 and 1973, c. R2 and R.S.Q. 1964, c. 284 and amen! 
32 and amend- amendments, amendments. amendments. 193 and amend- ments, 
ments. ments, H 
(c) Local School Tax | (c) The School Act; | (c) The Education (c) Municipal Code; | (c) The Provincial Lai 
Act; R.S.N. RES. ba kelemeeo 5 ihe Act; R.S.NS. S.Q. 1870, c. 68; Tax” “Act? S.| 
1970, c. 220 and CG. 145 and 1967, c. 81 and revised in 1916 1972; (c. 140) a 
amendments. amendments. amendments. and further amendments, | 
amended. | 
(d) Forest Land (Man- (d) The Land Tax (d) Quebec and | (d) Separate Scho¢ 
agement and Act; RoS.Nss: Montreal Town Act; R.S.0O. 197) 
Taxation) Act; 1967, c. 161 and Chariers, c. 430 and amen} 
S.N. 1974, Act amendments. ments. 
Nooo ane: } 
amendments. 
(e) Halifax City (e) Education Act; 
Charter; S.N.S. R.S.Q. 1964, c. | 
1963, c. 52 and 235 and amend- 

amendments, ments. | 
2 | Method of assess- { 4 
WE 5p ome ec (b) (c) Assessment at | (a) (b) (c) Assessment (a) (c) Assessment (a) Assessment made | (a) (b) (d) (e) Assess- | (a) Lands and buildir 
actual value by made at the made at the at real and true ment made at real assessed at mark 
municipal asses- market value or actual cash value value of real value of property value annually | 
sors under the real value of real of property. property by in accordance with provincial  asse! 
supervision of a property. provincial assess- the provincial as- ment comm: 
provincial ap- (d) Value of land as- ors. sessment hand- sioner. The pre 
pointed director sessed, for pur- book. ince is divided ir, 
of assessments. poses of taxa- assessment ari 
tion, at $2 an and assessment C) 
acre. tricts. ( 
(d) Fair market value (e) Assessed value as 
of unmanaged determined by , 
land and _ net the city assessor. i 
present value of { 
managed land. | 
| 

3 | Rate determi- : 
nation....... (b) Determined by | (a) (b) Determined, (a) Determined by | (b) Determined,levied | (b) (c) (d) Determined | (b) Determined am’ 


Municipal Coun- 
cils, 


(c) Fixed annually by 
the Authority of 
the School Tax 
Area, whether as 
a real property or 
as a poll tax or 
both, who levies 
and collects it. 


(d) Persons _ holding 
timber rights are 
SUDJECt 10) a 
standard land tax 
not to exceed 
21¢ per acre. An 
additional tax of 
5% on the fair 
market value of 
unmanaged land 
and of 1% on the 
net present value 
of managed land. 


levied and col- 
lectedSisiby Wathe 
province. 


(b) Determined by 
City Councils in 
addition to the 
provincial prop- 
erty tax. 


(c) Determined by 
Board of School 


Trustees after 
deducting the 
yield of the poll 
tax. 


City Councils. 


(d) Determined and 
levied by the 
province on 
value of taxable 
land. 


(c) Area rate on the 
assessed value of 


property, de- 
termined by 
municipality 

council, neces- 


sary to levy sums 
required by trust- 
ees of school 
authorities, 


and collected by 
the province. 


(b) Rate determined 
annually to prov- 
ide for local serv- 
ices within a 
local service dis- 
trict and for 
financing supple- 
mentary school 
programs, 


Municipalities 

may determine 
a rate in ad- 
dition to the 
provincial rate 
and have collec- 
tions made by 
the province. 


by Municipal 
Councils, 


(e) A uniform rate of 
$1.05  through- 
out the province, 
as determined by 
the Department 
of Education, but 
school boards are 
free to charge an 
additional rate 
to meet cer- 
tain expenditure. 
School taxes are 
levied and collec- 
ted by school 
boards in most 
of the province, 
except in the 
cities of Mont- 
real, Quebec and 
Sherbrooke where 
collection is ma- 
de on behalf of 
school boards by 


the municipality. 


ally by Munici), 
Councils for gi 


eral and put) 
school purpos, 

/ 

(c) In unorgani { 


regions, prey 
property tax 0. 
1/2%; minimum | 
in respect of i 
land: $6. | 

} 

rf 


(d) Determined 
separate 
boards but gene: 
ly collected by 
municipality. 


2 


TABLE 7. Main Aspects of the Real Property Tax 


Manitoba Saskatchewan British Yukon Northwest 
Columbia Territory Territories 
a)The Municipal Assess- | (a) The Urban Municipal- | (a) The Municipalities As: | (a) The Assessment Act; | Taxation Ordinance; | (a) Municipal Ordinance; 


ment Act; R.S.M. 1970, 
c. M226 and amend- 
ments, 


b)The Municipal Act; 
eeo.M, 1970, c. M225 
and amendments. 


c)Major cities’ individual 
city charters. 


d) The Public School Act; 
wenes.M. 1970, c. P250 
and amendments. 


Commissioner of 
Manitoba 
Affairs Act; R.S.M. 
1970, c. N100 and 
amendments, 


e) The 
Northern 


a) Land assessed at full 
value, buildings at 2/3 
of value. 


1) Provincial-municipal _as- 
sessor to supervise 
municipal assessments 
and equalize assess- 
ments as between 
municipalities included 
in municipal assessment 
districts, 


>) Determined by municipal 
councils for general pur- 
poses, 


] 
1) School tax: a flat rate, 
_ determined by the prov- 
' ince under the School 
_ Foundation Program 
and an additional rate, 
determined by munic- 
ipalities to meet the 
further requirements of 
their school boards; 
both levied and collect- 
ed by municipalities. 
) School tax levied and 
_ collected in unorganized 
| areas by the resident 
administrator at a rate 
determined by him. 


)A real property tax, at a 
_ fate determined by the 
_ Province, may be levied 
and collected in unor- 
| Ganized northern areas 
y the Commissioner of 
Northern Affairs, 


ities Act; S.S. 1970, 
c. 78 and amend- 
ments, 


(b) The Rural Municipal- 
ity Act; S.S. 1972, 
c. 101 and amend- 
ments. 


(c) The Local Improve- 
ment Districts Act; 
ReS.5.- 1965,.G,, Lol 
and amendments. 


(d) The Northern Admin- 
istration Act; R.S.S. 
1965, c. 412 and 
amendments. 


(e) The School Assess- 
ment Act; R.S.S. 
1965, c. 187° and 


amendments. 


(a) Lands assessed at fair 
value; buildings and 
improvements assess- 
ed at not more than 
60% of fair value. 


(b) (c) (d) Lands assessed 
at fair value; build- 
ings assessed at 60% 
of fair value 


(e) Taxable assessment 
for municipal pur- 
poses, 


(a) (b) Determined by 
Municipal councils. 


(c) Determined by the 
Minister of Munic- 
ipal Affairs, 


(d) Determined by the 
administrator of the 
Act. 


(e) Requisitions upon 
municipalities to 
levy amounts neces- 
sary to meet require- 
ments, 


sessment and Equal- 
ization Act; R.S.A. 
970; ce 252 and 
amendments, 


(b) The Municipal Taxa- 
tion Act; R.S.A. 
L970; cP 25iheand 
amendments. 


(c)The School Act; 
R.S.A. 1970, c. 239 
and amendments. 


(d) The Electric Power 
and Pipe Line As- 
sessment Act; 
RISA. L97ONee 19 
and amendments, 


(b) Land assessed at fair 
actual value; im- 
provements assessed 
at percentage of fair 
actual value. 


(b) (d) Determined by 
Councils to meet 
amounts requisition- 
ed upon them. 


(c) School boards must 
submit, in a prescrib- 
ed form to munic- 
ipalities, requisitions 
stating the amounts 
of property tax rev- 
enue to be raised by 
each municipality. 
This provision does 
not apply to school 
boards empowered 
to collect their own 
school taxes, 


(c) Each municipality 
should pay into the 
School Foundation 
Program Fund 
amounts resulting 
from applying a rate, 
not exceeding 30 
mills, to the equal- 
ized assessment as 
established under 
the Act mentioned 
in (a). 


S:B.C, 197499'e)- 6 
and amendments, 


(b) Municipal Act; 
R.S.B.C. 1960, c. 
255 and amend- 
ments, 

(c) Public School Act; 
R.S.B.C. 1960, c. 
319 and amend- 
ments, 

(d) Taxation Act; 
RS.B.C. §1960;"c. 
376 and  amend- 
ments, 

(e) Vancouver Charter, 


S:BiCa 1955; 5G 55 
and amendments, 


(a) Lands and improve- 
ments assessed at 
actual value. 


(b)(c)(e) Land assessed at 
full value and im- 
provements at 75% 
of full value. 


(b) Determined by Mu- 
nicipal Councils for 
own requirements 
and those requi- 
sitioned upon them 
by various boards, 


(c) Determined by school 
boards and stated in 
their requisitions 
upon municipalities 
or upon the province 
in unorganized areas. 


(d) Determined by the 
province in unorgan- 
ized area. 


(e) Determined by City 
Council. 


OW. Teeio72. Caers 
and amendments. 


Land assessed at fair 
value; improvements 
assessed in accordance 
with the assessment 
manual approved by 
the Commissioner. 


Determined by Municipal 
Councils for real 
properties within 
municipal boundaries 
for both municipal 
and school purposes, 


and by _ territorial 
Councils for real 
properties in  non- 
municipal organized 


areas for school pur- 
poses. 


R.O.N.T. 1974, 
c. M-15. 

(b) Property Taxation 
Ordinance; O.N.T. 
1975, ¢ T1e 


(a) Land assessed at fair 
value; buildings at 
2/3 of fair value. 


(a) Land and improve- 
ments assessed sep- 
arately at fair actual 
value. 


(a) Determined by the 
council of every dis- 
trict. 


(b) Determined by the 
Commissioner in un- 
organized areas for 
general purposes. 


(b) In addition the Com- 
missioner may, for 
school purposes, lev- 
y in hamlets a prop- 
erty tax not exceed- 
ing 20 mills. 


68S 


TABLE 7. Main Aspects of the Real Property Tax — Concluded 


Newfoundland 


New Brunswick 


Tl i ne Tn eee Saf se 
| Prince Edward Nova Scotia Quebec Ontario ) 


| 


No. Island 
ae : eels | 
if 
4 |Main exemptions . | (b) Crown property, (b) Places of public | (a) Crown property; (a) Real property | (b) Crown lands; fed- | (a) Crown lands; oc 
lands and build- worship; non- church property; owned by a eral, provincial lands; —_churcl:: 
ings used for profit cemetery schools; munici- church or reli- and = municipal cemeteries; pu 
educational or or burying pal buildings; gious order and property; prop- educational ir- 
religious pur- ground; public school lands; used solely for erty owned by i 
poses; lands and parks; Crown city, town and religious, educa- fabriques, _ Teli- 
buildings used in lands; buildings municipal prop- tional or chari- gious, charitable seminaries; edv- 
connection with or structures erty; firefighting table purposes; or _ educational tional seminar: 
a provincially which are part of equipment; prop- burying grounds; institutions; public _ hospit; 
subsidized hos- a purification erty of widows real property churches; ceme- highways; mur? 
pital; lands and system but not and infants; agri- used for educa- teries; libraries; | pal property; ly 
buildings used the land on cultural society tional purposes subsidized — rail- Scouts and ‘| 
for library pur- which they are property; farm and owned by way; private edu- Guides; indust| 
poses; historical situated; univer- tools, livestock; universities and cational _—_estab- farms; — charite: 
property; land sity lands; public tools of trades- affiliated colleges lishments and institutions; ch- 
used solely on a educational — in- men; fishing and private institutions; reg- ren’s aid sone 
non-profit basis stitutions, _ real equipment; farm schools; property istry offices; ex- scientific or li 
for community property owned produce; animals’ owned by scien- hibition property ary _institutic 
games, _ sports, or used by the pelts; sea prod- tific, literary and of agricultural battle sites; 
athletics, etc., Maritime Chris- ucts; rail way historical  socie- and horticultural hibition build: 
property used by tian College for stock; boats; ties; real prop- societies; prop- Qe compar 
a charitable or religious educa- property used in erty owned by erty of school machinery | 
philanthropic in- tion; real prop- offshore _ petro- charitable organ- municipalities manufacturing { 
stitution. Tax erty owned by leum explora- izations. governed by farming Purpel 
exemptions vot- the Queen in tion; Royal special acts. Tax land used for - 


Comments 


ed by Municipal 
Councils. 


(d) Lands under 300 
acres, area situat- 
ed in St. John’s 
or Corner Brook; 
land assessed 
under the Local 
Government Act. 


(e) Minimum real 
propa tax of 
Ss 


The cities of St. 
John’s and Corner- 
brook levy taxes 
under separate 
Acts. 


Tax 


right of Canada. 


(c) Real property of 


cheese and butter 
factories; public 
halls; orphanages; 
cemeteries; paro- 
chial residences; 
school; churches. 


rate on farm 
property is 50% of 


the general rate, 
except for farm 
residences, 


Canadian Legion; 
Boy Scouts; Girl 
Guides; hospital 


property; alr- 
craft; village 
property. Tax ex- 
emptions voted 


by Legislature. 


Persons aged 65 or 
over are exempt 
from property tax. 


Persons having an 
annual income 
below $3,500 may 
have an exemption 
up to $4,500. 


School 


district and 
local service dis- 
trict tax rates are 
fixed annually by 
the Minister of 
Municipal Affairs. 


Collections are made 


by the provincial 
government  ex- 
cept in cases 
where a municipal- 
ity desires to levy 
a municipal tax in 
addition to the 
provincial tax. 


For 


exemptions 
voted by Munici- 
pal Councils. 


municipalities 
governed by the 
Municipal Code, 
assessment is 
made by County 
Councils, 


Factors of correction 


are applied to 
municipal — assess- 
ments for school 
tax purposes by 
the Department of 
Education. 


| (b) Minimum real p:: 


estry purpo, 
property of t- 
phone and t; 
graph compar, 
religious _ inst - 
tions; navy leag | 
mining build: 
and minerals, | 

| 


\ 


erty tax of | 
levied by the p/ 
ince in unor | 
ized areas. : 


Manitoba 


= 138) = 


TABLE 7. Main Aspects of the Real Property Tax — Concluded 


Saskatchewan 


Alberta 


British 
Columbia 


Yukon 
Territory 


Northwest 
Territories 


vn lands, Indian lands; 
nunicipal lands, public 
nd private school lands 
nd buildings; hospitals; 
ducational institutions; 


hurches; Sunday 
chools; building used 
or religious purposes; 


vuublic burying grounds; 
inds and buildings of old 
ge homes; agricultural 
ocieties; colleges and 
eminaries; charitable in- 
titutions; Y.M.C.A.; 
W.C.A.; Y.M.H.A.; mu- 
icipal buildings for com- 
unity purposes. 


3 with individual char- 
TS: 

tandon 

ortage la Prairie 

‘innipeg. 


Crown property, Indian 


lands; place of public 
worship and connect- 
ed land under certain 
conditions; certain 
cemeteries; certain 
property owned and 
occupied by a school 
district or school unit; 
hospital buildings and 
ground under certain 
conditions; Y.M.C.A.; 
Y.W.C.A.; law school 
established and main- 
tained by the 
Benchers of the Law 
Society of Saskatch- 
ewan; municipal prop- 
erty; highways; lane, 
park; public libraries; 
building and grounds 
owned by a branch of 
the Royal Canadian 
Legion Saskatchewan 
Command; veterans 
and disabled veterans’ 
association of Sas- 
katche wan; the 
Canadian Mental 
Health Association; 
war memorial and 
ground connected 
therewith; Child Wel- 
fare Society; Agricul- 
tural Society; build- 
ings owned by a rural 
municipality and used 
for municipal pur- 
poses. 


Land and improvements 


owned by a munici- 
pality or the Crown; 
school buildings and 
school lands owned 
by a school district or 
school division; parcel 
of land held by or for 
the use of any reli- 
gious body; building 
used for public wor- 
ship or religious 
education; cemeteries; 
land of a provincially 
subsidized hospital; 
minerals; farm build- 
ings; growing crops; 
irrigation works held 
by an irrigation dis- 
trict; property held 
by a public college or 
any educational insti- 
tution; land and im- 
provement vested ina 
library board; fallout 
shelters, 


Pipelines, electric works 


and transmission lines 
are assessed under the 
Electric Power and 
Pipe Line Assessment 
Act; S.A. 1961, c. 29. 


Crown lands; municipal 


lands; public libraries; 


property vested in 
school boards; Indian 
lands; cemeteries; 


churches; homes for 
the aged; public hos- 
pitals; private educa- 
tion and institutions; 
fruit trees; farm im- 
provements; parks or 


recreation facilities 
owned by another 
municipality; parks 


property used for 
athletic or recrea- 
tional purposes; char- 
itable organizations; 
agricultural and horti- 
cultural societies; 
historical sites; prop- 
erty used and land 


acquired for water 
purposes; fixture, 
machinery, etc., 


removable by tenants. 


Taxes are levied on land 


alienated from _ the 
railway company 
under the Esquimalt 
and Nanaimo Railway 
Belt Land Tax Act; 
R.S.B.C. 1960; c. 
133% 


Crown land; land for the 
public use of the Ter- 
titory; land used by 
municipalities; univer- 
sities; libraries; hos- 
pitals, mental institu- 
tions, orphanages and 
homes for the aged 
supported entirely by 
the Territory; land 
used for cemeteries; 
land and __ buildings 
held by or for the use 
of divine _ service, 
public worship or 
religious education. 


A school tax is levied by 
the territorial govern- 
ment on the assessed 
value of real property 
outside a municipal- 
ity’s boundaries. 


There is a basic rate of 
school tax determined 
by the territorial com- 
missioner, collected 
by the municipalities 
and paid to the terri- 
torial treasurer. 


Property owned by a 


literary or scientific 
institute or society or 
orphanage, university, 
hospital, public libra- 
ry, asylum or home for 
the aged or 
property owned by a 
municipal district or 
held by the Crown; 
property used as a 
public or separate 
school; church; ceme- 
teries. 


In hamlet an education 


tax is levied on the 
assessed value of all 
lands by the terri- 
torial government. 
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PART IV 


HISTORICAL TABLES OF SELECTED TAXES 


TABLE L. Personal Income Taxes levied by the Federal Government, 1965 to 1975 
ie | — 


Ey soe 


’ 


1965 | 1967 
RATES TAX ABATEMENTS, REDUCTIONS AND CREDITS | 
“Basic” personal income tax (excluding old age security tax): Increase in the provincial income tax abatement to 28% in all provinces other; 
11% on first $1,000 of taxable income Quebec, and 50% in Quebec. | 
$ 110 on $ 1,000 plus 14% on next $ 1,000 The tax reductions of the previous year are changed to a single reduction eq 
ee a Pony * ioe aa aa 20% of “basic” personal income tax (maximum $20). 
610 “ 4.000 ce 12% a 2,000 The credit for dividends from Canadian corporations remains at 20% of the ani 
MOSOM 6,000 “ 26%“ “ 2,000 of dividends received. 
SVG) 000M 30% ee: 2,000 Le 
MG. ANOS BO 2,000 1968 
D802; 0004 Ooms 3,000 
LG WOOO). “ ee 10,000 r 
8,570 “ 25,000 “ 50% s ‘s 15,000 RATES 
16,070 a 40,000 “ 55% “ « Aaa Same as 1967 except for the imposition of a surtax equal to 3% of basic peri 
27,070 a 60,000 © 60% RG 0, income tax in excess of $200. 
45,070 90,000 65% aay 
Sco & PSO) “ Wows =~ <> soto) EXEMPTIONS AND DEDUCTIONS | 
Ie) BAS) ~ Wyo ils {ooo Saimeias 1966 : 
269,070 ‘* 400,000 “ 80% “remainder : 
Old age security tax: TAX ABATEMENTS, REDUCTIONS AND CREDITS j 
4% of taxable income (maximum $120). Same ds 1967 | 
Tax on investment income from sources outside Canada: ' ! 
4% of the taxpayer’s income from investment outside Canada, after deduction of F t 
$2,400 or the total of his personal exemptions, whichever is greater, plus allowable 1969 
charitable donations and medical expenses. 
EXEMPTIONS AND DEDUCTIONS ous | 
: Same as 1968 except for the imposition of a social development tax equal to | 
Side G5 acto oo Cg motemoa toons eos o ODO Om eG oO Mam ho Gicld $1,000 taxable income (maximum $120). | 
Cia Beye reel to COMME APeLICl a. cake oat om cre gang tena aenec al chic eONTMa oa 2,000 
oa aS EXEMPTIONS AND DEDUCTIONS 
ependants: : 
REID as 1s Seen POR tO. NL Rh ec ee 300 eames 
Other dependant SRE ce Be DL) Ce LO Pe IeACG, ERCMOM THAD: Cty BIO LOGEC. ONO Oty KON §50 TAX ABATEMENTS, REDUCTIONS AND CREDITS } 
Old age (taxpayer 65 years of age and over) ........----++++-e-: 500 Sanne IIS 
Charitable donations, medical expenses and union dues: { 
Charitable donations: | 
Up to 10% of income. 1970 | 
Medical expenses: j 
Over 3% of income. RATES 
Union or professional dues: Came as 1969 
No restriction. : 
ee EXEMPTIONS AND DEDUCTIONS 
Standard deduction of $100 (in lieu of claiming deductions for charitable ae that the old age exemption of $500 is restricted tOigaiag 
donations, medical expenses and union or professional dues). : 
TAX ABATEMENTS, REDUCTIONS AND CREDITS | 
TAX ABATEMENTS, REDUCTIONS AND CREDITS Same as 1967. i 
Increase in the provincial income tax abatement to 21% in all provinces other than 
Quebec, and 44% in Quebec (the additional 23 percentage points in Quebec are in 1971 : 
respect of fiscal compensation for opting out of certain federal-provincial shared { 
cost programs). RATES i 
Provision of a tax reduction equal to 5% of “basic” personal income tax (maximum eS ’ ? : | 
$300). Basic’’ personal income tax (excluding old age security tax): 
: ae é : F Nil on first $500 of taxable income 
The credit for dividends from Canadian corporations remains at 20% of the amount Nil on $ 500 plus 16% on next $1,500 | 
of dividends received. $ D400 DON & Mey, 1,000 
— 420 “ Syoa) IG 1,000 
1966 lla) & COO) 52 9H 2,000 
1,050 “ 6,000 267s 2,000 
SiO SOOO Y BO ™ 2,000 
RATES Di © IOWHO “ 25° “ 2,000 
Same as 1965. 2870 12 OOO se 4 Oem ee 3,000 | 
AO) SKN) = 2eYe &  * 10,000 
Sa DEO “ SO 15,000 
EXEMPTIONS AND DEDUCTIONS 16,070 ““ 40,000 “ 55% et ts 20,000 | 
Same as 1965, except that a separate deduction is allowed for union and professional 27,070 . 60,000 ‘* 60% i: . 30,000 
Site in oe to me nee cece of $100 and that the $500 dedneton for Po eK ioe pon ms ye ee i ae 
a taxpayer ween the ages o and 70 is lled if he is i i > > 0 > 
Suits beonene cancelled if he is in receipt of old age 137,820 “ 2257000 “ 75%“ «“ 175.000 
269,070 “ 400,000 “ 80% “ remainder 
TAX ABATEMENTS, REDUCTIONS AND CREDITS Old age security tax: | 
Increase in the provincial income tax abatement to 24% in all provinces other than 4% of taxable income (maximum $240). ‘ 
Quebec, and 47% in Quebec. The social development tax is reduced to 2% of taxable income in excess of $. 
Cancellation of the tax reduction enacted in 1965 and provision of two separate tax Casal UD, 
ae equal . 4% of “basic” personal income tax (maximum $240) and 12% The surtax on basic personal income tax in excess of $200 is reduced to 1 1/2%. 
es A é : : 
so pees aes aes Cat $12), Tax on investment income from sources outside Canada: 
The credit for dividends from Canadian corporations remains at 20% of the amount 4% of the taxpayer’s income from investment outside Canada, after deducti 
of dividends received. $2,400 or the total of his personal exemptions, whichever is greater, plus allo 
=] charitable donations and medical expenses. 
eal | EXEMPTIONS AND DEDUCTIONS 
RATES Same as 1970 except that the amount of any guaranteed income supplement pi 
under the Old Age Security Act is deductible in computing taxable income. 
Same as 1965 except for an increase from 4% (maximum $120) to 4% (maximum 
$240) in the old age security tax rate. TAX ABATEMENTS, REDUCTIONS AND CREDITS 
Same as 1967 except for the repeal of the “basic” personal income tax reduct 
EXEMPTIONS AND DEDUCTIONS 20% (maximum $20) and the introduction of a tax cut equal to 1 1/2% of 
Same as1966. un income tax (effectively 3% of “basic” personal income starting fror 


ihe = 


TABLE I. Personal Income Taxes levied by the Federal Government, 1965 to 1975 — Concluded 


1972 1973 


CHANGES IN THE CONCEPT OF INCOME 


a tax reform, income is broadened to include half of capital gains; half of capital 
es are deductible from capital gains brought into income or from other income if 
y do not exceed $1,000. Income is also broadened to include unemployment 
irance benefits and other receipts hitherto excluded from its ambit. 


RATES 
on the first $500 of taxable income 


850n$ S00 plus 18%onnext $ 500 

175. O00 LOG 1,000 
foe «2,000 “ 20% “ “ 1,000 
foes «3,000 “* 21%“ < 2,000 
peme «6s, 000 23% “ 2,000 
fee «67,000 “ 25% “ 2,000 
fame (9,000 “** 27%“ “ 2,000 
tame 11,000 “ 31% “ “ 3,000 
fee «14,000 “ 35%“ “ 10,000 
pipe ©=6«-24,000 “ 39%“ “ 15,000 
jon, «(39,000 “ 43% “ “ 21,000 
795 “ 60,000 “ 47% “ excess 


old age security and social development taxes are eliminated as separate levies 
the surtax and the 4% tax on investment income from sources outside of 
ada are cancelled. 


EXEMPTIONS AND DEDUCTIONS 


8 eS PETS SORE CROP Cie tic he ADA ES tae hd gh $1,500 
no SUES |. 2 a cneiineteaa 1 eiamgin 2 5) Sy Seenianeee 2,850 
ndants: 

ELON eit OMT uk cc OR  .. . e 300 
<2) ERO TCEING 5 GRONSmn RENE «ot 6 vet FrictOisaciiO ial 1) OUGAERmmET \°7 et Ean 550 
mt in full-time attendance at a post-secondary educational 

OT 0 Sie Enea cc. os 4 ee $50 per month of attendance 
pedtaxpayers 65 years of age and over) ...........000cee0 1,000 
ayer who is blind or confined toa wheelchair ............... 1,000 


table donations, medical expenses and union dues: 
titable donations: 


to 20% of income. 


ical exp 


er 3% of income. 


enses: 


or 


lard deduction of $100 (in lieu of claiming deductions for charitable donations 
i medical expenses). 


1 or professional dues: 
estriction. 

care expenses: 
) for each child under 14 years of age (maximum $2,000 per family). 
oyment expenses: 
0 3% of employment income (maximum $150). 
ig expenses: 
oval expenses incurred by a taxpayer who changes job. 


cial income tax abatement: 
ovinces other than Quebec: 


eC: 


ond tax 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


eduction: 
if basic personal income tax. 


credit: 


% of federal personal income tax. 


viduals are allowed a credit for dividends which operates as follows: the amount 


dividend received is increased by 33 1/3% and added to income and 20% of the 
ossed up” dividend is allowed as a credit against tax. 


‘ 


EXEMPTIONS AND DEDUCTIONS 
Single 
Marnie d) Stn rayne, teen in es ee cure ty SRNL a 


Other exemptions and deductions: 
Same as 1972. 


TAX ABATEMENTS, REDUCTION AND CREDITS 


Provincial income tax abatement: 
Same as 1972. 


Tax reduction: 
A tax reduction equal to 5% of basic personal income with a minimum of $100 and 
a maximum of $500 was granted for all taxpayers. It replaces the 3% reduction of 
basic personal income tax in force in 1972. 


Dividend tax credit: 
Same as 1972. 


1974 


RATES 

12% on the first $500 of taxable income 
$ 640n$ 533 plus 18% onnext$ 533 
1605 066) 9S 19%) aaa 1,066 
362 “cc PIB) “cc 20% “ “ 1,066 
SUS. BIC Ne 2182. 
WAY SE SRO! aay So Riley 
SA 4 Ole eee DUO termes W132 
2) O49 5 9 Ae 7. ae 2132 
2iG22 tie alll, 726 9s eG! SS ws 3,198 
3,614 “ 14,924 “ 35%“ “ 10,660 
iT BAS eel S S84 39% eee) 615.990 
ZG RS I Se a FURS LAS EKO RE Sone” ODE AEY s 

23,207 ““ 63,960 ‘S 47% “* excess 


EXEMPTIONS AND DEDUCTIONS 


SIN PLC Ty peters re oitanen teeny os aL ocd ee Seca Rat ey eck pice ae $1,706 
Marricdpepact-nadmer ca: ate caste Tren hn Meer haat 3,198 
Dependants: 

Childiunid ers Gxe wares ysyeouoa woe staem one wore kN cnet eee terol a a 320 

Other: dependantyysusgoretn sore faced cadres nates i Tee ty cle 586 
Old age (taxpayers'65:years ofagecand Over)) s+. 5000enes8. 08 8 1,066 
Taxpayers who are blind or confined to wheelchair .............. 1,066 
Other exemptions and deductions: 

Same as 1972. 


TAX ABATEMENTS, REDUCTION AND CREDITS 
Provincial income tax abatement: 
Same as 1972, 
Tax reduction: 
Same as 1973, 
Dividend tax credit: 
Same as 1972. 


1975 


1973 

RATES 
n the first $500 of taxable income 
TSon$ 500 plus 18% on next $ 500 
ame «1,000 “ 19% “ 1,000 
Dame 2,000 “ 20% “ 1,000 
Dome 83,000 “ 21% * 2,000 
fame 5,000 “* 23%“ * 2,000 
ime 7,000 “ 25%“ * 2,000 
mee 9,000 “ 27% “ 2,000 
fame 11,000 “ 31%“ “ 3,000 
page 14,000“ 35% * “ 10,000 
IS“ 24,000 “ 39%“ “ 15,000 
ame 39,000 “* 43% * “ 21,000 
Se 60,000 “ 47% “ excess 


4 
_ 


RATES 

9% on the first $587 of taxable income 
$ 53 on $ 587 plus 18% onnext$ 587 
1584 LTE OG 1,174 
BPA ie PSY oe 1,174 
GEOR 952) epee 2,348 
TODS eS SOD ono ees 2,348 
1649830 1 Bie 5 9a 2,348 
2236) 10: 5665 a 2170 ee 2,348 
ZI 00m 12: 9U Eee ee 85522 
S962") 165446) 635% tee AO 
Ss 07S ee BN Ores 397 cee O10) 
14939455786 a 4 oo ee 4.654 

25,540 ““ 70,440 “* 47% “ excess 


EXEMPTIONS AND DEDUCTIONS 


Single: ”.. oemekeeete: pk aie ere, SUMS US ude. wn 2 ORES > LOR Lent $1,878 
Martied  iya'6 5, o wird: 9 tei one voi RE ne eos ie a Rk oO ee S522 
Dependants: 

Ghild tinder: 162 scene ite Soret isrstdl ke Rae ak cs allstar ee 352 

Otherdependant fin. nvusco works Meme ent Mere: sas aes temen rman nt scence enacts 646 
Old age (taxpayers'Go years! ot apeandiover))  @ .tetetsNs! > ¢ ateuntiaie syle 9 1,174 
Taxpayers who are blind or confined to wheelchair .............. 1,174 
Other exemptions and deductions: 

Same as 1972. 


TAX ABATEMENTS, REDUCTION AND CREDITS 


Provincial income tax abatement: 
Same as 1972, 


Tax reduction: ~ ; ; 
A general 8% reduction of tax payable with a minimum of $200 and a maximum of 
$500. 


Dividend tax credit: 
Same as 1972, 


TABLE IL. Personal Income Taxes levied by the Province of Quebec, 1965 to 1975 


1966 | 


awe 


1965 } 
| ! 
RATES EXEMPTIONS AND DEDUCTIONS | 
4.8% on first $1,000 of taxable income Same as 1965. } 
$ 48o0n$ 1,000 plus 6.2% onnext$ 1,000 } 
AOR ROOD 8 Io 1,000 
RSS) > 35000) 8.4% 1,000 | 
29 4,000) 97% 2,000 TAX CREDIT 
463 “ 6,000 reel Ao tase 2,000 Same as 1965. 
691e = Si000M arts. 27ers 2,000 
55s ce LOOOOM cm lod oie se 2,000 ie | 
1263a 5 ele OO0N WO 7a ae 3,000 | 
iN 7iSak SS SUSECIXOO) A AIS te 10,000 1967 | 
a DEMON ES SPN OE eo 15,000 | 
TO die 40,0008 2 24507 ee 20)000 [ t 
1 1PO eee OL 0002004700 sae 30,000 Le 
19,831 “ 90,000 “ 286%“ “ 35,000 RAT 
29,841 “ 125,000 “ 30.8% “ “ 100,000 5.5% on first $1,000 of taxable income { 
G60 SG4ii-c 22510 00s 33.074 meme 5,000 $ 550n$ 1,000 plus 7.0% onnext$ 1,000 | 
118,391 “© 400,000 ‘“ 35.2% “ remainder DS OOO “  Bewee 1,000 
; ANNO aun) SEG 1,000 
Tax on investment income: 305 “ 4,000 “ 11.0% “ “ 2,000 | 
Say tt (SAW) Ss ABS: 2,000 
1/2 of 1% of such income in excess of the greater of $2,400 or the total of personal 785 “ 8.000 “ 15.0% * “ 2.000 { 
OTS 1,085 “ 10,000 “ 17.5%“ “ 2,000 
1,4359°) 12.000 ~~ 20.07," = 3,000 i 
me USO) eee 10,000 
4,985) “25, 000m 2o.0/oene 15,000 | 
EXEMPTIONS AND DEDUCTIONS Z 2 a 
p ee pi SOS Sinemet OFO0 Ole! 7 55 7one me 20,000 | 
Sin plore Me Peon homecare mentee atta tL wradl ake oe ash a sAveerod lofien Stas tte $1,000 Buses  GOW0O: ~ SsOwa * 30,000 } 
Narre ae eee eer cian 6) ge sua IEE eke rac coe odd ON 2,000 22,535 ““ 90,000 “ 32.5% “ “ 35,000 
D 4 ' 33,9110) 125,000) 9939.0 %e ee LOO, 000 | 
ae ar ‘2 ae 68,910" 225,000 © 37.5%" 175,000 
HG UNGQSPSNO: wweniel cet ces ey ist 6) uw) Co) (oll wp uw, ah Woaties ola pea eiMtern whoa) Wetaefihes seal celica! fate (ou! «“c “ “ + 
a COR MORE Cia St Oe UTE Cot cor tase 134, 400,000 40.0 d | 
Other dependant (os: «, 2 ay.o 2.1 GME t coments test le heaicmecl toll etre Pele Meat rence 550 233 a ERS 
1 
Oldiage(taxpaVver Oo) Vieats Of as eiOIOVED)N sia 5 ols) lonei a ames = astm ements 500 


Other deductions: 
Similar to federal income tax deductions in Table I. 


TAX CREDIT 


Credit for dividends received from Canadian corporations equal to 45% of the federal 
credit. 


Tax on investment income: 
Rate increased to 2%; same base as 1966. 


| 
| 
| 


EXEMPTIONS AND DEDUCTIONS 


The $300 exemption for a child under 16 is repealed effective July 1, 196° 


leaves a deduction of $150 available for the taxation year 1967). 


Low income: 
No tax is payable if income does not exceed $2,000 if single or $4,000 if m | 


| Other exemptions and deductions: 
1966 Same as 1965. 
RATES TAX CREDIT 
5.2% on first $1,000 of taxable income The credit for dividends from Canadian corporations is increased to 50% of th 
$ $20n$ 1,000 plus 6.6% onnext $ 1,000 responding federal credit. 
lates PANO) eye 1,000 
19S 3000 S397 ee 1,000 
231 = A000P 10:37 2,000 
493 “ C000 12 296 2,000 1968 : 
BI 8.000, Sunes mes 62.000 
els 10,000 “16.595 St 2,000 
1,349 “ 12,000 “ 18.8% “ * 3,000 | 
LOLs: tS COUN 21.2 6 PTOIOOG RATES | 
“ ‘ yw & 
uae 4 Ha, “ see nen aro Same as 1967 except for the imposition of a 6% surtax on the provincial pe 
T2335 = 6 00008) 228.2% na 30,000 SONS eae 
DITI Ss OOO00 a S06% 35,000 
BOOS see liz 5.000. 32.99) *o ec 100,000 
64,808 (225/000) <9 "S53 %s = 175,000 
126,583 “ 400,000 “ 37.6% ‘* remainder SEMEN pee ae oe | 


Tax on investment income: 


1/2 of 1% of the taxpayer’s income from investment outside Canada, after deduc- 
tion of $2,400 or the total of his personal exemptions whichever is greater, plus 


allowable charitable donations and medical expenses. 


Same as at July 1, 1967. 


TAX CREDIT 


Same as 1967. 


pee ae 


TABLE II. Personal Income Taxes levied by the Province of Quebec, 1965 to 1975 — Concluded 


from capital gains brought into income. Income is also broadened to include 
iployment insurance benefits. 


RATES 


1 first $2,000 of taxable income 
}00on $ 2,000 plus 11% on next $ 1,000 


Om, 3,000 “12% * * 2,000 
ee 5,000 “ 14% * 2,000 
lo* 7,000 “ 16%“ “ 2,000 
mee 9,000 “ 18% * 2,000 
mee 11,000 “ 20% “ 3,000 
Ome 14,000 “ 22%“ “ 10,000 
ee 24,000 “ 24% “ 15,000 
Wie 39,000 “ 26%“ “ 21,000 
0“ 60,000 ‘“ 28% “ remainder 
insurance tax: 


of 1% of net income (maximum: $125 if at least 3/4 of net income is salary, or 
) otherwise). 


‘on investment income and the 6% surtax are cancelled. 


EXEMPTIONS AND DEDUCTIONS 


.. > & SEGRGSIeCace: Somer: Conn nawne 8 ee ee ae $1,500 
oe POD hch hence wEGR Eee wets apts tn fatinciel > 4 2,850 
6 years of age and over dependant on taxpayer ............% 550 
| (taxpayer 65 years of age or over) .. 2... - ec eee cece eee 650 
ome: 


‘is payable if income does not exceed $2,000 if single or $4,000 if married. 
‘ment expenses: 


‘deductions are available for some expenses related to employment, such as 
“urchase of certain tools and special clothing, moving expenses and child care 
ses, 


> 


1969 1972 
RATES 
as 1968. Other deductions: 
Union or professional dues: 
EXEMPTIONS AND DEDUCTIONS No fesiviction. 
asat July 1, 1967. Charitable donations: 
Up to 10% of income. 
TAX CREDIT Medical expenses: 
as 1967. Over 3% of income. 
= or 
1970 Standard deduction of $100 in lieu of claiming deductions for charitable donations 
= and medical expenses. 
RATES 
Sith be: TAX CREDIT 
as 1968 except for the imposition of a health insurance tax, at the rate of 8/10 . Ne : 1 
% of net income (maximum: $125 if at least 3/4 of net income is salary, or Credit for dividends from Canadian CERPORS ODS: 
) otherwise), effective November 1, 1970. 50% of corresponding federal credit. 
EXEMPTIONS AND DEDUCTIONS L973, 
as at July 1, 1967. fe 
RATES 
TAX CREDIT Same as 1972. 
as 1967. 
EXEMPTIONS 
1971 Low income: 
No tax is payable if income does not exceed $2,500 if single or $5,000 if married. 
RATES All other exemptions remain unchanged from 1972. 
is November 1, 1970. TAX CREDIT 
Same as 1972. 
EXEMPTIONS AND DEDUCTIONS 
as at July 1, 1967. 1974 
TAX CREDI 
. RATES 
is 1967. Same as 1972. 
1972 EXEMPTIONS 
INLETS INCOME! pads! yesh cp ceed Gea MGM eee, ere: wa va Pe or oes Dace $1,000 
CHANGES IN THE CONCEPT OF INCOME Oldiave\(taxpayeni6s\y cars of-ape OmOven) ye ieneiele © eas iene ai eeneneneinne 1,000 
€ is broadened to include half of capital gains; half of capital losses are deduct- Low income: 


No tax is payable if income does not exceed $2,600 if single or $5,200 if married. 


Single and married taxpayers whose income is between $2,600 and $2,850 and 
$5,200 and $5,785 respectively, are to pay taxes no higher than 50% of the differ- 
ence between their net income and the amount of their exemptions. 


All other exemptions remain unchanged from 1972. 


TAX CREDIT 
Same as 1972, 
1975 
a 
RATES 


0% on first $2,000 of taxable income 
$ O0on $ 2,000 plus 16% on next $ 7,000 


T2089 00 Om eee Ocoee ace 2,000 

ac) = WOOO mi 20% 3,000 

2,080 “ 14,000 “ 22%“ “ 10,000 

4,280 “24000 a2 24% iw ey 5/000 

75880: 2 39,000 e260" Bl PE T000 

13,340 “ 60,000 “ 28% “ excess 

EXEMPTIONS 

Sm pheie yo Se.ac a aie ee Fee RPO cis vag! 2 eh nite RONEN aaReE ee $1,600 
MIBETIOOM, Fool a'-s snyri den euemtollamiaicc in. site) eda ais we abies, Sheet eit s cetee 6 3,500 
Employment expense. ac seawioswe kewl s un) 0-+/ cme apni eee aptaioi aees ey eemees 500 
Tnterestand-dividernd micome® oki. alates sae nl ee hehe" 0 Beare te 1,000 
Low income: 


The former tax relief provided to single and married taxpayers is abandoned since 
the new income tax measures exempt from taxation a total income of $3,931 for a 
single taxpayer and of $5,957 for a married taxpayer. 

All other exemptions remained unchanged from 1972, 


TAX CREDIT 
Same as 1972, 


} 
; 


66 


TABLE III. Personal Income Taxes levied by the Provinces Other than Quebec, 1965 to 1975 


T 
Province 1965 1966 1967 
i] 
{ 
No. sf re) E 1 t 
| 
Ai eNewtoundlanda wee: sessile. it sien munam onal re Ail 24 28 Same as 1967 33 } 
t 
DP AsPrince Bdward Island) see. ccs ee) wes oe 21 24 28 Same as 1967 Same as 196) 
ay IRM ER COE. & Gin oh So eo dogg 6m Bee a SA iN 24 28 Same as 1967 Same as 196) 
| 
AN iMaUOe oadoeovonemeoo ony eo Pal 24 28 Same as 1967 383 | 
t 
SmICONTATION wart tee er renee a 3 ences omen 21 24 28 Same as 1967 Same as 196) 
G) Manitoba: oes rew el cake nox char et eth Paes 26 29 33 Same as 1967 Same as 196. 
| 
Af 
TenleGaskatche Walleear oie eae cr sa nee eee 2 29 33 Same as 1967 Same as 196. 
| 
SUDA Dertame ata take tate cee Rea omar ie see 21 24 28 Same as 1967 3335 4 
4 
GO) | Bit COMMNOe. 54 mo ooh oo uD oe O6 21 24 28 Same as 1967 Same as 196 
Titisn L | | | 
| 
1 Effective July 1, 1974. { 
2 Effective July 1, 1971. | 
3 Effective July 1, 1969. 
| 
{ 
| 
| 
TABLE IV. Corporation Income Taxes levied by the Federal and Provincial Governments, 1965 to 1975 | 
| 
Government 1965 1966 1967 1968 1969, 
No.| | 
| 
4 
1 Canadal) Aes Ae) aA etngd ts All income other than dividend income: 
18% on first $35,000 of taxable income. Same as 1965 except { 
: : % for imposition of 3% | 
47% on taxable income in excess of $35,000. | 
Same as 1965 Same as 1965 et da Same as || 


See footnote(s) at end of table. 


Plus 3% old age security tax on all taxable in- 
come. - 


Dividend income. 
Exempt. 


than old age security 
tax. 


TABLE III. Personal Income Taxes levied by the Provinces Other than Quebec, 1965 to 1975 


Gi 


1970 1971 1972 1973 1974 1975 

xl 4 ame sae : 7 | | No. 
Same as 1969 Same as 1969 36.0 Same as 1972 40.01 Same as 1974 1 
Same as 1967 332 36.0 Same as 1972 Same as 1972 Same as 1972 y) 
Same as 1967 Same as 1967 38.5 Same as 1972 Same as 1972 Same as 1972 3 
Same as April 1, 1969 Same as April 1, 1969 41.5 Same as 1972 Same as 1972 Same as 1972 4 
Same as 1967 27.5 29.585 30.5 Same as 1973 Same as 1973 ) 
39 Same as 1970 42.5 Same as 1972 Same as 1972 Same as 1972 6 
34 Same as 1970 37.0 40.0 Same as 1973 Same as 1973 7 
Same as July 1, 1969 Same as July 1, 1969 36.0 Same as 1972 Same as 1972 26 8 
Same as 1967 Same as 1967 | 30.5 [ Same as 1972 Same as 1972 Same as 1972 9 
est ib —— 


; Note: These provinces do not collect their own tax. It is collected on their behalf by the federal 
asic” personal income tax. For 1972, 1973, 1974 and 1975 they are expressed as a percentage of the r 


TABLE IV. Corporation Income Taxes levied by the Federal and Provincial Governments, 1965 to 1975 


government. For years prior to 1971, their imposts are expressed as a percentage of the federal 
evised “‘basic’’ federal personal income tax. 


Same as 
1968 until 
July 1. Ef- 
fective July 
1, repeal of 
3%  surtax 
and_reduc- 
tion of 7% 
of tax oth- 
erwise pay- 
able valid 
till Decem- 
ber 1972. 


Public corporations: 


(a) Business income:2 50% 
of taxable income. 

(b) Dividend income: exempt 
unless paid out of the 
designated surplus of a 
subsidiary corporation. 

(c) Other investment _ in- 
come: 50%,.2 


Private corporations: 


(a) Business income: 25% on 
the first $50,000 of tax- 
able income? and 50% 
on taxable income in 
excess of $50,0002 of 
active Canadian-con- 
trolled corporations, 
50% of taxable income 
of other private corpora- 
tions. 2 

(b) Dividend income: usually 
exempt if received from 
subsidiary corporations; 
33 1/3 if received from 
other corporations but 
refunded if dividends 
are paid to shareholders. 

(c) Other investment _ in- 
come: 50%? subject to 
the provision that half 
of the tax paid can be 
refunded as dividends 
are paid to shareholders, 


Public corporations: 


(a) Business income: 

(i) 40% of taxable income from 
manufacturing and process- 
ing activities. 

(ii) 49% of taxable income from 
other business activities. 

(b) Dividend income: exempt unless 
paid out of the designated sur- 
plus of a subsidiary corporation. 

(c) Other investment income: 49%, 


Private corporations: 


(a) Business income: 

(i) 20% on first $50,000 of tax- 
able income and 40% on 
taxable income in excess of 
$50,000 generated by the 
manufacturing and process- 
ing activities of Canadian- 
controlled corporations; 
40% on taxable income 
generated by the manu- 
facturing and _ processing 
activities of other private 
corporations. 

(ii) 25% on the first $50,000 of 
taxable income and 49% on 
taxable income in excess of 
$50,000 generated by the 
other business activities of 
Canadian-controlled cor- 
porations; 49% on taxable 
income generated by the 
other business activities of 
other private corporations. 

(b) Dividend income: usually exempt 
if received from _ subsidiary 
corporations; 33 1/3% if received 
from other corporations but the 
tax is refunded if dividends are 
paid to shareholders. 

(c) Other investment income: 49% 
subject to the provision that half 
of the tax paid can be refunded 
if dividends are paid to share- 
holders. 


Public corporations: 


(a) Business income: 

(i) 40% of taxable income from 
manufacturing and process- 
ing activities, 

(ii) 48% of taxable income from 
other business activities. 

(b) Dividend income: exempt unless 
paid out of the designated sur- 
plus of a subsidiary corporation. 

(c) Other investment income: 48%. 


Private corporations: 


(a) Business income: 

(i) 20% on the first $50,000 of 
taxable income and 40% on 
taxable income in excess of 
$50,000 generated by the 
manufacturing and process- 
ing activities of Canadian- 
controlled corporations; 
40% on taxable income 
generated by the manu- 
facturing and _ processing 
activities of other private 
corporations, 

(ii) 25% on the first $50,000 of 
taxable income and 48% on 
taxable income in excess of 
$50,000 generated by the 
other business activities of 
Canadian-controlled cor- 
porations; 48% on taxable 
income generated by other 
business activities of other 
private corporations. 

(b) Dividend income: usually 
exempt if received from subsid- 
iary corporations 33 1/3% if 
received from other corporations 


but the tax is refunded if 
dividends are paid to share 
holders, 


(c) Other investment income: 48% 
subject to the provision that half 
of the tax paid can be refunded 
if dividends are paid to share- 
holders, 


Public corporations: 


(a) Business income: 

(i) 40% of taxable income from 
manufacturing and process- 
ing activities. 

(ii) 47% of taxable income from 
other business activities. 

(b) Dividend income: exempt unless 
paid out of the designated sur- 
plus of a subsidiary corporation. 

(c) Other investment income: 47%. 


Private corporations: 


(a) Business income: 

(i) 20% on the first $50,000 of 
taxable income and 40% on 
taxable income in excess of 
$50,000 generated by the 
manufacturing and process- 
ing activities of Canadian- 
controlled corporations; 
40% on taxable income gen- 
erated by the manufacturing 
and processing activities of 
other private corporations. 

(ii) 25% on the first $50,000 of 
taxable income and 47% on 
taxable income in excess of 
$50,000 generated by the 
other business activities of 
Canadian-controlled _—_cor- 
porations; 47% on tax- 
able income generated by 
other business activities of 
other private corporations, 

(b) Dividend income: usually exempt 
if received from subsidiary cor- 
porations 33 1/3% if received 
from other corporations but the 
tax is refunded if dividends are 
paid to shareholders. 

(c) Other investment income: 47% 
subject to the provision that half 


of the tax paid can be refunded | 
if dividends are paid to share | 


holders, 


to 


TABLE IV. Corporation Income Taxes levied by the Federal and Provincial Governments, 1965 to 1975 — Concluded 


= (B= 


1967 1968 1969 


Government 


1965 


1966 


N 
ote t |________1. 
| 
DaliNewtoundlands) seucn-e ieee 9% ‘ 
on same base as federal income tax Same as 1965 11% 12% 13% 
3 |Prince Edward Island ........ 9% 
on same base as federal income tax Same as 1965 10% Same as 1967 Same as 1967 
| 
AgINovaSCOtiaa acct eas owes RNa 9% i 
on same base as federal income tax Same as 1965 10% Same as 1967 Same as 1967 | 
SEINE WABLUNS WACK: leipisi ec tle settem 9% 
on same base as federal income tax Same as 1965 10% Same as 1967 Same as 1967 
Gal@Quebecury: «cds ie ome -mone 12% 
on base very similar to federal Same as 1965 Same as 1965 Same as 1965 Same as 1965 
income tax | 
Gal Ontiow aes Ona es 11% | 
on base very similar to federal Same as 1965 Same as 1965 12% Same as 1968 
income tax | 
ul Manitobane cmamuonr ee stewie se 10% | 
on same base as federal income tax Same as 1965 11% Same as 1967 Same as 1967 | 
VGA EVONGVEM, soo on ob 5 Goo nS 10% 
on same base as federal income tax Same as 1965 11% Same as 1967 Same as 1967 | 
{ 
NOMAD ertaiee omar heat bs camer riet css 9% | 
on same base as federal income tax Same as 1965 10% Same as 1967 11% 
! 
Ni KBetishiColumbiaten.ces) seneneran aes 9% | 
on same base as federal income tax | Same as 1965 | 10% Same as 1967 Same el | 
IE set 


1 Under the Federal-Provincial Fiscal Arrangements, the federal corporations income tax 
able income in all provinces other than Quebec and by an amount equal to 10% of corporation 


10% of corporation taxable income in all provinces, 


2 The 7% reduction of tax otherwise paya 


ble was still valid, thus bringing the effective rate at 46.5% and 23,25%, 


TABLE V. General Sales Taxes levied by the Federal and Provincial Governments, 1965 to 1975 


was, until 1967, abated by an amount equal to 9% of corporation tay 
taxable income in Quebec. In 1967, the abatement became a uniforr : 


{ 


1965 1966 1967 1968 1969 | 
No. | 
et ail IL oe | 
| 
RATES | 
1, Federal sales tax (imposed on manufacturet’s | 
selling price of domestic products and duty | 
paid value of imported goods): 
1 (a)\Generalitates 7... senha tenia ene 8% 9% | 
2: (b)iOldiage'security tax’ |e eed fee 3% Same as 1965 3% eae Same as 1967 Same as 1967 | 
3 (combined xate((a)EG(b)) salen tinea 11% 12% | 
(d) Special rates: | 
4 (i) Most building materials ......... 8% 1 11% effective Same as 1967 Same as 1967 © 
January 1 | 
11% to March 31, 6% | 

5 (ii) Production machinery ......... 8% 1 from) April 1 to Tne? 2 2 
exempt effective June 2 | 
6 (iii) Dies, jigs, fixtures and moulds and | 

patterns therefor and tooling for 

production machinery ......... 8% Exempt effective 2 2 2 | 


See footnote(s) at end of table. 


March 30 


60 = 


TABLE IV. Corporation Income Taxes levied by the Federal and Provincial Governments, 1965 to 1975 — Concluded 


1970 


1971 


es 


1972 


1973 


1974 


Eos 


N 
AS, 


Same as 1969 


Same as 1967 


Same as 1967 


Same as 1967 


Same as 1965 


Same as 1968 


13% 


Same as 1967 


Same as 1969 


Same as 1967 


Same as 1969 


Same as 1967 


Same as 1967 


Same as 1967 


Same as 19653 


Same as 19684 


Same as 1970 


Same as 1967 


Same as 1969 


Same as 1967 


= 


roe 


Same as 1969 


Same as 1967 


Same as 1967 


Same as 1967 


Same as 1965 


Same as 1968 


Same as 1970 


Same as 1967 


Same as 1969 


Same as 1967 


| 


= 


Same as 1969 
Same as 1967 
Same as 1967 
Same as 1967 


Same as 1965 
Same as 1968 


Same as 1970 
12% 
Same as 1969 


12% 


retail 


Same as 1969 


Same as 1967 


Same as 1967 


Same as 1967 


Same as 1965 


Same as 19685 


Same as 1970 


Same as 1973 


Same as 1969 


Same as 1973 


Same as 1969 


Same as 1967 


Same as 1967 


Same as 1967 


Same as 1965 


Same as 1968 


Same as 1970 


Same as 1973 


Same as 1969 


13% 


10 


11 


Di 


3 Corporations investing during the period April 1, 1971, to March 31, 1977, more than $150,000 of their profits in designated areas in new technological proc- 
‘esses or in the production of goods not yet produced in Quebec can benefit from tax credits ranging from 30% to 100% of the amounts invested. 
4 Credit granted against corporations income tax, equal to 5% of eligible investment in machinery and equipment purchased and used in Ontario during the period 


April 26, 1971, and March 31, 1973. Deduction from income of the intere 


fiscal years ended after April 26, 1971. 
5 Credit granted to privately controlled Canadian corporations which qualify for the federal small business deduction equal to 5% of the annual increase in paid-up 
‘capital or 50% of taxable income up to a maximum of $3,000 whichever is the lesser effective April 9. 


TABLE V. General Sales Taxes levied by the Federal and Provincial Governments, 1965 to 1975 


st paid on money borrowed to purchase shares in other corporations during corporation 


Same as 1967 


: Same as 1967 


Same as 1967 


Same as 1967 


12% 


Effective 
January | 


12% 


Same as 1967 


Same as 1972 


Same as 1967 


Same as 1972 


Same as 1967 


Same as 1972 


Same as 1967 


== 


TABLE V. General Sales Taxes levied by the Federal and Provincial Governments, 1965 to 1975 — Concluded 


2. Provincial sales taxes (imposed on retail 
price): 
(1) Newfoundland 


(2) Prince Edward Island 


(3) Nova Scotia 


(4) New Brunswick 


(5) Quebec 


(6) Ontario: 
(a) General 


(b) Meals and alcoholic beverages .. . 


(7) Manitoba: 
(a) General 


(b) Spirits, wines and imported beer 


(8) Saskatchewan 


(9) British Columbia 


CHANGES IN EXEMPTIONS 


(Unless otherwise specified, the 
following are new exemptions. ) 


TAX ON SERVICES 


w 
~O 
is 


4% (effective 
February 20)3 


5% 


Prince Ed ward 
Island: 


Soft drinks. 


Quebec: 
Exemption for 
meals under $1 
raised to meals 
under $1.25. 
Saskatchewan: 
Insecticides, 

Quebec: 

Hotel and motel 
accommodations; 


long distance tele- 
phone calls; tele- 
communications. 


Same as 1965 


Same as 
April 23,1965 


Same as 1965 


Same as 1965 


Same as 1965 


5% (effective 
April 1) 


5% (effective 
April 1) 


Same as 
February 20, 1965 


Same as 1965 


British Columbia: 


Candy; soft drinks; 

all meals; news- 
papers sold over 
the counter and 
by subscription; 
classroom sup- 
plies. 


Ontario: 


Telephone services 
and telecommuni- 
cations. 


6% (effective 
April 1) 


Same as 
April 23, 1965 


Same as 1965 


6% (effective 
January 1) 


8% (effective 
March 17) 


Same as 
April 1, 1966 


Same as 
April 1, 1966 


5% (effective 
June 1) 


5% (effective 
June 1) 


Same as 
February 20, 1965 


Same as 1965 


Federal 


Drugs and medi- 
cines; some _ or- 
thopaedic ap- 
pliances; produc- 
tion machinery. 


sales tax: 


Manitoba: 


Introduction of 
general sales tax. 


Manitoba: 
Hotel and motel 
accommodations; 


telephone services 
over 45¢; telecom- 
munications;  re- 
pairs; laundry and 
drycleaning; print- 
ing, photography, 
microfilming, etc. 


7% (effective 
April 1) 


Same as 
April 23, 1965 


Same as 1965 


Same as 
January 1, 1967 


Same as 
March 17, 1967 


Same as 
April 1, 1966 


Same as 
April 1, 1966 


Same as 
June 1, 1967 


Same as 
June 1, 1967 


5% (effective 
March 2) 


Same as 1965 


Saskatchewan: 


Former exemption 
for all meals res- 
tricted to meals 


Same as 
April 1, 1968 


7% (effective 
April 15) 


1% (effective 
April 4) 


8% (effective 
April 1) 


Same as 
March 17, 1967 


Same as 
April 1, 1966 


10% (effective 
April 1) 


Same as 
June 1, 1967 


Same as 
June 1, 1967 


Same as 
March 2, 1968 


Same as 1965 


Ontario: 


Meals under $2.51. 
Repeal of exemp- 
tion for industrial 


under $2. machinery, 

New Brunswick: Newfoundland: 
Hotel and motel Hotel and motel 
accommodations; accommodations; 
telecom munica- telephone _ serv- 
tions. ices; telecommu- 

nications; repairs; 

Saskatchewan: laundry and dry- 
Hotel and motel cleaning. 
accommodations; ate 
telephone _ serv- | New Brunswick: 
ices; telecommu- | Laundry and dry- 
nications. cleaning. 

Ontario: 
Hotel and motel 


accommodations. i 


Same al 


April 1, 1§ 


Same A 
April 15, p 
Same | 
April 4, 1: 
{ 

Same dl 
April 1, 15 


Same ¢ 
March 17, 


Same i 


April 1, 1; 
Same ‘| 
April 1, ] 


| 
| 


Same «| 
June 1, 1) 


Same ¢/ 
June 1, 1) 


Same g 
March 2, | 


| 


Same as 1! 


Saskatchewan 
Electricity \ 


| 
} 
q 
heating. { 


stock, ties 
rails 


1 Subject to federal sales tax at full rates. 
2 Exempt from federal sales tax. 


eae 


TABLE V. General Sales Taxes levied by the Federal and Provincial Governments, 1965 to 1975 — Concluded 


Same as 
April 1, 1968 


8% (effective 
March 19) 


Same as 
April 4, 1969 


Same as 
April 1, 1969 


Same as 
~ March 17, 1967 


Same as 
April 1, 1966 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


' Same as 
June 1, 1967 


Same as 
March 2, 1968 


Same as 1965 


ince Edward 
‘sland: 


Railway rolling 
stock; commercial 
vessels, 

bf Brunswick: 
Suilding materials, 


‘ish Columbia: 
tel and motel ac- 
ommodations, 


| 


Same as 
April 1, 1968 


Same as 
March 19, 1971 


Same as 
April 4, 1969 


Same as 
April 1, 1969 


Same as 
March 17, 1967 


Same as 
April 1, 1966 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


10% (effective 
June 1) 


Same as 
March 2, 1968 


Same as 1965 


Newfoundland: 
Children’s clothing. 


Quebec: 


Industrial 
ment. 


production equip- 


Ontario: 


Repeal of exemption for 
draught beer, which becomes 
taxable as in (b). 


Manitoba: 


Safety clothing. 

Increase of rate from 5% to 
10% on spirits, wines and 
imported beer, 

Repeal of exemptions for 
production machinery and 
vessels over 200 tons gross. 


Saskatchewan: 
Meals under $2.51. 


Nova Scotia: 


Hotel and motel 
tions. 


accommoda- 


Same as 
April 1, 1968 


Same as 
March 19, 1971 


Same as 
April 4, 1969 


Same as 
April 1, 1969 


Same as 
March 17, 1967 


7% (effective May 1) 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


Same as 
June 1, 1972 


Same as 
March 2, 1968 


Same as 1965 


Federal sales tax: 


Confectioneries, chocolate bars, soft 
drinks, fruit drinks and similar near 
food products; children’s clothing, 
shoes and other footwear. 


Nova Scotia: 


Larger sizes of children’s clothing and 

footwear; all merchandise, except 
automotive equipment and parts, sold 
to Indians on reservations for their 
own use. 


Quebec: 


Exemption for meals under $1.25 
raised to $1.50. Small sale exemp- 
tion raised from 10¢ to 15¢. 


Ontario: 


Exemption for meals increased from 
$2.50 to $4. Seeds, bulbs, natural 
flowers, etc.; household pets. 


8% 
(effective April 10) 


Same as 
March 19, 1971 


Same as 
April 4, 1969 


Same as 
April 1, 1969 


Same as 
March 17, 1967 


Same as 
May 1, 1973 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


Same as 
June 1, 1972 


Same as 
March 2, 1968 


Same as 1965 


Federal sales tax: 


Clothing and foot wear. 


Newfoundland: 


Domestic fuel and heating oil. 


Prince Edward Island: 


Goods and materials used in making cloth- 

ing; soap and cleaning supplies, and 
articles traded in against purchases. Small 
sale exemption raised from 11¢ to 16¢. 
Prepared meals of less than $2.01 ex- 
empted, Refund of sales tax to newly- 
weds for up to $1,000 purchases of 
furniture and other household supplies 
within the first year of marriage. Books 
and other printed material of informa- 
tional or literary value. 


New Brunswick: 


Clothing and footwear, microfilm pur- 
chases by libraries (containing informa- 
tion equivalent to a book ordinarily 
exempted), and purchases made by Status 
Indians off the reservation for delivery on 
the reservation. Prepared meals of less 
than $2.01 exempted. 


Ontario: 


Personal hygiene items, e.g., toothpaste, 
baby powder, soap, detergents, etc., and 
footwear of $30 or less. 


Manitoba: 


Exemption for prepared meals raised to 
$2.99 from $1.99. Purchases (except 
motor cars) made by Status Indians, 


British Columbia: 


Books and second-hand clothing. 


Same as 
April 10, 1974 


Same as 
March 19, 1971 


Same as 
April 4, 1969 


Same as 
April 1, 1969 


Same as 
March 17, 1967 


5% (effective 
April 8, 1975) 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


Same as 
June 1, 1972 


Same as 
March 2, 1968 


Same as 1965 


Federal sales tax: 
Insulation material. 


Prince Edward Island: 


Small sales exemption raised from 16¢ 
to 26¢. 


Nova Scotia: 


Anti-pollution equipment and devices 
purchased by manufacturers, produc- 
ers and processors or other designated 
persons. 


New Brunswick: 


Laundry and drycleaning services. 


Quebec: 


Exemption for meals under $1.49 rais- 
ed to $2. Small purchases exemption 
increased from 15¢ to 25¢. Industrial 
machinery exemption extended to 
March 31, 1977. 


Ontario: 


Machinery and equipment for produc- 
tion and/or construction purposes 
exempt to December 31, 1977. 


Saskatchewan: 


Restaurant meals; books and other 


reading materials. 


| 3 Except for beer and spirits which remained taxable at 5%. 
| 


Bes oh 


TABLE VI. Taxes on Motive Fuels and Tobacco Products levied by the Provincial Governments, 1965 to 1975 


Province 


Nh 
28 


Newfoundland: 


Motivesitich: s.)m.eems ol 


(iCal ee vraeaapewene et sean) ts 


Prince Edward Island: 


Gasolineiy. ck seats. ener: 


Diesel fuel 


Cigarettes 


Gisarsyen Meee em eerie eels 
Other tobacco 


Nova Scotia: 
Gasolinepaaiasks lon. wesc 


Diesel fuel 


Aviation fuel 


Cigarettes 


Other tobacco products .. . 


New Brunswick: 


GaSOlinGvncs kena ees tee ne 


Diesel fuel 


Aviation fuel 


Cigars Sea boa punter ee, cdehe eae 
Other tobacco products... 


Quebec: 
(Gasolinesinae retiree icone 


Cigarsirn Mee cde de een omer 
Manufactured tobacco 


Ontario: 
Motivestuell tare i sinucicn 
Diesel fuel 


Aviation fuel 


19¢ per gallon 


1/4 of 1¢ each 
1¢ to 5¢ each 
1¢ per 1/2 oz. unit 


18¢ per gallon 
18¢ per gallon 
1/5 of 1¢ each 


1¢ to 3¢ each 
10% 


19¢ per gallon 


27¢ per gallon 
Nil 


1/10 of 1¢ each 
5% 


18¢ per gallon 


23¢ per gallon 
Nil 


1/5 of 1¢ each 
1¢ to 3¢ each 
10% 


16¢ per gallon 


22¢ per gallon 
(effective April 8) 


Nil 


6/25 of 1¢ each 
12% (when over 5¢) 


12% 
(effective April 8) 


15¢ per gallon 
2 1/2¢ per gallon 


Nil 


Nil 


Nil 
Nil 


Same as 1965 


Same as 1965 


Same as 1965 


Same as 1965 


Same as 1965 


Same as 1965 


Same as 1965 
Nil 


Same as 1965 


Same as 1965 


Same as 1965 
Nil 


Same as 1965 


Same as 
April 8, 1965 


Nil 


Same as 
April 8, 1965 


16¢ per gallon 


22¢ per gallon 
(effective April 1) 


Nil 


1/20 of 1¢ each to 
April 1; 1/10 of 1¢ 
from April 1 
1/5 of 1¢ per 5¢ 


1¢ per oz. to April 1; 
1¢-2¢ per oz, from 
April 1 


20¢ per gallon 
(effective April 1) 


Same as 1965 


Same as 1965 


Same as 1965 


Same as 1965 


Same as 1965 


Same as 1965 
Nil 


Same as 1965 


Same as 1965 


Same as 1965 
Nil 


Same as 1965 


Same as 
April 8, 1965 


Nil 


Same as 
April 8, 1965 


Same as 
April 1, 1966 


Nil 


Same as 
April 1, 1966 


25¢ per gallon 
(effective April 1) 


1/2 of 1¢ each 
2¢ to 10¢ each 


2¢ per 1/2 oz, unit 
(effective April 1) 


21¢ per gallon 
(effective March 20) 


21¢ per gallon 
(effective March 20) 


2/5 of 1¢ each 


20% 


20% 
(effective March 20) 


Same as 1965 


Same as 1965 
Nil 


Same as 1965 


19¢ per gallon 
(effective April 1) 


Same as 1965 
Nil 


Same as 1965 


19¢ per gallon 
25¢ per gallon 


3¢ per gallon 
(effective March 28) 

2/5 of 1¢ each 
20% (when over 10¢) 


20% 
(effective March 28) 


18¢ per gallon 
24¢ per gallon 


3¢ per gallon 
(effective March 13) 


3/10 of 1¢ each 


1/2 of 1¢ per S¢ 


2 1/2¢ per oz. 
(effective March 13) 


, Cee Be ——_ 


Same as 
April 1, 1968 


Same as 
April 1, 1968 


Same as 
March 20, 1968 


Same as 
March 20, 1968 


Same as 
March 20, 1968 


21¢ per gallon 
(effective April 4) 


Same as 1965 
Nil 


4/10 of 1¢ each 


(effective April 4)| 


20¢ per gallon 
(effective April 1) 


Same as 1965 
Nil 


2/5 of 1¢ each 
1¢ for each S¢ 


4¢ per oz. 
(effective April 1) 


Same as 
March 28, 1968 


Same as 
March 28, 1968 


Same as 


‘ 


4 


{ 
{ 
} 
| 
i 
| 


! 
\ 
i 


} 


March 13, 1968 © 


2/5 of 1¢ each 


1/2 of 1¢ per 5¢ 


2 1/2¢ per 02. 
(effective March 5 


Note: The taxes on motive fuels do not apply in all instances, Generally speaking all provinces provide either complete or partial exemptions for motive fuels used in f 


operations. Similarly, several provinces provide either complete or parti cempti i i ial fi j ion” 
f 2 ial e “6 (¢ 
tion of these exemptions, p partial exemptions for motive fuels used in commercial fisheries. See Table 5 B “Other Consumption” fora 


Same as 
April 1, 1968 


Same as 
April 1, 1968 


Same as 
March 20, 1968 


Same as 
March 20, 1968 


Same as 
March 20, 1968 


Same as 
_ April 4, 1969 


Same as 1965 
Nil 


Same as 
April 4, 1969 


| Same as 
| April 1, 1969 


Same as 1965 
Nil 


_ Same as 
April 1, 1969 


: 


_ Same as 
March 28, 1968 


| 
Same as 
March 28, 1968 


Same as 
larch 13, 1968 


oe 


TABLE VI. Taxes on Motive Fuels and Tobacco Products levied by the Provincial Governments, 1965 to 1975 


Same as 
April 1, 1968 


Same as 
April 1, 1968 


Same as 
March 20, 1968 


Same as 
March 20, 1968 


Same as 
March 20, 1968 


Same as 
April 4, 1969 


Same as 1965 


3¢ per gallon 
(effective August 1) 


Same as 
April 4, 1969 


Same as 
April 1, 1969 


Same as 1965 


3¢ per gallon 
(effective May 15) 


Same as 
April 1, 1969 


Same as 
March 28, 1968 


Same as 
March 28, 1968 


Same as 
March 13, 1968 


Same as 
March 5, 1969 


Same as 
April 1, 1968 


1¢ each 
4¢ to 20¢ each 


4¢ per 1/2 oz. unit 
(effective June 1) 


Same as 
March 20, 1968 


25¢ per gallon 
(effective April 1972) 


Same as 
March 20, 1968 


Same as 
April 4, 1969 


Same as 1965 


Same as 
August 1, 1971 


Same as 
April 4, 1969 


Same as 
April 1, 1969 


Same as 1965 


Same as 
May 15, 1971 


Same as 
April 1, 1969 


Same as 
March 28, 1968 


Same as 
March 28, 1968 


19¢ per gallon 


25¢ per gallon 
(effective March 29) 


3¢ per gallon 


0.46 of 1¢ each 


1¢ per 5¢ 


2 1/2¢ per 1/2 oz. 
(effective March 29) 


Same as April 1, 1968 


Same as June 1, 1972 


Same as March 20, 1968 


Same as April 19, 1972 
Same as March 20, 1968 


Same as April 4, 1969 


Same as 1965 
Same as August 1, 1971 


Same as April 4, 1969 


Same as April 1, 1969 


Same as 1965 
Same as May 15,1971 


Same as April 1, 1969 


Same as March 28, 1968 


Same as March 28, 1968 


| sam as March 29, 1972 


Same as March 13, 1968 


Same as March 29, 1972 


Same as April 1, 1968 


Same as June 1, 1972 


Same as March 20, 1968 


Same as April 19, 1972 


Same as March 20, 1968 


Same as April 4, 1969 


Same as 1965 
Same as August 1, 1971 


Same as April 4, 1969 


Same as April 1, 1969 


Same as 1965 
Same as May 15, 1971 


Same as April 1, 1969 


Same as March 28, 1968 


Same as March 28, 1968 


Same as March 29, 1972 


Same as March 13, 1968 


Same as March 29, 1972 


Same as April 1, 1968 


Same as June 1, 1972 
2¢ to 20¢ each 
Same as June 1, 1972 


Same as March 20, 1968 
Same as April 19, 1972 
4/5 of 1¢ each 
(effective May 13, 1975) 


Same as March 20, 1968 


3¢ per 1/2 oz, unit 
(effective May 13, 1975) 


Same as Apiil 4, 1969 


Same as 1965 
Same as August 1, 1971 


Same as April 4, 1969 


Same as April 1, 1969 


Same as 1965 
Same as May 15, 1971 


Same as April 1, 1969 


Same as March 28, 1968 


Same as March 28, 1968 


Same as March 29, 1972 


Same as March 13, 1968 


Same as March 29, 1972 


29 


30 


31 
32 


Sa 
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TABLE VI. Taxes on Motive Fuels and Tobacco Products levied by the Provincial Governments, 1965 to 1975 — Concluded . 


Nee tT Tn as TSS SS hs : 


Province 1965 1966 1967 1968 1969 
No. 
at ‘3 
Manitoba: 
fol Gasolineamnmcw-y ne iewen 17¢ per gallon 
° { 
DM Motive ticle. 1a caswencncie 20¢ per gallon Same as 1965 Same as 1965 Same as 1965 Same as1965 | 
| 
3 | Aviation tuelia. «ama. . | 2¢ per gallon | 
Am @isarettes: sme ecmea manera | 2/5 of 1¢ each | 
| 
Sill eCipansean ieee eek eae cae | 1¢ to 10¢ each Same as 1965 Same as 1965 Same as 1965 Same as 1965 
| 
6 | Manufactured tobacco .. . 2¢ per 1/2 oz. 
| 
| | 
| 
Saskatchewan: | | 
Fil OBO eas Hein loo oO One 14¢ per gallon 15¢ per gallon 17¢ per gallon 
| Same as | Same as 
Sle Dieselituelly eerie) cheats \ 17¢ per gallon 18¢ per gallon March 15, 1966 20¢ per gallon | March 1, 1968 
(effective March 15) (effective March 1) | 
| 
Ou aeAviation suclings ae site cine Nil Nil Nil 2¢ per gallon Same as 
(effective April 2) April 2, 1968 
Ol KOREMOUGERS 6 Aa o o ud 6 1/5 of 1¢ each 1/5 of 1¢ each 8/25 of 1¢ and 
9/25 of 1¢ each 
: Same as Same as 
NL ll XGReeW 475 618 6 ono peaeo Oo 1¢ to S¢ each | Aprile 1965 1¢ to 5¢ each 1¢ to 10¢ each March 1, 1968) f 
12 | Manufactured tobacco ... | 1¢ per oz. 1¢ per 1/2 oz. 2¢ per 1/2 oz. | | 
(effective April 1) (effective March 1) } 
Alberta: 
IS eueiGasolines en ..tia cer tiers ic 12¢ per gallon 15¢ per gallon 
Same as 1965 Same as 1965 | 
2) || (Deshi 2. 56n50008 | 14¢ per gallon 17¢ per gallon Same as 
June 1, 1968 
LS ealeeAviationtieline--scecmracee Nil Nil Nil 3¢ per gallon 
(effective June 1) 
16\ | Cigaretteshiman seatic ds. Nil Nil Nil Nil 8/25 of 1¢ each | 
lime Ciparstte Gr Smee ates eee Nil Nil Nil Nil 1¢to9¢each | 
Reo Tobaeconin. 2s Le aah aes | Nil Nil Nil Nil 64¢ per lb. 
| (effective June 30 
| British Columbia: | 
TOM mGasolincemer yee es 13¢ per gallon | 
DOM me\iotive tuclienrta-nenmrsn 15¢ per gallon Same as 1965 Same as 1965 | Same as 1965 Same as 1965 | 
DA eeAviationiilellu sewer are) 1¢ per gallon | 
22 || Cigarettes......+000+ Nil Nil Nil Nil Nil | 
23 leGigatsy, ck erty eee Nil Nil Nil Nil Nil | 
| | 
24 | Other tobacco products .. Nil Nil Nil Nil Nil 
Yukon: | 
DS iallae GasOlineuryey cess a ieia rasa 9¢ per gallon 
11¢ per gallon Same as | 
AS || AYERS) 2h Ae ok 4 oe 9¢ per gallon } pamieas 10> Same as 1965 (effective January 23) January 23, iss 
| ! 
| 
27 | Aviationfuel......... | Nil Nil Nil Nil | Nil | 
| 
Northwest Territories: 
2 Riaite Ciparettesmanl eyes) iar) Nil Nil Nil Nil Nil 
BOMB Cigars sees. aan ara Nil Nil Nil Nil Nil 
if 
B0.|| Cassie goo so ole 7 1/2¢ per gallon 9¢ per gallon 10¢ per gallon 11¢ per gallon H 12¢ per gallon 
(effective April 1) 
. { 
31 | Dieselfuel .......... 3 1/2¢ per gallon 4¢ per gallon 6¢ per gallon 8¢ per gallon 10¢ per gallon 
(effective April 1) (effective April 1) (effective April 1) (effective April 1) (effective April J 
S2e|eAviationiiel pans renee 1 1/2¢ per gallon Same as 1965 Same as 1965 Same as 1965 Same as 1965 


se 


TABLE VI. Taxes on Motive Fuels and Tobacco Products levied by the Provincial Governments, 1965 to 1975 — Concluded 


1970 


Same as 1965 


Same as 1965 


_ 19¢ per gallon 
21¢ per gallon 
4¢ per gallon 

(effective March 3) 


Same as 
_ March 1, 1968 


Same as 
~ June 1, 1968 


Same as 
June 30, 1969 


- Same as 1965 


Nil 
| Nil 
Nil 


.  Sameas 


anuary 23, 1968 
Nil 
Nil 
| Nil 
' Same as 1969 
)12¢ per gallon 


offective April 1) 
Same as 1965 


| 
| 


Same as 1965 


Same as 1965 


Same as 
March 3, 1970 


Same as 
March 1, 1968 


Same as 
June 1, 1968 


Same as 
June 30, 1969 


15¢ per gallon 
17¢ per gallon 


3¢ per gallon 
(effective February 5) 


8/25 of 1¢ each 
1¢ to 9¢ each 


2¢ per 1/2 oz. 
(effective February 5) 


14¢ per gallon 
(effective April 1) 


2¢ per gallon 
(effective April 1) 


Nil 
Nil 
14¢ per gallon 
(effective April 1) 


15¢ per gallon 
(effective April 1) 


2 1/2¢ per gallon 
(effective April 1) 


Same as 1965 


3/5 of 1¢ each 
1¢ to 15¢ each 


3¢ per 1/2 oz. 
(effective May 1) 


Same as 
March 3, 1970 


Same as 
March 1, 1968 


Same as 
June 1, 1968 


Same as 
June 30, 1969 


Same as 
February 5, 1971 


Same as 
February 5, 1971 


Same as 1971 


Same as 
April 1, 1971 


Nil 
Nil 


Same as 
April 1, 1971 


balls 


Same as 1965 


Same as 
May 1, 1972 


Same as 
March 3, 1970 


9/25 of 1¢ 
each, February 9, 1973 


1¢ to 4¢ each 
(effective February 9) 


Same as 
March 1, 1968 


Same as 
June 1, 1968 


Same as 
June 30, 1969 


Same as 
February 5, 1971 


Same as 
February 5, 1971 


Same as 1971 


16¢ per gallon 
(effective April 1) 


Same as 
April 1, 1971 


Nil 
Nil 


Same as 
April 1, 1971 


15¢ 
18¢ 
Same as 1965 


Same as 
May 1, 1972 


12¢ per gallon 
16¢ per gallon 


Same as March 3, 1970 


Same as 
February 9, 1973 


Same as 
March 1, 1968 


10¢ per gallon 
12¢ per gallon 


Same as 
June 1, 1968 


Same as 
June 30, 1969 


Same as 
February 5, 1971 


Same as 
February 5, 1971 


Same as 1971 
Same as April 1, 1973 


Same as 
April 1, 1971 


8/25 of 1¢ each 


1¢ to 9¢ each 
(effective April 1) 


Same as 
April 1, 1971 


18¢ 
21¢ 


3¢ 
(effective May 19) 


Same as 
May 1, 1972 
| Same as 1974 


Same as March 3, 1970 


Same as 
February 9, 1973 


Same as 
March 1, 1968 


| Same as 1974 


Same as 
June 1, 1968 


Same as 
June 30, 1969 


17¢ 
19¢ 


Same as 
February 5, 1971 


Same as 
February 5, 1971 


Same as 1971 
Same as April 1, 1973 


Same as 
April 1, 1971 


Same as 
April 1, 1974 


Same as 
April 1, 1971 


ia 


31 


32 


1968 to 1973 
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TABLE VII, Federal Taxes on Alcoholic Beverages and Tobacco Products, 1965 to 1975 


1965 to 1966 
inclusive 


1967 


inclusive 


1974 


2. Spirituous beverages other than Cana- 
dian brandy 


3, Canadian brandy 


4. Spirits sold to druggists and used in 
the preparation of prescriptions 


5. Imported spirits taken into bonded 
MIAO, yu woo mat oo Ops 


6. Wines: 


(a) Containing 7% or less of absolute 
alcohol by volume 


(b) Non-sparkling 
more than 7% of absolute alco- 
hol by volume but not over 40% 
of proof spirit 


(c) Champagne and other sparkling 
wines 


7. Cigarettes 


8. Cigars 


9. Manufactured tobacco 


10. Canadian raw leaf tobacco 


and containing 


Excise duty of 38¢ per gallon. 


Excise duty of $13 per proof 
gallon. 


Excise duty of $11 per proof 
gallon. 


Excise duty of $1.50 per proof 
gallon. 


Excise duty of 30¢ per proof 
gallon (in addition to other 
duties). 


Excise tax of 25¢ per gallon, 


Excise tax of 50¢ per gallon. 


Excise tax of $2.50 per gallon. 


Excise tax of 2 1/2¢ per 5 ciga- 
rettes plus excise duty of $4 
per 1,000 cigarettes weighing 
less than 3 lbs. per 1,000 or 
$5 per 1,000 cigarettes weigh- 
ing more than 3 lbs, per 
1,000, 


Excise tax of 15% plus excise 
duty of $2 per 1,000 cigars, 


Excise tax of 80¢ per lb. plus 
excise duty of 35¢ per lb. 


Excise duty of 10¢ per lb. 


Notes: 1. All goods subject to federal excise tax and/or duty are also subject to the federal manufacturers’ sales tax; however, while the manufact 


to excise duty, it is not levied on excise tax, 
excise taxes do not apply to imported commodities; the customs duty rates applicable to imported products are set, howeve!, 


2. Excise duties and certain 


count of these excises. 


Increased to 42¢ 
effective December 1 


Increased to $14.25 
effective December 1 


Increased to $12.25 
effective December 1 


Same as 1965 


Same as 1965 


Increased to 27 1/2¢ 
effective December 1 


Increased to 55¢ 
effective December 1 


Increased to $2.55 
effective December 1 


Increase of excise tax 
to 3¢ per 5 cigarettes 
effective December 1 


Increase of excise tax 
to 17 1/2% 
effective December 1 


Increase of excise tax 
to 90¢ per lb. 
effective December 1 


Same as 1965 


Same as 
December 1, 1967 


Same as 
December 1, 1967 


Same as 
December 1, 1967 


Same as 1965 


Same as 1965 


Same as 
December 1, 1967, 


Same as 
December 1, 1967 


Same as 
December 1, 1967 


Same as 
December 1, 1967 


Same as 
December 1, 1967 


Same as 
December 1, 1967 


Same as 
December 1, 1967 


Increased to $16.25 
effective November 18 


Increased to $14.25 
effective November 18 


Same as 1965 


Same as 1965 


Same as 
December 1, 1967 


Increased to 95¢ 
effective November 18 


Increased to $2.95 
effective November 18 


Increase of excise duty to 
$5 per 1,000 cigarettes 


weighing less than 3 


Ibs, per 1,000 or $6 per 
1,000 cigarettes weighing 
more than 3 lbs, per 1,000 

effective November 18 


Increase of excise tax 
to 20 1/2% 


effective November 18 


Increase of excise duty 


to 50¢ per lb. 


effective November 18 


Same as 1965 Same as 1965 


Same as 


Same as 


Same as 
November 18, 1 


Same as 196: 


December 1, 1 


effective June 


Same as 
November 18, 


Same as 
Novemper 18, 


Same as 


Same as 


Same as 19) 


urers’ sales tax is ap 


to 


November 18, 1 


Same as 196. 


Decreased to } ' 


November 18, | 


December 1, 16 


} 
| 
| 
| 


y 
( 
\ 
| 


1 
| 
| 


Same as | 
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INTRODUCTION 


The Public Finance Division of Statistics Canada 
releases annually a summary of the principal taxes levied 
in Canada. While in earlier issues these taxes were 
arranged by type, they are now presented under the unit 
of government which levies them, i.ec., federal, provincial 
and municipal. The main divisions of the publication are 
as follows: 


General Commentary. 


Part I. Taxes levied by the Federal Government. 


Part II. Taxes levied by Provincial Governments. 


iz4 


III. Taxes levied by Municipal Governments. 


“ce 


IV. Historical Tables of the Most Important Taxes. 


The principal levies in force as at and changes 
proposed prior to July 1, 1976, whether or not 
implemented at that date, are taken into account herein. 


GENERAL COMMENTARY 


For a clearer understanding of the nature of the 


_ principal taxes in force in Canada, it is useful to have some 
_ general knowledge of the sociopolitical context in which 


administrations. The 


they are levied. To this end, the Canadian government 
structure and the main fiscal legislation presently govern- 
ing the relations among units of government are briefly 
described below. 


Government Structure 


Canada is a federal state with a central govern- 
ment, ten provincial governments and two territorial 
British North America Act, 
adopted in 1867, forms the written constitution of the 
country. Sections 91 and 92 of the Act specify the 
distribution of taxing powers and responsibilities be- 


tween the federal parliament and the provincial legisla- 
tures. Under Section 91, the federal parliament is given 
unlimited taxing powers while, under Section O77 the 


provincial legislatures are granted the power of “direct 


taxation within the Province in order to the raising of a 
-Tevenue for provincial purposes”. In addition, the BNA 


Act empowers the provinces to establish municipal 
institutions within their own territory. Thus, the latter 
‘derive their powers and their fiscal and financial respon- 
| i from the provincial legislature which created 
_ them. 


| In the mid-nineteenth century, the definition of 
direct taxes formulated by J.S. Mill:1 “A direct tax is 
one which is demanded from the very person who it is 
intended or desired should pay it”, was the guiding 
principle. According to this definition, most major levies 
in Canada are direct taxes, i.e., personal and corporation 
income taxes, succession duties and a variety of provin- 
cial sales taxes which are paid by the ultimate purchaser 
Or user of taxed goods and services. The field of indirect 
taxation, occupied solely by the federal government, 


| 1J.S. Mill, “Principles of Political Economy’, Book V, 
Chapter iii. 


includes customs duties, excise levies, export charges on 
certain products and sales taxes levied on manufacturers. 


Direct taxation in the form of income tax was 
employed in several municipalities even before the 
formation of the federation. This form of taxation was 
adopted by British Columbia in 1876 and by Prince 
Edward Island in 1894. However, it was not until 1917, 
during the First World War, that the federal government 
entered the income tax field. During the 1930’s, 
provinces began to levy a tax on income and by 1940 all 
provinces were taxing the income of corporations and 
seven were taxing the income of individuals. 


Among the other direct taxes, succession duties are 
the oldest; Ontario and Quebec started to levy such 
duties in 1892. The other provinces soon followed by 
adopting succession duties legislation modeled on the 
Ontario Act. The federal government entered this field 
of taxation in 1941 with the adoption of the Estate Tax 
Act. This tax, however, applied to the total value of an 
estate not to the part received by each heir as was the 
case of the provincial legislation. The Estate Tax Act was 
repealed in 1971. 


Main Legislation Governing Federal-Provincial Relations 


The federal-provincial arrangements, as they are 
now known, originated at the end of the Second World 
War, i.e., about 1946, when most provinces wanted to 
re-enter the direct taxation field which they had 
surrendered to the federal government at the beginning 
of the war. Several federal-provincial conferences were 
held at that time in order to devise the structure of the 
relations — fiscal and financial — that should prevail be- 
tween the two levels of government. The first agree- 
ments in this respect were implemented for the years 
1947 to 1952, pursuant to the Dominion-Provincial Tax 
Rental Agreements Act. Ontario and Quebec did not 
sign such tax rental agreements. These provinces con- 
tinued to levy succession duties and resorted again to 


corporation income tax at a rate of 7%; they did not provinces’ revenue base for each of the 20 revenue . 
enter the personal income tax field. sources are calculated. Where the former proportion is) 
higher than the latter for any of the revenue sources, the _ 
The 1947 agreements started the series of quin- province is said to have a fiscal capacity deficiency for | 
quennial federal-provincial arrangements, each one modi- that revenue source; if the magnitude of these propor- | 
fying and broadening the terms and content of the tions is reversed, the province is said to have a fiscal | 
immediately preceding one. For instance, with the capacity excess. The total revenue of all provinces for | 
adoption in 1957 of the tax sharing arrangements in each revenue source is multiplied by each province’s | 
place of the tax rental agreements in force since 1947, respective fiscal capacity related to the appropriate 
the federal government initiated the income tax abate- revenue source and for any province, the amount of | 
ment system in favour of the provinces. The 1957 equalization payable is the sum total of the “deficiency” 
formula, however, was modified by the 1962 agree- products less the sum total of the “excess” products. | 
ments. Under this modification, the provinces could 
establish the rates of their own income tax. Further, the Since the beginning of this program in 1967, seven | 
federal government offered to collect, together with its provinces have received equalization payments: New- 
own income tax, any income tax that provinces levied. foundland, Prince Edward Island, Nova Scotia, New) 
Thus started the system of Tax Collection Agreements. Brunswick, Quebec, Manitoba and Saskatchewan. | 
In addition to fiscal matters, recent quinquennial 
arrangements dealt with fields of public interest in which II — Provincial Revenue Stabilization Payments 
a joint federal-provincial action was considered desirable. 
The main Acts governing existing arrangements are Through the stabilization formula, the federal) 
described below in the following order: government ensures that a province’s total net revenue. 
the Federal-Provincial Fiscal Arrangements Act, 1972, will not be less than its immediately preceding year’s net, 
the Established Programs (Interim Arrangements) Act, revenue if the rates and structure of its taxes remain) 
1964 - 65, unchanged during the two years involved. Prior to 1972, 
the Federal-Provincial Fiscal Revision Act, 1964. a province’s revenue had to fall below 95% of its 
previous year’s revenue to be entitled to a stabilization: 
oe payment. The purpose of this program is to provide a. 
Federal-Provincial Fiscal Arrangement Act, 1972 minimum fiscal stability to the provinces, i.e., a floor’ 
This Act, assented to March 29, 1972, comprises under which provincial revenue cannot drop. To date no. 
seven parts which are successively examined, with the stabilization payments have been made. ! 
exception of Part VII which pertains to administrative | 
matters. 


III — Tax Collection Agreements : 


I — Provincial Revenue Equalization Payments Pursuant to the Federal-Provincial Fiscal Arrange- 
ments Act, 1962, the federal government undertook to 

The equalization program, as it is now known, was collect for the provinces, together with its own income | 
established in 1967 and revised in 1972. This revision, tax, provincial personal and corporation income taxes. 
however, did not modify its basic philosophy: the All provinces, Quebec excepted, signed the agreements 
redistribution of part of the nation’s wealth among the in respect of personal income tax, and all provinces: 
provinces. From its general revenue, the federal govern- except Quebec and Ontario, in respect of corporation 
ment compensates any province whose per capita income tax. | 
revenue is below the national average for reasons of a | 
relative deficiency in the province’s tax base. Thus, The federal tax abatement system, which prevailec 
equalization payments are intended to ensure that all until 1972, facilitated the establishment by the prov | 
citizens are provided with fairly comparable standards of inces of their own tax rates. Under this system, the 
public services throughout the country. abatement was deducted when determining the federa 
personal income tax payable and this deduction plus an) 

According to the formula set out in the 1972 Act additional tax imposed by the province constituted the 

and amendments, provincial revenue subject to equaliza- provincial personal income tax payable. In 1967, the 
tion is divided into 20 revenue sources. For each of them abatement was set at 28% of federal “basic tax” fo 
an economic revenue base is defined uniformly for all personal income tax and at 10% of the taxable incom¢ 
provinces. of corporations for corporation income tax. i 
| 

To determine the amount of equalization to which The 1967 Act was amended in 1972 in order tc 

a province is entitled, the province’s population as a adjust the terms of the agreements to the revision. 
proportion of the all provinces’ population and the brought to the Income Tax Act in 1971. The abatemen 


province’s revenue base as a proportion of the all system was then abandoned and the federal rates 0 


personal income tax were adjusted downward to take 
account of the heretofore 28% abatement and of 
modifications to the structure of the federal tax system. 
The latter consolidated the former categories of rates 
into a composite scale, (e.g., the special calculation in 
respect of the old age security was integrated into the 
new rate structure). According to this new scale, it was 
estimated that a provincial tax rate of 30.5% of the new 
“basic federal tax” would produce the same revenue as 
did the former 28% abatement. Provincial governments, 
however, are free to specify rates above or below 30.5% 
and so determine the impact of their personal income 
taxes as they had been doing for some time in respect of 
their corporation income tax.2 


IV — Provincial Tax Revenue Guarantee Payments 


The substantial changes brought to the federal 
Income Tax Act in 1971 lead the provinces to believe 
that the level of their tax revenue could be affected if 
they adopted similar changes. The federal government 
provided, therefore, a guarantee that for five years the 
provinces would not suffer a loss of personal and 
corporation income tax revenue if they adopted income 
tax acts modelled on the revised federal act with rates 
equivalent to those levied under their previous acts. Each 
province’s personal income tax revenue is thus guaran- 
teed at a yield equal to that obtained through the 
application of that province’s 1971 rates to an economic 
base determined annually for each province in the related 


_ tegulations. The calculation of revenue guarantee appli- 


cable to provincial corporation income tax revenue is 
made through a “side by side” analysis of each corpora- 


tion’s income tax returns. 


’ 


_ Stabilization 


Tax on 1971 undistributed income on hand 


V — Transfer Payments with Respect to Tax on 1971 
Undistributed Income on Hand 


Prior to the 1971 Income Tax Act revision, 
Corporations could, in lieu of paying normal taxable 


2 See Table 3 for provincial income tax rates. 


dividends, elect to prepay, at a special rate of 15%, the 
shareholders’ tax on earnings retained in the corporation. 
Such tax-paid earnings could subsequently be distributed 
to shareholders free of tax. Provisions in this respect 
were maintained in the revised Act for income earned 
prior to 1972. Part V of the Federal-Provincial Fiscal 
Arrangements Act, 1972 ensures that the provinces 
receive a share of this prepaid tax, when tax-paid 
earnings are remitted to shareholders. In this connection, 
the federal government makes transfer payment in the 
amount of 20% of the tax already paid. 


VI — Post-secondary Education Adjustment Payments 


Part VI of the Federal-Provincial Fiscal Arrange- 
ments Act, 1972 extended for two years, i.e., until 
March 31, 1974, the provisions of the 1967 Act 
concerning federal contributions to the provinces in 
respect of post-secondary education. An amendment 
introduced in November 1973 further extended these 
arrangements to March 31, 1977 to coincide with the 
expiry date of the 1972 Act. 


Under such arrangements, the federal government 
finances the operating costs of the provinces’ post- 
secondary education on the basis of either 50% of such 
costs or a per capita grant of $15.00 which is escalated 
by the year over year growth in the post-secondary 
education operating costs of all provinces. Total federal 
contributions are however subject to a ceiling of a 15% 
annual increase. The $15.00 per capita grant is more 
favourable than the 50% sharing for the provinces of New- 
foundland, Prince Edward Island and New Brunswick. 


As indicated earlier, fiscal arrangemens have been 
established for a five-year period, thus the present ones 
will end in March 1977. Payments to the provinces 
under this Act are indicated below for fiscal year 
LOVS - 76. 


Payments to the Provinces Pursuant to the Federal-Provincial Fiscal Arrangements Act, 1972 


1975 - 76 


Equalization 


- Tax collections: 
Sn an Oe eee a ac ae eh teat ea a 


Tax revenue guarantee: 
NN a sigalg xy» MOOR. os on Coa eg ee ea te ae ee ee ee 


Post-secondary Education adjustments 
Total payments 


$000 
ROGISTS 


3,849,049 
651,858 


445,977 
14,534 
14,040 


534,993 
7,472,226 


The Established Programs (Interim Arrangements) Act, 
1964 - 65 


In 1965, the provinces were given an option to 
assume full financial and administrative responsibility of 
certain federal-provincial shared-cost programs in return 
for fiscal compensation. To this end, the above men- 
tioned Act was enacted in April 1965. The programs 
were specified in two schedules to the Act: the major 
programs of a continuing nature were listed in Schedule 
I whereas smaller and more transient programs were 
enumerated in Schedule II. 


A province, wishing to avail itself of the provisions 
of the Act with respect to a Schedule I program, was 
required to enter into an agreement with the federal 
government according to which it would assume full 
responsibility for the administration and financing of a 
specified program. In return, the federal government 
would abate, by a given percentage, its income tax levied 
on the income of individuals residing within the prov- 
ince, would pay associated equalization and would make 
an operating cost adjustment. The operating cost adjust- 
ment, consisting of either a payment or recovery, was to 
ensure that a province would not suffer or benefit 
through assuming the financing of the federal share of 
the former joint program. Because of their smaller size 
and lack of continuity, the compensation associated 
with a Schedule II program did not provide for federal 
tax abatement, but was to be paid directly to the 
province. The Act specified the length of the interim 
period of the arrangements, varying for each program 
from March 31, 1967 to December 31, 1970, as well as 
the tax abatement associated with Schedule I programs. 
Originally, the abatement from federal “basic tax” was 
as follows: 


HospitalilnsurancesPrograme © 22s Nea) Se tea 14% 
Special Weltare Proguante mee <eoyueee 4.0) Lone 4% 
Technical Training Prograni) 22h ie.ra ae 1% 
HealthGrants Progra .fe.ceos..<cth Shock ait. 1% 

Total <tr Cie. ar ce. ene ee ee 20% 


Quebec alone took advantage of the legislation and 
contracted out all Schedule I programs and one of the 
Schedule II programs, forestry, which was phased out in 
fiscal year 1966 - 67. Since all Schedule II programs have 
now terminated, provisions of the Act relating to such 
programs have been repealed. 


Since the inception of the contracting-out arrange- 
ments the following changes have occurred: the special 
welfare program was extended in 1967 - 68 to include 
the new Canada Assistance Plan which was designed to 
replace the former categorical approach; the technical 
and vocational training program was discontinued at the 
end of fiscal year 1966-67 as was the health grants 
program, at the end of fiscal year 1971-72. As a 
consequence the Schedule I programs have, since the 
commencement of the 1972-73 fiscal year, been 
reduced to two: hospital insurance and special welfare. 


In 1972, the Act was further amended by extend- 
ing the length of the interim period for the hospital 
insurance program and special welfare program to 
December 31, 1977 and March 31, 1977, respectively. 
The interim period for the health grants program was 
not extended beyond March 31, 1972 as this program 
was being phased out. In addition, the original provisions 
concerning the payment of equalization associated with 
the income tax abatement were repealed as of January 1, 
1972 for the hospital insurance program and April 1, 
1972 for the special welfare program. 


On the termination of the technical training 
program on March 31, 1967, the one per cent abatement 
associated with it was reassigned to the post-secondary 
program in Quebec so as to increase the tax abatement 
to this province from 3% to 4%, which percentage was 
prevailing for all other provinces. On the other hand, 
when the health grants program was discontinued at the 
end of fiscal year 1971 - 72, the related tax abatement 
was reallocated to the hospital insurance program. As a 
result, the tax abatement in favour of Quebec was, at the 
end of 1971 - 72, as follows: 


Hospital Insurance Program. «-\c..<shaictrmre ac 15% 
Special Welfare Program (including Canada Assist- 
ance, Plan). pnciisege ina? Gay oeiel- ea eee ee 4% 
Totaleaee, PASS, De Gaee Tae 19% 


A further adjustment of the tax abatement oc- 
curred in 1972 with the introduction of the revised 
Income Tax Act. An additional 2% of basic federal 
income tax yield in Quebec was granted so as to keep in 
line with the new determination of the base following 
tax reform. The increased abatement was shared be- 
tween the two remaining programs. Commencing with 
the 1972 taxation year, the total tax abatement relating 
to the opting-out formula was as follows: 


Hospital Insurance,Program » «cei putes ane poet 16% 
Special, Weltate-PLOgratN, 4 .c.uk seen ate 5% 
Totalac 4 23, .2eteaitel, 6 et. eee 21% 


In 1975-76 the value to Quebec of the federal 
basic tax abatement and the amounts of operating cost 
adjustments were as follows: 


Hospital Insurance Special Welfare 


Program Program 
Operating Cost Adjustment $ 31,312,400 $287,632,502 
Personal Income Tax Abat- 
NONE Or ea cd 6 OO Geo ONS 639 128i 191,085,102 


These payments include prior years’ adjustments 
in respect of either operating costs or tax abatement, or 
both. 


The Federal-Provincial Fiscal Revision Act, 1964 


Under the federal government’s Youth Allowance 
Program, introduced on September 1, 1964, a monthly 


< — as 


allowance was payable for dependent children aged 16 
and 17 who were full-time students or who where unable 
to attend school for reason of mental or physical 
disability. Quebec had, however, a similar program in 
force since 1961. To avoid paying youth allowances in a 
province already providing them, the federal govern- 
ment, under the above-mentioned Act, granted an 
abatement of 3% of basic federal income tax to residents 
of any province having such a plan in effect. 


The Act also provided that where the value of the 
income tax abatement differed from the amount the 
federal government would have otherwise paid, an 
adjustment payment or recovery would be made. As the 
value of the tax abatement has been greater than the 
federal saving, a recovery from Quebec has been made 
each year since the commencement of the program. 


In 1973 the federal Family Allowances Act was 
extended to include the 16 and 17 years old children 
formerly covered by the Youth Allowances Act and the 
latter was repealed with effect as of December 31, 1973. 
Quebec families became recipients of the extended 


NOTE 


federal program and the province discontinued its 
schooling allowances. To avoid restructuring the Quebec 
tax system that the discontinuance of the tax abatement 
in respect of youth allowances would have required, the 
federal Income Tax Act was amended to maintain the 
abatement to Quebec residents. However, the Federal- 
Provincial Fiscal Revision Act, 1964 was amended to 
allow the federal government to recover the full value of 
such abatement from its payments made to Quebec 
pursuant to either the Federal-Provincial Fiscal Arrange- 
ments Act, 1972 or any other federal statute. 


Recoveries from Quebec amounted to 
$114,678,111 in 1975 - 76. This amount consists of the 
tax abatement ($114,651,061) and an adjustment of 
$27,050 in respect of prior years’ tax abatement and 
operating cost. The actual value of the 3% tax abatement 
to Quebec in 1974, as determined from the final 
compilation of personal income tax returns for that 
calendar year, amounted to $94,830,060, and the 
estimated value of 1% in 1975, amounted to 
$36,475,000. 


In the tables of this publication, the statutory authority under 
which taxes are levied at the federal and provincial levels of government 
is provided. The proper name of the statute or revised statute is 
followed by the year of the statute or revised statute, its chapter, and a 
statement as to whether there have been subsequent amendments, i.e., 
Excise Tax Act; R.S.C. 1970, c. E-13 and amendments. 
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PART I 


TAXES LEVIED BY THE FEDERAL GOVERNMENT 
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TAXES LEVIED BY THE FEDERAL GOVERNMENT 


The federal government levies a variety of taxes 
which apply throughout Canada. The principal of these: 


income, sales and excise and custom duties and petrole- 
um export charges, are dealt with below. 


Income Taxes 


Under Part 1 of the Income Tax Act, the federal 
government levies a tax on the taxable income of 
individuals and corporations resident in Canada, whether 
this income is derived from sources inside or outside the 
country. It also levies a tax on the taxable income of 
non-residents which is earned in Canada either from 
employment or from business carried on within Canada 
or from a gain on disposal of taxable Canadian property. 
Canada has entered into income tax conventions with 
several countries to avoid double taxation of the same 
income and to prevent fiscal evasion. 


Personal Income Tax 


For tax purposes, the determination of the income 
of individuals can be described in three successive steps: 
the declaration of total income, the computation of net 
income and the determination of taxable income. 


First, total income includes earnings from all 
sources, such as 


(a) Income from office or employment, i.e., salaries, 
wages, gratuities, commissions, benefits from em- 
ployment, personal or living expenses, fees and 
allocations under profit sharing plans. 


(b) Income (or loss) from business or property, i.e., 
profits, interest, payments based on production or 
use (royalties or rents), dividends, partnership in- 
come, benefits from estates and employees profit 
sharing plans. 


(c) One half of realized capital gains or incurred losses. 


(d) Other sources of income, such as pensions, unem- 
ployment insurance benefits, retiring allowances, 
death benefits, alimony, maintenance payments, 
annuity payments, adult training allowance, scholar- 
ship, bursaries, research grants and family allowances. 


On the other hand, total income excludes employ- 
ment expenses up to the lesser of 3% of employment 
income or $150. 


Secondly, certain deductions from total income 
are permitted to determine the net income of individ- 
uals. These include the capital element of annuity 
payment, alimony and maintenance payments, tuition 
fees, contributions to a pension plan, deferred profit 
sharing plan, registered retirement savings plan, regis- 
tered home-ownership savings plan, education savings 
plan, income averaging annuity contract, moving and 
child care expenses, depletion, exploration and develop- 
ment expenses. 


Thirdly, taxable income is derived by subtracting 
from net income personal exemptions and deductions, 
other than those listed above, as they are set out in 
Table 1. As may be noted in this table, income levels in 
each rate brackets are 11.3% higher than in 1975 to take 
into account a comparable increase in the consumer 
price index. 


Corporation Income Tax 


For taxation purposes, income of corporations 
includes all returns derived from carrying on business or 
from holding property. Among such returns are operat- 
ing profits, investment earnings (interests, dividends, 
rents and royalties) and gains resulting from the disposal 
of capital property. Expenses, including indirect taxes, 
€.g., property taxes, and outlays necessary to earn a parti- 
cular type of income as well as specified deductions are 
subtracted from the relevant return to determine the 
taxable income of corporations. Taxable capital gains are 
the net difference between one half of realized capital 
gains and one half of related capital losses. 


The rates of corporation income taxes are set out 
in Table 1. There is, in the same table, a brief description 
of special taxes levied under the Income Tax Act 
namely, taxes on taxable dividends received by private 
corporations, on investment income of life insurers, on 
income from Canada of non-residents, and additional 
taxes on earnings of Canadian branches of foreign 
corporations. 


Other Important Federal Taxes 


Besides income taxes the federal government levies 
other important taxes pursuant to various Acts, of which 
the most significant are the Excise Tax Act, the Excise 


Act, the Customs Tariff and the Petroleum Administra- 
tion Act. The main taxes levied under each of these Acts 
are briefly described below. 


The Excise Tax Act 


(a) Consumption or Sales Taxes 


Under Part V of the above-mentioned Act, the 
federal government levies a tax (usually referred to as 
the manufacturers’ sales tax) on all goods produced in or 
imported into Canada unless there is a specific exemp- 
tion in the Act. For goods produced in Canada, the 
taxable value is the selling price of the manufacturer or, 
under certain conditions, the purchase price of a licensed 
wholesaler or operator of duty free sales outlets. Where 
goods are imported the tax is levied on the duty-paid 
value of the goods. The rate is 12% on most commodi- 
ties; it is 5% on building equipment and construction 
materials which are specified in Schedule V to the Act. 
A list of goods, either fully or partially exempt, is given 
in Table 2. 


(b) Excise Taxes 


An excise tax is levied on foreign insurance 
premiums, other than marine, pursuant to Part I of the 
Excise Tax Act and on air transportation pursuant to 
Part II. 


Most commodities subject to the consumption tax 
described above are also subject to the excise tax. These 
commodities or articles are specified in Parts III and IV 
of the Act as well as in the Schedule to the Act. Most of 
these articles are listed in Table 2. The excise tax and the 
consumption tax are calculated independently on the 
basic value of the product which is either the sale or 
delivered price when made in Canada, or the duty-paid- 
value when imported. For alcoholic beverages and 
tobacco products the sale price, for the purpose of the 
excise taxes, includes the excise duties levied under the 
Excise Act. The excise tax does not apply to exported 
goods. 


The Excise Act 


Under this Act, the federal government levies 
duties on tobacco and alcoholic products, other than 
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wines, made in Canada. These commodities are under 
the control of the Crown until the duty is paid and 
evidenced by a stamp or an approved imprint placed on 
the article. The duties are expressed at various unit rates 
based on the quantity rather than the value of the 
product and are applied before the above-mentioned 
excise taxes are levied. For similar imported products, 
the excise duty is included in the customs duty rates 
applicable. 


The Customs Tariff 


Customs duties are imposed on most imported 
commodities under the authority of the Customs Tariff. 
Imported articles are classified under various categories 
and a rate is established for each. There are two types of 
rates: a specific rate, i.e., an amount per quantity or 
volume, and an “‘ad valorem” rate which is a percentage 
of the dutiable value of the imported goods. This value is 
generally the fair market value in the country of export. 
In addition, these two types of rates vary according to 
the country of origin of the imported goods. In this 
respect, there are three categories: (a) British preferen- 
tial rates, which are the lowest, (b) most favoured nation 
rates established under special agreements with certain 
countries and (c) general rates, which apply to imports 
from countries not included in (a) and (b). 


The Petroleum Administration Act 


Under the authority of this Act, a charge is levied 
by the federal government on the export of crude oil 
and certain petroleum products. Rates of taxation, 
which vary according to the kinds and qualities of the 
products, consist of a specific charge per barrel or 
equivalent of barrels. 


Table 2 sets out the rates of taxes levied under the 
above described Acts on various goods and activities, 
exclusive however of customs duties. For detail on tariff 
schedules, references should be made to Revenue Canada, 
Customs and Excise. 


1976 Changes in Federal Taxes 


1. Personal Income Tax 


(a) A surtax of 10% on federal personal income tax 
payable which exceeds $8,000, is in force for the 
1976 taxation year. 


(b) The maximum annual limit on deductions allowable 
in respect of contributions to pension plans, as 
defined for income tax purposes, has been raised 
from $2,500 to $3,500 for employers and em- 
ployees, commencing in the 1976 taxation year. In 
the case of persons who are self-employed, or con- 
sidered as such for income tax purposes, the limit has 
been increased to $5,000 from $4,000. 


(c) The maximum limits on child care expense deduc- 
tion for 1976 are increased as follows: 
$30 (from $15) weekly per child 
$1,000 (from $500) annually per child 
$4,000 (from $2,000) annually per family. 


2. Corporation Income Tax 


(a) The annual limit of the small business deduction is 
raised from $100,000 to $150,000 and the cumula- 
tive limit is increased from $500,000 to $750,000 
effective for 1976. 


(b) The rate of branch tax payable is limited to the 
maximum rate payable on dividends remitted to the 
resident of a country with which Canada has an 
income tax treaty, which is normally 15%. 


3. Consumption or Sales Tax 


The tax has been removed on certain energy-saving 
equipment such as solar furnaces and wind powered 
generating equipment, effective May 25, 1976. 


4. Excise Taxes 


(a) Commencing August 1, 1976, the weight threshold 
at which the tax on heavier motor vehicles takes 
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effect is reduced by 250 pounds for cars and 350 
pounds for station wagons. The rate is increased by 
$10 for the first excess 100 pounds; $15 for the 
second 100 pounds; $20 for the third 100 pounds 
and $30 for each subsequent 100 pounds. 


(b) A tax of $100 on motor vehicle air conditioners, at 
the point of manufacture, was introduced to take 
effect May 25, 1976. 


(c) It is proposed to extend the Air Transportation Tax 
to include fares purchased outside Canada by a 
person using Canadian airports. 


All the changes outlined above are integrated in 
Tables 1 and 2. 


TABLE 1. Income Taxes Levied by the Federal Government 
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Personal income tax 
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Corporation income tax 
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, Personal income tax schedule: 
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a 


Income Tax Act (Part I) S.C. 1970-71-72 c. 63 and amendments. 


Taxable income of residents and taxable income earned in Canada of non-residents. 


6% on the first $654 of taxable income 
$ 39 on$ §©654 plus 18% on next $ 653 | 
lai ™ I BYOW) ee 1,307 
405° * DV Gi een Oc 1,307 | 

OG * SOP A ns Bae 8 oe 2,614 

1 PS Gey Bly Se 2,614 
eS s ae Oar 2S oa aan 2,614 


DVO STB Y  PMe 2,614 | 
ial Gam A Se aes y/o 3,921 | 
Au 3Xoy) 0 AMEN Nein 13,070 
SOGGim Erol 368 anol arene 19,605 
IGS SOY Se eta 27,447 
28,414 “ 78,420 “ 47% on excess. 
MarniSdlitaxpayen cy ancl cre lx eygemter eee ctuetter Ton ts ia, Us Memon oer Iu acme Ree Tainan ae $3,9. 
Sinple taxpayer. aco.) Gum clei) sue olmteteien'eneht) Ghee -Uney oP ad -neikertent MiGs mT LON Me aE 2,0) 
Dependant child under 16 years of age... - 2s 25 ee ee ee ee ee 3) 
Other dependants (as defined bylaw)... v1 ee ee ee ew ae a 
Taxpayer aged 65 years or over (transferable to spouse) . 2... 1 eee ee ee es 1,3} 
{ 
Charitable donations up to 20% of net income. / 
Gifts to the federal or provincial governments. | 
Medical expenses in excess of 3% of net income. | 


An optional standard deduction of $100 in lieu of claiming charitable donations and medical expenses. 

$1,307 for blind persons or persons confined to a bed or wheelchair (transferable to spouse). 

Payments of supplement under Old Age Security Act. 

$50 for each month in attendance at a post-secondary institution for students and/or supporting individu 
(transferable to spouse). 

Interest and Canadian dividend income up to $1,000 (transferable to spouse). 

$1,000 for pension income other than from universal pension plans (transferable to spouse). 


Non-capital losses sustained in any of the five preceding years, net capital losses up to the amount of a 
taxable capital gains (maximum of $1,000 may be deducted from other sources of income) and restricted fa’ 
losses of prior years to the extent of farm income. 
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} 
General averaging when income exceeds 120% of average income of the preceding four years or 110% 
income for the immediately preceding year. 
Averaging for farmers or fishermen for a block of five years. 
24% tax abatement for income earned in Quebec in compensation for the province’s opting-out of cert, 
shared-cost programs. { 

{ 

A general 8% of tax payable with a minimum of $200 and a maximum of $500. | 
20% of the taxable amount (actual amount plus one-third of this amount) of dividends from taxable Canad 
corporations. | 
A foreign tax credit applicable to foreign non-business income and income from business carried on ina fore’ 
country. | 
A logging tax credit which is the lesser of 2/3 of logging taxes paid to a province or 6 2/3% of income fr 
logging operations, 
A portion of political contributions to federal registered parties and candidates up to a maximum of $500. 


30% on income earned in the Yukon and Northwest Territories and in another country. 


10% on personal income tax payable exceeding $8,000. 


| Income Tax Act; Part I. 


Total taxable income of corporations and taxable income of foreign corporations earned in Canada. 
46%. 


Charitable donations up to 20% of net income. 
Gifts to the federal or provincial governments. 


Non-capital losses sustained in any of the five preceding years, net capital losses and restricted farm losse 
prior years to the extent of a corporation’s net capital gain and farm income respectively. 


Taxable dividends from a taxable Canadian corporation and from a controlled subsidiary resident in Can 
with certain minor exceptions. (Dividends received from non-resident or foreign corporations are | 
generally deductible.) 
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Corporation income tax — Concluded 


12. Tax reductions and credits 


(3. Special rules 


| 
| 


_ Tax on taxable dividends received by private corporations 


4. Statutory authority 


5. Basis 


Tax on 1971 


7, Statutory authority 


| Tax on investment income of life insurers 


), Statutory authority 


Tax on income from Canada of non-resident persons 


Statutory authority 


| 
: 
| 


Additional tax on non-Canadian corporations 
carrying on business in Canada 


. Statutory authority 
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TABLE 1. Income Taxes Levied by the Federal Government — Concluded 
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10% abatement of taxable income earned in a province. 

21% tor Canadian-controlled private corporations on first $150,000 
on in Canada to the overall limit of $750,000. 

6% on manufacturing and processing profits (59 

Foreign tax credit. 

Logging tax credit. 

Federal political contributions tax credit. 

5% investment tax credit a 
1975 and July 1, 1977 


of income from an active business carried 


éwhen qualifying for small business deduction ye 


pplicable to new buildings, machinery and equipment acquired between June 24, 


Private corporation: 
A refund of 25% of corporate taxes 
income (other than dividends) when 


Investment corporation: 
Investment income qualifies for 25% 


Realized capital gains are taxed at normal corporate rates (refundable when gains are distributed to 
shareholders as capital gains dividends). 


Dividends from taxable Canadian corporations are exempt. 


paid in respect of Canadian investment income and foreign investment 
taxable dividends are paid to shareholders. 


reduction in normal corporate rates. 


| Income Tax Act; Part IV. 


Private corporations’ taxable dividends, 


33 1/3% (refundable when taxable dividends are paid). 


| Income Tax Act; Part IX. 


Election to prepay special tax on 1971 undistributed income on hand. 


| 15% 


Income Tax Act; Part XII. 


Investment income of life insurers. 


15% 


Income Tax Act; Part XIII. 


| (a) Amounts paid to a non-resident: 


General rate on management fees, interest, trust income, rents, royalties, alimony, pension payments, rent- 
al of motion picture film and dividends. 


(b) Dividends paid by a corporation having a degree of Canadian ownership (25% of voting equity stock). 


(a) 25% 


except where limited by treaty. 
(b) 20% 


Interest on certain bonds issued or guaranteed by the government of Canada or on certain obligations issued 
before December 20, 1960. : 

Interest on certain corporate debt securities issued after June 23, 1975 and before December 31, 1978. 
Dividends or interest payable by a non-resident-owned investment corporation. 

Copyrights. : el ; 

Payments to holder of a certificate of exemption. 


Income Tax Act; Part XIV. 


Taxable income earned in Canada reduced by tax already paid. 


I 


25% (except where limited by treaty). 
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TABLE 2. Other Important Federal Taxes 


Consumption or sales tax 
i, SAMMI, Gee oo bee oD Od oo SOG OBS i Excise Tax Act (Part V) R.S.C. 1970, c. E-13 and amendments. 
DeAVIG” 5 Bch @ MROME ch Owe Aran Oy Ord yCNO cic, 3.0 once ol onc) Gc) cng aT Manufacturers’ selling price or duty paid value of imports. 
| 
BRAC Re ee aT ie ne. cen etree RCO sei reams rohee omy arcane | General rate: 12%. 
| Schedule V: 5%. 
| 
| 
AS Gommentss sen Ge aee en weyoric ce ot om MRS een-Melpske te ek alan | Schedule III (fully exempt articles): 

Covering or containers; diplomatic articles; educational material; farm and forest products; foodstuffs; fuela 
electricity; health material; marine and fisheries items; mines and quarries material; municipaliti 
production equipment, processing materials and plans; goods manufactured in institutions; clothing and fo 

| wear: construction equipment; transportation equipment, insulation material and other miscellaneous item 
| Schedule V (articles taxed at a reduced rate): 
| Construction materials and equipment for buildings. 
| 
Insurance premiums other than marine | 
| 
S, Silom eiiieminyy Agacgnoancddueeueocen bp ooouc | Excise Tax Act (Part I) R.S.C. 1970, c. E-13 and amendments. 
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MCE, soo demon ecooomnogdno eo eam oom 6 | Does not apply to insurance against life, personal accident, sickness, marine risk or nuclear risk. 
Air transportation tax 
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TABLE 2. Other Important Federal Taxes — Concluded 
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Special excise tax — Concluded 


REIL LUE hr ges, Sls Gl piteviale ca sities Sun cb ee cove x || Part III, articles enumerated in Schedule II: 
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Part IV: 


RAY sce Sieger N Roh a ete Pe are hm urea A ee eto ay epee a $0.20 per pack 


Shibicr Cryer mech Ole CREM EP ARC ase Re Roe: $0.25 per gallon 


Champagne and all other sparkling wines ....................... $2.00) Si 
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Excise duties 
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Domestic potable spirits on the strength of proof distilled in Canada 


| le spirits on the strength of proof distilled in Canada ....... $16.25 per gallon 
| | Non-potable spirits used in the manufacture of: 
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(b) Tobacco — On domestic production: 
| Manufactured itobaccorexcluding cigarettes’ ...5...-...e-..002e..- $ 
| Cigarettes weighing not more than 3 lb. per 1,000 $ 


0 per pound 
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BSA eg es AR re nr (a) These duties do not apply to spirits used to treat domestic wine or in the manufacture of vinegars or 


cosmetics, 


(b) Imported tobacco products are not subject to excise duties but the custom duties to which they are liable 
include an element in respect of excise. 


Customs import duties | 
i 
| 
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Beery authority... ee tcc ene ecenn Customs Tariff; R.S.C. 1970, c. C-41 and amendments. 


1s alive EY. gh RR Ae Be ee Either ad valorem duty which is based on a percentage of the value of goods imported or specific rates apply 
' under the following categories: 


' (a) British preferential (lowest). 
| (b) Most favored nation (under special agreement with various countries). 
(c) General (applicable to countries not included in (a) and (b) ). 


Me eo heres eS | The tariff schedules are too lengthy and complicated to be summarized here. Je 
The rates applicable to a particular item may be obtained from Revenue Canada, Customs and Excise. 
Petroleum export charge 
. Statutory BULDOL VME ete Mae Tene ek Fs | Petroleum Administration Act; S.C. 1975, c. 47. 


- Basis and rate 
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PART II 


TAXES LEVIED BY PROVINCIAL GOVERNMENTS 


TAXES LEVIED BY PROVINCIAL GOVERNMENTS 


The principal taxes levied by provincial govern- 
ments are highlighted under three headings: income 


taxes, consumption taxes and miscellaneous levies. 


Income Taxes 


In addition to personal and corporation income 
taxes, some provincial governments levy capital and gift 
taxes as well as succession duties. Even though the latter 
are generally considered as a tax on wealth, they are 
dealt with here under the general heading of income 
taxes. 


Personal Income Tax 


All provincial governments levy a tax on the 
income of individuals who reside in or, in the case of 
non-residents, who earn an income from sources within 
provincial boundaries. The province of residence on the 
last day of a taxation year, i.e., 31st December, 
determines the provincial income tax to be paid at the 
rates prevailing in that province. The tax is calculated on 
the basis of total income for the year (except business 
income) regardless of where that income was earned. 
The portion of business income which is earned in 
provinces other than the province of residence is 
allocated among the permanent establishments outside 
that province and the portion which is earned in the 
province of residence is attributed to that province. 


The rates applicable in each province (as set out in 
Table 3) are expressed as percentages of “basic federal 
tax”,! except in Quebec where rates are based directly 
on income. Some provinces employ tax credit and 
rebate measures to alleviate the weight of their taxes on 
low income taxpayers. These measures are indicated in 
Table 3. As noted above, the federal government, 
pursuant to Tax Collection Agreements, collects provin- 
cial personal income tax (Quebec excepted) according to 
the rates and special legislation established under provin- 
cial statutes. 


The province of Quebec has its own personal 
income tax system under which tax is computed, not as 
a percentage of the “basic federal tax”’ as in the case of 
other provinces, but by reference to a graduated rate 
schedule which takes into account the federal income 
tax abatement. As noted above (page 8) the federal 
abatement of 24% of the “‘basic federal tax” relates to 
the fiscal compensation granted to Quebec for financing 
shared-cost programs and schooling allowances which are 
financed by the federal government in the other prov- 
inces. 


In addition to being unlike the other provinces, 
the Quebec system also differs from the federal system 


! The basic federal tax is the amount computed according 
to the graduated rate schedule appearing on page 16. 


in respect of the lower brackets of taxable income, of 
personal exemptions and of payments of non-taxable 
supplementary family allowances which are made in lieu 
of the federal adjustments to taxable income for changes 
in the consumer price index. 


Most of the above-mentioned differences and the 
Quebec rate schedule are indicated in Table 3. 


Corporation Income Tax 


All provinces levy a tax on corporation taxable 
income derived from activities carried on within their 
jurisdiction. In provinces, other than Quebec and 
Ontario, the provincial corporation income tax is levied 
on the same base as that established for federal 
corporation income tax purposes and is collected by the 
federal government pursuant to Tax Collection Agree- 
ments. These provinces can, however, modify somewhat 
the taxable base, as they do for personal income tax 
described above; the main modifications are indicated in 
Table 3. Quebec and Ontario, who collect their own tax, 
follow closely, but not exactly, the federal rules in the 
determination of corporation taxable income. 


Capital Taxes 


Four provinces: Quebec, Ontario, Manitoba and 
British Columbia, levy a tax on the paid-up capital of 
corporations operating within their boundaries. Paid-up 
capital broadly includes share capital, surplus, long and 
certain short term debts, and reserves except for depre- 
ciation, depletion and doubtful debts. In all four prov- 
inces, there are special provisions and rates for specified 
companies, such as telecommunications companies, banks 
and other financial establishments. Quebec levies, in 
addition to a capital tax, a tax on places of business. 


Gift Taxes and Succession Duties 


Five provinces levy and collect gift taxes and 
succession duties: Quebec, Ontario, Manitoba, 
Saskatchewan and British Columbia. The gift tax is 
levied on the aggregate taxable value of gifts made by a 
donor resident in a province as well as a gift of real 
property situated within a province made by a donor 
who is not a resident in the province. This tax 
complements succession duties in the sense that gifts 
made within a specified period of time prior to death are 
taken into account for succession duty purposes. The 
period is five years in Quebec and Ontario and three 
years in Manitoba, Saskatchewan and British Columbia. 
While tax rates on inter vivos gifts are the same in all 


provinces, succession duty rates as well as criteria used 
to determine the rates applicable to a succession vary 
among them. All provinces have special provisions which 
take into consideration the degree of relationship be- 
tween the beneficiary and the deceased. 
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Further details on as well as the currently prevail- 
ing rates of capital and gift taxes and successions duties 
are given in Table 4. 


Consumption Taxes 


Consumption taxes levied by provincial govern- 
ments conform to the constitutional limitations requir- 
ing that they be not only direct, but that they be 
exigible only within the province. Although this type of 
tax is paid by the purchaser, it is collected by the 
supplier or seller, acting as a government agent, who is 
generally compensated by a commission on the sales tax 
collected. The most important of these levies are taxes 
on retail sales, motive fuels, tobacco, meals, lodging, 
telephone services and telecommunications. 


Retail Sales Tax 


All provinces, except Alberta, tax at the retail 
level, a wide range of consumer goods and _ services 
purchased in or brought into the province. The tax is 
payable on the selling price of tangible personal proper- 
ty, defined to include certain services, purchased for 
own consumption or use and not for resale. Each 
provincial Act, however, specifies a number of goods 
that are exempt. Exemptions include items related 
mainly to necessities of life and to material used in the 
farming and fishery industries. Table 5 A gives a list of 
the main exemptions as well as the prevailing rates in 
each province. 


Motive and Other Fuel Taxes 


All provinces and territories impose a tax at a 
specific rate (i.e., an amount per gallon) on fuels 
purchased within their boundaries. For purposes of 
taxation, fuels generally include motive fuels, heating 
fuel and fuel used for operating a stationary engine. 
Fuels used in certain types of activities such as farming, 
fishing, mining or logging are either exempt or are taxed 
at a preferred rate. 


Tobacco Taxes 


A tax on sales of cigarettes, cigars and other 
tobacco products is levied in all provinces and, since 
1974, in both the Yukon and Northwest Territories. 
Although rates of taxation vary among provinces, 
generally the rate applies to a quantity of tobacco 
products; in a few cases the tax takes the form of an “tad 
valorem rate” based on the retail price. 


Meals and Lodging Tax 


. Except as noted, all provinces tax prepared meals 
priced over a fixed amount and transient accomodations. 
The exemptions are Alberta in both cases and 


Saskatchewan and British Columbia in the case of meals 
only. In most provinces, these are taxed under the retail 
sales tax Acts, except in Quebec where such taxes are 
levied under the Meals and Hotels Tax Act, and in 
British Columbia where the tax on transient accomoda- 
tions is levied pursuant to the Hotel and Motel Room 
Tax Act. 


Telephone and Telecommunications 


All provinces tax local telephone services under 
their retail sales tax Act. In most cases, long distance 
telephone calls and other telecommunications are also 
taxed under the retail sales tax acts. In Quebec and Nova 
Scotia however these services are taxed under the 
Telecommunications Tax Act and under the Corporation 
Tax Act respectively. In Alberta long distance telephone 
calls and telecommunications are tax exempt. 


Taxes on Alcoholic Beverages 


Provincial governments derive substantial amounts 
of revenue through the sale of alcoholic beverages by 
provincial agencies operating as boards or commissions 
which exercise monopolistic control over the distribu- 
tion of these products. The markups of these agencies are 
tantamount to taxation. The markups are not publicized 
and thus are not reported in this publication.? In certain 
provinces beer and/or wine are sold by private retailers 
as well as by liquor board or commission outlets. In the 
case of private retailers, licence and other fees are 
substituted for government markups. 


In addition to the markups, sales to individuals are 
subject to the retail sales tax Act in most provinces. 
Generally the rates applicable are those prevailing for 
general retail sales, but in Ontario and Manitoba special 
rates apply. Licensees, i.e., owners of establishments 
where alcoholic beverages can be sold for on-premises 
consumption, do not pay the sales tax on their pur- 
chases, but act as colleting agents for the tax paid by the 
purshaser. In Quebec, this latter tax is levied under the 
Meals and Hotels Tax Act. The Yukon territory imposes 
a surcharge on all liquor purchased at a government 
liquor store. 


Rates of and details on the above-described con- 
sumption taxes, other than the general sales tax, are 
given in Table 5 B. 


2 For information on the revenue derived by the provinces 
from the sale of alcoholic beverages, refer to The Control and 
Sale of Alcoholic Beverages in Canada, Catalogue 63—202. 
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Miscellaneous Provincial Levies 


Provincial governments resort to a variety of levies 
related to the exploitation of natural resources within 
their boundaries, to motor vehicle driving and registra- 
tion, to admissions to places of amusement and to race 
track bettings. Three provinces and one territory levy 
premiums and one province, a payroll tax, to help 
finance their hospitalization and medical care programs. 


Five provinces levy real property taxes. In Prince 
Edward Island and New Brunswick, where services 
formerly carried out by municipal authorities (educa- 
tion, health, welfare and administration of justice) were 
taken over by provincial governments, the real property 
tax field is shared by both provincial and municipal 
governments. The provincial governments levy a flat rate 


real property tax on a province-wide basis and each 
municipality has its own separate rate as required to 
meet its expenditure. All collections, however, are made 
by the provinces which remit the municipal share to 
individual municipalities. Nova Scotia levies a “land tax” 
of limited application. In unorganized (non-municipal) 
areas, Ontario imposes a property tax on the assessed 
value of any land and fixes a minimum annual amount. 
British Columbia levies and collects a provincial property 
tax in non-municipally organized areas at rates varying 
between farm and wild land. 


Details on most of the above-mentioned levies are 
shown in Table 6. 


1976 Changes in Provincial Taxes 


1. Personal Income Tax 


(a) Newfoundland: In the supplementary budget 
brought down on November 24, 1975, the rate was 
increased by two percentage points bringing the total 
rate to 42%, effective July 1, 1976. The average rate 
for the 1976 taxation year is thus 41%. 


(b) New Brunswick: As indicated in last year’s publica- 
tion, the rate has been reduced by 2%, i.e., from 
41.5% to 40.6%, effective January 1, 1976. 


(c) Manitoba: A 20% surtax has been implemented, as of 
January 1, 1976 on provincial tax payable in excess 
of $2,120. Effective on the same date, the maximum 
and minimum amounts of real property tax credit 
granted through personal income tax have been 
increased by $50 and $25 respectively. 


(d) Saskatchewan: A 10% surtax will be applied to 
provincial tax payable in excess of $1,500 for the 
1976 taxation year. 


(e) British Columbia: Effective July 1, 1976, the rate 
will increase from 30.5% to 32.5% making the average 
rate 31.5% for the 1976 taxation year. 


2. Corporation Income Tax 


(a) Newfoundland: Effective January 1, 1976, the rate 
went from 13% to 14%. 


(b) Nova Scotia: The rate increased by two percentage 
points, i.e., from 10% to 12%, effective January 1, 
1976. 


(c) Quebec: The preferential rate granted to investment 
corporations, mutual fund corporations and non- 
resident owned corporations is repealed effective 
May 12, 1976. Those corporations are now taxed at 
the general corporation income tax rate, i.e., 12%. 


(d) Ontario: The tax rate for small businesses has been 
reduced from 12% to 9% effective April 7, 1976. 


However, the tax credit that was granted to them is 
abolished. 


(e) Manitoba: The rate went from 13% to 15% effective 
January 1, 1976 except for small businesses which 
remained at 13%. 


(f) British Columbia: The general rate went from 13% to 
15% and the rate applicable to small businesses went 
from 10% to 12%, both increases take effect on 
January 1, 1976. 


3. Capital Taxes 


Manitoba: A tax of 1/5 of 1% will be levied on 
taxable capital, i.e., any amount over $100,000, of 
corporations whose fiscal year ends after June 30, 1976. 
Cooperatives, credit unions, family farms and charitable 
organisations are exempt. 


4. Gift Taxes 


Saskatchewan: The disposition relative to the 
once-in-a-lifetime gift exemption has been amended in 
order to include gifts of a small business. 


5. Succession Duties 


Quebec: The basic rate has again been reduced by 
20% effective January 1, 1977. 


6. Retail Sales Tax 


(a) Newfoundland: In a supplementary budget brought 
down on November 24, 1975, the rate has been 
increased by 2%, going from 8% to 10%, effective at 
that date. At the same time, clothing purchases were 
added to the list of exemptions and the minimum 
amount taxable has been increased from $0.08 to 
$0.20. 
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(b) Prince Edward Island: Effective March 23, 1976 the 
following goods became exempt: insulating ma- 
terials, storm windows and storm doors as well as 
certain alternate energy sources such as wood burn- 
ing stoves, solar heating systems and windmills. 


(c) Nova Scotia: The rate went from 7% to 8% effective 
March 20, 1976. 


(d) Quebec: The abatement granted to manufacturers 
and mining companies, which was proportional to 
their sales outside the province, has been repealed on 
May 12, 1976 as well as the temporary plan of 
exemptions pertaining to production equipment. 
These have been replaced by a total exemption on 
production equipment bought or rented for the 
production of moveable property for sale. Condition- 
ing material such as abrasives, filtering and sifting 
materials are also exempt if they are used directly in 
the production of moveable property for sale. 


(ec) Ontario: The rate which had been reduced from 7% 
to 5% for the period between April 8, 1975 and 
December 31, 1975 has been re-established at 7% on 
January 1, 1976. However, effective Aprile? 76, 
an exemption is granted on purchases of insulation 
materials to be used in existing houses and the 
maximum tax free price of meals has been increased 
by $1.00, i.e., from $4.00 to $5.00. 


(f) Manitoba: As of April 14, 1976 railway rolling stock 
has been deleted from the list of exemptions. Also, 
the right to levy and collect additional sales taxes on 
liquor, hotel accomodation and restaurant meals 
costing more than $3 was given to municipalities. No 
effective date is mentioned. 


(g) British Columbia: The rate increased from 5% to 7% 
on March 27, 1976. 


7. Motive and Other Fuel Taxes 


(a) Newfoundland: An increase of $0.02 per gallon on 
gasoline and diesel fuel has been made effective 
March 26, 1976. 


(b) Manitoba: Effective May 17, 1976, an increase in 
rate has been implemented for the following: 


PRVIDUONSL WC! 6. ee eee ee eee $0.02 per gallon 
Locomotive diesel fuel ....-. SO059"e se 
Fuel oil used for commercial 

Heatinoe Lian tate eee eens SOO) Sis eee 
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The refund for diesel fuel used in off-highway 
vehicles has been reduced by $0.05 per gallon, i.e., 
from $0.16 to $0.11. 


(c) Saskatchewan: The rate on gasoline has been increas- 
ed by $0.03 per gallon and the rate on diesel fuel, by 
$0.05 per gallon, effective March 25, 1976. 


8. Tobacco Taxes 


(a) Nova Scotia: On March 20, 1976 the tax was raised 
to 1/2 of $0.01 per cigarette. 


(b) Quebec: The rates have been increased by 2/5 of 
$0.01 per cigarette and by 5% of the retail price of 
cigars and other tobacco products, effective May 12, 
1976. 


(c) Ontario: The tax on cigarettes has been increased by 
1/4 of $0.01 per cigarette as of April 7, 1976. 


(d) Manitoba: An increase of 1/5 of $0.01 per cigarette 
and an increase ranging from $0.01 and $0.07 for 
cigars has been made effective May 17, 1976. 


(e) Saskatchewan: The tax on cigarettes has been in- 
creased by 6/25 of $0.01 per cigarette effective 
March 24, 1976. 


(f) British Columbia: An increase of 4/25 of $0.01 per 
cigarette has been made effective March 27, 1976. 


(g) Yukon: Effective April 1, 1976, the tax on cigarettes 
has been increased by 1/5 of $0.01 per cigarette. 
Rates on other tobacco products have also been 
increased. 


9. Telecommunications Tax 


Nova Scotia: The tax on long distance telephone 
call has been raised by $0.02 on each $0.50 part of a 
call, effective April 1, 1976. 


10. Alcoholic Beverage Tax 


(a) Prince Edward Island: Whereas dealers previously 
paid the tax on their purchases of alcohol, they will, 
as of May 3, 1976, collect it as agent of the 
government on the per-glass selling price of alcohol 
consumed in their establishment. 


(b) Yukon: With the introduction of a liquor tax 
ordinance on April 1, 1976 the rates of tax on 
alcoholic beverages purchased in a liquor store or 
warehouse have been raised as follows: $0.35 per 
bottle of wine and $0.30 per bottle of spirit. 


(c) The retail price of alcoholic beverages has been raised 


in most provinces. Since these increases vary depend- 


ing on the category of products, the list of such 
increases is not supplied in this publication. 


11. Insurance Premium Taxes 


(a) Nova Scotia: The tax on fire insurance premiums has 
been replaced, on April 1, 1976, by a tax of 3/4 of 
1% on property insurance premiums. 


(b) Ontario: The tax rate has been brought from 2% to- 


3% on April 7, 1976. 


(c) Yukon: A tax of 2% on gross premiums received by 
insurance companies has been implemented on 
January 1, 1976. 


12. Motor Vehicle Registration and Driving Permits 


(a) Newfoundland: The cost of driving permits went 
from $9 to $15 for three years on January 1, 1976. 
There has also been, on the same date, an increase in 
registration fees. The new rates are shown in Table 6. 


(b) Prince Edward Island: Driving permits have been 
raised by $2 for one year whereas registration fees 
have been lowered effective January 2, 1976. 


(c) Nova Scotia: Registration fees for passenger vehicle 
will go from $1.00 to $1.25 per hundredweight 
effective January 1, 1977. 


(d) Ontario: The annual fee for drivers of uninsured 
motor vehicles is raised from $60.00 to $100.00, 
effective December 1, 1976. 


(ce) Manitoba: The method used in the registration of 
motor vehicle will be modified on March 1, 1977. 
Instead of being based on the wheelbase of motor 
vehicles, the charge will be determined by their 
weight and their age. In February 1977, the minimum 
cost will go from $12 to $15. Effective March 1977, 
registration fees of commercial vehicles will be in- 
creased by 10% and slide-in camper units will have 
to be licensed. 


13. Hospitalization and Medical Care Premiums and 
Payroll Taxes 


(a) Quebec: Employees contributions will be raised from 
0.8% to 1.5% of net revenue, on June 1, 1976. The 
maximum annual contributions will also be increased 
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from $125 to $235 for employees and from $200 to 
$375 for self employed individuals. 


(b) Ontario: Starting May 1, 1976, the monthly 
premiums for health insurance have been increased 
by $5 for taxpayers without dependants and by 
$10.00 for taxpayers with dependants. 


(c) Alberta: On April 1, 1976, annual premiums for 
health insurance went from $69 to $76.80 for 
taxpayers without dependants and from $138 to 
$153.60 for taxpayers with dependants. 


(d) British Columbia: Monthly premiums as of July 1, 
will be modified in the following manner: 


Taxpayers without de- 

Pendant Sane. neers from $ 5.00 to$ 7.50 
Taxpayers with two de- 

PENCANIS ce nie ee 0:00 = 15.00 
Taxpayers with more than 

two dependants...... See Oe Las 


14. Miscellaneous Taxes 


Quebec: Starting on May 12, 1976, duties, at the 
rate of 33%, will be levied on transfers of immoveable 
property to non-residents. 


The above-described changes in provincial taxes 
are incorporated in Tables 3 to 6. Modifications in most 
of these taxes can be traced over a ten-year period in the 
historical tables included in Part IV. 


TABLE 3. Income Taxes Levied by Provincial Governments 
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2 Prince Edward Nova New 
“ategor o\ P 3 ; uebec | 
Category Newfoundland Riana Sari Brame Quebec 


No. 
ae alt ds 


Personal income tax 


1 |Statutory authority. . The Income Tax | The Income Tax | The Income Tax | The Income Tax |The Taxation Act; §.Q. 1972, c. 23 and amer 
Act; R.S.N. INGIR RES IP. IIs ING IRESHINGSS ING, ~~ UNGSBINGIES, ments. 
1970, c. 163. 1974, c. J-l and 1967, c. 134 and 1973, c. 1-2: 
amendments. amendments. 
| 
DWI sn0o 6 6 Aho OO Basic federal tax. Basic federal tax. Basic federal tax. Basic federal tax. Taxable income of individuals. 


BuilRatemane theca, «cr 42%1 36% 38.5% 40.67% 0% on first $2,000 of taxable income 
(July 1, 1976) | 0 on $ 2,000 plus 16% on next $ 7,C 
| | 1S Ei AO * COO S Wie S  * 26 
| \ eA SOM Seb Ts O00 5 2070R eam 3,6 
DO, AKO Bae 10,¢ 
Avy) 8 AOD “ Bie & 15,6) 
TAA SOOO Sa 21,0 
13,340 ‘“ 60,000 “ 28% on excess | 
| 
AN GommenitSeeacue nc = = a a Personal exemptions: 
Married taxpayer sca vi. co -u-tsmte-1 linen Sone 
| | Single taxpayer. 0-19 ek) - tater ene A, 
Dependant Child . 2... 2 3+) 5 ef ee : 
Members of religious order ......---- 1,44 
Taxpayer aged 65 yearsorover......-- 1,! 


Corporation income tax 
5 |Statutory authority. . |The Income Tax | The Income Tax The Income Tax |The Income Tax |The Taxation Act; S.Q. 1972, c. 23 and am 
Act; R.S.N. INGE IRaS BP IES 5 Act; R=SsNes. Act; —_R.S.N.B. ments. | 
LOFO Ney 6S: | 1974, c. I-l and 1967, c. 134 and NOB Calon 
amendments. amendments. | 
Gy Basis: anette -eltem evra Taxable income | Taxable income | Taxable income | Taxable income | Taxable income earned in the province. 
earned in the earned in the earned in the earned in the 
province. province, province. province, 
TaN Ratererss, cao eenie wees 14% 10% 12% 10% 12% 
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1 The effective rate over the 1976 taxation year will be 41%, 


| TABLE 3. Income Taxes Levied by Provincial Governments 
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Ontario Manitoba Saskatchewan Alberta British Columbia 
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The Income Tax Act; R.S.O.| The Income Tass Act | The Income Tax Act; R.S.S. | The Alberta Income Tax Act: | The Income Tax Act; S.B.C. 1 


1970, c. 217 and amendments. (Manitoba); R.S.M. 1970, c. 1965, c. 62 and amend- | R.S.A. 1970, c 182 and | 1962, c. 27 and amendments. 
I-10 and amendments. ments, amendments. | 
Basic federal tax. Basic federal tax. Basic federal tax. | Basic federal tax. | Basic federal tax. 2 
| | 
| 
30.5% 42.5% 40% 26% 32.5%2 33 


| (July 1, 1976) 
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\ tax credit which is the aggre-| Surtax of 20% on provincial in- | Surtax of 10% on provincial | Arenter credit which is: A renter credit of $100 minus 4 


gate of: come tax exceeding $2,120 income tax in excess of | (a) $90 plus 2% of total rent 1% of taxable income, for | 

a) Property tax credit (lesser of A property tax credit which is $1,500 payments less 1/2 of 1% of | individuals with gross 

$180 or occupancy cost, plus the lesser of: A tax reduction which is the taxable income. income under $15,000. | 

10% of occupancy cost). G@sacOumlessan Ae of Staxable lesser of the tax payable or (b) 20% of rent paid less 1/2 of | Maximum credit 10% of | 
5) Sales tax credit (1% of per- income (minimum $200). $100. 1% of taxable income, annual rent, Minimum 

sonal exemptions). (b) Total property taxes or 20% when the total rent is less | credit $80 for senior 
) Pensioner tax credit ($110 for of total rental payments. than $500. citizens, 
each person age 65 or over). | 
ess 2% of taxable income. A cost of living tax credit which | The minimum credit is the lesser | 
Maximum credit of $500.) is: 3% of personal exemp- tae RE ig al 
ndividuals whose Ontario income hors less 1% of taxable 75 | 
tax does not exceed $61 are ia A reduction of the lesser of 


provincial tax payable or | | 
$80 minus 2% of taxable | | 
income, when taxable | | 
income is below $4,000. 


exempt. 


he Corporations Tax Act; S.O. | The Income Tax Act The Income Tax Act; R.S.S. | The Alberta Income Tax Act; | The Income Tax Act;_ S.B.C. 5 
1972, c. 143 and amendments. (Manitoba); R.S.M. 1970, c. 1965, c. 62 and amend- R.S.A. 1970, c 182 and 1962, c.27 and amend- 
I-10 and amendments. ments. amendments. ments. 


ixable income earned in the | Taxable income earned in the Taxable income earned in the | Taxable income earned in the | Taxable income earned in the 6 
province, province. province. province, province. 


12%/9% 15%/13% 12% 11% 15%/12% 7 


2 9% rate is applicable to small | The 13% rate is applicable to | Refund of the tax paid due to | Refund of the tax paid due to | The 12% rate is applicable to | 8 


businesses. small businesses. the inclusion of royalties in the inclusion of royalties in small businesses. 
the tax base dependant on the tax base dependant on Refund of the tax paid due to 
| the production of petro- the production of petroleum, the inclusion of royalties in 
| leum, natural gas, metal or natural gas, metal or indus- the tax base dependant on 
industrial mineral. trial mineral. the production of petro- 


| leum, natural gas, metal or 
industrial mineral. 


} qi AE ot = | 


_ 2 The effective rate over the 1976 taxation year will be 31.5%. 
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TABLE 4. Capital and Gift Taxes and Succession Duties 


te ewe Se oe 


New- Prince Nova New F 
Category found- Edward Sait Bruns- Quebec Ontario | 
N land Island wick : 
No. 
ae = t 
Capital tax 
1 |Statutory authority ..... = = = = The er Act; S.Q. 1972,c. 23 and amend- | The hee a hae Tax Act; S.O. 1972, c. 143% 
ments, amendments. 
DU BASisepe estate sae wereld = — - _ (a) Paid-up capital of corporations. Paid-up capital of corporations. 
(b) Places of business in Province. 
(c) Inoperative corporations. 
SHNSYNCS sh aga a Dao oO AS = - = = (a) 1/5 of 1%. 1/5 of 1%. 
(b) $50 ($25 when paid-up capital is less than 
$25,000). 
(c) $20. | 
AC Cominiei tsi 1 care cuca _ — as = Other rates and/or bases of taxation apply to | There is a minimum tax of $50. A special :) 
certain classes of corporations,ie., banks, loans, applies to banks. 
telegraph, railway, gasoline, liquor, investment, 
mining. 
| A special tax in the form of an additional 1/3 of 
1% is levied on telephone and oil refining 
corporations paid-up capital. | 
| 
| Gift tax 
| 
i | 
5 |Statutory authority ..... — — = = The Taxation Act; S.Q. 1972, c. 23 and amend- | The Gift Tax Act; S.O. 1972, c. 12 and amendme} 
ments. i 
GIBENR > pee ola eden p me Gre cs = = = Aggregate taxable value of gifts made in the year. | Aggregate taxable value of gifts made in the year | 
— — — 15% on the first $25,000 15% on the first $25,000 


SiiExemptions .— 7 0.. 2 = | = = 


9 (Comments Paces ows - 


Succession duties 


10 |Statutory authority 


13 |Exemptions = 


w 


14 |Comments 


$ 3,750 on $ 25,000 plus 20% on next $25,000 


S75 Olas 50,000 25% 25,000 
15,000 “ PSO! SOG ee 25,000 
2255007 = NOOO) 8 BEY 25,000 | 
S1E250) SAP 250008 “ A0Rae 25,000 
41,250) 9 1S0;,000) S457 es $0,000 
63,750 “ 200,000 ‘“ 50% on remainder 


Testamentary gifts and gifts taking effect on the 
death of the donor. 


Gifts to Canadian charitable organizations or to 
any government in Canada. 


Gifts up to $15,000 a year to a spouse. Gifts up to 
$3,000 a year to any other donee with an 
aggregate annual maximum of $15,000. 


Once-in-a-lifetime deduction of $75,000 for any 
farmer making an inter vivos gift of his land or 
other farm property to one or more of his 
children. 


The Succession Duties Act; R.S.Q. 1964, c. 70 and 
amendments. 


(a) Aggregate value of succession. 
(b) Share of each individual’s inheritance. 


(a) On estate: 
Direct line — 5% to 15%. 
Collateral line — 4% to 20%. 
Strangers — 10% to 30%. 


(b) On individual’s share in estate: 
Direct line — 1% to 10%. 
Collateral line — 1% to 10%. 
Strangers — 2% to 5%. 
(60% deduction on duties otherwise payable). 


$150,000 if estate is transmitted to direct line 
beneficiary. 


$10,000 if estate is transmitted to collaterals or 
strangers. 


Amounts derived from contributions towards a 
pension plan and reimbursements of contri- 
butions toward such a plan. 


Bequests to Canadian charitable organizations. 
$1,000 if transmitted to employee of deceased. 


Total rate applied to the individual’s share is the 
sum of (a) and (b). 


! 


SOO 50; 0000s 2570 & 4 252 
15,000 “ qe Baye 25. 
MANO & NOOO S “eye 25% 
31.250 “© (125,000 ° 40%" ee 
41,250 “ 150,000) ““ 45%" © aeSam 
63,750 “ 200,000 ‘“ 50% on remainder 


| 
| 
§ 3,750 on $ 25,000 plus 20% on next 


Testamentary gifts and gifts taking effect on: 
death of the donor. : 


Gifts to Canadian charitable organizations or to. 
government in Canada. 


All gifts to a spouse without limitation as to amc 
Gifts up to $5,000 a year to any other di! 
with an aggregate annual maximum of $25, 


Exemption of $75,000 for a gift of far 
assets or the shares of a Canadian family-ov 
small active business corporation. | 


| 
The Succession Duty Act; R.S.O. 1970, c. 449! 
amendments. 


(a) Aggregate value of succession. 
(b) Share of each individual’s inheritance. ) 
(a) On estate: 
Preferred line — 11% to 28%. 
Collateral line — 24% to 34%. 
| Strangers — 35% to 70%. 
(b) On individual’s share in estate: | 
Preferred line — 6.5% to 30%. 
Collateral line — 8.5% to 26%. 
Strangers — Nil. 


Estates valued at $250,000 or less. i 
Estates passing to a surviving spouse. 


An additional $3,000 for each full year tl 
\ dependant child is under 26 years of age, a 

additional $6,000 for each full year thi 

orphan or an invalid is under 26 and 71 ye. 
age respectively. 


Duty imposed on certain farming assets and sha | 
corporations that qualify for a small bu 
deduction are forgiven over a period of 10. | 


Bequests to Canadian charitable organizations a 
the governments of Canada or the province. 


Individual bequests of $500 or less. | 
Employees of deceased $1,000. 


The total rate applied to the individual’s share 
sum of (a) and (b). 


= 


Manitoba 


= 3s 


TABLE 4. Capital and Gift Taxes and Succession Duties 


Saskatchewan Alberta British Columbia 
. — 4 = [ No. 
| | 
tie Corporation Capital Tax Act; S.M. 1976 = - The Corporation Capital Tax Act; S.B.C. 1973, c. 1 
aes 68. | 24 and amendments. 
Paid-up capital of corporations. — - | Paid-up capital of corporations. 2 
1/5 of 1% = = | 1/5 of 1%. 3 
| 
Exemptions include: corporations with paid-up capi- = - | Exemptions include: corporations with paid-up | 4 
tal under $100,000; cooperatives, credit unions, | capital under $100,000; corporations exempt | 
family farms and charitable corporations. | under the Income Tax Act (Canada); credit 
| unions, cooperatives and family farms. 
| 
The Gift Tax Act; S.M. 1972, c. G-SS and amend-| The Gift Tax Act; S.S. 1972, c. 48 and amend- — | The Gift Tax Act: S.B.C. 1972, c. 23 and amend- 5 
ments. ments. | ments. 
Aggregate taxable value of gifts made in the year. Aggregate taxable value of gifts made in the year. = Aggregate taxable value of gifts made in the year. | 6 
15% on the first $25,000 | 15% on the first $25,000 = 15% on the first $25,000 7] 
3,750 on $ 25,000 plus 20% on next $25,000 | $ 3,750 on $ 25,000 plus 20% on next $25,000 | $ 3,750 on $ 25,000 plus 20% on next $25,000 
moO “ SOO00 Me 257% See 25,000 8,750 “ SOCOM RS 5 ie 25,000 | 8750, ““ 50,000' > 25% “ “25.000 
15,000 “ T0000: B0% 5 = 25,000} 15,000 “ 000K eee 30am + eas, 000 15,000 “ 75,0000 = S0% =F" 255000 
med 100,000 “ 35% “ “ DStO0 ON ele SOO lOO 000 Saison 925-000 22;5005—" 100000)" 35% “ = 25.000 
ames =6=SC«d1 25,000 “ 40% “ “ DSOOOmSle2500 > 1250000 40%: ae = 25,000 SRS2 50 125,000) 8 540%) > “Ses O00 
a0). «©=60.:150,000 “ 45% “ “ 50,000} 41,250 “ 150,000 “ 45% “ “ $0,000 41,250 “ 150,000 “ 45% “ “ 50,000 
63,750 “200,000 “ 50% on remainder 63,750 “ 200,000 “ 50% on remainder | 63,750 “ 200,000 ‘‘ 50% on remainder 
Testamentary gifts and gifts taking effect on the! Testamentary gifts and gifts taking effect on the = Testamentary gifts and gifts taking effect on the | 8 
death of the donor. death of the donor. | death of the donor. 
Gifts to Canadian charitable organizations or to any | Gifts to Canadian charitable organizations or to Gifts to charitable organizations and to any govern- 
government in Canada. any government in Canada. ment in Canada. | 
up to $5,000 a year to a spouse and up to| Gifts up to $5,000 a year to a spouse and up to | Gifts up to $10,000 a year to a spouse and gifts to 
| $2,000 a year to any other donee with an $2,000 a year to any other donee with an any other donee up to $2,000 a year with an 
aggregate annual maximum of $15,000. aggregate annual maximum of $15,000. aggregate annual maximum of $10,000. 
Once-in-a-lifetime deduction of $20,000 for any Once-in-a-lifetime exemption of up to $10,000 in 
farmer making a gift of real property to a child respect of an interest in real property to a child | 
for use for farming and to spouse for resident. if such property is to be used in farming 
Once-in-a-lifetime exemption for small businesses. operations. 
= = - — 9 
The Succession Duty Act; S.M. 1972, c. $-215 and| The Succession Duty Act; S.S. 1972, c. 124 and x The Succession Duty Act; R.S.B.C. 1960, c. 372 | 10 
amendments, amendments. and amendments. } 
Aggregate value of succession. Aggregate value of succession. - | Aggregate value of succession. 11 
Jn individual’s share in estate: On individual’s share in estate: = On individual's share in estate: | 12 
Preferred line —14% to 50%. Preferred line — 14% to 50%. Special beneficiaries ~ 3% to 36%. 
Collateral line — 14% to 50%. Collateral line — 14% to 50%. Collateral line — 8% to 38%. 
Strangers — 14% to 50%. Strangers — 14% to S0%. Strangers — 13%% to 40%. 
j 
\ 
estates valued at $50,000 or less. Estates valued at $75,000 or less. = | Estates valued at $10,000 or less. | 13 
5200,000 if estate is transmitted to preferred succes- | $250,000 if estate is transmitted to preferred $125,000 if estate is transferred to special _bene- 
Sors. successors, ficiaries plus additional exemptions for family 
A « : 3 home of any value, insurance up to $25,000, 
50,000 special exemption for spouse. $250,000 special exemptions for spouse. annuity or pension payments up to $250 a 
An additional $1,000 for each year that an infirm | An additional $1,000 for each year that an infirm month. (in no aa exemption for this | 
| child is under 71 years of age. child is under 71 years of age. class be less than $150,000.) 
Jp to $25,000 for collateral successors to the extent Up to $50,000 for collateral successors to the $25,000 if property is transmitted to collateral | 
_ that the $250,000 preferred successors exemp- extent that the $150,000 preferred successors beneficiaries, | 
tion has not been fully “used up”. exemption has not been fully “used up”. Individual bequests of $1,000 or less. | 
Pimeable “leas up to 20% of the aggregate | Bequests to Canadian charitable organizations and $1,000 if transmitted to employee of deceased. 
ue of property passing at death or any unused to any government in Canada. “ae eee Of nr mar watintor 
| Portion of the $250,000 preferred successors s Charitable bequests up to 10% of net value of | 
exemption. Survivor benefits under the Canada and Quebec estate. | 
Pension Plans. Bequest to the provincial or local governments. | 
Bequests to Canadian charitable organizations and to | Individual bequests of $2,000 or less. 
_ any governments in Canada. 
Survivor benefits under the Canada and Quebec 
Pension Plans. 
‘ndividual bequests of $1,000 or less. 
- | 14 


he Tate schedule is incremental therefore the 
| effective rate of tax is less than the maximum 
l marginal rate at each level of taxable inheritance. 


The rate schedule is incremental therefore the 
effective rate of tax is less than the maximum 
marginal rate at each level of taxable inheritance. 
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TABLE 5 A. General Retail Sale Taxes Levied by Provincial Governments 


‘ Newfoundland Prince Edward Island Nova Scotia New Brunswick Quebec 
No. 

1 |Statutory authority ...-...-.- Retail Sales Tax Act; | The Revenue Tax Act; | Health Services Tax Social Services and | Retail Sales Tax Act 
S.N. 1972, c. 56 and R.S.P.E.I. 1974, c. Act; R.S.N.S. 1967, Education Tax Act; R.S.Q. 1964, cole 
amendments, R-14 and amend- c. 126 and amend- RSSsINSBie ogame and amendments. 

ments. ments, S=l0; 

DWN Oma, olaic Dhar oi chat o in Purchase price of tan- | Purchase price of goods | Purchase price of tan- | Purchase price of tan- | Purchase price and ren 
gible personal consumed in the gible personal prop- | gible personal prop- of movable property} 
property and | province. | erty. erty. | 
service, | 

SMARate Rees hey toa Moa eer ten: 10% | 8% | 8% 8% 8% 

AMET axa lesSenViCes my emer laces tome Accommodation; tele- | Accommodation;  tele- | Transient accommoda- | Accommodation; tele- | Telephone, gas, electrici; 

| | phone; telecom- phone and telecom- tion; telephone phone and telecom- ty; repairs. 
| munication; electric- | munication services; | service; electricity. munication services; 
ity, natural and repair and installa- | repairs, 
manufactured gas; tion labour; dry 
construction or cleaning services, 
| rental of tangible 
personal property; \ 
repairs of real or 
personal property; 
| dry cleaning. 
Main exemptions: | 
| | 
Si! eel ssongeaoudop ono 5 Food, hospital prepared | Food and food prod- | Food and food prod- Food and food prod- | Foodstuffs (except car, 
| meals, natural ucts for human | ucts for human con- | ucts for human dies and soft drinks) 
water. consumption (ex- sumption (except consumption (ex- beer; weak cider; nai 
cept confections); confections and soft cept confections ural water; preparei| 
prepared meals ($2 drinks); prepared and soft drinks); meals ($2 or less). 
or less); soft drinks; meals ($3 or less): prepared meals ($2 
natural water. natural water. or less); natural 
water, 
|| Geile 5 oS dan 6H ona oon ¢ Clothing and footwear. | Clothing including fab- | Clothing and footwear. Clothing and footwear. | Children’s clothing anv 
rics and accessories; | | footwear. 
footwear. 

TP) ARGWANNT Sy ooo Ge. GQ pebkc oo Opec Repairs to tractors; | Farm implements; | Farm implements; ma- | Farm implements; ma- | Farmers merchandise 
farm equipment and machinery and chinery and  sup- | chinery and sup- farm implements; m: 
machinery; livestock supplies; livestock; plies; plants; feed; plies; plants; feed, chinery and supplie: 
or livestock prod- plants; feed; seed; seed; fertilizer; seed; fertilizer; feed; seed; fertilize: 
ucts; plants; feed; fertilizer; chemical chemical controls; chemical controls; chemical control 
seed; fertilizer; controls. drainage tiles. drainage tiles. drainage titles. 
chemical controls. 

Ga Commercial fishine pew one) stettwe te Boats; equipment; ap- | Boats; equipment and | Boats; equipment and | Boats; equipment and | Boats; equipment and a 
paratus and = sup- apparatus. apparatus, apparatus, paratus, 
plies; vessels (not | 
exceeding 300 tons 
gross), 

Oe li aoe teers tas geal coc. Aaa ere acetates Gasoline; wood; fur- | Gasoline; coal; coke; | Gasoline; coke; coal; | Gasoline and fuel oil; | Gasoline; kerosene an 
nace fuel; stove oil; diesel fuel; stove oil; fuel oil; natural and coal; coke;  fire- fuel oil; coal; fir 
fuel oil, gas and coal fuel oil; firewood; propane gas; fire- wood; electricity; wood; propane gas fc 
for manufacturing | electricity; natural wood. natural and manu- manufacturing. 
electricity. and manufactured | factured gas. 

| gas. | 

ROM Iocan 2 8 da ore GO coe oo Medicaments on _ pre- | Medicaments; health Medicaments; health | Drugs and medicaments | Medicaments on doctor 
scription; X-ray pic- appliances; house- appliances, — tooth- on doctor’s prescrip- prescription; healt 
tures and plates on hold cleaning and paste; baby’s needs; tion; health appli- appliances. 
prescription or first aid supplies; personal hygiene ances. 

health appliances. hygienic supplies. supplies. 

11| Educational and published materials | Text books; school | Classroom supplies; | School supplies; certain Classroom supplies; | Classroom supplies an 
books and  news- certain books and books and periodi- certain books, peri- printed books and p 
paper published periodicals. cals, odicals; microfilm; riodicals. 
within the province. photocopy. 

12 Production, machinery and_ pro- | 

CESSINPematerialy wens mente ces Certain companies pur- Machinery, apparatus, | Machinery, apparatus, Machinery, apparatus | {ndustrial machinery (e 
| chase of machinery, goods for manufac- materials; clay; and parts; ingredi- fected April 1, 197 

equipment, plant ture; clay; sand; sand; gravel and un- ents; clay; sand; grav- to March 31, 1977. 

and material. gravel; unfinished finished stone. Anti- el and unfinished production equipme 

stone. pollution equipment stone; telephone and conditionning m 

and devices. equipment; certain terials used to produ 

building material. goods for resale. | 

13 | Transportation equipment ; Certain aircraft; vessels | Certain commercial | Certain boats; aircraft; | Certain boats; aircraft 7 | 
of more than 300 vessels or boats. railway rolling and railway rolling 
tons gross; railway stock; Indians’ stock. 
rolling stock; motor motor vehicles and | 
vehicles under spe- snowmobile. | 

| cific conditions. 

U4) Miscellaneous: .. 0.6 ose sieeee oc Sales under $0.20. Cer- | Sales under $0.26; fu- | Sales under $0.25 (other | Sales under $0.12; to- | Sales under $0.26; secu 
tain household goods neral caskets; ships’ than cigarettes and bacco; funeral cas- ties; money; tobacc | 
and equipment; secu- stores; tobacco; set- cigars); funeral cas- kets; certain explo- admissions; fare ¢ 
rities; olympic coins; tlers’ effects; pets; kets; settlers’ effects. sives; ships’ stores; transportation sy 
containers; — trailers insulating materials; Olympic coins; ships’ settlers’ effects; tem; certain Indiar 
for resident in Labra- storm windows and store; certain explo- laundry and dry- purchases. | 
dor; certain compa- doors; alternate en- sives. cleaning services. 
nies purchase, ships’ ergy sources. 
stores. | 

Poa Gomments nena = 3 


Liquor purchased 
through liquor com- 
missions is taxed un- 
der the Health Tax 
Act (see Table 5 B). 


Special rate of 2% for 
mobile homes, 


Ontario 
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TABLE S A. General Retail Sale Taxes Levied by Provincial Governments 


Manitoba 


Saskatchewan 


| British Columbia 


The Retail Sales Tax Act; R.S.O. 1970, c. 
415 and amendments. 


_ Purchase price of tangible personal proper- 
ty and taxable service. 


1% 


| Transient accommodation; telephone ser- 
vice including long distance, telegraph; 
natural and manufactured gas; fixtures 
| rented separately from real property. 


Food products for human consumption 
' (except confections and soft drinks); 
prepared meals ($5 or less); natural 
water, liquor, beer or wine for special: 
occasions, 


Footwear (jess than $30); children’s 
clothing; used clothing and footwear 


(under $50). 


farm equipment, implements and 
supplies; plants; feed; seed; fertilizer; 


te products including livestock; 
| chemical controls. 


Boats; equipment and apparatus. 


“Fuel, gasoline; coal; coke; wood; natural 
gas; electricity. 


4 


‘Drugs and medicine on_ prescription; 
health appliances and personal hygiene 
__ Items; household cleaning items. 


Classroom and student supplies; certain 
books; periodicals. 


| 


Processing materials and physical ingre- 
dients; soil; clay; sand; gravel and 
unfinished stone; capital works of 
_ municipality; production and construc- 
b 
t 


tion equipment under certain condi- 
tions. 


Certain aircrafts and buses; vessels of more 
_ than 500 tons; railway rolling stock; 
_ Street flushers, sweepers and_fire- 
_ fighting vehicles. 


Sales under $0.21 except draught beer. 
_ Certain works of art; uncancellable 
‘stamps; money; equipment purchased 
__ by a religious institution, trapper or 
: advertiser; tobacco products; animals 
Sold for household pets; settlers’ effects; 
Teturnable milk containers; certain 
Costs for stage performance; thermal in- 
Sulation material used in existing homes. 


>pecial rate of 10% on liquor, beer, wine 


— 


The Revenue Tax Act; R.S.M. 1970, c. | 
R150. 


Purchase price of tangible personal prop- 
erty or service. 


5% 


Accommodation; telephone (over $0.45) 
and other telecommunications; re 
pairing and cleaning; certain printing, 
photocopying and microfilming. 


Food and drink for human consumption 


(except liquor); prepared meals ($3 
or less); natural water. 


Children’s clothing and footwear; used 
clothing (less than $25); used foot- 
wear (less than $5 repair to foot 
wear). 


Farm horses; farm implements; machine- 
ty and parts; plants; feed; seed; 
fertilizer; chemical controls. 


Boats; equipment and apparatus. 


Certain gasoline; motive fuel; natural or 
manufactured gas; coal, wood. 


Drugs and medicaments; health appli- 


ances; personal hygiene items. 


Books, newspapers and periodicals. 


Goods for manufacture. 


Certain aircrafts. 


Sales under $0.26 (except liquor); stamps; 
money; safety equipment; ships’ 
stores; settlers’ effects; used furniture 
(less than $25); amusement; tobacco. 


Liquor subject to a special rate of 10%. 


and meals over $5. 


| 
zzz 


Sales 


; The Education and Health Tax Act; 


R.S.S. 
ments. 


1965, c. 66 and amend- 


Purchase price of tangible personal 
property or taxable service, 


5% 


| Lodging; telephone (over $0.49) and 


other telecommunications;: electrici- 


ty; gas (used in internal combustion 
engine). 


Prepared meals; natural water. 


Agricultural products including live- 
stock, farm machinery, implements 
and supplies; plants; feed, seed; 
fertilizer; grain; chemical controls. 


Equipment. 


Fuel, petroleum products; liquefied 
gases for heating; coal; wood: do- 
mestic fuel oil; electricity for 
heating. 


Certain drugs and medicines; health 


appliances; dentures, 


Books, newspapers and periodicals; cer- 


tain phonograph records; bibles, etc. 


Goods for manufacture; clay; earth. 


under $0.15; money stamps; 
matches; goods taxed under 
another Act; tobacco; settlers’ ef- 
fects. 


The Social Services Tax Act; R.S.B.C. 
1960, c. 361 and amendments, 


erty or service. 


T% 


Telephone, electricity; natural or manu- 
factured gas, 


Food products for human consumption; 
prepared meals; confections; soft 
drinks; draught beer, natural water. 


Children’s clothing and footwear; used 
clothing and footwear. 


Farm implements; machinery, parts, 
supplies; livestock; plants; feed; seed; 
fertilizer; grain; chemical controls. 


Boats; equipment and apparatus. 


Gasoline; coal; coke; fuel oil; motive 
fuel; wood fuel. 


Medicaments 
appliances. 


on prescription; health 


School supplies; certain books; periodi- 
cals. 


Goods for manufacture. 


Vessels of more than 500 gross tons. 


Sales under $0.15 Ships’ stores to com- 
mercial vessels over 500 gross tons; 
X-ray pictures; settlers’ effects; con- 
tainers and labels. 


Purchase price of tangible personal prop- | 


10 


11 


12 


13 


14 


15 
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TABLE 5B. Other Consumption Taxes Levied by Provincial Governments 


Newfoundland Prince Edward Island perry oe Quebec 
No. 
( | a9 
Motive and other fuel taxes | 
1 Statutory authority... ..- The Gasoline Tax Act; | The Gasoline Tax Act; | Gasoline and Diesel Oil | Gasoline and Motive Fuel | Fuel Tax Act; S.Q. 1972 
R.S.N. 1970, c. 147 ReS-PAe Ly 9 74e ec. Taxa Atct RES: Nes: Tax Act; -R.S.N.B. c. 30 and amend 
and amendments. G-3 and amendments. 1967, c. 116 and 1973, c. G-3. ments. 
The Fuel Oil Tax Act, BUREN OU 
RESIN: 19708 cn 145: 
2) WREWIS 6 Gap a go ie Bac Per gallon. Per gallon. Per gallon. Per gallon. Per gallon. 
SP HARE oom ee a ene Re oer Gasoline and — $0.27. | Gasoline — $0.21 | Gasoline fuel — $0.21. | Gasoline — $0.20. | Gasoline — $0.19) 
motive fuel Diesel fuel =) 25a Diesel fuel Wi | bresellipel — $0.23. | Diesel fuel — $0.25, 
Fuel oil = $0.01. Aviation fuel — $0.03. | Aviation fuel — $0.03. | Aviation fuel — $0.03) 
4 S| Commentss. sees ace: Exemptions for gasoline | Exemptions for aviation | Exemption for marked Exemptions for fuel used | Exemption for petroleun 
used by governments, fuel, fuel used in off- gasoline. for lighting or heating, butane and _ liquifie! 


by foreign diplomats, 
in aircraft, in motor- 
ized equipment (other 
than trucks and auto- 
mobiles) used for agri- 


cultural or logging 
purposes, in sawmills, 
in fish processing 


plants, in certain ma- 
nufacturing plants, in 
vessels and boats used 
in trade, in electrical 
power generating 
plants, in household 
appliances, as house- 
hold fuel, and for 
mineral exploration 
and pre-production 
development. 


Exemptions for fuel oil 
used for domestic 
purposes or by vessels 
(except pleasure 
boats, tugs dredges 
and scows), manufac- 
turing plants, com- 
mercial buildings, and 
institutions. 


shore fishing fleets, 
and marked gasoline. 


Marked gasoline may be 
purchased lone INS 
federal government, 
farmers, commercial 
fishermen, and 
owners and operators 
of stationary engines 
or certain sport estab- 
lishments. 


Marked gasoline may be 


used in vehicles of the 
federal, provincial and 


municipal govern- 
ments and in vehicles 
designed for  fire- 


fighting, road building 
or off-highway use. It 
may also be used in 


farm tractors other 
than trucks or road 
tractors. 


in farming operations, 
in the cleaning of fab- 
rics, in stationary en- 
gines, in the operation 
of motor boats and 
snowmobiles, in trac- 
tors other than truck 
tractors when such 
vehicles are not used 
on public highways or 


in the construction of 


roads and _ bridges. 
Exemption for fuel 
used by municipal 
governments. 


Refund of tax to flying 
clubs; based on the 
number of gallons of 


aviation fuel con- 
sumed in student 
training programme 


multiplied by rate of 
$0.03 per gallon. 


petroleum gas used fo 
heating, solvents an’ 
gasoline for chemicz 
use. 


Exemption for fuel 0. 
used for commerci 
vessel or for chemicé; 
use; coloured fuel o 
used for farm machin, 
ry or fishing oper’ 
tions; bunker fuel, en 
de oil and coloure. 
fuel oil used other tha 
for an internal con) 
bustion engine. | 


Full tax refunds are a: 
lowed on gasoline use. 
in the operation ¢ 
farm tractors and fis], 
ing boats.  Refunc 
of part of the tax al, 
allowed on_ gasolir’ 
used in | 


stational | 
engines (except gas 
line used by farme 
and fishermen), pum] 
to fight forest fire 
and production m_> 
chinery. 


TABLE 5 B. Other Consumption Taxes Levied by Provincial Governments 


er Spree 


Ontario Manitoba Saskatchewan Alberta British Yukon Northwest 
Columbia Territory Territories 
— = + aa | 
| 
The Gasoline Tax Act; | The Gasoline Tax | The Fuel Petroleum | The Fuel Oil Tax Act; | Gasoline Tax Act; | Fuel Oil Tax Ordi- | Petroleum Products| 1 
mo, 1973, c. 99. Se he a Sa: : Act; R.S.A. 1970, . 1958, R.S.B.C. nance; O.Y.T. Tax Ordinance; 
| ; 3 ro and amend- R.S.S. 1965, c. 67 153. and amend- 1960, c. 163 and 1973,c. F-ll and R.O.N.T. 1974, 
ee uel ments. and amendments. ments. amendments. amendments. c. P-6. 
1970, c. 282 and | The Motive Fuel Tax Motive Fuel Use Tax 
amendments. Act; R.S.M. 1970, Act; RS.B:C, 
. c. M220 and 1960, c. 251 and 
| amendments. amendments. 
Fuel Oil Tax Act; 
RES; B.C) 1960: 
158 and amend- 
ments. 
‘er gallon. Per gallon. Per gallon. Per gallon. Per gallon. Per gallon. Per gallon. z 
iasoline — $0.19. | Gasoline — $0.18. | Gasoline — $0.15. | Gasoline — $0.10. | Gasoline — $0.17. | Gasoline — $0.14. | Gasoline —-— $0.14.] 3 
diesel fuel — $0.25. | Diesel fuel — $0.21. | Diesel fuel —-— $0.21. | Diesel fuel — $0.12. | Diesel fuel — $0.19. | Diesel fuel — $0.16. | Diesel fuel — $0.15. 
wiation fuel — $0.03. | Aviation fuel — $0.05. | Aviation fuel— $0.04. | Aviation fuel — $0.03. Aviation fuel — $0.05. | Aviation Fuel oil — $0.03. 
Propane — $0.18. | Other fuels -— $0.04. | Coloured Coloured fuel — $0.02. | Aviation 
Locomotive diesel gasoline — $0.03. | gasoline — $0.05. | Fuel oil used for | fuel — $0.025. 
fuel — $0.10. Liquefied petroleum | heating — $0.01. | Propane and 
gas — $0.12. butane — $0.0225. 
| Fuel oil — 1/2 of $0.01. 
i le for fuel | Exemptions for co- | Exemptions for fuel Exemption for fuel | Exemptions for gaso- | No tax is payable in | No tax is payable in | 4 
‘used by federal loured gasoline used used for cooking, used by the federal line used by the respect of fuel respect of fuel 
government and in farm trucks, agri- lighting, heating government and federal government oil used in sta- used by hospitals, 
foreign diplomats. cultural machinery, and operating do- foreign diplomats or taxed as motive- tionary generators municipalities vis- 


xemptions for farmers, 

commercial _fisher- 
‘'men fuel used for 
heating and cooking, 
| industrial, commer- 
‘cial and institutional 
users. those engaged 
‘in road maintenance 
_ or construction. 


tax relief of $0.13 
per gallon is allowed 
on gasoline used in 
(off-highway vehicles 
other than ‘“non- 
‘ working” motor 
boats and snow-mo- 
biles. Gasoline used 
in “working” motor 
boats is eligible for 
' the relief. 


full refund of tax is 
provided on fuel used 
‘for industrial and 
commercial purposes. 


municipal firefight- 
ing equipment and 
in trapping, fishing 
and prospecting 
operations. 


Exemptions for diesel 
fuel used in agricul- 


tural machinery, 
municipal firefight- 
ing equipment, 


lighting plants, hos- 
pitals, fishing opera- 
tions and for do- 
mestic purposes. 
Partial or full re- 
fund in other cir- 
cumstances set out 
in the Act. 


mestic appliances. 


Exemptions for co- 
loured fuels used in 
farming operations 
and control chem- 
icals. 


Exemptions from tax 
at $0.15 and $0.21 
(but not from tax 
at $0.04) for co- 
loured gasoline used 
for generating elec- 
tricity, for city- 
owned buses, for 
industrial purposes 
or by railways and 
fishermen. 


and certain indus- 
trial purposes. 


Exemption of $0.03 
per gallon for do- 
mestic appliances, 
lighting and heating. 


Refund of $0.03 for 
marked fuel or liq- 
uefied petroleum 
gas used in farming 
operations. 


Exemption from $0.07 
gasoline tax and 
$0.09 diesel fuel 
tax for fuel used in 
aircraft or railway 
locomotive or de- 
signated as unfit 
for use in motor ve- 
hicles and marked 
fuel used in sta- 
tionary engines, 
farmers vehicles or 
transit buses. 


Coloured gasoline is 


fuel under the 
“Motive-fuel Use 
Tax Act” or 
brought into the 


Province in supply- 
tanks under certain 
conditions. 


Exemptions for co- 
loured gasoline used 
in farm trucks and 
fishing vessels by 
bona fide farmers 
and commercial 
fishermen, 


Exemptions for Mo- 
tive-fuel used by. 
the federal govern- 
ment or a bona fide 
farmer for farming 
purposes. 


A refund of $0.02 
per gallon of diesel 
fuel used in private 
passenger-vehicle. 


A refund of $0.12 per 
gallon of non-co- | 
loured gasoline and 
$0.07 per gallon of 
pollutant-free _ liq- 
uefied petroleum 
gas and $0.14 per 
gallon of diesel fuel 
is granted for off- 
highway ore or log- 
ging trucks, for sta- 
tionary motor ve- | 
hicle power units 
used in industry; for 
certain industrial 
and commercial ve- 
hicles used off- 
highway in oil and 
gas operations, and 
for the motor vehi- 
cles of amputees, 
paraplegics and cer- 
tains classes of war 
veterans. 


restricted to spe- 
cific uses as deter- 


mined by law. 


of electricity; in 


fa 


for 


rm equipment; 


lubricating 


purposes, for lay- 


in 


g or sprinkling 


on roads; for use 


as 


or solvents, 


m 
m 


cleaning fluids 
for 
edical or phar- 
aceutical —pur- 


poses, for heating 


ore as 


m 


part of 


ineral extrac- 


tion process and 


fo 
to 


r fuel oil sold 
Government of 


Canada or visiting 


ar 


med forces. 


iting armed forces, 
for lubricating 
purposes, for lay- 
ing or sprinkling 
on roads or 
streets, for deliv- 
ery to D.E.W. sta- 
tions, or for use 
as cleaning fluids 
or solvents. 


TABLE 5B. Other Consumption Taxes Levied by Provincial Governments — Continued 


36 = 


Newfoundland Prince Edward Island woe 
No. | 
Tobacco taxes 
| | 
ib) QpiCMAy Buds Bhs Se Se eo oe The Tobacco Tax Act; R.S.N. 1970, | The Health Tax Act; R.S.P.E.I. 1974, | Health Services Tax Act; R.S.N.S. 
c. 374 and amendments. C. H-3 and amendments. 1967, c. 126 and amendments. 
2 | [SPAG) S28 Le ae Coie ead ese tees emer Nicci re ere By cigarette; by retail price of cigars; | By cigarette; by retail price of cigars, By cigarette; by retail price of ci- 
other tobacco products by weight. | other tobacco products by weight. gars and other tobacco prod- 
ucts. 
| | 
St Rate Parma. ot 00.8 rte) cce a remcmnmneas. ote | Cigarettes — $0.01 each. | Cigarettes — 4/5 of $0.01 each. | Cigarettes — 1/2 of $0.01 each. 
( | | 
| | 
| j Cigars and other tobacco pro- 
Cigars from: | Cigars from: | ducts — 10%. 
| $0.01 to $0.04 — $0.02 each ' $0.01 to $0.09 — $0.01 each 
0:05 aa0107 =MOl03) 9% OO “Osis 00 
| 
| 0.08” 0.15— 0.04 ” 0.16 “* 0.21- 0.03 “ 
| 
ONG” WLS = WHOS O22 02 004m 
| 
| Ox 7 Oss Onis —" 0.28 0.33 — 0.08 
O36 7 (0l45— “Oo | 0.34 * 0.39—- 0.06 
0.46 up = OAD) % O20” O45 = O17 © 
0.46 up = 20%, * | 
\ 
Other tobacco products $0.04 per 1/2 | Other smoking tobacco products 
oz. unit or part thereof. $0.03 per 1/2 oz. or part thereof. 
| 
4°, Gomments= aren eee eee me There are certain exemptions on | - Tax levied under the same statu- 
| tobacco purchases by bona fide | tory authority as the general 
| tourists and for other categories | sales tax. 
| such as ships’ stores. There is no | 
tax on a plug of tobacco. 
| | 
| Alcoholic beverage tax 
| 
SY | ASUERAMCOAY PIU OMINT Gi Amo oe oo 4 OO 8 - | The Health Tax Act; R.S.P.E.I. 1974, = 
c. H-3 and amendments. 
i} “ | 
GRR ASI Stra a pees ake he Le ne er - | Retail price. = 
7 | Rate: cca Oe en, Ca ie ahaa ee = 10% = 
8 | Comments 
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TABLE 5B. Other Consumption Taxes Levied by Provincial Governments — Continued 


New 
Brunswick 


Quebec 


Ontario 


Tobacco Tax Act; R.S.N.B. 1973, c. T-7 


By cigarette; by retail price of cigars; by weight for 
other tobacco products. 


Cigarettes — 2/5 of $0.01 each. 


Cigars $0.01 for each $0.05 or part thereof. 


Other tobacco products — $0.04 per oz. or part 
thereof. 


| 
| 


Tobacco Tax Act; R.S.Q. 1964, c. 72 and amend- 
ments. 


By cigarette; by retail price of cigars and other | By cigarette; by retail price of cigars; by weight for | 2 


manufactured tobacco. 


Cigarettes — 4/5 of $0.01 each. 


Cigars from: 
$0.05 to $0.10 — $0.01 each. 


$0.10 up — 25%. 


Manufactured tobacco—25% of retail price. 


' No tax levied on raw leaf tobacco or on cigars sold 


at $0.05 each, or less. 


Other tobacco products $0.025 per 1/2 oz. (or part 


The Tobacco Tax Act; R.S.O. 1970, c. 463 and 1 
amendments. 


other tobacco products. 


Cigarettes .71 of $0.01 each. i 


; Cigars from: 


$0.01 to $0.07 — $0.01 each 


BO | 


0.08 * 0.10 — 

OLE O15 — 0.03: * | 
| 

0.16 “ 0.20- 0.04 « | 


0.21 up $0.01 additional tax for each $0.05 of | 


retail price. 


thereof). 


=i ee 


TABLE 5B. Other Consumption Taxes Levied by Provincial Governments — Continued 


Manitoba Saskatchewan Alberta 
No. | Eee F Il 
Tobacco taxes 
fo leStatutory aUthOrty eee cme te lee nca | The Tobacco Tax Act; R.S.M. 1970, | The Tobacco Tax Act; R.S.S. | The Tobacco Tax Act; R.S.A. 1970, 
| c. T80 and amendments. 1965, c. 68 and amendments. c. 364 and amendments. 
| | 
Di) SEES eae oa seen oleig eee roun 3 1S, old | By cigarette; by retail price of cigars; | By cigarette, by retail price of ci- | By cigarette; by retail price of cigars 
| by weight for other manufactured gars and by weight for other and by weight for tobacco (in- 
tobacco. tobacco products. cluding plugs and snuff). | 
STATE OAS fe ce char echt cen Momence ce se onto Cigarettes 4/5 of $0.01 each. Cigarettes — 3/5 of $0.01 each. | Cigarettes — 8/25 of $0.01 each 
\ | 
| 
| | Cigars: Cigars: Cigars: 
| 
$0.06 or less — $0.02 each $0.10 or less — $0.01 each $0.07 or less — $0.01 each | 
| | 0.07 to $0.09 — $0.03 each | $0.11 to $0.20 — $0.02 each $0.08 to $0.15 — $0.02 each 
OOF S02 0045 Over $0.20 — $0.04 each Oks Wwe = WKB ~ 
Oa Ons = OMe ~ | Other tobacco $0.02 per 1/2 oz. O23 Og2= Ole ~ 
| | or fraction thereof. 
0.16 “ 0.18-— 0.06 “ 0.33 “ 0.42-— 0.07 “ 
| 
Hig Cvil= Ody ~ Over $0.42 — $0.09 each 
| 
| ) OLAS OA = OLO Se | Tobacco $0.02 per 1/2 0z. or frac- | 
| | | tion thereof. | 
| ODS Oe Waid” * 
| @2bl O.8o— Wats ™ | 
Oy = Oeki— Orilo & | ! 
| 
Over $0.48 — $0.20 each | 
|! 
A a GommentSeas reeks bake eee one Other tobacco products — $0.04 per | — = 
| Wi 2ioze 


| 
| Alcoholic beverage tax 
| | 

| 


Sy || Gienaonkoray eivitonth, 5s 6 oa oo 0 0 2 o = - > 


8 | Comments 


<3 Eo 


TABLE 5B. Other Consumption Taxes Levied by Provincial Governments — Continued 


b k Northwest 
Columbia Territory Territories 
} i No. 
+ 7 fener 
| 
The Cigarette and Tobacco Tax Act; 8.B.C. 1971, | Tobacco Tax Ordinance: (First session); 1976, c. 9. Tobacco Tax Ordinance; R.O.N.T. 1974, c. T-6. | 1 
3 | 
| 
| 
By cigarette; by retail price of cigars; by weight for | By cigarette: by retail price of cigars; by weight for | By cigarette and retail price of cigars. / 2 
other tobacco products. other tobacco products. | 
| 
Cigarettes — 12/25 of $0.01 each. Cigarettes — 3/5 of $0.01 each. Cigarettes 8/25 of $0.01 each. 3! 
| 
| 
| 
Cigars: Cigars: Cigars: | 
$0.07 or less — $0.01 each $0.05 or less — $0.01 each | $0.07 or less — $0.01 each | 
| ‘ 
$0.08 to $0.15 — $0.02 each $0.06 to $0.10 — $0.02 each | $0.08 to $0.15 — $0.02 each | 
ORG 0822" 301038 | OAD a OMS = 08a 0.16 “ 0.22-— 0.03 
| 
O23) 082 — 0105 0.16 “ 0.20— 0.04 O23 20:32 “0.050 5 
O33 04A2— "0:07 * O21 030 — 10106 0.33 “ 0.42-— 0.07 
| 
Over $0.42 — $0.09 each 0.31 “ 040-— 0.08 “ Over $0.42 — $0.09 each 
| | 
Other tobacco products $0.02 per 1/2 oz. or | Over $0.40 — $0.10 each 
part thereof. 
Other tobacco products $0.03 per 1/2 oz. or 
part thereof. | | 
i 
| 
| 
am e wt 4 
| 
| | 
| | 
| 
| 
= Liquor Tax Ordinance; O.Y.T. 1976, c. 3. - 5 
7 | 6 
= | By the bottle or gallon. 

a $0.80 for each bottle of spirits. ‘T 
$0.80 for each bottle of fortified wine. | 
$0.20 for each bottle of table wine. } 

| $0.10 for each dozen bottles of beer. 
$0.10 for each gallon of draft beer. 
= 8 


No. 


4G 


TABLE 5S B. Other Consumption Taxes Levied by Provincial Governments — Concluded 


Newfoundland 


Prince Edward Island 


Nova 
Scotia 


New 
Brunswick 


Quebec 


io) 


Telecommunication tax 


Statutory authority 


Comments “s+ 92 = - 


Meals and lodging tax 


Statutory authority 


Corporations Tax Act; 
RESBINGSE TEENA, Gs (lle 


Toll charge on _ long- 
distance telephone 
calls. 


$0.07 for each $0.50 toll 
charge or part there- 
of. 


Tolls under $0.25 are 
exempt. 


Telecommunications Tax 
Act; S.Q. 1965, ¢. 28. 


Price of telecommunica- 
tion. 


8% 


{ 


Applicable to long distance 
telephone calls, tele’ 
grams and other tele 
communications. 


Meals and Hotels Tax Act 
R.S.Q. 1964, c. 73 and 
amendments. 


On meals priced $2.00 and 
over, on alcoholic bever 
ages, on any aerated 
water to which essence | 
or syrup has been 
added, and on price oi! 


lodging. 
| 
| 


8% 


The tax is not payable by 
persons employed in ar | 
establishment on the 
price of lodging anc 
meals (not including 
alcoholic beverages anc 
aerated water) suppliec 
to them by the persor 
who keeps the estab | 
lishment. Beer served it 
a tavern is not taxable 


=A 


TABLE 5 B. Other Consumption Taxes Levied by Provincial Governments — Concluded 


anitabe 7 British Yukon Northwest 
Manitoba Saskatchewan Alberta Columbia Territory Territories 
= = as = = is 1 
E. ; Pe © - 7 a fo : 
[ 
f = oS > = = = ae 3 
h 
: 
| 
- 2 
if 
! a £ = - = 5. = 4 
; 
b 
( 
i. 
; 
| = = = _ Hotel and Motel — - 5) 
7 Room Tax Act; 
{ S.B.C. 1971, c 26. 
— = - _ Purchase price of ac- _ = 6 
) commodation in 
7 4 hotels and motels. 
fi 
f 
| 
i m 5% - = 7 
i 3s a = 0 
' 
t 
, a P Pe = 8 


= KG} 


TABLE 6. Miscellaneous Provincial Levies 


New Brunswick 


Quebec 


Newfoundland Prince Edward Island Nova Scotia 
No. | 42 Len i. z 
Amusement taxes 
1 |Statutory authority ..... = The Entertainments | Theatres and Amuse- | Theatres, Cinematographs and | Amusement Tax /} 
Act;R.S.P.E.I. 1974, ments Act; R.S.N.S. Amusements Act; R.S.N.B. R.S.Q. 1964, c. 76,! 
c. E-7 and amend- 1967, c. 304 and IEC. Sy, 
ments. regulations, 
| 
DAES S 6 ao 6 oro 60 ao. 4% - Admission price. Admission price. Admission price. Admission price. 
BEER atcH ica icone re ener cae rcs £ From: From: Theatre rates: 10% 
$0.61 — $0.80 . $0.07 $0.56 — $0.70. $0.05 Whore NOMS 546444 $0.02 
$0.81 — $1.00. $0.10 $0.71 — $1.00. $0.10 From $0.25 to $0.30 . $0.03 
over — $1.00. $0.10 over — $1.00. $0.05 “ $0.31 ‘* $0.40 . $0.04 
plus $0.05 extra for extra for each addi- Gs yg cial SO ays. SOMOS) ; 
each additional $0.50 tional $0.50 or frac- SHAG” S05 0i S006 
or fraction thereof. tion thereof. SEG (eS Renae OLG Omran OE Ont 
Season _ ticket — 10% oe anne 
of selling price. “ $0.81 “ $0.90 $0.10 
Pass or complimentary See SOLO eer 20 Olmee Osta 
LICKE Ca een: $0.10 over $1.00 . . 11% 
PASS soe tate tee es $0.10 
| Other amusements rates: 
Wp fousOe2 Omran emanene $0.02 
from $0.26 to $0.50 . $0.05 
from $0.51 to $1.00 . $0.10 
and $0.05 for each addi- 
tional $0.50 or fraction \ 
thereof in excess of $1. 
| | 
AMSXCMPLONS ee sehen Ton = Church, school and mu- | Religious, educational | School entertainment; agricul- | Charitable, agricul 
| nicipal functions; or charitable func- tural fairs; religious, educa- or church functi’ 
certain other ama- tions. tional or charitable func- Taxes collected - 
teur or private func- tions. the municipalities | 
tions. 
| 
| 
| 
Race track taxes | 
5 | Statutory authority ..... The Horse Racing | The Entertainment Act; | Theatres and Amuse Theatres, Cinematographs, and | Licences Act; R. 
(Regulations and ROS PB eho Acs ments Act; R.S.N.S. Amusements Act; R.S.N.B. 1964, c. 72am 
Tax) Acts @RES:N; E-7 and amend- 1967, c. 304 and UH es Ui amendments. 
1970, c. 155 and ments. regulations. | 
amendments. 
GaaleBasisns qiicasters asker te Amount of bets placed | Pari mutuel betting | Pari mutuel betting | Pari mutuel betting pool. Pari mutuel betting | 
under the pari pool. pool 
mutuel system. 
| | 
| 
| 
Ud WHO aA Goasgnuened 11% 11%% 11% 11% of wagers 1% of ticket evide 
the choice of a__ 
winning horse; § 
other tickets. 
| 
Comments ...+.-++-- The track operators are = If tax remitted within 7 | If tax is remitted within 7 | In addition to the 
paid a remuneration days, the Race days, the Race Association on wagers, there 
of 3% of the tax Association may may deduct from 62% to duty on the ent. 
collected and remit- deduct a commis- 94% of the amounts wager- | fee at the rate ol 
ted. sion of 7% and 8% ed as commission. at races with — 
depending on mutuel” betting 
certain variables in $0.05 per persc 
amounts wagered other races. 
and dates. 


Ontario 


aa 


Manitoba 


a ae 


TABLE 6. Miscellaneous Provincial Levies 


Saskatchewan 


Alberta 


British Columbia 


Yukon 
Territory 


Northwest 
Territories 


The Retail Sales Tax; 
Neer. S,O. 1970, c. 415 
and amendments. 


| Admission price. 


| From: 

$0.76 to $0.84. $0.06 
— $0.85 to $0.90. $0.07 
— $0.91 & $0.92. $0.08 
$0.93 & over.. 10% 


educational functions 


1 
| 
aoe charitable or 
(by way of refund). 


The Race Tracks Tax 
Act; R.S.O. 1970, c. 
397 and amend- 
ments. 


@) Pari mutuel betting 
pool. 

‘d) Amount gained 
| from a winning 
ticket. 

| 1% 


The Pari Mutuel Tax | The Horse Racing 
Act; S.M. 1974, Regulations Act; 
CaP Al2s R.S.S. 1965, c. 384 

and amendments. 
| 

Pari mutuel betting | Pari mutuel _ betting 
pool. pool. 

10% 10% 


142% of the rate is kept 
as commission by 
the track operators. 


See: Race track tax. 


| The Amusements Act; 
RISA; 1970; cy 18 
and amendments. 


Pari mutuel 
pool. 


betting 


5% 


4 


| Pari Mutuel Betting Tax 
Act; R.S.B.C. 1960, 
c. 274. 


Pari mutuel 
pool. 


betting 


8% 


1% of this rate is ear- 
marked to increase 
the purses of B.C. 
bred, bom = and 
raised horses. 


ii 


No. 


Sai 


TABLE 6, Miscellaneous Provincial Levies — Continued 


Sl in aa 


Newfoundland 


Prince Edward Island 


Nova Scotia 


New Brunswick 


Quebec 


iss) 


| 


taxes 


(a) On insurance 
panies: 


Comments . 


(b) Fire insurance: 


Insurance premium 


com- 


Statutory authority . . 


Statutory authority . . 


The Insurance Compa- 
nies Tax Act; R.S.N. 
1970, c. 177 and amend- 
ments. 


| Gross premiums. 


2% 


Exemption for premiums 
on marine insurance and 
annuity contracts. 


The Insurance Premiums 
axe Actyek. o-Nem 970s 
oy IW: 


Premiums charged. 


1% 


This tax is paid by the 

policy holder. It is 
levied on all insurance 
premiums other than 
life, accident, sickness, 
and marine premiums. 


The Premium Tax Act; 
R.S.P.E.I. 1974, c. P-18 
and amendments. 


Gross premiums. 


2% 


Exemption for annuity 


contracts. 


The Fire Prevention Act; 
R.S.P.E.I. 1974, c. F-7 
and amendments. 


Gross premiums. 


3/4 of 1% 


Insurance Premiums Tax 
ING BESINESS USTST5 
149. 


Gross premiums. 


2% 


Exemption for premiums 
on marine insurance and 
annuity contracts. 


Fire Prevention 
RESINS, TOG Is eb 
and amendments. 


Act; 
107 


Gross property insurance 
premium income, 


3/4 of 1% 


Exemption for premiums 
on marine insurance and 
annuity contracts. 


Premium Tax Act; 
RESENEB Oop Ce PaItSe 


Gross premiums. 


2% 


Exemption for premiums 
on marine insurance and 
annuity contracts. 


‘Fire Prevention Act; 
RUS.N: Bao 7sec. boss 


Premium income. 


1% 


Taxation Act; S.Q. 1972, 
c. 23 and amendments} 
(Part VI). 


Premium income. 


2% 


| 
Applicable on all insurance} 
premiums, including fire| 
insurance. 


| 
| 


Fire Prevention Act; R.S.Q 
1964 c. 187 and amend 


ments, 


Premium income. 


1/4% 


245. 


TABLE 6. Miscellaneous Provincial Levies — Continued 


143. 


Ontario Manitoba Saskatchewan Alberta British Yukon Northwest 
Columbia Territory Territories 
| li a + 2 a 4 a EE | No. 
(a) The Corporations Tax | The Insurance Cor- |} The Insurance Pre- | The Insurance Cor- | (a) Insurance Pre- | Insurance Pre- l 
Act; 9.0, 1972, c: porations Tax Act; miums Tax Act; porations Tax Act; miums Tax Act; mium Tax Ordi- 
R.S.M. 1970, c. 150 R.Sis. 1965, c. 63 Ris: As 1970; c.. 188 R.S.B:C. 1960, ¢. nance; OE 
and amendments. and amendments. and amendments. 198 and amend- 19763 C.D. 


(b)The Insurance Act; 
Ros.O. 1970, c. 224 
and amendments. 


(a) Gross premiums’ or 
deposits. 
(b)Gross premiums or 


reciprocal or inter- 
insurance exchanges. 


3% 


| 
Additional % of 1% on 


property insurance. 


Premium income. 


2% 


Exemption for marine 
insurance and annu- 
ity contracts. 


Gross premiums. 


2% 


Exemption for marine 
insurance and annu- 
ity contracts. 


The Fire Prevention 
Act; R.S.S. 1965, c. 
365 and amendment. 


Premium income. 


1% 


Gross premiums. 


2% 


Exemption for marine 
insurance and annu- 
ity contracts. 


The Fire Prevention 
Act RES A] 1970". 
144 and amendments. 


Premium income. 


1/3 of 1% 


ments. 


(b) Insurance Act; 
R.S.B.C. 1960, c. 
197 and amend- 
ments. 


(a) Gross premiums. 


(b) Premiums paid to 
unlicensed insurer 
or reciprocal ex- 
change. 


(a) 2% 


(b) 5% 


Exemption for marine 
insurance and annu- 
ity contracts. 


Fire Marshal Act; 
Kep.b.G; ) 19605 ac: 
148 and amendment. 


Premium income. 


Rate determined by 
Lieutenant-Gover- 
nor-in-Council. Tax 
on fire and automo- 
bile insurance. Per- 
sons insured by un- 
licensed companies 


pay the tax directly. 


| 
| 


Gross Premiums. 


i) 
<2 
SS 


Exemptions for 
marine insurance 
and annuity con- 
tracts. 


Fire Prevention Or- 
dinance; R.O.Y.T. } 
1971, c. FS; 


Premium income. 


a 
SS 
SS 


Newfoundland 


AG 


TABLE 6. Miscellaneous Provincial Levies — Continued 


Prince Edward 


Nova Scotia 


New Brunswick 


Quebec 


Ontario 


i 


No. Island 
Sa ip + os ———— 
Resource taxes 
1 | Statutory authority. . | (a) The Mining and Min- = (a) Gypsum Mining In- | Mining Income Tax | Mining Duties Act; S.Q. | (a) The Mining Tax Act; 8.0. 197) 
eral Rights Tax come Tax Act; Act; R.S.N.B. 1973, 1975; 1¢. 30: c. 140. 
ING SINE. USMS. RESeNeSan bo Grew Ge c. M-15 and amend- 
68. 222 ments. 
(b) The Mineral Lands (b) Mineral Resources (b) Mining Act; R.S.O. 1970, |) 
Taxation Act; Act; S.N.S. 1975, 274. 
RES UNG 97 OCs Cale! 
236. 
OF AG Sa cenes oo Giseono.S (a) Net income from = (a) Net income from | Net income from | Net profit of mining | (a) Profits from mining operatior 
mining operations gypsum mining or mining operations. operations. 
and holding rights ton of gypsum 
to mine. mined. 
1 | 
(b) Assessed value of | | (b) Net selling price of (b) Lands used for mining purpo 
minerals. ores and minerals and mining rights. 
mined; net income 
derived from 
mining operations. 
| 
| | 
| 
| 
| 
| 
| | 
| 
Rates... see eee (a) 15% mining tax, = (a) 33 1/3% of net in- | 8% on net income up to | 15% on mining profits | (a) 15% on net profit of $100, 
20% mineral rights come in excess of $750,000; 11% on of $150,001 to } to $1,000,000; 20% on 
tax on operator or $5,000; or $0.06 per the next $2,250,000 $3,000,000; 20% on profit of $1,000,001 
recipient of rent or ton where mining of net income; 12% mining profits of $10,000,000; 25% on 
| royalty. operations are calcu- on net income in $3,000,001 to profit of $10,000,001 
| lated at a fixed rate excess of | $10,000,000, 25% $20,000,000; 30% on 
of $0.18 per ton, $3,000,000. on mining profits of profit of $20,000,001 
| $10,000,001 to $30,000,000; 35% on 
Royalty on coal is $0.14 $20,000,000, 30% profit of $30,000,001 
per short ton of on mining profits of $40,000,000; 40% on 
2,000 pounds. | $20,000,001 and profit over $40,000,001. 
over. 


iis 


TABLE 6. Miscellaneous Provincial Levies — Continued 


Manitoba Saskatchewan Alberta (piitish Yukon Northwest 
Columbia Territory Territories No 
— = Fe = = —~ a 1 L 
. 
‘a) The Mining Royalty and | (a) The Mineral Taxation (a) The Freehold Mineral | (a) Mineral Land Tax Act; | Yukon Placer Mining Act; | Canada Mining Regula- 1 
iutax. Act; R.S.M. 1970, Act; R.S.S. 1965, c. 64 Taxation Act; S.A. S5B:C3 1973, 6.158. RES/€2.197 0, coasiss tions; P.C. 1961. -325. 
c. M-180 and amend- and amendments. 1973, c. 89. 
ments. 
v) The Mineral Acreage Tax | (b) The Mineral Resources | (b) The Mines and Minerals | (b) Mineral Resource Tax 
ieeact;| SM. 1972, c. Act; R.S.S. 1965, c. 50 Act; R.S.A. 1970, c. Act; S.B.C. 1976, c. 31. | 
M-135. and amendments. 238 and amendments. 
| 
| 
) The Mineral Taxation Act; | (c) The Oiland Gas Conserva- (c) Oil and Gas Conservation | (c) Petroleum and Natural 
| R.S.M. 1970, c. M-150 tion, Stabilization and Act, R.S.A. 1970, c. Gas Act; S.B.C. 1965, c. 
| and amendments. Development Act; S.S. 267. 33 and amendments. 
1973, c. 72 and amend- 
} 
ments. 
4) The Metallic Minerals | (d) The Road Allowance (d) Coal Act; S.B.C. 1974, c. 
_ Royalty Act; S.M. Crown Oil Act; R.S.S. S$ 
1975, c. M-125. L965 fe. 53: 
| 
) Net profit of mining | (a) 1. Flat rate per acre for (a) Assessed value of prin- | (a) 1. Tracts outside desig- | Value of gold shipped from | Annual value of output. 2 
operations. freehold minerals cipal minerals in free- nated producing | Yukon. 
owned by corpora- hold lands. areas. 
tions. 
2. Assessed value of oil, 2. Highly mineralized 
potash and coal for area with no opera- 
| preceding year. ting mine. 
| 3. Value of potash ore 3. Active production H 
i reserves, mine, plant. tracts. 
| 
)) Every owner of minerals | (b) 1. Product ton of potash. | (b) Value of production on | (b) Net income from mining 
_ tights on freehold land Crown lands, operations. 
| of 40 acres or more 2. (i) Oil produced from 
| except bona fide farm- Crown lands. 
ers who are exempt. (ii) Operator share of 
oiland road allow- 
/ ance oil produced 
. from Crown lands. | 
3. (i) Net profit of 
mining companies 
' (metallic minerals 
l and uranium). 
(ii) Ton of coal. | 
| 
} | 
) Assessed value of min- (c) Operator share of oil and | (c) Oil and gas property in | (c) 1. Crude petroleum. | 
erals in, on, or under road = allowance __—oil designated areas. 
_ freehold land in a desig- produced from freehold 2. Natural gas _by- 
nated production area. rights. products. 
3. Natural gas. 
| 
)Net profit of mining | (d) All oil produced. | (d) 1. Metallurgical coal. 
| operations. 
, 2. Thermal coal. 
: | 
16% if income is under | (a) 1. (i) $0.50 (minimum tax | (a) Rates vary with respect | (a) 1.49,999 acres or less, 22% Naw ewes ores 3 
$50,000; 23% on entire $1). to different classes of $0.25 per acre. | %. ° 5,000,001 
| income ‘if income ex- e ae mineral rights, mineral 50,000 — 99,999 5%; 5,000, g 
\ ceeds $50,000 (or a (ii) Additional tax on rights with respect to acres. $0.40 per acre. | 10,000,000: 6% | 
lesser amount as deter- all lands of different minerals and 100,000 — 249,999 | 10,000,001 and over: 
| mined by the Lieuten- 500,000 or more mineral rights in dif acres, $0.55 adr an a Boe = 
z mans) 1).1 acTes. 7 arez 250,000 - a: | each additiona 
ant-Governor-in-Council). ferent areas, acres, $0.70 per acre. $5,000,000, not to ex- 
| 2. Producing tract tax of 500.000 999,999 ceed 12%. 
, 8 mills times twice acres, $0.85 per acre. | 
} the assessed value. 1,000,000 acres and 
| over $1 per acre. 
3. Varies from nil under 
the average — selling 2. $2 per acre. 
price of $35.50 per 
short ton to 8.73169 3. Assessed value per acre 
mills on the average as determined under 
selling price of $90 regulations. 
and over. 
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Newfoundland eee Nova Scotia New Brunswick Quebec Ontario 
ele 
No. i 
4 — ——— ii * = 
Resource taxes — 
Concluded 
| Rateaemementre te (b) Not exceeding = (b) Greater of: =. = (b) $0.50 per acre! 
10 mills. 2% of net sell- 


2 ; Comments 


| Logging taxes 


3 | Statutory authority 


4 | Basis oe Oe 
| 

Sa Rate. \. ssteeetehieue 

6 |Comments... 


The mining tax is 
levied on the 
greater of 80% 
of net income or 


net income 
minus rents or 
royalty pay- 
ments, | 


ing price or 
15% of net in- 
come 
mining opera- 
tions. 


from | 


Net profit up to $150,000 is | 
exempt. 


Taxation Act; S.Q. 1972, c. 23 


Income from logging opera- 


Full 


(Part VID. 


tions. 


10% 


exemption is allowed 
where income is less than 
$10,000; where income 
exceeds $10,000, the tax is 
paid on the total income 
including the $10,000. Tax 
credit of 1/3 of tax is pro- 
vided under the provincial 
Income Tax Act. Two- 
thirds may be deducted 
from the federal income 
tax under the provisions of 
the federal Income Tax 
Act. 


(a) Net profit u 


$100,000 
exempt. 


AG 


TABLE 6. Miscellaneous Provincial Levies — Continued 


Manitoba Saskatchewan Alberta British Yukon Northwest 
Columbia Territory Territories 
———_——. al — pe i pie (ee No. 
; : 1 
) 
| | 
») $0.10 per acre or fraction | (b) 1. Pro-rationing fee of | (b) 1. Crude oil: (b) 17.5%. ] 
thereof. $1.20 per ton. 8.8% to 44.2% on ae ‘% 
| 2. (i) Regular crude oil monthly production 
>) 1. Eight mills of the assess- royalty of up to | for developed wells; 
| ed value of each well. 25% based on vol- 6.1% to 30.6% on 
_ 2. The monthly increment- ume of production monthly —_ production 
al tax is calculated as and valued at the for new wells. 
) follows: value of well | well-head price. 2. Synthetic oil: 
production for month x (ii) Royalty surcharge 8% of monthly produc- | | 
1.5 equals the assessed equal to the differ- | tion to 900,000 bar- | 
value x mill rate equals ence between the rels; 20% in excess of | 
tax. The monthly in- “basic” well-head 900,000 barrels. | | 
cremental tax is in ad- price and the well- | 3. Natural gas: 
dition to the basic 8-mill head prices. | Varies from 22% of | 
. tax which is applied to 35 (i) From 5% to 12.5%. | natural gas when field | (c) Rates of royalty vary with 
| the same assessed value (ii) $5 per ton. price is $0.26 or less per mineral production. No 
but on a yearly basis. : Mcf to 65% of the royalty is payable on 
| Monthly mill ratesched- | (c) Mineral income tax equal price increment over production contracted to 
| ules are different for to difference between the $0.72 for developed B.C. Petroleum Corpora- | 
| new and _ developed “basic” well-head price natural gas; for new tion. | 
| wells. and the well-head price. | natural gas, varies from 
| 22% at $0.26 or less per | (d) 1. $1.50 per ton. | 
)1S% on base profit. 35% | (d) 1.88% of all oil designated Mcf to 35% of ine : AS uae ae a | 
on excess of base profit as road allowance oil. price increment over } 
(as determined by the Crown share is 1%. $0.36. These royalty 1 
Act). | Operator share is .88%. tates also apply to 
Crown share is sold at propanes and butanes. 
| the well-head price. 4. Sulphur: | | 
16 2/3 of the value of | 
| marketable — produc- | 
| tion. | 
. |  S, Pentanes plus: | 
In accordance with the | 
formula specified in 
| the regulations. | 
| | (c) Uniform rate of taxation as | 
will be sufficient to | 
defray 50% of the estima- 
ted net expenditure to 
be incurred by the Oil 
| and Gas Conservation 
Board. | 
} | 
)An operator required to | (a) 1. Acreage tax does not (a) At the time of publication, | (b) The Mineral Resource Tax | Rates established Exemption for | 2 
_ pay royalty under this apply to an owner who assessment for oil and | Act repeals the Mineral by Order-in- the first 
_ Act is exempt from the is an individual. | natural gas was not yet Royalties Act as of Ja- | Council $10,000 of | 
payment of royalty tax 2. Reduced royalty  sur- | specified. In 1973, the nuary 1, 1977 and aboli- | output. | 
| under the Mining Royalty | charge on the produc- rate for oil was 16 mills. shes the incremental roy- | 
and Tax Act. tion of “new oil’. | (b) 3.4.5. These royalty rates alties from April 1, 1976. 
Deduction from royal- are applied to the value 
| ty surcharge of 100% | of production after the | 
/ of exploration and | processing costs of the | | 
development expendi- | Crown’s share of natural 
tures in Saskatchewan gas has been deducted. | 
up to $0.30 per barrel. | 
| Beyond this, 50% of 
; approved expenditures | 
may be deducted. 
| 
| | 
| | 
= = = | Logging Tax Act; R.S.B.C. = = 3 
| 1960, c. 225 and amend- 
| ments. 
a = a Net income. = ~ 4 
| | 
= as _ | 15% where net income ex- > | = 5 
ceeds $10,000. 
= = = Full exemption is allowed = = 6 


| where net income is less 
than $10,000, where net 
income exceeds $10,000; 
the tax is paid on the total 
net income including the 
first $10,000. 


| Tax credit of 20% of tax is 


provided under the prov- 
incial Income Tax Act. 
Two-thirds may be de- 
ducted from federal in- 
come tax under the prov- 
isions of the federal In- 
come Tax Act. 


=SyL 


TABLE 6. Miscellaneous Provincial Levies — Continued 


Prince Edward Ontario 


Newfoundland fetendl Nova Scotia New Brunswick Quebec 
No. slan 
+ aa = = ah ir ; 
1 
| 
Motor vehicle regis- 
trations and 
driving permits | 
1 | Statutory authority The Highway Traffic Act; | The Highway Traffic | Motor Vehicle Act; The Motor Vehicle Act; | Highway Code; R.S.Q. | The Highway Traffic | 
R.S.N. 1970, c 152 Act; R.S.P.E.1. 1974 RaSeNeosee L9G, ance RESINS Baloo samme 1964, c. 231 and R.S.0. 1970Mea 
and amendments. c. H-6 and amend- 191 amendments M-17. amendments, and amendments. 
ments. and regulations. 
DENMBASIS® See meh rie nate oes (a) Weight of the vehicle. | (a) Weight of the vehi- | (a) Per 100 Ib. vehicle | (a) Per lb. of weight of | (a) Per Ib. of vehicle (a) Number of cylir 
cle. weight. motor vehicle. weight. for passenger 
cles; weight for 
mercial vehicles. 
| (b) Operator. (b) Operator. (b) Operator. (b) Operator. (b) Operator. (b) Operator. 
(c) Chauffeur. (c) Chauffeur. (c) Chauffeur. (c) Chauffeur. (c) Chauffeur. | 
BMRA Canta rece) rai cenearegts (a) 1. Passenger vehicles: ' (a) 1, Passenger vehi- | (a) 1. Passenger  vehi-_| (a) 1. Passenger vehi- | (a) 1. Passenger -vehi- | (a) 1. Passenger veh 
Up to 4,000 Ib. — cles: cles: cles: cles: 4 cylinders o 
$30. Not more than $1 per 100 Ib. $0.01 per lb. of | 3,000 Ib. por- $23. 
4,001 lb. and over — 2,049 Ib, — of vehicle weight of tion — $0.01 6 cylinder | 
| $40. $20. Over 2,049 weight. Mini- motor vehicle; per Ib. $32. | 
Ib. up to and mum licence minimum fee 3,000 Ib. to 8 cylinder 
including 4,949 fee is $15. of $20 per 4,000 Ib. por- $40. 
Ils, = AS fote vehicle plus a tion — $0.02 
100 lb. 4,950 fee of $4 for per Ib. 
Ib- and over — licence plates. each pound grea- 
$50. ter than 4,000 
Ib. — $0.03 per 
Ib. 
2. Commercial vehicles: 2. Commercial vehi- 2. Commercial vehi- 2. Commercial vehi- 2. Commercial vehi- 2. Commercial | 
From $27 (up to cles: cles: cles: cles: cles: 
4,000 Ib.) to From $14 (up From $29 (up From $19 (up $50) “upiaarto: From $33 (| 
$1,205 (79,001 — to 3,000 lb.) to to 4,000 lb.) to to 4,500 Ib.) to 15,000 Ib. and 5,000 Ib. 
80,000 lb.) $1,267 $634 (49,001 $1,435 $100 above $2,021 (13) 
(110,500 1b.) — §0,000 1b.) (124,501 ~ 15,000 Ib. to 140,00 | 
| 125,000 Ib). 
| 
{ 
| (b) Operator’s licence — | (b) Operator’s licence — | (b) Operator’s licence — (b) Operator’s licence — | (b) Operator’s licence — (b) Operator’s licer. 
$15 (for three years). $6 (annually) $6 (for three $4 plus a $6 un- $6 (for two years). $9 (for three) 
years). satisfied judge- | 
ment fee (for two 
years). | 
(c) Chauffeur’s licence — | (c) Chauffeur’s licence | (c) Chauffeur’s licence | (c) Chauffeurs licence | (c) Chauffeur’s licence | (c) Chauffeur’s lice 
$15 (for three years). — $7 (annually) — $7 (one year). — $4 plus a $6 =) $6 Ger “two $9 (for three } | 
unsatisfied judge- years). | 
ment fee (for two 
years). | 
| 
Comments rena. (a) Reduced rates apply | (a) Reduced rates apply | (a) Vehicle registration | (a) Reduced rates apply | Operator’s and chauf- | Operator’s and 
later in the year. later in the year. expires March 31. later in the year feur’s licences have feur’s licences 
which expires Dec. a two-year term. three-year term” 
Su | 
(b) Operator’s licence has a_ | (b) Operator’s and | (b) Operator’s licence | (b) Operator’s and 
three-year term. Ex- chauffeur’s  licen- has a_ three-year chauffeur’s  licen- | 
piry date is on licen- ices’ have’ a ‘one term. ces have a two- 
see’s birthday. year term. Expiry year term. | 
date is on the last 
day of licensee’s 
month of birth, 


TABLE 6. Miscellaneous Provincial Levies — Continued 


- Sita 


Manitoba Saskatchewan Alberta British Yukon Northwest 
Columbia Territory Territories 
—— ae bes [ No. 
. 
) 
| 
| 
? Highway Traffic Act; | The Vehicles Act; R.S.S. | The Highway Traffic Act; | Motor-vehicle Act; R.S.B.C. | Motor Vehicle Ordinance: | Vehicles Ordinance; R.O.N.T. 1 
R.S.M. 1970, c. H60 and 1965, c. 377 and amend- R.S.A. 1970, c. 169 and 1960, c. 253 and amend- ROY" 1991, c M-11 1974, c. V-2. 
amendments. ments, amendments. ments, and amendments. | 
| 
| | 
| 
® Length of wheel base for | (a) Length of wheel base; | (a) Length of wheel base for | (a) Gross weight of vehicle. (a) Length of wheel base for | (a) Flat rate for passenger 2 
passenger vehicles; weight weight of commercial passenger vehicles; passenger vehicle; weight vehicles; weight of com- 
of commercial vehicles. vehicles, weight of commercial of commercial vehicles. mercial vehicles. 
b vehicles, Rate related to Area of 
| operation. 
Region I: Mackenzie 
Highway System. 
| Region II: District of 
Mackenzie North of Ar- 
tic Circle and west of 
128th Meridian. 
Region II: Remainder of 
Territories. 
») Driver. (b) Operator. | (b) Operator. (b) Operator. (b) Operator. (b) Operator. 
9) Chauffeur. (c) Chauffeur. (c) Chauffeur, 
| | 
‘a)l. Passenger vehicles: (a) 1. Passenger vehicles: (a) 1. Passenger vehicles: (a) 1. Passenger vehicles: (a)1.$15 for wheel base | (a) 1. Passenger vehicles: 3 
$12 for wheel'base not $16 for wheel base $15 for wheel base From $5 (up to 500 100” or less; $20 for Region I: $15. 
exceeding 100” in not exceeding 110”; not exceeding 110”, lb.) to $58 (6,001 to wheel base 101” to Region II: $10. 
A length; for each addi- $22 for wheel base $20 for wheel base 7,000 lbs.) 120”; $25 for wheel Region III: $ 5S. 
tional S” or portion Ola taeet One lo Ore between 111” and Plus first registration base 121” and over. | 
f thereof — from $2 to $28 for wheel base 120”; $25 for wheel fee of $1. | 
$4. exceeding 120”. base of over 120”. 
Additional charge of Where no wheel | 
$0.50 on all registra- base is established: 
tions for the Unsatis- $20. | 
fied Judgement Fund. | 
| | 
2. Commercial vehicles: 2. Commercial vehicles: 2. Commercial vehicles; 2. Commercial vehicles: 2. Commercial vehicles: | 2. Commercial vehicles: 
From $16 (up to 6,000 From $17 (up to From $30 (up to From $16 (up to 3,000 From $50 (up to 10,000 Region I: From $30 
Ib.) to $666 (109,001 2,500 Ib.) to $2,222 3,000 lb.) to $490 Ib.) to $830 (72,001 Ib.) to $1,120 (124,001 to $60 (up to 10,000 
| — 110,000 Ib.). or $2,532, depen- (40,000 — 41,000 — 74,000 Ib.). to 126,000 lb.) Ib.) and $5 for every | 
} ding on the category Ib.). $25 per 2,000 Ib. when additional 1,000 Ib. 
(108,001 — 110,000 in excess of 74,000 Ib. Region II: From $20 
Ib.). to $40 (up to 10,000 
Ib.) and $3 for every 
| additional 1,000 Ib. 
Region III: From $10 
. to $20 (up to 10,000 
| Ib.) and $1 for every 
additional 1,000 Ib. 
b) Operator’s licence — $6. (b) Operator’s licence — $2. | (b) Operator’s licence — $10. | (b) Operator’s licence — $5. (b) Operator’s licence — $3. | (b) Operator’s licence — $2. 
(for two years). (for one year). (for five years). (for five years). (for one year), (for one year). 
| 
} | 
») Chauffeur’s licence — $8. _| (c) Chauffeur’s licence — $3. (c) Chauffeur’s licence — $3. 
(for two years). (for one year). | (for one year). 
)) Reduced rates apply later | Operator’s and chauffeur’s (a) Rates reduced by 40% | (a) Rates are reduced 1/12 | (a) Reduced rates apply later | (a) Rates are reduced to 40% | 4 
' in the year which expires licences have a one year after September 1 and each month to a mini- in the year. after October 31. 
| February 28. term. Expiry date is April 75% after January 1. mum fee of $2. 
| 30. 
)) Operator’s and chauffeur’s (b) Operator’s licence has a | (b) Operator’s licence has a | (b) Operator’s licence for a | (b) Both ; operator's and 
| licences issued for two five-year term; expiry five-year term. one year term. Expiry chauffeur’s licences 
| years on birth date. date is March 31. date is March 31. have one year terms. 
| 


= Sp 


TABLE 6. Miscellaneous Provincial Levies — Concluded 


New- Prince Edward Nova New ‘ 
foundland Island Scotia Brunswick Gus bee Ontario 
No. 
1 4 + = 
Hospitalization and 

medical care 
| premiums and 
| payroll taxes | 
| | | | 
| | | 

1 | Statutory authority es = eh ae Health Insurance Act; S.Q. | The Health Insurance Act; S.0. 1972, ¢. 9} 
| 1970, c. 37 and amend- | | 

ments. | 


| 


2 | BASISbarme emis 
Be Rater mit cee eee 
| 
| 
| 
| 
| 
i} 
4 aii Commiecntsiasacl iene | 


| Miscellaneous taxes 


5 | Name of tax 


6 | Statutory authority 


AM DASIS ema olen strene 
Sol Rait Cue, sae mene emoetetiic 

| | 
OHComimentsaewe ee | 


10 | Name of tax 


11 | Statutory authority 


IP INEESR2 6 ao aa bo oo 
PS RATE Mere aus becasue 
14 |Comments ..... 


15 | Name of tax 


16 | Statutory authority 


a MBA Sistaeeeraen a m-men 
SIMA Ges wale, aayhtsstucetsts 
TOS ConmmentSian silo ea 


mele 


(a) Employer: Salary paid. 
(b) Employee: Net income. 


1.5%} 
(June 1, 1976) 


The maximum contribution pay- 
able by an employee is $235 
and $375 for a self employed 
individual. 


Immoveable property transfer 
duties. 


Supplementary Information 
1976-77 Budget Speech. 
Value of immoveable property 


transferred to non-residents. 


33% 


| Monthly premiums. 


Single 


Premiums are waived for welfare recipier 
and persons 65 years of age and over. 


| The province subsidizes 100% of the premm 
of persons with no taxable income a) 
50% of the premiums of single perso| 
with taxable income of less than $1,0 
and families with taxable income of lt 
than $2,000. 


Hospitalization and medical care premiui) 
are combined. 


| 
\ 
{ 
| 
| 


Professional boxing and 
wrestling events 


: 


The Athletics Control Act; R.S.O. 1970, | 
B58 


Gross receipts of professional boxing a 
wrestling events. 


2% 


Land transfer tax | 


Purchase price. 


Up to $35,000 — 3/10 of 1%. 
Over $35,000 — 3/5 of 1% ; 
20% where land conveyed to non-reside 


Land speculation tax 


The speculation Tax Act; S.O. 1974,c. yy 


Increase in the value of ‘“‘designated land” ! 
real property in Ontario except Canad 
resource property). 


20% | 


Principal residence, recreational prope. 
transfers to the Crown or municipalit 
expropriations, land for industrial or cc 
mercial purposes (other than apartm 
buildings) and farming land upon wh 
agriculture is continued are exempted. | 


| Effective subsequent to April 9, 1974. 


1 The effective rate over the 1976 taxation year will be 1.2% 
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eG ee ear 


Manitoba Saskatchewan Alberta British Columbia SS ents Northwest Territories 
or 
=e | = ule y No. 
| r 
; 
= = The Health Insurance Premi- | Medical Services Act; S.B.C. | Health Care Insurance Plan = (eat 
ums Act; R.S.A. 1969, c. 1967,.c. 24. Ordinance; R.O.Y.T. 1971, 
45 and amendments. c. H-1. 
| — Annual premiums. Monthly premiums. Monthly premiums a 2 
| 
| = = SINgeT Tein Ste. ga Sy TORO” | SNES 6 os ebb oe - Sah OmIESing leur a eee ae rere $ 4.75 eS 8 
Family . 5 on ob ec $153.60 | Family of two $15.00 | Family of two $ 9.25 
; A $5 non-insurable registra- | Family of three or more $18.75 Family of three or more $11.00 
tion fee is levied. 
— = Persons 65 years of age and | The hospital insurance | The Territory subsidizes 100% = 4 
over and persons with no program is financed from of the premiums of persons 
taxable income do not general tax revenue. | with no taxable income 
have to pay premiums. and 50% of the premiums 
| The province subsidizes 90% | of single persons with 
| Hospitalization and medical of the premiums of persons taxable income of less than 
| care contributions are with no taxable income in $500, of families of two 
combined. the previous year and 50% with taxable income of less 
of the premiums of persons than $1,000 and of fam- 
with taxable income not in ilies of three or more with 
excess of $1,000 in the taxable income less than | 
previous year, $1,300. 
Tax on electricity, Motor Bus mileage = Fur tax Fur tax 5 
__ telephone service and vehicle tax 
| other products insurance tax 
| 
‘The Revenue Act (Part | The Motor Vehicle | The Public Service Vehicles = Fur Export Ordinance; | Fur Export Ordinance: | 6 
ies RSM. 1970, c. Insurance Premi- Act; R.S.A. 1970, c. 300 R.O.Y.T. 1971, c. F-12 and R.O.N.T. 1974, | 
’ R-140 and amend- | ums Tax Act; R.S. and amendments. amendments, ce. F-11. 
| ‘™ments. Sy 1967.) cs 19. f 
| | 
‘Purchase price of tax- | Gross premiums re- | By passenger mile. aa | Per pelt exported. | Per pelt exported. 7 
able products which | ceivable. 
include electricity, | 
certain natural and 
manufactured gas, 
coal and derivatives, 
steam or hot water. 
S% 1% 1/15 of $0.01 per passenger = Various rates. $1 8 
mile on hard — surface 
roads; 2/45 of $0.01 per 
passenger mile on gravel 
roads. : | 
Domestic purchase of Rates are established by regu- = 9 
taxable product | lations with a range from 
used for heating $0.01 to $5 per pelt. 
_ dwelling are ex- 
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PART III 


TAXES LEVIED BY MUNICIPAL GOVERNMENTS 


— 


= oe 


TAXES LEVIED BY MUNICIPAL GOVERNMENT 


The principal revenue available to municipalities from 
own sources is that generated by taxes on the ownership and 
occupancy of real property situated within their boundaries. The 
most important of such taxes is the real property tax which 
accounted for 67% of own source revenue in 1975, followed by 
business taxes (6%) and special assessment taxes including local 
improvements charges (3%).1 


Real Property Tax 


Generally the taxation of real property at the local level 
is governed by provincial legislation. Such legislation empowers 
municipal councils to levy real property taxes for their own di- 
rect revenue requirements and obligates them to levy real prop- 
erty taxes for the revenue requirements of other local govern- 
ment entities, which are also governed by provincial statutes, 
such as school boards, county or regional governments and spe- 
cial authorities (e.g., Convervation Authorities or Regional 
Health Units in Ontario, or Regional Hospital Boards in British 
Columbia). 


In some provinces, however, bodies other than Municipal 
Councils have taxing authority in their own right. In Newfound- 
land, for example, School Tax Authorities levy and collect 
school taxes; in Prince Edward Island and New Brunswick re- 
gional school boards may levy property taxes to supplement the 
provincial educational program (this authority has not been used 
to date). In Quebec school boards are empowered to levy a real 
property tax which they may collect directly or they may employ 
the municipality as their collecting agency. In British Columbia 
district school boards in non-municipally organized areas set the 
tates of real property taxes for school purposes but collections 
are made by the province. 


The real property tax rate is generally expressed in mills 
(an amount per $1,000 of the base) or in dollars (an amount per 
$100 of the base). It is, however, very difficult to make valid 
comparisons of rates across Canada. Some of the principal fac- 
tors affecting rate comparability are: 


(a) widely varying methods of assessment of real property value 
not only among the provinces but also, to a large extent, 
among local entities within a province; 


(b) different ways of determining the fair market value or real 
value of properties among assessment authorities; 


(c) various degrees of development of the municipal system 
from one province to another; 


(d) uneven delegation of responsibilities to municipalities by 
the government of each province and, hence different form 
and magnitude of the financial assistance that municipalities 
receive from their respective provincial government. 


; For reasons such at these, specific rates are not reported 
in this publication. However, the main aspects of the real prop- 
erty tax are set out in Table 7. 


Business Tax 


Proceeds from the business tax levied on the owners or 
Operators of a business, in addition to the real property tax on 
the owners of the premises, are the second most important reve- 
nue available to municipalities from own sources. There are 
numerous bases upon which business taxes are imposed, among 
each the most commonly used throughout the provinces are as 
ollows: 


_—_—_—_—_—_——————— 
1 For further information on the importance of real prop- 


erty taxes in municipal revenue, refer to Local Government Fi- 
nance, Catalogue 68—203. 


(a) Rental value: The business tax rate is applied to a spe- 
cific or prescribed percentage of the assessed rental value of ei- 
ther the entire real property or, as the case may be, the part used 
to carry out business. Maximum rates of taxation and percentages 
of rental value are generally laid down by statutes or fixed bya 
by-law. Rental value of business real properties is used as the 
basis for business tax by all municipalities in New Brunswick, 
Manitoba, Alberta and British Columbia, cities and towns in 
Quebec and cities in Saskatchewan. 


(b) Real property assessment: The value on which the 
business tax is levied is determined through the application of 
percentages (usually established by provincial legislation) to the 
assessed value of real property occupied for business purposes. 
Ontario, Prince Edward Island and Newfoundland appear to be 


the sole provinces currently authorizing this form of business 
taxation. 


(c) Stock-in-trade: The tax base is the assessed average 
value of goods on hand at a specified date. Actual costs, selling 
prices or any intermediate estimated value may be used to deter- 
mine the tax base. This type of base for business taxation pur- 
poses is used, in varying degrees, in Newfoundland, Nova Scotia, 
Quebec and Manitoba. 


(d) Square footage: In this instance, the business tax 
payable is determined by applying a dollar rate by square foot 
of the premises’ area occupied to carry out business activities. 
This way of determining the business tax is used in Saskatchewan, 
the Yukon and, to a lesser extent, in Alberta. 


Business tax rates applied to any one of the above-de- 
scribed tax basis vary among types of business and between cities 
and other categories of municipal legal organizations, i.e., towns, 
villages, etc. 


Special Assessment Taxes and Local Improvement Charges 


Unlike the above-mentioned municipal levies, special 
assessment taxes and local improvement charges usually relate to 
the supply of specific services. The first type is generally, but not 
always, levied throughout a municipality’s territory for financing 
all or part of services benefiting the entire or a large proportion 
of the local population. For instance, services such as the supply 
of water, street lighting, garbage collection and disposal may 
bear a special tax consisting of either a charge related to the con- 
sumption of a particular service (e.g., the consumption of water 
in the case of water supply), a fixed amount per ratepayer based 
on the costs of the service or a special rate against the assessed 
value of real property. 


The second type of levies, local improvement charges, are 
established chiefly for financing specific new undertakings (e.g., 
sidewalks, sewers, water mains, roads, etc.) and are generally, but 
not always, temporary. In other words, they should theoretically 
last as long as required to finance all or portions of the initial 
capital expenditure entailed by the new undertaking. Usually, 
the initial costs are distributed among the ratepayers receiving 
direct benefits from the new service. Criteria used to distribute 
these costs vary, however, among municipalities: in some cases, 
only the residents of a particular area within the municipality 
bear such costs while, in other instances, all ratepayers of the 
municipality are taxed although they may not benefit directly 
from the related undertaking. In addition, the base upon which 
costs are distributed may take various forms, such as the total 
or a portion of the real property assessed value, land area or 
frontage on streets. 


The wide variety of existing arrangements makes interpro- 
vincial comparisons of the above-described taxes impractical. 
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TABLE 7. Main Aspects of the Real Property Tax 


a | 


Prince Edward 


Ontario 


Newfoundland jig enn Nova Scotia New Brunswick Quebec 
No. 
1 | Statutory author- 

Abaya) cneus oun | (a) The Assessment | (a) Real Property | (a) The Assessment | (a) The Assessment (a) Real Estate Assess- | (a) Assessment { 
Act; R.S.N. Assessment Act; Act; R.S.N.S. Act; R.S.N.B. ment Act; S.Q. R.S.O. 1970, ¢ 
1970, c. 14 and RS. PBL LoTAc 1967, C.A-14 1973, c. A-14 1972, c. 50 and and amendme: 
amendments. R-S and amend- and amendments. and amendments. amendments. 

ments, | 

(b) The Local Govern- | (b) Real Property (b) The Municipal | (b) Real Property Tax | (b) The Cities and | (b) Municipal 
ment Act; S.N. Tax Act; Act; R.S.N.S. Act; R.S.N.B. To wns Act; R.S.0. 19707) 
1972, Act No. R.S.P.E.1. 1974, 1967, c. 192 and 1973, c. R2 and R.S.Q. 1964, c. 284 and am 
32 and amend- c. R-6 and amend- amendments. amendments. 193 and amend- ments. 
ments. ments, ments, 

(c) Local School Tax | (c) The School Act; | (c) The Education (c) Municipal Code; | (c) The Provincial 1) 
Act; R.S.N. Resse el Oias Act; R.S.N.S. S.Q. 1870, c. 68; Tax Act; R& 
1970, c. 220 and c. S-2 and amend- 1967, c. 81 and revised in 1916 1970, c. 3704 
amendments. ments. amendments. and further amendments, 

amended. 

(d) Forest Land (Man- (d) The Land Tax (d) Quebec and | (d) Separate Sch 
agement and Act; R.S.NLS. Montreal Town Act; R.S.O. 14 
Taxation) Act; 1967, c. 161 and Charters, c. 430 and am 
S.N. 1974, Act amendments. ments, 

No. Soe and 
amendments. 
| (e) Halifax City (e) Education Act; , 
Charter; 5.N.S. R.S.Q. 1964, c. 
1963, c. 52 and 235 and amend- 
amendments. ments, 
, 
2 | Method of assess- : 

IMCTite eae (b) (c) Assessment at | (a) (b) (c) Assessment (a) (c) Assessment (a) Assessment made | (a) (b) (d) (e) Assess- | (a) Lands and builc 
actual value by made at the made at the at real and true ment made at real assessed at mi 
municipal asses- market value or actual cash value value of real value of property value annually, 
sors under the real value of real of property. property by in accordance with provincial as 
supervision of a property consid- provincial assess- the provincial as- ment con 
provincial ap- ered either as | (d) Value of land as- ors. sessment hand- sioner. The ]) 
pointed director commercial real- sessed, for pur- book. ince is divided. 
of assessments. ty or non-com- poses of taxa- assessment | 

mercial realty. tion, at $2 an and assessmen | 
acre. tricts, : 

(d) Fair market value | (b) Additional farm | (e) Assessed value as 
of unmanaged assessment based determined by 
land and _  onet on economic fac- the city assessor. | 
present value of tors determined 
managed land. by regulations. | 

| 

| 

3 | Rate determt- | 
MEMO gn eo oe 0 (b) Determined by | (a) (b) Determined, (a) Determined by | (b) Determined, levied | (b) (c) (d) Determined | (b) Determined < 


Municipal Coun- 
cils. 


(c) Fixed annually by 
the Authority of 
the School Tax 
Area, whether as 
a real property or 
as a poll tax or 
both, who levies 
and collects it. 


(d) Persons holding 
timber rights are 
subject to a 
standard land tax 
not to exceed 
SOl21) per acre; 
An additional tax 
of 5% on the fair 
market value of 
unmanaged land 
and of 1% on the 
net present value 
of managed land. 


levied and col- 
lected by the 
province. 


(b) Determined by 
City Councils in 


addition to the 
provincial prop- 
erty tax. 


(c) Determined by 
Board of School 
Trustees after 
deducting the 
yield of the poll 
tax. 


(d) Determined 
levied by the 
province on 
value of taxable 


City Councils. 


(c) Area rate on the 


assessed value of 
property, de- 


termined by 
municipality 
council, neces- 


sary to levy sums 
required by trust- 
ees of school 
authorities. 


land. 


and 


and collected by 
the province. 


(b) Rate determined 
annually to pro- 
vide for local ser- 


vices within a 
local service dis- 
trict. 
Municipalities 


may determine 
a rate in ad- 
dition to the 
provincial rate 
and have collec- 
tions made by 
the province. 


by Municipal 
Councils. 


(e) A uniform rate of 
$1.05  through- 
out the province, 
as determined by 
the Department 
of Education, but 
school boards are 
free to charge an 
additional rate 
tO) IMeCet a Cer 
tain expenditure. 
School taxes are 
levied and collect- 
ed by — school 
boards in most 
of the province, 
except in the 
cities of Mont- 
real, Quebec and 
Sherbrooke where 
collection is 
made on behalf 
of school boards 
by the municipal- 
ity. 


(c) In 


(d) Determined 


ally by Muni 
Councils for 
eral and p 
school purp 


unorga” 
regions, prov 
property tax | 
1/2%; minimu | 
in respect ol | 
land: $6. 
separate Si 
boards but ge 
ly collected b | 
municipality. | 


| Manitoba Saskatchewan Alberta British Yukon Northwest 
| Columbia Territory Territories 
| : a No. 
pats 
| 
(a)The Municipal Assess- | (a) The Urban Municipal- | (a) The Municipalities As- | (a) The Assessment Act; | Taxation Ordinance; | (a) Municipal Ordinance; | 1 
‘ment Act; R.S.M. 1970, ities Act; S.S. 1970, sessment and Equal- SBC. 197 Ataic, 66 ON Gn 7D. ces R.O.N.T. 1974, | 
c. M226 and amend- c. 78 and amend- ization Act; R.S.A, and amendments, and amendments. c. M-15. i 
ments. ments, 1970, c. 252 and 
amendments, 
| 
(b)The Municipal Act; | (b) The Rural Municipal- | (b) The Municipal Taxa- (b) Municipal Act: Prone Beats 
TRSM. 1970, c. M295 ity Act; SS. 1972, ome, Acts es os De 1960, c. a ee eae 
and amendments. c. 101 and amend: 1970, c. 251 and 255 and amend 1975, c TI. 
ments. amendments. ments. 
9) Major cities’ individual | (c)The Local Improve- | (c)The School Act; | (c) Public School Act; 
city charters, ment Districts Act; R.S.A. 1970, c. 329 eS. Coo Ovmmc! 
: R.S.S: 1965, c. 151 and amendments. 319 and amend- 
. and amendments. ments. | 
“ The Public School Act; | (d) The Northern Admin- | (d) The Electric Power | (d) Taxation Act; | 
| R.S.M. 1970, c. P250 istration Act; R.S.S. and Pipe Line As- RSB:C, 1960, )-c; 
and amendments. TGS; Tee 41.2 Sand sessment Act; 376 and amend- | 
amendments. RS.A5919'701cs 119 ments. 
and amendments. 
| | 
e)The Commissioner of | (e) The School Assess- (e) Vancouver Charter, 
Northern Manitoba ment) Acts0 R-S:S: S 1B. G9 SSeec: nos 
_ Affairs Act; R.S.M. 1965, c. 187 and and amendments. 
) 91970, c. N100 and amendments. 
amendments. 
| 
' | 
)Land assessed at full | (a) Lands assessed at fair | (b) Land assessed at fair (a) Lands and improve- | Land assessed at fair | (a) Land assessed at fair | 2 
_ value, buildings at 2/3 value; buildings and actual value; im- ments assessed at value; improvements value; buildings at 
of value. improvements assess- provements assessed actual value. assessed in accordance 2/3 of fair value. 
. ed at not more than at percentage of fair with the assessment | 
») Provincial-municipal as- 60% of fair value. actual value. (b)(c)(e) Land assessed at manual approved by | (a) Land and _ improve- | 
sessor to supervise full value and im- the Commissioner. ments assessed sep- 
municipal assessments | (b) (c) (d) Lands assessed provements at 75% arately at fair actual 
and equalize assess- at fair value; build- of full value. value. 
ments = as between ings assessed at 60% 
Municipalities included of fair value 
in municipal assessment 
districts, (e) Taxable assessment | 
for municipal pur- 
poses, 
| 
») Determined by municipal | (a) (b) Determined by | (b) (d) Determined by | (b) Determined by Mu- Determined by Municipal | (a) Determined by the | 3 
councils for general pur- Municipal councils. Councils to meet nicipal Councils for Councils for real | council of every dis- 
Poses, amounts requisition- own requirements properties within trict. 
ed upon them. and those requi- municipal boundaries | 
) School tax: a flat rate, | (c) Determined by the sitioned upon them for both municipal | (b) Determined by the 
| determined by the prov- Minister of Munic- | (c) School boards must by various boards. and school purposes, Commissioner in un- 
ince under the School ipal Affairs. submit, in a prescrib- } and by _ territorial organized areas for 
| Foundation Program ed form to munic- | (c) Determined by school Councils for real general purposes. 
and an additional rate, | (d) Determined by the ipalities, requisitions boards and stated in properties in non- a 
_ determined by munic- administrator of the stating the amounts their requisitions municipal organized | (b) In addition the Com- | 
_ ipalities to meet the Act. of property tax rev- upon municipalities areas for school pur- missioner may, for | 
_ further requirements of enue to be raised by or upon the province poses, school purposes, levy 
| their school boards; | (e) Requisitions upon each municipality. in unorganized areas. in hamlets a prop- | 
both levied and collect- municipalities to This provision does : erty tax not exceed- 
ed by municipalities. levy amounts neces- not apply to school | (d) Determined by the ing 20 mills, 
t sary to meet require- boards empowered province in unorgan- 
)School tax levied and ments of — school to collect their own ized area. 
| collected in unorganized boards. school taxes, : . 
areas by the resident (e) Determined by City 
administrator at a rate (c) Each municipality Council. 
determined by him. should pay into the 
School Foundation 
|A real property tax, at a Program Fund 
Tate determined by the amounts resulting 
Province, may be levied from applying a rate, 
and collected in unor- not exceeding 32 
| ganized northern areas mills, to the equal- 
by the Commissioner of ized assessment as 
Northern Affairs, established under 
the Act mentioned 
in (a). 


oe 


TABLE 7. Main Aspects of the Real Property Tax 


Newfoundland 


Prince Edward 
Island 


60 


TABLE 7. Main Aspects of the Real Property Tax — Concluded 


Nova Scotia 


New Brunswick 


Quebec 


Ontario 


Main exemptions . 


(b) Crown property; 
| lands and build- 
ings used for 
educational or 
religious pur- 
poses; lands and 
| buildings used in 
connection with 
a provincially 
subsidized hos- 
| pital; lands and 
| buildings used 
| for library pur- 
poses; historical 
property; land 
used solely on a 
non-profit basis 
for community 
games, sports, 
athletics, etc., 
property used by 
| a charitable or 
philanthropic in- 
stitution. Tax 
exemptions vot- 
ed by Municipal 
Councils. 


(d) Lands under 300 
acres, area situat- 
ed in St. John’s 
or Corner Brook; 
land assessed 

| under the Local 

Government Act. 


(e) Minimum real 
property tax of 


| The cities of St. 
John’s and Corner- 
brook levy taxes 
under separate 
Acts. 


(b) Places of public 


worship; non- 
profit cemetery 
or burying 
ground; — public 
parks; Crown 
lands; buildings 


or structures 
which are part of 
a purification 


system but not 
the land = on 
which they are 
situated; univer- 
sity lands; public 
educational —in- 
stitutions, real 
property owned 
or used by the 
Maritime Chris- 
tian College for 
religious educa- 
tion; real prop- 
erty owned by 
the Queen in 
right of Canada. 


| () Real property of 


cheese and butter 
factories; public 
halls; orphanages, 
cemeteries; paro- 
chial residences; 
school; churches; 
hospitals. 


Tax rate on farm 


property is 50% of 
the general rate, 
except for farm 
residences. 


(a) Crown _ property; 


church property; 
schools; munici- 
pal buildings; 
school lands; 
city, town and 
municipal prop- 
erty; firefighting 
equipment; prop- 
erty of widows 
and infants; agri- 
cultural society 
property; farm 
tools, livestock; 
tools of trades- 
men; fishing 
equipment; farm 
produce; animals’ 
pelts; sea prod- 
ucts; railway 
stock; boats; 
property used in 
offshore _ petro- 
leum explora- 
tion; Royal 
Canadian Legion; 
Boy Scouts; Girl 
Guides; hospital 
property; air- 
craft; village 
property; bomb 
shelter. Tax ex- 
emptions voted 
by Legislature. 


Persons aged 65 years 


or over are exempt 


from property tax. | 


Persons aged 65 years 
or over, widow, un- 
married woman or 
deserted wife may 
have an exemption 
up to $4,500. 


(a) Real 


property 
owned by a 
church or reli- 
gious order and 
used solely for 
religious, educa- 
tional or chari- 
table purposes; 
burying grounds; 
real property 
used for educa- 
tional purposes 
and owned by 
universities and 
affiliated colleges 
and private 
schools; property 
owned by scien- 
tific, literary and 
historical soci- 
ities; real prop- 
erty owned by 
charitable organi- 
zations or used 
by voluntary fire 
associations; real 
property to the 
extent of one acre 
of land used as 
resident by a self 
supporting wife 
with an income 
of less than 
$5,000 where the 
assessed value 
does not exceed 
$25,000 (maxi- 
mum exemption 


$4,000). 


School district and 
local service dis- 


trict tax rates are 
fixed annually by 
the Minister of 
Municipal Affairs. 


Collections are made 


by the provincial 
government ex- 
cept in cases 
where a municipal- 
ity desires to levy 
a municipal tax in 
addition to the 
provincial tax. 


(b) Crown lands; fed- 


eral, provincial 
and municipal 
property; prop- 
erty owned by 
fabriques, __ reli- 
gious, charitable 
or educational 
institutions; 
churches; ceme- 
teries; libraries; 
subsidized  rail- 
way; private edu- 
cational _estab- 
lishments and 
institutions; reg- 
istry offices; ex- 
hibition property 
of agricultural 
and horticultural 
societies; prop- 
erty of school 
municipalities 
governed by 
special acts. Tax 
exemptions 
voted by Munici- 
pal Councils. 


For municipalities 


governed by the 
Municipal Code, 
assessment is 
made by County 
Councils. 


Factors of correction 


are applied to 
municipal — assess- 
ments for school 
tax purposes by 
the Department of 
Education. 


(a) Crown lands; Indi) 


(b) Minimum real prc’ 


lands; church | 
cemeteries; pub 
educational in: 
tutions; phik 
thropic or religic 
seminaries; edu: 
tional seminari. 
public —_ hospite! 
highways; muni 
pal property; B) 
Scouts and C 
Guides; industr: 
farms;  charital) 
institutions; cl 
dren’s aid societi 
scientific or lit. 
ary institutio | 
battle ‘sitessaat 
hibition — buildin 
of compani | 
machinery ; 
manufacturing 

farming purpos 
land used for f' 
estry purpos 
property of te’ 
phone and te 
graph compani 
religious __ insti 
tions; navy leagu 
mining buildin 
and minerals, 


erty tax of 
levied by the pr_ 
ince in unorg 
ized areas. 


Manitoba 
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TABLE 7. Main Aspects of the Real Property Tax — Concluded 


Saskatchewan 


Alberta 


British 
Columbia 


Yukon 
Territory 


Northwest 
Territories 


‘Crown lands, Indian lands; 
municipal lands, public 
and private school lands 
and buildings; hospitals; 
educational institutions; 
churches; Sunday 
schools; building used 
for religious purposes; 
public burying grounds. 


Betiptions from school 

taxes only: 
lands and buildings of old 
age home, agricultural so- 
cieties; colleges and semi- 
naries, charitable institu- 
tions, NEGA 
Y.W.C.A., Y.M.H.A., mu- 
nicipal buildings for com- 
munity purposes: buil- 
dings of veteran’s asso- 
ciation of World War I 
and Il and museums when 
Owners are incorporated 
and registered as a char- 
itable organization. 


Crown property, Indian 


lands; place of public 
worship and connect- 
ed land under certain 
conditions; certain 
cemeteries; certain 
property owned and 
occupied by a school 
district or school unit; 
hospital buildings and 
ground under certain 
conditions; Y.M.C.A,; 
Y.W.C.A.; law school 
established and main- 
tained by the 
Benchers of the Law 
Society of Saskatch- 
ewan; municipal prop- 
erty; highways, lane, 
park; public libraries; 
building and grounds 
owned by a branch of 
the Royal Canadian 
Legion Saskatchewan 
Command; veterans 
and disabled veterans’ 
association of  Sas- 
katche wan; the 
Canadian Mental 
Health Association; 
war memorial and 
ground connected 
therewith; Child Wel- 
fare Society; Agricul- 
tural Society; build- 
ings owned by a rural 
municipality and used 
for municipal pur- 
poses. 


Land and improvements 


owned by a munici- 
pality or the Crown; 
school buildings and 
school lands owned 
by a school district or 
school division; parcel 
of land held by or for 
the use of any reli- 
gious body; building 
used for public wor- 
ship or religious 
education; cemeteries; 
land of a provincially 
subsidized _ hospital; 
minerals; farm build- 
ings; growing crops; 
irrigation works held 
by an irrigation dis- 
trict; property held 
by a public college or 
any educational insti- 
tution; land and im- 
provement vested ina 
library board. 


Pipelines, electric works 


and transmission lines 
are assessed under the 
Electric Power and 
Pipe Line Assessment 
PACERS Ay Lo OsG: 
119 and amendments. 


Crown lands; municipal 


lands; public libraries; 


property vested in 
school boards; Indian 
lands; cemeteries; 


churches; homes for 
the aged; public hos- 
pitals; private educa- 
tion and institutions: 
fruit trees; farm im- 
provements; parks or 
recreation facilities 
owned by another 
municipality; parks 
property used for 
athletic or  recre- 
ational purposes; char- 
itable organizations; 
agricultural and horti- 
cultural societies; 
historical sites; prop- 
erty used and land 


acquired for water 
purposes; fixture, 
machinery, lcm 


removable by tenants. 


Taxes are levied on land 


alienated from the 
railway company 
under the Esquimalt 
and Nanaimo Railway 
Belt Land Tax Act; 
R:o:B:G, 1960), c. 
133. 


Crown land: land for the 


public use of the Ter- 


ritory; land used by | 
municipalities; univer- | 


sities; libraries; hos- 
pitals, mental institu- 
tions, orphanages and 
homes for the aged 
supported entirely by 
the Territory; land 
used for cemeteries; 
land 
held by or for the use 
of divine service, 
public worship or 
religious education. 


A school tax is levied by 


the territorial govern- 
ment on the assessed 
value of real property 
outside a municipal- 
ity’s boundaries. 


There is a basic rate ot 


Pro 


and buildings | 


In 


school tax determined | 


by the territorial com- 
missioner, collected 
by the municipalities 
and paid to the terri- 
torial treasurer. 


perty owned by a 
literary or scientific 
institute or society or 
orphanage, university, 
hospital, public — li- 
brary, asylum or home 
for the aged or infirm: 
property owned by a 
municipal district or 
held by the Crown; 
property used as a 
public or separate 
school; church; ceme- 
teries. 


hamlet an education 
tax is levied on the 
assessed value of all 
lands by the 
torial government. 
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PART IV 


HISTORICAL TABLES OF THE MOST IMPORTANT TAXES 


— 64 


TABLE I. Personal Income Taxes Levied by the Federal Government, 1966 to 1976 


1966 


1969 


RATES 


“Basic” personal income tax (excluding old age security tax): 
11% on first $1,000 of taxable income 


$ 110 0n$ 1,000 plus 14% o0nnext$ 1,000 
DMO) PAOD OS 1,000 
420 “ BANOO) “Nee 1,000 
Gil 4,000 22% 2,000 

1,050 * GOD “ BE — 2,000 
iLsyyal S200 OR ees Ocean 2,000 
PEAT) OOO) 9 Se 2,000 
DSTO: 12,0000 40% 3,000 
4,070 * USAC) Bee | 10,000 
SS) ASANO = SOG 15,000 
16,070 * 40,000 Soy 20,000 
27,070 * 60,000 Ge 30,000 
45,070 “ 90,000 65% ~* 35,000 
67.820 “ 125,000 10% = 100,000 
137,820 “ 225,000 TST 175,000 
269.070 “ 400,000 80% ‘* remainder 


Old age security tax: 
4% of taxable income (maximum $120). 
Tax on investment income from sources outside Canada: 
4% of the taxpayer’s income from investment outside Canada, after deduction of $2,400 
or the total of his personal exemptions, whichever is greater, plus allowable charitable 
donations and medical expenses. 


EXEMPTIONS AND DEDUCTIONS 
Mannie dttaxpaviclerm <.srucwencr ena mi | thre ve nee cae cep rcoks Me ke crarceaame $2,000 
Sim Cleptain pay, c tar menras ce ey. eee es er cir et er ANd con ney hor akse owe ae 1,000 
DependantichildaimdenuliGny carsro las Cem ener aie ews) ein sill cue ci eter meme meen 300 
Otherdependantsieaes ay sans tameys, Gils episaisvas 1s Wieo beaks ws Pathe ole) mel Peres 550 
MaxpayenasediGOspycars OmsOVelmnm ue mene citch cts fs cuiaee.c: 4s) ney vanes lotstatien fqpin =e anieuonts 500 


Charitable donations and medical expenses: standard deduction of $100 or 
Charitable donations: 
Up to 10% of income. 
Medical expenses: 
Over 3% of income. 
Union or professional dues: 
No restriction. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Increase in the abatement in favour of the provinces to 21% for all provinces and to 44% 
for Quebec, (the additional 23 percentage points in Quebec are in respect of fiscal com- 
pensation for opting out of certain federal-provincial shared cost programs). 

Tax reduction equal to the sum of 4% of “basic” personal income tax (maximum $240) 
and 12% of “basic” personal income tax (maximun $12). 

Credit for dividends from Canadian corporations: 20% of the amount of dividends received. 


RATES 
Same as 1968 except for the imposition of a social development tax equal to 2% 
taxable income (maximum $120). 
EXEMPTIONS AND DEDUCTIONS 
Same as 1966. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 
Same as 1967. 


is 1970 


RATES 
Same as 1969. 


EXEMPTIONS AND DEDUCTIONS 


Same as 1966 except that the old age exemption of $500 is restricted to persons | 
years of age and over. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 
Same as 1967. 


1971 


(= 
RATES 


“Basic”’ personal income tax (excluding old age security tax): 
Nil on first $500 of taxable income 


Nil on $ 500 plus 16% on next $ 1,500 
$ 240 * PEO) Teh SS 1,000 
420 “ SOOO) Oe 1,000 
GOme AV OOK) “ DG 2,000 
10505 (SOO SY ASE = 2,000 
ISO) S000 Ns SO 7or 2,000 
PNG MOOG “Se 2,000 | 
DAS OMe 22000 40 7oene 3,000 
4,070 * SAC OOM eee 45 \7an eens 10,000 
SO) A SOO. BOGS 15,000 | 
HOXOMOMs: A (OOO = Sey 20,000 
PSH AOA) 601000) 60% 30,000 
45,070 “ 90,000 (eye) 35,000 
67,820 “ 125,000 “ 70%“ “ 100,000 
LVS OPIS AO iG AN aS LOKON) 
269,070 “ 400,000 “ 80% “‘ remainder 


Old age security tax: 
4% of taxable income (maximum $240). 
The social development tax is reduced to 2% of taxable income in excess of $1,( 


| (maximum $100). 


1967 


RATES 


Same as 1966 except for an increase from $120 to $240 for the maximum old age security 
tax payable. 


EXEMPTIONS AND DEDUCTIONS 
Same as 1966. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Increase in the abatement in favour of the province to 28% for all provinces other than 
Quebec, and 50% in Quebec. 


The tax reductions of the previous year are changed to a single reduction equal to 20% of 


“basic? personal income tax (maximum $20). 
The credit for dividends from Canadian corporations remains at 20% of the amount of 
dividends received. 


1968 


RATES 


Same as 1967 except for the imposition of a surtax equal to 3% of basic personal income |! 


tax in excess of $200. 


EXEMPTIONS AND DEDUCTIONS 
Same as 1966. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 
Same as 1967. 


The surtax on basic personal income tax in excess of $200 is reduced to 1 1/2) 
Tax on investment income from sources outside Canada: 
Same as 1966. 

EXEMPTIONS AND DEDUCTIONS 


Same as 1970 except that the amount of any guaranteed income supplement paya 
under the Old Age Security Act is deductible in computing taxable income. 


TAX ABATEMENTS, REDUCTIONS AND CREDITS 


Same as 1967 except for the repeal of the “basic” personal income tax reduction. 
20% (maximum $20). 


eee 


OTe 


RATES 


“Basic” personal income tax (as revised in 1971 for 1972 taxation year): 
17% on the first $500 of taxable income 


$ 85 0n$ 500 plus18%onnext$ 500 
isthe | BEAU) Se AEs) 1,000 
Boy PALONOXO) AG 1,000 
65) 9) 3000 DDG ee OH 2,000 
985 “* 5,000 DS ae ae 2,000 

1445 EO OO S25) 7o ames 2,000 
1,945 “ 9,000 Di owed aa 2,000 
TASS» ele O00 Reames ivan 3,000 
S545) 42 000 S577 LOL OO 
COTS ee 24 O00 SO 77 tee eels. 00) 
12765 391000 448 oe OO0) 
21,795 “ 60,000 47% “ excess 


1972 


Gor 


TABLE I. Personal Income Taxes Levied by the Federal Government, 1966 to 1976 — Concluded 


1974 


PERSONAL EXEMPTIONS 


| DEDUCTIONS 
‘haritable donations up to 20% of net income. 

iifts to the federal or provincial governments. 

fedical expenses in excess of 3% of net income. 

in optional standard deduction of $100 in lieu of claiming charitable donations and 
medical expenses. 

1,000 for blind persons or persons confined to a bed or wheelchair. 

ayments of supplement under Old Age Security Act. 

50 for each month in attendance at a post-secondary institution for students and/or 
supporting individuals. 


amount of any taxable gains (maximum of $1,000 may be deducted from other sources 
‘of income) and restricted farm losses of prior years to the extent of farm income. 


TAX REDUCTIONS AND CREDITS 


eneral averaging when income exceeds 120% of average income of the preceding four 
years or 110% of income for the immediately preceding year. 

yeraging for farmers or fishermen for a block of five years. 

4% tax abatement for income earned in Quebec in compensation for the province’s 
opting-out of certain shared-cost programs. 


credit for dividends from Canadian corporations. (The amount of dividends received is 
increased by 33 1/3% and 20% of the “grossed up” dividend is allowed as a credit against 
tax.) 

n inter vivos trust (other than mutual fund trust) established after June 17, 1971 which 
is taxed at the greater of 39% or rates applicable to individuals. 

foreign tax credit is applicable to foreign non-business income and income from business 
carried on in a foreign country. 

logging tax credit which is the lesser of 2/3 of logging taxes paid to a province or 6 2/3% 
of income from logging operations. 


SURTAX 


)% on income not earned in a province which applies to income earned in the Yukon and | 


(i! HESS OES S57 gl UB 8h it ae i Meg hg $2,850 
EAA OLR A nA aah me ef oa So ess 44S) ayes oon rah x, anton “soe maces 1,500 
mummdnticutid under LO, yearsoape. ot. ay. gc ise aaa poms el. 300 
MED OCUGAUU Ae RENTS bake See Gas es Ss $50 
Beate OS VEATS:OL/OVEE) aig 2. Fn) ee ee wl es ee a oS 1,000 


lon-capital losses sustained in any of the five preceding years, net capital losses up to the | 


general 3% reduction of basic federal tax (minimum of $200 and maximum of $500). | 


PERSONAL EXEMPTIONS 


IMGnmC OMAK DAV Gl: tas tho niece oie: CBee eo ee $3,198 
single taxpayer .......... ear ea apr ee ae tee! )), tae PURE oe 1,706 
Dependant child under 16 years of Be ere ern sa ws agora et eme Eee Ee 320 
Other dependants (as defined by. law). 4). Sates ae Se ee 586 
Waxpay cirdeediGo Years Or Ove Tan maae mi Ninignany 2p tae eee een ae 1,066 


DEDUCTIONS 


($1,066 for blind persons or persons confined to a bed or wheelchair. 
Interest income up to $1,000. 
Home Ownership Savings Plan. 


TAX REDUCTIONS AND CREDIT 


A portion of political contributions to registered parties and candidates up to a maxi- 
mum of $500. 


SURTAX 
Same as 1972. 
1975 

RATES 

| 9% on the first $587 of taxable income 
$ S30n$ 587 plus18%onnext$ 587 
(Xe WEI IG eS 1,174 
SO2 a2 3 48 eee Oe 1,174 
OUI soya UP OMe 2,348 
SLE TIOS  SoewAO OS” De Aue cL 2,348 
VO Oe S DLS ecu) Sine a 2,348 
PEG AnD SiO meee 2,348 
MONS GBM Baas 3,522 
Un.) 02 same O24 8.6 meen 39177 cme mel TTA () 
SOU ee 2 Sel) Omens O72 em TAGT() 
| 14,939 45,5786 “scdga ce 94 654 

25,540 “ 70,440 “ 47% “ excess 


PERSONAL EXEMPTIONS 


Northwest Territories or business income earned in another country. iMannedutaxpayertay). iis See «oF ae Se ot Aloe ee $3,522 
ISIN CIE Lax pay Cla atery tae ne eee Eee, 5 cm tt ae a ee en 1,878 
1973 Wepencanimcnidmnderl Ory eals OfAlc aan: | cea ani 352 
Other dependants\(as definediby law)... ...:....-..c+.....oeeee 646 
ibaxpayerapedi6snyeans Or/Over melee sols pace ea 1,174 
RATES 
15% on the first $500 of taxable income DEDUCTIONS 
i 750on$ S500 plusi8%onnext$ 500 '$1,174 for blind persons or persons confined to a bed or wheelchair. 
ieeos ~~ —C<iCS “Sd 29H 1,000 \Interest and Canadian dividend income up to $1,000. 
a ; sea mee ea $1,000 for pension income other than front universal pension plans. 
Smee s000 “ 21% De | 
| 975 . §,000 . 23% f 5 2,000 | TAX REDUCTIONS AND CREDIT 
ae “ Eon “ aoe cence aan iA general 8% reduction of basic federal tax (minimum reduction $200, maximum 
2475“ 11000 “ 31%« * 3'000 | $500) replaces the 5% reduction of 1973. 
3,405 “ 14,000 « 35%“ “ 10/000 | 
p05 “ 24000 “ 39%“ “ 15,000 SURTAX 
Mieeoo ~~ 39,000 “* 43%“ “ 21.000 Same as 1972. 
121,785 “ 60,000 ‘“ 47% “ excess ps 
PERSONAL EXEMPTIONS 1976 
coal, Sn a $3,000 | 
ngle taxpayer . . . PSE Ye te ee Ses eee Se ee eee 1,600 | RATES 
> aa ee ee | 6%on the first $654 of taxable income 
. | §$ 39on$ 654 plus18%onnext$ 653 
DEDUCTIONS L Siler 15S 07] re Oop oO 
\ | 405 “ 23614. = 20955" 1,307 
pe 1972. 667“ 3921 * 21%" « 2614 
TAX REDUCTIONS AND CREDIT ie 2NGae 6535-4 235 2,614 
| 9 : : - ae : Pape | B17 x: D149 St 25 Spier ames 2,614 
general 5% reduction of basic federal tax (minimum reduction $100, maximum $500) 24 70N 11-763 6 07/90, as 2,614 
®places the 3% reduction of 1972. 3176 Yr 14°377 “ 346 « 3921 
| SURTAX } 4.392-"s 18 298- “% -35%S. OE pes 
| 8.96659 31.3685 = 139% ~ ae 19605. 
pie 1972. 16,612 “ 50.973 “ 43% “ 27°447 
28.414 “ 78,420 “ 47% “ onexcess 
1974 
| = PERSONAL EXEMPTIONS 
RATES Married taxpayenag %. (nce. fars, 6.1) elsmeustis eeChok ak airy te etre cae eit eS ya 
Rae : Single:taxpayer ex: loe. alas os ces one Lee. 2 ee ; 
: pe val os “ era LS 533 (Dependant child under 16 years.of agent.) 2 a ee ee We ee a ee 392 
Ba one ae Other dependants (as defined by law) ...............,00000002 719 
> 70 ’ ‘ayn ‘ 
362 “ 2132 “ 20%« « 1066 (Taxpayer aged'65 viears-or Over: SP ewes ck, ee: oe ee * 
F BLOB ee So) 2132 > . 
fees «65,330 “ 23% “ 2132 Wh a | 
at Geedo2 § 25%" 23132 $1,307 for blind persons or persons confined to a bed or wheelchair. 
3047 S94 a 2a! 21382 AND CREDIT 
2.622 « 11726 “ 31%“ « 3198 TAX REDUCTIONS DC 
| oe fe 84924 5 350, * 10,660 Same as 1975. 
Renee 25.584 * 399%" | 15,990 JRTAX 
33581 “ 41574 “ 43% “* 22,386 a 
123,207 “ 63960 “ 47% “ excess 


sa on personal income tax payable exceeding $8,000. 


= 66= 


TABLE II. Personal Income Taxes Levied by the Province of Quebec, 1966 to 1976 


1966 


1967 | 


RATES 


5.2% on first $1,000 of taxable income 
$ 520n$ 1,000 plus 6.6%onnext$ 1,000 


ies DTN) “BOY ~ 1,000 
9 Se 31000 a S070 nn 1,000 
Passi = EOD) SP ANOEIGa O 2,000 
493 “ SOOO eee 2,000 
Hest 8,000 “ 141%" ~ 2,000 
TOMO OSO00R Se lG:S\7o5 2,000 
1349) WD, OS ARNG; 3,000 
HON AS LOO SY a 10,000 
MOBS ASANO) SP Me =~ 15,000 
T5580 40 000N = 25,97) 20,000 
DSI BY SOOO ee DSA 30,000 
21,198 “ 90,000 “ 306%“ © 35,000 
31,908 “ 125,000 “ 32.9%“ “ 100,000 
6480889 225,0000-) 3523's eS: 000 


126,583 “ 400,000 “ 37.6% “ remainder 


Tax on investment income: 


1/2 of 1% of the taxpayer’s income from investment outside Canada, after deduction of |Same as at July 1, 1967. 
$2 400 or the total of his personal exemptions whichever is greater, plus allowable 


charitable donations and medical expenses. 


EXEMPTIONS AND DEDUCTIONS 


The $300 exemption for a child under 16 is repealed effective July 1, 1967 (this lea 
a deduction of $150 available for the taxation year 1967). 


Low income: 
No tax is payable if income does not exceed $2,000 if single or $4,000 if marri 


Other exemptions and deductions: 
Same as 1966 


TAX CREDIT 


The credit for dividends from Canadian corporations is increased to 50% of the co:| 
sponding federal credit. 
| 
_ 


1968 


RATES 


| 
‘Same as 1967 except for the imposition of a 6% surtax on the provincial persc: 
| income tax. 


| 
EXEMPTIONS AND DEDUCTIONS 


TAX CREDIT 
Same as 1967. 
EXEMPTIONS AND DEDUCTIONS | 
| Soeeeee eee ee eee ee 
Manicd UV OOEMMAE o BUR Mane A the oldu fo ypedind 90 0 L616 fp ics, cecrey Dah yD GCL $2,000 1969 
SO EANEEMOr Gg bs op Ob Ree ON OED Oem oO DEED OD Ok 6 Ro oo 0 Dia 1,000 | 
Dependant child under 16 years (Nee cu emsatn een Col bhcle OMe DRGITK 300 | RATES 
ther d SFr eee See es ee HEALD Ome vogs co are gargs Osten ay 
Other dependants 550 Samenetooss 
Taxpayers aged 65 years of age or over: 1. 2 1 ee ee ee 500 | 
Other deductions: EXEMPTIONS AND DEDUCTIONS 
Similar to federal income tax deductions in Table I. came aguevulye ln 196m 
| 
TAX CREDIT TAX CREDIT | 
| 
alates A . ‘ ‘Same as 1967. 
Credit for dividends received from Canadian corporations equal to 45% of the federal | 
credit. 
[ 
a 1970 
1967 
| RATES 
= 
RATES Same as 1968 except for the imposition of a health insurance tax, at the rate of | 


5.5% on first $1,000 of taxable income 
$ 550n$ 1,000 plus 7.0%onnext$ 1,000 


IDS 2000S V18-Siem 1,000 
ZO BOO), esa 1,000 
305m. COXON ci 2,000 
325) C000 3 Se ae 2,000 
TSR 5: OOO Mia malic O)/aunaamuus 2,000 
1,085 “ OOOO ea eS Vo ae 2,000 
1,435 * 22000 92200 7e ae 3,000 
2035iae 5500 02225) 7on nn 10,000 
AWK SISO I SSH Oen 15,000 
Ce0S5e a 40 000M ico 20,000 
S55. 55 0 OOL000 3 0L07en 30,000 
2253 Se O-O00MS gio 2040 ae 35,000 
SSO Oe 25.000) 35:07 lOO L000 
GSO ye 225,000 oS e57aue ee eli O00 


134,535 *“ 400,000 “ 40.0% “ remainder 


Tax on investment income: 
Rate increased to 2%; same base as 1966. 


| of 1% of net income (maximum: $125 if at least 3/4 of net income is salary, or I) 


| otherwise), effective November 19703 | 
| 


EXEMPTIONS AND DEDUCTIONS 


\Same as at July 1, 1967. / 


TAX CREDIT 
Same as 1967. 


1971 | 


i RATES 
Same as November 1, 1970. 


EXEMPTIONS AND DEDUCTIONS 


Same as at July 1, 1967. 


TAX CREDIT 


Same as 1967. 


TABLE II. Personal Income Taxes Levied by the Province of Quebec, 1966 to 1976 — Concluded 


Ge 


CHANGE IN THE CONCEPT OF INCOME 


tom capital gains brought into income. Income is also bro 
‘ment insurance benefits. 


RATES 


0% on first $2,000 of taxable income 
200 on $ 2,000 plus 11% o0n next $ 1,000 


B10 “ S0007* 12 *° -<s 2,000 

me «5.000 “ 149 = s 2,000 
| Jefe OOOL S SU69: 5 2,000 
m50 ~ 9,000 “ 18% * 2,000 
me10' “ 11,000 * 20%“ 3,000 
m0 14,000 “ 22% « « 10,000 
feeet0 “ = 24,000 “ 24%“ * 15,000 
7,910 * 39,000 20% ua 212000 
13,370 “ 60,000 ‘ 28% ‘“ remainder 


lealth insurance tax: 
8/10 of 1% of net income 
$200 otherwise). 


‘he tax on investment income and the 6% surtax are cancelled. 


(maximum: $125 if at least 3/4 of net income is salary, or 


EXEMPTIONS AND DEDUCTIONS 


oR TNS e SP Se ns $2,850 
SRDS gli a tous oo os rk 1,500 
ild 16 years of age and over dependant on CARP AV Che Pm a ayes Soin, bet Gases 550 
UE MOMS PENG se ay snusl in Magri cies iae kes. 650 


< aged 65 years of age or over 


ow income: 
No tax is payable if income does not exceed $2,000 if single or $4,000 if married. 


Imployment expenses: 
Certain deductions are available for some expenses related to employment, such as the 
purchase of certain tools and special clothing, moving expenses and child care expenses. 


‘ther deductions: 


Jnion or professional dues: 


No restriction. 


charitable donations: 
| Up to 10% of income. 


Medical expenses: 
, Over 3% of income. 


Or 


‘nedical expenses. 


TAX CREDIT 


me is broadened to include half of capital gains; half of capital losses are deductible 
adened to include unemploy- 


atilard deduction of $100 in lieu of claiming deductions for charitable donations and | 


Same as 1972. 


EXEMPTIONS 


$1,000 
1,000 


Low income: 
No tax is payable if income does not exceed $2,600 if single or $5,200 if married. 
Single and married taxpayers whose income is between $2,600 and $2,850 and 
$5,200 and $5,785 respectively, are to pay taxes no higher than 50% of the differ- 
ence between their net income and the amount of their exemptions. 
|All other exemptions remain unchanged from 1972. 


TAX CREDIT 


Same as 1972. 


LOTS 


RATES 


0% on first $2,000 of taxable income 


$ 0on$ 2,000 plus 16% on next $ 7,000 

D2 ORD O00. 01875 cues 2,000 

E450 Se 1d 000) “S20 aus 3,000 

2,080 “ 14,000 “ 22%“ “ 10,000 

HO PANO SAG TIES eT) 

ISSO) 39.0007 A 26% 2000 

13,340 “ 60,000 “ 28% * excess 

EXEMPTIONS 

| 
Marned taxpayer am, oe Aone at ee, Le fhe eee, es re $3,500 
|Single LAK DAV OLN un dar sycleglvecit enero ser oRti cy (od bicupa pce ee ee en 1,600 
Employment EXPENSE GES Re ol Ss ak a ee SL ee 500 
interes tand¢dividerndiincomc meer r so 5) a re 1,000 


|Low income: 

The former tax relief provided to single and married taxpayers is abandoned since the 
new income tax measures exempt from taxation a total income of $3,931 for a 
single taxpayer and of $5,957 for a married taxpayer. 

|All other exemptions remainded unchanged from 1972. 


TAX CREDIT 
‘edit for dividends from Canadian corporations: 
0% of corresponding federal credit. | 
| Same as 1972. 
{ 4 
) 
| 1973 
; 1976 
| 
= 
RATES 
| RATES 
me as 1972. 
Health insurance tax: : ‘ : 

| 1.5% of net income (maximum: $235 if at least 3/4 of net income is salary, or $375 

otherwise). 
[ EXEMPTIONS 
|W income: EXEMPTIONS 
© tax is payable if income does not exceed $2,500 if single or $5,000 if married. 
_ other exemptions remain unchanged from 1972. 
Same as 1975. 
| 
/ Lier won ape TAX CREDIT 


ne as 1972. 
| 


Same as 1972. 


|. 
| 


-= ae 


1683 = 


TABLE III. Personal Income Taxes Levied by the Provinces Other than Quebec, 1966 to 1976 


N Province 1966 1967 1968 1969 1970 
). 
: = at 
Tt iNewfoundland’ 9/2. varscncem re ce ie memes 24% 28% Same as 1967 33% Same as 1969 
DiPrnce Haward Islandia ele ee eco 24% 28% Same as 1967 Same as 1967 Same as 1967 
SUING var SCOtlal ic. acu ace io nae our eies siete) eg 24% 28% Same as 1967 Same as 1967 Same as 1967 
Ca NGI NiLn eUiG Keough eh EA oe 24% 28% Same as 1967 nee on 5 Same as April 1, 1965 
Seyi dO ele Some -te DPE Onc aoe Gaternernny & ace 9 24% 28% Same as 1967 Same as 1967 Same as 1967 
(SAIN Gigtito oP ep Aleocs Guten cece OP So gla Gems tO. 29% 33% Same as 1967 Same as 1967 39% 
AISA tche wale. nee te ois on sere neces see Cae 29% 33% Same as 1967 Same as 1967 34% 
BiillAibertatl cee teste SAY cere te Ranney 24% 28% Same as 1967 (Effective duly 1) Same as July 1, 1969 
OMB ritisht Gollum biauemer a wcte wc teths eneirenr ict ienne 24% 28% Same as 1967 Same as 1967 Same as 1967 
aS 


ee a 


Government 


TABLE IV. Federal and Provincial Corporation Income Taxes, 1966 to 1976 


1966 


1967 


1968 


1969 


1970 


1 |Canada! 


See footnote(s) at end of table. 


All income other than dividend income: 
18% on first $35,000 of taxable income. 
47% on taxable income in excess of $35,000. 
Plus 3% old age security tax on all taxable in- 
come. 
Dividend income. 
Exempt. 


Same as 1966. 


Same as 1966 except 
for imposition of 3% 
surtax on tax other 
than old age security 
tax. 


Same as 1968. 


Same as 1968. 


—." 


ame 


60 


TABLE III. Personal Income Taxes Levied by the Provinces Other than Quebec, 1966 to 1976 


Same as 1969 36.0 % 
(Effective July 1) te A Wa 
Same as 1967 38.5 % 
Same as April 1, 1969 41.5 % 
27.5% 29.585 % 

Same as 1970 pe 
Same as 1970 37.0 % 
Same as July 1, 1969 36.0 % 
Same as 1967 30.5 % 


Same as 1972 
Same as 1972 
Same as 1972 
Same as 1972 
30.5% 
Same as 1972 
40.0% 
Same as 1972 
Same as 1972 


40.0% 
(Effective July 1) 


Same as 1972 
Same as 1972 
Same as 1972 
Same as 1973 
Same as 1972 
Same as 1973 
Same as 1972 
Same as 1972 


Same as 1974 
Same as 1972 
Same as 1972 
Same as 1972 
Same as 1973 
Same as 1972 
Same as 1973 
26% 
Same as 1972 


42% 
(Effective July 1) 
Same as 1972 
Same as 1972 
40.6% 
Same as 1973 
Same as 1972 


Same as 1973 
Same as 1975 


oY, 


32.59 
(Effective July 1) 


1971 


TABLE IV. Federal and Provincial Corporation Income Taxes, 1966 to 1976 


1974 


HIS) 


1976 


as 1968, 


antil July 1. 
Effective July 
1, repeal of 


3%. 
and 
of 
’ax 


Surtax 
reduction 
1% of 
otherwise 


sayable. Val- 
d till Decem- 
der 1972. 


General rate: 50%. 


Deductions: 


Charitable donations to 
20% of income. 

Gifts to the federal and pro- 
vincial governments. 
Non-capital losses sustained in 
any of the five preceding 
years, net capital losses and 
restricted farm losses of prior 
years to the extentof a 
corporation’s net capital gain 
and farm income respectively. 
Taxable dividends from = a 
taxable Canadian corporation 
and from a controlled sub- 
sidiary resident in Canada 
with certain minor excep- 
tions. 

(Dividends received from non- 
resident or foreign corpora- 
tions are not generally deduct- 
ible.) 


up 


Tax reductions and credits: 
10% abatement of taxable 
income earned in a province. 
7% reduction of tax payable. 
25% for Canadian-controlled 
private corporation on first 
$50,000 of active business 
income per year to the overall 
limit of $500,000. 
Foreign tax credit. 
Logging tax credit. 


Special rules: 

In the case of a private corpora- 
tiona refund of 25% of 
corporate taxes paid in re- 
spect of Canadian investment 
income and _ foreign invest- 
ment income (other than 


idends are paid to shareholder. 
In the case of investment 
corporation, investment in- 
come qualifies for 25% reduc- 
tion in normal 
tates; realized capital gains 
are taxed at normal corpo- 


gains are distributed to share- 
holders as capital gains div- 
idends); dividends from tax- 
able Canadian corporations 
are exempt. 


dividends) when taxable div- | 


corporate | 


rate rates (refundable when | 


General rate: 49%. 


Deductions: 


Tax reductions and credits: 


Special rules: 


Same as 1972. 


Same as 1972 except for the 
following: 

The reduction for Canadian- 
controlled private corpora- 
tion is lowered to 24%. 

Introduction of a 9% reduc- 
tionon manufacturing and 
processing profits. 


Same as 1972. 


General rate: 48%. 


Resource production profit: 
50%. 
Deductions: 


Same as 1972. 


Tax reductions and credits: 


Same as 1973 except for the 
following: 

The reduction for Canadian- 
controlled private corpora- 
tion is lowered to 23% on 
the first $100,000 of active 
business income per year to 
the overall limit of 
$500,000. 

The reduction on manufac- 
turing and processing profits 
islowered to 8%. 

Introduction of a 15% reduc- 
tion for mineral production 
profits. 

Introduction of a 12% reduc- 
tion for oil and gas produc- 
tion profits. 

Introduction of a political 
contributions tax credit. 

The 7% reduction of tax 
payable is repealed for 1974 
and following years. 


Special rules: 
Same as 1972. 


Surtax: 

A surtax of 10% on corporate 
profits earned from May 1, 
1974 to April 30, 1975 (does 
not apply to investment, 
mortgage investment, mutual 
fund, non-resident-owned 
investment corporations 
or investment income of 
private corporations, manu- 
facturing, processing petro- 
leum or mining profits and 
Canadian-controlled _ private 
companies). 


General rate: 47%. 
Resource production 
50%. 


profit: 


Deductions: 
Same as 1972. 


Tax reductions and credits: 
Same as 1974 except for the 
following: 
The reduction for Canadian- 
controlled private corpora- 


tion is lowered to 22%. 
The reduction on manu- 
facturing and _ processing 


profits is lowered to 7%. 
A S% investment tax credit 
is applicable to new build- 
ings, machinery and equip- 
ment acquired between 
June 24, 1975 to July 1, 
17a 


Special rules: 
Same as 1972. 


Surtax: 
The surtax of 10% on corporate 
profit is in effect till April 30, 
1975. 


General rate: 46%. 
Resource production profit: no 
longer applicable. 


Deductions: 
Same as 1972. 


Tax reductions and credits: 


Same as 1975 except for the 
following: 

The reduction for Canadian- 
controlled private corpora- 
tion is lowered to 21% on 
first $150,000 (overall limit 
$750,000). 

The reduction on manufac- 
turing and processing profits 
is lowered to 6%. 

The 15% reduction for min- 
eral production is no longer 
applicable. 

The 12% reduction for oil 
and gas production profits 
is no longer applicable. 


Special rules: 


Same as 1972. 


| Surtax: 


No longer applicable. 


No.| 


0 


TABLE IV. Federal and Provincial Corporation Income Taxes, 1966 to 1976 — Concluded 


Government 1966 1967 1968 1969 1970 

2 Newfoundland............--. 9% 11% 12% 13% Same as 1969 
on same base as federal income tax 

3 Prince Edward Island: .....:.5 9% 10% Same as 1967 Same as 1967 Same as 1967 
on same base as federal income tax 

AZINOVARS COLA ee tae en anc erie 9% 10% Same as 1967 Same as 1967 Same as 1967 
: on same base as federal income tax 

S.INuy HNN. o Sip o oo oo oo % 10% Same as 1967 Same as 1967 Same as 1967 


7 porate AED cP nats A apr Re tes 


Manitoba tie: Sec@sit cy sc pene 


Saskalchew alles erst na sare) Gas on: 


LOWAID erta  Ab- sect usm Secet sia a ex 


11 


British Columbia's = . aunt eee. 2 


on same base as federal income tax 


12% 
on base very similar to federal 
income tax 


11% 
on base very similar to federal 
income tax 


10% 
on same base as federal income tax 


on same base as federal income tax 


9% 
on same base as federal income tax 


9% 
on same base as federal income tax 


Same as 1966 


Same as 1966 


11% 


11% 


10% 


| 


Same as 1966 


12% 


Same as 1967 


Same as 1967 


Same as 1967 


Same as 1967 


Same as 1966 


Same as 1968 


Same as 1967 


Same as 1967 


11% 


Same as 1967 


Same as 1966 


Same as 1968 


13% 


Same as 1967 


Same as 1969 


Same as 1967 


1 Under the Federal-Provincial Fiscal Arrangements, the federal corporations income tax was, until 1967, abated by an amount equal to 9% of corporation taxable 
income in all provinces other than Quebec and by an amount equal to 10% of corporation taxable income in Quebec. In 1967, the abatement became a uniform 10% of 
corporation taxable income in all provinces. 


TABLE V. Federal and Provincial General Sales Taxes, 1966 to 1976 


1966 1967 1968 1969 1970 
No. 
RATES 
1.Federal sales tax (imposed on manufacturer’s selling 
price of domestic products and duty paid value of 
imported goods): 
1 General raters wi can cae te etre ace een ee: 11% 12% Same as 1967 Same as 1967 Same as 1967 
(Effective January 1) 

2 


Articles manufac- 
tured by handi- 
capped: 5 1/2%. 


Articles manufactured 


by handicapped: 6%. 
(Effective January 1) 


Building materials and 


heating equipment: 


11%. 


Production machinery: 


11% to March 31; 6% 


from April 1 to June 2; 
exempt effective June 2. 


Same as 1967 


Same as 1967 


Same as 1967 


Same as 1967 


Same as 1967 


Same as 1967 


eek 


TABLE IV. Federal and Provincial Corporation Income Taxes, 1966 to 1976 — Concluded 


1971 1972 1973 1974 1975 1976 
ee Eat }_ | No. 
Same as 1969 Same as 1969 Same as 1969 Same as 1969 Same as 1969 14% 2 
Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 3 
Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 12% 4 
| 
| Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 5 
| | 
Same as 19662 Same as 1966 Same as 1966 Same as 1966 Same as 1966 Same as 1966 6 
Same as 19683 Same as 1968 Same as 1968 Same as 19684 Same as 1968 Same as 1968 7 
] 
Same as 1970 Same as 1970 Same as 1970 Same as 1970 Same as 1970 15% 8 
Same as 1967 Same as 1967 12% Same as 1973 Same as 1973 Same as 1973 9 
Same as 1969 Same as 1969 Same as 1969 Same as 1969 Same as 1969 Same as 1969 10 
Same as 1967 Same as 1967 12% Same as 1973 13% 15% 11 
| | | 


1 


2 Corporations investing during the period April 1, 1971, to March 31, 1977, more than $150,000 of their profits in designated areas in new technological proc- 
esses or in the production of goods not yet produced in Quebec can benefit from tax credits ranging from 30% to 100% of the amounts invested. 

| 3 Credit granted against corporations income tax, equal to 5% of eligible investment in machinery and equipment purchased and used in Ontario during the period 
April 26, 1971, and March 31, 1973. Deduction from income of the interest paid on money borrowed to purchase shares in other corporations during corporation fiscal 
years ended after April 26, 1971. 

; 4 Credit granted to privately controlled Canadian corporations which qualify for the federal small business deduction equal to 5% of the annual increase in paid-up 
| capital or 50% of taxable income up to a maximum of $3,000 whichever is the lesser effective April 9. 


TABLE V. Federal and Provincial General Sales Taxes, 1966 to 1976 


1971 1972 1973 1974 1975 1976 


| Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 Same as 1967 1 


Articles manufactured 2 


by handicapped 


Same as 1967 Same as 1972 Same as 1972 Same as 1972 Same as 1972 


exempted. 
(Effective May 9) 


Construction materials 
and equipment for 
buildings: 5%. 
(Effective November 19) 


Same as 1967 Same as 1967 Same as 1967 Same as 1974 Same as 1974 


ps 


TABLE V. Federal and Provincial General Sales Taxes, 1966 to 1976 — Concluded 


< 1966 1967 1968 1969 1970 1971 
0. ae || ae 7 oe ae |e OPS - | | 
2. Provincial sales taxes (imposed on retail | 
price): | | 
| | 
7 (1) Newfoundland. ...........4--- 5% 6 % (effective | 7% (effective | Same as Same as Same as 
April 1) | April 1) | April 1, 1968 April 1, 1968 April 1, 196% 
8 (2) Prince Edward Island. .........-.-. $% Same as Same as } 7% (effective | Same as 8% (effective 
| 1966 1966 | April 15) | April 15,1969 | March 19) | 
| | | | 
9 | (B)INGVa\ScOtia jaa e atone et eiaacon | 5% | Same as 1966 Same as 1966 ' 7% (effective Same as Same as 
| | | | April 4) April 4, 1969 April 4, 196! 
| | | | 
| | 
10 | (4) New Brunswick 3.0.8.1) a gieneo ieee 3% 6% (effective Same as 8% (effective | Same as Same as 
| | January 1) January 1,1967 | April 1) | April 1, 1969 April 1, 196") 
ll (MOUCIC AS o24 cen polo ye ono 8 Ook | 6% | 8% (effective Same as | Same as \ Same as Same as 
| March 17) March 17,1967 | March 17,1967 | March 17, 1967 March 17, 190) 
| | | 
(6) Ontario: | | | | 
12 (@)\ General Resets ieee) seem i 5% (effective | Same as | Same as | Same as | Same as Same as || 
| | April 1) | April 1, 1966 | April 1, 1966 April 1, 1966 April 1, 1966 | April 1, 196); 
| } | ; | 
13 | (b) Meals and alcoholic beverages .. . . | 5% (effective | Same as i Same as 10% (effective Same as Same as 
| April 1) April 1, 1966 April 1, 1966 April 1) | April 1, 1969 April 1, 196" 
| (7) Manitoba: | 
14 | (OEE Ca sehobodaee aon o | 5% (effective | Same as Same as | Same as Same as | 
! H June 1) June 1, 1967 June 1, 1967 June 1, 1967 June 1, 196") 
| | 
15 | (b) Spirits, wines and imported beer. . . | | 5% (effective Same as | Same as | Same as | Same as |! 
| | June 1) | June 1, 1967 June 1, 1967 June 1, 1967 June 1, 196: 
| | | | 
16 | (S) Saskatchewan pus: skae! eet -ce = umes en cn | 4% | Same as j 5% (effective | Same as | Same as | Same as 
| | 1966 | March 2) March 2, 1968 | March 2, 1968 | March 2, 19€' 
| i | | | | 
Ls (SpuBritishiGolumbianseeesern nse) cms i ica | 5% Same as 1966 | Same as 1966 Same as 1966 Same as 1966 Same as 1964 
| CHANGES IN EXEMPTIONS | | | | 
| | | | 
18 | (Unless otherwise specified, the | | | | Prince Edwar. 
following are new exemptions.) | British Columbia: | Federal sales tax: | Saskatchewan: Ontario: | Saskatchewan: | Island: 
| | | an | : 
| Candy; soft drinks; | Drugs and medi- | Former exemption Meals under $2.51. Electricity used for Railway 50) 
| papers sold over | ines; some or- | for all meals re- Repeal ofexemp- | _ heating. | stock; comme: 
| | the counter and | thopaedic ap- | stricted to meals tion for industrial | Repeal of exemp- | vessels. 
| | by subscription; | pliances; produc- | under $2. | machinery. } tion for meals | 
| | classroom sup- | tion machinery. | | | under $2. | New Brunswick: { 
| plies. | Manitoba: | | | Building materi 
| | | Introduction of | | | | 
| | | general sales tax. | | 
| | | | 
| | | | i} 
| | | i 
| | \ | { 
| | | | | | 
| | | 
| | 
| | | | 
| | | H | | 1 
| | | | | | 
| | | | | | 
| | | | 
| 
} | | | | 
| | | | 
| | | 
| | 
| | 
| | 
| | 
| | | 
| | | | | 
| | | : 
| | | | 
| 
| | 
| | | | | 
| 
| 
19 } ae : ; | t 
TAX ON SERVICES Ontario: Manitoba: New Brunswick: Newfoundland: = British Columbi: 
Telephone services Hotel and motel Hotel and motel | Hotel and motel Hotel and mo ! 
and telecommuni- accommodations; accommodations; accommodations; commodatior 
| cations. telephone services telecommunica- telephone _ sery- 
| over $0.45; tele- tions. ices; telecommu- 
communications; nications; repairs; | 
aie ey Saskatchewan: laundry and dry- | 
and drycleaning; | , cleaning. 
printing, photo- Hotel aan mes : 
graphy, micro- eae SOS New Brunswick: 
filming, etc. te ephone ser- 
ices; telecommu- Laundry and dry- 
nications. cleaning. 
Ontario: 
Hotel and motel | 
Ik accommodation. 


— 73 — 


TABLE V. Federal and Provincial General Sales Taxes, 1966 to 1976 — Concluded 


1973 1974 1975 1976 

| | 

| 
Same as Same as % \ Same as 10% 

| April 1, 1968 April 1, 1968 (effective April 10) | April 10, 1974 (effective November 24) 

| | 
Same as | Same as Same as | Same as | Same as 
March 19, 1971 | March 19, 1971 March 19, 1971 | March 19, 1971 March 19, 1971 

Same as Same as Same as | Same as 8% 


April 4, 1969 


Same as 
April 1, 1969 


| Same as 
March 17, 1967 
Same as 
April 1, 1966 
Same as | 
April 1, 1969 
Same as 


June 1, 1967 


10% (effective | 
June 1) | 


| Same as 
_ March 2, 1968 


} Same as 1966 


Jewfoundland: | 

\ 
Children’s clothing | 
| 
huebec: 1 
Industrial produc- | 
| tion equipment. 


Intario: 

‘Repeal of exemp- 
tion for draught | 
| beer, which be- | 
comes taxable | 
_ asin (b). 


lanitoba: 

Safety clothing. 
Increase of rate | 
from 5% to 10% 
| on spirits, wines — 
and imported 
bee 


Tr. 
‘Repeal of exemp- 
tions for produc- 
tion machinery 
and vessels over 

200 tons gross. 


askatchewan: 
Meals under $2.51. | 


ova Scotia: 


Jotel and motel | 
| accommodations. 


April 4, 1969 


Same as 
April 1, 1969 


Same as 
March 17, 1967 
7% (effective May 1) 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


Same as 
June 1, 1972 


Same as 
March 2, 1968 


Same as 1966 


| Federal sales tax: 


Confectioneries, chocolate bars, 
soft drinks, fruit drinks and 
similar near food products; 
children’s clothing, shoes and 


other footwear. 


Nova Scotia: 


Larger sizes of children’s cloth- 
ing and footwear; all mer- 
chandise, except automotive 
equipment and parts, sold to 


Indians on reservations 
their own use. 


Quebec: 
Exemption for meals under 


for | 


$1.25 raised to $1.50. Small 
sale exemption raised from 


$0.10 to $0.15. 


Ontario: 


Exemption for meals increased 
from $2.50 to $4. Seeds, 
bulbs, natural flowers, etc., 


household pets. 


Saskatchewan: 


Repeal of the exemption 
railway rolling stocks, 
and steel rails. 


on | 


ties 


April 4, 1969 


Same as 
April 1, 1969 


Same as 
March 17, 1967 


Same as 
May 1, 1973 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


Same as 
June 1, 1972 


Same as 
March 2, 1968 


Same as 1966 


Federal sales tax: 


Clothing and footwear. 


Newfoundland: 
Domestic fuel and heating oil. 


Prince Edward Island: 


Goods and materials used in making 
clothing; soap and cleaning supplies, 
and articles traded in against pur- 
chases. Small sale exemption raised 
from $0.11 to $0.16. Prepared meals 
of less than $2.01 exempted. Refund 


of sales tax to newlyweds for up to | 


$1,000 purchases of furniture and 
other household supplies within the 


first year of marriage. Books and other 
printed material of informational or | 


literary value. 


New Brunswick: 


Clothing and footwear, microfilm pur- 
chases by libraries (containing infor- 


mation equivalent to a book ordinarily | 


exempted), and purchases made by 


Status Indians off the reservation for | 


delivery on the reservation. Prepared 
meals of less than$2.01 exempted. 
Ontario: 


Personal hygiene items, e.g., toothpaste, 
baby powder, soap, detergents, etc., 
and footwear of $30 or less. 


Manitoba: 


Exemption for prepared meals raised to | 
$2.99 from $1,99. Purchases (except | 


motor cars) made by Status Indians. 


British Columbia: 
Books and second-hand clothing. 


| 


April 4, 1969 (effective March 20) 


Same as 
April 1, 1969 H 


Same as 
April 1, 1969 


Same as 
March 17, 1967 


Same as 
March 17, 1967 


5% (effective 
April 8). 


7% 
(effective January 1) 


Same as 
April 1, 1969 


Same as 
April 1, 1969 


Same as 
June 1, 1967 


Same as 
June 1, 1967 


Same as Same as 
June 1, 1972 June 1,.1972 
Same as Same as 


March 2, 1968 March 2, 1968 


Same as 1966 71% 


(effective March 27) 


Federal sales tax: Federal sales tax: 


Insulation material. 


as solar furnaces and wind-powered 
generating equipment. 


Prince Edward Island: 


Small sales exemption raised from $0.16 to | Newfoundland: 
$0.26. | P 
Clothing small sales exemptions raised 


Nova Scotia: to $0.20 from $0.08. 


Anti-pollution equipment and devices pur- 
chased by manufacturers, producers and | 
processors or other designated persons. | Insulating materials and certain alternate 

| energy sources, 


Prince Edward Island: 


New Brunswick: | 
| Quebec: 


Production equipment bought or rented 
for the production of moveable prop- 
erty for resale. Conditional materials 


Laundry and drycleaning services. 


Quebec: 

Exemption for meals under $1.49 raised 
to $2. Small purchases exemption in- | 
creased from $0.15 to $0.25. Industrial | 
machinery exemption extended to March | 


tion of moveable property for resale. 


31, 1977. | Ontario: 
| Purchases of insulation materials used 
Ontario: in existing houses. Prepared meals of 


Machinery and equipment for production | _ less than $5 exempted. 


and/or construction purposes exempt to | : ; 
December 31, 1977. VEG 
Repeal of the exemption on railway 


Saskatchewan: rolling stock. 


Restaurant meals; books and other reading 
materials. | 


Certain energy-saving equipment such | 


if they are used directly in this produc- | 


SG ioe 


TABLE VI. Provincial Taxes on Motive Fuels and Tobacco Products, 1966 to 1976 


Province 1966 1967 1968 
No. 
Newfoundland: 
a) Motive fel ives oc $0.19 per gallon $0.20 per gallon $0.25 per gallon Same as Same as 
| (effective April 1) (effective April 1) April 1, 1968 April 1, 1968 
Dai Cieaettesmewas wma eta 1/4 of $0.01 each 1/2 of $0.01 each 
Bul \CIZArStackncataae wurtiae ioe $0.01 to $0.05 each Same as 1966 $0.02 to $0.10 each Same as Same as 
An VATObACCO;a mean ee ore es $0.01 per 1/2 oz. unit $0.02 per 1/2 oz. unit April 1, 1968 April 1, 1968 
(effective April 1) 
| | 
|Prince Edward Island: | 
| | | 
5 | Gasoline........... $0.18 per gallon Same as 1966 $0.21 per gallon Same as Same as 
| (effective March 20) March 20, 1968 March 20, 1968 
Gul Diesel fuels ace. ae | $0.18 per gallon Same as 1966 $0.21 per gallon Same as Same as 
| (effective March 20) March 20, 1968 March 20, 1968 
PUN RGiZarettes wan cay Ort | 1/5 of $0.01 each 2/S of $0.01 each | 
| | 
| | Same as Same as 
Sal GCigarsser ee mechs teyrsae are $0.01 to $0.03 each Same as 1966 $0.01 per $0.05 
March 20, 19 
9 | Other tobacco........ 10% | | 20% March 20 dee ye de 
| (effective March 20) | 
| | | 
'Nova Scotia: | 
| | | | 
1) |) EASON. 5 45 0 sa) bade $0.19 per gallon Same as 1966 | Same as 1966 | $0.21 per gallon Same as 
| | | (effective April 4) April 4, 1969 
Hil |) TOGSEINIO, 4 sco moe $0.27 per gallon Same as 1966 Same as 1966 Same as 1966 | Same as 1966 
Ome Aviationnitel Green iene Nil Nil Nil Nil | Nil 
| | | 
13 | Cigarettes........., 1/10 of $0.01 each | 4/10 of $0.01 each | 
| H | Same as 
14 | Other tobacco PLOdUCtSIEE = an 5% Same 281796 Same .as L756 10% April 4, 1969 
| | (effective April 4) 
New Brunswick: | | 
[SuleGasoline =. Se ak, ae | $0.18 per gallon Same as 1966 $0.19 per gallon $0.20 per gallon Same as 
| | (effective April 1) (effective April 1) April 1, 1969 
LGule Dieselifuellays ace. cn ne | $0.23 per gallon Same as 1966 Same as 1966 Same as 1966 | Same as 1966 
7a Aviation tuelucyey se ciate Nil Nil | Nil Nil Nil 
| | | 
Sele Cisarettess mwa met aeues 1/5 of $0.01 each 2/5 of $0.01 each 
LOY | Civars cae reel ate | $0.01 to $0.03 each Same as 1966 | Same as 1966 $0.01 for each $0.05 Same as 
20 | Other tobacco products... 10% | $0.04 per oz. | April 1, 1969 
| (effective April 1) 
| | 
| Quebec: | 
| 
21 | Gasoline aaa aor $0.16 per gallon $0.19 per gallon 
22) Diesel: fel pesmi $0.22 per gallon Same as 1966 | $0.25 per gallon Same as Same as 
23, Aviation fuel ....... | $0.02 | $0.02 $0.03 per gallon March 28, 1968 March 28, 1968 
| | (effective March 28) 
24 | Cigarettesmn anon ee | 6/25 of $0.01 each | ( 2/5 of $0.01 each 
DST GIBATS An ceca Re ae | 12% (when over $0.05) Same as 1966 20% (when over $0.10) Same as Same as 
26 Manufactured tobacco... . | 12% 20% March 28, 1968 March 28, 1968 
| | (effective March 28) 
Ontario: | 
27 | Motive:tueli ges). 7ee none! $0.16 per gallon | | $0.18 per gallon 
2 Bal) Diesel: fuels. ee $0.22 per gallon Same as $0.24 per gallon 5 Same as 
(effective April 1) April 1, 1966 des ee 
29 | Aviation fuel ....... $0.02 $0.02 } $0.03 per gallon a Cee March 13; 139 
; L (effective March 13) 
30) Gigaretiesin eo ee 1/20 of $0.01 each to | ¢ 3/10 of $0.01 each 2/5 of $0.01 each 
| April 1; 1/10 of $0.01 
| sane Same as S s 
Bie Cheats nea one be 1/5 of $0.01 0. i au 
eee e a $ per $ Lan April 1, 1966 1/2 of $0.01 per $0.05 1/2 of $0.01 per $0.05 March 5, 1969 
Sse ee .O1 per oz. to April 1; $0.025 per oz. $0.025 per oz. 


by Provincial Governments” for a description of these exemptions. 


$0.01 — $0.02 per oz. 
from April 1 


L (effective March 13) 


(effective March S) 


Note: The taxes on motives fuels do not apply in all instances. Generall i i i i i i i i 
Bod Selon : I 4 .G y speaking all provinces provide either complete or partial exemptions for motive fuels used in farm 
operations. Similarly, several provinces provide either complete or partial exemptions for motive fuels used in commerce Shorey See Table 5 B 


“Other Consumption Taxes Le’ 


a ee 


TABLE VI. Taxes on Motive Fuels and Tobacco Products, 1966 to 1976 


1971 1972 1973 1974 1975 1976 
| } { plex 
Same as Same as Same as April 1, 1968 Same as April 1, 1968 | Same as April 1, 1968 $0.27 per gallon l 
April 1, 1968 April 1, 1968 | ! | (effective March 26) 
$0.01 each Same as June 1, 1972 Same as June 1, 1972 2 
Same as $0.04 to $0.20 each Same as June 1, 1972 Same asJune1,1972 | $0.02 to $0.20 each | Same as 1975 3) 
April 1, 1968 |) $0.04 per 1/2 oz. unit Same as June 1, 1972 Same asJune1,1972 | 4 
(effective June 1) 
| | | | 
Same as Same as | Same as March 20, 1968 | Same as March 20, 1968 | Same as March 20, 1968 Same as March 20,1968 | 5 
March 20, 1968 March 20,1968 | 
Same as $0.25 per gallon Same as April 19,1972 | Same as April 19,1972 | Same as April 19, 1972 Same as April 19, 1972 6 
March 20, 1968 (effective April 19, 1972) | | 
4/5 of $0.01 each Same as May 13, 1975 7 
| Eare As em phe (effective May 13, 1975) | 
| March 20. 1968 March 20. 1968 | Same as March 20, 1968 Same as March 20, 1968 Same as March 20, 1968 $0.01 to $0.07 each 8 
; ; || $0.03 per 1/2 oz. unit Same as May 13,1975 | 9 
| | | (effective May 13, 1975) 
| | 
| Same as Same as Same as April4,1969 | Same as April 4, 1969 Same as April 4, 1969 Same as April 4, 1969 10 
— April 4, 1969 April 4, 1969 | 
Same as 1966 Same as 1966 Same as 1966 Same as 1966 Same as 1966 Same as 1966 11 
$0.03 per gallon Same as Same as August 1, 1971 Same as August 1, 1971 Same as August 1, 1971 Same as August 1, 1971 12 
effective August 1) | August 1, 1971 
Same as Same as | | 1/2 of $0.01 each ts 
April 4, 1969 April 4, 1969 Same as April4,1969 Same as April 4, 1969 Same as April 4, 1969 | (effective March 20, 1976) | 
Same as April 4,1969 | 14 
| | 
| 
| 
Same as Same as Same as April 1,1969 | Same as April 1, 1969 Same as April 1,1969 | Same as April 1,1969 | 15 
April 1, 1969 April 1, 1969 | | 
_ Same as 1966 Same as 1966 Same as 1966 Same as 1966 Same as 1966 Same as 1966 ! 16 
$0.03 per gallon Same as Same as May 15, 1971 Same as May 15, 1971 Same as May 15,1971 | Same as May 15,1971 | 17 
(effective May 15) May 15, 1971 | | 
| fe 
Same as Same as ; : : ; : 419 
April 1, 1969 April 1, 1969 1 Same as April 1, 1969 | Same as April 1, 1969 | Same as April 1, 1969 Same as April 1, 1969 L20 
. | | | | 
| | | | 
| | | E 
Same as Same as | | 22 
March 28, 1968 March 28, 1968 Same as March 28, 1968 | 
March 28, 1968 March 28, 1968 | Same as March 28, 1968 Same as March 28, Same as Marc ame as Mar ‘(23 
| 4/S of $0.0leach =| 24 
Same as Same as | 25% (when over $0.10) | 25 
March 28,1968 | §S March 28, 1968 bee 
March 28, 1968 March 28, 1968 | Same as March 28, 1968 | Same as March 28 | ame as Marc 25% 6 
| | (effective May 12) 
| 
| 
| $0.19 per gallon | f27 
S : | $0.25 per gallon Same as March 29,1972 | Same as March 29, 1972 | Same as March 29, 1972 Same as March 29, 1972 128 
M 3 een |) (effective March 29) | | | 
ao +, | | Same as March 13, 1968| Same as March 13, 1968 Same as March 13,1968 | Same as March 13, 1968 Same as March 13,1968 | 29 
0.71 of $0.01 each 30 


Same as 
March 5, 1969 


[ 0.46 of $0.01 each 


$0.01 per $0.05 
$0.025 per 1/2 oz. 
(effective March 29) 


Same as March 29, 1972 


Same as March 29, 1972 


Same as March 29, 1972 


(effective April 7) 


Same as March 29, 1972 


=I) = 


TABLE VI. Provincial Taxes on Motive Fuels and Tobacco Products, 1966 to 1976 — Concluded 


Province 1966 1967 1968 1969 1970 
No. Il i. 
| 
| Manitoba: 
LaEGASOlinem rare cra ese eae $0.17 per gallon 
ONS Motivemtcleacsmeeneaad ato) | $0.20 per gallon Same as 1966 Same as 1966 Same as 1966 Same as 1966 | 
3 PEON 6 65 ae $0.02 per gallon 
WA Cie metiesee ry tt eieg, cout | 2/5 of $0.01 each | ) 
Sih MONe ec ogee oun eo mee | $0.01 to $0.10 each Same as 1966 Same as 1966 Same as 1966 Same as 1966 
6 | Manufactured tobacco... . $0.02 per 1/2 oz. 
| Saskatchewan: | 
7 | Gasoline ing ecco eee ee | $0.15 per gallon | $0.17 per gallon 4 $0.19 per gallon 
: Same as Same as | 
Bl) WSS YS oh He 8 8 < | ee per gallon } March 15. 1966 S20 per gallon March 1, 1968 $0.21 per gallon | 
H | (effective March 15) (effective March 1) | 
OieeAviationstue ly cme eenenene | Nil Nil $0.02 per gallon Same as $0.04 per gallon | 
| | (effective April 2) April 2, 1968 (effective March 3) 
10 | Gigaretioswame. mene. coef oe: 1/5 of $0.01 each 1/5 of $0.01 each | 8/25 of $0.01 and 
| 9/25 of $0.01 each 
AeA CAT Ste mrs firaea cere wise sr | $0.01 to $0.05 each | $0.01 to $0.05 each $0.01 to $0.10 each Same as | Same as 
| March 1, 1968 March 1, 1968 
12 | Manufactured tobacco... . $0.01 per oz. $0.01 per 1/2 oz. $0.02 per 1/2 oz. | 
(effective March 1) | 
Alberta: | 
Nae Gasolince waren sae $0.12 per gallon | j { $0.15 per gallon | 
; : | Same as 1966 
VAs eDiesel Teli wick Ne $0.14 per gallon $0.17 per gallon Same as Same as { 
Sat Avaationniiclie ae | Nil Nil $0.03 per gallon June 1, 1968 June 1,1968 
| | (effective June 1) j 
{6 WCigacettes: 0k Hoe Nil Nil | Nil 8/25 of $0.01 each | 
ITE GiZarStia ee wei c tok. 5 aes Nil Nil Nil $0.01 to $0.09 each Same as 
US i) sLObaccoy aise eee s Nil Nil Nil $0.64 per Ib. | June 30, 1969 
(effective June 30) 
| | { 
British Columbia: | | | 
SY), GEROUINS 6. Gb ae Bow oe | $0.13 per gallon 
A) | OUNCE! ao cee be eo | $0.15 per gallon | Same as 1966 Same as 1966 Same as 1966 Same as 1966 
PIL SP Xaeldies Navel oe a a Gon rane | $0.01 per gallon | | | 
oD Ceaetios an eee | Nil | Nil Nil Nil Nil 
DSU AMGIASSY aaa ys tee r Nil | Nil Nil Nil Nil 
24, Other tobacco products... | Nil | Nil Nil Nil Nil | 
| | 
| | | | | | 
| Yukon: ! 
25 Gasolinewt) ot aya ty. : = $0.09 per gallon | $0.11 per gallon | Same as | Same as | 
NS\) WHESIWNT, cs ag us oa Oe $0.09 per gallon i; Same as 1768 | (effective January 23) | January 23, 1968 January 23, 1968 : 
| | | | ; | : 
27| Aviation fuel ......... | Nil Nil | Nil | Nil | Nil | 
| | | | 1 
28| Cigarettes. .......... Nil | Nil | Nil | Nil Nil | 
DAIS. Gye (ts 2 eae ee | Nil Nil | Nil Nil Nil 
SHOW! AWC), isl ae obese seses a Nil Nil | Nil Nil i Nil | 
| | 
| | | | 
| Northwest Territories: | | 
31 le Ciparettese shee wee a on be | Nil Nil Nil | Nil Nil | 
Bets Olparg. 5 Ses lis se eu Ae Nil Nil Nil Nil Nil | 
| 
33 Casoliney tas ark aoe $0.09 per gallon $0.10 per gallon $0.11 per gallon $0.12 per gallon Same as 1969 | 
(effective April 1) | 
S00 |) IDESSGANS LS A bee bab cee $0.04 per gallon | $0.06 per gallon $0.08 per gallon $0.10 per gallon $0.12 per gallon | 
(effective April 1) (effective April 1) (effective April 1) (effective April 1) (effective April 1) | 
35 | Aviation fuel 


$0.015 per gallon 


Same as 1966 


Same as 1966 


Same as 1966 


Same as 1966 


1971 


=H = 


TABLE VI. Taxes on Motive Fuels and Tobacco Products, 1966 to 1976 — Concluded 


1972 


1973 1974 1975 1976 
sa It Pee) as a | [No. 
$0.15 per gallon $0.18 per gallon Same as May 19, 1975 ae 
Same as 1966 Same as 1966 Same as 1966 $0.18 per gallon $0.21 per gallon | Same as May 19,1975 | 2 
Same as 1966 $0.03 per gallon $0.05 per gallon 3 
(effective May 19) (effective May 17) 
3/5 of $0.01 each 4/5 of $0.01 each 4 
Bomb as 1966 $0.01 to $0.15 each Same as Same as | Same as | $0.02 to $0.20 each 5 
| $0.03 per 1/2 oz. May 1, 1972 May 1, 1972 May 1, 1972 $0.04 per 1/2 oz. 6 
| k, \ 
(effective May 1) | (effective May 17) 
: | 
| | } 
$0.12 MT | | 
per gallon } Sinie av Maynd5e4974. | { $0.15 per gallon 
Same as | Same as | $0.16 per gallon | $0.21 per gallon 


| Same as 
March 3, 1970 


| Same as 
__ March 1, 1968 


Same as 
June 1, 1968 


| Same as 
June 30, 1969 
| 


| 

$0.15 per gallon 
$0.17 per gallon 

| $0.03 per gallon 
effective February 5) 
8/25 of $0.01 each 
$0.01 to $0.09 each 
| $0.02 per 1/2 oz. 
effective February 5) 


$0.14 per gallon 
' (effective April 1) 


, $0.02 per gallon 
(effective April 1) 
Nil 


Nil 

Nil 

| $0.14 per gallon 
| (effective April 1) 
$0.15 per gallon 
(effective April 1) 
_ $0.025 per gallon 
(effective April 1) 


March 3, 1970 


Same as 
March 1, 1968 


Same as 
June 1, 1968 


Same as 
June 30, 1969 


Same as 
February 5, 1971 


Same as 
February 5, 1971 


Same as 1971 


Same as 
April 1, 1971 
Nil 
Nil 
Nil 


Nil 
Nil 


Same as 
April 1, 1971 


March 3, 1970 


9/25 of $0.01 each 


(effective February 9) 


$0.01 to $0.09 each 


(effective February 9) 


Same as 
March 1, 1968 


Same as 
June 1, 1968 


Same as 
June 30, 1969 


Same as 
February 5, 1971 


Same as 
February 5, 1971 


Same as 1971 
$0.16 per gallon 
(effective April 1) 
Same as 
April 1, 1971 
Nil 
Nil 
Nil 


Nil 
Nil 


Same as 
April 1, 1971 


(effective May 15) 


Same as March 3, 1970 


Same as 
February 9, 1973 


Same as 
March 1, 1968 


$0.10 per gallon 
$0.12 per gallon 
Same as 
June 1, 1968 


Same as 
June 30, 1969 


Same as 
February 5, 1971 


Same as 
February 5, 1971 


Same as 1971 


Same as April 1, 1973 


Same as 
April 1, 1971 
2/5 of $0.01 each 
$0.01 to $0.09 each 
$0.02 per 1/2 oz. 


(effective June 1, 1974) 


8/25 of $0.01 each 
$0.01 to $0.09 each 
(effective April 1) 


Same as 
April 1, 1971 


Same as March 3, 1970 


Same as 


| 
| 
| 
| 
| 
February 9, 1973 


Same as 
March 1, 1968 


} Same as 1974 


Same as 
June 1, 1968 


Same as 
June 30, 1969 


$0.17 per gallon 

| $0.19 per gallon 

$0.05 per gallon 
(effective February 28) 


Same as 
February 5, 1971 


Same as 1971 
Same as April 1, 1973 


Same as 
April 1, 1971 
Same as 
June 1, 1974 


\ Same as 
| April 1, 1974 


| Same as 
April 1, 1971 


(effective March 25) 
Same as March 33,1970 | 9 


10 
3/5 of $0.01 each 

| 111 
$0.01 to $0.04 each 
$0.02 per 1/2 oz. ite) 
(effective March 24) 


| {13 
| Same as 1974 { 

14 

Same as 115 


June 1, 1968 


Same as 
June 30, 1969 ii 
. 18 
| 
|) 19 
20 
| Same as 1975 
H ‘(21 


| 12/25 of $0.01 each 22 
(effective March 27, 1976) i 
24 


Same as 
February 5, 1971 


Same as 1971 2 
Same as April 1, 1973 26 


Same as 27 
April 1, 1971 
'{ 3/5 of $0.01 each 
, $0.01 to $0.10 each 
| $0.03 per 1/2 oz. 30 
(effective April 1, 1976) 


31 
Same as A 
April 1, 1974 

(33 

| 
Same as 34 

April 1, 1971 
| Bs 


SiS 


TABLE VII. Federal Taxes on Alcoholic Beverages and Tobacco Products, 1966 to 1976 


1968 to 1973 | 

1966 1967 eae 1974 1975 1976 

: 7 as i | 

i | 

1. Beer | Excise duty of $0.38 per gallon. Increased to $0.42 Same as Same as Same as Same as | 


2. Spirituous beverages other than Cana- 


dian brandy . . 


3. Canadian brandy 


4. Spirits sold to 


the preparation of prescription 


5.Imported spirits 
manufactory. . 
6. Wines: 


druggists and used in 


taken into bonded 


(a) Containing 7% or less of absolute 
alcohol by volumeé.,.< 6. 2... 


(b) Non-sparkling and containing more 


than 7% of absolute alcohol by | 


volume but not over 40% of proof 


spirit 


(c) Champagne 


7. Cigarettes 


9. Manufactured tobacco 


10. Canadian raw leaf tobacco 


and other sparkling 


Excise duty of $13 per proof 
gallon. 


Excise duty of $11 per proof 
gallon. 


Excise duty of $1.50 per proof | 


gallon. 


Excise duty of $0.30 per proof 


gallon (in addition to other 
duties). 


Excise tax of $0.25 per gallon. | 


Excise tax of $0.50 per gallon. 


Excise tax of $2.50 per gallon. 


Excise tax of $0.025 per 5 ciga- 
rettes plus excise duty of $4 


per 1,000 cigarettes weighing | 


| 
| 
i} 


less than 3 lbs. per 1,000 or | 


$5 per 1,000 cigarettes weigh- 
ing more than 3 Ibs. per 1,000. 


Excise tax of 15% plus excise 
duty of $2 per 1,000 cigars. 


Excise tax of $0.80 per Ib. plus 
excise duty of $0.35 per lb. 


Excise duty of $0.10 per lb. 


| effective December | 


| effective December 1 


effective December 1 


| 


Increased to $14.25 | 
effective December 1 


| 


| 
Increased to $12.25 | 


| 


Same as 1966 


Same as 1966 


| 
| 


Increased to $0.275 
effective December 1 | 


| 
Increased to $0.55 


| effective December 1 


| 
Increased to $2.55 


Increase of excise tax 
to $0.03 per 
5 cigarettes 
effective December 1 


Increase of excise tax 
to 17 1/2% 
effective December 1 


Increase of excise tax | 
to $0.90 per Ib. 
effective December 1 


Same as 1966 


December 1, 1967 


Same as | 


December 11,1967 | 


Same as 


December 1, 1967 


Same as 1966 | 


Same as 1966 


Same as 
December 1, 1967 


Same as 
December 1, 1967 


Same as 
December 1, 1967 


Same as 
December 1, 1967 


Same as 
December 1, 1967 


Same as 
December 1, 1967 


Same as 1966 


' effective November 18 


| effective November 18) 


| 
| 
| 
| 
| 
| 
} 


| effective November 18 


| duty to $0.50 per Ib. 
| effective November 18 


December 1, 1967 


Increased to $16.25 
effective November 18) 


Increased to $14.25 | 
effective November 18 


| 
i 


Same as 1966 


Same as 1966 


Increased to $0.475 | 


| 
| 
| 
\ 
| 


| 
| 
| 


Increased to $0.95 


| 


Increased to $2.95 
effective November 18 


Increase of excise 
duty to $5 per 
1,000 cigarettes 

weighing less than 3 

Ibs. per 1,000 or 

$6 per 1,000 
cigarettes weighing | 
more than 3 lbs. 

per 1,000 
effective November 18) 


| 


| 
Increase of excise tax 
to 20 1/2% 


Increase of excise 


Same as 1966 


December 1, 1967 


Same as 


November 18, 1974 | 


Same as 
November 18, 1974 


Same as 1966 


Same as 1966 


Decreased to $0.275 
effective June 23 


Decreased to $0.55 
effective June 23 


Decreased to $2.55 
effective June 23 


Same as 
November 18, 1974 


Same as 
November 18, 1974 


Same as 


November 18, 1974 | 


Same as 1966 


| 
i 
| 
| 


December 1, 


| 


| 


| 

{ 

Same as | 
November 18, 
i} 

| 


Same as 
November 18, ; 


Same as 19. 


t 
\ 
{ 
| 
} 


Same as | 
June 23, 19, 


| 

Same as | 
June 235 19 
Same as | 
June 23, 19 
{ 
| 
Same as | 
November 18, 


Same as — 
November 18, | 


Same as 
November 18, 


Same as 19: 


Notes: 1. All goods sub 
not levied on excise tax. 


2. Excise duties and certain excise taxes do not apply to imported commodities; the customs duty rates applicable to imported products are set, however, to take account of these 


— 


ject to federal excise tax and/or duty are also subject to the federal manufacturers’ sales tax; however, while the manufacturers’ sales tax is applicable to excise dt 
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PUBLICATIONS OF THE PUBLIC FINANCE DIVISION 


Consolidated Government Statistics | 
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INTRODUCTION 


The Public Finance Division of Statistics Canada 
releases annually a summary of the principal taxes levied 
in Canada. These taxes are tabulated under the level of 
government which levies them, i.e., federal, provincial 
and municipal. Hence, the main divisions of the present 
publication are as follows: 


General Commentary 


Part I. Taxes Levied by the Federal Government 


Part II. Taxes Levied by Provincial Governments 
Part III. Taxes Levied by Municipal Governments 
Part IV. Historical Tables of the Most Important Taxes. 


The principal levies in force as at and changes 
proposed prior to July 1, 1977 whether or not imple- 
mented at that date are taken into account herein. 


GENERAL COMMENTARY 


For a clearer understanding of the nature of the 
principal taxes in force in Canada, it is useful to have 
some general knowledge of the sociopolitical context in 
which they are levied. To this end, the Canadian govern- 
ment structure and the main fiscal legislation presently 
governing the relations among units of government are 
briefly described below. 


Government Structure 


Canada isa federal state with a central government, 
10 provincial governments and two territorial administra- 
tions. The British North America Act, adopted in 1867, 
forms the written constitution of the country. Sections 
91 and 92 of the Act specify the distribution of taxing 
powers and responsibilities between the federal parlia- 
ment and the provincial legislatures. Under Section 91, 
the Federal parliament is given unlimited taxing powers 
while, under Section 92, the provincial legislatures are 
granted the power of “direct taxation within the province 
in order to the raising of a revenue for provincial pur- 
poses”. In addition, the BNA Act empowers the 
provinces to establish municipal institutions within 
their own territory. Thus, the latter derive their powers 
and their fiscal and financial responsibilities from the 
provincial legislature which created them. 


In the mid-19th century, the definition of direct 


| taxes formulated by J.S. Mills:1 ‘‘A direct tax is one 


which is demanded from the very person who it is 
intended or desired should pay it”, was the guiding 
principle. According to this definition, most major 
levies in Canada are direct taxes, i.e., personal and 
corporation income taxes, succession duties and a variety 
of provincial sales taxes which are paid by the ultimate 
purchaser or user of taxed goods and services. The field 
of indirect taxation, occupied solely by the federal 
government, includes customs duties, excise levies, 


_ €xport charges on certain products and sales taxes levied 


on manufacturers. 


Direct taxation in the form of income tax was 
employed in several municipalities even before the forma- 


tion of federation. This form of taxation was adopted 


1J.S. Mill, Principles of Political Economy, Book V, 
Chapter iii, 


by British Columbia in 1876 and by Prince Edward 
Island in 1894 but it was not until 1917, during the 
First World War, that the federal government entered the 
income tax field. During the 1930’s provinces began to 
levy taxes on income and by 1940 all provinces were 
taxing the income of corporations and seven were taxing 
the income of individuals. However, the provinces 
relinquished their occupancy of this field of taxation to 
the federal government for the duration of the Second 
World War. 


Among the other direct taxes, succession duties are 
the oldest; Ontario and Quebec started to levy such 
duties in 1892. The other provinces soon followed by 
adopting succession duties legislation modeled on the 
Ontario Act. The federal government entered this field 
of taxation in 1941 with the adoption of the Estate 
Tax Act. This tax, however, applied to the total value of 
an estate, not to the part received by each heir as was the 
case with the provincial legislation. The Estate Tax Act 
was repealed in 1971. 


Main Legislation Governing Federal-Provincial Relations 


The federal-provincial fiscal arrangements, as they 
are now known, originated at the end of the Second 
World War, i.e., about 1946, when most provinces 
wanted to re-enter the direct taxation field. Several 
federal-provincial conferences were held at that time in 
order to devise the structure of the relations (fiscal and 
financial) that should prevail between the two levels of 
government. The first agreements in this respect were 
implemented for the years 1947 to 1952, pursuant to 
the Dominion-Provincial Tax Rental Agreements Act. 
Ontario and Quebec did not sign such tax rental agree- 
ments. These provinces continued to levy succession 
duties and resorted again to corporation income tax 
at a rate of 7%; they did not enter the personal income 
tax field. 


The 1947 agreements started the series of quin- 
quennial federal-provincial arrangements, each one 
modifying and broadening the terms and content of the 
immediately preceding one. For instance, with the 
adoption in 1957 of the tax sharing arrangements 
replacing the tax rental agreements in force since 1947, 
the federal government initiated the income tax abate- 
ment system in favour of the provinces. The 1957 


formula, however, was modified by the 1962 agreements. 
Under this modification, the provinces could establish 
the rates of their own income tax which could be 
higher or lower than the federal abatement. Further, 
the federal government offered to collect, together with 
its own income tax, any income tax that provinces 
levied. Thus began the system of Tax Collection 
Agreements. 


In addition to fiscal matters, recent quinquennial 
arrangements deal with fields of public interest in which 
joint federal-provincial actions are considered desirable. 
The main Acts governing existing arrangements are 
described below in the following order: 


the Federal-Provincial Fiscal Arrangements and Estab- 
lished Programs Financing Act, 1977; 
the Federal-Provincial Fiscal Revision Act, 1964. 


The Federal-Provincial Fiscal Arrangements and Estab- 
lished Programs Financing Act, 1977 


This Act, assented to March 31, 1977 and in force 
as of April 1, 1977, comprises 10 parts which are sum- 
marily described below. 


I — Fiscal Equalization Payments 


The equalization program, as it is now known, 
was established in 1967 and revised in 1972 and 1977. 
These revisions, however, did not modify its basic 
philosophy: the redistribution of part of the nation’s 
wealth among the provinces. From its general revenue, 
the federal government compensates any province whose 
per capita revenue is below the national average by 
reason of a relative deficiency in the province’s tax 
base. Thus, equalization payments are intended to 
ensure that all citizens are provided with comparable 
standards of public services throughout the country. 


According to the formula, known as ‘“‘the repre- 
sentative tax system”, provincial revenue subject to 
equalization, which was divided into 20 revenue sources 
in the 1972 Act, is further divided in the 1977 Act into 
29 revenue sources to better reflect what the provinces 
are now taxing. For each revenue source, an economic 
revenue base will be defined uniformly for all provinces 
in the Regulations to be made pursuant to the Act. 
These revenue sources are as follows: 


(1) personal income taxes, 


(2) corporation income taxes including revenues of 
government business enterprises not elsewhere 
specified in the Act and federal payments made 


pursuant to the Public Utilities Income Tax Transfer 
Act, 


(3) general and miscellaneous sales taxes and amuse- 
ment taxes, 


(4) tobacco taxes, 


(5) motive fuel taxes derived from the sale of gaso- 
line, 

(6) motive fuel taxes derived from the sale of diesel 
fuel, 


(7) non-commercial motor vehicle licensing revenues, 


(8) commercial motor vehicle licensing revenues, 


(9) alcoholic beverage revenues derived from the sale 

of spirits, 

(10) alcoholic beverage revenues derived from the sale 
of wine, 

(11) alcoholic beverage revenues derived from the sale 
of beer, 

(12) hospital and medical care insurance premiums, 

(13) succession duties and gift taxes, 

(14) race track taxes, 

(15) forestry revenues, 

(16) oil revenues derived from mineral rights owned by 
the province, 

(17) oil revenues derived from mineral rights owned 
otherwise than by the province, 

(18) natural gas revenues derived from mineral rights 
owned by the province, 

(19) natural gas revenues derived from mineral rights 
owned otherwise than by the province, 

(20) sales of Crown leases and reservations on oil and 
natural gas lands, 

(21) oil and gas revenues other than those described in 
(16) to (20), 

(22) metallic and non-metallic mineral revenues, 

(23) water power rentals, 

(24) insurance premium taxes, 

(25) payroll taxes, 

(26) provincial property taxes and school purpose 
taxes, 

(27) lottery revenues, 

(28) miscellaneous provincial taxes and revenues not 
specified individually above, 


(29) revenues of the Government of Canada from any of 
the sources enumerated above that are shared with 
the provinces, with the exception of the revenues 
derived from the income tax on Public Utilities. 


The amount of revenue to be equalized in respect 
of some of the revenue sources is subject to qualifica- 
tions or limitations. For instance, only one half of 
provincial revenues derived from the revenue sources 
described in (16) to (22) will be equalized and the 
related entitlement must not exceed one third of total 
equalization payable to one province. Further, one half 
of the revenues derived from non-renewable natural 
resources, which are contained in the revenue source 
(29) will be subject to equalization. There are other 


technical qualifications applicable to revenues derived 
from natural resources. For more details in this respect, 
the reader may refer to subsections (5) to (8) of Section 
4 of the Act. 


To determine the amount of equalization to which 
a province is entitled, the province’s population as a 
proportion of the all provinces’ population and the 
province’s revenue base as a proportion of the all prov- 
inces’ revenue base for each of the 29 revenue sources 
are calculated. Where the former proportion is higher 
than the latter for any of the revenue sources, the 
_ province is said to have a fiscal capacity deficiency for 
that revenue source; if the magnitude of these propor- 
tions is reversed, the province is said to have a fiscal 
capacity excess. The total revenue of all provinces 
for each revenue source is multiplied by each province’s 
respective fiscal capacity related to the appropriate 
revenue source and for any province the amount of 
equalization payable is the sum total of the “deficiency” 
products less the sum total of the “excess” products. 


Since the beginning of this program in 1967, 
seven provinces have received equalization payments: 
Newfoundland, Prince Edward Island, Nova Scotia, 
New Brunswick, Quebec, Manitoba and Saskatchewan. 


II — Fiscal Stabilization Payments to Provinces 


The basic purpose of the stabilization program 
remains the same in the 1977 Act as what it was when 
this program was introduced in 1967, i.e., to ensure 
that a province’s fiscal revenue is not less than its im- 
mediately preceding year’s fiscal revenue, provided the 
tax rates and structure remain unchanged between the 
two years. In other words, this program provides the 
provinces with minimum fiscal stability, i.e., a floor 
under which provincial revenue cannot drop. 


In the 1977 Act as in the former Act, provincial 
revenues subject to stabilization are the same as those 
that are to be equalized. However, the new Act contains 
some exceptions. For example, school purpose taxes 
are excluded from the stabilization program. Further, 
for stabilization purposes, the amounts of provincial 
income taxes, personal as well as corporate, have to be 
reduced by the tax credits and rebates granted to tax- 
payers. There are also special provisions concerning a 
reduction in natural resources revenue, whereby stabiliza- 
tion becomes applicable to the extent that the reduction 
exceeds 50% of such revenue in the previous year. No 
‘stabilization payments have been made to date. 


If — Tax Collection Agreements 


Pursuant to the Federal-Provincial Fiscal Arrange- 
ments Act, 1962, the federal government undertook to 
collect for the provinces, together with its own income 
tax, provincial personal and corporation income taxes 


provided that provinces’ tax systems were uniform with 
the federal system. All provinces, Quebec excepted, 
signed the agreements in respect of personal income tax 
and all provinces, except Quebec and Ontario, in respect 
of corporation income tax. This collection is made at 
no cost to the provinces, except for a small fee for 
the administration of special tax rebates implemented by 
some provinces. 


The federal tax abatement system, introduced in 
1957, was abandoned in 1972 and the federal rates of 
personal income tax were adjusted downward to take 
account of previous abatements and of modifications to 
the structure of the federal tax system. The latter con- 
solidated the former categories of rates into a composite 
scale (e.g., the special calculation in respect of the old 
age security was integrated into the new rate structure). 
According to this new scale, it was estimated that a 
provincial tax rate of 30.5% of the new “basic federal 
tax” would produce the same revenue as did the 
28% abatement granted under the 1967 arrangements. 


Due to the modifications brought by the 1977 Act 
in respect of the financing of established shared-cost 
programs, which will be described under paragraph VI 
below, the enlarged personal income tax field available 
to the provinces will be equivalent to about 44% of 
“basic federal tax”. Provincial governments, however, 
are free to specify rates above or below 44% and so 
determine the impact of their income taxes.2 


The general terms of the agreements remain 
unchanged with the 1977 Act. However, a provision was 
added concerning the entering into such agreements 
with the Yukon and Northwest Territories should they 
decide to levy their own income taxes. Further, the 
provision concerning the collection of provincial succes- 
sion duties and gift taxes has been deleted. 


IV — Provincial Personal Income Tax 
Revenue Guarantee Payments 


The formula according to which the federal govern- 
ment guaranteed that the provinces would not suffer a 
loss of personal and corporation income tax revenue 
entailed by the 1971 revision of the Income Tax Act 
has been completely modified with the 1977 Act. 


First, provincial revenue from corporation income 
tax is no longer subject to revenue guarantee payments. 
Second, the guarantee in respect of provincial revenue 
from personal income tax is to be calculated for a given 
year in the five-year period April 1, 1977 to March 31, 
1982, in relation to the immediately preceding year. 
For provinces which express their rates of personal 
income tax as a percentage of “basic federal tax’’, the 
federal government will compensate any revenue losses 


2 See Table 3 for provincial income tax rates. 


they may incur asa result of policy changes which reduce 
the federal basic tax. However, such losses will have to 
exceed 1% of federal basic tax within a province before 
a guarantee payment can be made to that province. 
For provinces which have their own personal income tax 
system (Quebec only isin this case), a guarantee payment 
will be made if they make changes in their tax system 
similar to the federal changes during the same year. 


V — Transfer Payments with Respect to Tax on 1971 
Undistributed Income on Hand 


The single modification brought to Part V of the 
1972 Act by the 1977 Act limits the responsibility of 
the federal government to the payments as described in 
this part, i.e., no payment will be made to a province in 
respect of any tax that may be paid by corporations 
under Part IX of the Income Tax Act. 


Payments made under this part of the Act refer 
to the tax prepaid prior to 1971 by a corporation, at a 
special rate of 15%, on shareholders’ earnings retained in 
the corporation, which earnings can subsequently be 
distributed to shareholders free of tax. Provisions in this 
respect were retained in the revised Income Tax Act for 
income earned prior to 1972. Part V of the Federal- 
Provincial Fiscal Arrangements Act, 1972 was retained 
in the new Act to ensure that the provinces continue to 
receive a share of the prepaid tax when tax-paid earnings 
are distributed to shareholders. This share is equivalent 
to 20% of the tax already paid. 


VI — Established Programs Financing 


Part VI of the 1977 Act sets out the provisions 
for the financing of the established shared-cost programs, 
namely the Post-Secondary Education program, the 
Hospital Insurance program, the Medical Care program 
and the Extended Health Care Services program. Through 
this new Act all open-ended cost-sharing arrangements 
in the health care fields are being terminated and the 
cost-sharing provisions of the Hospital Insurance and 
Diagnostic Services Act and the Medical Care Act are 
replaced by the financing provisions as set out in this 
Part VI. 


No termination date is specified, but there are 
provisions indicating that no amendments which would 
reduce a province’s entitlement can be made except on 
three year’s notice or with the consent of the province. 
Further, such notice cannot be given by the federal 
government before April 1, 1979. Under these new 
financing arrangements, the federal contributions are 
no longer tied to provincial expenditures. As a result, 
the need for detailed accounting records required under 
former cost-sharing formulas is eliminated. 


The federal contributions, under the new financing 
system take the form of a transfer of a share of the field 


of income taxes, occupied so far by the federal govern- 
ment and of cash payments. In the field of income 
taxes, the share of the federal taxes transferred to the 
provinces is equal to 13.5% of “basic federal tax’’ and 
a 1% tax on corporation taxable income. These percent- 
ages include however the former transfers of 4.357% of 
personal income tax and the 1% tax on corporation 
taxable income which were associated with the post- 
secondary education cost-sharing program. Therefore, 
the net additional tax transfer in favour of the provinces 
corresponds to 9.143% of the former basic federal tax. 
From 1977 onward, the latter is reduced to take into 
account such a transfer. As a result, there would be 
no increase in income tax to be paid by taxpayers if the 
provinces were to raise their rates to offset precisely the 
federal reduction. For example, for provinces which 
express their rates as a percentage of basic federal tax, 
the simple addition of about 14 percentage points to 
their rates would achieve such an offsetting. 


In the case of the province of Quebec, the tax 
change required consists only in a reduction of the 
special federal tax abatement granted to the residents of 
the province, from 24% to 16.5%. In other words, the 
established programs financing arrangements set out in 
the 1977 Act do not affect that province, except for the 
above-mentioned reduction, since Quebec had already 
contracted-out all these shared-cost programs. Thus, one 
consequence of the new financing arrangements is to 
bring, in line with Quebec, the other provinces which did 
not avail themselves of the 1965 contracting-out 
formula. 


Cash payments are in four forms as follows: 


(1) A basic per capita cash contribution equal to the 
product obtained by multiplying an amount equi- 
valent to 50% of the national average per capita 
contribution to the above-mentioned shared-cost 
programs in the base year, i.e., 1975-76, adjusted 
annually according to the rate of growth of the 
Canadian economy, with the population of each 
province. 


(2) Transition payments to compensate for variations in 
the value of the tax transfers among the provinces to 
ensure that this value is at least equal to the basic 
cash contribution. 


(3) Levelling adjustments to facilitate the transition to 
the new arrangements and to achieve equal per capita 
payments among provinces over a five-year period. 
Provinces below the national average will receive 
additional per capita grants so as to reach this average 
in three years; provinces above the national average 
will be reduced to that average in five years. Cash 
payments for these three components are allocated 
among the established programs according to the ratio 
each had in the reference year 1975 -76, which was 


as follows: 

Hospitaldnsurance sudssqs24c;eae meee 50% 
Medical\ Care, Insurances .tw.i.kieosi es Ae 17% 
Post-Secondary Education), 43 0...) 33% 


(4) Finally, a cash payment of $20 per capita, adjusted 
annually to take account of variations in the Gross 
National Product, in respect of some health care 
services formerly included in part in the Canada 
Assistance Plan, such as nursing home and adult resi- 
dential care services. Other services are also included, 
namely intermediate care, converted mental hospitals, 
home care and ambulatory health care. 


VII — Alternative Payments for Standing Programs 


In 1964, the provinces were given an option to 
assume full financial and administrative responsibility 
for certain federal-provincial shared-cost programs in 
return for fiscal compensation. To this end, the Estab- 
lished Programs (Interim Arrangements) Act was enacted 
in April 1965, which is repealed through the 1977 Act. 
Quebec alone took advantage of this legislation and con- 
tracted out all major shared-cost programs. Several 
amendments were made to the Act between 1965 and 
1972. As a result, the tax abatement granted to Quebec, 


in respect of “contracting-out’’, was at the end of 1976 


as follows: 
Hospital Insurance program... 2.) oe 16% 
mccial Welfare program... ........5..0625. 5% 
MUR ere Sindee ww egw Re a 21% 


However, the total tax abatement to Quebec taxpayers 
amounted to 24%, since there was, in addition, an abate- 
ment of 3% in respect of youth allowances. 


In addition to granting an income tax abatement, 
the federal government also made, pursuant to the 1965 
Act, an operating cost adjustment, consisting of either a 
payment or a recovery, to ensure that the province 
would not receive more or less than the other provinces 
which did not avail themselves of the option to assume 
full responsibilities of the programs involved. 


The Federal-Provincial Fiscal Revision Act, 1964 


The provisions of Part VII of the 1977 Act also 
deal with the financial aspects of the Federal-Provincial 
Fiscal Revision Act, 1964 which was amended in 1973 
to allow the federal government to recover from Quebec 


the full value of the tax abatement (3%) granted to that 
province in relation to youth allowances. Such an amend- 
ment became necessary when these allownaces started 
to be paid to Quebec residents pursuant to amend- 
ments made to the Family Allowances Act in 1973. 


| 
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The new arrangements in respect of the federal 
income tax abatement in favour of the provinces required 


new calculations of the special abatement to Quebec 


related to “contracting-out”. These calculations take 


into account the additional fiscal transfer of 13.5% 
granted to all provinces and the accompanying reduction 


in the basic federal tax. As a result, the revised tax abate- 
ment granted to Quebec taxpayers is 16.5% of the 
reduced federal basic tax commencing with the 1977 


taxation year. For administrative purposes, this abate- 
ment is distributed as follows: 


Established programs financing ............. 8.5% 
Specialawelfares. zoxx?. inograeucnd bas. ocasdal..ae 5.0% 
Youthallowancesy< .trsenrdosun. slomatant. ncibliu. 3.0% 


The abatement of 8.5% is to offset cash otherwise 
payable for Hospital Insurance, Medical Care, Post- 
Secondary Education and extended health services, 
that of 5% is in respect of blind persons allowances, 
disabled persons allowances, unemployment assistance 
and the welfare services referred to in the. Canada 
Assistance Plan. As mentioned above, the 3% abatement 
in respect of youth allowances is fully recovered by the 
federal government. 


VIII — Provincial Taxes and Fees 


According to the British North America Act, a 
government cannot levy taxes on another government. 
However, due to the growing complexities of the eco- 
nomic and commercial transactions of governments, the 
constitutional provisions regarding intergovernmental 
taxation have become increasingly difficult to observe, 
particularly when government purchases are made 
through suppliers in the private sector such as retailers 
and building contractors. 


To remove, or at least to minimize, the uncertain- 
ties and difficulties surrounding the paying of consump- 
tion taxes among governments, a set of indices based 
on criteria applied to various types of expenditure has 
been devised and is incorporated in Part VIII of the 
1977 federal-provincial fiscal arrangements. Under this 
part of the Act the federal government may enter into 
reciprocal taxation agreements with the provincial 
governments as of October 1, 1977. Such agreements 
will run until March 31, 1981, with provisions for 
renewal. The terms of these agreements also apply to 
purchases by Crown corporations listed in Schedules C 
and D to the Financial Administration Act and in 
Schedules A and B to the Federal-Provincial Fiscal 
Arrangements and Established Programs Financing Act, 
1977. As of February 1977, six provinces had agreed to 
enter into these reciprocal taxation agreements: 
Newfoundland, Prince Edward Island, Nova Scotia, 
New Brunswick, Quebec and Ontario. 


Payments by the federal government in lieu of 
provincial consumptions taxes and fees will be deter- 
mined as follows: 


(a) Federal departments will continue to be exempt 
from provincial sales taxes for their purchases of 
otherwise taxable goods and services. For such pur- 
chases, the participating provinces will provide a 
sales tax licence which will be noted on the purchase 
documents. The federal Department of Finance will 
then allocate, according to a formula to be spelled 
out in the Regulations, the amount of taxes accruing 


= ie 


to each participating province and will make a Finally, federal payments in relation to a provin- 
corresponding payment in lieu of such taxes. cial tax which constitutes a revenue source for equaliza- 
tion purposes will be deemed to be a provincial revenue 
from that revenue source and will, therefore, be subject 
to equalization entitlements payable to participating 
provinces. 


(b) Some taxes and fees as, for instance, motive fuel 
taxes, tobacco and amusement taxes and sales taxes 
on building materials purchased by contractors for 
the construction and maintenance of government 
buildings will be paid by federal departments through 


the suppliers as is the case for any other type of The remaining parts of the Federal-Provincial 


Fiscal Arrangements and Established Program Financing 


buyers. 
Z Act, 1977 — 1X: General and X: Consequential and 
As for the provinces, they will pay any tax or fee Related Amendments and Coming into Force; deal 
levied under the Excise Tax Act and waive the right to with (a) the making of regulations and the manner in 
a refund of such tax or fee as provided in subsection which recoveries of overpayments can be made — Part IX 
44(2) of that Act. and (b) technical formulae applicable to various provi- 
sions of the Act and the new scale of personal income tax 
Since the Regulations to be made pursuant to the for 1977 and subsequent taxation years — Part X. This 
Act are not available at this time, the actual and detailed scale takes into account the additional net fiscal transfer 
operations of the reciprocal taxation agreements are not of 9.143% of “basic federal tax” to the provinces in 
known. However, the Act specifies that the federal respect of the established programs financing. The revised 
government will pay to the participating provinces an federal rates and levels of taxable income are presented 
amount equal to the difference between the federal in Table 1 of the following part of this publication. 
taxes paid by a province and the provincial taxes paid 
by the federal government within that province. It is The table below sets out the amounts paid by the 
estimated that an amount of about $13 million will have federal government to provincial governments during 
to be paid by the federal government for the six-month the fiscal year 1976-77 under the 1972 fiscal arrange- 
period October 1, 1977 to March 31, 1978. ments. 
Payments to the Provinces Pursuant to the Federal-Provincial Fiscal Arrangements Act, 1972 
1976-77 
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NOTE 


In the tables of this publication, the statutory authority under 
which taxes are levied by the federal and provincial governments 
is provided. The proper name of the statute or revised statute is 
followed by the year of implementation, the number of the chapter 
concerned and a statement as to whether there have been subsequent 


amendments, i.e., Excise Tax Act; R.S.C. 1970, c. E13 and amend- 
ments. 
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TAXES LEVIED BY THE FEDERAL GOVERNMENT 


The federal government levies a variety of taxes 
which apply throughout Canada. The principal of these: 


income, sales and excise taxes, excise and custom duties 
and petroleum export charges are dealt with below. 


Income Taxes 


Under Part 1 of the Income Tax Act, the federal 
government levies a tax on the taxable income of 
individuals and corporations resident in Canada, whether 
this income is derived from sources inside or outside the 
country. It also levies a tax on the taxable income of 
non-residents which is earned in Canada either from em- 
ployment or from business carried on within Canada or 
from a gain on disposal of taxable Canadian property. 
_Canada has entered into income tax conventions with 
several countries to avoid double taxation of the same 
income and to prevent fiscal evasion. 


Personal Income Tax 


For tax purposes, the determination of the income 
of individuals can be described in three successive steps: 
the declaration of total income, the computation of net 
income and the determination of taxable income. 


First total income includes earnings from. all 
sources, such as 


(a) income from office or employment, i.e., salaries, 

wages, gratuities, commissions, benefits from em- 
ployment, personal or living expenses, fees and 
allocations under profit sharing plans; 


(b) income (or loss) from business or property, i.e., 
profits, interest, payments based on production or 
use (royalties or rents), dividends, partnership in- 
come, benefits from estates and employees profit 
sharing plans; 


(c) one half of realized capital gains or incurred losses; 


(d) other sources of income, such as pensions, unemploy- 
ment insurance benefits, retiring allowances, death 
benefits, alimony, maintenance payments, annuity 
payments, adult training allowance, scholarships, 
bursaries, research grants and family allowances. 


On the other hand, total income excludes employ- 
ment expenses up to the lesser of 3% of employment 
income or $250. 


| Secondly, certain deductions from total income 
are permitted to determine the net income of individ- 


| 


uals. These include the capital element of annuity 
payment, alimony and maintenance payments, tuition 
fees, contributions to a pension plan, Deferred Profit 
Sharing Plan, Registered Retirement Savings Plan, Regis- 
tered Home-ownership Savings Plan, Education Savings 
Plan, income averaging annuity contract, moving (under 
certain conditions) and child care expenses, depletion, 
exploration and development expenses. 


Thirdly, taxable income is derived by subtracting 
from net income personal exemptions and deductions, 
other than those listed above, as they are set out in 
Table 1. As may be noted in this table, tax rates and 
levels of taxable income in each bracket are adjusted to 
exclude the fiscal transfer of 9.143% granted to the 
provinces pursuant to the 1977 federal-provincial fi- 
nancial arrangements, which were described above in the 
introduction. Further, income levels have been es- 
tablished to take into account an estimated increase of 
8.6% in the Consumer Price Index in 1977. 


Corporation Income Tax 


For taxation purposes, income of corporations 
includes all returns derived from carrying on business or 
from holding property. Among such returns are oper- 
ating profits, investment earnings (interests, dividends, 
rents and royalties) and gains resulting from the disposal 
of capital property. Expenses, including indirect taxes, 
e.g., property taxes, and outlays necessary to earn a 
particular type of income as well as specified deductions 
are subtracted from the relevant return to determine the 
taxable income of corporations. Taxable capital gains are 
the net difference between one half of realized capital 
gains and one half of related capital losses. 


The rates of corporation income taxes are set out 
in Table 1. There is, in the same table, a brief description 
of special taxes levied under the Income Tax Act, 
namely taxes on taxable dividends received by private 
corporations, on investment income of life insurers, on 
income from Canada of non-residents and additional 
taxes on earnings of Canadian branches of foreign 
corporations. 


Other Important Federal Taxes 


Besides income taxes the federal government levies 
other taxes pursuant to various Acts, of which the most 
Mportant are the Excise Tax Act, the Exice Act, the 


Customs Tariff and the Petroleum Administration Act. 
The main taxes levied under each of these Acts are 
briefly described on the following page. 


The Excise Tax Act 


(a) Consumption or Sales Taxes 


Under Part V of the above-mentioned Act, the 
federal government levies a tax, usually referred to as the 
manufacturers’ sales tax, on all goods produced in or 
imported into Canada unless there is a specific ex- 
emption in the Act. For goods produced in Canada, the 
taxable value is the selling price of the manufacturer or, 
under certan conditions, the purchase price of a licensed 
wholesaler or operator of duty-free sales outlets. Where 
goods are imported the tax is levied on the duty-paid 
value of the goods. The rate is 12% on most com- 
modities; it is 5% on building equipment and construc- 
tion materials which are specified in Schedule V to the 
Act. A list of goods, either fully or partially exempt, is 
given in Table 2. 


(b) Excise Taxes 


An excise tax is levied on foreign insurance 
premiums, other than marine, pursuant to Part I of the 
Excise Tax Act and on air transportation pursuant to 
Part II. 


Most commodities subject to the consumption tax 
described above are also subject to the exise tax. These 
commodities or articles are specified in Parts [II and 1V 
of the Act as well as in the schedule to the Act. Most of 
these articles are listed in Table 2. The excise tax and the 
consumption tax are calculated independently on the 
basic value of the product which is either the sale or 
delivered price when made in Canada, or the duty-paid- 
value when imported. For alcoholic beverages and 
tobacco products the sale price, for the purpose of the 
excise taxes, includes the excise duties levied under the 
Excise Act. The excise tax does not apply to exported 
goods. 


The Excise Act 


Under this Act, the federal government levies 
duties on tobacco and alcoholic products, other than 


mA a 


wines, made in Canada. These commodities are under 
the control of the Crown until the duty is paid and 
evidenced by a stamp or an approved imprint placed on 
the article. The duties are expressed at various unit rates 
based on the quantity rather than the value of the 
product and are applied before the above-mentioned 
excise taxes are levied. For similar imported products, 
the excise duty is included in the customs duty rates 
applicable. 


The Customs Tariff 


Customs duties are imposed on most imported 
commodities under the authority of the Customs Tariff. 
Imported articles are classified under various categories 
and a rate is established for each. There are two types of 
rates; a specific rate, i.e., an amount per quantity or 
volume, and an ‘“‘ad valorem” rate which is a percentage 
of the dutiable value of the imported goods. This value is 
generally the fair market value in the country of export. 
In addition, these two types of rates vary according to 
the country of origin of the imported goods. In this 
respect, there are three categories: (i) British preferential 
rates, which are the lowest, (ii) most favoured nation 
rates established under special agreements with certain 
countries, and (iii) general rates, which apply to imports 
from countries not specified elsewhere in the Act. 


The Petroleum Administration Act 


Under the authority of this Act, the federal 
government levies a charge on the export of crude oil 
and certain other petroleum products. Rates of taxation, 
which vary according to the kinds and qualities of the 
products, consist of a specific charge per barrel or 
equivalent of barrels. 


Table 2 sets out the rates levied under the 
above-described Acts on various goods and activities, 
exclusive however of customs duties. For detail on tariff 
schedules, reference should be made to Revenue Canada, 
Customs and Excise. 


1977 Changes in Federal Taxes 


The Federal-Provincial Fiscal Arrangements and 
Established Programs Financing Act, 1977, which 
replaces the arrangements enacted in 1972, as described 
above in the introduction, brings forth changes to the 
Income Tax Act. First, the transfer of additional tax 
points to the provinces necessitated the establishment of 
a new rate schedule for 1977 and subsequent taxation 
years. Secondly, the rate of tax cut presently in effect is 
increased from 8% to 8.81%, the latter rounded to 9%, 
in order to maintain the value of the reduction com- 
parable to its value prior to the tax transfer. Thirdly, the 
federal portion of the dividend tax credit decreased to 


75% from 80% of the amount of dividend gross-up and, 
as a consequence, the provincial portion increased from 
20% to 25%. Finally, the rate of tax on income of 
persons not subject to provincial tax, namely residents 
of the Yukon and Northwest Territories and Canadian 
taxpayers living abroad, increased from 30% to 43%. 


In addition to the modifications outlined above, 
the federal government brought forward other changes 
in the “Budget Speech” presented to the House of 
Commons on March 31, 1977. All changes are to take 
effect as of January Ist 1977, except otherwise stated. 


1. Personal Income Tax 


(a) A tax reduction of up to $50 for each dependent 
child under 18 years of age and residing in Canada 
was granted in addition to the 9% reduction 
mentioned above. 


(b) The employment expense maximum deduction is 
increased from $150 to $250. 


(c) Taxable capital gains realized on the sale of 
Canadian securities are eligible for inclusion in the 
$1,000 deduction applicable to interest and divi- 
dends. 


(d) Net capital losses up to $2,000 can be deducted 
against income from other sources; this is twice the 
amount previously allowed. 


2. Corporation Income Tax 


(a) The 5% investment tax credit applicable to capital 
expenditures on new buildings, machinery and equip- 
ment that was scheduled to end July 1, 1977 was 
extended to July 1, 1980. Further, the terms of the 
credit have been enlarged to apply to certain capital 
expenditures and the rate was increased for specific 
designated regions. The latter will be in force from 
April 1, 1977 to June 30, 1980. 


(b) Effective for their fiscal periods commencing after 
December 31, 1976, businesses are permitted to 
deduct an amount equal to 3% of the value of 
inventory on hand at the beginning of the year. 


3. Non-resident Tax on Interest 


The exemption from non-resident withholding tax 
for interest on government bonds and long-term corpo- 
rate bonds issued before 1979 was extended to cover 
securities issued before 1983. 


The exemption was also extended to cover interest 
paid to non-residents on or after January 1, 1977 on 
mortgages on real property situated outside Canada. 


| 


4. Consumption or Sales Tax 


The items listed below are exempt from the 
consumption or sales tax, as of April 1, 1977: 


(a) certain handicraft products of 


Canadian heritage and culture, 


significance to 


(b) coins used as currency in any country, 


(c) wheel-chair lifts and other equipment utilized by 
disabled, 


(d) tricycles, 


(e) the articles and materials used in the manufacture of 
the products listed above under (c) and (d), 


(f) 50% of the sale price, when manufactured in Canada, 
or 50% of the duty-paid value, when imported, of 
metric retail scales having a maximum weighing 
capacity of 100 kilograms and designed for the 
weighing of goods in retail operations, 


(g) parts and kits for conversion or adaption to the 
metric system, 


(h) motor vehicles, trackless trains and parts and acces- 
sories for installation in such vehicles, which are used 
exclusively for transporting at least 12 handicapped 
persons, 


(i) the 12% tax levied on certain petroleum products 
has been replaced by a specific tax per gallon varying 
berween $0.04918 and $0.05507 for gasoline and of 
$0.04618 for diesel fuel. 


5. Air Transportation tax 


The air transportation tax, levied under the Excise 
Tax Act, was modified to apply to tickets purchased 
abroad which involve the use of Canadian air trans- 
portation facilities after Octover 31, 1977. 


All the changes outlined above are listed in Tables 
1 and 2. 
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TABLE 1. Income Taxes Levied by the Federal Government 


Personal income tax 


[Statutory authority, cence .war te iomemene harowen cuir nace Income Tax Act (Part I) S.C. 1970-71-72 c. 63 and amendments. 
D. Basis eerie Be cosh scene cd eee ee ae te Taxable income of residents and taxable income earned in Canada of non-residents. 
SRA evr hte Sr te Ee ge ee dees AUR te gies Re ee seit ei 6% on the first $710 of taxable income 
$ 43 on$ 710 plus 16% onnext$. 709 
HG: WATS: SRO ee eee 1,419 
ROPES EER SES ALN OS SY 1,419 
GSSmAREA 25s eo OG ae 2,838 
Pai, SFOS Dien 2,838 
LSC emt OAO SO) amo Om 2,838 
VAG ee MDI el Vo mo aes 2,838 
Sil SU SO ep 4257 
ARS A) el 9586 Ol ate) 0 aL LLCO) 
Stee BVORN SS | TO SKS Os MIE PESS 
OYA, A SISSY SS) eo DTI 


28,167 “ 85,140 “ 43% on remainder 


AMPETSONANEXCIMDULON GIs CatE ee oR TEtEE a ae ae nk Cee | Married taxpayer... << Skea tits oad - Rictey; ice: Falah come) Chseee es aah pe ee $4. 
Single taxpayel 42-5. o/s haus Gitaee SESE SLE. SLT CLE) > RU RRTat in bette creme en 2 
Dependant child under lonyearsioiacen Wa stansneenhet «srk cn an R Ann Mert ae tte ee eee eee 
Otherdependants (as definedibyelaw)Mit—,. sme . fo cdnn «cue ee kr oe eats rie eet te 
Taxpayer aged 65 yeatsior over (transterabletto spouse)... a eaeeme a cment ees een eae 1 


SADEGUCTION Sermapert £1 sR Shae) Aare accra hia ee Sb omen Charitable donations up to 20% of net income. 

| Gifts to the federal or provincial governments. 

Medical expenses in excess of 3% of net income. 

An optional standard deduction of $100 in lieu of claiming charitable donations and medical expenses. 
$1,420 for blind persons or persons confined to a bed or wheelchair (transferable to spouse). 
Payments of supplement under Old Age Security Act. 


$50 for each month in attendance at a post-secondary institution for students and/or supporting individ 
(transferable to spouse). 


Interest, dividends and capital gains on Canadian securities up to $1,000 (transferable to spouse). 
$1,000 for pension income other than from universal pension plans (transferable to spouse). 


| Non-capital losses sustained in any of the five preceding years, net capital losses up to the amountof any tax 
| capital gains (maximum of $2,000 may be deducted from other sources of income) and restricted farm Ic 
of prior years to the extent of farm income. 


| Employment expenses up to the lesser of 3% of employment income or $250. 


O=mtaxereductionsiandiicrecitis ism ae wane eeyeon eae aoe ae General averaging when income exceeds 120% of average income of the preceding four years or 1107 
income for the immediately preceding year. 


Averaging for farmers or fishermen for a block of five years. 


16.5% tax abatement for income earned in Quebec in compensation for the province’s opting-out of cel 
shared-cost programs. 


A general 9% of tax payable with a minimum of $200 and a maximum of $500. 


25% of the taxable amount (actual amount plus one third of this amount) of dividends from taxable Cana 
corporations. 


A foreign tax credit applicable to foreign non-business income and income from business carried on in a for 
country. 


A portion of political contributions to federal registered parties and candidates up to a maximum of $500. 


Uespecialitaxdniieulon provinicialutaxc: cies ls enone en nena: | 43% on income earned in the Yukon and Northwest Territories and in another country. 


Corporation income tax 


Sy MUEUHDOVAY INOMAY @ wc a oad ae sna 9 oe ewes 4 eo. Income Tax Act; Part I. 


DBBASIS Un ts tclde: Mase eC eeeM et gets aecrewert Men tert eta mm ee tee Total taxable income of corporations and taxable income of foreign corporations earned in Canada. 
LO SRA aan, cc ees ee eT MOL RS ee ee ee 46%. 
I Deductions ee:, Sere mace heey ee Th 7, ; ee eee Charitable donations up to 20% of net income. 


Gifts to the federal or provincial governments. 


Non-capital losses sustained in any of the five preceding years, net capital losses and restricted farm losse 
prior years to the extent of a corporation’s net capital gain and farm income respectively. 


Taxable dividends from a taxable Canadian corporation and from a controlled subsidiary resident in Cai 
with certain minor exceptions. (Dividends received from non-resident or foreign corporations are 
generally deductible.) 
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TABLE 1. Income Taxes Levied by the Federal Government — Concluded 


Corporation income tax — Concluded 


12. Tax reductions and credits 


| 
| 
| 
| 13. Special rules 
| 
: 
: 


Tax on taxable dividends received by private corporations 


14. Statutory authority 


15. Basis 


16. Rate 


| 


Tax on 1971 undistributed income on hand 


17. Statutory authority 


18. Basis 


, 


19, Rate 
} 


Tax on investment income of life insurers 


_ 20. Statutory authority 


21. Basis 


Tax on income from Canada of non-resident persons 


23. Statutory authority 


Additional tax on nonCanadian corporations 
carrying on business in Canada 


27. Statutory authority 


129, Rate 


10% abatement of taxable income earned in a province, 


21% for Canadian-controlled private corporations on first $150,000 of income from an active business carried 
on in Canada to the overall limit of $750,000. 


6% on manufacturing and processing profits (5% when qualifying for small business deduction). 
Foreign tax credit. 


A logging tax deduction which is the lesser of 
logging operations. 

Federal political contributions tax credit. 

5% investment tax credit applicable to new buildings, machinery and equipment acquired between June 24, 
1975 and July 1, 1980. (Higher rates for designated regions.) 

3% of the value of inventory on hand at the beginning of a corporation’s fiscal year. 


2/3 of logging taxes paid to a province or 6 2/3% of income from 


Private corporation: 


A refund of 25% of corporate taxes paid in respect of Canadian investment income and foreign investment 
income (other than dividends) when taxable dividends are paid to shareholders. 


Investment corporation: 
Investment income qualifies for 25% reduction in normal corporate rates. 


Realized capital gains are taxed at normal corporate rates (refundable when gains are distributed to 
shareholders as capital gains dividends). 


Dividends from taxable Canadian corporations are exempt. 


Income Tax Act; Part IV. 
Private corporations’ taxable dividends. 


33 1/3% (refundable when taxable dividends are paid). 


Income Tax Act; Part IX. 


Election to prepay special tax on 1971 undistributed income on hand. 


15% 


Income Tax Act; Part XII. 


Investment income of life insurers. 


15% 


Income Tax Act; Part XIII. 


(a) Amounts paid to a non-resident: : ; 
General rate on management fees, interest, trust income, rents, royalties, alimony, pension payments, rental 
of motion picture film and dividends. 


(b) Dividends paid by a corporation having a degree of Canadian ownership (25% of voting equity stock). 


Of, 
A ae } except where limited by treaty. 
(a) 


Interest on certain corporate and government debt securities issued after June 23, 1975 and before December 31, 
1982. 


Dividends or interest payable by a non-resident-owned investment corporation. 
| Copyrights. 


Payments to holder of a certificate of exemption. ; 
Interest paid to non-residents after January 1, 1977 on mortgages on real property situated outside Canada. 


Income Tax Act; Part XIV. 


Taxable income earned in Canada reduced by tax already paid. 


25% (except where limited by treaty). 
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TABLE 2. Other Important Federal Taxes | 
Consumption or sales tax | 
SAA AAEMUINOIAY 26 o 55 Bob nook oo OO bo uo dc Excise Tax Act (Part V) R.S.C. 1970, c. E-13 and amendments. 
| 
bTISTAS Cine unl 2b, Sane I RMR nus city. Gur an eae atk Om RY Gutiath Manufacturers’ selling price or duty paid value of imports. | 
SRATC cin A oe & els eg sk AU GRRL oe ae erated omen General tatersss Pawan, be cr ae ence tie Lae PEs: Fag Coors hie se ee sues ot take ere mean aeach eure ems 12%: 
Sched ulesVs ws Seen. ce aS OP nT oP PLO Se BAP ire ot Peete tome oma. AL 6 «0 a7 
| 
Petroleum products: | 
Gasoline:Grade. Ul Mee se mcn tae, ceomens ao) CCR Dita eee nee gists! Bn eee eee $0.05507 per gallor) 
Gasoline’Grade 2 eee «5 atc career armen ir Moa one ec oter e ie oR eR Re 0.04918 ~ ieee 
GasolineiNoleadye .. te Ree oo teeters oan mae Rem SR oe coven mn ns oe 0.05132 ~ ie 
Diesel fuel.2e., -eapaekpeeatees ete CR ws cance se Ses ence aes ee ne en sees re 0.04618 ~ aw 
| 
GOTTMCDUS SEN er aER ius eee erect isuce Pom teniire ese earn Schedule III (fully exempt articles): 


Covering or containers; diplomatic articles; educational material; farm and forest products; foodstuffs; fuel anc 

electricity; health material; marine and fisheries items; mines and quarries material; municipalities 

| production equipment, processing materials and plans; goods manufactured in institutions; clothing and foot 

wear; construction equipment; transportation equipment; insulation material and other miscellaneous items) 

Schedule V (articles taxed at a reduced rate of 5%): | 
Construction materials and equipment for buildings. 


Insurance premiums other than marine 


¢ 
MOSEATUTODY, AUTNOLIEY? Hc sic, me cakeuaecrieietyeu panel eu/tcs) eueisitentes eases | Excise Tax Act (Part I) R.S.C. 1970, c. E-13 and amendments. 
MIBASIS PAA Tae Rone Gere Crea srier sco esis Par ape OSL eee ESS eae Premiums in respect of insurance effected outside Canada. 
SVAN G hve men eras MAbs Gy Cone nakes, MO Nay él a RR ees RE tre sees 10% of the net premium paid. | 
a COMINETICS Sperm Rey oe hers etic atelv net cement are a epee Ee Does not apply to insurance against life, personal accident, sickness, marine risk or nuclear risk. 
Air transportation tax 
OStatutony authority avec mee oy nee eee a ie ee Sc cord Excise Tax Act (Part II) R.S.C. 1970, c. E-13 and amendments. 
RATS 2) nce oo nore Lope ene ee ee oe Cntan emer aemeyte Rom sat Canada, Continental United States, St. Pierre and Miquelon, including use of air transportation facilities 1 
‘ Canada ocro0, ch sen hor ce ta CLT are aoe ne ane 8% (Maximum $8 
Other fights:- "2/8 2 ee es ae, eee ce ee ee ee er eR TE $8 
Exice tax 
SStatutorycan thority. a clamp suse te oe ce Ma cuted Excise Tax Act (Parts III] and IV) R.S.C. 1970, c. E-13 and amendments. 
1 Basisiandl tates, «a... Aves cuses MTR epee Sn ROR ee Sa an eae Part III, articles enumerated in Schedule I: 
Walighters eat iseadue heat kale Cer cits state, UR ee roe or ca oR ear eae $ 0.10 per unit 
Amusement devicest. 5.1.27 See ce cee Tree eee 10% ad valorer 
Smokers'accessOriesse kee Gaggens le eok A en ne 10% «“ 
GIBATS Fees es vod som dee SGM See a a ec ae a 201/2% “i 
Mat chesaat at xpeiicete pret irs OG) SEE | "5, See they hee ne eae ee eee 10% “ = 
GClocks:andiwat ches: (portion @yersg5 0) ce enemas tite nei cane ee aE 10% « 
UOVWESAT HO CUM Cam oIGOUO GOES 655 bgaunnosodrocansananos 10% “ 
Automobiles: 
44052452 5elb A(pOrtion) wenden ete eG Sie eee arate eee ces eee ee Ree mee $ 30 
45 25) 4: 625 1b (portion Oem BRS, 5 Ge se Ges creat a oe fa oe ee 40 
4:625:=4,725 1b. (portion)) elas «c teAeseee ne oe een ee 50 
Bach additional T00Ibi- oe ns sm eee eae cade ce oe ld 60 
Station-wagons, vans and trucks: 
55000 =S.100 IbM (portion) ye act chee ew end ool 2) cs eC RS nen earner ener $ 30 
$5100:-5;;200M bs (portion) gent capture oer ck) cece es Gaelic an ee nee 40 
5200-5300: (portion)) i... cn. Ge. ecto ieee Aen a cee ee 50 
Each‘additional 100 10y is (erate. eee yi ieee tees ee re oe 60 
Motoreyclex(displacement createntthrane2 5 0LC: Cs)» eet) ch cette nee ee 5% 
ser MENG TOMO EC AOb iS WOM. op oe AO Re EO ORE DOO Oe obo wo a Ge 10% 
Private-ait craft Tio A. x2 cee hers ee ee ee en ee ee 10% 
Gasoline > Ry Ste PE FOR dn cpa aid eae RO aon ne ee ee $ 0.10 per gallon 


whlch sees xGu cdg sa tn eco hve ee Aaa $100 


atte 


TABLE 2. Other Important Federal Taxes — Concluded 


Excise tax — Concluded 
12, Loin HVE DTREIS A" alt) tg cea ORO ns oe Part III, articles enumerated in Schedule II: 
Cigarettes "ire ra) carl cc eMac s cts) 2) et AE oe 9 en ee a $ 0.03 per 5 
obacco-manusactured i eens tr ate a ee gettin cn ee een 0.90 per pound 
Part IV: 
Playing CALS oy tion a Cec Nene ene GiySient fa Ata Red ges sg by oeugte oy Pca eR meee dear Pa 0.20 per pack 
| | Wines (excluding imports. Custom duties on imports are set to take into account the 
| taxes levied on domestic production of wines): 
Wintexcontainings 7] 7o:orlessalcoliol pean Gen erase een ete 0.25 per gallon 
Non-sparkling wines containing more than 7% alcohol but not over 40% PLOOLSpInte en One ees 
Champagne and all other sparkling wines... ............00+--00e00--... 25) Sa 
Additional levy (applied to domestic and imported wines): 
Wites costating 772 orless alcool se! ti0)5 ix ee. weal sae oe en Py Se 0.025) me 
Wines containing nore fhane/7o.alcono lean i. me arene near greene naa O:0S8 a5 Ta 
} 
} Excise duties 
; 
3. BNO E AULLOTILYs MeN eee Pes oe. Ga ca tn etwas oe Excise Act; R.S.C. 1970, c. E-12 and amendments. 
ERECT ATS Um i we Sk 6 kn kw So ee (a) Spirits: 
| Domestic potable spirits on the strength of proof distilled in Canada............ $16.25 per gallon 
{ Non-potable spirits used in the manufacture of: 
Medicines, extracts, pharmaceutical preparations, etc. ...............--., TES ieee ee: 
| AAD PEOVEGECHE MICA COMPO SI CIOLIS em irnseprey tue een ai aa O16 —— ng 
Spirit sold to druggist for preparation of prescriptions.................... LS ae 
Imported spirits taken into bonded manufactory, in addition to other duties....... 030 commer 
} Canadian brandiés 5p Rcer at cacs ole ao 2 ity EN Rie ee ee arene 14225 es 
| Beer Mic xqcate Sec geee ee cin OUOE Bhar sehen ae 5 en eV OP OAS ees 
| 
| (b) Tobacco — On domestic production: 
| Manufactured tobacco excluding cigarettes nis. ei sia ie aeenenaen sien ne 0.50 per pound 
| Cigarettes weighing not more than 3 lb. per1,000 .................-0000% 5.00 per 1,000 
| Cigareties weipmingmoremhian oulb, perl 000.0" sire) us cu neenenenen n e C002 as 
CIRATS (NOE RA RS eae a Re en ie PP Re": er eee 200i = 7 
Canadian raw leaf tobacco when sold for consumption.................... 0.10 per pound 
| 
ME UCTS ry Pa OEE ote is ks ee ese | (a) These duties do not apply to spirits used to treat domestic wine or in the manufacture of vinegars or 
cosmetics. 
| (b) Imported tobacco products are not subject to excise duties but the custom duties to which they are liable 
| include an element in respect of excise. 
| 
Customs import duties 
, 
SEMEEMILORY -AUNCHOPULY) ys. cen Sis cw goe ws ne tp Agha wees | Customs Tariff; R.S.C. 1970, c. C41 and amendments. 
1, on TT UTR aes 9 OE ea Either ad valorem duty which is based on a percentage of the value of goods imported or specific rates apply 
| under the following categories: 
} | (a) British preferential (lowest). 
f | (b) Most favored nation (under special agreement with various countries). 
| (c) General (applicable to countries not included in (a) and (b)). 
3.Comments......................+......... | The tariff schedules are too lengthy and complicated to be summarized here. we 
The rates applicable to a particular item may be obtained from Revenue Canada, Customs and Excise, 
| 
| 
| 
Petroleum export charge 
MPV ONthGrty ie Sida ee) a ec a he na ose SD | Petroleum Administration Act; S.C. 1975, c. 47. 
MIRROR OLG eras ee ee ee cfd eg se goes hd eeiaes 5 | Oil products exported as of June 1977: 
Lloydininster.type crude 6.4 fis cbc nv tere Geel © ele eh eke auee eee ee ea eal al are $3.90 per barrel 
Selected enide less: thant. 25° Adley. gs ede a teue poe Seria elaine nati oaa ie ocrcia) eee ae per oe 
Condenbate sa ho aS Ss eae ei wad oreo) als hie iatice ha a orien et ote oe — ce Aes 
Aiother crude. | o-%) oc. & bone > toy ce Sc Se EL a gee ae gee tea ree ee ree 
Motor pasoline; jo. & ovis soa ere eave 3s A wiele a bald Wile cd 6 ot gistat cia) uate alg) ie ne 
Marie aistulite:: >. k a cele ele caret supose. «ela pemnwiin edits cate te tatiana cecal Suen He : 3 
Heavy Puch oil iis shel s since win. s Go Oh ~ a! cet ell Peo taney cont hepa re ea ae 
Partially processed Ol S.. oe a ai< a & oe) sk ws mS) ones Rn A eee Pk ie ? 
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PART II 


TAXES LEVIED BY PROVINCIAL GOVERNMENTS 
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TAXES LEVIED BY PROVINCIAL GOVERNMENTS 


The principal taxes levied by provincial govern- 
ments are highlighted under three headings: income 


taxes, consumption taxes and miscellaneous levies. 


Income Taxes 


In addition to personal and corporation income 
taxes, some provincial governments levy capital and gift 
taxes as well as succession duties. Even though the latter 
are generally considered as a tax on wealth, they are 
dealt with here under the general heading of income 
taxes. 


Personal Income Tax 


All provincial governments levy a tax on the 
income of individuals who reside in or, in the case of 
non-residents, who earn an income from sources within 
provincial boundaries. The province of residence on the 
last day of a taxation year, ie., 31st December, 
determines the provincial income tax to be paid at the 
rates prevailing in that province. The tax is calculated on 
the basis of total income for the year (except business 
income) regardless of where that income was earned. 
The portion of business income which is earned in 
provinces other than the province of residence is 
allocated among the permanent establishments outside 
that province and the portion which is earned in the 
province of residence is attributed to that province. 


The rates applicable in each province (as set out in 
Table 3) are expressed as percentages of “basic federal 
tax”! except in Quebec where rates are based directly 
on income. Somes provinces employ tax credit and 
rebate measures to alleviate the weight of their taxes on 
low income taxpayers. These measures are indicated in 
Table 3. As noted above, the federal governement, 
pursuant to Tax Collection Agreements, collects pro- 
vincial personal income tax (Quebec excepted) according 
to the rates and special legislation established under 
provincial statutes. 


The province of Quebec has its own personal 
income tax system under which the tax is computed, not 
as a percentage of the “basic federal tax” as is the case 
of the other provinces, but by reference to a graduated 
tate schedule, devised by the province, which takes into 


1 The basic federal tax is the amount computed according 
to the graduated rate schedule appearing on page 16. 


account the federal income tax transfer of 13.5% granted 
to all the provinces, pursuant to the 1977 federal- 
provincial fiscal arrangements and the special abatement 
of 3% in respect of schooling allowances. As already 
noted, the latter is fully recovered from the Quebec 
government through payments made by the federal 
government under various federal-provincial agreements. 


In addition to being unlike the other provinces, 
the Quebec system also differs from the federal system 
in respect of the lower brackets of taxable income, of 
personal exemptions and of payments of non-taxable 
supplementary family allowances, which are made in lieu 
of the federal adjustments to taxable income for changes 
in the Consumer Price Index. Most of these differences 
and the Quebec rate schedule are indicated in Table 3. 


Corporation Income Tax 


All provinces levy a tax on corporation taxable 
income derived from activities carried on within their 
jurisdiction. In provinces, other than Quebec and 
Ontario, the provincial corporation income tax is levied 
on the same base as that established for federal 
corporation income tax purposes and is collected by the 
federal government pursuant to Tax Collection Agree- 
ments. These provinces can, however, modify somewhat 
the taxable base. Quebec and Ontario, who collect their 
own tax, follow closely, but not exactly, the federal 
rules in the determination of corporation taxable in- 
come. 


Capital Taxes 


Four provinces: Quebec, Ontario, Manitoba and 
British Columbia, levy a tax on the paid-up capital of 
corporations operating within their boundaries. Paid-up 
capital broadly includes share capital, surplus, long- and 
certain short-term debts and reserves except for depreci- 
ation, depletion and doubtful debts. In all four prov- 
inces, there are special provisions and rates for specified 
companies, such as telecommunications companies, 
banks and other financial establishments. Quebec levies, 
in addition to a capital tax, a tax on places of business. 


Gift Taxes and Succession Duties 


As of January 1977, only three provinces are still 
levying and collecting gift taxes and succession duties: 
Quebec, Ontario and Manitoba. The gift tax is levied on 
the aggregate taxable value of gifts made by a donor 
resident in a province as well as a gift of real property 
situated within a province made by a donor who is not 
a resident in the province. This tax complements succes- 
sion duties in the sense that gifts made within a specified 
period of time prior to death are taken into account for 
succession duty purposes. The period is five years in 


oa 


Quebec and Ontario and three years in Manitoba. While 
tax rates on inter vivos gifts are the same in all provinces, 
succession duty rates as well as criteria used to deter- 
mine the rates applicable to a succession vary among 
them. All provinces have special provisions which take 
into consideration the degree of relationship between 
the beneficiary and the deceased. 


Further details on as well as the currently pre- 
vailing rates of capital and gift taxes and succession 
duties are given in Table 4. 


Consumption Taxes 


Consumption taxes levied by provincial govern- 
ments conform to the constitutional limitations re- 
quiring that they be not only direct, but that they be 
exigible only within the province. Although this type of 
tax is paid by the purchaser, it is collected by the 
supplier or seller, acting as a government agent, who is 
generally compensated by a commission on the sales tax 
collected. The most important of these levies are taxes 
on retail sales, motive fuels, tobacco, meals, lodging, tele- 
phone services and telecommunications. 


Retail Sales Tax 


All provinces, except Alberta, tax at the retail 
level a wide range of consumer goods and services 
purchased in or brought into the province. The tax is 
payable on the selling price of tangible personal proper- 
ty, defined to include certain services, purchased for 
own consumption or use and not for resale. Each 
provincial Act, however, specifies a number of goods 
that are exempt. Exemptions include items related 
mainly to necessities of life and to materials used in the 
farming and fishing industries. Table 5 A gives a list of 
the main exemptions as well as the prevailing rates in 
each province. 


Motive and Other Fuel Taxes 


All provinces and territories impose a tax at a 
specific rate (i.e., an amount per gallon) on fuels 
purchased within their boundaries. For purposes of 
taxation, fuels generally include motive fuels, heating 
fuel and fuel used for operating a stationary engine. 
Fuels used in certain types of activities such as farming, 
fishing, mining or logging are either exempt or are taxed 
at a preferred rate. 


Tobacco Taxes 


A tax on sales of cigarettes, cigars and other 
tobacco products is levied in all provinces and in both 


the Yukon and Northwest Territories. Although rates of 
taxation vary among provinces, they generally apply toa 
quantity of tobacco products; in a few cases the tax 
takes the form of an “ad valorem rate” based on the 
retail price. 


Meals and Lodging Tax 


Except as noted, all provinces tax prepared meals 
priced over a fixed amount and transient accom- 
modations. The exemptions are Alberta in both cases 
and Saskatchewan and British Columbia in the case of 
meals only. In most provinces, these are taxed under the 
retail sales tax Acts, except in Quebec where such taxes 
are levied under the Meals and Hotels Tax Act and in 
British Columbia where the tax on transient accom- 
modations is levied pursuant to the Hotel and Motel 
Room Tax Act. 


Telephone and Telecommunications 


All provinces tax local telephone services under 
their retail sales tax Act. In most cases, long distance 
telephone calls and other means of telecommunication 
are also taxed under the retail sales tax Acts. In Quebec 
and Nova Scotia, however, these services are taxed under 
the Telecommunications Tax Act and under the Corpo- 
ration Tax Act respectively. There is no tax on long 
distance telephone calls and telecommunications in 
Alberta. 


Taxes on Alcoholic Beverages 


Provincial governments derive substantial amounts 
of revenue through the sale of alcoholic beverages by 
provincial agencies operating as boards or commissions 
which exercise monopolistic control over the distri- 
bution of these products. The markups of these agencies 
are tantamount to taxation. The markups are not 
publicized and thus are not reported in this publi- 


cation.? In certain provinces beer and/or wine are sold by 
private retailers as well as by liquor board or commission 
outlets. In the case of private retailers, licence and other 
fees are substituted for government markups. 


In addition to the markups, sales to individuals are 
subject to the retail sales tax in most provinces. 
Generally the rates applicable are those prevailing for 
general retail sales, but in Ontario and Manitoba special 
rates apply. Licensees, i.e., owners of establishments 
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where alcoholic beverages can be sold for on-premises 
consumption, do not pay the sales tax on their pur- 
chases, but act as collecting agents for the tax paid by 
the purchaser. In Quebec, this latter tax is levied under 
the Meals Tax Act. The Yukon Territory imposes a 
surcharge on all liquor purchased at a government liquor 
store. 


Rates of and details on the above-described con- 
sumption taxes, other than the general sales tax, are 
given in Table 5 B. 


Miscellaneous Provincial Levies 


Provincial governments resort to a variety of levies 
related to the exploitation of natural resources within 
their boundaries, to motor vehicle driving and regis- 
tration, to admissions to places of amusement and to 
racetrack bettings. Ontario, Alberta, British Columbia 
and the Yukon Territory levy premiums and Quebec, a 
flat rate personal income tax and a payroll tax, to help 
finance their hospitalization and medical care programs. 


Five provinces (Prince Edward Island, New Bruns- 
wick, Nova Scotia, Ontario and British Columbia) levy 
real property taxes. In Prince Edward Island and New 
Brunswick, where services formerly carried out by 
municipal authorities (education, health, welfare and 
administration of justice) were taken over by provincial 
governments, the real property tax field is shared by 


provincial and municipal governments. The provincial 
governments levy a flat rate real property tax on a 
province-wide basis and each municipality has its own 
separate rate as required to meet its expenditure. All 
collections, however, are made by the provinces which 
remit the municipal share to individual municipalities. 
Nova Scotia levies a “land tax” of limited application. In 
unorganized (non-municipal) areas, Ontario imposes a 
property tax on the assessed value of any land and fixes 
4 minimum annual amount. British Columbia levies and 
collects a provincial property tax in non-municipally 
organized areas at rates varying between farm and wild 
land. 


Details on most of the above-mentioned levies are 
shown in Table 6. 


1977 Changes in Provincial Taxes 


1. Personal Income Tax 


As previously indicated in this publication, a net 
additional tax transfer of 9.143% of basic federal tax 
was granted to the provinces pursuant to the Federal- 
Provincial Fiscal Arrangements and Established Programs 
Financing Act, 1977. As a result, most increases in 
provincial personal income tax rates are determined so as 
to take full advantage of the larger portion of the 
income tax field made available to the provincial 
governments. It should be noted, however, that the 
higher rates do not necessarily entail an increase of the 
same magnitude in provincial income tax payable since 


2 For information on the revenue derived by the 
provinces from the sale of alcoholic beverages, refer to The 
Control and Sale of Alcoholic Beverages in Canada, Catalogue 
63-202. 


these rates are expressed as percentages of a reduced 
basic federal tax. The rate equivalent to the former 
provincial tax room of 30.5% has been estimated at 
about 44%. The following provincial rates are expressed 
as a percentage of the basic federal tax. 


(a) Newfoundland — The conversion to the new rate was 
set a 56.5% as of January 1, 1977. However this rate 
was increased to 58.0% on July 1, 1977. Conse- 
quently the average tax rate for 1977 is 57.25%, 
compared with 41% in 1976. 


(b) Prince Edward Island — The rate will raise to 50%, 
effective January 1, 1977 compared with 36% in 
1976. 


(c) Nova Scotia — By taking up the federal tax room 
made available, the rate is increased to 52.5% (38.5% 
in 1976). 


(d) New Brunswick — The new provincial rate of 55.5% 
takes effect on January 1, 1977 as opposed to 40.67% 
in 1976. 


(e) Ontario — The tax rate is adjusted to 44% for 1977, 
compared with 30.5% in 1976. The taxable income 
level below which no Ontario tax is payable is 
increased from $1,534 to $1,680 for 1977 and 
subsequent taxation years. 


(f) Manitoba — As of January 1, 1977 the rate is 
increased from 42.5% in 1976 to 56%. The minimum 
property tax credit is increased from $200 to $225 
and the maximum credit, from $350 to $375. All 
provincial income tax is eliminated for taxfilers who 
pay no federal tax and the cost of living tax credit 
for families of at least four persons is increased from 
$142 to $154, ie., by 8.5%. 


(g) Saskatchewan — A tax increase from 40% to 45% 
was anounced late in 1976 applicable to the 1977 
taxation year. However, this rate was subsequently 
revised to 58.5%. The across-the-board tax reduction 
is raised from $100 to $120 for 1977. All provincial 
income tax is eliminated for taxpayers with less than 
$1,709 of taxable income. 


(h) Alberta — The revised rate for 1977 taxation year is 
38.5%, compared with 26% in 1976. 


(i) British Columbia — The revised rate is set at 46%, 
effective for the 1977 taxation year (31.5% in 1976). 


(j) Quebec — The federal income tax abatement granted 
to Quebec taxpayers is lowered from 24% to 16.5% 
to take into account a proportionate reduction in 
basic federal tax. The rate schedule remains the same 
as in 1976. 


2. Corporation Income Tax 


(a) New Brunswick — Corporate tax on small businesses 
was lowered to 9% from 10% effective January 1, 
1977. The rate for large businesses was raised from 
10% to 12% effective the same date. 


(b) Saskatchewan — Effective January 1, 1977  busi- 
nesses that are eligible for the federal “small business 
deduction” will be taxed at a rate of 12% and those 
which do not qualify, at a rate of 14%. 
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3. Capital Tax 


Ontario — The rate of capital tax is increased from 
1/5 of 1% to 3/10 of 1% for large corporations and from 
2/5 of 1% to 3/5 of 1% for banks. A tax of $50 will 
apply to small corporations with taxable paid-up capital 
of up to $50,000 and of $100, to corporations with 
taxable paid-up capital of $50,000 to $100,000 at the 
close of their fiscal year. These changes apply to 
corporations with fiscal years ending after April 19, 
LO Tgp 


4. Gift Tax 


(a) Ontario — The basic exemption is raised from $5,000 
to $10,000 for the taxation year 1977 and the 
annual total of exempt gifts per donor is increased to 
$50,000 from $25,000. These changes are effective 
in 1977 and subsequent years. 


(b) Manitoba — Exemptions for individual gifts are in- 
creased from $2,000 to $5,000 for preferred ben- 
eficiaries other than spouses and from $5,000 to 
$6,000 for spouses. The maximum total exemption 
is increased from $15,000 to $25,000. 


(c) Saskatchewan — The gift tax is eliminated as of 
January 1, 1977. 


(d) British Columbia —The gift tax is repealed as of 
January 25, 1977. 


5. Succession Duties 


(a) Quebec — The policy of phasing out succession 
duties has been delayed. Estates opened after 
December 31, 1977 are therefore still subject to a 
duty of 20%. 


(b) Ontario — The duty-free threshold for estates is 
raised from $250,000 to $300,000 and the capital 
gains tax paid at death becomes a succession duty 
tax credit effective with respect of deaths occurring 
after April 20, 1977. 


(c) Manitoba — The following amendments are brought 
to this tax effective April 22, 1977: the share of 
marital assets of a surviving spouse is exempt from 
succession duty; the preferred exemption is increased 
from $200,000 to $250,000; the floor below which 
no estate is taxable is increased from $50,000 to 
$75,000; the collateral exemption is increased from 
$25,000 to $35,000 and is extended for siblings 
(brothers and sisters of the deceased) from $25,000 
to $100,000. 


(d) Saskatchewan — The succession duty is repealed ef- 
fective January 1, 1977. 


(e) British Columbia —The succession duty is eliminated 
as of January 25, 1977. 


6. General Retail Sales Tax 


(a) Newfoundland — Meals of less than $3.00 per person 
are exempt from sales tax. Mobile homes will be 
taxable at 50% of their sales value rather than 100%. 
Insulation materials are exempt from retail sales tax. 
All these changes took effect on April 28, 1977. 


(b) Nova Scotia — Thermal insulation materials were 
added to the list of exemptions on August 30, 1976. 


(c) New Brunswick — The basic sales tax exemption is 
increased from $0.11 to $0.25 as of March 15, 1977. 


(d) Quebec — New residential mobile homes are exempt 
from 50% of the sale price and used residential 
mobile homes are entirely exempt. The sale or rental 
of tools used for the production of moveable goods 
intended for sale also become exempt from the retail 
sales tax. The exemption for children’s clothing and 
shoes is abolished. A 2% sales tax is levied on the sale 
of radio or television broadcasting services used for 
publicity. All the above changes are effective April 
PSs 977: 


(e) Ontario — The exemption for prepared meals was 
increased from $5.00 to $6.00 on April 20, 1977. 
Effective the same date disposable items purchased 
by the accommodation industry for use in guest 
rooms are exempt from taxation. The exemption list 
for energy conservation material and equipment is ex- 
tended to include a greater range of articles. Effec- 
tive April 20, 1977, the exemption on the price of 
admission to places of amusement is increased from 
$0.75 to $3.00. 


(f) Manitoba — Insulation materials used in residential 
construction is exempt effective April 23, 1977. 


(g) British Columbia — Steel granaries purchased by 
farmers for storing grain on their farms are exempt 
from taxation as of 1977. 


7. Motive and Other Fuel Taxes 


(a) Saskatchewan — The following changes took effect 
March 11, 1977: the tax on gasoline is increased 
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from $0.15 to $0.19 per gallon, on diesel fuel from 
$0.21 to $0.266 per gallon and on fuel used for 
off-highway purposes from $0.04 to $0.06 per 
gallon. 


(b) British Columbia — The taxation of propane used for 
residential heating has been changed from the Social 
Services Tax Act to the Fuel-Oil Tax Act effective 
January 25, 1977. This reduces the tax payable from 
7% on the selling price to 1/2 of $0.01 per gallon. 


8. Tobacco Taxes 


(a) Newfoundland — Effective April 28, 1977 the tax on 
cigarettes is increased from $0.01 to $0.012 per 
cigarette. 


(b) Nova Scotia— The tax on cigarettes is increased 
from $0.005 to $0.006 per cigarette effective March 
30, 1977. The tax on cigars and other tobacco 
products is increased from 10% to 15% as of the 
same date. 


(c) Ontario — The tax on cigarettes is increased from .71 
of $0.01 for each cigarette to .96 of $0.01 for each 
cigarette effective June 28, 1977. The tax rate for 
cut and other tobacco products is increased from 
$0.02 per 1/2 ounce to $0.05 per 1/2 ounce on the 
same date. Tobacco tax on cigars is also increased as 
follows: 


New tax rates 


$0.02 each 
$0.04 each 
an additional $0.02 
for each $0.05 or 
part thereof of 
retail price. 


Retail price 


$0.01 to $0.07 
0.07 to 0.10 
Moore tary ok 1 Oe es oe 


(d) Saskatchewan — The tax on cigarettes is increased to 
4/5 of $0.01 per cigarette from 3/5 of $0.01; the tax 
on other tobacco, from $0.02 per 1/2 ounce to 
$0.04, as of March 11, 1977. Also on the same date, 
the tax on cigars is increased as follows: 


Cigar value Tax increases 


Lit C6 SUL a. hci ee eo from $0.01 to $0.02 
PNA ete Te ee | Re ne ee from 0.02 to 0.04 
WET SU 20 we se oe from 0.04to 0.08 


(e) British Columbia — During March 1976, the tax on 
cigars was increased as follows 


Retail price New tax rates 


SOLOS OF lessee Yi ee ete ee oe $0.01 each 
QL06ito: $009 ioe ed). aeeeelee i028 45 
OA OtOakO: Unie wae Bed erro de: O;03— ~“ 
On Asta “OAT tet anh See ine aE 0.04 “ 
OU Sitoe Oi Ste mua ee aes Cd ee O.06muS 
0.26:103 033% +) 35. deh awe O08" 
OR34:146-70 Alli 2 lee aurct ceeomeehes ee 01055 
OMe Oe OASIS PF titer coe) cae eet Oe 

Overs O ee Freres sich aie eke OsiSan 


The tax on other tobacco products per 1/2 ounce 
increased from $0.02 to $0.03. 


9. Meals and Lodging Tax 


Quebec — The tax on meals was increased from 8% 
to 10% on April 13, 1977. Effective the same date the 
exemption for meals passed from $2.00 to $3.25. 


10. Insurance Premium Taxes 


Newfoundland — The premium tax increased to 
10% from 7% as of April 28, 1977. 


11. Motor Vehicle Registration and Driving Permits 


(a) Quebec — Effective July 1, 1977 all drivers permits 
are raised to $60.00 per year from $3.00 per year, 
learner’s permits from $1.00 to $3.00 and snow- 
mobile driving permits, from $2.50 to $5.00. Motor 
vehicle registration duties will be as follows for 
the 1978 registration year: 


(i) For passenger motor vehicles and others defined 
as such in the Highway Code, duties will be per 
100 pounds instead of per pound and the weight 
will be rounded to the nearest 100. 


(ii) Commercial vehicles will be registered to the 
gross vehicle weight required by the user and the 
duty rates will be as follows: 


1 to 5,000 lb.: $40 


5,001 to 10,000 Ib.: $10 per 1,000 lb. above 
5,000 lb. 
10,001 to 20,000 Ib.: $11 per 1,000 lb. above 
10,000 Ib. 
20,001 to 60,000 Ib.: $12 per 1,000 lb. above 
20,000 lb. 
60,001 lb. and over: $16 per 1,000 Ib. above 
60,000 lb. 
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However, duties to be paid shall not exceed 133 
1/3% of the duties payable under the system 
prevailing in 1977 in the first year (i.e., 1978). 
and 166 2/3% in the second year. 


(iii) Public and private transport buses will be regis- 
tered according to their gross weight, i.e., the net 
weight of the vehicle plus 135 pounds per seat. 


(iv) In addition, municipalities will be allowed to 
levy municipal registration fees on.pleasure or 
other such vehicles equivalent to 30% of the 
provincial fees on the vehicle concerned. 


(b) Ontario — All the following changes are to take 
effect for the 1978 registration year. 


Passenger car fees for Southern Ontario are increased 
as follows: 


(i) 4 cylinders or less — from $23 to $30 
6 cylinders — from $32 to $45 
8 cylinders or more — from $40 to $60 


(ii) Registration fee for passenger cars registered for 
the first time and equipped with an engine 
having a displacement in excess of 6 500 cubic 
centimeters (397 cubic inches) will be $80. 


(iii) Commercial vehicle registration fees in both 
Northern and Southern Ontario are increased 
from $33 to $60 for weights up to 5,000 Ib. and 
from $2,021 to $2,227 for weights between 
139,501 and 140,000 Ib. 


(iv) Fees in Northern Ontario will be reduced to a 
flat amount of $10 for all passenger cars. 


(c) Manitoba — As indicated last year, the basis of regis- 
tration of passenger vehicles was changed from wheel 
base to curb weight. For 1978 rates will be $1.00 per 
100 Ib. up to 4,000 lb. and from $4 to $10 per 
100 lb. over 4,000 lb. Minimum $15. The rate for 
commercial vehicles will range from $18 (up to 
6,000 Ib.) to $733 (109,001 - 110,000 Ib.). 


(d) NorthwestTerritories — The rate for the Mackenzie 
Highway System increased from $15 to $20 for 
passenger vehicles and the range for the first 10,000 
pounds increased by $5 for commercial vehicles. 


12. Environmental Tax 


Ontario — A tax of $0.05 on each canned car- 
bonated soft drink was announced to take effect on 
August 1, 1977. However, the implementation of this 
tax was postponed to the fall. 


13. Land Transfer Tax 


Ontario — The 20% tax rate on non-residents will 
not apply to conveyances of land after April 20, 1977 


_ which are zoned or assessed commercial or industrial. 


14. Racetrack Entrance Fees 


_linquished racetrack entrance fees to municipalities. 


15. Electric Energy Royalties 


Quebec — The royalties, in addition to rental fees, 
that holders of hydraulic power in the public domain 
have to pay is increased, as of May 1, 1977, from $0.15 
to $0.50 per 1,000 kilowatt-hour of electricity gener- 
ated. The exemption for owners and holders of 
hydraulic power with an output of less than 10,000 
horsepower per six months is removed. Royalties will be 
indexed annually in accordance with the increase of 
Hydro-Quebec’s average revenue per kilowatt-hour of 
electricity subscribed to by the industrial sector during 


the preceding year. Further, the deduction of school tax 
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Quebec — The provincial government has re- 
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paid from the royalties before remittance to the 
province ceases to be allowed. 


16. Hospitalization and Medical Care Premiums 


(a) Ontario — Full coverage by the province of premiums 
in respect of welfare recipients and persons aged 65 
and over was extended, as of May 1, 1976, to include 
single taxpayers with taxable income not exceeding 
$1,534 and families whose taxable income does 
not exceed $2,000. In addition, 50% of premiums 
is being paid by the province in respect of taxable 
incomes between $1,534 and $2,000 for single 
persons and between $2,000 and $3,000 for families. 


(b) Alberta — Effective April 1, 1977, health care in- 
surance annual premiums increased by 10%, i.e., 
from $76.80 to $84.60 for single persons and from 
$153.60 to $169.20 for persons with dependants. 


The above-listed changes in provincial taxes are 
incorporated in Tables 3 to 6. Modifications in most of 
these taxes can be traced over a six-year period in the 
historical tables included in Part IV. It should be noted 
that, contrary to previous years’ issue, the historical 
tables referred to above cover a six-year period instead 
of a 10-year period. For a longer time span, the reader 
may refer to prior years’ issues. 
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TABLE 3. Income Taxes Levied by Provincial Governments 


Prince Edward Nova New | 
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No. IE { 
Personal income tax 
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1 |Statutory authority .. |The Income Tax |The Income Tax |The Income Tax |The Income Tax |The Taxation Act; $.Q. 1972, c, 23 and amend’ 
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(July 1, 1977) 0 on $ 2,000 plus 16% on next $ 7,000 
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| 2,080.5 14,0009) 22%-".. 25 10,006 | 
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i] 
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allowances! wn aw incite au% Gy Re 55. 
| Memberts of religious order). . seen 1,90€ | 
Taxpayer aged 65 yearsorover ....... a 
| 
| | | 
| 
| 
| 
| | 
| | 
Corporation income tax 
| | 
5 |Statutory authority .. |The Income Tax |The Income Tax |The Income Tax |The Income Tax |The Taxation Act; S.Q. 1972, c. 23 and amend- 
| Act; ReSsNe | Act: RUS Pe lem meActs IGUNESL | ANeoe R.S.N.B. | ments. 
| 1970, c. 163. 1974, c. 1-1 and 19675 1c) 134 and T9738 5c. 1-2: 
| | amendments, amendments. | 
Go Basisy: nev eee Taxable income | Taxable income | Taxable income | Taxable income | Taxable income earned in the province. 
| earned in the | earned in the earned in the | earned in the 
| | province. province. province. | province. 
| 
7 | Rate Came oA ee 14% 10% 12% 12%/9% 12% 
| 
| | 
Sa\Commentsi... see = x = |The 9% rate is ap- a 
plicable to small 
businesses. 
| 
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! The effective rate over the 1977 taxation year will be 57.25%. 
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Ontario Manitoba Saskatchewan Alberta British Columbia 
No. 
ve Income Tax Act; R.S.O. |The Income Tax Act |The Income Tax Act; R.S.S. |The Alberta Income Tax Act; |The Income Tax Act; S.B.C. 1 
970, c. 217 and amendments. (Manitoba); R.S.M. 1970, c. 1965, c. 62 and amend- R.S.A. 1970; c. 182 and 1962, c. 27 and amendments. 
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Basic federal tax. Basic federal tax. Basic federal tax. Basic federal tax. 2 
44% 56% 58.5% 38.5% 46% S 
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ix does not exceed $61 are $0 Meninue D7ter jaxakic 
Taxfilers who pay no federal tax income, hed fable 
| are exempt. : : 
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TABLE 4. Capital and Gift Taxes and Succession Duties 


Nova 
Scotia 


New 
Bruns- 
wick 


Quebec 


Ontario 
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| Capital tax 


1 Statutory authority 


Gift tax 


| Statutory authority 


8 |Exemptions..... 


Sa Comments: ane a ae eee 


Succession duties 


10 | Statutory authority 


11 | Basis 


iS xemptions.cese 


14 |Comments 


The Taxation Act; S.Q. 1972, c. 23 and amend- 
ments. 


(a) Paid-up capital of corporations. 
(b) Places of business in province. 
(c) Inoperative corporations. 


(a) 1/5 of 1%. 
(b) $50 ($25 when paid-up capital is less than 


| $25,000). 


(c) $20. 


Other rates and/or bases of taxation apply to 
certain classes of corporations, i.e., banks, loans, 
telegraph, railway, gasoline, liquor, investment, 
mining. 

A special tax in the form of an additional 1/3 of 
1% is levied on telephone and oil refining 
corporations paid-up capital. 


'The Taxation Act; S.Q. 1972, c. 23 and amend- 
ments, 


Aggregate taxable value of gifts made in the year. 


15% on the first $25,000 
$ 3,750 on $ 25,000 plus 20% on next $25,000 


85750  S0000N 25 25,000 
1S, 0005 75:00 03070 ees Deo. O00 
2259.00) 5 LOO;000) re 3508 a2), 000 
S250 125,000 4 070m ames. 000) 
425005 1S OL000 Ri ee457o) a 00000 
63,750 “ 200,000 “ 50% on remainder 


Testamentary gifts and gifts taking effect on the 
death of the donor. 


Gifts to Canadian charitable organizations or to 
any government in Canada. 


Gifts up to $15,000 a year to a spouse. Gifts up to 
$3,000 a year to any other donee with an 
aggregate annual maximum of $15,000. 


Once-in-a-lifetime deduction of $75,000 for any 
farmer making an inter vivos gift of his land or 
other farm property to one or more of his 
children. 


The Succession Duties act; R.S.Q. 1964, c. 70 and 
amendments, 


(a) Aggregate value of succession. : 
(b) Share of each individual’s inheritance. 


(a) On estate: 
Direct line — 5% to 15%. 
Collateral line — 4% to 20%. 
Strangers — 10% to 30%. 


(b) On individual’s share in estate: 
Direct line — 1% to 10%. 
Collateral line — 1% to 10%. 
Strangers — 2% to 5%. 


(80% deduction on duties otherwise payable.) 
$150,000 if estate is transmitted to direct line 
beneficiary. 


$10,000 if estate is transmitted to collaterals or 
strangers. 


Amounts derived from contributions towards a 
pension plan and reimbursements of contri- 
butions toward such a plan. 


Bequests to Canadian charitable organizations. 


$1,000 if transmitted to employee of deceased. 


Total rate applied to the individual’s share is the 
sum of (a) and (b). 


The Corporations Tax Act; S.O. 1972, c. 143 < 
amendments. 


Paid-up capital of corporations. 


3/10 of 1%. 


$50 when paid up capital does not exceed $50,000 


$100 when paid up capital is greater than $50,0 
but less than or equal to $100,000. 


3/5 of 1% for banks. 


The Gift Tax Act; S.O. 1972, c. 12 and amendmen 


Aggregate taxable value of gifts made in the year. 


15% on the first $25,000 
$ 3,750 on $ 25,000 plus 20% on next $25,000 


85750) pa 05000 Ree 570 “23,008 
1S$,000) = .75,000' $ 30%. 5) Bie2s;Gie 
22,500 ~ 100,000 ~ 35% ~~ ~  25:00g 
31,250 “ 125,000 “ 40% ~ = —25i0G8 
41,250 “ 150,000 “ 45% “> ~~ ~S0;006 
63,750 ‘* 200,000 “ 50% on remainder 


Testamentary gifts and gifts taking effect on | 
death of the donor. 


Gifts to Canadian charitable organizations or to a 
government in Canada. 


All gifts to a spouse without limitation as to amou 
Gifts up to $10,000 year to any other dor 
with an aggregate annual maximum of $50,0( 


Exemption of $75,000 for a gift of farmi 
assets or the shares of a Canadian family-own 
small active business corporation. 


The Succession Duty Act; R.S.O. 1970, C. 449 a 
amendments. 


(a) Aggregate value of succession. 
(b) Share of each individual’s inheritance. 


(a) On estate: 
Preferred line — 11% to 28%. 
Collateral line — 24% to 34%. 
Strangers — 35% to 70%. 


(b) On individual’s share in estate: 
Preferred line — 6.5% to 30%. 
Collateral line — 8.5% to 26%. 
Strangers — Nil. 


Estates valued at $300,000 or less. 
Estates passing to a surviving spouse. 


An additional $3,000 for each full year that 
dependant child is under 26 years of age, and | 
additional $6,000 for each full year that | 
orphan or an invalid is under 26 and 71 years: 
age respectively. 


Duty imposed on certain farming assets and shares’ 
corporations that qualify for a small busine 
deduction are forgiven over a period of 10 yea 


Bequests to Canadian charitable organizations and 
the governments of Canada or the province. 


Individual bequests of $500 or less. 
Employees of deceased $1,000. 


The total rate applied to the individual’s share is th 
sum of (a) and (b). 


__ ae 


Manitoba 


Egy 


TABLE 4. Capital and Gift Taxes and Succession Duties 


Saskatchewan 


Alberta 


British Columbia 


The Corporation Capital Tax Act; S.M. 1976 
c. 68. 


Paid-up capital of corporations. 


1/5 of 1%. 


xemptions include: corporations with paid-up capi- 
tal under $100,000; cooperatives, credit unions, 
family farms and charitable corporations. 


e Gift Tax Act; S.M. 1972, c. G-55 and amend- 
ments. 


Aggregate taxable value of gifts made in the year. 


{5% on the first $25,000 

3,750 on $ 25,000 plus 20% on next $25,000 
moO, 50,000.“ 25% “ ““ 25.000 
00 75,000 “ 30% “ 25,000 
Bz00 100,000 “* 35% “" “25,000 
e200) ~~ 125,000 “ 40% °*"* “95,000 
me250"* 150,000" * 45% “* -* | 50,000 
63,750 “ 200,000 “ 50% on remainder 


estamentary gifts and gifts taking effect on the 
death of the donor. 


Sifts to Canadian charitable organizations or to any 
government in Canada. 


sifts up to $6,000 a year to a spouse and up to 
- $5,000 a year to any other donee with an 
aggregate annual maximum of $25,000. 


The Succession Duty Act; S.M. 1972, c. $-215 and 
amendments. 


\ggregate value of succession. 


Jn individual’s share in estate: 
Preferred line — 14% to 50%. 
Collateral line — 14% to 50%. 
Strangers — 14% to 50%. 


istates valued at $75,000 or less. 


250,000 if estate is transmitted to preferred succes- 
sors. 


50,000 special exemption for spouse. 
‘hare of marital assets of surviving spouse. 


child is under 71 years of age. 


Ip to $35,000 for collateral successors to the extent 
‘that the $250,000 preferred successors exemp- 
tion has not been fully “used up”’. 


100,000 collateral exemption for siblings. 


tharitable bequest — up to 20% of the aggregate 
‘value of property passing at death or any unused 
‘portion of the $250,000 preferred successors 
‘exemption. 


equests to Canadian charitable organizations and to 
‘any governments in Canada. 


urvivor benefits under the Canada and Quebec 
Pension Plans. 


dividual bequests of $1,000 or less. 
Tate schedule is incremental therefore the 


effective rate of tax is less than the maximum 
Marginal rate at each level of taxable inheritance. 


in additional $1,000 for each year that an infirm | 


The Corporation Capital Tax Act; S.B.C. 
1973, c. 24 and amendments. 


Paid-up capital of corporations. 


1/S of 1%, 


Exemptions include: corporations with paid- 
up capital under $100,000; corporations 
exempt under the Income Tax Act(Canada); 
credit unions, cooperatives and family 
farms. 


: es 


10 


11 


13 


Se 


TABLE 5 A. General Retail Sale Taxes Levied by Provincial Governments 


Newfoundland Prince Edward Island Nova Scotia New Brunswick Quebec 

No. 

Ie StatuconysauthoOtitye.cenme seen Retail Sales Tax Act; |The Revenue Tax Act; |Health Services Tax |Social Services and |Retail Sales Tax Act; 
S.N. 1972, c. 56 and ReSiPer eee L97.4- ce Act; R.S.N.S. 1967, Education Tax Act; R.S.Q. 1964, cam 
amendments. R-14 and  amend- c. 126 and amend- [oSeINGis,, JRE), and amendments. 

ments. ments. S-10. 


10 


Rate 


Main exemptions: 
HOOd tee yiinameGtnosin insane ee 


| Educational and published materials 


Production, machinery and pro- 
cessing material Seas nae cee 


Transportation equipment 


Miscellaneous =n nnn ee 


Comments 


Purchase price of tan- 


gible personal 
property and 
service. 

10% 

Accommodation;  tele- 
phone; telecom- 
munication; — electric- 
ity, natural and 
manufactured gas; 
construction or 
rental of tangible 
personal property; 
repairs of real or 
personal property; 
dry cleaning. 

Food, hospital prepared 
meals; natural 
water; prepared 
meals ($3 or less). 


Clothing and footwear. 


Repairs 
farm 
machinery ; 
or livestock _ prod- 
ucts; plants; feed; 
seed ; fertilizer; 
chemical controls. 
Boats; equipment; ap- 
paratus and sup- 
plies; vessels (not 
exceeding 300 tons 
gross). 

Gasoline; wood; fur- 
nace fuel; stove oil; 
fuel oil, gas and coal 
for manufacturing 
electricity. 


to tractors; 
equipment and 
livestock 


Medicaments on _ pre- 
scription; X-ray pic- 
tures and plates on 
prescription or 
health appliances, 

Text books; school 
books and ss news- 
papers published 
within the province. 


Certain companies pur- 
chase of machinery, 
equipment, plant 
and material. 


Certain aircraft; vessels 
of more 
tons gross; railway 
rolling stock; motor 
vehicles under spe- 
cific conditions. 

Sales under $0.20. Cer- 
tain household goods 
and equipment; secu- 
tities; Olympic coins; 
containers; trailers 
for residence in Labra- 
dor; certain compa- 
nies purchase, ships’ 
stores; insulation 
materials, 


Mobile homes are taxed 
on 50% of the sale 
price. 


than 300 | 


Purchase price of con- 
sumer’s goods bought 
in or brought into the 
province. 

8% 


Accommodation; _ tele- 
phone and_ telecom- 
munication services; 
repair and __ installa- 
tion labour; dry 
cleaning services. 


Food and food prod- 


ucts for human 
consumption (ex- 
cept confections): 


prepared meals ($2 
or less): soft drinks; 
natural water. 


Clothing including fab- 


rics and accessories; 
footwear. 

Farm implements; 
machinery and 
supplies; livestock; 
plants;) “feed:) ‘seed: 
fertilizer; chemical 
controls. 

Boats; equipment and 
apparatus. 

Gasoline; coal; coke; 
diesel fuel; stove oil; 
fuel oil; firewood; 
electricity ; natural 
and manufactured 
gas. 

Medicaments; health 
appliances; house- 
hold cleaning and 
first aid supplies; 
hygienic supplies. 
Classroom supplies; 
certain books and 
periodicals, 
Machinery, apparatus, 
goods for manufac- 
ture; clay ; sand; 
gravel; unfinished 
stone. 

Certain commercial 


vessels or boats. 


Sales under $0.26; fu- 
neral caskets; ships’ 
stores; tobacco; set- 
tlers’ effects; pets; 
insulating materials; 
storm windows and 
doors; alternate  en- 
ergy sources. 


Liquor purchased 
through liquor com- 
missions is taxed un- 
der the Health Tax 
Act (see Table 5 B). 


Purchase price of tan- 


gible personal prop- 
erty. 

8% 
Transient accommoda- 
tion; telephone 
service; electricity. 


Food and food prod- 
ucts for human con- 


sumption (except 
confections and soft 
drinks); prepared 
meals ($3 or less); 


natural water. 


Clothing and footwear. 


Farm implements; ma- 


chinery and sup- 
plies; plants; feed; 
seed ; fertilizer; 
chemical controls; 


drainage tiles. 


Boats; equipment and 
apparatus. 


Gasoline; coke; coal; 
fuel oil; natural and 
propane’ gas; fire- 
wood. 

Medicaments; health 
appliances; tooth- 
paste; baby’s needs; 
personal hygiene 
supplies. 


School supplies; certain 


books and _ periodi- 
cals. 

Machinery, apparatus; 
materials; clay; 


sand; gravel and un- 


finished stone. Anti- 
pollution equipment 
and devices. 


Certain boats; aircraft; 
railway rolling 
stock; Indians’ 
motor vehicles and 
snowmobiles. 


Sales under $0.25 (other 
than cigarettes and 
cigars); funeral cas- 
kets; settlers’ effects. 
Olympic coins; ships’ 
store; certain explo- 
sives; thermal insula- 
tion materials. 


Purchase price of tan- 
gible personal prop- 
erty. 


8% 
Accommodation; _ tele- 
phone and _ telecom- 
munication _ services; 
repairs. 


Food and food prod- 


ucts for human 
consumption (ex- 
cept confections 
and soft drinks); 
prepared meals ($2 
or less); natural 
water. 


Clothing and footwear. 


Farm implements; ma- 


chinery and _— sup- 
plies; plants; feed; 
seed; fertilizer; 
chemical controls; 


drainage tiles. 


Boats; equipment and 
apparatus. 


Gasoline and fuel oil; 


coal; coke; fire- 
wood; electricity; | 
natural and manu- 


factured gas. 


Drugs and medicaments 
on doctor’s prescrip- 


tion; health  appli- 
ances. 

Classroom supplies; 
certain books, peri- 
odicals; microfilm; 
photocopy. 
Machinery, apparatus 
and parts; ingredi- 
ents; clay; sand; grav- 
el and unfinished 
stone; telephone 
equipment; certain 


building material. 


Certain boats; aircraft 
and railway rolling 
stock. 


Sales under $0.25; to- 
bacco; funeral cas- 
kets; certain explo- 
sives; ships’ stores; 
settlers’ effects; 
laundry and dry- 
cleaning services. 


Special rate of 2% for 
mobile homes. 


Purchase price and rent 
of movable property, 


8% 
Telephone, gas, electrici- 
ty; repairs. 


Foodstuffs (except can- 
dies and soft drinks); 
beer; weak cider; nat- 


ural water; prepared 
meals ($3.25 or 
less). 

Farmers merchandise; 


farm implements; ma- 


chinery and_ supplies; 
feed; seed; fertilizer; 
chemical controls; 


drainage tiles. 


Boats; equipment and ap- 
paratus. 


Gasoline; kerosene and 
fuel oil; coal;  fire- 
wood; propane gas for 
manufacturing. 


Medicaments on doctor’s 
prescription; health 
appliances. 


Classroom supplies and 


printed books and pe- 
riodicals. 


Sale or rental of tools 
used to produce move- 
able goods intended 
for sale. 


Sales under $0.26; secutl- 

ties; money; tobacco, 
admissions; fares on 
transportation SYS” 
tems; certain Indians 
purchases. 


residential mobile 
homes are taxed on 
50% of the — sale 
price and used units 
are exempt; spe 
rate of 2% on sale 
of radio or telew- 
sion broadcasting 
services used for 
publicity. 


New 


PASS == 


TABLE 5S A. General Retail Sale Taxes Levied by Provincial Governments 


Ontario Manitoba Saskatchewan British Columbia No 
. 1 ie 
1e ay a Bagge Act; R.S.O. 1970,c. |The Revenue Tax Act; R.S.M. 1970, c. |The Education and Health Tax Act; |The Social Services Tax Act; R.S.B.C. 1 
415 and amendments. R150. R.S.S. 1965, c. 66 and amend- 1960, c. 361 and amendments. 
ments. 
archase price of tangible personal proper- | Purchase price of tangible personal prop- |Purchase price of tangible personal | Purchase price of tangible personal prop- 2 
ty and taxable service. erty or service, property or taxable service. erty or service. 

. aed die 38% 5% 1% 3 
ansient accommodation; telephone ser- | Accommodation; telephone (over $0.45) |Lodging; telephone (over $0.49) and Telephone, electricity; natural or manu- | 
vice including long distance, telegraph; and other telecommunications; _ re- other telecommunications; electrici- factured gas. 
qatural and manufactured gas; fixtures pairing and cleaning; certain printing, ty; gas (used in internal combustion 
vented separately from real property. | photocopying and microfilming. engine). 
| 
vod products for human consumption |Food and drink for human consumption | Prepared meals: natural water. Food products for human consumption; 5 
‘except confections and soft drinks); (except liquor); prepared meals ($3 prepared meals; confections; soft 
repared meals ($6 or less); natural or less); natural water. drinks; draught beer, natural water. 
water, liquor, beer or wine for special 
ecasions. 
| 
otwear (less than $30); children’s | Children’s clothing and footwear; used - Children’s clothing and footwear; used 6 
othing; used clothing and footwear clothing (less than $25); used foot- clothing and footwear. 
under $50). wear (less than $5 repair to foot- 

wear). 
ricultural products including livestock; | Farm horses; farm implements; machine- Agricultural products including live- |Farm implements; machinery, parts, di 
i equipment, implements and try and parts; plants; feed; seed; stock; farm machinery, implements supplies; livestock; plants; feed; seed; 
upplies; plants; feed; seed; fertilizer; fertilizer; chemical controls. and supplies; plants; feed; seed; fertilizer; grain; chemical controls; 
‘hemical controls. fertilizer; grain; chemical controls. steel granaries. 
h 
ats; equipment and apparatus. Boats; equipment and apparatus. Equipment. Boats; equipment and apparatus. 8 
el, gasoline; coal; coke; wood; natural | Certain gasoline; motive fuel; natural or | Fuel, petroleum products; liquefied | Gasoline; coal; coke; fuel oil; motive | 9 
as; electricity. manufactured gas; coal, wood. gases for heating; coal; wood; do- fuel; wood fuel. 
h mestic fuel oil; electricity for 
heating. 

lugs and medicine on prescription; | Drugs and medicaments; health appli- | Certain drugs and medicines; health |Medicaments on prescription; health | 10 
jealth appliances and personal hygiene ances; personal hygiene items. appliances; dentures. appliances. 
‘ems; household cleaning items. 
\ssroom and student supplies; certain | Books, newspapers and periodicals. Books, newspapers and periodicals; cer- | School supplies; certain books; periodi- | 11 
‘ooks; periodicals. tain phonograph records; bibles, etc. cals. 
cessing materials and physical ingre- "Goods for manufacture. Goods for manufacture; clay; earth, Goods for manufacture. 1 
jients; soil; clay; sand; gravel and 
finished stone; capital works of 
lunicipality; production and construc- | 
‘on equipment under certain condi- | 
ons, | | 
tain aircrafts and buses; vessels of more | Certain aircrafts. = Vessels of more than 500 gross tons. 13 
jan S00 tons; railway rolling stock; 
‘reet flushers, sweepers and _fire- 
ghting vehicles. 
| 
es under $0.21 except draught beer. | Sales under $0.26 (except liquor);stamps; | Sales under $0.15; money stamps; | Sales under $0.15; Ships’ stores to com- | 14 
jertain works of art; uncancellable money; safety equipment; ships’ matches; goods taxed under mercial vessels over 500 gross tons; 
‘amps; money; equipment purchased stores; settlers’ effects; used furniture another Act; tobacco; settlers’ ef- Xray pictures; settlers’ effects; con- 
y a religious institution, trapper or (less than $25); amusement; tobacco; fects. | tainers and labels. 
‘vertiser; tobacco products; animals insulation materials used in resi- 
‘Id for household pets; settlers’ effects; | dential construction. 
‘turnable milk containers; certain 
osts for stage performance; energy 
omservation materials and  equip- 
‘ent in disposable items used in hotel 
est rooms. ’ ; - 15 
‘cial rate of 10% on liquor, beer, wine | Liquor subject to a special rate of 10%. = 
ad meals over $6. 

bef = 4. ae ee 
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TABLE 5B. Other Consumption Taxes Levied by Provincial Governments 


a] i ia a i NE HER el eke yh elm 


Newfoundland Prince Edward Island RA Cae Quebec 
No. 
Motive and other fuel taxes 
1 Statutory authority. .... The Gasoline Tax Act: | The Gasoline and Diesel | Gasoline and Diesel Oil | Gasoline and Motive Fuel | Fuel Tax Act; S.Q. 1972, 
R.S.N. 1970, c. 147 ligic /N@ ie TRESS PaxeACt ame Se NES: (Max A Clik Sa NE be c. 30 and amend- 
and amendments. 1974, c. G3 and LO Gi nC ame hO mand L97351c) G-3: ments. 
Theat On Tan ce amendments. amendments. 
R.S.N. 1970, c. 145. 
DA WBASISa cysuecusaaeosysu ch wong Per gallon. Per gallon. Per gallon. Per gallon. Per gallon. 
3.) Rates. POA. een. eee Gasoline and — $0.27 | Gasoline — $0.21 | Gasoline fuel — $0.21 Gasoline — $0.20 | Gasoline — $0.19 
motive fuel Diesel fuel = 0:254)) Dieselifuel = 0.27 Diesel fuel =" 0:23 Diesel fuel ~ '028 
Fuel oil — 0.01 Aviation fuel — 0.03 Aviation fuel — 0.03 Aviation fuel — 0.03 
4) Comments mars «nua Exemptions for gasoline | Exemptions for aviation | Exemption for marked | Exemptions for fuel used | Exemption for petroleum, 


used by governments, 
by foreign diplomats, 
in aircraft, in motor- 
ized equipment (other 
than trucks and auto- 
mobiles) used for agri- 
cultural or logging 
purposes, in sawmills, 
in fish processing 
plants, in certain ma- 
nufacturing plants, in 
vessels and boats used 
in trade, in electrical 
power generating 
plants, in household 
appliances, as house- 
hold fuel, and _ for 
mineral exploration 
and pre-production 
development. 


Exemptions for fuel oil 
used for domestic 
purposes or by vessels 
(except pleasure 
boats, tugs dredges 
and scows), manufac- 
turing plants, com- 
mercial buildings, and 
institutions. 


fuel, fuel used in off- 
shore fishing fleets, 
and marked gasoline. 


Marked gasoline may be 
purchased by _ the 


federal government, 
farmers, commercial 
fishermen, and 


Owners and operators 
of stationary engines 
or certain sport estab- 
lishments. 


gasoline. 


Marked gasoline may be 


used in vehicles of the 
federal, provincial and 
municipal govern- 
ments and in vehicles 
designed for  fire- 
fighting, road building 
or off-highway use. It 
may also be used in 
farm tractors other 
than trucks or road 
tractors. 


for lighting or heating, 
in farming operations, 
in the cleaning of fab- 
rics, in stationary en- 
gines, in the operation 
of motor boats and 


snowmobiles, in trac- 
tors other than truck 
tractors when such 


vehicles are not used 
on public highways or 
in the construction of 
roads and_ bridges. 
Exemption for fuel 
used by municipal 
governments. 


Refund of tax to flying 


clubs; based on the 
number of gallons of 


aviation fuel con- 
sumed in student 
training programme 


multiplied by rate of 
$0.03 per gallon. 


butane and _liquified 
petroleum gas used for 
heating, solvents and 
gasoline for chemical 
use. 


Exemption for fuel oil 
used for commercial 
vessel or for chemical 
use; coloured fuel oil 
used for farm machine- 
ry or fishing opera- 
tions; bunker fuel, cru- 
de oil and coloured 
fuel oil used other than 
for an internal com- 
bustion engine. 


Full tax refunds are al- 
lowed on gasoline used 
in the operation of 
farm tractors and fish- 
ing boats. Refunds 
of part of the tax are 
allowed on_ gasoline 
used in stationary 
engines (except gaso- 
line used by farmers 
and fishermen), pumps 
to fight forest fires, 
and production ma- 
chinery. 


Ontario 


fe 


TABLE 5B. Other Consumption Taxes Levied by Provincial Governments 


Manitoba 


Saskatchewan 


Alberta 


British 
Columbia 


Yukon 
Territory 


Northwest 
Territories 


fhe Gasoline Tax Act; 
SO. 1973, c. 99. 


(he Motor Vehicle Fuel 


wax. Act; R.S/O.; 
1970). \'c.) 282 ‘and 
amendments. 
er gallon. 
vasoline — $0.19 
diesel fuel =i) P45) 
\viation fuel — 0.03 


xemption for fuel 
used by federal 
government and 


foreign diplomats. 


xemptions for farmers, 

commercial _fisher- 
men fuel used for 
heating and cooking, 
industrial, _commer- 
cial and institutional 
users, those engaged 
in road maintenance 
or construction. 


tax relief of $0.13 
per gallon is allowed 
On gasoline used in 
off-highway vehicles 
other than ‘“non- 
working” motor 
boats and snowmo- 
biles. Gasoline used 
in “working” motor 
boats is eligible for 
the relief. 


full refund of tax is 
provided on fuel used 
for industrial and 
commercial purposes. 


The 
Act; R.S.M. 1970, 
c. G-40 and amend- 
ments. 


Gasoline Tax 


The Motive Fuel Tax 


Act; R.S.M. 1970, 
Cs M220 and 


amendments. 
Per gallon. 
Gasoline — $0.18 
Diesel fuel — 0.21 
Aviation fuel — 0.05 
Propane — 0.18 
Locomotive 
diesel fuel — 0.10 
Exemptions for co- 


loured gasoline used 
in farm trucks, agri- 
cultural machinery, 
municipal firefight- 
ing equipment and 
in trapping, fishing 
and prospecting 
operations. 


Exemptions for diesel 


fuel used in agricul- 


tural machinery, 
municipal firefight- 
ing equipment, 


lighting plants, hos- 
pitals, fishing opera- 
tions and for do- 
mestic purposes. 
Partial or full re- 
fund in other cir- 
cumstances set out 
in the Act. 


The Fuel Petroleum 


Products Act; 
R.S:8:11965. c. 67 
and amendments. 


Per gallon. 

Gasoline —$ 0.19 
Diesel fuel — 0.266 
Aviation fuel— 0.04 
Other fuels — 0.06 


Exemptions for fuel 


used for cooking, 
lighting, heating 
and operating do- 
mestic appliances. 


Exemptions for co- 


loured fuels used in 
farming operations 
and control chem- 
icals. 


Fuel petroleum prod- 


coloured or 
otherwise _identi- 
fied is exempt 
from the normal 
rate but subject 
to the rate of 
$0.06 when used 
for generating elec- 
tricity, city-owned 


ucts 


buses, industrial 
purposes or by rail- 
ways and _ fisher- 
men. 


Exemption for 


The Fuel Oil Tax Act; 


RSrAy. 1970.) ce 
153. and amend- 
ments. 


Per gallon. 
Gasoline — $0.10 
Diesel fuel — 0.12 
Aviation fuel— 0.03 
Coloured 
gasoline — 0.03 


fuel 
used by the federal 
government and 
foreign diplomats 
and certain indus- 
trial purposes. 


Exemption of $0.03 


per gallon for do- 
mestic appliances, 
lighting and heating. 


Refund of $0.03 for 


marked fuel or liq- 
uefied petroleum 
gas used in farming 
operations. 


Gasoline Tax 


Act; 
1958, R.S.B.C. 
1960, c. 163 and 
amendments. 


Motive Fuel Use Tax 


Fuel Oil 


ACE: R-S.B-C. 
1960, c. 251 and 
amendments. 


Tax Act; 
R.S.B.C. 1960; c. 
158 and amend- 
ments. 


Per gallon. 

Gasoline — $0.17 
Diesel fuel — 0.19 
Aviation fuel— 0.05 
Coloured 

gasoline = 0.05 
Liquefied 

petroleum gas 0.12 
Fuel oil — 0.005 
Propane — 0.005 


Exemptions for gaso- 


line used by the 
federal government 
or taxed as motive- 


fuel under the 
“Motive-fuel Use 
Tax Act” or 
brought into the 


Province in supply- 
tanks under certain 
conditions. 


Exemptions for co- 


loured gasoline used 
in farm trucks and 
fishing vessels by 
bona fide farmers 
and commercial 
fishermen. 


Exemptions for Mo- 


A 


A 


tive-fuel used by 
the federal govern- 
ment or a bona fide 
farmer for farming 
purposes. 


refund of $0.02 
per gallon of diesel 
fuel used in private 
passenger-vehicle. 


refund of $0.12 per 
gallon of non-co- 
loured gasoline and 
$0.07 per gallon of 
pollutant-free — liq- 
uefied petroleum 
gas and $0.14 per 
gallon of diesel fuel 
is granted for off- 
highway ore or log- 
ging trucks, for sta- 
tionary motor ve- 
hicle power units 
used in industry; for 
certain industrial 
and commercial ve- 
hicles used off- 
highway in oil and 
gas operations, and 
for the motor vehi- 
cles of amputees, 
paraplegics and cer- 
tains classes of war 
veterans. 


Coloured gasoline is 


restricted to spe- 
cific uses as deter- 
mined by law. 


Fuel Oil Tax Ordi- 


nances  -OOY TE: 
1973,c. F-11 and 
amendments. 
Per gallon. 
Gasoline — $0.14 
Diesel fuel — 0.16 
Aviation 
fuel — 0.02 


Fuel oil used 
for heating — 0.01 


No tax is payable in 
respect of fuel 
oil used in sta- 
tionary generators 
of electricity; in 
farm equipment; 
for lubricating 
purposes, for lay- 
ing or sprinkling 
on roads; for use 
as cleaning fluids 
or solvents, for 
medical or phar- 
maceutical pur- 
poses, for heating 
ore as part of 
mineral extrac- 
tion process and 
for fuel oil sold 
to Government of 
Canada or visiting 
armed forces. 


Petroleum Products 
Tax Ordinance; 


R.O.N.T. 1974, 
OnE 
Per gallon. 
Gasoline — $0.14 
Diesel fuel —" 0115 
Fuel oil — 0.03 
Aviation 
fuel — 0.025 
Propane 
and 
butane — 0.0225 


No tax is payable in 
respect of fuel 
used by hospitals, 
municipalities, vis- 
iting armed forces, 
for lubricating 
purposes, for lay- 
ing or sprinkling 
on roads or 
streets, for deliv- 
ery to D.E.W. sta- 
tions, or for use 
as cleaning fluids 
or solvents. 


1 


me eee 


TABLE 5B. Other Consumption Taxes Levied by Provincial Governments — Continued 
a aT | ai aac || 


F Nova 
Newfoundland Prince Edward Island Scotia 
No. 
Tobacco taxes 
1 Statutonyrauthonitya,. -aewenene meine: The Tobacco Tax Act; R.S.N. 1970, | The Health Tax Act; R.S.P.E.I. 1974, | Health Services Tax Act; R.S.N.S. 
| c. 374 and amendments. C. H-3 and amendments. 1967, c. 126 and amendments. 
2 EB aicisy tc. ORR CRA Nee ay ecu ee tree By cigarette; by retail price of cigars; | By cigarette; by retail price of cigars; | By cigarette; by retail price of ci- 
other tobacco products by weight. other tobacco products by weight. gars and other tobacco prod- 
ucts. 
Se WRAL gn ape pees opt sie) tome ey a aS Cigarettes — $0.012 each. Cigarettes — $0.008 each. Cigarettes — $0.006 each. 
Cigars from: Cigars from: Cigars and other tobacco pro- 
ducts — 15%. 
$0.07 or less — $0.04 each $0.01 to $0.09 — $0.01 each 
$0.08 to $0.15 — $0.05 each OMOR ORS 0: 025s 
Only SH" OPS Oy OG O21 5 O03 
O26 073570) 4a O22)" 10:27 = 10:04, 0 
0.36 “ 0.45- 0.19 “ ODS EOS SOO ome 
0.46 up — 0:24 << 034. 03901065 
O40). Se 0;45)— 50.07 eae 
0.46 up = KY. ~ 
Other tobacco products $0.05 per1/2 | Other smoking tobacco products 
| 
ounce unit or part thereof. | $0.03 per 1/2 ounce or part thereof. 
| 
A WRCOmMEentS: cos whens ler eee ee There are certain exemptions on oa Tax levied under the same statu- 
tobacco purchases by bona fide tory authority as the general 
tourists and for other categories sales tax. 
such as ships’ stores. There is no 
tax on a plug of tobacco. | 
Alcoholic beverage tax 
>) |-otatitory-authorty. sane eee - | The Health Tax Act; R.S.P.E.I. 1974, — 
c. H-3 and amendments. 
SRT SERS EAT eee, Sammie tt lor - Retail price. = 
is 
USNC CCE ALAN yes Ge ere, lined, Ae, atk St = 10% = 
8 | Comments 


= 39, 


TABLE 5B. Other Consumption Taxes Levied by Provincial Governments — Continued 


New 
Brunswick 


Quebec 


Ontario 


Tobacco Tax Act; R.S.N.B. 1973, c. T-7 


By cigarette; by retail price of cigars; by weight for 
other tobacco products. 


Cigarettes — $0.004 each. 


Cigars $0.01 for each $0.05 or part thereof. 


Other tobacco products — $0.04 per ounce or part 
thereof. 


No tax levied on raw leaf tobacco or on cigars sold 


Tobacco Tax Act; R.S.Q. 1964, c. 72 and amend- 
ments. 


By cigarette; by retail price of cigars and other 
manufactured tobacco. 


Cigarettes — $0.008 each. 


Cigars from: 
$0.05 to $0.10 — $0.01 each. 
0.10 up — 25%. 


Manufactured tobacco—25% of retail price. 


at $0.05 each, or less. 


The Tobacco Tax Act; R.S.O. 1970, c. 463 and 
amendments. 


By cigarette; by retail price of cigars; by weight for 
other tobacco products. 


Cigarettes — $0.0096 each. 


Cigars from: 
$0.01 to $0.07 — $0.02 each 
0.08 “ 0.10 —$0.04 “ 


More than $0.10 — an additional $0.02 for 
each $0.05 or part thereof of retail price. 


Other tobacco products $0.05 per 1/2 ounce or 
part thereof. 


pe 


EO 


TABLE 5B. Other Consumption Taxes Levied by Provincial Governments — Continued 


SS ea ——@Qeae<————mm 


Manitoba Saskatchewan Alberta 
No. | 
Tobacco taxes 
ie eStatutonvaaichorityemam te enone mien arneat: The Tobacco Tax Act; R.S.M. 1970, | The Tobacco Tax Act; R.S.S. | The Tobacco Tax Act; R.S.A. 1970, 
c. T80 and amendments. 1965, c. 68 and amendments. c. 364 and amendments. 
DEG BASIS Maree ROR, ens mee ae | By cigarette; by retail price of cigars; | By cigarette; by retail price of ci- | By cigarette; by retail price of cigars 
| by weight for other manufactured gars and by weight for other and by weight for tobacco (in- 
tobacco. tobacco products. cluding plugs and snuff). 
Bal A Raters oo catsies see eee ones Cigarettes — $0.008 each. Cigarettes — $0.008 each. Cigarettes — $0.0032 each. 
Cigars: Cigars: Cigars: 
$0.06 or less — $0.02 each $0.10 or less — $0.02 each $0.07 or less — $0.01 each 
0.07 to $0.09 — $0.03 each $0.11 to $0.20 — $0.04 each 0.08 to $0.15 — $0.02 each 
OLOR S02 004s Over $0.20 — $0.08 each OMG) 90222) 1010355 
OMS 0S 0105 Other tobacco $0.04 per 1/2 O73 O32= Os * 
| ounce or fraction thereof. 
OnGe = OLS 006 0.33 “ 0.42—-— 0.07 “ 
ity sO} MONO Over $0.42 — $0.09 each 
Oe (B= O)AOfey Tobacco $0.02 per 1/2 ounce or 
fraction thereof. 
0.25 “ 0.30— 0.10 
OS sOy3 9 ONS as 
0.40 “ 0.48- 0.16 “ 
| Over $0.48 — $0.20 each 
| Other tobacco products — $0.04 
per 1/2 ounce. 
AgleGommentass. (ee eee = z = 
Alcoholic beverage tax 
So] SAleruGMyewulaOhitay, 2 a san 6 Qa 5 ae _ = a 
GY || GB Asis eee RANE ee A = = es 
HG RNa e662 ew a haciey ee ee ee = a ¥, 
8 | Comments 
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TABLE 5 B. Other Consumption Taxes Levied by Provincial Governments — Continued 


SS SS a a a en | ee a a 


ritish 
Columbia 


Yukon 
Territory 


The Cigarette and Tobacco Tax Act; S.B.C. 1971, 
ca he 


By cigarette; by retail price of cigars; by weight for 
other tobacco products. 


Cigarettes — $0.0048 each. 


Cigars: 


$0.05 or less — $0.01 each 


0.06 to 0.09 — 0.02 each 
0.10 “0.13 — 0.03 “ 
0.14 “0.17-— 0.04 “ 
0.18 “0.25— 0.06 “ 
O265 0:33 = 0:08" * 
U4 0:41 = 010" S 
0.42 “0.49-— 0.12 “ 


Over $0.49 — $0.15 each. 


Other tobacco products $0.03 per 1/2 ounce or | 


part thereof. 


Tobacco Tax Ordinance; (First session); 1976, c. 9. 


By cigarette: by retail price of cigars; by weight for 
other tobacco products. 


Cigarettes — $0.006 each. 


| Cigars: 


$0.05 or less — $0.01 each 


0.06 to 0.10 — 0.02 each 
OI SO1S =) O035"% 
0.16 “ 0.20-— 0.04 ‘“ 
O21 | 3030 0.065 « 
0.31 “ 040— 0.08 ‘* 


Over $0.40 — $0.10 each 


Other tobacco products $0.03 per 1/2 ounce or 
part thereof. 


| 


Liquor Tax Ordinance; O.Y.T. 1976, c. 3. 


| By the bottle or gallon. 


$0.80 for each bottle of spirits. 

0.80 for each bottle of fortified wine. 
| 0.20 for each bottle of table wine. 
0.10 for each dozen bottles of beer. 
0.10 for each gallon of draught beer. 


Northwest 
Territories 
No. 
Tobacco Tax Ordinance; R.O.N.T. 1974, c. T-6.| 1 
} 
By cigarette and retail price of cigars. Ip aed 
| 
Cigarettes — $0.0032 each. 3 
Cigars: 
$0.07 or less — $0.01 each 
0.08 to 0.15 — 0.02 each 
ON6s: (0:22= 0:03 * 
O23) 0:52 0:05) 
0.33 “ 0.42— 0.07 “ 
Over $0.42 — $0.09 each 
~ 4 
= 5 
= 6 
= 7 


=p) = 


TABLE 5B. Other Consumption Taxes Levied by Provincial Governments — Concluded 


: Nova New 
i Newfoundland Prince Edward Island Geotin Rael Quebec 
O. 
r | 
Telecommunication tax 
1 | Statutory authority ..... = ~ Corporations Tax Act; - Telecommunications Ta? 
RESsNeSeel 9675 CamOle Act; S.Q. 1965, c. 28. 


iss) 


3 


5 | 


co 


Comments eae aunties 


Meals and lodging tax 


Statutory authority ..... 


COMMIOHE, 6.5 dae ca wg! 


Toll charge on 


distance 
calls. 


$0.07 for ea 
charge or 
of, 


Tolls under 
exempt. 


long- 
telephone 


ch $0.50 toll 
part there- 


$0.25 are 


Price of telecommunica 


tion. 


8% 


Applicable to long distance 


telephone calls, tele 
grams and _ other tele 
communications. 


Meals and Hotels Tax Aci 


R.S.Q. 1964, c. 73 and 
amendments. 

Meals priced over $3.25 
alcoholic beverages 


any aerated water tc 
which essence or Syruf 
has been added and 
price of lodging. 


| 10% for meals over $3.25; 


8% on price of lodging. 


The tax is not payable by 
persons employed in an 
establishment on __ the 
price of lodging and 
meals (not — including 
alcoholic beverages and 
aerated water) supplied 
to them by the person 
who keeps the estab- 
lishment. Beer served in 
a tavern is not taxable. 


ct 


TABLE S B. Other Consumption Taxes Levied by Provincial Governments — Concluded 


: British Yukon Northwest 
Manstoba Saskatchewan Alberta Columbia | Territory Territories No 
— _ — - 1 
= = —- - 2 
— ~ - - 3 
= = = — 4 
a3 = i = Hotel and Motel — _ © 
} Room ita xara Chs 
S.B:@a 97a ce 26: 
t 
' 
pa ~ = 2 Purchase price of ac- ~ ~ 6 
f commodation in 
hotels and motels. 
! 
e % 7 . 5% a = 1 
_ - _ ~ - 8 
i 
i 
} 
j 
} 
} 
I 
ee es hs pa 


Sai 


TABLE 6. Miscellaneous Provincial Levies 


Prince Edward Island | Nova Scotia New Brunswick Quebec 


Newfoundland 
No. [ (i 
Amusement taxes 

1 |Statutory authority ...... = The Entertainments Theatres and Amuse- }Theatres, Cinematographs and |Amusement Tax Act; 
ACE RUSTE BAL O74, ments Act; R.S.N.S. Amusements Act; R.S.N.B. R.S.Q. 1964, c. 76. 

c. E-7 and amend- 1967, c. 304 and NOT RC cor 
ments. regulations. 

DAI EBASIST es eaaca tuto EO OR - Admission price. Admission price. Admission price. Admission price. 

SP WRAtCie pean th woes neetaete Meee ~ From: From: Theatre rates: 10% 

$0.56 — $0.70. $0.05 OTOP So o a oo 3 « $0.02 

$0.81 — $1.00. $0.10 0.71 — 1.00. 0.10 From $0.25 to $0.30 . 0.03 

Over — 1.00. 0.10 Over — 1.00. 0.10 plus SS 0310 0:4 0e 0104 

plus $0.05 extra for $0.05 extra for each .S O:419 * 0.45. 0:05 

each additional $0.50 additional $0.50 or of 0.46 “ 0.50 . 0.06 

or fraction thereof. | fraction thereof. Os Ox 5 O07 

Sesh OST) 0.08 

Season ticket — 10% One OLS 0: 0.09 

of selling price. ORS (8X0) 0.10 

SE OS NONE) 0.11 

Pass or complimentary Over NATO 5 «HS 

TICKET Arar ene $0.10 PASS x Wa eee tare $0.10 
Other amusements rates: 

Up torSOW sera $0.02 

From $0.26 to $0.50 . 0.05 

From OS 1itom 10005 0e0 

and $0.05 for each addi- 

tional $0.50 or fraction 

thereof in excess of $1. 

AY | COM. 44 1 ae ob oS — Church, school and mu- | Religious, educational | School entertainment; agricul- | Charitable, agricultural 
nicipal functions; ;} or charitable func- tural fairs; religious, educa- or church functions. 
certain other ama- tions. tional or charitable func- Taxes collected by 
teur or private func- tions. the municipalities. 
tions. 

Race track taxes 

5 | Statutory authority ...... The Horse Racing | The Entertainment Act; | Theatres and Amuse- | Theatres, Cinematographs, and | Licences Act; R.S.Q. 
(Regulations and RS PE le LOW AR ce ments Act; R.S.N.S. Amusements Act; R.S.N.B. 1964, c.\ 79 “and 
Tax) Act; R.S.N. E-7 and amend- 1967) 1c 304° and 1973>\Cal-Se amendments. 

ISTOS ca 15S) and ments, regulations, 
amendments. 

GilUBasises tno, see gous ee Amount of bets placed | Pari mutuel betting | Pari mutuel betting | Pari mutuel betting pool. Pari mutuel betting pool. 
under the pari pool. pool. 
mutuel system. 

TAMRAL OM ars cesar oo ee 11% 11 1/2% 11% 11% of wagers 7% of ticket evidencing 

the choice of a single 
winning horse; 9% on 
other tickets. 

8 | Comments............ The track operators are - If tax remitted within 7 | If tax is remitted within 7 | Racetrack entrance fees 
paid z remuneration days, the Race days, the Race Association relinquished to municl 
of 3% of the tax Association may | may deduct from 6 1/2% to | _ palities. 
collected and _ remit- deduct a  commis- 9 1/2% of the amounts wager- 
ted. sion of 7% and 8%| ed as commission. 

depending on 
certain variables in 
amounts wagered 
and dates. 


Ontario 


Manitoba 


a5 


TABLE 6. Miscellaneous Provincial Levies 


Saskatchewan 


British Columbia 


Yukon 
Territory 


Northwest 
Territories 


“he Retail Sales Tax; 
m.O. 1970, c. 415 


and amendments. 
= price. 


‘rom: 
$3.01 and over 10%. 


lelisious, charitable or 
educational functions 
(by way of refund). 


he Race Tracks Tax 


and  amend- 


gained 
from a_ winning 


pool. 
| 
| 
| ticket. 


! 
} 
: 1% 
| 


as 
the 


commission by 
track operators. 


The Pari Mutuel Tax | The Horse Racing 
Act: §S.M. 1974, Regulations Act; 
GaP 12: ReS-5.. 1965, c; 384 

and amendments, 

Pari mutuel betting | Pari mutuel betting 
pool. pool. 

10% 10% 

1 1/2% of the rate is kept — 


See: Race track tax. 


The Amusements Act; 
RiscA, 1970, cs. 18 
and amendments. 


Pari mutuel 


pool. 


betting 


5% 


| 


Pari Mutuel Betting Tax 
Act; R.S.B.C. 1960, 
c. 274. 


Pari mutuel 


pool. 


betting 


8% 


1% of the amount col- 
lected is ear-marked to 
increase the purses of 
B.C. bred, born and 
raised horses. 


| 


= "46 


TABLE 6. Miscellaneous Provincial Levies — Continued 


Newfoundland Prince Edward Island Nova Scotia New Brunswick 
No. 
Insurance premium 
taxes 
(a) On insurance  com- 
panies: 
1 Statutory authority .. |The Insurance Compa- |The Premium Tax Act; |Insurance Premiums Tax | Premium Tax Act; |Taxation Act; S.Q. 1972, 
nies Tax Act; R-S.N. R.S.P.E.1. 1974, c. P-18 Acts IRESeN.Ss 1967/9 c: Reo N, Be 197 3.ca elias ec. 23 and amendments 
1970, c. 177 and amend- and amendments. 149, (Part VI). 
ments. 
Ze Basistrryeaecs sists acste Ge | Gross premiums. Gross premiums. Gross premiums. Gross premiums. Premium income. 
| | 
3 Ate pepe eae. cuts, 2% 2% 2% 2% 2% 
4 | Gomments= seen Exemption for premiums |Exemption for annuity |Exemption for premiums |Exemption for premiums | Applicable on all insurance 
| on marine insurance and contracts. on marine insurance and on marine insurance and premiums, including fire 
annuity contracts. annuity contracts. annuity contracts. insurance. 
(b) Fire insurance: 
5) Statutory authority .. |The Insurance Premiums |The Fire Prevention Act; |Fire Prevention Act; |Fire Prevention Act; | Fire Prevention Act; R.S.Q. 
Tax Act; R.S.N. 1970, R.S.P.E.I. 1974, c. F-7 SiNis.. 19765 jos) 9.4) ReSUNIBS 19735 cy H-135 1964 c. 187 and amend- 
Cro and amendments. ments. 
6 IBaSISt cy oksr yuseeie a Premiums charged. Gross premiums. Gross property insurance | Premium income. Premium income. 
premium income. 
7 RAL. Veo ee tuetes 10% 3/4 of 1% 3/4 of 1% 1% 1/4 of 1% 
8 Comments: eae ee This tax is paid by the = Rate determined by = = 
policy holder. It is Lieutenant-Governor in- 
levied on all insurance council. 
premiums other than 
life, accident, sickness, 
and marine premiums. 
1 


pe tad 


TABLE 6. Miscellaneous Provincial Levies — Continued 


Ontario Manitoba Saskatchewan Alberta British Yukon Northwest 
Columbia Territory Territories 
a | He No. 
The Corporations Tax |The Insurance Cor- |The Insurance Pre- |The Insurance Cor- | (a) Insurance Pre- | Insurance Pre- - 1 
mer 5.0, 1972. c. porations Tax Act; miums Tax Act; porations Tax Act; miums Tax Act; mium Tax  Ordi- 
143. R.S.M. 1970, c. 150 R.S'S. 1965, ¢.63 R.S.A. 1970, c. 188 R.S.B.C. 1960, c. nance; OAT 
and amendments. and amendments. and amendments. 198 and amend- 1976.G2; 
ments. 
The Insurance Act; (b) Insurance Act; 
R.S.O. 1970, c. 224 R.S.B.C. 1960, c. 
and amendments. 197 and amend- 
ments, 
| Gross premiums or | Premium income. Gross premiums. Gross premiums. (a) Gross premiums. Gross Premiums. Premium income. 2 
deposits. 
Gross premiums or (b) Premiums paid to 
reciprocal or inter- unlicensed insurer 
insurance exchanges. or reciprocal ex- 
change. 
} 
| 
| 3% 2% 2% 2% (a) 2% 2% 2% 3 
(b) 5% 
ditional 1/2 of 1% on | Exemption for marine | Exemption for marine | Exemption for marine | Exemption for marine | Exemptions for 4 
‘operty insurance. insurance and annu- insurance and annu- insurance and annu- insurance and annu- marine insurance 
ity contracts. ity contracts. ity contracts. ity contracts. and annuity con- 
tracts. 
. 
| 
| 
] 
} = = The Fire Prevention ,The Fire Prevention | Fire Marshal Act; Fire Prevention Or- | _ 5 
Act ReS.S~ 1965, ‘ec: Act; R.S.A. 1970, c. R.S.B.C. 1960, c, dinance;' R.O.Y.T. 
} 365 and amendment. 144 and amendments. 148 and amendment. 1971, c. F-S. 
= - Premium income. Premium income. Premium income. Premium income. Premium income. 6 
| | 
1/3 of 1% 1% 1% 1/2 of 1% 7 


1% 


Newfoundland 


TABLE 6. Miscellaneous Provincial Levies — Continued 


Prince Edward 
Island 


AK 


Nova Scotia 


New Brunswick 


Quebec 


Ontario 


Mining and 
mineral taxes 


Statutory authority . . 


The Mining and Min- 


eral Rights Tax 
IACtaE SUN Oo neuGe 
68. 

Net income from 
mining operations 
and holding rights 
to mine. 

15% mining tax, 
20% mineral rights 


tax on operator or 
recipient of rent or 
royalty, 


(a) Gypsum Mining In- 
come Tax Act; 
ReSoN.S3) 1967..0c;. 
122. 


Resources 
1975, 


(b) Mineral 
Act; S.N:S. 
Cala: 


(a) Net income from 
gypsum mining or 
ton of gypsum 
mined. 


|(b) Net selling price of 


ores and minerals 
mined; net income 
derived from 
mining operations. 


(a) 33 1/3% of net in- 


come in excess of 
$5 ,000;0r $0.06 per 
ton where mining 
operationsarecalcu- 
lated at a fixed rate 
of $0.18 per ton. 


Mining Income Tax 
Acts ReS:N:B. 1973; 
c. M-15 and amend- 
ments. 

Net revenue from 
mining operations 


and mining profits. 


2% of net revenue and 
16% of profits in 
excess of $100,000. 


Mining Duties Act; S.Q. 
1975, c. 30. 


Net profit of mining 
operations. 


15% on mining profits 
of $150,001 to 


$3,000,000; 20% on 
mining profits of 
$3,000,001 to 
$10,000,000. 25% 


on mining profits of 


$10,000,001 to 
$20,000,000. 30% 
on mining profits of 
$20,000,001 and 
over. 


(b) Mining Act; 


(a) The Mining Tax Act; S.O. 19 


c. 140. 


R.S.O. 1970, 


274. 


(a) Profits from mining operatio: 


(b) Lands used for mining purpo: 


and mining rights. 


(a) 15% on net profit of $100,0! 


to $1,000,000; 20% on 1 


profit of $1,000,001 
$10,000,000; 25% on 0 
profit of $10,000,001 
$20,000,000; 30% on t 
profit of $20,000,001 
$30,000,000; 35% on ? 
profit of $30,000,001 
$40,000,000; 40% on = 


profit over $40,000,001. 


Sls) 


TABLE 6. Miscellaneous Provincial Levies — Continued 


Manitoba Saskatchewan Alberta British Yukon Northwest 
Columbia Territory Territories No 
lee 4 ae 
| 
| 
The Mining Royalty and |(a) The Mineral Taxation |(a) The Freehold Mineral (a) Mineral Land Tax Act; | Yukon Placer Mining Act; |Canada Mining Regula- | 1 
Tax Act; R.S.M. 1970, Act; R.S.S. 1965, c. 64 Taxation Act; S.A. S:B:€ 1973, ¢.. 53. RS. Calo7Onec. Y3: tions;: PC. 1961, =S25% 
c. M-180 and amend- and amendments. 1973, c. 89. 
| ments. 
| 
| The Mineral Acreage Tax |(b) The Mineral Resources |(b) The Mines and Minerals |(b) Mineral Resource Tax 
feeact; ) S:M,), 1972; .c: Act; R.S.S. 1965, c. 50 Acts, Ris.As 1970. c: Act S.B:C. ul 96m Ls 
— -M-135. and amendments. 238 and amendments. | 
' The Mineral Taxation Act; | (c) The Oil and Gas Conserva- | (c) Oil and Gas Conservation (c) Petroleum and Natural | 
__R.S.M. 1970, c. M-150 tion, Stabilization and Act, R.S.A201970, c& Gas Act; S.B.C. 1965, c. 
and amendments. Development Act; S.S. 267. 33 and amendments. 
1973, c. 72 and amend- | 
ments. 
/The Metallic Minerals |(d)The Road Allowance (d) Coal Act; S.B.C. 1974, c. | | 
Royalty Act; S.M. Crown Oil Act; R.S.S. | Ss 
1975, c. M-125. 1965, ca53: | 
| |(e) Mining Tax Act; R.S.B.C. | 
1960, c. 247. 
| } | 
Net profit of mining | (a) 1. Flat rate per acre for |(a) Assessed value of prin- |(a) 1. Tracts outside desig- | Value of gold shipped from | Annual value of output. 2 
operations. freehold minerals cipal minerals in free- nated producing Yukon. | 
owned by corpora- hold lands. areas, | 
| tions. | 
2. Assessed value of oil, 2. Designated production | 
potash and coal for areas. 
preceding year. | 
3. Value of potash ore 
reserves, mine, plant. 
Every owner of minerals | (b) 1. Product ton of potash. |(b) Value of production on |(b) Net income from mining | 
tights on freehold land | m6 Crown lands. operations. 
of 40 acres or more | 2. (i) Oil produced from | 
except bona fide farm- io Crown lands. 
ers who are exempt. (ii) Operator share of 
| oil and road allow- 
| ance oil produced | 
from Crown lands, 
| 3. (i)Net profit of | 
| mining companies | 
(metallic minerals | 
and uranium). 
| (ii) Ton of coal. | 
"Assessed value of min- | (c) Operator share of oil and |(c) Oil and gas property in |(c) 1. Crude petroleum. | 
_ erals in, on, or under road allowance oil designated areas. | | 
freehold land in a desig- produced from freehold 2. Natural bas by- 
nated production area. rights. products. 
3. Natural gas. | | 
| | 
Net profit of mining | (d) All oil produced. (d) 1. Metallurgical coal. | 
_ 2. Thermal coal. | 
(e) Net income. 
| | 
6% if income is under |(a) 1. (@ $0.50 (minimum tax |(a) Rates determined by |(a) 1.49,999 acres or less, 2 1/2% / $10,001-$1,000,000: 3% | 3 
$50,000; 23% on entire $1). order in council, | $0.25 per acre. $1,Oie 208 - $5,000,000: 
| income if income ex- | (ii) Additional tax on | 50,000 — 99,999 | SP eg Sa ie 
ceeds $50,000 (or a all lands of acres. $0.40 per acre. $10,000,000: 6% 
| lesser amount as de- 500,000 or more | 100,000 — 249,999 $10,000,001 and over: 
termined by the Lieu- acres. acres, $0.55 per acre. an additional 1% for 
tenant-Governor-in- 250,000 — 499,999 each additional 
Council). 2. Producing tract tax of acres, $0.70 per acre. | $5,000,000, not to ex- 
8 mills times twice 500,000 — 999,999 | ceed 12%. 
the assessed value; | acres, $0.85 per acre. | 
coal is one and a 1,000,000 acres and 
half times. over — $1 per acre. | | 


3. Varies from nil under 
the average selling 
price of $35.50 per 
short ton to 8.73169 
mills on the average 
selling price of $90 
and over. 


2. $2 per acre. 


No. 


Newfoundland 


TABLE 6. Miscellaneous Provincial Levies — Continued 


Prince Edward 
Island 


35 0k 


Nova Scotia 


New Brunswick 


Quebec 


Ontario 


| 


Conimentssr eee 


| Statutory 


Mining and 
mineral taxes — 
Concluded 


Logging taxes 


authority 


The mining tax is 
levied on the 
greater of 80% 
of net income or 
net income 
minus rents’ or 
royalty pay- 
ments. 


(b) Greater of: 2% 
of net selling 
price or 15% of 
net income from 
mining opera- 
tions. 


Net profit up to $150,000 is 
exempt. 


Taxation Act; S.Q. 1972, c. 23 
(Part VII). 


Income from 
tions. 


logging opera- 


10% 


Full exemption is allowed 
where income is less than 
$10,000; where income 
exceeds $10,000, the tax is 
paid on the total income 
including the $10,000. Tax 
credit of 1/3 of tax is pro- 
vided under the provincial 
Income Tax Act. Two- 
thirds may be _ deducted 
from the federal income 
tax under the provisions of 
the federal Income Tax 
Act. 


(b) $0.50 per acre. 


(a) Net profit up to 


$100,000 
exempt. 


is 


eee 


TABLE 6. Miscellaneous Provincial Levies — Continued 


Manitoba Saskatchewan Alberta British Yukon Northwest 
Columbia Territory Territories No 
‘i ae he 
b) $0.10 per acre or fraction |(b) 1. Pro-rationing fee of |(b)1. Oil and gas: rates |(b)17.5% after processing - - 1 
thereof. $1.20 per ton. vary between 40% on allowances, 
} t 2. (i) Regular crude oil current production 
aii . a ver me royalty of up to feom “old. oll and (c) Rates of royalty vary with 
, a V or eac ve DS: Uaaned on yok gas wells and 28% mineral production. No 
4 - sae ee tee Z ume of production from new wells, royalty is payable on 
oa i ul By “7 and valued at the 2. Synthetic oil: 8% of production contracted to 
ollows: value of we well-head price. monthly production B.C. Petroleum Corpora- 
| production formonthx pe ae tion. 
(ii) Royalty surcharge to 9 million _ bar- 
b> peaials the assessed equal to the differ- rels; 20% in e 
value x mill rate equals : im XC@Ss | (d) 1. $1.50 per ton. 
peertne snonthlvin. ence between the of 9 million barrels. 2. $0.75 per ton. 
} *" yt tgs cd d “basic” well-head 3. Sulphur: 16 2/3 of the 
ey a ee price and the well- value of marketable | (€) 15% where net income ex- 
dition to the basic 8-mill : z 
4 aati og head prices. production. ceeds $10,000. 
bes sgl * eae i . 3. (i) From 5% to 12.5%. 4.Pentanes plus: in ac- 
| eae iassess u (ii) $5 per ton. cordance with the for- 
but on a yearly basis. ae specified * 
Monthly mill rate |(c) Mineral income tax equal the re ees 
schedules are different to difference between the . : 
for new and developed “basic”? well-head price | (c) Uniform rate of taxation as 
wells. and the well-head price. will be sufficient to 
' 4 defray 50 f th ima- 
‘15% on base profit. 35% | (d) 1.88% of all oil designated ae ie 
| on excess of base profit | as road allowance oil. be incurred by the Oil 
| (as determined by the Crown share is 1%. ? 
and Gas Conservation 
Act). Operator share is .88%. B 
: oard. 
Crown share is sold at 
the well-head price. 
n operator required to |(a) 1. Acreage tax does not | (a) Assessment for oil and | (b) The Mineral Resource Tax | Rates established Exemption for | 2 
pay royalty under this apply to an owner who natural gas is 16 mills. Act repeals the Mineral | by Order-in- the first 
Act is exempt from the is an individual. b) 3.4. Th ‘ Royalties Act as of Ja- Council. $10,000 of 
payment of royalty tax 2. Reduced royalty — sur- (b) 3.4. ie wee . ae nuary 1, 1977 and aboli- output. 
under the Mining Royalty charge on the produc- a Die Bie on M - shes the incremental roy- 
and Tax Act. tion of “new oil”. ee ee alties from April 1, 1976. 


Deduction from royal- 
ty surcharge of 100% 
of exploration and 
development expendi- 
tures in Saskatchewan 
up to $0.30 per barrel. 
Beyond this, 50% of 
approved expenditures 
may be deducted. 


processing costs of the 
Crown’s share of natural 
gas has been deducted. 


(e) Minerals derived from 
Crown lands. 
Logging Tax Act; R.S.B.C. 


1960, c. 
ments. 


225 and amend- 


Net income. 


15% where net income ex- 


ceeds $10,000. 


Full exemption is allowed 
where net income is less 
than $10,000, where net 
income exceeds $10,000; 
the tax is paid on the total 
net income including the 


first $10,000. 


Tax credit of 20% of tax is 
provided under the _ prov- 
incial Income Tax Act. 
Two-thirds may be de- 
ducted from _ federal in- 
come tax under the prov- 
isions of the federal In- 


come Tax Act. 


5). 


TABLE 6. Miscellaneous Provincial Levies — Continued 


Prince Edward 


Newfoundland Teland Nova Scotia New Brunswick Quebec Ontario 
No. 
Motor vehicle regis- 
trations and 
driving permits 
1 | Statutory authority ..... The Highway Traffic Act; |The Highway Traffic |Motor Vehicle Act; |The Motor Vehicle Act; | Highway Code; R.S.Q. |The Highway Traffic Act; 
RESIN, 19705) cha loz Act; R:S:.BEL 1974 IRESUINESS 9 TIGXG HS Xe: RESUN; Boul) Sac 1964, 7c, 231) and R.S.0. 1970, cama 
and amendments. c. H-6 and amend- 191 amendments M-17. amendments. and amendments. 
ments. and regulations. 

OASIS cron eitet en Sila amram (a) Passenger vehicles: | (a) Passenger vehicles: | (a) Passenger vehicles: |(a) Passenger _ vehicles: | (a) Passenger vehicles: |(a) Passenger vehicles: 
weight of the vehi- weight of the vehi- per 100 Ib. per Ib. of per 100 lb. ve- number of cy: 
cle. cle. weight. weight. hicle weight. linders. 

(b) Commercial vehicles: | (b) Commercial vehi- | (b) Commercial vehi- |(b) Commercial vehi- |(b) Commercial vehi- |(b) Commercial vehi: 
over 4,000 lb. rate cles: over 3,000 cles: over 4,000 cles: over 4,500 cles: over 5,000 cles: gTOss 
increases per 1,000 Ib. tate in- Ib. rate in- Ib. rate in- Ib.; graduated weight. 

Ib. (gross weight). creases per 1,000 creases per 1,000 creases per 1,000 scale per 1,000 
Ib. (gross Ib. (net weight). Ib. (gross lb. (gross 
weight). weight). weight). 
(c) Driver. (c) Driver. (c) Driver. (c) Driver. (c) Driver. (c) Driver. 
(d) Chauffeur. (d) Chauffeur. (d) Chauffeur. (d) Chauffeur. (d) Chauffeur. 

| 

SR ALS nse eevee ost tan mayen (a) Passenger vehicles: up |(a) Passenger vehicles: |(a) Passenger vehicles: |(a) Passenger vehicles: |(a) Passenger vehicles: |(a) Passenger vehicles: 
to 4,000 Ib. — $30. not more than $1.25 per 100 lb. $0.01 per = lbs 1 to 3,000 Ib.: 4 cylinders or less 
4,001 Ib.and over — 2,049 lb. — of vehicle weight. minimum $20 plus $1 per 100 Ib. $30. 

| $40. $20. Over 2,049 Minimum $15. a fee of $4 for 3,001 to 4,000 6 cylinders 2 

Ib. up to and ! licence plates. Ib.: $2 per 100 $45. 

including 4,949 | : Ib. 4,001 and 8 cylinders J 
[bees Sh per over: $3 per 100 $60: 

le decree we | a Qin Eee Northern Ontario $1( 
$50. flat fee. 

| (b) Commercial vehicles: |(b) Commercial vehi- | (b) Commercial vehi- |(b) Commercial vehi- |(b) Commercial vehi- |(b) Commercial vehi: 
up to 4,0001b.: $27; cles: up to cles: up to cles: up to cles: up to 5,000 cles: from $60 (uf 
over 4,000 lb.: from 3,000 Ib.: $14; 4,000 Ilb.: $29; 4,500 Ilb.: $19 Ib.: $40. 5,001 to 5,000 lb.) to 
$337 toy bie205- over 3,000 Ib.: over 4,000 Ib. over 4,500 Ib.: to 10,000 _ Ib.: $2,227 (139;SOMmEte 

from $18 to to 50,000  Ib.: from $23 to $10 per 1,000 140,000 lb.). 
$1267. from $31 to $634. $1,435. lb. 10,001 to 

20,000 lb.: $11 

per 1,000 lb. 

20,001 to 60,000 

Ib.: $12 per 

1,000 Ib. 60,001 

Ib. and over: | 

$16 per 1,000 

lb. 

(c) Driver’s and chauf-|(c) Driver’s licence — |(c) Driver’s licerice — |(c) (d) Driver’s and |(c) (d) Driver’s and |(c) (d) Driver’s and chauf- 
feur’s licences — $6. $6. chauffeur’s — li- chauffeur’s — li- feur’s licences — 
$15. cences— $4 plus cences — $12. $9. 

a $6 unsatisfied 
| judgement fee. 
(d) Chauffeur’s li- |(d) Chauffeur’s li- 
cence — $7. cence — $7. 

47'Commentsy.-a.0. ei eater (a) Reduced rates apply | (a) Reduced rates apply |(a) Vehicle registration |(a) Reduced rates apply |Driver’s and  chauf- |Driver’s and chauf- 

later in the year. later in the year. expires March 31. later in the year feur’s licences have feur’s licences have 4 

| which expires Dec. a two-year term and three-year term. En- 

| Stl, expiry date is on li- | gines with displace: 

censee’s birthday. ment in excess of 
6 500 cubic centi- 
meters (397 cubic 
inches) $80. 


(b) Driver’s and chauf- 
feur’s have a three- 
year term. Expiry 
date is on licensee’s 
birthday. 


(b) Driver’s and chauf- 
feur’s licences 
have a one year 
term. Expiry date 
is on the last 
day of  licensee’s 


month of birth. 


(b) Driver’s licence 
has a_ three-year 
term and_ chauf- 
feur’s licence 
has a one year 
term. 


(b) Driver’s and 
chauffeur’s li- 
cences — have a 


two-year term. 


63h 


TABLE 6. Miscellaneous Provincial Levies — Continued 


Manitoba Saskatch British Yukon Northwest 
sc a las sIDE Columbia Territory Territories No 

he Highway Traffic Act; |The Vehicles Act; R.S.S. | The Highway Traffic Act; |Motor-vehicle Act; R.S.B.C. |Motor Vehicle Ordinance; | Vehicles Ordinance; R.O.N.T. 1 

R.S.M. 1970, c. 1160 and 1965, c. 377 and amend- R.S.A. 1970, c. 169 and 1960, c. 253 and amend- | R.O.Y.T. 1971, c. M-11 1974, c. V-2. 

amendments. ments, amendments. ments. and amendments. 

! 

) Passenger vehicles: curb | (a) Passenger vehicles: | (a) Passenger vehicles: | (a) Passenger vehicles: | (a) Passenger vehicles: | (a) Passenger vehicles: | 2 
weight per 100 Ib. length of wheel base. length of wheel base. weight of the vehicle. length of wheel base. flat rate varying by 

regions. 

) Commercial vehicles: | (b) Commercial vehicles: | (b) Commercial vehicle: | (b) Commercial vehicles: |(b) Gross weight of vehi- | (b) Commercial vehicles: 
over 6,000 Ib. rate in- over 11,000 lb. (gross over 3,000 Ib. rate in- gross vehicle weight. cle. gross weight of vehi- 
creases per 1,000 Ib. weight). creases per 1,000 Ib. cle. 

(gross weight). (gross weight). Region I: Mackenzie 
Highway System. 
Region II: Mackenzie 
Delta. 
Region III: Remainder of | 
Territories. 

:) Driver. (c) Driver. (c) Driver. (c) Driver. (c) Driver. (c) Driver. 

|) Chauffeur. (d) Chauffeur. (d) Chauffeur. 

) Passenger vehicles: up | (a) Passenger vehicles: | (a) Passenger vehicles: |(a) Passenger __ vehicles: up |(a) Passenger vehicles: up |(a) Passenger vehicles: 3 
fo 2,499 ib.: $15; $12 for wheel base not $15 for wheel base to 500 Ilb.: $5; over to 100” wheel base $15; Region I: $20. 
from 2,500 Ib. and up: exceeding 1107; $24 not exceeding 110”, 500 lb.: from $10 to 101 7to:120”: $20;121” Region II: $10. 
$16 to $150. for wheel base of 111” $20 for wheel base $58. and over $25, Region III: $5. 

to MS 20%— $36 for between Ti Sand Plus first registration | 
wheel base of 121” to 120”; $25 for wheel fee of $1. 
130”; $48 for wheel base of over 120”. | 
base of 131” to 140”; Where no wheel | 
over 140” for wheel base is established; 

| base $60. $20. | 

| 

‘)Commercial vehicles: up | (b) Commercial vehicles: | (b) Commercial vehicles; |(b) Commercial vehicles: up |(b) Commercial vehicles: up |(b) Commercial vehicles: 
fo 6,000 Ib: $18, from 11,001 Ib. to up to 3,000 Ib.: $30; to 3,000 lb.: $16; from to 10,000 Ib.: $50; Region I: from $35. 
over 6,000 Ib.: from 110,000 lb. rates vary over 3,000 lb. to 3,001 Ib. to 74,000 from 10,001 lb. to to $65. (up to 10,000 

| $24 to $733. between $75 and 110,000 lb.: from $40 | lb.: from $20 to $830. 126,000 Ib.: from Ib.) and $5 for every | 

| os 

| $1,175. to $1,860. Additional $25 per 2,000 $100 to $1,120. additional 1,000 Ib. 

| over 74,000 Ib. Region Il: from $20 

to $40 (up to 10,000 
| Ib.) and $3 for every 

| | additional 1,000 Ib. 

| Region III: from $10 

to $20 (up to 10,000 

lb.) and $1 for every 

| | additional 1,000 Ib. 

/ | 

) dd) Driver’s and chauf- |(c) (d) Driver’s and  chauf- | (c) Driver’s licence — |(c) Driver’s licence — $5. |(c) Driver’s licence — $9. \(c) Driver’s licence — $2. | 

} feur’s licences — $6. feur’s licences — $3. $10. | 

\ 

| 
| | | 
| |\(d) Chauffeur’s licence — $3. 
| | | 
| 
} | | 
) Reduced rates apply later |Driver’s and chauffeur’s |(a) Rates reduced by 40% |(a) Rates are reduced 1/12 |(a) Reduced rates apply later (a) Rates are reduced to 40% | 4 


_ in the year. 


} 
} 
. 


Driver's and chauffeur’s 
| licences issued for two 
‘years on birth date. 


licences have a one year | 
term. Expiry date is April 


30. 


after September 1 and 
75% after January 1. 


has a 
expiry 


(b) Driver’s licence 
five-year term; 
date is March 31. 


) 


|(b) Driver’s 


each month to a mini- | 
mum fee of $2. | 


licence 


has a | 
five-year term. 


in the year. 


(b) Driver’s licence has a 
three year term; ex- 
piry date on March 31. 


after October 31. 


(b) Both driver's and 
chauffeur’s licences 
have one year term. 


pate Os 


TABLE 6. Miscellaneous Provincial Levies — Concluded 


New- Prince Edward New 
foundland Island Scotia Brunswick 
No. 
Hospitalization and 
medical care 
premiums and 
payroll taxes 
1 |Statutory authority - = - - Health Insurance Act; S.Q. 
1970, c. 37 and amend- 
ments. 
DP BASIS) faves eee ae - _ - - (a) Employer: payroll. 

(b) Employee: net income. 

Oa Ratew ts years - - - - (a) 1.5% of payroll without 
limit. 

(b) 1.5% of net income, maxi- 
mum for an employee $235 
and a self employed $375. 

4>||Gomiments sea. seers - = = = a 

Miscellaneous taxes 

SuliNameofstaxenn ener - = - ~ Immoveable property transfer 
duties. 

6 |Statutory authority _ ~ - _ Land transfer Duties Act, Ch. 
23, S.Q. 1976. 

AWBASISD weer a tenors ci = - - Value of immoveable property 
transferred to non-residents. 

Syl Rate. aces. cats — — ~ - 33% 

Oa Comments ann enn — = = = = 

LO; | Nametofutaxgen se ieee = = = oe oj 

11 |Statutory authority = = = Es of 

TDM IBASIGh. . Nea eke ae = = rz - ‘: 

Sa RATCI meine aa reas - — = = = 

14 |Comments) «+... _ — = — = 

TSUtNamesoftaxe.. oe _ = = = = 

16 |Statutory authority = = = =< = 

NESE oS a kh bom ac - = = is as 

Sa Ratemees eee ce _ = = = = 

19 |Comments — 


Ontario 


The Health Insurance Act; S.O. 1972, c, 91 


Monthly premiums. 


The province subsidizes 100% of the premiur 
of persons with taxable income beloy 
$1,534 for singles and $2,000 for familie 
and for persons 65 years of age and ove 
and 50% of single persons with taxabl 
income between $1,534 and $2,000 an 
families with taxable income between $2,00 
and $3,000. 


Hospitalization and medical care premium 
are combined. 


Professional boxing and 
wrestling events 


The Athletics Control Act; R.S.O. 1970, « 
35% 


Gross receipts of professional boxing an 
wrestling events. 


2% 


Land transfer tax 
The Land Transfer Tax Act; S.O. 1974, c. 8. 
Purchase price. 


Up to $35,000 — 3/10 of 1%. 

Over $35,000 — 3/5 of 1%. ; 
20% where land conveyed to non-resident 
Land zoned or assessed commercial or 10 
dustrial is exempts, 


Land speculation tax 
The speculation Tax Act; S.O. 1974, c. 17. 


Increase in the value of “designated land” (al 
real property in Ontario except Canadial 
resource property). 


20% 


Principal residence, recreational _propert) 
transfers to the Crown or municipalities 
expropriations, land for industrial or com 
mercial purposes (other than apartmen 
buildings) and farming land upon W 
agriculture is continued are exempted. 


joi 


eee 


i 


Manitoba 


Saskatchewan 


Alberta 


AG 


British Columbia 


TABLE 6. Miscellaneous Provincial Levies — Concluded 


Yukon 
Territory 


Northwest 
Territories 


_ Tax on electricity, 
telephone service and 
other services 


ve Revenue Act (Part 
jmeo.M. 1970, c. 
140 and amend- 
rents. 

} 
‘chase price of tax- 
ble products which 


iclude electricity, 
ertain natural and 
janufactured gas, 


oal and derivatives, 
‘eam or hot water. 
| 


| 


bitestic purchase of 


‘ixable product 
sed for heating 
welling are EX- 


‘npt. 


Motor 
vehicle 
insurance tax 


The Motor Vehicle 
Insurance Premi- 
ums Tax Act; R.S. 
S» 1967) c¢, 19: 


Gross premiums re- 
ceivable. 


1% 


: 


The Health Insurance Premi- 
1969, c. 


UMS FACT se RUS AG 
45 and amendments. 


Annual premiums. 


A $5  non-insurable registra- 


tion fee is levied. 


Persons 65 years of age and 
over and persons with no 


taxable income do _ not 
have to pay premiums. 
Hospitalization and medical 
care contributions are 
combined. 
Bus mileage 
tax 


The Public Service Vehicles 
AC RSA. 19705 6, 800 
and amendments. 


By passenger mile. 


1/15 of $0.01 per passenger 


mile on hard surface 
roads; 2/45 of $0.01 per 
passenger mile on_ gravel 
toads. 


Medical Services Act; S.B.C. 
19675 (G24: 


Monthly premiums. 


Single ee eee ae 
Family oftwo ..... 
Family of three or more $18.75 


The hospital insurance 
program is financed from 
general tax revenue. 

The province subsidizes 90% 
of the premiums of persons 
with no taxable income in 
the previous year and 50% 
of the premiums of persons 
with taxable income not in 
excess of $1,000 in the 
previous year. 


Fur 


Health Care 


Insurance Plan 


Ordinance; R.O.Y.T. 1971, 
c. II-1. 
Monthly premiums, 
Single’ Rv err es ee $ 4.75 
Family oftwo ..... $ 9.25 


Family of three or more $11.00 


The Territory subsidizes 100% 


of the premiums of persons 
with no taxable income 
and 50% of the premiums 
of single persons with 
taxable income of less than 
$500, of families of two 
with taxable income of less 
than $1,000 and of fam- 
ilies of three or more with 
taxable income less than 
$1,300. 


Fur tax 


Export Ordinance; 
R:OLY.r. 1971, co, F-12 and 
amendments. 


Per pelt exported. 


| Various rates, 


Rates are established by regu- 
lations with a range from 
$0.01 to $5 per pelt. 


Fur tax 


Fur Export  Ordi- 
nance; R.O.N.T. 
1974, c. F-11. 


Per pelt exported. 


$1 


10 
11 
12 
13 


14 
15 
16 
17 


18 
19 
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PART III 


TAXES LEVIED BY MUNICIPAL GOVERNMENTS 


TAXES LEVIED BY MUNICIPAL GOVERNMENTS 


The principal revenue available to municipalities from own sources is 
at generated by taxes on the ownership and occupancy of real property sit- 
ited within their boundaries. The most important of such taxes are the real 
operty tax, including grants in lieu of taxes, which accounted for 66% of own 
vurce revenue in 1976, followed by special assessment taxes (7%) and business 
ixes (5%).1 


eal Property Tax 


The taxation of real property at the local level is generally governed by 
ovincial legislation. Such legislation empowers municipal councils to levy 
al property taxes for their own direct revenue requirements and obligates them 
_ levy real property taxes for the revenue requirements of other local govern- 
lent entities, which are also governed by provincial statutes, such as school 
bards, county or regional governments and special authorities (e.g., conser- 
jtion authorities or regional health units in Ontario, or regional hospital boards 
| British Columbia. 


) In some provinces, however, bodies other than municipal councils have 
xing authority in their own right. In Newfoundland, for example, school 
x authorities levy and collect school taxes; in Prince Edward Island and New 
‘unswick regional school boards may levy property taxes to supplement the 
ovincial educational program (this authority has not been used to date). 
| Quebec school boards are empowered to levy a real property tax which they 
ay collect directly or they may employ the municipality as their collecting 
ency. In addition, the Montréal Urban Community levies a special real prop- 
ty tax of $0.60 per $100 of the assessment in excess of $100,000 of all real 
Operties which are included in the assessment roll of the Community and has it 
lected by member municipalities. In British Columbia district school boards 

non-municipally organized areas set the rates of real property taxes for 
ool purposes but collections are made by the province. 


__ The real property tax rate is generally expressed in mills (an amount per 
000 of the base) or in dollars (an amount per $100 of the base). It is, how- 

er, very difficult to make valid comparisons of rates across Canada. Some of 
e principal factors affecting rate comparability are: 

| 


) widely varying methods of assessment of real property value not only among 
the provinces but also, to a large extent, among local entities within a prov- 
ince; 

) different ways of determining the fair market value or real value of prop- 


"erties among assessment authorities; 


) varying practices in establishing the value of taxable assessment at percent- 
| ages of the total assessed real value; 


) various degrees of development of the municipal system from one province 
_ to another; 


) uneven delegation of responsibilities to municipalities by the government 
of each province and, hence, different form and magnitude of the financial 
assistance that municipalities receive from their respective provincial govern- 
_ ment. 


| 
| 


| 
| 
| 


For reasons such as these, specific rates are not reported in this publication. 


ever the main aspects of the real property tax are set out in Table 7. 


fect Assessment and Local Improvement Taxes 
_ Proceeds from special assessment and local improvement taxes are the 
ond most important revenue available to municipalities from own sources. 


| ey usually relate to the supply of specific services. 


The first type, special assessment taxes, is generally, but not always, 
lied throughout a municipality’s territory for financing all or part of services 
lnefiting the entire or a large proportion of the local population. For instance, 
‘vices such as the supply of water, street lighting, garbage collection and 
‘posal may bear a special tax consisting of either a charge related to the 
(asumption of a particular service (e.g., the consumption of water in the case 


1 For further information of municipal revenue, refer to Local Government Finance, 
‘talogue 68-203. 


of water supply), a fixed amount per ratepayer based on the costs of the service, 
a special rate against the assessed value of real property, land area or frontage 
on streets. 


The second type of levies, local improvement charges, are established 
chiefly for financing specific new undertakings (e.g., sidewalks, sewers, water 
mains, roads, etc.) and are generally, but not always, temporary. In other words, 
they should theoretically last as long as required to finance all or portions of 
the initial capital expenditure entailed by the new undertaking. Usually, the 
initial costs are distributed among the ratepayers receiving direct benefits from 
the new service. Criteria used to distribute these costs vary, however, among 
municipalities: in some cases, only the residents of a particular area within the 
municipality bear such costs while, in other instances, all ratepayers of the 
municipality are taxed although they may not benefit directly from the related 
undertaking. In addition, the base upon which costs are distributed may take 
various forms, such as the total or a portion of the real property assessed value, 
land area or frontage on streets. 


Business Tax 


A business tax is levied on the owners or operators of a business, in addi- 
tion to the real property tax on the owners of the premises. There are numerous 
bases upon which business taxes are imposed, among which the most commonly 
used throughout the provinces are as follows: 


(a) Rental value — The business tax rate is applied to a specific or pres- 
cribed percentage of the assessed rental value of either the entire real property 
or, as the case may be, the part used to carry out business. Maximum rates of 
taxation and percentages of rental value are generally laid down by statutes or 
fixed by a by-law. Rental value of business real properties is used as the basis 
for business tax by a large number of municipalities in Manitoba and Alberta 
and, to a limited extent, in British Columbia; as well as by cities and towns in 
Quebec and by Saskatoon in Saskatchewan. 


(b) Real property assessment — The value on which the business tax is 
levied is determined through the application of percentages (usually established 
by provincial legislation) to the assessed value of real property occupied for 
business purposes. This is the case in Ontario and Newfoundland. In New 
Brunswick, a special rate, in addition to the property tax rate, is imposed on the 
proportion of the property used or occupied for business purposes and the 
property is assessed in the name of the occupier. Both real property and business 
taxes are collected by the New Brunswick government which pays 100% of the 
warrant to the municipality. There is no business tax as such in Prince Edward 
Island. A tax rate applies to all commercial properties which are assessed in the 
name of the owner. 


(c) Stock-in-trade — The tax base is the assessed average value of goods on 
hand at a specified date. Actual costs, selling prices or any intermediate esti- 
mated value may be used to determine the tax base. This type of base for 
business taxation purposes is used, in varying degrees, in Newfoundland. 


(d) Square footage — In this instance, the business tax payable is deter- 
mined by applying a dollar rate per square foot of the premises’ area occupied 
to carry out business activities. This way of determining the business tax is 
widely used in Saskatchewan, the Yukon Territory and, to a lesser extent, in 
Alberta. 


(e) Fixed annual fees — In most provinces annual fees are levied under the 
form of a business licence, in addition to the business tax referred to above. 
They may also be levied in lieu of business taxes. 


Business tax rates applied to any one of the above-described tax basis 
vary among types of business and between cities and other categories of munic- 
ipal legal organizations, i.e., towns, rural municipalities, villages, etc. 


The wide variety of existing arrangements makes interprovincial com- 
parisons of the above-described taxes impractical. 


Newfoundland 
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TABLE 7. Main Aspects of the Real Property Tax 


Prince Edward 


Nova Scotia 


New Brunswick 


Quebec 


a). huge oe labs © te etvaose tose to yosqusoo. hime qiitinsewees Gel Hie iiss (dann 


Ontario 


f assess- 


determi- 


(b) (c) Assessment at 
actual value by 
municipal asses- 
sors under the 
supervision of a 
provincial ap- 
pointed director 
of assessments. 


|(d) Fair market value 
of unmanaged 
land and _ net 


present value of 
managed land. 


(b) Determined by 
Municipal Coun- 
cils. 


(c) Fixed annually by 
the Authority of 
the School Tax 
Area, whether as 
a real property or 
as a poll tax or 
both, who levies 
and collects it. 


(d) Persons holding 
timber rights are 
subject to a 
standard land tax 
not to exceed 
$0.21 per acre. 
An additional tax 
of 5% on the fair 
market value of 
unmanaged land 
and of 1% on the 
net present value 
of managed land. 


(a) (b) (c) Assessment 
made by the prov- 
ince at the mar- 
ket value or real 
value of real 
property consid- 
ered either as 
commercial or 
non-commercial. 


(b) Special assess- 
ment for farm- 
land based on 
type of owner- 
ship and eco- 
nomic factors 
determined by 
the Act and 
relevant Regu- 
lations. 


(a) (b) (c) Deter- 
mined, levied 
and collected 
by the province. 


(b) The rate of tax 
levied on com- 
mercial realty 
is 1.5% and on 
all non-commer- 
cial realty is 
15%. 


(c) Determined by 
Board of School 


Trustees after 
deducting the 
yield of the poll 
tax. 


(a) (c) Assessment 
made at the 
actual cash value 
of property. 


(d) Value of land as- 
sessed, for pur- 
poses of  taxa- 
tion, at $2 an 
acre. 


(e) Assessed value as 
determined by 
the city assessor. 


(a) Determined by 
City Councils. 


(c) Area rate on the 
assessed value of 


property, de- 
termined by 
municipality 

council, neces- 


sary to ievy sums 
required by trust- 


ees of school 
authorities. 

(d) Determined and 
levied by the 
province on 
value of taxable 
land. 


(a) Assessment made 
at real and true 
value of real 
property by 
provincial assess- 
ors. 


(b) Determined, le- 
vied and_ col- 
lected ‘by ‘the 
province: addi- 
tional rates de- 


termined by re- | 
school | 


gional 
boards 
sary. 


(b) Rate determined 
annually to pro- 
vide for local 
services within 
a local service 
district. 


(b) Real property — 
$1.50 per $100 
of assessment 
for properties 
not occupied by 
the owner, the 
SiS Oeerate mmsIs 
being phased 
out in equal 
amounts over 
the four-year 
period, 1975 to 
1978 for owner 
occupied pro- 
perties. 


if neces- 


(a) (b) (d) (e) Assess- 
ment made at real 
value of property 
inaccordancewith 
the provincial as- 
sessment hand- 
book. 


(b) (c) (d) Determined 
by Municipal 
Councils. 


(e) A uniform rate of 
$1.05  through- 
out the province, 
as determined by 
the Department 
of Education, but 
school boards are 
free to charge an 
additional tate 
to meet cer- 
tain expenditure. 
School taxes are 
levied and collect- 
ed by — school 
boards in most 
of the province, 
except in the 
cities of Mont- 
réal, Quebec and 
Sherbrooke where 
collection is 
made on_ behalf 
of school boards 
by the municipal- 
ity. 


Island 
author- 
ego ons ore (a) The Assessment | (a) Real Property |(a) The Assessment |(a) The Assessment |(a) Real Estate Assess- |(a) Assessment Act: 
Act; R.S.N. Assessment Act; Act; R.S.N.S. Act; R.S.N.B. ment Act; S.Q. R.S.0. 1970items2 
1970, c. 14 and RS PEAS 1974 5c: 1967, c. A-14 1973, c. A-14 1972, Gc 50) and and amendments, 
amendments. R-5 and amend- and amendments. and amendments. amendments. 
ments. 

(b) The Local Govern- | (b) Real Property |(b) The Municipal |(b) Real Property Tax |(b) The Cities and |(b) Municipal Act; 
ment Act; S.N. Tax Act; Act; R.S.N.S. Act; R.S.N.B. Towns Act; R.S.O. -1970RRRC 
1972, Act No. ReSteeB ele OA. 1967, c. 192 and 1973, c. R2 and R.S.Q, 1964, c. 284 and amend- 
32 and amend- c. R-6 and amend- amendments. amendments. 193 and amend- ments. 
ments. ments. 

(c) Local School Tax |(c) The School Act; |(c) The Education (c) Municipal Code; |(c) The Provincial Land 
Act; R.S.N. RESveE la 1974, Act; R.S.N.S. S.Q. 1870, c. 68; Tax +Act; RESO) 
1970, c. 220 and c. S-2 and amend- 1967, c. 81 and revised in 1916 1970, c. 370 and 
amendments. ments. amendments. and further amendments. 

amended. 

(d) The Forest Land d)the) Landa tax (d) Quebec and |(d) Separate Schools 
(Management and Act; R-S.N:S. Montreal Town Act; R.S.O) 9970) 
Taxation) Act; 1967, c. 161 and Charters. c. 430 and amend- 
S.N. 1974, Act amendments. ments. 

No. 59 and 
amendments. 
(e) Halifax City (e) Education Act; 
Charterze gseNvo: R.S:Q: 1964, c. 
1963, ‘c) 52and 235 and amend- 
amendments. ments. 


(a) Lands and buildings 
assessed at market 
value annually by 
provincial assess: 
ment commis 
sioner. The prov. 
ince is divided into 
assessment _ areas 
and assessment dis: 
tricts. 


(b) Determined — annu- 
ally by Municipal 
Councils for gen- 
eral and __ public 
school — purposes. 


(c) In unorganized 
regions, provincial 
property tax of 1 
1/2%; minimum 
tax in respect of any 
land: $6. 


(d) Determined by 
separate school 
boards but general- 
ly collected by the 
municipality. 
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TABLE 7. Main Aspects of the Real Property Tax 


Manitoba Saskatchewan Alberta British Yukon Northwest 
Columbia Territory Territories 

) The Municipal Assess- | (a) The Urban Municipal- | (a) The Municipalities As- | (a) The Assessment Act; | Taxation Ordinance; Municipal di : 
ment Act; R.S.M. 1970, ities Act; S.S. 1970, sessment and Equal- SBC. 1974, ¢. 6 | O.Y.T. 1972, c. T13 pe RONT. a 1974, 
c. M226 and amend- c. 78 and amend- ization Act; R.S.A. and amendments. and amendments. c. M-15. : 
ments. ments. 197 Open 252and 

amendments. 

))The Municipal Act; |(b) The Rural Municipal- |(b) The Municipal Taxa- | (b) Municipal Act; Propert Taxati 
R.S.M. 1970, c. M225 ity Act; S.S. 1972, tion Act; R.S.A. RS BCs 1960, c. Hy contingit ONT. 
and amendments. c. 101 and amend- 1970, c. 251 and 255 and amend- KEW eyteraa if ie 

ments. amendments. ments. 

i] 

) Major cities’ individual |(c) The Local Improve- | (c) The School Act; | (c) Public School Act; 
city charters. ment Districts Act; R.S.A. 1970;‘¢. 329 RS. B.C 1960h 6c 

\ R.S.5. 1965, c. dol and amendments. 319 and amend- 

and amendments. ments. 

) The Public School Act; | (d) The Northern Admin- | (d) The Electric Power | (d) Taxation Act; 
R.S.M. 1970, c. P250 istration Act; R.S.S. and Pipe Line As- RS: BCs L960 acs 

» and amendments. 1965, c. 412 and sessment Act; 376 and amend- 

} amendments. R.S.A. 1970; c. 119 ments. 

and amendments, 

) The Northern Affairs | (e) The School Assess- (e) Vancouver Charter, 
ct; R:S.M. 1970, c. Meier CUsteE Rc Ors: S:BiC; 19539 cst55 
N100 and amendments. 19652 c.0187 Sand and amendments, 

amendments. 

)) The Local Government 
Districts Act; R.S.M. 

1970, c. L190 and 
amendments. 

) Lands assessed at full | (a) Land assessed at a | (b) Real and _ personal | (a) Lands and improve- | Land assessed at fair | (a) Land assessed at fair | 2 
value. Buildings  as- percentage of mar- property is assessed ments appraised at value ; improvements value; buildings at 
sessed at two-thirds ket value;  build- at varying rates market value and assessed in accordance 2/3 of fair value. 
of value. Business as- ings assessed at a and by varying placed on assess- with the assessment (a) Land and_ improve- 
sessment is the an- percentage of base means as outlined ment roll atafraction manual approved by HOT apr: <ene 
nual rental value. level value. in the Department of of the appraised the Commissioner. arately at fair Seal 

) Provincial-municipal as- | (b) (c) (d) Land as- ee dias f a org value. value. 

| sessor to supervise sessed at a _ per- a : (b) (c) (e) Land assessed at 

| municipal assessments centage of market full value and im- 
and equalize assess- value; buildings provements at 75% 

| ments as between assessed at a _ per- of full value. 

| municipalities. centage of base 

') Provincial-municipal fevel value. 
assessor to prepare | (e) Taxable assessment 
balanced assessment for municipal pur- 
for Public Schools poses. 

| Finance Board. 

| 

) Determined by municipal | (a) (b) Determined by | (b) (d) Determined by | (b) Determined by Mu- | Determined by Municipal | (a) Determined by the | 3 
councils. Municipal councils. Councils to meet nicipal Councils for Councils for aon council of every dis- 

: : : amounts requisition- own requirements properties within trict. 

)School tax: determined | (c) Determined by the ed upon them, and those requi- | municipal boundaries | @) netermined by the 

_ by municipal councils Minister of Munic- sitioned upon them for both municipal es 
upon receipt of ipal Affairs. (c) School boards must : Heel Commissioner in un- 

; aoe anhiod : by various boards. and school purposes, organized areas for 
Tequisition of funds ah ierermmeds iby’ the submit, in a prescrib- ; and by territorial 8 
for school purposes (a) a sated t af f the ed form to munic- (c) Determined by school Councils ee wal general purposes. 
from the _ provincial ee tator o ipalities, requisitions boards and stated in properties in non- | (b) In addition the Com- | 
government and ; stating the amounts their _ requisitions | Fiunicipal organized missioner may, for | 

| school boards. (e) Requisitions = upon of property tax rev- upon municipalities areas for school pur- school purposes, levy 

, ME property tax, at a municipalities to enue to be raised by or upon the province poses. in hamlets a prop- 


Tate determined by the 
province, may be levied 
: and collected in unor- 
| ganized northern areas 
_ by the Commissioner of 
| Northern Affairs. 

| 


levy amounts neces- 
sary to meet require- 
ments of school 
boards. 


each municipality. 
This provision does 
not apply to school 
boards empowered 
to collect their own 
school taxes. 


(c) Each municipality 
should pay into the 
School Foundation 
Program Fund 
amounts __ resulting 
from applying arate, 
not exceeding 32 
mills, to the equal- 
ized assessment as 
established under 
the Act mentioned 
in (a). 


in unorganized areas. 


(d) Determined by the 
province in unorgan- 
ized area. 


(e) Determined by City 
Council. 


erty tax not exceed- 
ing 20 mills. 


ey oe 


TABLE 7. Main Aspects of the Real Property Tax — Concluded 


Newfoundland sd Nova Scotia New Brunswick Quebec Ontario 

No. 

4 |Main exemptions. (b) Crown property; |(b) Places of public |(a) Crown property; | (a) Real property |(b) Crown lands; fed- |(a) Crown lands; Indi 
lands and build- worship; non- church property; owned by a eral, provincial lands; church 
ings used for profit cemetery schools; munici- church or reli- and municipal cemeteries; pub 
educational or or burying pal buildings; gious order and property; prop- educational ins 
religious pur- ground; public school lands; used solely for erty owned by tutions; phile 
poses; lands and parks; Crown city, town and religious, educa- fabriques, reli- thropic or religio 
buildings used in lands; buildings municipal prop- tional or chari- gious, charitable seminaries; edu 
connection with or structures erty; firefighting table purposes; or educational tional seminari 
a provincially which are part of equipment; prop- burying grounds; institutions; public hospite 
subsidized —_hos- a purification erty of widows real property churches; ceme- highways; muni 
pital; lands and system but not and infants; agri- used for educa- teries; libraries; pal property; B 
buildings used the land on cultural society tional purposes subsidized _rail- Scouts and G 
for library pur- which they are property; farm and owned by way; private edu- Guides; industr 
poses; historical situated; univer- tools, livestock; universities and cational estab- farms; _ charital 
property; land sity lands; public tools of trades- affiliated colleges lishments and institutions; cl 
used solely on a educational _in- men; fishing and private institutions; reg- dren’s aid societi 
non-profit basis stitutions, real equipment; farm schools; property istry offices; ex- scientific or lit 
for community property owned produce; animals’ owned by scien- hibition property ary institutio 
games, sports, or used by the pelts; sea prod- tific, literary and of agricultural battle sites; ( 
athletics, eles Maritime Chris- ucts; railway historical soci- and horticultural hibition  buildi 
property used by tian College for stock; boats; ities; real prop- societies; prop- of compani 
a charitable or religious educa- property used in erty owned by erty of school machinery 
philanthropic in- tion; real prop- offshore  petro- charitable organi- municipalities manufacturing 
stitution. Other erty owned by leum explora- zations or used governed by farming purpos 
tax exemptions the Queen in tion; Royal by voluntary fire special acts. Tax land used for f 
voted by Muni- right of Canada. Canadian Legion; associations; real exemptions estry purpos 
cipal Councils. Boy Scouts; Girl property to the voted by Munici- property of te 

(c) Real property of Guides; hospital extent of one acre pal Councils. phone and te 
cheese and butter property; air- of land used as graph compani 
factories; public craft; village resident by a self religious insti 
halls; orphanages; property; bomb supporting wife tions; navy leagu 
cemeteries; paro- shelter. Tax ex- with an income mining _ buildi 
chial residences; emptions voted of less than and minerals. 
school; churches; by Legislature. $5,000 where the 
hospitals. assessed value 

does not exceed 
$25,000 (maxi- 
mum exemption 
$4,000). 
SaComments:). aa (d) Lands under 300 | All real property | Persons aged 65 years |School district and | For municipalities | (6) Minimum real pr 
| acres, area situat- | including real | or over are exempt local service dis- | governed by the erty tax of 
ed in St. John’s property owned by from property tax. trict tax rates are Municipal Code, levied by the pr 
or Corner Brook; the Crown is as- Widow, unmarried fixed annually by assessment is ince in  unorg 
assessed under sessed at its women or deserted the Minister of made by County ized areas. 
the Local Goy- market value. wife may have an Municipal Affairs. Councils. 
ernment Act. exemption up to 
$4,500. province col- | Factors of correction 
(e) Minimum real pro- lects the  provin- are applied to 
perty tax of $5. cial property tax municipal assess- 
Theseities of St. and also collects ments for school 
John’s and the tax which a tax purposes by 
Cornerbrook levy municipality de- | the Department of 
taxes under sepa- sires to levy in| Education. 
rate Acts. addition to _ the 
provincial tax. 


Manitoba 


Saskatchewan 


Hee 


TABLE 7. Main Aspects of the Real Property Tax — Concluded 


British 
Columbia 


Yukon 
Territory 


Northwest 
Territories 


wn lands, Indian lands; 
lands, public 
d private school lands 
od buildings; hospitals; 
ucational _ institutions; 
urches; Sunday schools; 
used for reli- 
purposes; public 
tying grounds; lands and 
ildings of old age 
agricultural so- 
colleges and 

charitable 
stitutions; SY MGA. 
.W.C.A.; Y.M.H.A.; muni- 
pal buildings for com- 
unity purposes. 


Crown property, 


Indian 
lands; place of public 
worship and  connect- 
ed land under certain 
conditions; certain 
cemeteries; certain 
property owned and 
occupied by a school 
district or school unit; 
hospital buildings and 
ground under certain 
conditions; Y.M.C.A.; 
Y.W.C.A.; law school 
established and main- 
tained by the 
Benchers of the Law 
Society of Saskatch- 
ewan; municipal prop- 
erty; highways, lane, 
park; public libraries; 
building and grounds 
owned by a branch of 


the Royal Canadian 
Legion Saskatchewan 
Command; veterans 


and disabled veterans’ 


association of Sas- 
katchewan; the 
Canadian Mental 
Health Association; 
war memorial and 
ground connected 
therewith; Child Wel- 
fare Society; Agricul- 
tural Society; build- 


ings owned by a tural 
municipality and used 
for municipal pur- 
poses. 


Land and improvements 


owned by a _ munici- 
pality or the Crown; 
school buildings and 
school lands owned 
by a school district or 
school division; parcel 
of land held by or for 
the use of any reli- 
gious body; building 
used for public wor- 
ship or religious 
education; cemeteries; 
land of a provincially 
subsidized hospital; 
minerals; farm  build- 
ings; growing crops; 
irrigation works held 
by an irrigation dis- 
trict; property held 
by a public college or 
any educational insti- 
tution; land and im- 
provement vested in a 
library board. 


Pipelines, electric works 
and transmission lines 
are assessed under the 


Electric Power and 
Pipe Line Assessment 
ACE RES AG OF. ONC: 


119 and amendments. 


Crown lands; municipal 
lands; public libraries; 
property vested in 
school boards; Indian 
lands; cemeteries; 
churches; homes for 
the aged; public hos- 
pitals; private educa- 
tion and _ institutions; 
fruit trees; farm im- 
provements; parks or 
recreation facilities 
owned by another 
municipality ; parks 
property used for 
athletic or recre- 
ational purposes; char- 
itable organizations; 
agricultural and_ horti- 
cultural societies; 
historical sites; prop- 
erty used and land 
acquired for water 
purposes; fixture, 
machinery, etc., 


removable by tenants. 


Taxes are levied on land 


alienated from the 
railway company 
under the Esquimalt 


and Nanaimo Railway 


Belt Land Tax Act; 
R.S.B.C. 1960, (oh 
133% 


Crown land; land for the 
public use of the Ter- 
titory; land used by 
municipalities;  univer- 
sities; libraries; hos- 
pitals, mental  institu- 
tions, orphanages and 
homes for the aged 
supported entirely by 
the Territory; land 
used for cemeteries; 
land and buildings 
held by or for the use 
of divine service, 
public worship or 
religious education. 


A school tax is levied by 

the territorial govern- 
ment on the assessed 
value of real property 
outside a  municipal- 
ity’s boundaries. 


There is a basic rate of 
school tax determined 
by the territorial Com- 
missioner, collected 
by the municipalities 
and paid to the terri- 
torial treasurer. 


Property 
literary 


institute or society or 
orphanage, 


hospital, 


brary, asylum or home 
for the aged or infirm; 


property 
municipal 
held by 
property 
public 
school; c 
teries. 


In hamlet 
tax is 
assessed 


lands by 


torial government. 


levied on 
value 


owned by a] 4 


or scientific 


university, 
public li- 


owned by a 
district or 
the Crown; 
used as a 
or separate 
hurch; ceme- 


an education | § 
the 
of all 


the _ terri- 


ae 


Leo 


sal 


ar 


| 


7 + 
_ 


aan 


aretha 


a ee 


PART IV 


HISTORICAL TABLES OF THE MOST IMPORTANT TAXES 
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TABLE I, Personal Income Taxes Levied by the Federal Government, 1972 to 1977 


a i. | 
LOWS 1974 


1972 


DOnhwrv 


10 


RATES 


“Basic” personal income tax (as revised in 1971 for 
taxation year): 
17% on the first $500 of taxable income 


years. 
24% tax abatement for income earned in Quebec in 


cost programs. 
$200 and maximum of $500). 


amount of dividends received is increased by 33 1/3 
20% of the so increased dividend is allowed as a 
against tax.) 


39% or rates applicable to individuals. 


country. 


SPECIAL TAX 


30% on income earned in the Yukon and Northwest 
tories and in another country. 


SURTAX 


Rate 


pensation for the province’s opting-out of certain shared- 
A general 3% reduction of basic federal tax (minimum of 


A credit for dividends from Canadian corporations. 


An inter vivos trust (other than mutual fund trust) es- 
tablished after June 17, 1971 which is taxedat the greater of 


A foreign tax credit is applicable to foreign non-business 
income and income from business carried on in a foreign 


t 


1972 


15% on the first $500 of taxable income 


com- 


(The 
% and 
credit 


Terri- Same as 1972 


$ 850n$ 500 plus18%onnext$ 500 $ 750n$ 500 plus18%onnext$ 500 
Isp NOOO Ue 1,000 Nos YOO” Sie 1,000 
365i 2 C00 M20 ome 1,000 Bey I POO), a 1,000 
Sis SOO ae 2,000 Soy °° SMO) SP Dil SS 2,000 
Ory GMO SY PE 2,000 OS ees OO OM sie 230 meses 2,000 

ieee 8 GENO) Ge 2,000 WBS SMO). “DGD > 2,000 
1945 5900 Olio 1.0m eee 2,000 OSG SS SHO Bia 2,000 
Drag leesy SS AOD)? apilen Se 3,000 HELIS 2 NAOND). hil. So 3,000 
SUAS 141000 me Soon een 0.000 354054 O00 MS Sone LO O00 
SiS 8 WAN) = BG ab s00N0) 619.05) 2400089 7c 000 
125765. ~ "39,000 43%" 215000 12755 SO 000N ae 43 oer eee 000 
21,795 “ 60,000 “ 47% “ excess 21,785 “ 60,000 ‘“ 47% “ excess 
PERSONAL EXEMPTIONS 

Marrieditaxpayele neen aa ier tenon ic ncee tn ae ee OKO reer, EeRG phere PS Oisisoesdaemionct 1 coo) os $3,000 

Singlew@apay el wacatin saa eee ak mem mee L SOO. Wee Sess aieee SS Paetce can 5 Boeeee ono an OI eeetere 1,600 

Dependant child 16 yearsofage........... SOO) NcpAs reas es eee eae enacts 300 

Otherndependantts irs ee cece ese eee Bio) | el WOM Meer eran mala! Olen. Aid Fo de.0 550 

Maxpayeraged (Oo) Vieats OL OVC tmen myers ts) Girne LOO Oil cass Bee, Pare pete ea eerie meee pe meer omen 1,000 

DEDUCTIONS 

Employment expenses up to the lesser of 3% of employment Same as 1972 

income or $150. 

Charitable donations up to 20% of net income. 

Gifts to the federal and provincial governments. 

Medical expenses in excess of 3% of net income. 

An optional standard deduction of $100 in lieu of 

claiming charitable donations and medical expenses. 
$1,000 for blind persons and persons confined to a bed or 
wheelchair. 

Payments of supplement under Old Age Security Act. 

$50 for each month in attendance at a post-secondary 

institution for students and/or supporting individuals. 

Non-capital losses sustained in any of the five preceding 

years, net capital losses up to the amount of any taxable 
gains (maximum of $1,000 may be deducted from other 
sources of income) and restricted farm losses of prior 
years to the extent of farm income. 
TAX REDUCTIONS AND CREDITS 
General averaging when income exceeds 120% of aver- |A general 5% reduction of basic tax 
age income of the preceding four years or 110% of in- (minimum reduction $100, maximum $500) 
come for the immediately preceding year. replaces the 1972 reduction of 3%. 
Averaging for farmers or fishermen for a block of five |Other reductions remain unchanged. 


| 


12% on the first $500 of taxable income 


$ 640n$ 533 plus18% onnext$ 533 
GOR OSS Ee 1,066 
Bi ily On 1,066 
Sis 2 SISK BI 2132) 

1,023 Se eS S Olean? omnes 25132 
S14 14 G2 2 Soe Zr 132 
D047 eT S945 7 oan 23132 
DSRS ANN TIXS, SSI SS 3,198 
3.614 “ 149245 “35% “lO 660 
1345 25.584 39.708 ee LORI 
13581) 415745 943.7 ee ese 
235207) = 63,9600 ©4770) excess 

Ee Luca eemtes ah eto ae Ort oc $3,198 

SE Bee nanan ecko rea Pe 1,706 

NS, Shear ae ro en Cee inate oetre ae ane 320 

POL hae Oe rete aa ule, Nei ene 586 

ee a a capo seeeh A oh BH 1,066 


$1,066 for blind persons and persons confined to 
a bed or wheelchair. 

Interest income up to $1,000. 

Home Ownership Savings Plan up to $1,000 in 
one year. 

Other deductions remain unchanged. 


A portion of political contributions to regis- 
tered parties and candidates up to a maxi- 
mum of $500. 

Other reductions remain unchanged. 


Same as 1973 


oe 


TABLE I. Personal Income Taxes Levied by the Federal Government, 1972 to 1977 


' 9% on the first $587 of taxable income 6% on the first $654 of taxable income 6% on the first $710 of taxable income 
$ 53 0on$ 587 plus18% onnext$ 587 $ 39o0n$ 654 plus18%onnext$ 653 $ 430n$ 710 plus16%onnext$ 709 1 
SC San 74 dee 19%." OSS 1,174 Waif 9 BbeO PN Se SA koe ete 1,307 156°, VRAIS 17 1,419 
SOLGS Ne. O4O as 20%. So 1,174 A0See ey 2.6140 S20 ee 1,307 390s SAB S8 i Somes 1,419 
ClG tans 520 eee 2 2,348 Tarp en SBP Se ay Se Xe 2,614 653) AS] = 19 Se 2,838 
SeLOOM tS.8:0iaee 23 700t et 2,348 E216 6,565) aoe 2,614 T3192) TU9S* 21a 2,838 
Reagan OMG wn reo90 <i 2,348 WS O49 2S A ee 2,614 LISS 2 NOLIS3: 230 2,838 
e250 = 10566 “ 27%" * 2,348 PATON s WUT CS ae 27.5 ee 2,614 ZAC MIDI So 259 es 2,838 
Pent) en LOLA sm 3,522 SIG. ae 1A See Ss eee eS OD S350. “1S,609 ae 28% oe 4,257 
B62" 16.436 35%.“ “ 11,740 4-392 Be l8.298 se Soo S070 4,342 ~~) 19866) 32% ~ “ 14190 
SO  L2017Gwe ese “~ 17,610 SI6GnmsIesoOor= 39% — 119 605 S883 “34056. 86 ere Fees 
14,939 “ 45,786 “ 43% “ “ 24,654 TIGL 2 SOD TSE = AS aay 165546 2". 55,3415 “M397 929.799 
25,540 “ 70,440 ‘* 47% “* excess 28,414 “ 78,420 “ 47% “ excess 28,167 “ 85,140 ‘* 43% “* excess 
Bramette bos wey och tte cn a Cd De ores $3522 elisa ety 5k Oe wee ete, ee cua tw. SEM OROO | eee nee eee sont, We kale ne eee een OG 2 
re es NE 670.2 cee, es On, Page sy a! . 1 As las Oe tee a ACR Te uA On Ms eres coceey 7%,” PEON Ip Pai ae mire See BERENS alan givin witout G7, 3 
UE re, skies Le ie ag oP Sis sa ae SS ils: co Gane a eohetn okies yee alened on Siena eae BOD Hi, acetal ee wane er tek chiceetaws hte aes Rebecca ie 430 4 
5 515 MES A eae eS OA (ores rah Ree AMP Oa ea Geena ° cat CBIR, Gol AS Tae Ee SAL ret MMSE af OS REELS ale) & 780 5 
eee ote caer ate Nrh ao Ge 8s EE TA es Sabah aes! Gee neM ene! on neh Stee Galen ee en LOO Mee ae een Men eet eT aT LAU 6 
_ $1,174 for blind persons and persons confined to a | $1,307 for blind persons and persons confined to a |Employment expenses up to the lesser of 3% of em- 7 
bed or wheelchair. bed or wheelchair. ployment income or $250. 
Interest and Canadian dividend income up to | Other deductions remain unchanged. $1,420 for blind persons and persons confined to a 
' _ $1,000. bed or wheelchair. 
$1,000 for pension income other than uni- Interest, dividends and capital gains on Canadian 
versal pension plans. securities up to $1,000. 
Other deductions remain unchanged. Non-capital losses sustained in any five preceding 
years, net capital losses up to the amount of 
any taxable capital gains (maximum $2,000) may 
be deducted from other sources of income and 
restricted farm losses of prior years to the 
extent of farm income. 
Other deductions remain unchanged. 
A general 8% reduction of basic federal tax (mini- Same as 1975 16.5% tax abatement for income earned in Quebec 8 
mum $200, maximum $500) replaces the in compensation for the province’s opting-out 
1973 reduction of 5%. of certain shared-cost programs. x 
' Other reductions remain unchanged. A general 9% of tax payable with a minimum of 
$200 and a maximum of $500. 
25% of the taxable amount (actual amount plus one 
third of this amount) of dividends from taxable 
Canadian corporations. 
Other reductions remain unchanged. 
Same as 1974 Same as 1975 43% 9 
= inde on tax payable exceeding $8,000. The surtax is repealed. 10 
- —EE 


TABLE II. Personal Income Taxes Levied by the Province of Quebec, 1972 to 1977 


== 


1972 1973 1974 | 
No. iia | 
_ 1| 
RATES | 
1 | 10% on first $2,000 of taxable income Same as 1972 Same as 1973 
$ 200 o0n$ 2,000 plus 11% on next $ 1,000 | 
SO nS 000 mis om aces 2,000 | 
55.0) 5 MaSA000 sian lA Com aia 2,000 
SSO TOY Gas 2,000 | 
herlsya) SOKO) Ie 2,000 
ESO) 9 TOO) Pe 3,000 
2 IO ae 4000 a2 Cee | eLO000 
410 meee 4 O00 wae 4 7cee ee elon 000 | 
WMO) SNSMOLND) WG ORION | 
13:37 0) 600007 28 ee excess | 
Health insurance tax: Same as 1972 Same as 1973 
0.8% of net income; maximum: $125 if at least 3/4 of net income | 
is salary and $200 otherwise. 
EXEMPTIONS 
Dei Maniiccdhtaxpayiclemun susekls Trs ta cmen. meaty sere ce tile rs cea elem $2,850 Same as 1972 Same as 1973, except for the following: ) 
Singlevtax pavers amr tas, fais kk De ees 1,500 Taxpayer aged 65 years of age or over . . $1,0 
Child 16 years of age and over dependant on taxpayer ..... 550 | 
Taxpaycraged 65) Vearsioiare.O1 OVEle sense Mice mais Clue 650 
| Low income: Income levels raised to $2,500 and $5,000. Income levels raised to $2,600 and $5,200. 
No tax is payable if income does not exceed $2,000 if single or Single and married taxpayers whose income. 
$4,000 if married. between $2,600 and $2,850 and $5,200 a 
| $5,785 respectively, are to pay taxes 
higher than 50% of the difference betwe 
their net income and the amount of th 
exemptions. 
DEDUCTIONS 
3 | Employment expense: Employment expense.......... $150 $1,000 for blind persons and persons confit 
Certain deductions are available for some expenses related to to a bed or wheelchair. 
employment, such as the purchase of certain tools and special 
clothing, moving expenses and child care expenses. 
$650 for blind persons and persons confined to a bed or wheelchair. Other deductions remain unchanged. Interest income (i) 5/0) ee $1, 
Union or professional dues: 
No restriction. Other deductions remain unchanged. 
Charitable donations: 
Up to 10% of income. 
Medical expenses: 
| Over 3% of income or standard deduction of $100 in lieu of 
claiming deductions for charitable donations and medical ex- 
penses. 
TAX CREDIT 
4 | Credit for dividends from Canadian corporations: Same as 1972 Same as 1973 


50% of corresponding federal credit. 


TABLE III. Personal Income Taxes Levied by the Provinces Other than Quebec, 1972 to 1977 


Province 1972 1973 1974 
No. 
slleze ‘ | 
ie Newsoundiand sew uence ieee eae neon 36.0% 36.0% | 40.0% 
(July 1) 
Oalibrncestidward. island seen ee 36.0% 36.0% 36.0% 
SaLNoVaiScotia: wy. c 20s aac PED MeN eo 38.5% 38.5% 38.5% 
AGEN CwaB DUNS WiC knitar nia aerate pe a ial ae 41.5% 41.5% 41.5% 
So) Ontario... /ASOee Seek eet 1 Sane ee OF 29.585% 30.5% 30.5% 
Gal Manitobaiean = q citen crs fd cae oon cee ee 42.5% 42.5% 42.5% 
TH SAS KauGheWran amma.) Sane oe bene eee 37.0% 40.0% 40.0% 
SulPAlbertaur, sae. guia aas.: | Ren 36.0% 36.0% 36.0% 
ORNBxtishGolumbiale ein) eee nee eee 30.5 % 30.5% 30.5% 
af 


ia 


=469'= 


TABLE II. Personal Income Taxes Levied by the Province of Quebec, 1972 to 1977 


1975 1976 1977 


No. 
— 
on first $2,000 of taxable income Same as 1975 S 197 
Oon$ 2,000 plus 16% on next $ 7,000 ee : 
oe) 9,000 “ 18% “ “ 2,000 
eee LL.000 “ 20%.  * 3,000 
080 “ 14,000 “ 22% “ “ 10,000 
200 “ 24,000 “ 24% “ “ 15,000 
pepo ' 39,000 “ 26% “ “* 21,000 
1,340 “ 60,000 “ 28% “ excess 
| Same as 1974 Health insurance tax: Same as 1976 
1.5% of net income; maximum: $235 if at least 3/4 
| of net income is salary and $375 otherwise. 
| 
{ 
ie as 1974, except for the following: Same as 1975 Same as 1976 2 
Peta Payer he. ee ee es wen $3,500 
MEER DAY OL ees tees Me nee te co tee ees co = 1,600 
_telief abandoned since the new income tax mea- Same as 1975 Same as 1976 
‘res exempt from taxation income of $3,931 for 
ngle taxpayers and $5,957 for married taxpayers. 
‘ployment ERDENSC Semis yet ees cio eeeie se $500 Same as 1975 Same as 1976 3 
wrest and dividend income............ $1,000 
‘ter deductions remain unchanged. 
| 
| 
Same as 1974 al Same as 1975 Same as 1976 4 
} 


TABLE III. Personal Income Taxes Levied by the Provinces Other Than Quebec, 1972 to 1977 
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TABLE IV. Federal Corporation Income Tax, 1972 to 1977 


General ratein ew oe one 


Resource production profit 


DeductiOnSyes kenny 


50% 

50% 
Charitable donations up to 20% of 
income. 
Gifts to the federal and _ provincial 
governments. 


Non-capital losses sustained in any of the 
five preceding years, net capital losses 
and restricted farm losses of prior years 
to the extent of a corporation’s net capi- 
tal gain and farm income respectively. 

Taxable dividends from a taxable Cana- 
dian corporation and from a controlled 


Tax reductions and credits ..... 


Spectalonulestes asm tede renee 


SUEtAK AT Mts ih, CA PeL eee 


subsidiary resident in Canada _ with 
certain minor exceptions. 


(Dividends received from non-resident or 


foreign corporations are not generally de- 
ductible.) 


10% abatement of taxable income earned 


in a province. 


7% reduction of tax payable. 
25% for Canadian-controlled private cor- 


poration on first $50,000 of active busi- 
ness income per year to the overall limit 
of $500,000. 


Foreign tax credit. 
A logging tax deduction which is the 


lesser of 2/3 of logging taxes paid to a 
province or 6 2/3% of income from 
logging operations. 


(i) Private corporations: 


A refund of 25% of corporate taxes 

paid in respect of Canadian investment 
income (other than dividends) when 
taxable dividends are paid to share- 
holders. 


(ii) Investment corporations: 


Investment income qualifies for 25% re- 

duction in normal corporate rates; 
realized capital gains are taxed at 
normal corporate rates (refundable 
when gains are distributed to share- 
holders as capital gains dividends); 
dividends from taxable Canadian cor- 
porations are exempt. 


None 


Introduction of a 9% 


49% 
49% 


Same as 1972 


Same as 1972 except for the following: 
The reduction for Canadian-controlled 


private corporation is lowered to 24%. 


manufacturing and processing profits, 


Same as 1972 


None 


reduction on 


48% 
50% 


Same as 1973 


| 


Same as 1973 except for the following: 

The reduction for Canadian-control’ 
private corporation is lowered to 23%! 
the first $100,000 of business inco. 
per year (maximum $500,000). 

The reduction on manufacturing < 
processing profits is lowered to 8%, 

15% reduction for mineral product. 
profits. 

12% reduction for oil and gas prod 
tion profits. 

Political contributions tax credit. 

The 7% reduction of tax payable 
repealed. 


Same as 1973 


10% on corporate profits earned fr 
May 1, 1974 to April 30, 1975 (d 
not apply to investment, mortgage 
vestment, mutual fund, non-reside 
owned investment corporations or 
vestment income of private corpo 
tions, manufacturing, processing | 


troleum or mining profits and Canadii 
controlled private companies). 


TABLE V. Provincial Corporation Income Taxes,! 1972 to 1977 


1972 1973 1974 
Al | 
i(Newfoundland). 4.) |oe eee ae 13% 13% 13% 
2 |Prince Edward Island ........ 10% 10% 10% 
S#\Nova Scotia. 45 4...4 5 55 mee 10% 10% 10% 
4 |New Brunswick, 9) .. ©8=. _. 10% 10% 10% 
S"(Quebeotives «5 5. 4.5. Mee 12% 12% 12% 
61 Ontario 4. As ae ee 12% 12% 12% 
7 Manitoba... =. <5 4 5 eee! 13% 13% 13% 
SiSaskatchewant |< = = 5 see. - © 10% 12% 12% 
O-VAlbertame nee. = sip. HOR « 5 11% 11% 11% 
10 |British Columbia........... 10% 12% 12% 


1 ; . . F 
In all provinces, the tax base is the same as the federal income tax base, except in Quebec and Ontario where there are minor differences. 


ee, oe 


TABLE IV. Federal Corporation Income Tax, 1972 to 1977 


47% 
50% 


Same as 1974 


‘me as 1974 except for the following: 

The reduction for Canadian-controlled private corpo- 
ration is lowered to 22%. 

‘he reduction on manufacturing and _ processing 
| profits is lowered to 7%. 

\ 5% investment tax credit is applicable to new 
buildings, machinery and equipment acquired 
, between June 24, 1975 to July 1, 1977. 


Same as 1974 


Same as 1974 


46% 
No longer applicable 


Same as 1975 


Same as 1975 except for the following: 

The reduction for Canadian-controlled private corpo- 
ration is lowered to 21% on first $150,000 (maxi- 
mum $750,000). 

The reduction on manufacturing and processing 
profits is lowered to 6%. 

The 15% reduction for mineral production is no 
longer applicable. 

The 12% reduction for oil and gas production 
profits is no longer applicable. 


Same as 1975 


No longer applicable 


46% 


Same as 1976 


Same as 1976 except for the following: 

5% investment tax credit applicable to new build- 
ings, machinery and equipment acquired between 
June 24, 1975 and July 1, 1980. (Higher rates for 
designated regions.) 

3% of the value of inventory on hand at the begin- 
ning of the corporation fiscal year. 


Same as 1976 


Same as 1976 


TABLE V. Provincial Corporation Income Taxes,! 1972 to 1977 


} 10% 
12% 
12% 
13% 
| 12% 
| 11% 
13% 


10% 
12% 
12% 
15% 
12% 
11% 
15% 


12% 
12% 
12% 
15% 
14% 
11% 
15% 
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TABLE VI. Federal and Provincial General Sales Taxes, 1972 to 1977 


Bes we 


1972 1973 1974 | 

“a il if 
! 

I. Federal sales tax (imposed on | 
manufacturer’s selling price of do- | 
mestic products and duty paid value of | 
imported goods): | 

Wale Generalratey sorcmeed orn ener e-mete 12% 12% 12% , | 

Dale Speciallvatemp seep a) one) tele s aitear Building materials and heating Same as 1972 Construction materials and equipment f{ 


aS 


\o on nn 


10 
11 
ie 


13 
14 


15 


EXEMPTIONS 


Unless otherwise specified these are 
new exemptions 


Il. Provincial sales taxes (imposed on 
retail price): 
Newfoundland"). 2.0. ys et = 

Prince Edward Island 

INOVaISCOtld aa snes yo ee eaters 


and alcoholic bever- 


(b) Meals 
ages 
Manitoba: 
(a) General 
(b) Spirits, 
beer 


wines and imported 


Saskatchew ann mene penton meme 
BritishxGolimbian, eae sei 


EXEMPTIONS 


Unless otherwise specified, these are 
new exemptions 


equipment: 11%. 


Articles manufactured by 

handicapped (effective May 
9), production machinery: 
since June 2, 1967. 


71% 
8% 
71% 
8% 
8% 
5% 
10% 
5% 
10% 
(June 1) 
5% 
5% 
Newfoundland: 
Children’s clothing. 
Quebec: 
Industrial production equip- 
ment. 
Ontario: 
Repeal of exemption for 
draught beer, which be- 


comes taxable as in (b). 


| Manitoba: 


Safety clothing. Increase of 
rate from 5% to 10% on 
spirits, wines and imported 


beer. 

Repeal of exemptions for 
production machinery and 
vessels over 200 _ tons 
gross. 

Saskatchewan: 


Meals under $2.51. 


Confectioneries, chocolate bars, soft drinks, 
fruit drinks and similar near food prod- 
ucts: children’s clothing, shoes and other 
footwear. 


7% 


8% 
7% 


8% 
8% 


1% 
(May 1) 


10% 
5% 
10% 


5% 
5% 


| Nova Scotia: 


Larger sizes of children’s clothing and foot- 
wear; all merchandise, except automotive 
equipment and parts, sold to Indians on 
reservations for their own use. 


Quebec: 
Exemption for meals raised from $1.25 to 
$1.50. Small sale exemption raised 


from $0.10 to $0.15. 


Ontario: 


Exemption for meals increased from $2.50 
to $4. Seeds, bulbs, natural flowers, 
etc., household pets. 


Saskatchewan: 


Repeal of the exemption on 
rolling stocks, ties and steel rails. 


railway 


buildings: 5%. 
(Effective November 19.) 


Clothing and footwear. | 


8% 
(April 10) 
8% 

1% 


8% 
8% 


1% 


10% 
5% 
10% 


5% 
5% 


Newfoundland: 


Domestic fuel and heating oil. 


Prince Edward Island: 


Goods and materials used in mak 
clothing; soap and cleaning supplies, ¢ 
articles traded in against purchases. Sm 
sale exemption raised from $0.11 to $0. 
Prepared meals of less than $2.01 
empted. Refund of sales tax to newlyw! 
for up to $1,000 purchases of furniture ¢ 
other household supplies within the f 
year of marriage. Books and other prin 
material of informational or literary val 


New Brunswick: 


Clothing and footwear, microfilm P 
chases by libraries (containing informat: 
equivalent to a book ordinarily exempte 
and purchases made by Status Indians 
the reservation for delivery on the reset 


tion. Prepared meals of less than $2 
exempted, 
Ontario: 

Personal hygiene items, e.g., toothpaste, bé 
powder, soap, detergents, etc., and fo 
wear of $30 or less. 

Manitoba: 
Exemption for prepared meals raised 


$2.99 from $1.99, Purchases (except mo 
cars) made by Status Indians. 


British Columbia: 


Books and second-hand clothing. 


fie 


28 = 


TABLE VI. Federal and Provincial General Sales Taxes, 1972 to 1977 


12% 
Same as 1974 


lation material. 


8% 


8% 
7% 


8% 
8% 


$% 
(April 8) 


10% 
5% 
10% 


5% 
5% 


‘ce Edward Island: 
aall sales exemption raised from $0.16 to $0.26. 


la Scotia: 


nti-pollution equipment and devices purchased by 
manufacturers, producers and processors or other 
esignated persons. 


Brunswick: 
undry and drycleaning services. 


Cc: 


emption for meals increased from $1.49 to $2. 
mall purchases exemption increased from $0.15 
o $0.25. Industrial machinery exemption extended 
0 March 31, 1977. 


io: 


production and/or 


chinery and equipment for 
to December 31, 


onstruction purposes exempt 
977. 

‘atchewan: 

*staurant meals; books and other reading materials. 


12% 
Same as 1975 


Certain energy-saving equipment such as_ solar 
furnaces and wind-powered generating equipment. 


10% 
(November 24) 
8% 
8% 
(March 20) 
8% 
8% 


1% 
(January 1) 


10% 


5% 
(March 27) 


Newfoundland: 


Clothing. Small sales exemptions raised to $0.20 
from $0.08. 


Prince Edward Island: 


Insulating materials and certain alternate energy 
sources. 


Quebec: 


Production equipment bought or rented for the 
production of moveable property for resale. Con- 
ditional materials if they are used directly in the 
production of moveable property for resale. 


Ontario: 


Purchases of insulation materials used in existing 
houses. Prepared meals of less than $5 exempted. 


Manitoba: 
Repeal of the exemption on railway rolling stock. 


Petroleum products: 
Gasolne"Grade- lye ee ee es $0.05507 per gallon 


Gasoline Grade-2 5 Gan 0.04918 “ ny 

Gasoline INoileadi..5 ae nance O0SLS2 >" 3 

Dieseltuel) : = 3 s,s Syeetek Bie 0.04618 “  “ 
Wheelchairs and lifts, tricycles, coinage, tapes- 


tries, buses and vans for transporting the handi- 
capped and 50% of the value of metric scales. 


10% 


8% 
8% 


8% 
8% 


7% 


10% 
5% 
10% 


5% 
7% 


Newfoundland: 


Exemption for meals less than $3; 50% of the sale 
price of mobile homes. Insulation materials. 


Nova Scotia: 
Thermal insulation materials. 


New Brunswick: 


Basic sales tax exemption increased from $0.11 to 
$0.25. 


Quebec: 

Used residential mobile homes and 50% of the sale 
price of new units. Sale or rental of tools used 
to produce saleable moveable goods. Exemption for 
childrens’ clothing and shoes repealed. 


Ontario: 


| Exemption for meals increased from $5 to $6. Dis- 
posable items used by the accommodation industry 
in guest rooms. 


energy conservation materials and equipment. 
The exemption on the price of admission to places 
| of amusement increased from $0.75 to $3.00. 


Manitoba: 


Insulation materials used 
tion. 


in residential construc- 


British Columbia: 


Steel granaries purchased by farmers for storing 
grain on their farms. 


= 


Exemption extended to include a wider range of | 


Ne} on nn a 


15 


er ae 


TABLE VII. Provincial Taxes on Motive Fuels, 1972 to 1977 


Province 


Hn 


Newfoundland: 
Gasoline, diesel and aviationfuel ........ 


Prince Edward Island: 
Gasolineis ys. ar tetera 


Dieselstuelirs 23.5 Sia ee ee ee 


Nova Scotia: 
Gasolinewt a7 dete site f0.4 8, Be Geen A, sc on eure 
Diese liiuel eeyen aa tcs reenter 
AVIATION UC limes ae aia e tee Ne wie Pome omnes 


New Brunswick: 
Gasoline pe eee. oune tc ta tee ane re area 


Diesel fuels eaeeokal tana sae 6 er eee 


FAVAATION LLG lea este aie outers, soe ekenncnaen cenene nes 


Quebec: 


(GaSOlIN Gyo, aoe talen ocho aces as io ty To 
DIeseltuel sy des. cee eh ta eh ce Ee 
PNSAEN GON AIM EY (al WR I heh A Ben ch eve valley thee 


Ontario: 


/ UPA ON TRA) eee & eo Ala.o Ane Se GY.8 co Bolles 


Manitoba: 


A Viatiom Tuell pars latcs tit eReeen.< See Oe oe 


Saskatchewan: 


Aviationstuel Qestaecssh oe cet. GM iactn a 


Alberta: 


o) fe tp, site] Li; Me Smomne® (avtin areolar tar Relifey ic: * elt eM ee 


rates per gallon 


$0.25 
(Since April 1, 1968) 


$0.21 
(Since March 20, 1968) 
$0.25 
(April 19) 


$0.21 
(Since April 4, 1969) 
$0.27 


$0.03 
(Since August 1, 1971) 


$0.20 
(Since April 1, 1969) 
$0.23 
(Since 1966) 
$0.03 
(Since May 15, 1971) 


$0.25 } March 


$0.19 ) (Since 
$0.03 } 28, 1968) 


$0.19 \ (March 
$0.25 J 29, 1972) 
$0.03 

(Since May 13, 1968) 


$0.20 7 October 


30.20 O28 
$0.02 J 19, 1964) 


$0.19 
$0.21 
$0.04 


(Since 
March 3, 
1970) 


$0.15 
$0.17 
$0.03 


(Since 
June 1, 
1968) 


$0.15 
$0.17 
3 


30:03) 5S, 1971) 


ee (Since 


June 1, 


$0.02) 1971) 


$0.14 
$0.15 
$0.025 


(Since 
April 1, 


1971) Sh 


| foray 


$0.25 


$0.21 
$0.25 


ise 


TABLE VII. Provincial Taxes on Motive Fuels, 1972 to 1977 


1974 1975 1976 
rates per gallon 
$0.25 $0.25 $0.27 
(March 26) 
$0.21 $0.21 $0.21 
$0.25 $0.25 $0.25 
$0.21 $0.21 $0.21 
$0.27 S27 $0.27 
$0.03 $0.03 $0.03 
$0.20 $0.20 $0.20 
$0.23 $0.23 $0.23 
$0.03 $0.03 $0.03 
$0.19 $0.19 $0.19 
$0.25 $0.25 $0.25 
$0.03 $0.03 $0.03 
$0.19 $0.19 $0.19 
$0.25 $0.25 $0.25 
$0.03 $0.03 $0.03 
$0.15 | (July $0.18 | (May $0.18 
$0.18 J 1) $0.21 > 19) $0.21 
$0.02 $0.03 $0.05 
(May 17) 
$0.12 | (May $0.12 $0.15 \ (March 
$0.16 J 15) $0.16 $0.21 J 25) 
$0.04 $0.04 $0.04 
{ $0.10 } (April $0.10 $0.10 
$0.12 J DD $0.12 $0.12 
$0.03 $0.03 $0.03 
30.17 30:19 | (February 0.19 
$0.03 $0.05 $0.05 
$0.14 $0.14 $0.14 
$0.16 $0.16 $0.16 
$0.02 $0.02 $0.02 
$0.14 $0.14 $0.14 
$0.15 $0.15 $0.15 
$0.025 $0.025 $0.025 


et tain tee ea | 


L 


1977 

No. 

= 

$0.27 1 
$0.21 2 
$0.25 3 
$0.21 4 
$0.27 5 
$0.03 6 
$0.20 7 
$0.23 8 
$0.03 9 
$0.19 10 
$0.25 11 
$0.03 2 
$0.19 13 
$0.25 14 
$0.03 iS 
$0.18 16 
$0.21 17 
$0.05 18 
$0.19 ) (March 19 
$0.266 f 11) 20 
$0.04 pM 
$0.10 22 
S012 2S 
$0.03 24 
$0.17 25 
$0.19 26 
$0.05 27 
$0.14 | 28 
30.16 | 29 
$0.02 | 30 
$0.14 31 
$0.15 32 
$0.025 33 


RTGS 


TABLE VIII. Provincial Taxes on Tobacco Products, 1972 to 1977 


No 1972 1973 | 


Wh 


Newfoundland: 
Cigarettes (per cigarette) 


Gicarsi(pergcigal) eee ae ee en ee ee eee 
Other tobacco products (per 1/2 ounce) .... 


Prince Edward Island: 
Cigarettes (per cigarette) 


Cigars (pencicar) ena ence enorme ere 


Otheratobacco) Productsimemcmrce mein emren 


Nova Scotia: 
Cigarettes (per cigarette) 


Other tobacco products (% of retail price)... 


New Brunswick: 


Cigarettes (per cigarette) 
Cigars (for each $0.05 of retail price per 
GIRL) erent 5 rs tees one de our ee ner cues 


Quebec: 


Cigarettes (per cigarette) 
Gisanss(Percigat)) Pen emcees ea eae aeaen 


Manufactured tobacco (% of retail price)... . 


Ontario: 


Cigarettes (per cigarette) 
Cicarsi(Pencican) ys Arererase cee ee aca 


Other tobacco products (per 1/2 ounce) .... 


Manitoba: 


CieAneiies (oe CUAIEMIE)) 5 660040000006 
Ciganst(penicigan)e Mae esses <).chabin sxcy ot <p 
Manufactured tobacco (per 1/2 ounce) 


Saskatchewan: 
Cigarettes (per cigarette) 


@igars!(pers Cigale ts. eee ene) seas ich ceca ee 
Manufactured tobacco (per 1/2 ounce) 


Alberta: 


CHIR ES (XR CRANE) 55556 bo uo 00 6 
Cisansi(per cigar). een ees ee ee 
Other tobacco products (per 1/2 ounce) .... 


British Columbia: 


Cigarettes (per cigarette) 
Crem (OE GERI) 5 6 o6 5p eos eco be snoe 
Other tobacco products (per 1/2 ounce) .... 


Yukon: 


Cigarettes (per cigarette) 
Gigansi(percivan)ea ccs ae ays mcd eo eee 
Other tobacco products (per 1/2 ounce) .... 


Northwest Territories: 


Cigarettes (per cigarette) 
Cigars (per cigar) 


a 


+ 


$0.01 


$0.02 to $0.20 
$0.04 
(June 1) 


$0.004 


$0.01 to $0.07 
$0.46 and over: 20% 
20% of retail price 
(Since March 20, 1968) 


$0.004 


10% 
(Since April 4, 1969) 


$0.004 


$0.01 
$0.04 
(Since April 1, 1969) 


$0.004 
$0.05 to 0.10: $0.01 
over $0.10: 20% 
20% 
(Since March 28, 1968) 


$0.0046 
$0.01 to $0.02 
over $0.10: $0.01 add. per $0.05 


$0.025 
(March 29) 


$0.006 
$0.01 to $0.15 
$0.03 
(May 1) 


$0.0032 
$0.0036 
$0.01 to $0.10 
$0.02 
(Since March 1, 1968) 


$0.0032 
$0.01 to $0.09 
$0.02 
(Since June 30, 1969) 


$0.0032 
$0.01 to $0.09 


$0.02 
(Since February 5, 1971) 
Nil 


Nil 
Nil 


Nil 
Nil 


— 


$0.01 
$0.02 to $0.20 
$0.04 


$0.004 


$0.01 to $0.07 
$0.46 and over: 20% 
20% of retail price 


$0.004 
10% 


$0.004 


$0.01 
$0.04 


$0.004 
$0.05 to 0.10: $0.01 
over $0.10: 20% 
20% 


$0.0046 
$0.01 to $0.02 
over $0.10: $0.01 add. per $0.05 


$0.025 


$0.006 
$0.01 to $0.15 
$0.03 


$0.0036 


$0.01 to $0.04 
$0.02 
(February 9) 


$0.0032 
$0.01 to $0.09 
$0.02 


$0.0032 
$0.01 to $0.09 
$0.02 


Nil 
Nil 
Nil 


Nil 
Nil 
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TABLE VIII. Provincial Taxes on Tobacco Products, 1972 to 1977 


1974 


1975 


1976 


ie ‘ 1977 | No. 
$0.01 $0.01 $0.01 $0.012 1 
$0.02 to $0.20 $0.02 to $0.20 $0.02 to $0.20 $0.04 to $0.24 2 
$0.04 $0.04 $0.04 $0.05 3 
(April 28) 
$0.004 $0.008 $0.008 $0.008 4 
(May 13) 
$0.01 to $0.07 $0.01 to $0.07 $0.01 to $0.07 $0.01 to $0.07 5 
$0.46 and over: 20% $0.46 and over: 20% $0.46 and over: 20% $0.46 and over: 20% 
20% of retail price $0.03 per 1/2 ounce unit $0.03 per 1/2 ounce unit $0.03 per 1/2 ounce unit 6 
(May 13) 
$0.004 $0.004 $0.005 $0.006 7 
(March 20) 
10% 10% 10% 15% 8 
(March 30) 
$0.004 $0.004 $0.004 $0.004 9 
$0.01 $0.01 $0.01 $0.01 10 
$0.04 $0.04 $0.04 $0.04 11 
$0.004 $0.004 $0.008 $0.008 12 
$0.05 to 0.10: $0.01 $0.05 to 0.10: $0.01 $0.05 to 0.10: $0.01 $0.05 to $0.10: $0.01 13 
over $0.10: 20% over $0.10: 20% over $0.10: 25% over $0.10: 25% 
20% 20% 25% 25% 14 
(May 12) 
$0.0046 $0.0046 $0.0071 $0.0096 | 15 
$0.01 to $0.02 $0.01 to $0.02 $0.01 to $0.04 $0.02 to $0.04 | 16 
over $0.10: $0.01 add. per $0.05 over $0.10: $0.01 add. over $0.20: $0.01 add. over $0.10: $0.02 add. per $0.05 
per $0.05 per $0.05 | 
$0.025 $0.025 $0.025 $0.05 17 
(April 7) (June 28) 
$0.006 $0.006 $0.008 $0.008 18 
$0.01 to $0.15 $0.01 to $0.15 $0.02 to $0.20 $0.02 to $0.20 19 
$0.03 $0.03 $0.04 $0.04 20 
(May 17) 
$0.0036 $0.0036 $0.006 $0.008 21 
(March 24) 
$0.01 to $0.04 $0.01 to $0.04 $0.01 to $0.04 $0.02 to $0.08 p4pd 
$0.02 $0.02 $0.02 $0.04 23 
(effective March 11) 
$0.0032 $0.0032 $0.0032 $0.0032 24 
$0.01 to $0.09 $0.01 to $0.09 $0.01 to $0.09 $0.01 to $0.09 25 
$0.02 $0.02 $0.02 $0.02 26 
$0.0032 $0.0032 $0.0048 $0.0048 | ag 
$0.01 to $0.09 $0.01 to $0.09 $0.01 to $0.15 $0.01 to $0.15 | 28 
$0.02 $0.02 $0.03 $0.03 29 
(March 27) 
$0.004 $0.004 $0.006 $0.006 30 
$0.01 to $0.09 $0.01 to $0.09 $0.01 to $0.10 $0.01 to $0.10 31 
$0.02 $0.02 $0.03 $0.03 32 
(June 1) (April 1) 
33 
$0.0032 $0.0032 $0.0032 $0.0032 
$0.01 to $0.09 $0.01 to $0.09 $0.01 to $0.09 $0.01 to $0.09 34 
(April 1) | 


eS 


TABLE IX. Federal Taxes on Alcoholic Beverages and Tobacco Products, 1972 to 1977 


1972 and 1973 


Spirituous other than Canadian 
brandy... ee. wean oGetiias Ratoni 


@anadian brandy: cave sat i acueeeae 


Spirits sold to druggists and used in 
the preparation of prescription...... 
Imported spirits taken into bonded 
MAN UACtOTV a ecerwis cou AREER owen 
Wines: 


(a) Containing 7% or less of absolute 
alcoholibyayolume:.... 6 sae - 


(b) Non-sparkling and containing more 
than 7% of absolute alcohol by 
volume but not over 40% of proof 
SPItiCene eer, oxcke ba ee: 


Cigarettes 


Manufactured tobacco 


Canadian raw leaf tobacco 


Excise duty: $0.42 per gallon. 


Excise duty: $14.25 per proof 
gallon. 


Excise duty $12.25 per 
gallon. 


proof 


Excise duty: $1.50 per proof 
gallon, 

Excise duty: $0.30 per proof 
gallon (in addition to other 


duties), 


Excise tax: $0.275 per gallon. 


Excise tax: $0.55 per gallon. 


Excise tax: $2.55 per gallon. 


Excise tax: $0.03 per 5 ciga- 
rettes plus excise duty of $4 
per 1,000 cigarettes weighing 
less than 3 lb. per 1,000 or 
$5 per 1,000 cigarettes weigh- 
ing more than 3 lb. per 1,000. 


Excise tax: 17 1/2% plus ex- 
cise duty of $2 per 1,000 cigars. 


Excise tax: $0.90 per Ib. plus ex- 
cise duty of $0.35 per lb. 


Excise duty: $0.10 per Ib, 


Same as 1972 and 1973 


Increased to $16.25 ef- 
fective November 18. 


Increased to $14.25 ef- 
fective November 18, 


Same as 1972 and 1973 


Same as 1972 and 1973 


Increased to $0.475 ef- 
fective November 18. 


Increased to $0.95 ef- 
fective November 18. 


Increased to $2.95 ef- 
fective November 18. 


Increase of excise duty 
to $5 per 1,000 ciga- 
rettes weighing less 
than 3 Ib. per 1,000 
and to $6 per 1,000 
cigarettes weighing more 
than 3 Ib. per 1,000 
effective November 18. 


Increase of excise tax to 
20 1/2% effective No- 
vember 18. 


Increase of excise duty 
to $0.50 per Ib. ef- 
fective November 18. 


Same as 1972 and 1973 


Same as 1974 


Same as 1974 


Same as 1974 


Same as 1974 


Same as 1974 


Decreased to $0,275 
effective June 23. 


Decreased to $0.55 
effective June 23. 


Decreased to $2.55 
effective June 23, 


Same as 1974 


Same as 1974 


Same as 1974 


Same as 1974 


Same as 1975 


Same as 1975 


Same as 1975 


Same as 1975 


Same as 1975 


Same as 1975 


Same as 1975 


Same as 1975 


Same as 1975 


Same as 1975 


Same as 1975 


Same as 1975 


L 


Same as 1976 © 


Same as 1976 


Same as 1976 


Same as 1976 


Same as 1976 


Same as 1976 


Same as 1976 


Same as 1976 


Same as 1976 


Same as 1976 


Same as 1976 


Same as 1976 


Notes: 1. All goods subject to federal excise tax and/or dut 
the taxable value includes the excise duty but not the excise tax. 


Ttain excise taxes are not levied as such on imported products; they are included in the customs duty payable, the rates of which are set 


2. Excise duties and ce 
take account of such levies. 


ot Me 


——— 


y are also subject to the federal manufacturers’ sales tax. However, for purposes of the manufacturers’ sales t 
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INTRODUCTION 


The Public Finance Division of Statistics Canada 
releases annually a summary of the principal taxes levied 
in Canada. These taxes are tabulated under the level of 
government which levies them, i.e., federal, provincial 
and municipal. Hence, this publication is divided into 
the following sections: 


General Commentary 
Part I. Taxes Levied by the Federal Government. 


Part II. Taxes Levied by Provincial Governments. 
Part III. Taxes Levied by Municipal Governments. 
Part IV. Historical Tables of the Most Important taxes. 


The principal levies in effect as of and changes 
proposed prior to July 1, 1978 (whether or not 
implemented at that date) are taken into account herein. 


GENERAL COMMENTARY 


For a clearer understanding of the nature of the 
principal taxes in effect in Canada, it is useful to have 
some general knowledge of the sociopolitical context in 
which they are levied. To this end, the Canadian 
government structure and the main fiscal legislation 
presently governing the relations among levels of gov- 
ernment are briefly described below. 


Government Structure 


Canada is a federal state with a central govern- 
ment, ten provincial governments and two territorial 
administrations. The British North America Act, 
adopted in 1867, forms the written constitution of the 
country. Sections 91 and 92 of the Act specify the 
distribution of taxing powers and responsibilities be- 
tween the federal parliament and the provincial legisla- 
tures. Under Section 91, the federal parliament is given 
unlimited taxing powers while, under Section 92, the 
provincial legislatures are granted the power of “‘direct 
taxation within the province in order to the raising of a 
revenue for provincial purposes’’. In addition, the BNA 
Act empowers the provinces to establish municipal 
institutions within their own territory. Thus, the latter 
derive their powers and their fiscal and financial respon- 
sibilities from the provincial legislature which created 
them. 


In the mid-nineteenth century, the definition of 
direct taxes formulated by J.S. Mill:1 ‘SA direct tax is 
one which is demanded from the very person who it is 
intended or desired should pay it”, was the guiding 
principle. According to this definition, most major levies 


in Canada (personal and corporation income taxes, 


succession duties and a variety of provincial sales taxes 


_ which are paid by the ultimate purchaser or user of 


taxed goods and services) are direct taxes. The field of 
indirect taxation, occupied solely by the federal gov- 
ernment, includes customs duties, excise levies, export 
charges on certain products and sales taxes levied on 


~ manufacturers. 


Direct taxation in the form of income tax was 
employed in several municipalities even before the 
formation of the federation. This form of taxation was 
adopted by British Columbia in 1876 and by Prince 
Edward Island in 1894 but it was not until 1917, during 
the First World War, that the federal government entered 
the income tax field. During the 1930’s provinces began 
to levy taxes on income and by 1940 all provinces were 
taxing the income of corporations and seven were taxing 
the income of individuals. However, the provinces 


1 J.S.Mill, 
Chapter iii. 


Principles of Political Economy, Book V, 


relinquished their occupancy of this field of taxation to 
the federal government for the duration of the Second 
World War. 


Among the other direct taxes, succession duties 
are the oldest; Ontario and Quebec started to levy such 
duties in 1892. The other provinces soon followed by 
adopting succession duties legislation modeled on the 
Ontario Act. The federal government entered this field 
of taxation in 1941 with the adoption of the Estate 
Tax Act. This tax, however, applied to the total value of 
an estate, not to the part received by each heir as is the 
case with the provincial provincial legislation. The Estate 
Tax Act was repealed in 1971. Most provinces have 
abolished their succession duties between 1972 and 
1977. As of 1978, only two provinces are still levying 
such duties. 


Main legislation Governing Federal-Provincial Relations 


The federal-provincial fiscal arrangements, as they 
are now known, originated at the end of the Second 
World War, i.e., about 1946, when most provinces 
wanted to re-enter the income tax field. Several federal- 
provincial conferences were held at that time in order to 
devise the structure of the relations (fiscal and financial) 
that should prevail between the two levels of govern- 
ment. The first agreements in this respect were imple- 
mented for the years 1947 to 1952, pursuant to the 
Dominion Provincial Tax Rental Agreements Act. 
Ontario and Quebec did not sign such tax rental 
agreements. These provinces continued to levy succes- 
sion duties and resorted again to corporation income 
tax at a rate of 7%; they did not enter the personal 
income tax field. 


The 1947 agreements were the first of a series of 
quinquennial federal-provincial arrangements, each one 
modifying and broadening the terms and content of the 
immediately preceding one. For instance, with the 
adoption in 1957 of the tax sharing arrangements 
replacing the tax rental agreements in force since 1947, 
the federal government initiated the income tax abate- 
ment system in favour of the provinces. The 1957 
formula, however, was modified by the 1962 agree- 
ments. Under this modification, the provinces could 
establish the rates of their own income tax which could 
be higher or lower than the federal abatement. Fur- 
thermore, the federal government offered to collect, 


together with its own income tax, any income tax that 
provinces levied. Thus began the system of Tax Collec- 
tion Agreements. 


In addition to fiscal matters, recent quinquennial 
arrangements have dealt with areas of public interest in 
which joint federal-provincial actions are considered 
desirable. The main Acts presently governing such 
arrangements are: the Federal-Provincial Fiscal Arrange- 
ments and Established Programs Financing Act, 1977 
and the Federal-Provincial Fiscal Revision Act, 1964. 


The main federal-provincial fiscal arrangements 
governed by the first Act mentioned above are the fiscal 
equalization payments, fiscal stabilization payments to 
the provinces, tax collections agreements, provincial 


personal income tax revenue guarantee payments, trans- 
fer payments with respect to the tax on 1971 undistribu- 
ted income on hand, the financing of established 
programs (post-secondary education, hospital insurance, 
medical care and extended health care services programs) 
and reciprocity agreements concerning provincial taxes 
and fees. Under the second Act, special arrangements are 
spelled out pertaining to Quebec’s opting-out in 1964 of 
the programs listed above. For more information on 
these arrangements and agreements, the reader is refer- 
red to the 1977 issue of this publications. 


The following table sets out the amounts paid by 
the federal government to provincial governments during 
the fiscal year 1977 - 78 pursuant to the 1972 and 1977 
fiscal arrangements. 


Payments to the Provinces Pursuant to the 1972 and 1977 Federal-Provincial Fiscal Arrangement 


1977-78 
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In the tables of this publication, the statutory authority under which 
taxes are levied by the federal and provincial governments is provided. 
The name of the statute or revised statute is followed by the year of 
implementation, the number of the chapter concerned and a statement 
as to whether there have been subsequent amendments, i.e., Excise Tax 
Act; R.S.C. 1970, c. E-13 and amendments. 
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TAXES LEVIED BY THE FEDERAL GOVERNMENT 


The federal government levies a variety of taxes 
which apply throughout Canada. The principal of these: 


income, sales and excise taxes, excise and custom duties 
and petroleum export charges, are dealt with below. 


Income Taxes 


Under Part I of the Income Tax Act, the federal 
government levies a tax on the income of individuals and 
corporations resident in Canada, whether this income is 
derived from sources inside or outside the country. It 
also levies a tax on the income of non-residents which is 
earned in Canada either from employment or from 
business carried on within Canada or from a gain on 
disposal of taxable Canadian property. 


For income tax purposes “‘residence” is the place 
where a taxpaper resides or where he maintains a 
dwelling ready at all times for his own use. The meaning 
of the term “residence” also extends to persons who 
have sojourned in Canada for an aggregate period of 183 
days in a taxation year. It also includes Canadians who 
work outside Canada under certain international assist- 
ance programs. However, Canada has entered into 
international assistance programs. However, Canada has 
entered into income tax conventions with several coun- 
tries to avoid double taxation of the same income and to 
prevent fiscal evasion. 


Personal Income Tax 


Two concepts of “income” are used in the 
Canadian tax laws: income and taxable income. 


Income includes all earnings from sources inside or 
outside Canada, such as 


(a)income from office or employment, i.e., salaries, 
wages, gratuities, commissions, benefits from em- 
ployment, personal or living expenses, fees and 
allocations under profit sharing plans; 


(b) income (or loss) from business or property, ie., 
profits, interest, payments based on production or 
use (royalties or rents), dividends, partnership in- 
come, benefits from estates and employees profit 
sharing plans; 


(c) one half of realized capital gains or incurred losses; 


(d)income in the form of pensions, unemployment 
insurance benefits, retiring allowances, death bene- 
fits, alimony, maintenance payments, annuity pay- 
ments, adult training allowances, scholarships, bursa- 
ries, research grants and family allowances. 


Income excludes, however, employment expenses 
up to the lesser of 3% of employment income or $250 as 
well as war service disability pensions, social assistance 
payments, compensation in respect of an injury or death 
under a provincial Workmen’s Compensation Act and 
family income security payments. 


The term “net income” does not appear in the 
Income Tax Act but it does on the taxpayer’s individual 
tax return. Net income is determined by deducting 
certain payments from income as defined above. These 
payments include contributions to universal pension 
plans, unemployment insurance premiums, contributions 
to a pension plan, registered retirement savings plan, 
registered home ownership savings plan, education sa- 
vings plan; annual union and professional dues, tuition 
fees, child care expenses and other miscellaneous pay- 
ments specified in the Act. 


Taxable income is derived by subtracting from net 
income personal exemptions and deductions, other than 
those listed above, as they are set out in Table 1. Income 
levels in each tax brackets contained in this table take 
into account an estimated increase of 7.2% in the 
Consumer Price Index in 1978. 


Corporation Income Tax 


Under the Income Tax Act, the federal govern- 
ment levies a tax upon income from anywhere in the 
world of corporations resident in Canada and upon the 
income attributable to operations in Canada of non- 
resident corporations carrying on business in _ this 
country. 


For taxation purposes, income of corporations 
includes all returns derived from carrying on business or 
from holding property. Among such returns are oper- 
ating profits, investment earnings (interest, dividend, 
rents and royalties) and gains from the disposal of 
capital property. Expenses, including indirect taxes (e.g., 
property taxes) and outlays necessary to earn a parti- 
cular type of income as well as specified deductions are 
subtracted from the relevant return to determine the 
taxable income of corporations. Taxable capital gains are 
the net difference between one half of realized capital 
gains and one half of related capital losses. 


(a) Rates 


The standard rate of corporation income tax is 
46%. However, in order to make room for provincial 
income taxes, the provinces have been granted an 
abatement of 10% of federal tax otherwise payable on 
income earned in a province. As a result, the effective 
federal rate on corporation income earned in any one of 


the provinces is 36%. Provinces can and do establish 
rates above the federal 10% abatement, thus determining 
the weight of their own tax. 


A special provision reduces the standard rate to 
40% on Canadian manufacturing and processing profits. 
Furthermore, a “‘small business deduction” reduces the 
standard rate on certain business income to 25%, which 
is further reduced to 20% on Canadian manufacturing 
and processing profits. This small business deduction is 
restricted to private Canadian corporations which are 
not controlled by a non-resident or by a Canadian public 
corporation. It applies only to income from an active 
business carried on in Canada and not to investment 
income. The maximum amount of taxable income on 
which the deduction may be calculated is $150,000 in 
any one year. A corporation is entitled to this deduction 
until it has accumulated and retained $750,000 of 
taxable income since 1971. The 10% abatement granted 
to the provinces similarly applies to these and other 
special rates. 


As of January 1, 1978 the investment income 
(other than dividends) of private corporations is subject 
to the standard rate of federal tax, i.e., 46%. The 
refundable dividend tax on hand at the end of 1977 is 
reduced to two thirds of the amount otherwise deter- 
mined and, when related to investment income, it can be 
accumulated at a rate of one sixth of investment income, 
as of 1978, instead of the previous rate of one-quarter, 
when dividends are paid to shareholders. Further, the 
rate of tax on certain dividend income received by 
private companies is reduced to 25% from 33 1/3% after 
LOTT: 


The basic rate of tax on resource production 
profits was lowered, as of January 1976, from 50% to 
the standard rate of 46%. From May 7, 1974 to January 
1, 1976, mining production profits were subject to an 
additional 15% abatement to the provinces over and 
above the basic 10% abatement. Petroleum profits were 
also subject to an additional abatement. In 1974 the 
abatement was 10%, in 1975: 12%; and for 1976, the 
abatement was scheduled to be 15%. However as of 
January 1, 1976, the extra resource abatement was 
repealed and replaced with a 25% resource allowance. 
This resource allowance is deductible from production 
income, calculated after deducting operating expenses 
and capital cost allowances, but before deducting in- 
terest, exploration and development costs and earned 
depletion. 


Rules are provided for the taxation of special- 
purpose companies such as Canadian investment and 
mutual fund corporations, life insurance companies, 


cooperatives and non-resident-owned investment com- 
panies. 
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(b) Deductions 


Corporations may deduct over a period of years 
the capital cost of all depreciable property. The normal 
capital cost allowances are computed each year on the 
diminishing balance principle. Regulations have estab- 
lished a number of classes of property and maximum 
rates. Typical rates include 5% for most buildings, 20% 
for machinery and 30% for automobiles. Accelerated 
depreciation (full write-off in two years) is allowed in 
respect of manufacturing and processing machinery and 
equipment purchased by manufacturers after May 8, 
1972 for use in Canada. The two-year fast write-off 
applies to purchases of pollution abatement equipment. 
Current or capital expenditures on scientific research 
related to the business of the taxpayer may be written 
off in the year incurred or in a subsequent year. 


The May and November budgets of 1974 intro- 
duced changes in the method of assessment of taxable 
resource income. One innovation was the differentiation 
between exploration and development expenses. A 
corporation whose principal business is mining, oil 
production or a related activity may deduct Canadian 
exploration expenses (as defined) from income from any 
source in the year in which the expenses are incurred. 
Any unused balance can be carried forward indefinitely. 
Corporations which do not meet the principal business 
test may deduct, in the year incurred, Canadian explora- 
tion expenses effected between May 25, 1976 and July 
1, 1979. For such corporations, Canadian exploration 
expenses incurred on or before May 25, 1976 must be 
amortized at 30% on a declining balance basis. For all 
corporations, the amount which may be deducted for 
Canadian development expenses (as defined) may not 
exceed 30% of the unamortized balance. 


The system of earned depletion provides an 
additional deduction to the taxpayer. Previously, deple- 
tion was automatic. The post May 6, 1974 system 
requires that businesses must incur certain exploration 
and development expenses before they can take advan- 
tage of the depletion deduction, hence the term “‘earned 
depletion”. One third of exploration and development 
costs incurred by a firm after November 7, 1969 
constitutes the “earned depletion base’. Certain expen- 
ses, notably capitalized interest costs and the costs of 
acquiring resource properties are not included in the 
calculation of the earned depletion base. The earned 
depletion base can be carried forward indefinitely. The 
total permissible deduction in a given year is the lesser of 
the earned depletion base and 25% of resource profits. 
Prior to the May 1974 budget, the upward limit was 
33 1/3% of resource profits. 


The resource allowance deduction has already 
been discussed in the previous paragraphs on rates of 
tax. Because, as of May 6, 1974, provincial royalties are 
no longer deductible in computing income for tax 
purposes, the resource allowance deduction is considered 
to be a compensation for this non-deductibility. 


Capital equipment and facilities for a new mine 
may be written off immediately against income from the 
mine. The assets eligible for this accelerated deprecia- 
tion include buildings, mining machinery, processing 
facilities and “social capital’ such as access roads, 
sewage plants, housing schools, airports and docks. The 
accelerated write-off provision for new mines will also 
apply in the case of a major expansion of an existing 
mine where there has been at least a 25% increase in 
milling capacity. The list of eligible assets is the same as 
for new mines except that “social capital’? does not 
qualify. Taxpayers operating timber limits receive an 
annual cost allowance with respect to the cost of the 
limit. The rate of the allowance is based on the amount 
of timber cut in the year. 


In computing taxable income, corporations, with 
certain exceptions, may deduct dividends received from 
other Canadian taxable corporations and also from 
certain non-resident affiliates. Business losses may be 
carried back one year or forward five years and deducted 
in computing taxable income. Corporations may also 
deduct charitable donations up to a maximum of 20% of 
their income. 


Generally speaking, depreciation relating to rental 
properties cannot be deducted against other sources of 
income. However an exception is provided for certain 
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multiple unit residential buildings purchased on, or 
between November 18, 1974 and December 31, 1978. 


Effective for their fiscal periods commencing after 
December 31, 1976, businesses are permitted to deduct 
an amount equal to 3% of the value of inventory on 
hand at the beginning of the year. 


(c) Reductions and Credits 


A corporation may reduce its tax otherwise 
payable by a credit for taxes paid to foreign govern- 
ments on foreign source income. This credit may not 
exceed the Canadian tax related to such income. A 
corporation may also deduct from its tax an amount 
equal to the lesser of two thirds of provincial logging tax 
paid to a province or 6 2/3% of its income from logging 
operations in the province. At present, only Quebec and 
British Columbia impose logging taxes. 


The federal government introduced a 5% invest- 
ment tax credit applicable to new buildings, machinery 
and equipment acquired between June 24, 1975 and 
July 1, 1977. The credit was later extended to July 1, 
1980. Current and capital expenditures on scientific 
research and development have been added to the list of 
eligible expenditures. The tax credit is higher for slower 
growth regions as designated by the Department of 
Regional Economic Expansion. 


Other Important Federal Taxes 


Besides income taxes the federal government levies 
other taxes pursuant to various Acts, of which the most 
important are the Excise Tax Act, the Excise Act, the 
Customs Tariff and the Petroleum Administration Act. 
The main taxes levied under each of these Acts are 
briefly described below. 


The Excise Tax Act 


Taxes levied under the Excise Tax Act are ex- 
amples of indirect taxation. The importer, manufacturer 
or dealer in goods pays the tax and not the ultimate 
purchaser or consumer of the goods involved. 


(a) Consumption or Sales Taxes 


The main component of the excise tax structure is 
the general manufacturers sales tax. Under Part V of the 
Excise Tax Act, the federal government levies a tax on 
all goods produced in or imported into Canada unless 
there is a specific exemption in the Act. For goods 
produced in Canada, the taxable value is the selling price 
of the manufacturer or, under certain conditions, the 
purchase price of a licensed wholesaler or operator of 
duty-free sales outlets. Where goods are imported, the 
tax is levied on the duty-paid value of the goods. The 
rate is 12% on most commodities; it is 5% on building 
equipment and construction materials which are speci- 


fied in Schedule V of the Act. A list of either fully or 
partially exempt goods is given in Table 2. 


(b) Excise Taxes 


In addition to the sales tax, the Excise Tax Act 
also imposes a number of special excise taxes. These 
consist of ad valorem taxes levied on the same price or 
duty-paid values as the general sales tax and of specific 
taxes on certain products. 


An excise tax is levied on foreign insurance 
premiums, other than marine, pursuant to Part I of the 
Excise Tax Act and on air transportation pursuant to 
Part II. 


Most commodities subject to the sales tax de- 
scribed above are also subject to the excise tax. These 
commodities or articles are specified in Part III and IV 
of the Act as well as in the schedule to the Act. Most of 
these articles are listed in Table 2. The excise tax and the 
consumption tax are calculated independently on the 
basic value of the product which is either the sale or 
delivered price when made in Canada, or the duty-paid 
value when imported. For alcoholic beverages and 
tobacco products the sale price, for the purpose of the 


excise taxes, includes the excise duties levied under the 
Excise Act. The excise tax does not apply to exported 
goods. 


The Excise Act 


Under this Act, the federal government levies 
duties on tobacco and alcoholic products, other than 
wines, made in Canada. These commodities are under 
the control of the Crown until the duty is paid and 
evidenced by a stamp or an approved imprint placed on 
the article. The duties are expressed at various unit rates 
based on the quantity rather than the value of the 
product and are applied before the above-mentioned 
excise taxes are levied. These duties are not levied on 
imports, but the customs tariff applies special duties to 
these products equivalent to the excise duties levied on 
the products manufactured in Canada. 


The Customs Tariff 


Customs duties are imposed on most imported 
commodities under the authority of the Customs Tariff. 
Customs duties were once the chief source of revenue 
for the country. However, they have declined in impor- 
tance as a source of revenue to the point where they 
now provide about 5% of the total. Quite apart from its 
revenue aspects, however, the tariff still occupies an 
important place as an instrument of commercial policy. 


There are two types of rates: a specific rate, i.e., 
an amount per quantity or volume, and an ad valorem 
rate which is a percentage of the dutiable value of the 
imported goods. This value is generally the fair market 
value in the country of export. Both rates vary according 
to four schedules which refer to the country of origin of 
the imported goods. The four levels of rates are the 
General Preferential, British Preferential, Most- 
Favoured-Nation and General. The General Preferential 
rates apply to goods imported from designated develop- 
ing countries. The British Preferential rates are applied 
to imported commodities shipped directly to Canada 


from countries within the British Commonwealth. Rates 
lower than the British Preferential are applied on certain 
goods imported from designated Commonwealth coun- 
tries. The Most-Favoured-Nation rates apply to those 
countries with which Canada has trade agreements 
(including all of the countries participating in General 
Agreement on Tariffs and Trade) but which are not 
entitled to the British Preferential or General Preferen- 
tial rates. The General rate is of little importance since it 
applies only to a few countries with which Canada has 
very little trade. 


In all cases where the tariff applies, there are 
provisions for drawbacks of duty on imports of materials 
used in the manufacture of products later exported. 
These drawbacks are designed to help Canadian manu- 
facturers to compete with foreign manufacturers of 
similar goods. There is a second class of drawbacks 
known as “home consumption” drawbacks. These apply 
to imported articles used in the production of specified 
classes of goods for home consumption. 


The tariff schedules are too lengthy and complex 
to be reproduced in this publication. Rates pertaining to 
particular goods and countries of origin may be obtained 
from Revenue Canada, Customs and Excise. 


The Petroleum Administration Act 


Under the authority of this Act, the federal 
government levies a charge on the export of crude oil 
and certain other petroleum products. Rates of taxa- 
tion, which vary according to the kinds and qualities of 
the products, consist of a specific charge per barrel or 
the equivalent of barrels. The rates are generally equal to 
or the equivalent of the difference between the average 
well-head price of oil as fixed for Canadian consumption 
and its international price. 


Table 2 sets out the rates of taxes levied under the 
above-described Acts on various goods and activities, 
exclusive however of customs duties. 


1978 Changes in Federal Taxes 


The following list includes only basic modifica- 
tions. Technical changes to the laws pursuant to which 
taxes are levied are omitted. 


1. Personal Income Tax 


(a) The minimum amount of the 9% tax credit is in- 
creased to$300 from $200 for 1978 only. This $100 
reduction will be concentrated as much as possible 
through January and February. 


(b) For 1977 and subsequent years, grants provided 
under the home insulation program are to be 
included in the recipient’s income, or in the case of a 


married couple, in the income of the spouse with the 
higher income. 


(c) The tax exemption granted to married employees on 
the value of free board and lodging at logging camps 
and remote work sites will be extended to single em- 
ployees (effective April 10, 1978). 


(d) Federal income tax on residents of Northwest 
Territories is reduced in order to make room for the 
new territorial income tax (effective January 1, 
1978). 


2. Corporation Income Tax 


(a) The two-year fast write-off for anti-pollution equip- 
ment is extended to such property acquired before 
1980. 


(b) The special provision permitting taxpayers to offset 
against other income their losses on rental housing 
generated by capital cost allowances on multiple unit 
residential housing will be extended until the end of 
1978. 


(c) Effective January 1, 1978, the capital cost allowance 
on wood-framé buildings will be reduced from 10% 
to 5%, bringing it into line with other kinds of 
buildings. 

(d) Beginning in 1978 and continuing until 1988 inclu- 
sive, corporations may deduct a further 50 per cent of 
additional research and development expenditures to 
the extent that those expenditures exceed the average 
amount over the three preceding years. This deduc- 
tion is over and above the existing 100 per cent 
writeoff of capital and operating expenditures for re- 
search and development in the same year they are 
made. 


(e) An additional depreciation allowance of 6% per year 
for five years is granted to most capital expenditures 
on railways, as of April 10, 1978. 


(f) Up-grading plants which process heavy oil produced 
from wells into conventional type crude oil will be 
treated as a manufacturing facility. In such a way 
they become eligible for accelerated (50%) deprecia- 
tion and a 40% tax rate (effective April 10, 1978). 
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Costs of machinery, equipment and other facilities 
for enhanced oil recovery systems become eligible to 
earn depletion allowances of $1 for each $2, as 
opposed to the normal rate of $1 for $3, as of April 
10, 1978. At the same date the amount of the 
depletion allowance that may be claimed each year 
in respect of depletion earned on certain investments 
in non-conventional oil projects is raised from 25% 
to 50% of both resource profits and other profits of 
the corporation. 


3. Customs Tariff 


(a) Temporary tariff reductions on a wide range of 
goods, initially introduced in 1973 and scheduled to 
expire on June 30, 1978, are extended to June 30, 
1979 with the exception of certain products, mainly 
frozen food products. 


(b) British Preferential tariff on some goods imported 
from the United Kingdom and Ireland is being 
withdrawn. 


(c) Non-agricultural tractors are excluded from duty-free 
entry, as well as chemicals used in the manufacture 
of pesticides. 


Most of the changes outlined above are listed in 
Tables | and 2. 
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TABLE 1. Income Taxes Levied by the Federal Government 
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Personal income tax 


1. Statutory authority 


2. Basis 


4. Personal exemptions 


5. Deductions 


6. Tax reductions and credits 
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Corporation income tax 


8. Statutory authority 


9. Basis 


10.Rates: 
(a) Standard rate 


(b) Special rates 


Income Tax Act (Part I) S.C. 1970-71-72 c. 63 and amendments. 


Taxable income of residents and taxable income earned in Canada of non-residents. 
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Charitable donations up to 20% of net income. 

Gifts to the federal or provincial governments. 

Medical expenses in excess of 3% of net income. 

An optional standard deduction of $100 in lieu of claiming charitable donations and medical expenses. 
$1,520 for blind persons or persons confined to a bed or wheelchair (transferable to spouse). 
Payments of supplement under Old Age Security Act. 


$50 for each month in attendance at a post-secondary institution for students and/or supporting individuals 
(transferable to spouse), 


Interest, dividends and capital gains on Canadian securities up to $1,000 (transferable to spouse). 
$1,000 for pension income other than from universal pension plans (transferable to spouse). 


Non-capital losses sustained in any of the five preceding years, net capital losses up to the amountof any taxable 
capital gains (maximum of $2,000 may be deducted from other sources of income) and restricted farm losses 
of prior years to the extent of farm income. 


Employment expenses up to the lesser of 3% of employment income or $250. 


General averaging when income exceeds 120% of average income of the preceding four years or 110% of 
income for the immediately preceding year. 


Averaging of income for farmers or fishermen for a block of five years. 


16.5% tax abatement for income earned in Quebec in compensation for the province’s opting-out of certain 
shared-cost programs. 


A general 9% of tax payable with a minimum of $300 and a maximum of $500. 


25% of the taxable amount (actual amount “grossed up” by one-half of dividends from taxable Canadian 
corporations. 


A foreign tax credit applicable to foreign non-business income and income from business carried on in a foreign 
country. 


A portion of political contributions to federal registered parties and candidates up to a maximum of $500. 


43% on income earned in the Yukon and in another country. 


Income Tax Act; Part I. 


Total taxable income of corporations and taxable income of foreign corporations earned in Canada. 


46% 

40% on manufacturing and processing profits. ; e i : 

25% on Canadian-controlled private corporations (small business deduction) on first $150,000 of active business 
income to an overall limit of $750,000. This rate is reduced to 20% for manufacturing and processing 


profits, 


11. 
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13. 
14. 
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26. Statutory authority 


27. Basis 


TABLE 1. Income Taxes Levied by the Federal Government — Concluded 


Corporation income tax — Concluded 


Deductions 


Tax reductions and credits 


Tax on taxable dividends received by private corporations 


Statutory authority 


Tax on 1971 undistributed income on hand 


Statutory authority 


Tax on investment income of life insurers 


Statutory authority 


Tax on income from Canada of non-resident persons 


. Statutory authority 


Additional tax on non-Canadian corporations 
carrying on business in Canada 
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Charitable donations up to 20% of net income. 
Gifts to the federal or provincial governments. 


Non-capital losses sustained in any of the five preceding years, net capital losses and restricted farm losses of 
prior years to the extent of a corporation’s net capital gain and farm income respectively. 


Taxable dividends from a taxable Canadian corporation and from a controlled subsidiary resident in Canada 
with certain minor exceptions. (Dividends received from non-resident or foreign corporations are not 
generally deductible.) 


10% abatement of taxable income earned in a province. 

Foreign tax credit for taxes paid to another country on non-business income earned in Canada as defined in 
Section 126 of the Act. 

A logging tax deduction which is the lesser of 
from logging operations. 

Federal political contributions tax credit. 

5% investment tax credit applicable to new buildings, machinery and equipment acquired between June 24, 
1975 and July 1, 1980. (Higher rates for designated regions.) 

3% of the value of inventory on hand at the beginning of a corporation’s fiscal year. 


2/3 of logging taxes paid to a province or 6 2/3% of income 


Income Tax Act; Part IV. 
Private corporations’ taxable dividends. 


33 1/3% (refundable when taxable dividends are paid). 


Income Tax Act; Part IX. 
Election to prepay special tax on 1971 undistributed income on hand. 


15% 


Income Tax Act; Part XII. 
Investment income of life insurers. 


15% 


Income Tax Act; Part XIII. 


(a) Amounts paid to a non-resident: ; 
General rate on management fees, interest, trust income, rents, royalties, alimony, pension payments, rental 


of motion picture film and dividends. 
(b) Dividends paid by a corporation having a degree of Canadian ownership (25% of voting equity stock). 


(a) 25% 


} except where limited by treaty. 
(b) 20% 


Interest on certain corporate and government debt securities issued after June 23, 1975 and before December 31, 


1982. ; 
Dividends or interest payable by a non-resident-owned investment corporation. 


Copyrights. bs : 
Payments to holder of a certificate of exemption. ; 
Interest paid to non-residents after January 1, 1977 on mortgages on real property situated outside Canada. 


Income Tax Act; Part XIV. 


Taxable income earned in Canada reduced by taxes already paid and by an allowance for increases in capital 
investment in Canada. 


25% (except where limited by treaty). 


—— 
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TABLE 2. Other Important Federal Taxes 


——— eee 


Consumption or sales tax 


ieStatutory AUTH Orit: RA eee © meer ees 2 eect eee ear aiatet ca Excise Tax Act (Part V) R.S.C. 1970, c. E-13 and amendments. 

DEIR ASIS coe ras estrada, Surcainanit i ten tay cea tac cpece ce CmeSinceee iat ete Manufacturers’ selling price or duty paid value of imports. 

SHR ALeam, cok Sten ee an oa Oe tetra nie cy tin, are ae eee eae Generaliraten hc Pee a ones ae tate eae ERC ee ge ee ee ee ec ctee le Re ee RS ote Mr ster isu va eae a 12% 
Sched vle Vi, x ct uid ove thee mapentpm toca ds Ge boc yee Meenehacsaeeen sloutios, chime cies cance ogeieiaioal Iam cereals a a 5% 
Petroleum products: 
Gasoline*Grade sat eee eee rey ae carey ears AGRA er OTOP ON OR Os. wk ke $0.05507 per gallon 
Gasoline: Gradet2i Ie Ge ERIN tee ice. SW d ie ame eee Sun oer Ee 0.04918 “ ag 
GASOLINE HN GAC ass SPS eh ERE Se cio oc, e sat er nos EN clues wley Ge hea 0:05132 +e 
DISSES! HORE NR EU MIG FEA wasn Seeley ORR etree eee mn eer RCE nN: 0.04618 “ “ 

AR GOMIMONTS eee OMe een tian eee ee lea eae Se Schedule III (fully exempt articles): 


Covering or containers; diplomatic articles; educational material; farm and forest products; foodstuffs; fuel and 
electricity; health material; marine and fisheries items; mines and quarries material; municipalities; 
production equipment, processing materials and plans; goods manufactured in institutions; clothing and foot- 
wear; construction equipment; transportation equipment; insulation material and other miscellaneous items. 


Schedule V (articles taxed at a reduced rate of 5%): 
Construction materials and equipment for buildings. 


Insurance premiums other than marine 


SoS LALULOLVEAULNOTICY ma meeC eet me RomC RII: GiGi ay ieee eae Excise Tax Act (Part I) R.S.C. 1970, c. E-13 and amendments. 

(alll BENS ION ts 6. ac aA Be Se eReI rn aor ey eet OPES toy Mocs enon Cm ce Premiums in respect of insurance effected outside Canada. 

Gh ARUN To a 2 a. hare oc rhea oCeON TR per oma rt uch Th cee oo oon 10% of the net premium paid. 

SACOMMENTESMN cyano «A cutph cake tetas, Ghar Nene he Ome, Woke Nore Meck | Does not apply to insurance against life, personal accident, sickness, marine risk or nuclear risk. 


CSHIAVAUTONAP CRIMI NONTUIN Moe woah 6 mano. 6 ong Goi op ouG 6 6 Glu oho © Excise Tax Act (Part II) R.S.C. 1970, c. E-13 and amendments. 
UO eMac oee terre einer A me} coc ox}. ty RMCMOUE ce Eom. ois fe ere | Canada, Continental United States, St. Pierre and Miquelon, including use of air transportation facilities in 
Canada® elk Soe Sar a Sitio ree. Fs & ROE AS Rong Geet. Ser cee eae 8% (Maximum $8) 
Other fightSov.. 6 cc aya oy sas sig: 5 elegans sy 0, 2 RR nn ren ee $8 
Excise tax 
11, Statutorysauthonityind des .9 2 eae eee i ae Excise Tax Act (Parts II] and IV) R.S.C. 1970, c. E-13 and amendments. 


2 Basisvanditater,. sacks ka uc Sateen meer a rr Sean En Part III, articles enumerated in Schedule I: 


SIS Ht Sr s Pedy Pras ae te ale brew wg aoe catenins, Mare Leidnas Gene $ 0.10 per unit 
Amusement Gevices'<, 2, uacS Owe Ne tes hate tensed Oren vee TOR at Ton ake eee 10% ad valorem 
Smokers accessories sis, «eee ete oe ee ee ee eee 10% “i 
Ci ars 55: SA A ae ee ee ea re re 20:1/2% © ee 
Matches, <E ee. ai seen Pe Serene > S25 a AI One ON AOR See ae ee 10% _—— 
Clocks and wat ches (portionloyer.$50) meen en ci meneeee mene meen eee me 10% <a 
Jewellery. precious oF semi-precious SLONeS iyo ea ei ence en ene el ee ene n nCnenen ene 10% ry 4 
Automobiles: 

GQ ADS AES 29 IDS CPOLUION) 3c cage eoceaccucleel er caec ce fhe eas Gl orci ae nee $ 30 

AS 2S = 4/625 10s (DOLHON) re eaten eee hoot gee ee ee a eeepc ee ee 40 

4:62'5'- 4-725. 1b (portion ae —pecueearh cre ee Para cnt ee nee me 50 

Fachvadditional: TOO TD 05.4 cmcs xe sche aces bottle: eu cates ns aus rc ee 60 
Station-wagons, vans and trucks: 

5:000'-S100Ub (portion)... eae eee eae fame ate eee alten ae ee $ 30 

5,100 ='5,200Ub (partion) eh meee 605s cue cee ra ee to eee eae 40 

5,200 :=5,300:1b (Portion): Sosa: i:.6 = sarees ee wl chene Onenc cereale a) Seen ee 50 

ERach.additional 1001." cy, Ge cam tone e e a, Os ee ea ee tive Hee hoe ne eae eee 60 
Motorcycles (displacement ereater than? 250) c:G )asmen tain ancien ainee nen anea aera 5% 
Boatsandsnotorsexceedine 2OM spss es tn eaei acne nn nanny nen ie oe eee 10% 
Privateraircratt]s, 30000. & one a rns ee eee eee ee Ae eee 10% i 
Gasoline See ree crete tre eee ne et ne: pn eee ne See ere $ 0.10 per gallon 
Ai conditioner: formotorvehiclesmer sen sen tent etceenncn tetra nna enter ee $100 


Excise tax — Concluded 


. Basis and rate 


Excise duties 


. Statutory authority 


|, Basis and rate 


| Comments 


Customs import duties 


Statutory authority 


Basis and rate 


Petroleum export charge 


Statutory authority 


Basis and rate 


TABLE 2. Other Important Federal Taxes — Concluded 


= |) 


Part III, articles enumerated in Schedule II: 
Cigarettes 


sigaed Sok See RAI SE Ce ee ae ca een ees $ 0.03 per 5 
0.90 per pound 


0.20 per pack 


0.25 per gallon 
OSOSS ss 


Champagne and all other sparkling wines............................. Zi Oe Mee 
Additional levy (applied to domestic and imported wines): 
WANE SICOR TALI TEN) o10 me SSA CO10 ieee tne WU25 Se 
Wines containing more‘than:7/ 7a alcohol. nen, eee reo ees Osa" as 


Excise Act; R.S.C. 1970, c. E-12 and amendments. 


(a) Spirits: 
Domestic potable spirits on the strength of proof distilled in Canada 
Non-potable spirits used in the manufacture of: 


Medicines, extracts, pharmaceutical preparations,etc................0004 LOY i 
Approved chemical compositionseae hanes nana ae enn nn ee OS ad 
Spirit sold to druggist for preparation of prescriptions.................... 13.0, ee 
Imported spirits taken into bonded manufactory, in addition to other duties....... RSI ss et 
Canadian\branidies... Sceeacuere. cs. fay bene eae Nera ack rhe 1A 250 
BeOiy ets fate sens ayers Soe hae ane ieee Vie acne eee nO ge eee O42 a 


(b) Tobacco — On domestic production: 
Manufactured tobacco excluding cigarettes a=). acnen sh iat el caren ene ee 
Cigarettes weighing not more than 3 lb. per 1,000 
Cigarettes weighing more than 3 Ib. per 1,000 
Cigars 


0.50 per pound 
5.00 per 1,000 
CHO RS 
2.00 
0.10 per pound 


“ “c 


| (a) These duties do not apply to spirits used to treat domestic wine or in the manufacture of vinegars or 
cosmetics. 


(b) Imported tobacco products are not subject to excise duties but the custom duties to which they are liable 
include an element in respect of excise. 


Customs Tariff; R.S.C. 1970, c. C41 and amendments. 


Either ad valorem duty which is based on a percentage of the value of goods imported or specific rates apply 
under the following categories: 
(a) British preferential (lowest) (applied to imports shipped directly from Commonwealth countries). 
(b) General preferential (applied to goods imported from designated developing countries). 


(c) Most favored nation (under special agreeinent with various countries. Includes all GATT signatories). 


(d) General (applicable to countries not included in (a), (b) and (c)). 


The rates applicable to a particular item may be obtained from Revenue Canada, Customs and Excise. 


Petroleum Administration Act; S.C. 1975, c. 47. 


Oil products exported as of June 1978: 


Lloydminster type crude. Slo 6heg sho as ay stein weal a law hee a eRe be ee $3.55 per barrel 
Selected crode less than 2S°cA Pos os cm, es ee sce en eae ei eees (oiaaadie aly Rian, carom 4.00 ie? 
Condensate 9 be hie a Sack ere ey eres aah wits: tn Pineau pe ea ane reg te ean eS 5.10 pita 
All-other ctudey 4: sos eile cae 9 ee ewes Pe on be ee eee eed cee en, ek ee eee : 10 rf a 
Motor gasolin®:s.c45 J vie oo hin sie Mitta, as elke Mi nin eee ane peat ee ee) ee Seka tae th i: 
Middle distillate  ics00 cate. sare reo PM elect sn eae Ges Bao or ge ARI & bei et aay) Gees 
Heavy fuel oil 05: 2S 4 nix Ras tellen ei gla cote le wm nue inle es ees Eee ee a are ee oe ae 


Partially processed oil 


can eT dp ws T 


imgice 


Sbewhick SGAT 


a i. <i 


— 
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PART II 


TAXES LEVIED BY PROVINCIAL GOVERNMENTS 


we 
n 


TAXES LEVIED BY PROVINCIAL GOVERNMENTS 


The principal taxes levied by _ provincial 
governments are highlighted under three headings: 


income taxes, consumption taxes and miscellaneous 
levies. 


Income Taxes 


In addition to personal and corporation income 
taxes, some provincial governments levy capital and gift 
taxes as well as succession duties. Although the latter are 
generally considered as taxes on wealth, they are dealt 
with under the general heading of income taxes. 


Personal Income Tax 


All provincial governments and, as of January 1, 
1978, the Northwest Territories levy a tax on the 
income of individuals who reside within provincial and 
territorial boundaries and on the income earned by 
non-residents from sources within such boundaries. The 
province of residence on the last day of a taxation year, 
i.e., 31st December, determines the provincial income 
tax to be paid at the rates prevailing in that province. 
The tax is calculated on the basis of total income for the 
year (except business income) regardless of where that 
income was earned. Residents of a particular province, 
who have business income allocable to at least one 
permanent establishment outside that province, are 
taxed on their total income minus the business income 
allocable to such establishments situated outside their 
province of residence. 


The rates applicable in each province (as set out in 
Table 3) are expressed as percentages of “‘basic federal 
tax’’,! except in Quebec where rates are based directly 
on income. Some provinces employ tax credit and rebate 
measures to alleviate the weight of their taxes on low 
income taxpayers. These measures are indicated in Table 
3. As noted above, the federal government, pursuant to 
Tax Collection Agreements, collects provincial personal 
income tax (Quebec excepted) according to the rates 
and special legislation established under provincial sta- 
tutes. 


The province of Quebec has its own personal tax 
system under which the tax is computed, not as a 
percentage of the “‘basic federal tax” as is the case of the 
other provinces, but by reference to a graduated rate 
schedule, devised by the province, which takes into 
account the federal income tax transfer of 13.5% 
granted to all the provinces, pursuant to the 1977 


1 The basic federal tax is the amount computed according 
to the graduated rate schedule appearing on page Xx. 


federal-provincial fiscal arrangements, and the special 
abatement of 3% in respect of schooling allowances. 
However, the latter has been fully recovered from the 
Quebec government through payments made by the 
federal government under various federal-provincial 
agreements since the introduction of federal youth 
allowances in 1973. 


The Quebec system also differs from the federal 
system in respect of the lower brackets of taxable 
income, of personal exemptions and of payments of 
non-taxable supplementary family allowances, which are 
made in lieu of the federal adjustments to taxable 
income for changes in the consumer price index. Most of 
these differences and the Quebec rate schedule are set 
down in Table 3. 


Corporation Income Tax 


All provinces, as well as the Northwest Territories, 
levy a tax on corporation taxable income derived from 
activities carried on within their jurisdiction. In provin- 
ces other than Quebec and Ontario, the provincial 
corporation income tax is levied on the same base as that 
established for federal corporation income tax purposes 
and is collected by the federal government pursuant to 
Tax Collection Agreements. These provinces can, how- 
ever, modify somewhat the taxable base. Quebec and 
Ontario, who collect their own tax, follow closely, but 
not exactly, the federal rules in the determination of 
corporation taxable income. 


British Columbia, Manitoba, New Brunswick, 
Newfoundland, Ontario and Saskatchewan levy dual 
rates; a preferential lower rate for small business cor- 
porations which qualify for the federal small business 
deduction and a higher rate for other corporations. 


Capital Taxes 


Four provinces: Quebec, Ontario, Manitoba and 
British Columbia, levy a tax on the paid-up capital of 
corporations operating within their boundaries. Paid-up 
capital broadly includes share capital, surplus, long and 
certain short term debts, and reserves except for 
depreciation, depletion and doubtful debts, In all four 


provinces, there are special provisions and rates for 
specified companies, such as telecommunications com- 
panies, banks and other financial establishments. In 
addition to a capital tax, Quebec levies a tax on places of 
business. 


Gift Taxes and Succession Duties 


As of January 1978, only two provinces are still 
levying and collecting gift taxes and succession duties: 
Quebec and Ontario. The gift tax is levied on the 


SO 


aggregate taxable value of gifts made by a donor resident 
in a province as well as a gift of real property situated 
within a province made by a donor who is not a resident 
in the province. This tax complements succession duties 
in the sense that gifts made within a specified period of 
time prior to death are taken into account for succession 
duty purposes. The period is five years for both Quebec 
and Ontario. 


For further details on capital and gift taxes and 
succession duties, including prevailing rates, see Table 4. 


Consumption Taxes 


Consumption taxes levied by provincial govern- 
ments conform to the constitutional limitations requir- 
ing that they be not only direct, bu that they be exigible 
within the province. Although this type of tax is paid by 
the purchaser, it is collected by the supplier or seller, 
acting as a government agent, who is generally compen- 
sated by a commission on the sales tax collected. In such 
a way, provincial consumption taxes fall under the 
category of a direct tax. The most important of these 
levies are taxes on retail sales, motive fuels, tobacco, 
meals, lodging, telephone services and telecommunica- 
tions. 


Retail Sales Tax 


All provinces, except Alberta, tax at the retail level 
a wide range of consumer goods and services purchased 
in or brought into the province. The tax is payable on 
the selling price of tangible personal property, defined to 
include certain services, purchased for own consumption 
or use and not for resale. Each provincial Act, however, 
specifies a number of goods that are exempt. Exemp- 
tions include items related mainly to necessities of life 
and to material used in the farming and fishing indus- 
tries. Table 5 A gives a list of the main exemptions as 
well as the prevailing rates in each province. 


Motive and Other Fuel Taxes 


All provincial governments and territorial adminis- 
trations impose a tax on fuels purchased within the 
territory under their jurisdiction. For purposes of 
taxation, fuels generally include motive fuels, heating 
fuels and fuel used for operating a stationary engine. 
Fuels used in certain types of activities such as farming, 
fishing, mining or logging are either exempt or are taxed 
at a preferred rate. In all provinces, the motive fuel tax is 
expressed in terms of a specific rate per gallon which 
varies in accordance with the kind of products. 


Tobacco Taxes 


A tax on sales of cigarettes, cigars and other 
tobacco products is levied in all provinces and in both 
the Yukon and Northwest Territories. Although rates of 
taxation vary among provinces, they generally apply to a 
quantity of tobacco products; in a few cases the tax 
takes the form of an ad valorem rate based on the retail 
price. 


Meals and Lodging Tax 


Except as noted, all provinces tax transient accom- 
modations and prepared meals priced over a fixed 
amount. The exemptions are Alberta in both cases and 
Saskatchewan and British Columbia in the case of meals. 
In most provinces, these are taxed under the retail sales 
tax Acts, except in Quebec where such taxes are levied 
under the Meals and Hotels Tax Act and in British 
Columbia where the tax on transient accommodations is 
levied pursuant to the Hotel and Motel Room Tax Act. 


However, Quebec has abolished its tax on transient 
accommodations as of April 12, 1978 and Ontario has 
suspended it for the period March 8, 1978 to December 
SH CVE 


Telephone and Telecommunications 


All provinces tax local telephone services under 
their retail sales tax Act. In most cases, long distance 
telephone calls and other means of telecommunication 
are also taxed under the retail sales tax Act. In Quebec 
and Nova Scotia however these services are taxed under 
the Telecommunications Tax Act and under the Corpo- 
ration Tax Act respectively. There is no tax on long 
distance telephone calls and telecommunications in 
Alberta. 


Taxes on Alcoholic Beverages 


Provincial governments derive substantial amounts 
of revenue through the sale of alcoholic beverages by 
provincial agencies operating as boards or commissions 
which exercise monopolistic control over the distribu- 
tion of these products. The markups of these agencies 
are tantamount to taxation and vary with types of 
products. They are not publicized and thus are not 
reported in this publication.2 In certain provinces, 
beer and/or wine are sold by private retailers as well as 
by liquor board or commission outlets. In the case of 
private retailers, licence and other fees are substituted 
for government markups. 


In addition to the markups, sales to individuals are 
subject to the retail sales tax in most provinces. 


Generally, the rates applicable are those prevailing for 
general retail sales, but in Ontario and Manitoba special 
rates apply. Licensees, i.e., owners of establishments 
where alcoholic beverages can be sold for on-premises 
consumption, do not pay the sales tax on their purchases 
but act as collecting agents for the tax paid by the 
purchaser. In Quebec, this latter tax is levied under the 
Meals Tax Act. The Yukon Territory imposes a sur- 
charge on all liquor purchased at a government liquor 
store. 


Rates of and details on the above-described con- 
sumption taxes, other than the general sales tax, are 
given in Table 5 B. 


Miscellaneous Provincial Levies 


Provincial governments resort to a variety of levies 
related to the exploitation of natural resources within 
their boundaries, to motor vehicle driving and registra- 
tion, to admissions to places of amusement and to race 
track bettings. Ontario, Alberta, British Columbia and 
the Yukon Territory levy premiums and Quebec, a flat 
rate personal income tax and a payroll tax, to help fi- 
nance their hospitalization and medical care programs. 
However, as of January 1, 1978, Quebec has incorporated 
its flat rate personal income tax into its personal income 
tax graduated scale rates. 


Five provinces (Prince Edward Island, New Bruns- 
wick, Nova Scotia, Ontario and British Columbia) levy 
real property taxes. In Prince Edward Island and New 
Brunswick, where services formerly carried out by 
municipal authorities (education, health, welfare and 


administration of justice) were taken over by provincial 
governments, the real property tax field is shared by 
provincial and municipal governments. The provincial 
governments levy a flat rate real property tax on a 
province-wide basis and each municipality has its own 
separate rate as required to meet its expenditure. All 
collections, however, are made by the provinces which 
remit the municipal share to individual municipalities. 
Nova Scotia levies a “land tax” of limited application. In 
unorganized (non-municipal) areas, Ontario imposes a 
property tax on the assessed value of any land and fixes 
a minimum annual amount. British Columbia levies and 
collects a provincial property tax in non-municipally 
organized areas at rates varying between farm and wild 
land. 


Details on most of the above-mentioned levies are 
contained in Table 6. 


1978 Changes in Provincial Taxes 


The following list includes only basic modifica- 
tions. Technical changes to the laws pursuant to which 
taxes are levied are omitted. 


1. Personal Income Tax 

(a) New Brunswick — The rate is reduced from 55.5% 
to 54% effective January 1, 1978 with a further de- 
crease to 51.5% on January 1, 1979. 


2 For information on the sale of alcoholic beverages, refer 
to The Control and Sale of Alcoholic Beverages in Canada, 
Catalogue 63-202. 


(b) Quebec — Effective January 1, 1978, the basic 
exemption is raised from $1,600 to $3,600. The 
additional exemption for persons taxed as married is 
raised from $1,900 to $2,700 and the net earnings 
permissible for a dependant spouse is raised from 
$500 to $1,000. Consequently, the total exemption 
for a married taxpayer, whose spouse’s income does 
not exceed $1,000, increases from $3,500 to $6,300. 
The exemption for a child or other dependants aged 
18 and over is increased from $550 to $900 and for 
persons aged 65 and over, from $1,000 to $1,500 as 
is the exemption for the handicapped or taxpayer 
supporting a handicapped person. As of July 1, 
1978, the flat rate personal income tax related to 


employees’ contributions to hospitalization is abol- 
ished as such and incorporated into the income tax 
graduated scale depicted in Table 3. New expenses 
have been added to the list of exemptions while 
some existing ones have been either wholly or 
partially withdrawn. In the first instance, legal 
expenses incurred for the purpose of obtaining an 
alimony or for having it reviewed become deductible 
from income. Changes regarding ownership and usage 
of an automobile, when an individual uses the same 
car for both business and personal reasons fall into 
the latter category. Some measures affecting personal 
income tax will come into effect in 1979, for 
example, the indexation of taxable income which. 
for 1979, is fixed at 6% and the introduction of a 
property tax credit. This tax credit will be equal to 
40% of the property tax to a maximum tax of 
$1,000, less 2% of the household’s taxable income, 
and will not exceed $400. 


(c) Ontario — As of 1978, the basic property tax credit 
to pensioners has been increased from $290 to $510. 
Further, taxpayers with taxable incomes of $2,310 
or less are exempt from provincial tax. Formerly the 
threshold was $1,680. 


(d) Manitoba — The personal income tax rate is reduced 
from 56% to 54%. The personal income tax sur- 
charge of 20% of provincial income tax exceeding 
$2,318 is to be removed, effective December 31, 
1978. 


(e) Saskatchewan — Personal income tax is reduced from 
58.5% to 53% of basic federal tax as of January 1, 
1978. General tax cut is increased from $120 to 
$160 for 1978. The 10% surtax is reduced by 
applying to provincial tax payable in excess of 
$4,000 instead of the former $2,000. New deduction 
of $30 for dependant child to a maximum of $180 
becomes effective in 1978. The $160 tax cut and the 
deduction for dependant children will decrease as 
income tax rises. The decrease is equal to 15% of the 
amount by which the provincial tax exceeds the 
taxpayer’s maximum tax reduction. 


(f) Northwest Territories — Effective January 1, 1978, 
the territorial government will, for the first time, 


levy a personal income tax. The rate in effect for 
1978 is 43%. 


2. Corporate Income Tax 


(a) Newfoundland — Corporate income tax is lowered to 
12% from 14%, as of January 1, 1978 (for small 
business). 


(b) Ontario — Corporation tax is raised from 9% (small 
business) and 10% to 10% and 13% respectively. The 
tax treatment of insurance companies is brought into 
line with federal legislation. The provision which 
renders claimable against any source of income 
capital cost allowance on new, multiple-unit residen- 
tial rental buildings will be extended for one year to 
include construction commenced prior to 1979. 
Accelerated depreciation for pollution-control equip- 
ment is extended to cover equipment acquired 
before 1980. Corporations will now be required to 
pay taxes in 12 monthly installments at month end 
as opposed to the former system of six bi-monthly 
payments. This last measure parallels federal policy 
and will be effective for corporations with fiscal 
years commencing on or after July 1, 1978. 


(c) Manitoba — The small business rate is lowered from 
13% to 11% for 1978. The 15% rates for large 
corporations, which includes a 2% surcharge due to 
expire on January 1, 1979, will be extended beyond 
the expiry date. 


(d) Saskatchewan — The small business rate is lowered 
from 12% to 11% as of January 1, 1978. 


(e) Northwest Territories — Effective January 1, 1978, 
the territorial government (as is the case with 
personal income tax) introduced its own corporate 
income tax. For 1978, the rate is 10%. 


3. Capital Tax 


(a) Ontario — The capital tax for loan and trust com- 
panies will be calculated in the same manner as it is 
for banks. The paid-up capital rate is increased from 
3/10 of 1% to 3/5 of 1%. These changes apply to the 
fiscal years of corporations ending after March 7, 
1978. 


(b) Manitoba — Effective April 1, 1978, the minimum 
exemption from corporation capital tax is raised 
from $100,000 of taxable capital to $500,000. 


(c) British Columbia — Effective April 1, 1978, the 
exemption limit under the corporation capital tax is 
increased from $100,000 to $500,000. As well, 
provision is made for a graduated tax rate for 
companies with capital between $500,000 and 
$600,000. 


4. Gift Tax 


(a) Manitoba — The gift tax is repealed, effective after 
October 10, 1977. 


(b) Quebec — As of April 19, 1978, the graduated rate 
scale is replaced by a single rate of 20%, with an 
exemption for gifts between spouses. 


5. Succession Duties 


(a) Quebec — Effective for estates opened after April 28, 
1978, a new Single tax table with rates ranging from 
20% to 35% will apply, replacing the former three 
table system. Each heir is to be taxed according to 
his own inheritance, regardless of the total amount 
of the succession. Further, the basic exemptions will 
apply only to the persons who inherit and not to the 
succession as a whole. The new system of exemp- 
tions is depicted in Table 4. 


(b) Manitoba — The Succession Duty Act is repealed, 
effective October 11, 1977. 


6. General Retail Sales Tax 


(a) Newfoundland — The sales tax rate is raised to 11% 
from 10% effective March 18, 1978; however the 
rate is reduced to 8% for six months beginning April 
10, 1978. Effective March 18, 1978, domestic 
consumption of electricity and wood-burning stoves 
and furnaces are exempt. 


(b) Prince Edward Island — The sales tax rate is lowered 
from 8% to 5% for six months effective April 10, 
1978. As of April 1, 1978, the exemption thres- 
hold prepared meals has been raised from $2.00 to 
$5.00 Further, status Indians are no longer required 
to pay sales tax on goods purchased for consumption 
on the reserve, excepting prepared meals and alco- 
holic beverages. 


(c) Nova Scotia — Solar heating equipment and wind- 
mills are now exempt. Effective April 10, 1978, the 
sales tax is reduced from 8%to 5% for a period of six 
months. 


(d) New Brunswick — Effective April 4, 1978, the 8% 
sales tax on all building materials except insulation is 
re-introduced. The sales tax rate is reduced from 8% 
to 5% for a period of six months, beginning April 
10, 1978. 


(e) Quebec — Effective midnight April 12, 1978, until 
March 31, 1979, the sales tax on clothing, textiles, 
shoes and furniture, excluding appliances, is abol- 
ished. The sales tax on films, magnetic tape, video 
tape, records and goods of a similar nature is also 
abolished in the case of purchases of these goods for 
the purpose of public broadcasting. Exemption is 
also granted to sales to the handicapped of any 
apparatus designed to compensate for a physical 
handicap and the tax paid on a vehicle which is later 
on adapted to the transportation of the handicapped 
is subject to reimbursement. 


(f) Ontario — As of March 8, 1978, the 7% tax on 
accommodation and American plan purchases will be 
withdrawn for the period ending December 31, 
1979. The exemption for energy conservation mater- 


ee 


ials is extended to storm and double-glazed doors 
and windows. The exemption for railway rolling 
stock and parts is withdrawn and a 7% tax will be 
applied on the basis of miles travelled in Ontario. 
Finally, as of April 10, 1978 the sales tax is lowered 
from 7% to 4% for a period of six months and the 
10% tax on meals over $6.00 and on alcoholic 
beverages is reduced to 7% for the same period. 


(g) Manitoba — Effective April 10, 1978, the sales tax is 
reduced from 5% to 2% for a six-month period. The 
sales tax is to apply to 50% of the selling price of 
mobile homes, excluding furnishings, and 55% of the 
price of modular homes. The partial sales tax 
exemption on insulation materials will be broadened 
to cover commercial purchases. Triple-glazed doors 
and windows will be included under the exemption. 
Effective April 1, 1978, the sales tax on steam heat is 
eliminated. 


(h) Saskatchewan — Sales of under $0.26 are now 
exempt. (Formerly, the ceiling was $0.15.) As of 
April 10, 1978, the sales tax rate is reduced from 5% 
to 3% for a six-month period. Provision now exists 
for a refund of tax paid on purchases of mobile 
homes. 


(i) British Columbia — Effective midnight, April 10, 
the sales tax is reduced from 7% to 5% on all 
taxable purchases except alcoholic beverages. 
Exemption is granted for one year on new or 
repaired machinery having a minimum unit value of 
$100 when purchased by a small business. Certain 
farm equipment and survival suits purchased by 
fishermen are similarly exempt for one year. Finally, 
the sales tax is now imposed on promotional 
materials circulated for business purposes. 


7. Motive and Other Fuel Taxes 


(a) Quebec — For vehicles used in off-highway mining, 
forest and farm operations, the existing tax of $0.25 
on diesel fuel and $0.19 on gasoline is reduced to 
$0.03, as of April 19, 1978. 


(b) Manitoba — Effective April 11, 1978, all farm trucks 
will be eligible to tax-free motive fuel. Presently, 
only farm trucks using gasoline or diesel fuel and 
which have no more than two axles are permitted 
this exemption. Municipalities will be allowed to use 
tax-exempt marked diesel fuel in off-highway equip- 
ment, replacing the partial refund which they are 
presently allowed. Tax exempt purple fuel may now 
be used in chain saws and “‘tree farmers’’. Previously, 
provision existed only for partial refunds in both 
cases. Interprovincial truck operators who purchase 
excess amounts of fuel in Manitoba now qualify for a 
refund, provided the tax is paid to another province. 


(c) Alberta — Effective midnight March 31, 1978, the 
fuel oil tax is eliminated on virtually all gasoline and 
diesel fuel purchased in Alberta. Locomotive and 
aviation fuel continues to be subject to a $0.03 per 
gallon tax. 


8. Tobacco Tax 


(a) Newfoundland — The tax on cigarettes is increased 
from $0.012 to $0.0135 per cigarette, on March 18, 
1978. 


(b) New Brunswick — Effective April 4, 1978, the tax on 
cigarettes is increased from $0.004 to $0.007. The 
tax on cut tobacco is raised from $0.04 to $0.08 per 
ounce. 


(c) Quebec — The tax on cigarettes is raised from $0.008 
to $0.0108. The rate of tax on cigars and pipe 
tobacco is raised from 25% to 30%. The tax on 
cigars, selling $0.10 or less, is raised from $0.01 to 
$0.02. All these increases became effective April 19, 
1978. 


(d) Ontario — As of March 8, 1978, the tax on cigarettes 
is increased from $0.0096 per cigarette to $0.011 
and the tax on cigars, as follows: 


Retail price Increases 
SOORto S007. Bees, a $0.02 each (no change) 
SO.0SstorSOsO) nee. from $0.04 to $0.05 each 
SOL, toss ONboaee teen new rate of $0.07 each 


More than $0.15... $0.07 plus an additional $0.02 
for every $0.05 or part 
thereof of retail price 

with a maximum 


of $0.39. 


The tax rate on cut tobacco is increased from 35/100 
of $0.01 to 4/10 of $0.01 per gram of tobacco. 


(e) Manitoba — The tax on cigarettes is raised from 
$0.008 to $0.01 per cigarette, effective May 1, 1978. 
The tax on other tobacco products is raised from 
$0.04 to $0.05 for every half-ounce or part of one 
half-ounce, or from $0.07 to $0.09 for every 25 
grams or part of 25 grams. 


The tax on cigars is increased as follows: 


Retail price New tax rate 
S004: orless hee en from $0.015 to $0.02 
OLOS" (or ROG ee eae eee ee OLO2e 1oM0:025 
OL07 Fok “0109: TNE, NET ae “i O03 1010.04 
OT Ot O® “OFZ weer) ae “Te QLOATeT ONO: 05 
ON STO-0: 5 tents Ree <a OOS 7080.06 
OP GHOrO Taaie. eae = 0:06 tor 0:08 
OOo “OTE eee es: SE Oe t6s 0:09 
OE TOs 4m ea eee ae a= (208? 2040.10 
O20 0 SOF Ae eee FIO VO Mtoe: 13 
OS LS OSS ie, Soke. SOMO) toM0.16 
OO: fOM OFS ere Us sone, “UNO G: etors0:20 
OFA 9 Or niorey. 2395 ee Se EIN DOM 0.25 


(f) Saskatchewan — The tax on cigarettes is raised from 
$0.008 to $0.0096 each; the tax rate for other 
tobacco, from $0.04 to $0.05 per half-ounce. The 
tax on cigars is increased as follows: 


Cigar value Tax increases 


SOLOroRless Ok from $0.02 to $0.03 each 
O. histo SOLON eee of OHO! io) (OOS: 
Over: SOLO mite ape: ‘s 0108 tom ON0O—e 


All the new rates become effective March 8, 1978. 


(g) British Columbia The tax on cigarettes is increased 
from $0.0048 to $0.0096 each on April 11, 1978. 
The tax on cigars is increased as follows: 


Retail price New tax rates 

SO OS OT essen tee ee from $0.01 to $0.02 
© OGit0 5 OS09 ene = “0.02. to: 0108 
OO 10g OVS eran 2 eee “10.03 to” O08 
O21 4:tors.0. (Vee. centezersise. * — 0.04:to¥ 0107 
O.18to” O52. eee S20 0:06:t0m0G 
O20 033 nah. erie. “ 0:08 tom ORK 
O:34otot (Oe. tae ‘0: 10:to 4020 
O42 ton 490c criss a: “10.12 to sR 

Overs0. 4 OnHes 721 ere eee “M0. 15 toe Oie 


The tax on other tobacco products is increased from 
$0.03 to $0.055 per half-ounce. 


9. Meal and Lodging Tax 


Quebec — Effective midnight, April 12, 1978, the 
8% tax is abolished on all hotel rooms as well as on 
meals that are included in the room price. The tax on 
service charges included in the price of meals is also 
abolished. 


10. Amusement Tax 


Prince Edward Island — Effective June 9, 1977, 
the admission price exemption has been raised to $1.00 
from $0.80. 


11. Insurance Premium Tax 


(a) Newfoundland — The premium tax is raised from 
10% to 11% effective March 18, 1978. 


(b) Ontario — The rate is reduced from 3% to 2% on 
accident, sickness and all life insurance premiums, 
effective March 8, 1978. The current 3% rate will 
continue to apply to all other forms of insurance. 


12. Mining and Mineral Taxes 


(a) Ontario — Qualifying assets related to a new mine or 
to a major expansion of an existing mine may be 
written off at a 100% rate against profits derived 
from mining operations. The unused balance of the 
processing allowance can be carried forward for the 
three years immediately preceding a given taxation 
year, provided that the current processing allowance 
is first deducted. Total allowance claimed in a given 
year cannot exceed 65% of combined mining and 
processing profits. The costs of processing Ontario 
ore incurred outside Canada will be allowed as a 


deductible expense. The measures outlined above 
came into effect March 7, 1978. 


(b) Manitoba — Amendments to the Mineral Acreage 
Tax Act received Royal assent on December 15; 
1977. Among other things, these amendments limit 
the application of the $0.10 per acre tax to the years 
TIS 1 1976. 


(c) Alberta — Effective January 25, 1978, production 
from exploratory crude oil wells commenced before 
April 1, 1981, will be exempt from the payment of 
royalties for the first 60 months of operation. 
Production from exploratory natural gas wells will be 
exempt for the initial 12 months. 


13. Hospitalization and Medical Care Premiums 


(a) Ontario — As of May 1, 1978 monthly premiums are 
increased from $16 to $19 for single persons and 
from $22 to $38 for families. Complete and partial 
payments of the premiums by the province are also 
modified. Maximum taxable income for which com- 
plete payments apply is increased from $1,534 to 
$2,500 for single persons and from $2,000 to $3,000 
for families. Further, the taxable income for which 
the province is paying 50% of the premium is 
increased from $1,534 - $2,000 to $2,500 - $3,000 
for single persons and from $2,000 - $3,000 to 
$4,000 - $4,500 for families. Finally, families with 
taxable income ranging between $3,000 and $4,000 


will pay only 25% of the premium and those with 
income between $4,500 and $5,000 will pay 75% of 
the premium. 


(b) Alberta — As of July 1, 1978, health care insurance 


premiums will go up by 8.5%. Rate changes are as 
follows: 


Former New 
SINGIE Meg ose era ed, erat $ 84.60 $ 91.80 
|Se0as' Thee ARE eee ee mea Me 169.20 183.60 


Single persons with taxable income below $2,000 
and families with taxable income below $3,000 will 
have no premium to pay. Previously, individuals and 
families had to have no taxable income in order to 
qualify. Further, taxable income eligible to a partial 
subsidy as well as the amount of the subsidy go up as 
follows: for individuals, the taxable income is in- 
creased from $1 - $500 to $2,000 - $3,000 and the 
subsidy, from $43.20 to $46.80; and for families, the 
taxable income goes from $1-$1,000 to 
$3,000- $4,000 and the subsidy, from $86.40 to 
$93.60. 


The above-listed changes in provincial taxes are 


incorporated in Tables 3 to 6. Modifications in most of 
these taxes can be traced over a six-year period in the 
historical tables included in Part IV of this publication. 


Sr Qe 


TABLE 3. Income Taxes Levied by Provincial Governments 


Prince Edward 


Nova 


New 


ey Category Newfoundland Island Scotia Brunswick Quebec 
Personal income tax 
1 |Statutory authority .... |The Income Tax |The Income Tax |The Income Tax |The Income Tax |The Taxation Act; S.Q. 1972, c. 23 and amendments. 
Act; R.S.N. 1970, Act; R.S.P.E.I. 1974, | Act; R.S.N.S. 1967, | Act; R.S.N.B. 1973, 
Oo; 1163) c. 1-1 and amend- c. 134 and amend- cz 1-2. 
ments. ments. 
2e\ Basisicmeucs ccteate tetas ee os Basic federal tax. Basic federal tax. Basic federal tax. Basic federal tax. Taxable income of individuals. 
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$ 75.01 on $ 577 plus 14% on the next $ 667 
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426.60 “ 239063 SeAlioM sae een. OS0 
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T.910:63) “6331902 ee 90mg EE SOS 
O61 19S 8S 9N7 CON om 3 Oot ns ae eee OREO 
11644959 Ss 46544509 Si C ee ES SO 
TAOFS7S) oy S438 03270) ee ea: 
16,100.63 “ 60,714 “ 33% on the remainder 
Ae) CommentS-aeaarwee mee = - - - Personal exemptions: 
Individuals taxed asimarricd)are-) eo eee $ 6,300 
Individuals'taxedas'singley. 4%). «sss acie eee 3,600 
Dependant child non-ligible for family allowances 900 
Members of religious‘\order, 22052... 2 eee 1,900 
Individuals aged 65 yearsorover........... 1,500 
Corporation income tax 
5 |Statutory authority .... |The Income Tax |The Income Tax Act; |The Income Tax |The Income Tax |The Taxation Act; S.Q. 1972, c. 23 and amendments. 
Act; R.S.N. 1970, RS PE e974 ve: Act; R.S.N.S. Act; R.S.N.B. 1973, 
©, KGS, 1-1 and amendments. 1967, c. 134 and ©, NER. 
amendments. 
Gei[Basisinwccen eee es cee Taxable income | Taxable income |Taxable income |Taxable income | Taxable income earned in the province. 
earned in the earned in the earned in the earned in the 
province. province. province. province. 
Go WRaterte: Bae aes, ee 14%/12% 10% 12% 12%/9% 12% 
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TABLE 3. Income Taxes Levied by Provincial Governments 


Ontario Manitoba Saskatchewan Alberta | British Columbia Northwest Territories 
; 3 he No. 
+ 
The Income Tax Act; R.S.O. |The _Income Tax Act |The Income Tax Act:R.S.S, |The Alberta Income Tax Act; |The Income Tax Act: S.B.C. | Income Tax Ordinance | 1 
1970, c. 217 and amend- (Manitoba); R.S.M. 1970, 1965, c. 62 and amend- R.S.A. 1970, c. 182 and 1962, c. 27 and amend- S.N.W.T. 1977 (3d) c. 1 
ments. c. 1-10 and amendments. ments. amendments, ments 3 - 


Basic federal tax. 


44% 


\ tax credit which is the ag- 

-gregate of: 

(a) Property tax credit (less- 

er of $400 or occu- 

pancy cost, plus 10% of 

occupancy cost). 

(b) Sales tax credit (1% of 
personal exemptions). 

(c) Pensioner tax credit 
($110 for each person 
age 65 or over). 


ess 2% of taxable income. 
Maximum credit of $750.) 
‘axpayers with taxable  in- 


comes of $2,310 or less are 
exempt from provincial tax. 


he Corporations Tax Act; 
‘8.0. 1972, c. 143 and amend- 
ments. 


axable- income earned in 
the province. 
| 13% [10% 


| 
he lower rate is applicable to 
‘small businesses. 


Basic federal tax. 


54% 


Surtax of 20% on provincial 
income tax exceeding 
$2,318. 

A property tax credit which 
is the lesser of: 

(a) $375 less 1% of taxable 
income (minimum 
$225). 

(b) Total property taxes or 
20% of total rental 
payments. 

A cost of living tax credit 
which is: 3% of personal 
exemptions less 1% of tax- 
able income. 

Taxfilers who pay no federal 
tax are exempt. 


The Income Tax Act 
(Manitoba); R.S.M. 1970, 
c. 1-10 and amendments. 


Taxable income earned in 
the province. 


15%/11% 


The lower rate is applicable to 
small businesses. 


Basic federal tax. 


53% 


Surtax of 10% on provincial 
income tax in excess of 
$4,000. 

A tax reduction which is the 
lesser of the tax payable or 
$160. 

$30 reduction for each de- 
pendant under 18 years of 
age up to a maximum of 
$180. 


The Income Tax Act; R.S.S. 


1965, c. 62 and amend- 
ments. 
Taxable income earned in 


the province, 


14%/11% 


The lower rate is applicable to 
small businesses. 


Portion of tax dependant on 
the inclusion in the tax base 
of royalties paid by produc- 
ers of petroleum, natural 
gas, metal and industrial 


. : 2 


Basic federal tax. 


38.5% 


A renter credit which is: 
(a) $90 plus 2% of total 
rent payments less 1/2 


of 1% of taxable in- 
come. 
(b) 20% of rent paid less 


1/2 of 1% of taxable 
income, when the total 
rent is less than $500. 

The minimum credit is the 
lesser of $50 or 20% of 
total rent paid. 

A reduction of $231 minus 
Alberta basic tax plus the 
lesser of $300 or $50 per 
dependant child under 18. 

Taxfilers who pay no federal 
tax are exempt. 


The Alberta Income Tax Act; 


R.S.A. 1970, c. 182 and 
amendments. 
Taxable income earned in 


the province. 


11% 


Portion of tax dependant on 
the inclusion in the tax base 
of royalties paid by produc- 
ers of petroleum, natural 


mineral is en et mineral is refundable. 


gas, metal and industrial 


Basic federal tax. 


A renter credit of $100 minus 
1% of taxable income, for 
individuals with gross in- 
come under $15,000. 

Maximum credit 10% of an- 
nual rent. 

Minimum credit $80 for se- 

nior citizens. 

Taxpayers with taxable in- 

comes of $1,715 or less are 

exempt from _ provincial 
tax. 


The Income Tax Act; S.B.C. 
1962, c. 27 and amend- 
ments. 


Taxable income earned in 
the province. 


15%/12% 


The lower rate is applicable to 
small businesses. 


Portion of tax dependant on 
the inclusion in the tax base 
of royalties paid by produc- 
ers of petroleum, natural 
gas, metal and industrial 


mineral is refundable. 


Basic federal tax. 


43% 


Income Tax Ordinance 
S.N.W.T. 1977 (3d) c. 1. 


Taxable income earned in 


the province. 


| 10% 


i eee 


nm 
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TABLE 4. Capital and Gift Taxes and Succession Duties 


N 


Prince 
Edward 
Island 


Nova 
Scotia 


New 
Bruns- 
wick 


Quebec 


11 


12 


13 


14 


Capital tax 


Statutory auUthOribya si. ens1 cent 


[SC ener eres encom grraey artat “oh che ate 


Gift tax 


EXemptiOnsn « «.. «2.06 conse were 


Gommenttse pears) tivencncmencies « 


Succession duties 


Statutory authority)... 45.0-. 


Exemptions 


Comments 


The Taxation Act; S.Q, 1972, c. 23 and amendments. 


(a) Paid-up capital of corporations. 
(b) Places of business in province. 
(c) Inoperative corporations. 


(a) 1/5 of 1%. 
(b) $50 ($25 when paid-up capital is less than $25,000). 
(c) $20. 


Other rates and/or bases of taxation apply to certain classes of cor- 
porations, i.e., banks, loans, telegraph, railway, gasoline, liquor, 
investment, mining. 


A special tax in the form of an additional 1/3 or 1% is levied on 
telephone and oil refining corporations paid-up capital. 


The Taxation Act; S.Q. 1972, c. 23 and amendments. 
Aggregate taxable value of gifts made in the year. 


20% 


Gifts between spouses. 


The Succession Duties act; R.S.Q. 1964, c. 70 and amendments. 
Inheritance received by each heir. 


20% on the first $100,000 
$ 20,000 on $ 100,000 plus 23% on next $ 100,000 
43,000 “ 200000 267) = 300,000 
121,000 “ 500,000 “ 29% “ *“ 500,000 
266,000 “ 1,000,000 “ 32% “ “ 1,000,000 
586,000 “ 2,000,000 ‘* 35% on remainder. 


Bequests between spouses. 


$75,000 for each child and other dependant with the unused part 
of the exemption transferable to heirs who are descendants of 
the child or the spouse. 

Additional exemption of up to $50,000 for each child and other 
dependant under the age of 26. 


$50,000 for each child and other dependant who is mentally or 
physically handicapped. 

Administrative exemption of $5,000 for each beneficiary (other 
than the ones mentioned above). 


Duties on farm property and shares of private corporations are I¢ 
duced by half. 


Ontario 
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TABLE 4. Capital and Gift Taxes and Succession Duties 


a ewe | lated  ? ubiedcea.l. alana 1 LU 


Manitoba 


Saskatchewan 


Alberta 


British Columbia 


The Corporations Tax Act; S.O. 1972, c. 143 and amendments. 
Paid-up capital of corporations. 
3/10 of 1%. 


$50 when paid-up capital does not exceed $50,000. 


$100 when paid-up capital is greater than $50,000 but less 
than or equal to $100,000. 


3/5 of 1% for banks, loan and trust companies. 


The Gift Tax Act;S.O. 1972, c. 12 and amendments. 
Aggregate taxable value of gifts made in the year. 


15% on the first $25,000 
$ 3,750 on $ 25,000 plus 20% on next $25,000 
(6) 


B 750. ° 50,000 ‘“ 25% 25,000 
ES000) "75,000" 30%“ “ 25.000 
22,500 “100000 =" 35%°"""* 25.000 
Bi250 “ 125000" 40% “ “ 25.000 
41,250 “ 150,000 “* 45% “ “ 50,000 
63,750 * 200,000 ‘* 50% on remainder. 


Testamentary gifts and gifts taking effect on the death of the 
donor. 


Gifts to Canadian charitable organizations or to any govern- 
ment in Canada. 


All gifts to a spouse without limitation as to amount. Gifts up 
to $10,000 year to any other donee with an aggregate annu- 
al maximum of $50,000. 


Exemption of $75,000 for a gift of farming assets or the shares 
of a Canadian family-owned small active business corporation. 


The Succession Duty Act; R.S.O. 1970, C.449 and amend- 
ments. 


(a) Aggregate value of succession. 
(b) Share or each individual’s inheritance. 


(a) On estate: 
Preferred line — 11% to 28%. 
Collateral line — 24% to 34%. 
Strangers — 35% to 70%. 


(b) On individual’s share in estate: 
Preferred line — 6.5% to 30%. 
Collateral line — 8.5% to 26%. 
Strangers — Nil. 


Estates valued at $300,000 or less. 
Estates passing to a surviving spouse. 


An additional $3,000 for each full year that a dependant child 
is under 26 years of age, and an additional $6,000 for each 
full year that an orphan or an invalid is under 26 and 71 
years of age respectively. 

Duty imposed on certain farming assets and shares of corpo- 
rations that qualify for a small business deduction are for- 
given over a period of 10 years. 


Bequests to Canadian charitable organizations and to the gov- 
ernments of Canada or the province. 


Individual bequests of $500 or less. 
Employees of deceased $1,000. 


ee Corporation Capital Tax Act; S.M. 1976 c. 
Paid-up capital of corporations, 
1/5 of 1%. 


Exemptions include: corporations with paid-up 
capital under $500,000; cooperatives, credit 
unions, family farms and charitable corpora- 
tions. 


The Corporation Capital Tax 
Act; -S.B.C.” 1973) ic. 24 sand 
amendments, 


Paid-up capital of corporations. 


1/5 of 1%. 


Exemptions include: corpora- 
tions with paid-up capital un- 
der $500,000; corporations 
exempt under the Income Tax 
Act (Canada); credit unions, 
cooperatives and family farms. 


10 


ll 


12 


13 


14 


The total rate applied to the individual’s share is the sum of - 
(a) and (b). 


TABLE 5 A. General Retail Sale Taxes Levied by Provincial Governments 


Newfoundland 


Prince Edward Island 


Nova Scotia 


New Brunswick 


Retail Sales Tax Act; 
S.N. 1972, c. 56 and 
amendments. 


The Revenue Tax Act; Health Services Tax 

Resch. Esl SLO 45> =: IAC R:.SINES> 8 h9675 
R-14 and amend- c. 126 and amend- 
ments. ments. 


Social Services and 
Education Tax Act; 
IRES:N- Bao 3a cs 
S-10. 


Quebec 
Retail Sales Tax Act; 
R:S:Q.~ 19645) co am 


and amendments. 


DMBASIS' we oe Rei pspeete stop Ted seeeys ike, vans he Purchase price of tan- |Purchase price of con- | Purchase price of tan- | Purchase price of tan- | Purchase price and rent 
gible personal sumer’s goods bought gible personal prop- gible personal prop- of movable property. 
property and in or brought into the erty. i verty. 
service. province, 

Bip ate lo oh. he (RE ORM Dy Poor: 11% (temporary reduc- |8% (temporary reduc- |8% (temporary reduc- |8% (temporary reduc- 8% 
tion to 8%). tion to 5%). tion to 5%). tion to 5%). 

AulRaxablesserviCesmerenracelemrneac en cnr Accommodation; tele- }Accommodation; tele- | Transient accommoda- | Accommodation; tele- | Telephone, gas, electrici- 
phone; telecommunica- phone and_ telecom- tion; telephone phone and _ telecom- ty ; repairs. 
tion; natural and manu- munication services; service; electricity. munication _ services; 
factured gas; construc- repair and _ installa- repairs. 
tionorrentaloftangible | tion labour; dry 
personal property; re- cleaning services. 
pairs of real or personal | 
property; dry cleaning. 

Main exemptions: 

Stl OOO Meas ce =tosieeects tees dirccchl Food, hospital prepared |Food and food prod- | Food and food prod- | Food and food prod- | Foodstuffs (except can- 
meals; natural ucts for human ucts for human con- ucts for human dies and soft drinks); 
water; prepared consumption (ex- sumption (except consumption (ex- beer; weak cider; nat- 
meals ($3 or less). cept confections): confections and soft cept confections ural water. 

prepared meals ($5 drinks); prepared and soft drinks); 

or less): soft drinks; meals. ($5. .of » less): prepared meals ($2 

natural water. natural water. or less); natural 
water. 

G:| Ghianiinks. 5 ais-oco paolo Smee Clothing and footwear. |Clothing including fab- | Clothing and footwear. | Clothing and footwear. | Clothing, textiles and 

rics and accessories; footwear purchased 
footwear. between April 13, 1978 
| and March 31, 1979. 

Ul (REIN, Sob gue moo hwo ay o PCRS Te) qhevewondss || TRevaasl implements; | Farm implements; ma- | Farm implements; ma- | Farmers merchandise; 
farm equipment and machinery and chinery and —sup- chinery and = sup- farm implements; ma- 
machinery; livestock supplies; livestock; | plies; plants; feed; plies; plants; feed; chinery and _ supplies; 
or livestock  prod- plants; feed; seed; seed ; fertilizer; seed ; fertilizer; feed; seed; fertilizer; 
ucts; plants; feed; fertilizer; chemical chemical controls; chemical controls; chemical controls; 
seed ; fertilizer ; controls. drainage tiles. drainage tiles. drainage tiles. 
chemical controls. | 

Sim Comimercialitishin o-teice nee eene Boats; equipment; ap- | Boats; equipment and | Boats; equipment and | Boats; equipment and | Boats; equipment and ap- 
paratus and sup- apparatus. apparatus. apparatus. paratus. 
plies; vessels (not 
exceeding 300 tons 
gross). 

ON MEU eccan tray ss antec antractay Bote ok Gasoline; wood; fur- |Gasoline; coal; coke; | Gasoline; coke; coal; | Gasoline and fuel oil; | Gasoline; kerosene and 
nace fuel; stove oil; diesel fuel; stove oil; fuel oil; natural and coal; coke; fire- fuel oil; coal; fire- 
fuel oil, gas and coal fuel oil; firewood; propane gas; fire- wood; electricity ; wood; propane gas for 
for manufacturing elec- electricity ; natural wood. natural and manu- manufacturing. 
tricity; domestic con- and manufactured factured gas, 
sumption ofelectricity. gas. 

LOS ir leal the! ve spree eas sey tron See a ae Medicaments on_ pre- | Medicaments; health | Medicaments; health | Drugs and medicaments | Medicaments on doctor’s 
scription; X-ray pic- appliances; house- appliances; tooth- on doctor’s prescrip- prescription; health 
tures and plates on hold cleaning and paste; baby’s needs; tion; health  appli- appliances. 
prescription or first aid supplies; personal hygiene ances, 

| health appliances. hygienic supplies. supplies. | 

11 | Educational and publishedmaterials | Text books; school | Classroom supplies; | School supplies; certain | Classroom supplies; | Classroom supplies and 
books and news- certain books and books and _periodi- certain books, _peri- printed books and pe- 
papers published periodicals. cals. odicals; microfilm; riodicals. 
within the province. photocopy. 

12 | Production, machinery and pro- 

COSUPAMEMOIEMS oon op bo oot Certain companies pur- | Machinery, apparatus, | Machinery, apparatus; | Machinery, apparatus | Sale or rental of tools 
chase of machinery, goods for manufac- materials; clay ; and parts; ingredi- used to produce move- 
equipment, plant ture; clay; sand; sand; gravel and un- ents; clay; sand; grav- | able goods _ intended 
and material. gravel; unfinished finished stone. Anti- el and _ unfinished for sale. 

stone. pollution equipment stone; telephone 
: : : : and devices. equipment. 

13] Transportation equipment ..... Certain aircraft; vessels | Certain commercial | Certain boats; aircraft; | Certain boats; aircraft _ 
of more than 300 | vessels or boats. railway rolling and railway rolling 
tons gross; railway stock; Indians’ stock, 
rolling stock; motor motor vehicles and 
vehicles under  spe- snowmobiles. 

; cific conditions. 

NGS) WIREHEN COINS. 6 ob hoe ohn aoe Sales under $0.20. Cer- | Sales under $0.26; fu- | Sales under $0.26 (other | Sales under $0.26; to- | Sales under $0.26; securi- 
tain household goods neral caskets; ships’ than cigarettes and bacco; funeral  cas- ties; money; tobacco; 
and equipment; secu- stores; tobacco;  set- cigars); funeral cas- kets; certain explo- admissions; fares on 
rities; Olympic coins; tlers’ effects; pets; kets; settlers’ effects. sives; ships’ stores; transportation SyS- 
containers; _ trailers insulating materials; Olympic coins; ships’ settlers’ effects; tems; certain Indians’ 
for residence in Labra- storm windows and store; certain explo- laundry and _ dry- purchases; furniture pur- 
dor; certain compa- doors; alternate en- sives; thermal insula- cleaning services; ther- chased on or between 
nies purchase, ships’ ergy sources; certain} tion materials; solar mal insulation mate- April 13,1978 andMarch 
stores; insulation purchases made by | _ heating equipment and | rials. 31,1979 ;films,magnetic 
materials; wood-burn- Indians. windmills: tape and similar goods 
ing stoves and furnaces. used in broadcasting. 

Lie COTMTICT LS aaa ae ern Mobile homes are taxed | Liquor purchased | New mobile homes are | Mobile home furnished: | New residential mobile 
on 50% of the sale through liquor com- taxed on 50% of the | 6%, unfurnished and homes are taxed on 
price. missions is taxed un- | sale price and used | modular home: 4% 50% of the sale 

der the Health Tax units are exempt. price and used units 

Act (see Table 5 B). are exempt; special 
rate of 2% on sale 
of radio or _ telew 
sion broadcasting 
services used _—_ for 
publicity. 

4 =! ta ou =4 


1 For an account of the temporary reductions in provincial sales taxes, see page 25 of this publication. 


Ontario 


RS 


Manitoba 


TABLE 5 A. General Retail Sale Taxes Levied by Provincial Governments 


Saskatchewan 


British Columbia 


The Retail Sales Tax Act; R.S.O. 1970, c. 
415 and amendments. 


Purchase price of tangible personal proper- 
_ ty and taxable service. 


7% (temporary reduction to 4%). 


Transient accommodation; telephone ser- 
vice including long distance, telegraph; 
natural and manufactured gas; fixtures 

rented separately from real property. 


700d products for human consumption 
(except confections and soft drinks); 
prepared meals ($6 or less); natural 
water, liquor, beer or wine for special 
occasions. 


| a 


footwear (less than $30); children’s 
clothing; used clothing and footwear 
(under $50). 


ricultural products including livestock; 

farm equipment, implements and 
supplies; plants; feed; seed; fertilizer; 
chemical controls. 


30ats; equipment and apparatus. 


*uel, gasoline; coal; coke; wood; natural 
gas; electricity. 


drugs and medicine on_ prescription; 
health appliances and personal hygiene 
items; household cleaning items. 


Yassroom and student supplies; certain 
books; periodicals. 


| 

Tocessing materials and physical ingre- 

idients: soil; clay; sand; gravel and 
unfinished stone; capital works of 

‘Municipality; production and construc- 

tion equipment under certain condi- 
tions. 

f 


ertain aircrafts and buses; vessels of more 
than 500 tons; street flushers, sweepers 
‘and firefighting vehicles. 

7 


ales under $0.21 except draught beer. 
‘Certain works of art; uncancellable 
‘stamps; money; equipment purchased 
by a religious institution, trapper or 
advertiser; tobacco products; animals 
sold for household pets; settlers’ effects; 
Tteturnable milk containers; certain 
costs for stage performance; energy 
‘conservation materials; equipment and 
‘disposable items used in hotel guest 
Tooms; storm doors and windows. 
pecial rate of 10% on liquor, beer, wine 
and meals over $6. (temporary reduction 
to 7%).1 New mobile homes are taxed 
on 50% of the sale price and used units 
are exempt. 


eee errata |. 


1 For an account of the temporary reductions in provincial sales tax, see page 2 


The Revenue Tax Act; R.S.M. 1970, c. 
R150. 


Purchase price of tangible personal prop- 
erty or service. 


5% (temporary reduction to 2%). 


Accommodation; telephone (over $0.45) 
and other telecommunications; re- 
pairing and cleaning; certain printing, 
photocopying and microfilming, 


Food and drink for human consumption 
(except liquor); prepared meals ($3 
or less); natural water. 


Children’s clothing and footwear; used 
clothing (less than $25); used foot- 
wear (less than $5 repair to foot- 


wear). 
Farm horses; farm implements; machine- 
ry and parts; plants; feed; seed; 


fertilizer; chemical controls. 


Boats; equipment and apparatus. 


Certain gasoline; motive fuel; natural or 
manufactured gas; coal, wood. 


Drugs and medicaments; health appli- 
ances; personal hygiene items. 


Books, newspapers and periodicals. 


Goods for manufacture. 


Certain aircrafts. 


Sales under $0.26 (except liquor) ;stamps; 
money; safety equipment; ships’ 
stores; settlers’ effects; used furniture 
(less than $25); amusement; tobacco; 
insulation materials used in_ resi- 
dential and commercial construction; 
triple-glazed windows and doors. 


Liquor subject to a special rate of 10%. 
Mobile homes are taxed on 50% of the 
selling price excluding furnishings and 
modular homes on 55% of the sale price. 


The Education and Health Tax Act; 


R.S.S. 1965, c. 66 and amend- 
ments. 


Purchase price of tangible 


personal 
property or taxable service. 


5% (temporary reduction to 3%). 


Lodging; telephone (over $0.49) and 
other telecommunications; electrici- 
ty; gas (used in internal combustion 
engine). 


Prepared meals; natural water. 


Agricultural products including live- 
stock; farm machinery, implements 
and supplies; plants; feed; seed; 
fertilizer; grain; chemical controls. 


Equipment. 
Fuel, petroleum products; liquefied 
gases for heating; coal; wood; do- 
mestic fuel oil; electricity for 
heating. 


Certain drugs and medicines; health 
appliances; dentures. 


Books, newspapers and periodicals; cer- 
tain phonograph records; bibles, etc. 


Goods for manufacture; clay; earth. 


Sales under $0.26; money stamps; 
matches; goods taxed under 
another Act; tobacco; settlers’ ef- 
fects. 


One half of the tax paid on mobile homes 
is refunded. 


at, 


The Social Services Tax Act; R.S.B.C. 
1960, c. 361 and amendments. 


Purchase price of tangible personal prop- 
erty or service. 


5% 


Telephone, electricity; natural or manu- 
factured gas. 


Food products for human consumption; 
prepared meals; confections; soft 
drinks; draught beer, natural water. 


Children’s clothing and footwear; used 
clothing and footwear. 


Farm implements; machinery, parts, 


fertilizer; grain; chemical 


steel granaries. 


controls; 


Boats; equipment and apparatus. 


fuel; wood fuel. 


Medicaments health 


appliances. 


on 


prescription; 


cals. 


Goods for manufacture. 


Vessels of more than 500 gross tons. 


Sales under $0.15; Ships’ stores to com- 
mercial vessels over 500 gross tons; 


used in residential housing. 


Mobile homes are taxed on 50% of the pur- 
chase price and certain modular homes 
on 55% of the purchase price. 


(= 


5 of this publication. 


supplies; livestock; plants; feed; seed; | 


Gasoline; coal; coke; fuel oil; motive | 


School supplies; certain books; periodi- | 


X-ray pictures; settlers’ effects; con- | 
tainers and labels; insulation materials | 


Nm 
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12 


| 14 


15 
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TABLE 5B. Other Consumption Taxes Levied by Provincial Governments 


Newfoundland ; Prince Edward Island ae Pa bab ate oe Quebec 
No. 
Motive and other fuel taxes 
1 | Statutory authority. .... The Gasoline Tax Act; | The Gasoline and Diesel | Gasoline and Diesel Oil | Gasoline and Motive Fuel | Fuel Tax Act; S.Q. 1972, 
R.S.N. 1970, c. 147 Tax Act; R.S.P.E.I. TaxeerActway RussNESs Taxw wAct’ R:SINiB? c. 30 and amend- 
and amendments. 1974, c. G-3 and LOGTece WO meand 1973, c. G-3. ments. 
TN ew Ol Ite Ae amendments. amendments. 
R.S.N. 1970, c. 145. 
Met ASS mes Ret sinctecicer we, thet l Per gallon. Per gallon. Per gallon. Per gallon. Per gallon. 
SAY ill) REN ahr RnR RI a til, (he Gasoline and — $0.27 Gasoline — $0.21 | Gasoline fuel — $0.21 Gasoline — $0.20 Gasoline — $0.19 
motive fuel Diesel fuel — 0.25 | Diesel fuel — 0.27 Diesel fuel — 0.23 Diesel fuel — 0.25 
Fuel oil — 0.01 Aviation fuel — 0.03 Aviation fuel — 0.03 Aviation fuel — 0.03 
4ey|\Commentsmaan aaa Exemptions for gasoline | Exemptions for aviation | Exemption for marked | Exemptions for fuel used | Exemption for petroleum, 


used by governments, 
by foreign diplomats, 
in aircraft, in motor- 
ized equipment (other 
than trucks and auto- 
mobiles) used for agri- 
cultural or logging 
purposes, in sawmills, 
in fish processing 
plants, in certain ma- 
nufacturing plants, in 
vessels and boats used 
in trade, in electrical 
power generating 
plants, in household 
appliances, as house- 
hold fuel, and for 
mineral exploration 
and pre-production 
development. 


Exemptions for fuel oil 


used for domestic 
purposes or by vessels 
(except pleasure 
boats, tugs dredges 
and scows), manufac- 
turing plants, com- 
mercial buildings, ins- 
titutions, spraying 
roads when used by 
the Department of 
Highways. 


fuel, fuel used in off- 
shore fishing fleets, 
and marked gasoline. 


Marked gasoline may be 
purchased by _ the 
federal government, 
farmers, commercial 
fishermen, and 
Owners and operators 
of stationary engines 
or certain sport estab- 
lishments. 


gasoline. 


Marked gasoline may be 


used in vehicles of the 
federal, provincial and 
municipal govern- 
ments and in vehicles 
designed for  fire- 
fighting, road building 
or off-highway use. It 
may also be used in 
farm tractors other 
than trucks or road 
tractors. 


for lighting or heating, 
in farming operations, 
in the cleaning of fab- 
rics, in stationary en- 
gines, in the operation 
of motor boats and 
snowmobiles, in trac- 
tors other than truck 
tractors when such 
vehicles are not used 
on public highways or 
in the construction of 
roads and bridges. 
Exemption for fuel 
used by municipal 
governments. 


Refund of tax to flying 


clubs; based on the 
number of gallons of 


aviation fuel con- 
sumed in student 
training programme 


multiplied by rate of 
$0.03 per gallon. 


rebate equal to nine- 
tenths of the tax paid 
with respect to the 
gasoline and motive 
fuel consumed by 
commercial vehicles 
with a weight of not 


less than 10,000 
pounds carrying lum- 
ber or coal when 


travelling on a private 
highway. 


butane and liquified 
petroleum gas used for 
heating, solvents and 
gasoline for chemical 
use. 


Exemption for fuel oil 
used for commercial 
vessel or for chemical 
use; coloured fuel oil 
used for farm machine- 
ry or fishing opera- 
tions; bunker fuel, cru- 
de oil and coloured 
fuel oil used other than 
for an internal com- 
bustion engine. 


Full tax refunds are al- 
lowed on gasoline used 
in the operation of 
farm tractors and fish- 
ing boats. Refunds 
of part of the tax are 
allowed on_ gasoline 
used in stationary en- 
gines, pumps to fight 
forest fires, and pro- 
duction machinery. 


Vehicles used in off 
highway mining, forest 
and farm _ operations 
are taxed $0.03 per 
gallon for diesel fuel 
and gasoline. 


TABLE 5B. Other Consumption Taxes Levied by Provincial Governments 
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Ontario Manitoba Saskatchewan Alberta British Yukon Northwest 
Columbia Territory Territories 
the Gasoline Tax Act; | The Gasoline Tax | The Fuel Petroleum | The Fuel Oil Tax Act: | Gasoline Tax Act; | Fuel Oil T i 
3 3 ; ax Ordi- | Petroleum Products 1 
mes-O. 1973, c. 99. Act; R.S.M. 1970, Products Act; R.S.A. 1970, c. 1958, RES LBLe. nance; O.Y.T. Tax Cudicienae: 
Be Motor Vehicle Fuel c. G-40 and amend- RS:S..1965,.c.. 67, 153 and amend- 1960, c. 163 and 1973,c. F-1l and R.O.N.T. 1974, 
Tax Act: R.S.O. ments. and amendments. ments. amendments. amendments. c. P-6. 
1970, c. 282 and | The Motive Fuel Tax Motive Fuel Use Tax 
- amendments. Act; R.S.M. 1970, Act; R.S.B.C. 
| c. M220 and 1960, c. 251 and 
| amendments. amendments. 
Fuel Oil» Tax Act; 
R.S.B.C.  1960,,. c. 
158 and amend- 
ments. 
I gallon. Per gallon. Per gallon. Per gallon. Per gallon. Per gallon. Per gallon. 2 
asoline — $0.19 Gasoline — $0.18 Gasoline —$ 0.19 | Aviation and Gasoline — $0.17 Gasoline — $0.14 Gasoline — $0.14 3 
iesel fuel = 025 Diesel fuel — 0.21 Diesel fuel — 0.266 | locomotive Diesel fuel — 0.19 Diesel fuel — 0.16 Diesel fuel — 0.15 
viation fuel — 0.03 Aviation fuel — 0.05 Aviation fuel— 0.06 | fuel — $0.03 | Aviation fuel— 0.05 | Aviation Fueloil — 0.03 
Propane — 0.18 Other fuels — 0.06 Coloured fuel — 0.02 Aviation 
Locomotive gasoline — 0.05 Fuel oil used fuel — 0.025 
dieselfuel — 0.10 Liquefied for heating — 0.01 Propane 
petroleum gas (0.12 and 
Fueloil _— 0,005 butane — 0.0225 
Propane 0.005 
emption for fuel | Exemptions for co- | Exemptions for fuel Exemptions for gaso- | No tax is payable in | No tax is payable in | 4 


used by foreign di- 
plomats. 


emptions for farm- 
ers, commercial 
fishermen fuel used 
for heating and coo- 
king, industrial com- 
mercial and institu- 
‘tional users, those 
‘engaged in road 
maintenance or cons- 
truction. 


tax relief of $0.19 
per gallon is allowed 
On gasoline used in 
off-highway vehicles 
other than ‘“‘non- 
working” motor 
boats and snowmo- 
‘biles. Gasoline used 
in “working” motor 
‘boats is eligible for 
‘the relief. 


full refund of tax is 
provided on _ fuel 
used for industrial 
and commercial pur- 
poses, other than the 
operation of a motor 
vehicle on the high- 
way or for pleasure 
‘or recreation. 


loured gasoline used 
in farm trucks, agri- 
cultural machinery, 
municipal firefight- 
ing equipment and 
in trapping, fishing 
and prospecting 
operations. 


Exemptions for diesel 
fuel used in farm 
trucks, agricultural 
machinery, munici- 
pal equipment used 
off-highway and 
municipal firefigh- 
ting equipment, 
lighting plants, hos- 
pitals, fishing ope- 
rations and _ for 
domestic purposes. 
Partial or full re- 
fund in other cir- 
cumstances set out 
in the Act. 


used for cooking, 
lighting, heating 
and operating do- 
mestic appliances. 


Exemptions for co- 
loured fuels used in 
farming operations 
and control chem- 
icals. 


Fuel petroleum prod- 


ucts coloured or 
otherwise _identi- 
fied is exempt 
from the normal 
rate but subject 
to the rate of 


$0.06 when used 
for generating elec- 
tricity, city-owned 


buses, industrial 
purposes or by rail- 
ways and _fisher- 
men. 


line used by the 
federal government 
or taxed as motive- 


fuel under the 
“Motive-fuel Use 
Tax Act or 
brought into the 


Province in supply- 
tanks under certain 
conditions. 


Exemptions for co- 
loured gasoline used 
in farm trucks and 
fishing vessels by 
bona fide farmers 
and commercial 
fishermen. 


Exemptions for Mo- 
tive-fuel used by 
the federal govern- 
ment or a bona fide 
farmer for farming 
purposes. 


A refund of $0.02 
per gallon of diesel 
fuel used in private 
passenger-vehicle. 


A refund of $0.12 per 
gallon of non-co- 
loured gasoline and 
$0.07 per gallon of 
pollutant-free — liq- 
uefied petroleum 
gas and $0.14 per 
gallon of diesel fuel 
is granted for off- 
highway ore or log- 
ging trucks, for sta- 
tionary motor ve- 
hicle power units 
used in industry; for 
certain industrial 
and commercial ve- 
hicles used _ off- 

| highway in oil and 
gas operations, and 
for the motor vehi- 
cles of amputees, 
paraplegics and cer- 
tains classes of war 
veterans. 


Coloured gasoline is 
restricted to spe- 
cific uses as deter- 
mined by law. 


respect of fuel 
oil used in_ sta- 
tionary generators 
of electricity; in 
farm equipment; 
for lubricating 
purposes, for lay- 
ing or sprinkling 
on roads; for use 
as cleaning fluids 


or solvents, for 
medical or phar- 
maceutical  pur- 


poses, for heating 
ore as part of 
mineral extrac- 
tion process and 
for fuel oil sold 
to Government of 
Canada or visiting 
armed forces. 


respect of fuel 
used by hospitals, 
municipalities, vis- 
iting armed forces, 
for lubricating 
purposes, for lay- 
ing or sprinkling 
on roads or 
streets, for deliv- 
ery to D.E.W. sta- 
tions, or for use 
as cleaning fluids 
or solvents. 
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TABLE 5B. Other Consumption Taxes Levied by Provincial Governments — Continued 


Newfoundland Prince Edward Island Bats 
No. | 
Tobacco taxes 
1 Statutonyqau thOLty:. yc careecanane enn The Tobacco Tax Act; R.S.N. 1970, | The Health Tax Act; R.S.P.E.I. 1974, | Health Services Tax Act; R.S.N.S. 
c. 374 and amendments. C. H-3 and amendments. 1967, c. 126 and amendments. 
DPT BASIS aca sj ripe Metis eee ee Rs emcees By cigarette; by retail price of cigars; | By cigarette; by retail price of cigars; | By cigarette; by retail price of ci- 
other tobacco products by weight. other tobacco products by weight. gars and other tobacco prod- 
ucts. 
SWIPRALes <isuetvac add tehcd oa okay emer ete: Cigarettes — $0.0135 each. Cigarettes — $0.008 each. Cigarettes — $0.006 each. 
Cigars from: Cigars from: Cigars and other tobacco pro- 
ducts — 15%. 
$0.07 or less — $0.05 each $0.01 to $0.09 — $0.01 each 
$0.08 to $0.15 — $0.06 each OOK SOS = 10:02 5s 
ONG 1025 = 0 = O1GS 0210108 e=s 
OS ORS = Opi O22 0 27 O04 mae 
0:36 &° (045 O21 * 02855 10:33) 005i 
0.46 up OO a 0.34 “ 0.39- 0.06 “ 
0.40 “ 0.45— 0.07 “* 
0.46 up = oye © 
Other tobacco products $0.06 per1/2 | Other smoking tobacco products 
ounce unit or part thereof. $0.03 per 1/2 ounce or part thereof. 
| 
ASR COMMENtS yr ueiy reeee a ae eee There are certain exemptions on - Tax levied under the same statu- 
| tobacco purchases by bona fide tory authority as the general 
| tourists and for other categories sales tax. 
such as ships’ stores. There is no 
tax on a plug of tobacco. 
Alcoholic beverage tax 
So | Say RUNS = 4 og pe ho ee = The Health Tax Act; R.S.P.E.I. 1974, - 
c. H-3 and amendments. 
Gis Ba sisitaesec ew oF ee ec) a ee - Retail price. = 
PIN SEN Ne Ra gre rms REEMA oe Al EAE Aes = 10% = 
8 | Comments 


cy es 


TABLE 5B. Other Consumption Taxes Levied by Provincial Governments — Continued 


New 
Brunswick 


Quebec 


Ontario 


Tobacco Tax Act; R.S.N.B. 1973, c. T-7 


By cigarette; by retail price of cigars; by weight for 
other tobacco products. 


Cigarettes — $0.007 each. 


Cigars $0.01 for each $0.05 or part thereof. 


Other tobacco products — $0.08 per ounce or part 
thereof. 


| No tax levied on raw leaf tobacco or on cigars sold 


Tobacco Tax Act; R.S.Q. 1964, c. 72 and amend- 
ments. 


| 
By cigarette; by retail price of cigars and other 


manufactured tobacco. 


Cigarettes — $0.0108 each. 


Cigars from: 
$0.05 to $0.10 — $0.02 each. 
0.10 up — 30%. 


Manufactured tobacco — 30% of retail price. 


at $0.05 each, or less. | 


The Tobacco Tax Act; R.S.O. 1970, c. 463 and 
amendments. 


| 
By cigarette; by retail price of cigars; by weight for 


other tobacco products. 


Cigarettes — $0.011 each. 


Cigars from: 


$0.01 to $0.07 — $0.02 each 


0.08“ 0.10 — 0.05 


OE Se OS — O07) es 


More than $0.15 — $0.07 plus $0.02 for each 
$0.05 or part thereof of retail price, with a 
maximum tax of $0.39 per cigar. 


Cut tobacco taxed at $0.004 per gram. 


Bae yo ce 


TABLE 5B. Other Consumption Taxes Levied by Provincial Governments — Continued 


Manitoba Saskatchewan Alberta 
No. 
Tobacco taxes 

IME Statutony-autnoritvaes © se see ene The Tobacco Tax Act; R.S.M. 1970, | The Tobacco Tax Act; R.S.S. | The Tobacco Tax Act; R.S.A. 1970, 
c. T80 and amendments. 1965, c. 68 and amendments. c. 364 and amendments. 

Dial BASiSen mance cee tee Sik heme Tee ame | By cigarette; by retail price of cigars; | By cigarette; by retail price of ci- | By cigarette; by retail price of cigars 
by weight for other manufactured gars and by weight for other and by weight for tobacco (in- 
tobacco. tobacco products. cluding plugs and snuff). 

SO MRALCw ES: AT eSe Roe sci A CUeee emeP Cigarettes — $0.01 each Cigarettes — $0.0096 each. Cigarettes — $0.0032 each. 

Cigars: Cigars: Cigars: 
$0.04 or less — $0.02 each $0.10 or less — $0.03 each $0.07 or less — $0.01 each 
| 0.05 to $0.06 — $0.025 each $0.11 to $0.20 — $0.05 each 0.08 to $0.15 — $0.02 each 
0.07 to 0.09- 0.04 “ Over $0.20 — $0.10 each O16" 0:22 0:03) = 
OOF Se 0N12 00S Other tobacco $0.05 per 1/2 02357 032 0:05ie 
ounce or fraction thereof. 
O18 Osi = WY ~ 023° Of2= OOF ~ 
Onl6r | OS O08 Over $0.42 — $0.09 each 
ONG 02215 009s Tobacco $0.02 per 1/2 ounce or 
| fraction thereof. 
O22 50124 = O10 ss 
QS S WS Ole 
CHS OS LiMo 
| 0.40 “ 0.48— 0.20 “ 
Over $0.48 — $0.25 each 
Other tobacco products — $0.05 per 
1/2 ounce. 
sal Commentse, se sent aie en - = = 
Alcoholic beverage tax 
| 
S) || SEMIN N7 CUM, 6 Gc eb abc _ 


Comments 


= 3 


TABLE 5B. Other Consumption Taxes Levied by Provincial Governments — Continued 


Columbia 


Territory 


The Cigarette and Tobacco Tax Act; $.B.C. 1971, 
Cove 


By cigarette; by retail price of cigars; by weight for 
other tobacco products. 


Cigarettes — $0.0096 each. 
Cigars: 


$0.05 or less — $0.02 each 


0.06 to 0.09 — 0.03 each 
0.10 “0.13-— 0.05 “ 
O14 10.07. — 10:07) 
0.18 “0.25- 0.10 “ 
0:26. 5.0335 10,16 
0.34 “0.41-— 0.20 “* 
04250491024. = 


Over $0.49 — $0.30 each. 


Other tobacco products $0.055 per 1/2 ounce or 
part thereof. 


Tobacco Tax Ordinance; (First session); 1976, c. 9. 


By cigarette: by retail price of cigars; by weight for 
other tobacco products. 


Cigarettes — $0.006 each. 
Cigars: 


$0.05 or less — $0.01 each 


0.06 to 0.10 — 0.02 each 
Cae Onsen OOS 
0.16 “ 0.20-— 0.04 * 
O21 10300068 = 
0.31 “ 040- 0.08 “ 


Over $0.40 — $0.10 each 


Other tobacco products $0.03 per 1/2 ounce or 
part thereof. 


Liquor Tax Ordinance; O.Y.T. 1976, c. 3. 


By the bottle or gallon. 


$0.80 for each bottle of spirits. 
0.80 for each bottle of fortified wine. 
0.20 for each bottle of table wine. 
0.10 for each dozen bottles of beer. 
0.10 for each gallon of draught beer. 


Northwest 
Territories 
| No. 
Tobacco Tax Ordinance; R.O.N.T. 1974, c. T-6.| 1 
| 
| 
By cigarette and retail price of cigars. ew 
| 
Cigarettes — $0.0032 each. 3 
Cigars: | 
$0.07 or less — $0.01 each | 
0.08 to 0.15 — 0.02 each 
O26) 2 .0:22.— *0.03) 
OF235 0320055 
033559 0/42 — 0077 - 
Over $0.42 — $0.09 each 
< 4 
| 
| 
= 5 
8 6 
= vf 


AVE 


TABLE 5 B. Other Consumption Taxes Levied by Provincial Governments — Concluded 


Newfoundland 


Prince Edward Island 


Nova 


Scotia 


New 
Brunswick 


Quebec 


iS) 


Telecommunication tax 


Statutory authority ..... 


Gommentshe ee eons 


Meals and lodging tax 


Statutory authority ..... 


(Comin ntsaa wee eae 


Corporations 


Tax Act; 


R&S:N- Sl 967mce oll: 


Toll charge 
distance 
calls. 


on __long- 
telephone 


$0.07 for each $0.50 toll 
charge or part there- 


of. 


Tolls under 
exempt. 


$0.25 are 


Telecommunications Tax 
Act. 5: Oml96oncaa on 


Price of telecommunica- 


tion. 


8% 


Applicable to long distance 

telephone calls, _ tele- 
grams and other tele- 
communications. 


Meals and Hotels Tax Act 
R.S.Q. 1964, c. 73 and 
amendments. 


Meals priced over $3.25, 
alcoholic beverages, 
any aerated water to 
which essence or syrup 
has been added. 


10% for meals over $3.25. 


The tax is not payable by 
persons employed in an 
establishment on the price 
of meals (not including 
alcoholic beverages and 
aerated water) supplied to 
them by the person who 
keeps the establishment. 
Beer served in a tavern is 
not taxable. 


TABLE 5 B. Other Consumption Taxes Levied by Provincial Governments — Concluded 


=A 


: 5 British Yukon Northwest 
Ontario Manitoba Saskatchewan Alberta Colambe Territory Territories 
— | 
! 
= > = = Hotel and Motel - 
Room Tax Act; 
S:BiG 1971. ce) 26: 


hotels 


Purchase price of ac- 
commodation in 


and motels. 


5% 


No. 


4 


tA te 


TABLE 6. Miscellaneous Provincial Levies 


Newfoundland Prince Edward Island Nova Scotia New Brunswick Quebec 


No. 


| 


| 


| Statutory authority 


Amusement taxes 


Statutory authority 


Exemptions 


Race track taxes 


Comments 


The Horse Racing 
(Regulations and 
Tax) Act; R.S.N. 
IHO, ©; ss  ehvel 
amendments. 


Amount of bets placed 


under 


mutuel system. 


the 


11% 


pari 


The track operators are 
remuneration 


paid a 
of 3% 
collected 
ted. 


of the 


and 


tax 
remit- 


The Entertainments 
Act; R.S.P.E.I. 1974, 
c. E-7 and amend- 
ments. 


Admission price. 


Over — 1.00. 0.10 plus 
$0.05 extra for each 
additional $0.50 or 
fraction thereof. 


Season ticket — 10% of 
selling price. 


Pass or 
ticket 


complimentary 
$0.10 


Church, school and mu- 
nicipal functions; 
certain other ama- 
teur or private func- 
tions. 


The Entertainment Act; 

Reoeb Esl 97 4a 
E-7 and amend- 
ments. 


Pari mutuel 


pool. 


betting 


11 1/2% 


+ 


Theatres and Amuse- 
ments Act; R.S.N.S. 
1967, c. 304 and 
regulations. 


Admission price. 


From: 
$0.56 — $0.70. $0.05 
0.71 — 1.00. 0.10 


Over — 1.00. 0.10 plus 
$0.05 extra for each 
additional $0.50 or 
fraction thereof. 


Religious, educational 
or charitable  func- 
tions. 


Theatres and Amuse- 
ments Act; R.S.N.S. 
1967, c. 304 and 
regulations. 


Pari mutuel 


pool. 


betting 


11% 


If tax remitted within 7 


days, the Race 
Association may 
deduct a  commis- 
sion of 7% and 8% 
depending on 
certain variables in 
amounts wagered 
and dates. 


Theatres, Cinematographs and 
Amusements Act; R.S.N.B. 
1973 eCadies: 

Admission price. 

Theatre rates: 

Wpito:$ O22 Sie meacwcne $0.02 
From $0.25 to $0.30 . 0.03 
OSS OPO TOY! 
So O24 0:4 S005) 
pe OF4 6h OFS Oe OL06 
“ Osi ~ O60, OO 
POS ORO) 0.08 
ee Oe OLSO 0.09 
Oot O90 0.10 
SOL TOG) 0.11 
Over OOM eG, 
PaSSi cnn Pa ee $0.10 


Up to $0.25 
From $0.26 to $0.50 . 
From 0.51to 1.00. 
and $0.05 for each addi- 
tional $0.50 or fraction 
thereof in excess of $1. 


School entertainment; agricul- 
tural fairs; religious, educa- 
tional or charitable func- 
tions. 


Theatres, Cinematographs, and 
Amusements Act; R.S.N.B. 
LOTS ch Mase 


Pari mutuel betting pool. 


11% of wagers 


If tax is remitted within 7 
days, the Race Association 
may deduct from 6 1/2% to 
9 1/2% of the amounts wager- 
ed as commission. 


Amusement Tax Act; 
R.S.Q. 1964, c. 76. 
Admission price. 
10% 
| Charitable, agricultural 
or church functions. 
Taxes collected by 
the municipalities. 
Licences Act;  R.S.Q) 
1964, cc. 79 ~=and 
amendments. 


Pari mutuel betting pool. 


7% of ticket evidencing 
the choice of a single 
winning horse; 9% on 
other tickets. 


Racetrack entrance fees 
relinquished to municl- 
palities. 


HAS = 


TABLE 6. Miscellaneous Provincial Levies 


Northwest 
Territories 


Ontario Manitoba 


Saskatchewan Alberta 


Territory 


British Columbia | Yukon 


The Retail Sales Tax; = = 5 
RS.0. 1970, c. 415 See: Race track tax. = = = 1 
and amendments. 


Admission price. - = = = = = A) 


From: - = = Ss am S. 3 
$3.01 and over 10%. 


Religious, charitable or = = = = = = 4 
educational functions 
(by way of refund). 


The Race Tracks Tax |The Pari Mutuel Tax | The Horse Racing |The Amusements Act; | Pari Mutuel Betting Tax ~ - 5 
Act; R.S.O. 1970, c. Act; S.M. 1974, Regulations Act;| RSA. 1970; c¢. 18 Act:, (RES.BiGs 19605) 
397 and amend-| c.P 12. R.S.S. 1965, c. 384 and amendments. Cel Ta. 
ments. and amendments. 
(a) Pari mutuel betting | Pari mutuel betting | Pari mutuel betting Pari mutuel betting | Pari mutuel betting - ~ 6 
pool. pool. pool. pool. pool. | 


(b) Amount gained 
from a_ winning 
ticket. | 


1% 71/2% 10% 5% 8% . 


a ; ES = 1 1/2% of the amount col- | _ | 8 
Spam oF the vate is kept lected is ear-marked to | 


ee increase the purses of 
the track operators. Bc | tend Romane 


Rate determined by raised horses. 
Lieutenant Governor 
in council. 


TABLE 6. Miscellaneous Provincial Levies — Continued 


Newfoundland 


meg ils 


Prince Edward Island 


Nova Scotia 


New Brunswick 


Insurance premium 
taxes 


(a) On insurance com- 


panies: 


Statutory authority . . 


Comments 


(b) Fire insurance: 


Statutory authority . . 


The Insurance Compa- 
nies Tax Act; R.S.N. 
1970, c. 177 and amend- 
ments. 


Gross premiums. 


2% 


Exemption for premiums 
on marine insurance and 
annuity contracts. 


The Insurance Premiums 
Tax Act; R.S.N. 1970, 
en h79) 


Premiums charged. 


11% 


This tax is paid by the 
policy holder. It is 
levied on all insurance 


premiums other than 
life, accident, sickness, 
and marine premiums. 


The Premium Tax Act; 
RS.RE.1. 1974, c. P-18 
and amendments. 


Gross premiums. 


2% 


Exemption for 
contracts. 


annuity 


The Fire Prevention Act; 
R.S.P.E.I. 1974, c. F-7 
and amendments. 


Gross premiums. 


3/4 of 1% 


Insurance Premiums Tax 
Act= RiS:N:S. 19675) c: 
149. 


Gross premiums. 


2% 


Exemption for premiums 
on marine insurance and 
annuity contracts. 


Fire 
SNES: 


Prevention Act; 
SHAS, (eh Sh 


Gross property insurance 
premium income, 


3/4 of 1% 


Rate determined by 
Lieutenant-Governor in 
council, 


Premium Tax Act; 
RESIN Ba 1973 scene 


Gross premiums, 


2% 


Exemption for premiums 
on marine insurance and 
annuity contracts. 


Fire Prevention Act; 
R.S.N.B. 1973, c. F-13. 


Premium income. 


1% 


Taxation Act; S.Q. 1972, 
c. 23 and amendments 
(Part VI). 


Premium income. 


2% 


Applicable on all insurance 
premiums, including fire 
insurance. 


Fire Prevention Act; R.S.Q. 
1964 c. 187 and amend- 
ments. 


Premium income. 


1/4 of 1% 


Ane 
TABLE 6. Miscellaneous Provincial Levies — Continued 

| Ontario Manitoba Saskatchewan British Yukon Northwest 

| Columbia Territory Territories 

ai: |} T al. No. 

| 

. 

(a) The Corporations Tax | The _ Insurance Cor- |The Insurance Pre- |The Insurance Cor- (a) Insurance Pre- | Insurance Pre- | Insurance Ordi-| 1 
mct: SO, 1972, c: porations Tax Act; miums Tax Act; | porations Tax Act; miums Tax Act; | mium Tax Ordi- | nance 1976. 

143. R.S.M. 1970, c. 150 R:S:S,, 1965, c; 63 R.S.A. 1970, c. 188 R.S.B.C. 1960, c. nance; Ona 
and amendments. and amendments. and amendments. 198 and amend- 19765652. 
ments. 

(b) The Insurance Act; (b) Insurance Act; 

| R.S.O. 1970, c. 224 RS:B.G.. 1960, c. 

and amendments. | 197 and amend- | 

ments. 

; 

a) Gross premiums or | Premium income. Gross premiums. Gross premiums. (a) Gross premiums. Gross Premiums. Premium income. 2, 

| deposits. 

b) Gross premiums or (b) Premiums paid to 
reciprocal or inter- unlicensed insurer | 
insurance exchanges. or reciprocal ex- 

change. 
| 
| | 
| 
3%1 2% 2% 2% (a) 2% 2% 2% | 3 
(b) 5% 
| 
| 
Additional 1/2 of 1% on | Exemption for marine | Exemption for marine | Exemption for marine | Exemption for marine | Exemptions for | | 4 
property insurance. insurance and annu- insurance and annu- insurance and annu- | insurance and annu- | marine insurance 
ity contracts. ity contracts. ity contracts. ity contracts. and annuity  con- 
tracts. 
- = The Fire Prevention |The Fire Prevention | Fire Marshal Act; | Fire Prevention Or- | Insurance Ordi-| 5 
Act-|RS:S; 1965; ¢ Act: R:S;A5 197056) CRES-BiC. 19602 Fc; dinance; R.O.Y.T. | nance 1976. 
365 and amendment. | 144and amendments. 148 and amendment. 1971, c. F-5. 
| 
- — Premium income. Premium income. Premium income. Premium income. | Premium income. 6 
| 
| | 
= ~ 1% 1/3 of 1% 1% 1% | 1/2 of 1% 7 
- = = = - 8 


1 2% on life, sickness and accident insurance. 


aa = 


TABLE 6. Miscellaneous Provincial Levies — Continued 


Prince Edward 


Newfoundland nelannl Nova Scotia New Brunswick Quebec Ontario 
Mining and 
mineral taxes 
Statutory authority .. |The Mining and Min- - (a) Gypsum Mining In- |Mining Income Tax |Mining Duties Act; S.Q. |(a) The Mining Tax Act; S.0. 197 
eral Rights Tax OMe eax s VACHE PACE UN ReS-N Bam lo a 1975, c. 30. c. 140. 
ING Sani; We, Cs R.S.N.S. 1967, c. c. M-15 and amend- 
68. “PRP. ments. 
( 
(b) Mineral Resources (b) Mining Act; R.S.O. 1970, ¢ 
ACES NEOs Losi oss 274. 
alps ; 
| 
a 
i 
BASIS ape stitutes ag Ee Net income from — (a) Net income from |Net revenue from mining |Net profit of mining |(a) Profits from mining operation 
mining operations gypsum mining or operations and mining operations. 
and holding rights ton of gypsum profits exceeding 
to mine. mined. $100,000. 
| 
| 
\(b) Net selling price of (b) Lands used for mining purpost 
ores and minerals and mining rights. 
mined; net income 
derived from 


mining operations. 


Rate trial eee 15% mining tax, - (a) 33 1/3% of net in- |2% of net revenue and |15% on mining profits |(a) 15% on net profit of $100,00 
20% mineral rights H come in excess of 16% of net profits in of $150,001 to to $1,000,000; 20% on m 
tax on operator or $5 000; or $0.06 per excess of $100,000. $3,000,000; 20% on profit of $1,000,001 { 
recipient of rent or ton where mining mining profits of $10,000,000; 25% on né 
toyalty. operationsarecalcu- $3,000,001 to profit of $10,000,001 ! 

! lated at a fixed rate $10,000,000. 25% $20,000,000; 30% on nm 
of $0.18 per ton. on mining profits of profit of $20,000,001 t 
$10,000,001 to $30,000,000; 35% on nm 
$20,000,000. 30% profit of $30,000,001 1 
on mining profits of $40,000,000; 40% on ™ 
$20,000,001 and profit over $40,000,001. 
over. 


ae 


TABLE 6. Miscellaneous Provincial Levies — Continued 
| Manitoba Saskatchewan Alberta British Yukon Northwest 


| Columbia Territory Territories 
a 3 : ; a — 4 No. 


+ 4. 


) The Mining Royalty and |(a) The Mineral Taxation (a) The Freehold Mineral |(a) Mineral Land Tax Act; |Yukon Placer Mining Act; |Canada Mining Regula- 1 


Tax Act; R.S.M. 1970, Act; R.S.S. 1965, c. 64 Taxation Act; S.A. S.BiGs1973° 6.53) | R.S.C. 1970, c. Y3. | tions; P.C. 1961. -—325. 
c. M-180 and amend- and amendments. 1973; ¢..89, ; | 
ments. 


))The Mineral Taxation |(b) The Mineral Resources (b) The Mines and Minerals |(b) Mineral Resource Tax 


Act; R.S.M. 1970, c. Act; R.S.S. 1965, c. 50 Act; R.S.A. 1970, c. Cts Dies 19 7ONCHois 
M-150 and amend- and amendments. 238 and amendments. 
‘ments. 
‘)The Metallic Minerals | (c) The Oil and Gas Conserva- (c) Oil and Gas Conservation |(c) Petroleum and Natural | 
_ Royalty Act; S.M. tion, Stabilization and Act; RS:Ay 1970; ¢ Gas Act; S.B.C. 1965, c. 
1975, c. M-125. Development Act; S.S. 267. 33 and amendments. 
1973, c. 72 and amend- 
ments. 
(d) The Road Allowance (d) Coal Act; S.B.C. 1974, c. 
Crown Oil Act; R.S.S. LS 
1965S, c. 53. | 
| |(e) Mining Tax Act; R.S.B.C. 
1960, c. 247. | 
| | | 
) Net profit of mining | (a) 1. Flat rate per acre for |(a) Assessed value of prin- |(a) 1. Tracts outside desig- | Value of gold shipped from | Annual value of output. fez 
operations. freehold minerals cipal minerals in free- nated producing Yukon. | 
owned by corpora- hold lands. areas. | 
tions. 
2. Assessed value of oil, 2. Designated production | 
potash and coal for areas. 


preceding year. 


3. Value of potash ore 
reserves, mine, plant. 


) Assessed value of min- | (b) 1. Product ton of potash. |(b) Value of production on |(b) Net income from mining 


erals in, on, or under hm Crown lands. | operations. | 
freehold land in desig- 2. (i) Oil produced from 
nated production area. Crown lands. | 


(ii) Operator share of | 

oil and road allow- | | 
| ance oil produced | 
from Crown lands. 


3. (i) Net profit of 
mining companies 
(metallic minerals 
and uranium). 

(ii) Ton of coal. 


)Net profit of mining | (c) Operator share of oil and |(c) Oil and gas property in |(c) 1. Crude petroleum. 


operations. road allowance oil designated areas. ‘ | 
| produced from freehold 2. Natural gas aa 
rights. products. | 
| 3. Natural gas. | 
: | (d) All oil produced. (d) 1. Metallurgical coal. | 
2. Thermal coal. 
. (e) Net income. 
| | 
} 
| | | 
6% if income is under | (a) 1. (i) $0.50(minimumtax |(a) Rates determined by |(a) 1.49,999 acres or less, | 2 1/2% pevgyest td gages pi Pe | 3 
$50,000; 23% on entire $1). order in council. $0.25 _ per acre. | Pes , acuae ; 000: 
| income if income ex- | (ii) Additional tax on | 50;000)- == 9959995) ~ OR a eae. ee 
| ceeds $50,000 (or a : all lands of acres. $0.40 per acre. | Phys cig Par —_ 
| lesser amount as de- 500,000 or more 100,000 — 249,999 apt eee erik 
' termined by the Lieu- acres. acres, $0.55 per acre. an additiona Jo 
tenant-Governor-in- 250,000 — 499,999 each ancien | 
Council). 2. Producing tract tax of acres, $0.70 per acre. $5,000,000, not to ex- | 
_8 mills times twice 500,000 — 999,999 | ceed 12%. 
' the assessed value; acres, $0.85 per acre. | 
/ coal is one and a 1,000,000 acres and 
half times. over — $1 per acre. | 


3. Varies from nil under 2. $2 per acre. 
| the average selling 
price of $35.50 per 
short ton to 8.73169 / 


| 
) mills on the average | | 
| 


selling price of $90 
and over. 


Newfoundland 


TABLE 6. Miscellaneous Provincial Levies — Continued 


Prince Edward 


Age 


Nova Scotia 


New Brunswick 


Quebec 


Ontario 


Island 
No. | te 
Mining and 
mineral taxes — 
Concluded 
1h Rate) Aeee- ao ceeeniee - —- (b) Greater of: 2% = - (b) $0.50 per acre. 
of net selling 
price or 15% of 
net income from 
mining opera- 
tions. 

QaiCommentsie nae: The mining tax is = — — Net profit up to $150,000 is | (a) Net profit up to 
levied on the exempt. $100,000 is 
greater of 80% exempt. 
of net income or 
net income 
minus rents or 
royalty pay- 
ments. 

Logging taxes 
3 |Statutory authority “= = = = Taxation Act; S.Q. 1972, c. 23 - 
(Part VII). 

Ae WRaSisie) cmeuae. satya: ~ = — - Income from logging opera- = 

tions. 

SP luRate sae ee = = = — 10% = 

6 |Comments....... = - - = Full exemption is allowed - 

where income is less than 
$10,000; where income 


exceeds $10,000, the tax is 
paid on the total income 
including the $10,000. Tax 
credit of 1/3 of tax is pro- 
vided under the provincial 


Income Tax Act. Two- 
thirds may be deducted 
from the federal income 


tax under the provisions of 
the federal Income Tax 
Act. 


TABLE 6. Miscellaneous Provincial Levies — Continued 


ces 


Manitoba Saskatchewan Alberta British Yukon Northwest 
Columbia Territory Territories 
+ | No. 
+ . 4 
(b) 1. Eight mills of the assess- |(b) 1. Pro-rationing fee of |(b) 1. Oil and gas: rates |(b)17.5% after processing ~ = 1 
ed value of each well. $1.20 per ton. vary between 40% on allowances. 
2. The monthly increment- 2. (i) Regular crude oil current production 
al tax is calculated as royalty of up to from old oil and | (©) Rates of royalty vary with | 
follows: value of well 25% based on vol- gas wells and 28% mineral production. No 
production formonthx ume of production from new wells, royalty is payable on 
1.5 equals the assessed and valued at the 2. Synthetic oil: 8% of production contracted to | 
value x mill rate equals well-head price. monthly —_ production B.C. Petroleum Corpora- 
tax. The monthly in- (ii) Royalty surcharge to 9 million _ bar- HOD. | 
cremental tax is in ad- equal to the differ- rels; 20% in excess (d) 1. $1.50 per ton. 
dition to thebasic 8-mill ence between the of 9 million barrels. | 2. $0.75 per ton. 
tax which is applied to “basic” well-head 3. Sulphur: 16 2/3 of the 
the same assessed value price and the well- value of marketable | (€) 15% where net income ex- 
but on a yearly basis. head prices. production. ceeds $10,000. 
Monthly mill rate 3. (i) From 5% to 12.5%. 4. Pentanes plus: in  ac- 
schedules are different (ii) $5 per ton. cordance with the for- | 
ae ea ae Dae (c) Mineral income tax equal ae at 
to difference between the , 
(c) 15% on base profit. 35% “basic” well-head price | (c) Uniform rate of taxation as 
on excess of base profit and the well-head price. will be sufficient to 
“ determined by the (ayaneseOPall ofl dedenated defray 50% of the estima- 
ct). é ted net expenditure to 
as road allowance oil. F P 
; be incurred by the Oil 
Crown share is 1%. : 
: and Gas Conservation 
Operator share is .88%. Boast 
Crown share is sold at 
the well-head price. 
| An operator required to |(a) 1. Acreage tax does not | (a) Assessment for oil and |(b) The Mineral Resource Tax | Rates established | Exemption for | 2 
pay royalty under this apply to an owner who natural gas is 16 mills. Act repeals the Mineral by Order-in- the first | 
Act is exempt from the is an individual. Royalties Act as of Ja- Council. $10,000 of | 
payment of royalty tax 2. Reduced royalty  sur- (b) 3.4. These royalty rates nuary 1, 1977 and aboli- output. 
under the Mining Royalty charge on the produc- oe applied to the ‘Value shes the incremental roy- 
and Tax Act. tion of “new oil”. of production after the alties from April 1, 1976. 
Deduction from royal- processing costs of the 
Crown’s share of natural | (e) Minerals derived from 
ty surcharge of 100% 
; gas has been deducted. Crown lands. 
of exploration and 
development expendi- 
tures in Saskatchewan 
up to $0.30 per barrel. 
Beyond this, 50% of 
approved expenditures 
may be deducted. 
= = — | Logging Tax Act; R.S.B.C. | _ _ 3 
1960, c. 225 and amend- | 
ments. 
& Be = | Net income. - | - 4 
7 a ee |15% where net income ex- | = = 5 
| ceeds $10,000. 
= = = Full exemption is allowed - ~ 6 
where net income is less 
than $10,000, where net 
income exceeds $10,000; | 
the tax is paid on the total | 
net income including the | 
first $10,000. 
Tax credit of 20% of tax is 
provided under the  prov- | 
incial Income Tax _ Acet. | 
Two-thirds may be de- | 
ducted from federal  in- | 
come tax under the prov- 
isions of the federal In- | 


come Tax Act. 


50 


TABLE 6. Miscellaneous Provincial Levies — Continued 


Sn (EERE SRNR Gana Aida GARAGE EEA KEI REN EE Ree ae eS 


Prince Edward 


Newfoundland Tela Nova Scotia New Brunswick Quebec Ontario 
non whe I 
Motor vehicle regis- 
trations and 
driving permits 
1 | Statutory authority ..... The Highway Traffic Act; |The Highway Traffic |Motor Vehicle Act; |The Motor Vehicle Act; |Highway Code; R.S.Q. |The Highway Traffic Act; 
RESEN L970 cS Act; R.S.P.E.I. 1974 RESINISS  99.67/; © ie: Res NN Boe 1973 seencs 1964, c. 231 and R.S.0: 1970, c. 328 
and amendments. c. H-6 and amend- 191 amendments M-17. amendments. and amendments. 
ments. and regulations. 

AN BOSIS SY enh ert toy enaee een (a) Passenger vehicles: |(a) Passenger vehicles: |(a) Passenger vehicles: |(a) Passenger vehicles: |(a) Passenger vehicles: |(a) Passenger vehicles: 
weight of the vehi- weight of the vehi- per 100 Ib. per Ib. of per 100 Ib. ve- number of cy- 
cle. cle: weight. weight. hicle weight. linders. 

(b) Commercial vehicles: | (6) Commercial vehi- | (b) Commercial vehi- | (b) Commercial vehi- | (b) Commercial vehi- |(b) Commercial vehi- 
over 4,000 lb. rate cles: over 3,000 cles: over 4,000 cles: over 4,500 cles: over 5,000 cles: gross 
increases per 1,000 Ib. rate in- Ib. rate in- Ib. rate in- Ib.; graduated weight. 

Ib. (gross weight). creases per 1,000 creases per 1,000 creases per 1,000 scale per 1,000 
| lb. (gross Ib. (net weight). lb. (gross lb. (gross 
weight). weight). weight). 
(c) Driver. (c) Driver. (c) Driver. (c) Driver. (c) Driver. (c) Driver. 
| 
(d) Chauffeur. (d) Chauffeur. (d) Chauffeur. (d) Chauffeur. (d) Chauffeur. 

SPINA 6 laigets ‘queers Cae taht | (a) Passenger vehicles: up |(a) Passenger vehicles: |(a) Passenger vehicles: |(a) Passenger vehicles: |(a) Passenger vehicles: |(a) Passenger vehicles: 
to 4,000 Ib. — $30. not more than $1.25 per 100 lb. $0.01 Perio. 1 to 3,000) Ibe 4 cylinders or less 
4,001 lb. and over — 2,049 Ib. _ of vehicle weight. minimum $20 plus Sieper 100 eb: $30. 

| $40. $20. Over 2,049 Minimum $15. a fee of $4 for 3,001 to 4,000 6 cylinders 2a 
Ib. up to and licence plates. lb.: $2 per 100 $45. 
including 4,949 | Ib. 4,001 and 8 evlinders a 
|) 9) over: $3 per 100 $60: 

| 100 Ib. 4,950 | lb. (Minimum 5 
fie Ay be lcaes Om $20). Northern Ontario $10 
$50. flat fee. 

(b) Commercial vehicles: |(b) Commercial vehi- | (b) Commercial vehi- |(b) Commercial vehi- | (b) Commercial vehi- |(b) Commercial vehi- 
up to 4,0001b.:$27; cles: up to cles: up to cles: up to cles: up to 5,000 cles: from $60 (up 
over 4,000 lb.: from 3,000 Ib.: $14; 4,000 lb.: $29; 4,500 lb.: $19 Ib.: $40. 5,001 to 5,000 Ib.) to 
$33) tor 7915205, over 3,000 Ib.: | over 4,000 Ib. over 4,500 lb.: to 10,000 Ib.: $2,227 (139;501ite 

from $18 to to 100,000 Ib.: from $23 to $10 per 1,000 140,000 Ib.). 
$1,267. from $31 to $1,354. $1,435. Ib. 10,001 to 
20,000 1b.: $11 
per 1,000 Ib. 
\ 20,001 to 60,000 
| Ib.: Se per 
| 1,000 lb. 60,001 
| lb. and over: 
$16 per 1,000 
Ib. 

(c) Driver’s and chauf-|(c) Driver’s licence — |(c) Driver’s licence -— |(c) (d) Driver’s and |(c) (d) Driver’s and |(c) (d) Driver’s and chauf- 
| | feur’s licences — $6. $6. chauffeur’s —_li- chauffeur’s — li- feur’s licences — 
| $15. cences— $4 plus cences — $12. $9. 

a $6 unsatisfied 
judgement fee. 
(d) Chauffeur’s li- | (d) Chauffeur’s li- 
cence — $7. cence — $7. 
4a \Comimentsa eter ere (a) Reduced rates apply |(a) Reduced rates apply |(a) Vehicle registration |(a) Reduced rates apply |Driver’s and chauf- |Driver’s and chauf- 
| later in the year. later in the year. expires March 31. later in the year feur’s licences have feur’s licences have 4 
which expires Dec. a two-year term and three-year term. En- 
Syl. expiry date is on li- gines with displace- 
censee’s birthday. ment in excess of 
6 500 cubic —_centi- 
meters (397 cubic 
inches) $80. 

(b) Driver’s and chauf- | (b) Driver’s and chauf- | (b) Driver’s licence |(b) Driver’s and 

| feur’s have a three- feur’s licences has a_ three-year chauffeur’s li- 
year term. Expiry have a one year term and _ chauf- cences — have a 
date is on licensee’s term. Expiry date feur’s licence two-year term. 
birthday. is on the last has a one year 

day of licensee’s term. 


month of birth. 


a5 


TABLE 6. Miscellaneous Provincial Levies — Continued 


Manitoba Saskatche British. Yukon Northwest 
oy puesta Columbia Territory Territories No 
sth | | LU | — 
| 
| 
The Highway Traffic Act; |The Vehicles Act; R.S.S. |The Highway Traffic Act; | Motor-vehicle Act; -R.S.BiCc, | Motor Vehicle Ordinance; | Vehicles Ordinance; R.O.N.T. | 1 

R.S.M. 1970, c. 1160 and 1965, c. 377 and amend- | R.S.A. 1970, c. 169 and 1960, c. 253 and amend- | R.O.Y.T. 1971, c. M-ll | 1974,c. V-2. 

amendments. ments. amendments. ments. and amendments. 

: 

) Passenger vehicles: curb | (a) Passenger vehicles: | (a) Passenger vehicles: | (a) Passenger vehicles: (a) Passenger vehicles: | (a) Passenger vehicles: 2 
weight per 100 Ib. length of wheel base. length of wheel base. weight of the vehicle. length of wheel base. | flat rate varying by | 

| regions. 

) Commercial vehicles: | (b) Commercial vehicles: | (b) Commercial vehicle: | (b) Commercial vehicles: |(b) Gross weight of vehi- | (b) Commercial vehicles: | 
over 6,000 lb. rate in- over 11,000 lb. (gross over 3,000 lb. rate in- gross vehicle weight. cle. gross weight of vehi- 
creases per 1,000 Ib. weight). creases per 1,000 lb. cle. 

(gross weight). (gross weight). | Region I: Mackenzie 
Highway System. 
| | Region II: Mackenzie 
Delta. 
| Region III: Remainder of 
Territories. 

c) Driver. (c) Driver. (c) Driver. (c) Driver. (c) Driver. (c) Driver. 

d) Chauffeur. (d) Chauffeur. (d) Chauffeur. 

) Passenger vehicles: up | (a) Passenger vehicles: | (a) Passenger vehicles: | (a) Passenger vehicles: up j|(a) Passenger vehicles: up |(a) Passenger vehicles: <3 
to, 2499 jb: $15: $12 for wheel base not | $15 for wheel base to 500 Ib.: $5; over to 100”? wheel base $15; Region I: $20. 
from 2,500 lb. and up: exceeding 1107; $24 not exceeding 110”, 500 lb.: from $10 to 101” to 120”: $20;121” Region II: $10. 
$16 to $150. for wheel base of 111” $20 for wheel base | $58. and over $25. Region III: $5. 

toe 120 $36. for between 111” and Plus first registration 
wheel base of 121” to 120”; $25 for wheel fee of $1. | 
130”; $48 for wheel base of over 120”. 

base of 131” to 140”; Where no wheel | | | 
over 140” for wheel base is established; 

| base $60. $20. 

iicommercial vehicles: up | (b) Commercial vehicles: | (b) Commercial vehicles; | (b) Commercial vehicles: up |(b) Commercial vehicles: up |(b) Commercial vehicles: 
to. 6,000 “Ib: $18; from 11,001 Ib. to up to 3,000 lb.: $30; | to 3,000 lb.: $16; from | to 10,000 Ib.: $50; Region I: from $35, 

| over 6,000 lb.: from 110,000 lb. rates vary over 3,000 Ib. to | 3,001 lb. to 74,000 from 10,001 lb. to | to $65. (up to 10,000 

i $24 to $733. between $75 and 110,000 Ib.: from $40 | Ib.: from $20 to $830. 126,000 Ib32 from Ib.) and $5 for every 

$1,175. to $1,860. Additional $25 per 2,000 | $100 to $1,120. additional 1,000 Ib. 

| over 74,000 Ib. | Region II: from $20 

to $40 (up to 10,000 

Ib.) and $3 for every 
additional 1,000 Ib. 

| Region III: from $10 

. to $20 (up to 10,000 

| lb.) and $1 for every 

additional 1,000 Ib. 

> (d) Driver’s and chauf- |(c) (d) Driver’s and _ chauf- | (c) Driver’s licence — |(c) Driver’s licence —$5. |(c) Driver’s licence ~— $9. |(c) Driver’s licence — $2. | 

‘ feur’s licences — $6. feur’s licences — $3. $10. | 

| 
} 
/ | | 
\(d) Chauffeur’s licence — $3. 
Driver’s and chauffeur’s |(a) Rates reduced by 40% /(a) Rates are reduced 1/12 (a) Reduced rates apply later (a) Rates are reduced to 40% | 4 


; 
| 
| 


) 


») Driver’s 


» Reduced rates apply later 


in the year. 


and chauffeur’s 
licences issued for two 
years on birth date. 


licences have a one year 
term. Expiry date is April 
30. 


after September 1 and | 
75% after January 1. 


has a 
expiry 


(b) Driver’s licence 
five-year term; 
date is March 31. 


(b) Driver’s 


each month to a mini- 
mum fee of $2. 


licence has a 


five-year term. 


in the year. 


\() Driver’s licence has a (b) Both 


three year term; ex- 
piry date on March 31. | 


| 


after October 31. 


driver's and 
chauffeur’s licences 
have one year term. 


New- 
foundland 


TABLE 6. Miscellaneous Provincial Levies — Concluded 


Prince Edward 
Island 


Scotia 


New 
Brunswick 


Ontario 


medical care 
premiums and 
payroll taxes 
1 |Statutory authority - = - - fo ee ae a The Health Insurance Act; S.O. 1972, c. 91, 
Parcs and amend- 
ments. 
DE Basiseanmcee eae: — — = - Employer payroll. Monthly premiums: 
SNAG. 5 og a beosare - = - - 1.5% of payroll without | Maximum rates: 
limit. Singlesy 1 SP ie Seals) Rey ee $19 
Familyiius Sos eet geet ee a $38 
45| Comments... a0 cree — - = = =a Intermediate rates: 
Single: 
Taxable income up to $2,500 . . . exempt 
$24500= $3, 000%. 5 . «a keene $ 9.50 
Family: 
Taxable income up to $3,000 . . . exempt 
$3000 $4000) e ieee $ 9.50 
$4000 $45 00) mene ane $19.00 
$4500 $5000 ama ee aenane $28.50 
Persons 65 years of age and over are exempt. 
Hospitalization and medical care premiums 
are combined. 
Miscellaneous taxes 
Su Name of taxcmata. wt - - - - Immoveable property transfer Professional boxing and 
duties. wrestling events 
6 |Statutory authority - - — — Land transfer Duties Act, Ch. |The Athletics Control Act; R.S.O. 1970, c. 
DBS Om oT Gs 355 

Tal (Basisic, 4 etek. steee - — - - Value of immoveable property |Gross receipts of professional boxing and 

transferred to non-residents. wrestling events. 

SullRatern. . eetiece 7 cee = - - - 33% 2% 

OUiGomments: sea — — = = = = 

10 |Name of tax...... - _ - - - Land transfer tax 

11 |Statutory authority - - - - - The Land Transfer Tax Act; S.O. 1974, c. 8. 

OS Basis. ana anes — = = = — Purchase price. 

13 |Rate.......... = - - = = Up to $35,000 — 3/10 of 1%. 

Over $35,000 — 3/5 of 1%. i 
20% where land conveyed to non-resident. 
Land zoned or assessed commercial or in- 
dustrial is exempts. 

14 |Comments....... = — = = = = 

1S) Namevofitaxs a7) 12 - - — _ — Land speculation tax 

16 |Statutory authority ar = — - = The speculation Tax Act; S.O. 1974, c. 17. 

17 |Basis.......... = = = - - Increase in the value of “designated land” (all 
real property in Ontario except Canadian 
resource property). 

USB Rater aye eee nee ~ = a; Aen bat 20% 

19 |Comments. ...... = a = = - Certain transfers of land and properties, as 
as specified in the Act (Section 4) are 
exempt. 

1 eae ek — 


Hospitalization and 


+ 


Manitoba 


Saskatchewan 


Alberta 


=o 


British Columbia 


TABLE 6. Miscellaneous Provincial Levies — C oncluded 


Yukon 
Territory 


Northwest 
Territories 


Tax on electricity, 
telephone service and 
other services 


e Revenue Act (Part 
mM; R.S.M. 1970, c. 
R-140 and amend- 
ments. 


chase price of tax- 
able products which 


include electricity, 
certain natural and 
manufactured gas, 


coal and derivatives. 


5% 


Yomestic purchase of 
taxable product 
used for heating 
dwelling, steam or hot 
water are exempt. 


Motor 
vehicle 
insurance tax 


The Motor Vehicle 
Insurance Premi- 
ums Tax Act; R.S. 
Da L967. ves 119: 


Gross premiums re- 
ceivable. 


1% 


The Health Insurance Premi- 


ums Act; R.S.A. 1969, c. 
45 and amendments. 
Annual premiums. 
SINGLES Men Oe eee $ 91.80 
ATV ee oe. eae, $183.60 
A $5  non-insurable registra- 


tion fee is levied. 


Persons 65 years of age and 
over, persons with taxable 
incomes below $2,000 and 
families with taxable incomes 
below $3,000 do not have 
to pay premiums. Individuals 
with taxable incomes of 
$2,000-$3,000 pay only 
$46.80. Similarly, families 
with taxable incomes of 
$3,000 -$4,000 pay $93.60. 

Hospitalization and medical 
care contributions are com- 
bined. 


Bus mileage 
tax 


The Public Service Vehicles 
Actes RESVAL 1970 ic S00 
and amendments. 


By passenger mile. 


1/15 of $0.01 per passenger 


mile on hard — surface 
toads; 2/45 of $0.01 per 
passenger mile on_ gravel 
toads. 


Medical Services Act; S.B.C. 
196 7c 2A. 


Monthly premiums. 


Single nen. peace eee 
Family oftwo ..... 
Family of three or more $18.75 


The hospital insurance 
program is financed from 
general tax revenue. 

The province subsidizes 90% 
of the premiums of persons 
with no taxable income in 
the previous year and 50% 
of the premiums of persons 
with taxable income not in 
excess of $1,000 in the 
previous year. 


Health Care Insurance Plan 
Ordinance; R.O.Y.T. 1971, 
c. II-1. 

Monthly premiums. 

SINGIE 6 Syayaviiute e's $ 4.75 

Family of two ..... $ 9.25 


Family of three or more $11.00 


|The Territory subsidizes 100% 


of the premiums of persons 
with no taxable income 
and 50% of the premiums 
of single persons with 
taxable income of less than 
$500, of families of two 
with taxable income of less 
than $1,000 and of fam- 
ilies of three or more with 


taxable income less than 
$1,300. 
Fur tax 
| Fur Export Ordinance; 


RIO. Y. De 197i ve, F-12> and 
amendments, 


Per pelt exported. 


Various rates. 


Rates are established by regu- 
lations with a range from 
$0.01 to $5 per pelt. 


Fur tax 


Fur Export Ordi- 
nance; R.O.N.T. 
1974, c. F-11. 


Per pelt exported. 


$1 


18 
19 
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PART III 


TAXES LEVIED BY MUNICIPAL GOVERNMENTS 


oe T., 


The principal revenue available to municipalities from own sources is that 
generated by taxes on the ownership and occupancy of real property situated 
within their boundaries. The most important of such taxes are the real property 
tax, including grants in lieu of taxes, which accounted for 68% of own source 
revenue in 1977 followed by business taxes (7%) and special assessment taxes 


(3%).1 


Real property tax 


The taxation of real property at the local level is generally governed by 
provincial legislation. Such legislation empowers municipal councils to levy real 
property taxes for their own revenue requirements and obligates them to levy 
real property taxes for the revenue requirements of other local government 
entities, also governed by provincial statutes, such as school boards, county or 
regional governments and special authorities (e.g., Conservation Authorities or 
Regional Health Units in Ontario, or Regional Hospital Boards in British Col- 
umbia). In Quebec, the Montréal Urban Community levies a special real prop- 
erty tax on the assessment in excess of $100,000 of all real properties which 
are included in its assessment roll. This tax is collected by member munici- 
palities. 


In some provinces, however, bodies other than Municipal Councils have 
taxing authority in their own right. In Newfoundland, for example, School 
Tax Authorities levy and collect school taxes; in Prince Edward Island and 
New Brunswick regional school boards may levy property taxes to supplement 
‘the provincial educational program (this authority has not been used to date). 
In Quebec school boards are empowered to levy a real property tax which they 
may collect directly or they may employ the municipality as their collecting 
agency. In British Columbia district school boards in non-municipally organized 
areas set the rates of real property taxes for school purposes but collections are 
ade by the province. 


The real property tax rate is generally expressed in mills (an amount per 
$1,000 of the base) or in dollars (an amount per $100 of the base). It is, how- 
ever, very difficult to make valid comparisons of rates across Canada. Some of 
e principal factors affecting rate comparability are: 


(a) widely varying methods of assessment of real property value not only among 
the provinces but also, to a large extent, among local entities within a prov- 
ince; 


(b) different ways of determining the fair market value or real value of prop- 
erties among assessment authorities; 


(c) varying practices in establishing the value of taxable assessment at percent- 
ages of the total assessed real value; 


(d) various degrees of development of the municipal system from one province 
to another; 


(e) uneven delegation of responsibilities to municipalities by the government of 
each province and, hence, different form and magnitude of the financial 
assistance that municipalities receive from their respective provincial govern- 
ment. 


| For reasons such as these, specific rates of real property taxes are not 
reported in this publication. However, the main aspects of the real property 
tax are set out in Table 7. 


| 


Business tax 


' Proceeds from the business tax levied on the owners or operators of 
1 business, above and over the real property tax, are the second most important 
‘evenue available to municipalities from own sources. There are numerous 
»ases upon which business taxes are imposed, among which the most commonly 
ised throughout the provinces are as follows: 
| 

(a) Rental value — The business tax rate is applied to a specific or pre- 
scribed percentage of the assessed rental value of either the entire real property 


| 1 For further information of municipal revenue, refer to Local Government Finance, 
Catalogue 68-203. 


TAXES LEVIED BY MUNICIPAL GOVERNMENTS 


or, as the case may be, the part used to carry out business. Maximum rates of 
taxation and percentages of rental value are generally laid down by statutes or 
fixed by a by-law. Rental value of business real properties may be used as the 
basis for business tax by all municipalities in Manitoba, Alberta and British 
Columbia; as well as by cities and towns in Quebec and cities in Saskatchewan. 


(b) Real property assessment — The value on which the business tax 
is levied is determined through the application of percentages (generally estab- 
lished by provincial legislation) to the assessed value of real property occupied 
for business purposes. This is the case in Ontario and Newfoundland. In New 
Brunswick, a special rate, in addition to the property tax rate, is imposed on the 
portion of the property used or occupied for business purposes and this portion 
is assessed in the name of the occupier. Both real property and business taxes 
are collected by the New Brunswick government which pays 100 per cent of 
the warrant to the municipality. There is no business tax as such in Prince 
Edward Island. A tax rate applies to all properties or parts thereof which are 
used for commercial purposes, and the assessment is made in the name of the 
owner. 


(c) Stock-in-trade — The tax base is the assessed average value of goods on 
hand at a specified date. Actual costs, selling prices or any intermediate esti- 
mated value may be used to determine the tax base. This type of base for busi- 
ness taxation purposes is used, in varying degrees, in Newfoundland and Quebec. 


(d) Square footage — In this instance, the business tax payable is deter- 
mined by applying a dollar rate per square foot of the premises’ area occupied 
to carry out business activities. This way of determining the business tax is 
widely used in Saskatchewan, the Yukon and, to a lesser extent, in Alberta. 


(e) Fixed annual fees —In most provinces annual fees are levied under 
the form of a business licence, in addition to the business tax referred to above. 
They may also be levied in lieu of business taxes. 


Business tax rates applied to any one of the above-described tax bases 
vary among types of business and between cities and other categories of mu- 
nicipal legal organizations, i.e., towns, rural municipalities, villages, etc. 


Special Assessment and Local Improvement Taxes 


Unlike the above-described municipal levies, special assessment and local 
improvement taxes usually relate to the supply of specific services. 


The first type, special assessment taxes, is generally, but not always, 
levied throughout a municipality’s territory for financing all or part of services 
benefiting the entire or a large proportion of the local population. For instance, 
services such as the supply of water, street lighting, garbage collection and 
disposal may bear a special tax consisting of either a charge related to the 
consumption of a particular service (e.g., the consumption of water in the case 
of water supply), a fixed amount per ratepayer based on the costs of the service 
or a special rate against the assessed value of real property, land area or frontage 
on streets. 


The second type of levies, local improvement charges, are established 
chiefly for financing specific new undertakings (e.g., sidewalks, sewers, water 
mains, roads, etc.) and are generally, but not always, temporary. In other words, 
they should theoretically last as long as required to finance all or portions of the 
initial capital expenditure entailed by the new undertaking. Usually, the initial 
costs are distributed among the ratepayers receiving direct benefits from the new 
service. Criteria used to distribute these costs vary, however, among munici- 
palities: in some cases, only the residents of a particular area within the munici- 
pality bear such costs while, in other instances, all ratepayers of the munici- 
pality are taxed although they may not benefit directly from the related under- 
taking. In addition, the base upon which costs are apportioned may take various 
forms, such as the total or a portion of the real property assessed value, land 
area or frontage on streets. 


The wide variety of existing arrangements makes interprovincial compari- 
sons of the above-described taxes impractical. 


= 57 


TABLE 7. Main Aspects of the Real Property Tax 


ee 
Newfoundland eae d Nova Scotia New Brunswick Quebec Ontario 
No. i: 
Serle 
1 |Statutory author- 

Apo en Be ane (a) The Assessment | (a) Real Property | (a) The Assessment |(a) The Assessment |(a) Real Estate Assess- |(a) Assessment Act; 
Act; R.S.N. Assessment Act; Act; R.S.N.S. Act; R.S.N.B. ment Act; S.Q. R.S.0O. 1970, cy32 
1970, c. 14 and R.S.P.E.1. 1974 c. 1967, c. A-14 1973, c. A-14 1972, c. 50 and and amendments, 
amendments. R-5 and amend- and amendments. and amendments. amendments. 

ments. 

(b) The Local Govern- | (b) Real Property |(b) The Municipal |(b) Real Property Tax |(b) The Cities and |(b) Municipal Act; 
ment Act; S.N. ahiaixs Act; Act; Res Nes: Act; R.S.N.B. Towns Act; R.S.O. 1970; ane 
1972, Act No. R.S.P.E.1. 1974, 1967, c. 192 and 1973, c. R2 and R.S.Q. 1964, c. 284 and amend- 
32 and amend- c. R-6 and amend- amendments. amendments. 193 and amend- ments. 
ments. ments. 

(c) Local School Tax |(c) The School Act; |(c) The Education (c) Municipal Code; |(c) The Provincial Land 
Act; R.S.N. RiS-BEwL 1974: Act; R.S.N.S. S.Q. 1870, c. 68; Tax Act; RSi@} 
1970, c. 220 and c. S-2 and amend- 1967, c. 81 and revised in 1916 1970, c. 370 and 
amendments. ments. amendments. and further amendments. 

amended. 

(d) The Forest Land (d) The Land Tax (d) Quebec and |(d) Separate Schools 
(Management and Act; ReSeNess Montreal Town Act; R.S.O. 1970} 
Taxation) Act; 1967, c. 161 and Charters. c. 430 and amend- 
S.N. 1974, Act amendments. ments. 

No. 59 and 
amendments. 
(e) Halifax City (e) Education Act; 
Charter; S.N.S. R.S.Q. 1964, c. 
1963, c. 52 and 235 and amend- 
amendments. ments. 
2 |Method of assess- 

ment. ....... |(b) (c) Assessment at | (a) (b) (c) Assessment (a) (c) Assessment (a) Assessment made | (a) (b) (d) (e) Assess- (a) Lands and buildings 
actual value by made by the prov- made at the at real and true ment made at real assessed at market 
municipal  asses- ince at the mar- actual cash value value of real value of property value annually by 
sors under the ket value or real of property. property by inaccordance with provincial —assess- 
supervision of a value of real provincial assess- the provincial as- ment commis- 
provincial ap- property consid- td) Value ao Bes BS ors. sessment hand- sioner, The prov- 
pointed director ered either as SAREE e es book. ince is divided into 
of assessments. commercial or a o are assessment areas 

non-commercial. BOR not ae and assessment dis- 
acre. tricts. 

(d) Fair market value | (b) Special assess- | (e) Assessed value as 
of unmanaged ment for farm- determined by 
land and _ net land based on the city assessor. 
present value of type of owner- 
managed land. ship and eco- 

nomic factors 
determined by 
the Act and 
relevant Regu- 
lations. 

3 | Rate determi- 

Nation eae eee (b) Determined by | (a) (b) (c) Deter- (a) Determined by |(b) Determined, le- | (b) (c) (d) Determined | (b) Determined annu- 
setae Coun- mined, levied City Councils. | vied and _ col- by Municipal ally by Municipal 
cils. and collected lected by the Councils. Councils for gen- 

: (c) Area rate on the saad ; : 

(c) Fixed annually by by the province. assessed value of eae ae (e) A uniform rate of ee A pula 
the Authority of | (b) The rate of tax property, de- yous ages Me $1.05 through- SELES pulp 
the School Tax levied on com- termined by b relays Ae a out the province, | (c) In unorganized 
Area, whether as mercial realty municipality Geena if ee as determined by regions, provincial 
a real property or is 15% and on council, neces- EIS. aE ERR the Department property tax of 1 
as a poll tax or all non-commer- sary to 1evy sums SEs of Education, but 1/2%; minimum 
both, who levies cial realty is required by trust- |(b) Rate determined school boards are tax in respect of any 
and collects it. 15%. ees of school annually to pro- free to charge an land: $6. 

(d) Persons _ holding | (c) Determined —_b metab Wide = tt) Loca additional rate | (4) Determined _—bY 
timber rights are Board of School (d) Determined and services. 5. swithin vO DCE cas oo separate school 
subject to a Trustees after levied by the a__local service tain expenditure. boards but general- 
standard land tax deducting the province on district: Hea eon Bue ly collected by the 

not to exceed yield of the poll value of taxable |(b) Real property — isos me municipality. 
$0.21 per acre. tax. land. $1.50 per $100 ed by schoo 
An additional tax of assessment boards in most 
of 5% on the fair for properties Of, then Pierre 
market value of not occupied by except in the 
unmanaged land the owner. cities of Mont- 
and of 1% on the réal, Quebec and 
net present value Sherbrooke where 
of managed land. collection oy 
made on _ behalf 
of school boards 
by the municipal- 
ity. 


TABLE 7. Main Aspects of the Real Property Tax 


= Sot 


Manitoba Saskatchewan Alberta British Yukon Northwest 
Columbia Territory Territories 
7 + 

(a) The Municipal Assess- | (a) The Urban Municipal- | (a) The Municipalities As- | (a) The Assessment Act: i “Hs foe ii F : 
ment Act; R.S.M. 1970, ities Act; S.S. 1970, sessment and Equal- o S.B.C. 1974, a € *OYT. 1972. et i  RONT feplaee 
c. M226 and amend- c. 78 and amend- ization Act; R.S.A. and amendments. and amendments. c. M-15. ; 
ments. ments. 1970, °c. 252°“and ; : ' 

amendments. 

(ob) The Municipal Act; |(b) The Rural Municipal- | (b) The Municipal Taxa- | (b) Municipal Cte i 
R.S.M. 1970, c. M225 IY WAC: SS. [972° tion AGE Rossa. si RSBC. 1960. i f) catia Ae TON 
and amendments. c. 101 and amend- TOTO C. eo hewand 255 and amend- 1975,¢ Tl Bac 

ments. amendments. ments. — 

(c) Major cities’ individual |(c) The Local Improve- |(c) The School Act; (c) Public School Act; 
city charters. ment Districts Act; R.S.A. 1970, c. 329 RES Bic. BIS60F ter 

RSS 21965, c.0151 and amendments. 319 and amend- 
and amendments. ments, 

(d) The Public School Act; | (d) The Northern Admin- | (d) The Electric Power (d) Taxation Act; 
RSM. L970, c. P250 istration Act; R.S.S. and Pipe Line As- SBI SH Gomwed RSC nmiares 
and amendments. 1965, c. 412 and sessment Act; 376 and amend- 

amendments. R.9.4;, 1970; ¢5, 119 ments, 
and amendments. 

(e) The Northern Affairs | (e) The School Assess- (e) Vancouver Charter, 
Act R.SiMg91970,. c: ment Act; R.S.S. SrB:C 195 3meCrSS 
N100 and amendments. 1965, c. 187 and and amendments. 

amendments. 

(f) The Local Government 
Districts Act; R.S.M. 

LTO. C.. 190: and 
amendments. 

(a) Lands assessed at full | (a) Land assessed at a | (b) Real and _ personal | (a) Lands and improve- | Land assessed at fair | (a) Land assessed at fair 
value. Buildings as- percentage of mar- property is assessed ments appraised at value; improvements value; buildings at 
sessed at two-thirds ket value; build- at varying rates market value and assessed in accordance 2/3 of fair value. 
of value. Business as- ings assessed at a and by _ varying placed on _ assess- with the assessment Tand ad 3 
sessment is the an- percentage of base means as outlined ment roll ata fraction manual approved by ie) Lan eae es pte 
nual rental value. level value. in the Department of of the appraised the Commissioner. ee sey ae 

(a) Provincial-municipal as- | (b) (c) (4) Land as- Speen Neda car value. 
sessor to supervise sessed at a _ per- asscssinennanua:. (b) (c) (e) Land assessed at 
municipal assessments centage of market full value and im- 
and equalize assess- value ; buildings provements at 75% 
ments as between assessed at a _per- of full value. 
municipalities. centage of base 

(d) Provincial-municipal level value. 
assessor to prepare | (e) Taxable assessment 
balanced assessment for municipal pur- 
for Public Schools poses. 


Finance Board. 


(b) Determined by municipal 
councils. 


(d) School tax: determined 
by municipal councils 
upon receipt of 
requisition of funds 
for school purposes 
from the _ provincial 
government and 
school boards. 


— eo 


(e) A real property tax, at a 
rate determined by the 
\ province, may be levied 
\ and collected in unor- 
j ganized northern areas 
by the Commissioner of 
Northern Affairs. 


(a) (b) Determined by 
Municipal councils. 

(c) Determined by the 
Minister of Munic- 
ipal Affairs. 


(d) Determined by the 
administrator of the 


Act. 
(e) Requisitions upon 
municipalities to 


levy amounts neces- 
sary to meet require- 
ments of school 
boards. 


(b) (d) Determined by 
Councils to meet 
amounts requisition- 
ed upon them. 


(c) School boards must 
submit, in a prescrib- 
ed form to munic- 
ipalities, requisitions 
stating the amounts 
of property tax rev- 
enue to be raised by 
each municipality. 
This provision does 
not apply to school 
boards empowered 
to collect their own 
school taxes. 


(c) Each municipality 
should pay into the 
School Foundation 
Program Fund 
amounts _ resulting 
from applying a rate, 
not exceeding 
mills, to the equal- 
ized assessment as 
established under 
the Act mentioned 


in (a). 


(b) Determined by Mu- 
nicipal Councils for 
own requirements 
and those requi- 
sitioned upon them 
by various boards. 


(c) Determined by school 
boards and stated in 
their requisitions 
upon municipalities 
or upon the province 


in unorganized areas. | 


(d) Determined by the 
province in unorgan- 
ized area. 


(e) Determined by City 
Council. 


Determined by Municipal 


Councils for real 
properties within 
municipal boundaries 
for both municipal 
and school purposes, 
and by territorial 
Councils for real 
properties in non- 
municipal organized 
areas for school pur- | 
poses. 


(a) Determined by the 
council of every dis- | 
trict. 


(b) Determined by the 
Commissioner in un- 
organized areas for 
general purposes. 


(b) In addition the Com- 

missioner may, for | 
school purposes, levy | 
in hamlets a prop- 
erty tax not exceed- 


ing 20 mills. 


_[No. 


3 
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TABLE 7. Main Aspects of the Real Property Tax — Concluded 


Newfoundland Prin ate ey Nova Scotia New Brunswick 


No. ies | | 


Ontario 


4 |Main exemptions. . |(b) Crown property; |(b) Places of public |(a) Crown property; | (a) Real property |(b) Crown lands; fed- |(a) Crown lands; Indian 


lands and build- worship; non- church property; owned by a eral, provincial lands; churches; 
ings used for profit cemetery schools; munici- church or reli- and municipal cemeteries; public 
educational or or burying pal buildings; gious order and property; prop- educational _ insti- 
religious pur- ground; public school lands; used solely for erty owned by tutions; philan- 
poses; lands and parks; Crown city, town and religious, educa- fabriques, reli- thropic or religious 
buildings used in lands; buildings municipal prop- tional or chari- gious, charitable seminaries; educa- 
connection with or structures erty; firefighting table purposes; or educational tional seminaries; 
a provincially which are part of equipment; prop- burying grounds; institutions; public hospitals; 
subsidized _hos- a purification erty of infants; real property churches; ceme- highways; munici- 
pital; lands and system but not agricultural socie- used for educa- teries; libraries; pal property; Boy 
buildings used the land on ty property; farm tional purposes subsidized rail- Scouts and Girl 
for library pur- which they are tools, livestock; and owned by way; private edu- Guides; industrial 


poses; historical 
property; land 
used solely on a 
non-profit basis 
for community 
games, sports, 
athletics, Cice 
property used by 
a charitable or 
philanthropic in- 
stitution. Other 
tax exemptions 
voted by Muni- 
cipal Councils. 


situated; univer- 
sity lands; public 
educational in- 


stitutions, real 
property owned 


or used by the 


Maritime  Chris- 


tian College for 
religious educa- 
tion; real prop- 
erty owned by 
the Queen in 
right of Canada. 


(c) Real property of 


cheese and butter 


factories; public 
halls; orphanages; 


cemeteries; paro- 
chial residences; 
school; churches; 


tools, livestock; 
tools of trades- 
men; fishing 
equipment; farm 
produce; animals’ 
pelts; sea prod- 
ucts; tailway 
stock; boats; 
property used in 
offshore __ petro- 
leum explora- 
tion; Royal 
Canadian Legion; 
Boy Scouts; Girl 
Guides; hospital 
property; air- 
craft; village 
property; bomb 
shelter. Tax ex- 
emptions voted 
by Legislature. 


universities and 
affiliated colleges 
and private 
schools; property 
owned by scien- 
tific, literary and 
historical soci- 
ities; real prop- 
erty owned by 
charitable organi- 
zations or used 
by voluntary fire 
associations; real 
property to the 
extent of one acre 
of land used as 
resident by a self 
supporting wife 
with an income 
of less than 
$5,000 where the 


cational estab- 
lishments and 
institutions; reg- 
istry offices; ex- 
hibition property 
of agricultural 
and horticultural 
societies; prop- 
erty of school 


municipalities 
governed by 
special acts. Tax 
exemptions 
voted by Munici- 
pal Councils. 


farms; _ charitable 
institutions;  chil- 
dren’s aid societies; 
scientific or liter- 
ary institutions; 
battle sites; ex- 
hibition buildings 
of companies; 
machinery for 
manufacturing or 
farming purposes; 
land used for for- 
estry purposes, 
property of tele- 
phone and _ tele- 
graph companies; 
religious institu- 
tions; navy leagues; 
mining _ buildings 
and minerals. 


assessed value 
does not exceed 
$25,000 (maxi- 
mum exemption 
$4,000). 


hospitals. 


Sm COMMENTS aan (d) Lands under 300 | All real property | Persons aged 65 years | School district and | For municipalities | (6) Minimum real prop- 
acres, area situat- | including teal | or over are exempt | local service dis- | governed by _ the erty tax of $1 
ed in St. John’s property owned by from property tax. trict tax rates are Municipal Code, levied by the prov- 
or Corner Brook; | the Crown is as- Widow, unmarried fixed annually by assessment is ince in  unorgan- 


assessed under sessed at its women or deserted the Minister of made by County ized areas. 


the Local Gov- market value. wife may have an Municipal Affairs. | Councils. 

ernment Act. exemption up to 

a, $4,500. The province  col- | Factors of correction 
(e) Minimum real pro- lects the  provin- are applied to 

perty tax of $20. cial property tax municipal assess- 

The cities of St. and also collects ments for school 

John’s and the tax which a tax purposes by 

Cornerbrook levy municipality de- the Department of 

taxes under sepa- sires to levy in Education. 


rate Acts. 


addition to the 
provincial tax. ~{ 


Manitoba 


TABLE 7. Main Aspects of the Real Property Tax — Concluded 


Saskatchewan 


SS ae 


British 


Yukon 


Northwest 


Columbia Territory Territories 
| | 

“town lands, Indian lands; Crown property, Indian |Land and improvements |Crown lands; municipal |Crown land; land for the |Property owned by a 
municipal lands, public lands; place of public | owned by a munici- lands; public libraries; | public use of the Ter- literary or scientific 
and private school lands worship and _ connect- pality or the Crown; | property vested in titory; land used by institute or society or 
and buildings; hospitals; ed land under certain school buildings and school boards; Indian municipalities;  univer- orphanage, _ university, 
educational institutions; conditions; certain school lands owned lands; cemeteries; sities; libraries; hos- | hospital, public li- 
_churches; Sunday schools; cemeteries; certain by a school district or churches; homes for pitals, mental  institu- brary, asylum or home 
buildings used for reli- property owned and school division; parcel | the aged; public hos- tions, orphanages and for the aged or infirm; 
gious purposes; public | occupied by a school | of land held by or for pitals; private educa- | homes for the aged property owned by a 
burying grounds; lands and district or school unit; | the use of any reli- | tion and institutions; | supported entirely by municipal district or 
buildings of old age hospital buildings and gious body; building fruit trees; farm im- the Territory; land held by the Crown; 
homes; agricultural so- | ground under certain used for public wor- provements; parks or used for cemeteries; | property used as a 
cieties; colleges and conditions; Y.M.C.A.; | ship or religious | recreation facilities | land and _ buildings | public or separate 
seminaries; charitable Y.W.C.A.; law school education; cemeteries; owned by another held by or for the use school; church; ceme- 
institutions; Y.M.C.A.; | established and main- | land of a  provincially municipality; parks | of divine service, | teries. 
Y.W.C.A.; Y.M.H.A.; muni- | tained by the subsidized hospital; | property used for | public worship or 
cipal buildings for com- | Benchers of the Law | minerals; farm  build- | athletic or recre- | religious education. 
munity purposes. Society of Saskatch- | ings; growing crops; | ational purposes; char- 

ewan; municipal prop- | irrigation works held itable organizations; 

erty; highways, lane, by an irrigation dis- | agricultural and _horti- 

park; public libraries; trict; property held cultural societies; 

building and = grounds by a public college or historical sites; prop- 

owned by a branch of any educational insti- erty used and _ land 

the Royal Canadian tution; land and im- | acquired for water 

Legion Saskatchewan provement vested in a purposes; fixture, 

Command; veterans library board. machinery, etc, 


and disabled veterans’ 


association of Sas- 
katchewan; the 
Canadian Mental 
Health Association; 
war memorial and 
ground connected 
therewith; Child Wel- 
fare Society; Agricul- 
tural Society; build- 


ings owned by a tural 
municipality and used 
for municipal pur- 
poses. 


Pipelines, electric works 
and transmission lines 
are assessed under the 
Electric Power and 
Pipe Line Assessment 
Acti; RS-A, 1970; c: 
119 and amendments. 


removable by tenants. 


Taxes are levied on land 


alienated from the 
railway company 
under the Esquimalt 


and Nanaimo Railway 


Belt Land Tax Act; 
RES. BC: 1960, cs 
133; 


A school tax is levied by 
the territorial govern- 
ment on the assessed 
value of real property 
outside a  municipal- 
ity’s boundaries. 


There is a basic rate of 
school tax determined 
by the territorial Com- 
missioner, collected 
by the municipalities 
and paid to the terri- 
torial treasurer. 


[ 


In hamlet an education 


tax is levied on the 
assessed value of all 
lands by the terri- 


torial government. 
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PART IV 


HISTORICAL TABLES OF THE MOST IMPORTANT TAXES 
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TABLE 1. Personal Income Taxes Levied by the Federal Government, 1972 and 1974 to 1978 


RT aE ESET 2 SSG 


Se 1974 1975 
No. 
RATES 
“Basic” personal income tax (as revised in 1971 for 1972 
taxation year): 
17% on the first $500 of taxable income 12% on the first $500 of taxable income 9% on the first $587 of taxable income 
1 |$ 850n$ 500 plus 18% onnext$ 500 $ 640n$ 533 plus18% onnext$ 533 {$ 53 on $ 587 plus 18% onnext $ 587 
liye BOO Se SI Oe 1,000 LOOM OG Cr n19 om ees 1,066 Gio ANSE IGG Se Se 1,174 
opy “DANO “WOW 1,000 S02) RIB 2 20% es 1,066 S025 cane 2 OA Orman? Oo maaamea 1,174 
Bese SONI aye 8 2,000 Sk BAO OIG. Go DNS) OG S522 eee Ce eos 2,348 
bp Fe — SOU) Se PRE ee 2,000 Iheopes Sy eyeih) ew SO oe DANE? WWNOS Se yes) SY BIB 2,348 
(AAS ae e O0 Oimaae 250m mes 2,000 IAG ARS SO I BMS? G49) ero; 2' Ounce 0/0 ahaa 2,348 
IPOS QAO, "Dey Be 2,000 D4) ee OES 9 GOT oo wene mas DSi? BSS NOSES 8 Die ~ 2,348 
DA SSme OOO Say Sion 3,000 PASI IMIS Ol Bilge 3,198 De MR AIIM OSes eS 33022 
3,415 “ 14,000 “ 35% “ “ 10,000 3,004) eo VAL9D Ae 3 52o0 0) 660 33962) = 16436 350 leo 
69S 24000 sas 909s 15.000 Tlestiey es DAS YE 2a GOL) S071 Se 28176) 39m LOO 
TSS SOON) 9 I NON ONG, IBF SS AST ae 43 DONS 8G 14,939 “ 45,786 *“ 43% “ “© 24.654! 
D795) G6 OlO00m S47%er Siexcess 23,207 “* 63,960 ‘“ 47% “‘ excess 25,540 “ 70,440 “ 47% ‘excess 
PERSONAL EXEMPTIONS 
Danndividualstaxediasimanric dus: memeu emt Mena S285! T lesecwcnroknce ein cate eMC eseee aT aon oe te $3 TOS ee ee eae eaaecs yea eee ae a ene $3,522 
Salindividualsitaxedsasisinel cassia meine nateneae TEDOO! Wie c Saaver aehees tal Geek ate ies) atte orate ATO G# eas: fers. ahrtettaneha toate lcwabss Meche omen 1,878 
4 |Dependant child 16 years ofage........... SOO! cane ay See ome cone en eae eee BDO I rot aee eta rere el otto ee Re eee ee 352) 
53 \Otheridependants ay aur) a nok es ena BOLO precedes Maen Price aried Gotacec. Ces cae SBC. Wisi e Sle hiss tied eeireween occa een 646 
GO @Maxpayeraced(65 years OLover, aera selene LQOO: ‘linn eeck ok chat e ane tong mee! ieneay ees Gace DOG Gis aaa teatsa on eer ee ee ct ee eae 1,174 
DEDUCTIONS 
7 |Employment expenses up to the lesser of 3% of employ- |$1,066 for blind persons and persons confined to | $1,174 for blind persons and persons confined to 


10 


ment income or $150. 

Charitable donations up to 20% of net income. 

Gifts to the federal and provincial governments. 

Medical expenses in excess of 3% of net income. 

An optional standard deduction of $100 in lieu of claiming 
charitable donations and medical expenses. 

$1,000 for blind persons and persons confined to a bed or 
wheelchair. 

Payments of supplement under Old Age Security Act. 

$50 for each month in attendance at a post-secondary 
institution for students and/or supporting individuals. 

Non-capital losses sustained in any of the five preceding 
years, net capital losses up to the amount of any taxable 
gains (maximum of $1,000 may be deducted from other 
sources of income) and restricted farm losses of prior 
years to the extent of farm income. 


TAX REDUCTIONS AND CREDITS 


General averaging when income exceeds 120% of average 
income of the preceding four years or 110% of income 
for the immediately preceding year. 

Averaging for farmers or fishermen for a block of five 
years. 

24% tax abatement for income earned in Quebec in com- 
pensation for the province’s opting-out of certain shared- 
cost programs. 

A general 3% reduction of basic federal tax (minimum of 
$200 and maximum of $500). 

A credit for dividends from Canadian corporations. (The 
amount of dividends received is increased by 33 1/3% and 
20% of the so increased dividend is allowed as a credit 
against tax.) 

An inter vivos trust (other than mutual fund trust) estab- 
lished after June 17, 1971 which is taxed at the greater 
of 39% or rates applicable to individuals. 

A foreign tax credit is applicable to foreign non-business 
income and income from business carried on in a foreign 
country. 


SPECIAL TAX 
30% on income earned in the Yukon and Northwest Terri- 


tories and in another country. 


SURTAX 


Rate 


a bed or wheelchair. 

Interest income up to $1,000. 

A portion of political contributions to registered 
parties and candidates up to a maximum of 
$500. 

Other deductions remain unchanged. 


A general 5% reduction of basic tax (minimum 
reduction $100, maximum $500) replaces the 
1972 reduction of 3%. (Effective 1973.) 

Other reductions remain unchanged. 


Same as 1972 


a bed or wheelchair. 

Interest and Canadian dividend income up to 
$1,000. 

$1,000 for pension income other than universal 
pension plans. 

Other deductions remain unchanged. 


A general 8% reduction of basic federal tax (mini- 
mum $200, maximum $500) replaces the 1973 
reduction of 5%. 

Other reductions remain unchanged. 


Same as 1974 


TABLE 1. Personal Income Taxes Levied by the Federal Government, 1972 and 1974 to 1978 


1976 


Gee 


1977 


No. 


6% on the first $654 of taxable income 


390on$ 654 plus 18% onnext$ 653 

SY de LES O Teer atone «se 1,307 

405 ‘ DG a ere D075 8 1,307 

OT ien S21 e eG 2,614 
TeeG. Goo eo 2,614 
USI me BOAO SS 959, 6 ce 2,614 
BAT a AN FG Sies 27%; s + 2,614 
Sole LUE 377 Zep «e 3,921 
A392 18,298 a 35%. 13,070 
S900) 315368 == 39%) ** “« 191605 
NGO? em OOLOT 3) 943% 85 07 AAT 
28,414 “ 78,420 “ 47% * excess 
PME ME, AE, EY AOR We, vas! SB $3,921 
BPMN PL inlet Gy u eilee eres » ucts fe 2,091 
20, Loans aes SP ee eae 392 
12 Ree Se eee er ee 719 
SRS ae eee ae 1,307 


$1,307 for blind persons and persons confined to abed 
or wheelchair. 
Other deductions remain unchanged. 


} Same as 1975 


Same as 1975 


10% on tax payable exceeding $8,000. 


6% on the first $710 of taxable income 


$ 430n$ 710 plus 16% onnext$ 709 
LS 6pees Meat Ome IK) 1,419 
SLE Se we PEE ees aC 1,419 
COS OS 7p cee 995 on 2,838 
LOD ee LO9be “a DIGee 2,838 
T5788 9.938) 99 30,0c% 2,838 
DAG IG So 5on ac: 2,838 
Sr Oe S609 805) aX 4,257 
A SA2 a) LO8660 BD 14,190 
83883 5) S4056) = 36% = * 21,285 
O35 400 Oat = SOI co 29,799 
28,167 “ 85,140 “ 43% “ excess 
BA os 3S CCE as cae, Make $4,260 
BOS AY CCST ir SOR ocr e enr es o-ge: h 2,270 
ROE ee eae te Koutras 430 
Ss MD a ee de ee eT 780 
Se Pray ae, ee 1,420 


Employment expenses up to the lesser of 3% of em- 
ployment income or $250. 

$1,420 for blind persons and persons confined to a 
bed or wheelchair. 

Interest, dividends and capital gains on Canadian 
securities up to $1,000. 

Non-capital losses sustained in any five preceding 
years, net capital losses up to the amount of any 
taxable capital gains (maximum $2,000) may be 
deducted from other sources of income and re- 
stricted farm losses of prior years to the extent 
of farm income. 

Other deductions remain unchanged. 


16.5% tax abatement for income earned in Quebec 
in compensation for the province’s opting-out of 
certain shared-cost programs. 

A general 9% of tax payable with a minimum of $200 
and a maximum of $500. 

25% of the taxable amount (actual amount “gros- 
sed up” by one-half) of dividends from taxable 
Canadian corporations. 

Other reductions remain unchanged. 


43% 


The surtax is repealed. 


6% on the first $761 of taxable income 


$ 46on$ 761 plus 16% onnext$ 760 
167s S216 ° L7G 521 
426 “ 33042. ** 18% = SS S21 
TOO “4.563027 TOGkS = 3,042 

L278 LO0Sm = 21% 3,042 
1 SG SS hOGA 280, os 3,042 
2;O0Gee  13:680me 2505 2 se 3,042 
Soin Gyo 9 2895 a 4,563 
4.GOATSS (21 DORE 9390, Xs 15,210 
DS2eee 365048 36% ae 22,815 
Li,isotee SI S51 35. ee os 31,941 
30,192 “ 91,260 ‘“ 43% “ excess 

SRV SMP ORL exc AGT Fe eu Sy ail aga sey ee Oe $4,560 

Ausdal-s! Teite! o> GRACE AREER og oy eee tt 2,430 

viel fener, epee apeteet oh enh ehtk aioe mem cea ees 460 

5, Gis. Besar ap yeucagragie, hc eee ie oy’ Seen aoe 840 

Lee eT ee er ree | Ronee 1,520 


$1,520 for blind persons and persons confined to 
a bed or wheel chair. 
Other deductions remain unchanged. 


A general 9% of tax payable with a minimum of 
$300 and maximum of $500. 
Other reductions remain unchanged. 


43% on income earned in the Yukon and in an- 
other country. 


Same as 1977 


| 
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TABLE II. Personal Income Taxes Levied by the Province of Quebec, 1972 and 1974 to 1978 


1972 1974 1975 
No. 
zy 
RATES 
1 10% on first $2,000 of taxable income Same as 1972 0% on first $2,000 of taxable income 


$ 200 0n$ 2,000 p 


310 ** 3,000 
550 * 5,000 
830 “ 7,000 
1,150 * 9,000 
1510 “ 11,000 
2,110 “ 14,000 
4310 “ 24,000 
7,910 “ 39,000 
13.370 “ 60,000 


Health insurance tax: 


0.8% of net income; maximum: $125 at least 3/4 of net income 


lus 11% on next $ 1,000 
Sow Doras es 2,000 
Sma ie Vine 2,000 
S16 lou a ae 2,000 
LONE a Fe 2,000 
So ais) Soham fo, 3,000 
a) ons en Os000) 
247m er els 000 
ONS PN OTOK) 
a2 Some XCESS 


is salary and $200 otherwise. 


Individuals taxed as married 
Individuals taxed as single 
Child 16 years of age and over de pendant on taxpayer 
Taxpayer aged 65 years of age or over 


Low income: 


No tax is payable if income does not exceed $2,000 if single or 


$4,000 if married. 


Employment expense: 


Certain deductions are available for some expenses related to employ- 
ment, such as the purchase of certain tools and special clothing, 


EXEMPTIONS 


DEDUCTIONS 


moving expenses and child care expenses. 


$650 for blind persons and persons confined to a bed or wheelchair. 


Union or professional 
No restriction. 


Charitable donations: 


dues: 


Up to 10% of income. 


Medical expenses: 


Over 3% of income or standard deduction of $100 in lieu of claiming 
deductions for charitable donations and medical expenses. 


TAX CREDIT 


Credit for dividends from Canadian corporations: 
50% of corresponding federal credit. 


Same as 1972 


Same as 1972, except for the following: 
Taxpayer aged 65 years of age or over$1,000 


Income levels raised to $2,600 and $5,200. 

Single and married taxpayers whose income is 
between $2,600 and $2,850 and $5,200 and 
$5,785 respectively, are to pay taxes no 
higher than 50% of the difference between 
their net income and the amount of their 
exemptions. 


$1,000 for blind persons and persons confined 
to a bed or wheelchair. 


Employmentiexpenses= ja-).05-.© - Sel 50 
(Effective 1973) 
Interestincome saree neem $1,000 


Other deductions remain unchanged. 


Same as 1972 


Province 


$ 0 on $ 2,000 plus 16% on next $ 7,00( 


1,120 *““ 9,000 18% “‘ 2,00( 
1480 poe O00 Mi 2 07cm 3,00¢ 
2,080 “ 14,000 “ 22% “ ‘“ iGhiiG 
4,280 “ 24,000 “ 24% “ “ 15006 
7,880.“ 39,000 © 26% “ “  Qaiana 

13,340 “ 60,000 ‘* 28% ‘‘ excess 

Same as 1974 

Same as 1974, except for the following: 
Individuals taxed as married ...... 3,5( 
Individuals taxed as single........ 1,6( 


$1,000 for pension income other than ur 
versal pension plans. 


Tax relief abandoned since the new income ta 
measures exempt from taxation income < 
$3,931 for single taxpayers and $5,957 fc 
married taxpayers. 


Employment expense... a1-eneene 


Interest and dividend income 


Other deductions remain unchanged. 


Same as 1974 


TABLE Ill. Personal Income Taxes Levied by the Provinces Other than Quebec, 1972 and 1974 to 1978 


omarAI RDN FW NY 


= 
o 


Newfoundland... . 


Prince Edward Island. 


Nova Scotia 


36.0% 


36.0% 
38.5% 
41.5% 
29.585% 
42.5% 
37.0% 
36.0% 
30.5% 


40.0% 
(July 1 ) 


36.0% 
38.5% 
41.5% 
30.5% 
42.5% 
40.0% 
36.0% 
30.5% 


67 = 


TABLE I. Personal Income Taxes Levied by the Province of Quebec, 1972 and 1974 to 1978 


Same as 1975 Same as 1976 13% on the first $577 of taxable income 1 
$ 75.01 on$ 577 plus 14% onthe next $ 667 
168.39 “ D244 ey LS Soe ioe 
284045 Fi SED01S) “6a OS 891 
A2G6160' pn 239069 an 790 SS 1-030 
COLO) See 5o9356) Sant SS 1497 
SLITS OS ami Faia Wo) AS ic] Se GS i fr 
EUG ko POSUS poem Oie ae te) ane) ait SON 
PO9S 9 Lee ESs095" oko | eo) ato R AL) 
U7 S2319) “F93935 “ DIOR Mee i 196 
220003 121061 23% 2 1 ee AsR 
ZsBLOSh LE 519 240 a sey 
3407 2 360) 259% = = ee ose 
ASUS 2) 20,644 ie 2 6G n fe IES QT OF 
|) 153;305.99 57 24441" 2790 2 oe ACOs 
6549 019 28.829 ee ORG ee S073 
TOLO'GS Ouse DOIN, eS B64 
D6 1E 19 395766" e80to 6.778 
11,644.59“ 46,544 “ 31% * “ “ 7.836 
1A OVS. 7 Stee es S498 O00s 325% & “ (6.334 
16,100.63 *“‘ 60,714 ‘ 33% “ excess 
Health insurance tax: Same as 1976 Health insurance tax: 
1.5% of net income; maximum: $235 if at Employees’ premiums are included in the 
least 3/4 of net income is salary and $375 income tax tables. 
otherwise. 
Same as 1975 Same as 1976 Individuals taxedtasmarnricdivews: . 7... 4. ae ee se ee $6,300 2 
Tndiyiduals taxedsasssing ley. geecys - t wiys-s vis se ee cen etal ve 3,600 
Child 16 years of age and over dependant on 
CARPAVER S 2 a lage (e360 6), 5 o.2) MALE MS Natsys fe ay cia, Bathe aes 900 
Individual aged 65 years of age orover................ 1,500 
Same as 1975 Same as 1976 $1,500 for blind persons and persons confined 3 
to a bed or wheelchair. 
Other deductions remain unchanged. 
; 
j 
} 
; 
j 
Same as 1975 Same as 1976 Same as 1977 4 
. bo eee 


TABLE III. Personal Income Taxes Levied by the Provinces Other Than Quebec, 1972 and 1974 to 1978 


42.0% 58.0% 58.0% 1 
(July 1) (July 1) 
36.0% 50.0% 50.0% 2 
38.5% 52.5% $2.5% 3 
40.6% $5.5% 54.0% 4 
30.5% 44.0% 44.0% 5 
42.5% 56.0% 56.0% 6 
40.0% 58.5% 53.0% 7 
26.0% 38.5% 38.5% : 
| 32.5% 46.0% 46.0% 
ae 43.0% 10 
fe 


= hee 


TABLE IV. Federal Corporation Income Tax, 1972 and 1974 to 1978 


1972 1974 17S 
No. : 
= t 
I) | Generalitates: 25 tice mertioms ceca 50% 48% 47% 
DO Specialiratesy a... eaeneme es ctareeat ec Resource production profits: 50% Same as 1972 except for the following: Same as 1974 
25% on Canadian-controlled private corpo- 25% for Canadian-controlled private corpo- 
rations on first $50,000 or active business ration on first $100,000 ofactive business 
income per year; an overall limit of income per year to an overall limit of 
$400,000. $500,000. 
Manufacturing and processing profits: 
40% (20% for Canadian-controlled pri- 
vate corporations), effective 1973. 
Biv | Deductions. cesta. ce rkoue Charitable donations up to 20% of net in- Same as 1972 Same as 1974 
come. 
Gifts to the federal and provincial gover- 
ments. 
Non-capital losses sustained in any of the 
five preceding years, net capital losses 
and restricted farm losses of prior years 
to the extent of a corporation’s net 
capital gain and farm income respec- 
tively. 
Taxable dividends from a taxable Canadian 
corporation and from a controlled sub- 
sidiary resident in Canada with certain 
minor exceptions. (Dividends received 
from non-resident or foreign corporations 
are not generally deductible.) 
7 
Ami Reductionsandicreditsi.) 2c) a. 10% abatement of taxable income earned |Same as 1972 except for the following: |Same as 1974 except for the following: 
in a province. 15% reduction for mineral production | A5% investment tax credit is applicable 
7%xeduction of tax payable. profits. to new buildings, machinery and equip- 
Foreign tax credit for taxes paid to another 12% reduction for oil and gas production ment acquired between June 24, 1975 to 
country on non-business income earned profits. July 1, 1977. 
in Canada as define in section 126 of | Political contributions tax credit. 
the Act. The 7% reduction of tax payable is re- 
A logging tax deduction which is the lesser pealed. 
of 2/3 of logging taxes paid to a province 
or 6 2/3% of income from logging opera- 
tions. 
Sig | OUL taxes me ae. aces fue cee een. None 10% on corporate profits earned from May Same as 1974 
1, 1974 to April 30, 1975 (does not apply 
to investment, mortgage investment, mu- 
tual fund, non-resident-owned invest- 
ment corporations or investment income 
of private corporations, manufacturing, 
processing petroleum or mining profits 
and Canadian-controlled private com- 
panies). 


TABLE V. Provincial Corporation Income Taxes! , 1972 and 1974 to 1978 


1972 1975 
No. 
1 |Newfoundland............. 13% 13% 13% 
2 \\Prince Edward Island .-.... 9). 10% 10% 10% 
S| INOWELSIeelntin ¢ oa BO kG oa edo 10% 10% 10% 
4 New Brunswick, eyes... oe 10% 10% 10% 
SNQNEDECR ARNE 2.4 le yee 12% 12% 12% 
Gs Ontario Awe ete aden ar-) ves oh ter 12% 12% 12% 
BV MAREOREIY: oft s/c ee bok ee 13% 13% 13% 
SilSaskatchewaniy.n:) 4 ae crea 10% 12% 12% 
DV ARGErt NON nr 4 hh ee 11% 11% 11% 
10 | British Columbia... 2.2.0... 10% 12% 13% 
11 | Northwest Territories. ........ - — PP 


1 ine 3 ; . A 
In all provinces, the tax base is the same as the federal income tax base, except in Quebec and Ontario where there are minor differences. 


ait 


TABLE IV. Federal Corporation Income Tax, 1972 and 1974 to 1978 


46% 46% 46% 1 
Same as 1975 except for the following: Same as 1976 S 1977 5 
The rate of 50% on resource production profits is’ re- asa - 
pealed. 
25% for Canadian-controlled private corporation on 
first $150,000 of active business income per year an 
over-all limit of $750,000. 
Same as 1975 Same as 1976 Same as 1977 3 
ame as 1975 except for the following: Same as 1976 except for the following: Same as 1977 4 
The 15% reduction for mineral production is no long- | 5% investment tax credit applicable to new buildings, 
er applicable. machinery and equipment acquired between June 24, 
The 12% reduction for oil and gas production profits 1975 and July 1, 1980. (Higher rates for designated 
is no longer applicable. regions.) 
3% of the value of inventory on hand at the beginning 
of the corporation’s fiscal year. 
No longer applicable Same as 1976 Same as 1977 5 
} 
) 
, 1 = 


TABLE V. Provincial Corporation Income Taxes! , 1972 and 1974 to 1978 


14% 14% 14% 1 

10% 10% 10% 2 

12% 12% 12% 3 

10% 12% 12% 4 

12% 12% 12% 5 
12% 12% 13% 6 

15% 15% 15% 7 

12% 14% 14% 8 

11% 11% 11% 9 
15% 15% | 15% 10 

* 10% 11 


1 [In all provinces, the tax base is the same as the federal income tax base, except in Quebec and Ontario where there are minor differences. 
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TABLE VI. Federal and Provincial General Sales Taxes, 1973 to 1978 


ys} 1974 1975 


No. | | 
I. Federal sales tax (imposed on manufac- 
turer’s selling price of domestic pro- 
ducts and duty paid value of imported 
goods): 
1 Geéneralirateves en sue se ad eee 12% 12% 12% 
2 Specialitatey i ans cee secie anh oneae Building materials and heating equip- | Construction materials and equipment Same as 1974 
ment: 11%. for buildings: 5%. 
(Effective November 19.) 
EXEMPTIONS 
Unless otherwise specified these are new 
3 OGM 5 6 Aco oon oo AOD OS Confectioneries, chocolate bars, soft | Clothing and footwear. Insulation material. 
drinks, fruit drinks and similar near 
food products: children’s clothing, 
shoes and other footwear. 
II. Provincial sales taxes (imposed on 
retail price): 
4 New.oundlandsen-aeienee nn nen n eens 1% 8% 8% 
(April 10) 
5 Princekidwanrd (slandi sess) asec: 8% 8% 8% 
6 INOVal SCOtiaes Scien anna mee 71% 1% 71% 
if INewaBrunswick: wien) oier mena ne 8% 8% 8% 
8 QUCDEC Rats nk hatte ke oe esas ee 8% 8% 8% 
Ontario: 
9 (AeGeneralte eae ke. oie 1% 1% 5% 
(May 1) (April 8) 
10 (b) Meals and alcoholic beverages 10% 10% 10% 
11 Manitoba: 
(a)iGeneraleae me usa arts ee 5% $% 5% 
12 (b) Spirits, wines and imported beer 10% 10% 10% 
13 Saskatchewalnscmnavarne mentee ee 5% 5% 5% 
14 British Golimbiary ses oe eee iene 5% 5% 5% 
EXEMPTIONS 
Unless otherwise specified these are new 
15 CXECMIPUIONSty a ies ence ens eee Nova Scotia: Newfoundland: Prince Edward Island: 


Larger sizes of children’s clothing and 
footwear; all merchandise, except 
automotive equipment and parts, 
sold to Indians on reservations for 
their own use. Exemption for pre- 
pared meals is raised to $2.00 from 
$1.00. 


Quebec: 


Exemption for meals raised from 
$1.25 to $1.50. Small sale exemp- 
tion raised from $0.10 to $0.15. 


Ontario: 


Exemption for meals increased from 
$2.50 to $4. Seeds, bulbs, natural 
flowers, etc., household pets. 


Saskatchewan: 


Repeal of the exemption on railway 
rolling stocks, ties and steel rails. 


British Columbia: 


Repeal of the exemption on railway 
rolling stocks. 


Domestic fuel and heating oil. 
Prince Edward Island: 


Goods and materials used in making 
clothing; soap and cleaning supplies, 
and articles traded in against pur- 
chases. Small sales exemption raised 
from $0.10 to $0.15. Prepared meals 
of less than $2.01 exempted. Refund 
of sales tax to newlyweds for up to 
$1,000 purchases of furniture and 
other household supplies within the 
first year of marriage. Books and other 
printed material of informational or 
literary value. 


Nova Scotia: 


Exemption for purchases of $0.25 or 
less, medicaments used by humans or 
animals and prepared meals costing 
$3.00 or less. 


New Brunswick: 


Clothing and footwear, microfilm pur- 
chases by libraries (containing infor- 
mation equivalent to a book ordinar- 
ily exempted), and purchases made by 
Status Indians off the reservation for 
delivery on the reservation. Prepared 
meals of less than $2.01 exempted. 


Ontario: 


Personal hygiene items, e.g., tooth- 
paste, baby powder, soap, detergents, 
etc., and footwear of $30 or less. 


Manitoba: 


Exemption for prepared meals raised to 
$2.99 from $1.99. Purchases (except 
motor cars) made by Status Indians. 


British Columbia: 
Books and second-hand clothing. 


Small sales exemption raised from $0.15 
to $0.25. 


Nova Scotia: 


Anti-pollution equipment and devices 
purchased by manufacturers, producers 
and processors or other designated per- 
sons. 


New Brunswick: 
Laundry and drycleaning services. 
Quebec: 


Exemption for meals increased from 
$1.49 to $2. Small purchases exemption 
increased from $0.15 to $0.25. Indus- 
trial machinery exemption extended to 
March 31, 1977. 


Ontario: 


Machinery and equipment for production 
and/or construction purposes exempt 
to December 31, 1977. 


Saskatchewan: 


Restaurant meals; books and other read- 
ing materials. 


eS i ie 


TABLE VI. Federal and Provincial General Sales Taxes, 1973 to 1978 


1976 
1977 1978 
i 
12% 12% Ie 
Same as 1975 Petroleum products: Sanus Gee ; 
Gasoline Grade] ......... $0.05507 per gallon 
Gasoline Grade2......... 0.04918 *“ ss 
Gasoline No lead ......... 0.050320 5° oY 
Ibiesel fuels eer ee ee ae 0.04618 “ re 
deepe varie lilies equipment such as solar furnaces | Wheelchairs and lifts, tricycles, coinage, tapestries, buses Nil 3 
and wind-powered generating equipment. and vans for transporting the handicapped and 50% 
of the value of metric scales. 
10% 10% 9 
(November 24, 1975) ( 11% 4 
(March 18) 
44 8% 8% 5 
8% 8% 8% 6 
(March 20) : 
a2 8% 8% 7 
we 8% 8% 8 
1% 1% g 
(January 1) i Wee 9 
1076 10% 10% 10 
5% | 5% 5% 11 
10% 10% | 10% 12 
5% 5% 5% 13 
| 1% 1% 5% 14 
(March 27) (April 11) 
Newfoundland: Newfoundland: Newfoundland: 
Clothing. Small sales exemptions raised to $0.19 from Exemption for meals less than $3. 50% of the sale Domestic consumption of electricity. Wood burning | 15 
$0.07. price of mobile homes. Insulation materials. stoves and furnaces. 
Prince Edward Island: Prince Edward Island: Prince Edward Island: 
Insulating materials and certain alternate energy The exemption on the price of admission to places of Exemption for meals less than $5. Goods purchased 
sources. amusement increased from $0.80 to $1.00. by Status Indians for consumption on the reserve 
‘Nova Scotia: . Nowais cota: with the exception of prepared meals and alcohol. 
_ Electrical generation and distribution equipment pur- Thermal insulation materials. Nova Scotia: 
chased by certain municipalities. Nour Broncoick: Solar heating equipment and windmills. 
ppevebec: Basic sales tax exemption increased from $0.11 to New Brunswick: | 
Production equipment bought or rented for the pro- $0.25. Repeal of the exemption on building materials with 
_ duction of moveable property for resale. Conditional Quebec: the exception of thermal insulation mate- | 
materials if they are used directly in the production A rials. | 
of moveable property for resale. Used residential mobile homes and 50% of the sale Quebec: 
'Ont re price of new units. Sale or rental of tools used to z 
| ha produce saleable moveable goods. Exemption for Clothing, textiles, shoes and furnitures for the period 
' Purchases of insulation materials used in existing childrens’ clothing and shoes repealed. April 13, 1978 to March 31, 1979. Films, magnetic 
, houses. Prepared meals of less than $5 exempted. Ontario. tape, video tape and other items used for broadcast- 
[ . a a ing. 
Manitoba: Exemption for meals from $5 to $6. Disposable items Onan: | 
, Repeal of the exemption on railway rolling stock. used by the accommodation industry in guest q yea | 
rooms. Exemption extended to include a widerrange The sales tax on accommodation is repealed for the | 
of energy conservation materials and equipment. period March 8, 1978 to December 31, 1979 as for | 
The exemption on the price of admission to places the special tax of 10% on prepared meals and alco- 
of amusement increased from $0.75 to $3.00. | holic beverages the rate is reduced to 7% for the 
; period April 11, 1978 to October 7, 1978. Repeal of 
Manitoba: the exemption on railway rolling stock. Storm and 
Insulation materials used in residential construction. double glazed doors and windows. | 
British Columbia: Manitoba: 
Steel granaries purchased by farmers for storing grain Exemption for 50% of the selling price of mobile | 
on their farms. Exemption of 50% of the purchase homes and 55% of the selling price of modular 
| price of mobile homes and 55% on the purchase homes. Triple glazed doors and windows. Steam heat 
price of certain modular homes. Insulation mate- & hot water. 
rials used in residential housing. Soeiatchertan: 
Small sales exemptions raised to $0.25 from $0.14. 
50% of the tax paid on mobile homes is refunded. 
British Columbia: 
Exemption is granted for new or repaired machinery 
having a minimum value of $100 when purchased 
by a small business, certain farm equipment and sur- 
vival suits purchased by fishermen for the period 
L April 10, 1978 to April 15%, 1979. 
- { - ‘ 
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TABLE VII. Provincial Taxes on Motive Fuels, 1973 to 1978 


Province 


Newfoundland: 
Gasolinemand dieselituell cee eaeenenen cnc 


Prince Edward Island: 


(Gaso linverin sma Knees lon eee cbiae ratere sare 
Diesel tela sete eae a et eer ieee 


Nova Scotia: 


GasOlinGacrcne Soba nen sens aps Ee 
Diesels ficle eeu meee hee. Meee ees ves teeters 
INGE U Ct to psunte iG aria Gates cutumiceaic lors 


New Brunswick: 


Gasoline eae et oe ee ee 
Mresel ewe eae ve ccc eile hee Oeste De ee ee eee 
AVILA ONSUClE ran aceite eee are 


Quebec: 


oe: Note oihw Welt ete dee! cera s}mtodew so) 6) 61. /eh (6. 18',) oy 0% [e 


oo Fel tet 18) eh vw) versie: teehee is Mg erie) (6) te. oy Sen ton fel te, 


eis iwace le) ated alts! ele) ie Aeicistie site” ¢) ie “er 6 v0, Vm 


$0.25 


$0.21 
$0.25 


$0.21 
$0.27 
$0.03 


$0.20 
$0.23 
$0.03 


$0.19 
$0.25 
$0.03 


$0.19 
$0.25 
$0.03 


$0.17 
$0.20 
$0.02 


$0.19 
$0.21 
$0.04 


$0.15 
$0.17 
$0.03 


$0.15 
$0.17 
$0.03 


$0.14 

$0.16 
(April 1) 

$0.02 


$0.14 
$0.15 
$0.025 


rates per gallon 


$0.25 


$0.21 
$0.25 


$0.21 
$0.27 
$0.03 


$0.20 
$0.23 
$0.03 


$0.19 
$0.25 
$0.03 


$0.19 
$0.25 
$0.03 


$0.15 } (July 


$0.18) 1) 
$0.02 

SOn2 } May 
SOSKGP eels) 
$0.04 


ark (April 
SO ety 
$0.03 


$0.15 
$0.17 
$0.03 


$0.14 
$0.16 


$0.02 


$0.14 
$0.15 
$0.025 


ys eS 


TABLE VII. Provincial Taxes on Motive Fuels, 1973 to 1978 


$0.25 


$0.21 
$0.25 


$0.21 
$0.27 
$0.03 


$0.20 
$0.23 
$0.03 


$0.19 
$0.25 
$0.03 


$0.19 
$0.25 
$0.03 


$0.18 
$0.21 
$0.03 


$0.12 
$0.16 
$0.04 


$0.10 
$0.12 
$0.03 


$0.17 
$0.19 
$0.05 


$0.14 
$0.16 


$0.02 


$0.14 
$0.15 
$0.025 


(May 
19) 


28) 


} (February 


$0.27 
(March 26) 


$0.21 
$0.25 


$0.21 
$0.27 
$0.03 


$0.20 
$0.23 
$0.03 


$0.19 
$0.25 
$0.03 


$0.19 
$0.25 
$0.03 


$0.18 

$0.21 

$0.05 
(May 17) 


$0.15 } 
$0.21 
$0.04 


$0.10 
$0.12 
$0.03 


$0.17 
$0.19 
$0.05 


$0.14 
$0.16 


$0.02 


$0.14 
$0.15 
$0.025 


rates per gallon 


(March 
745) 


$0.27 


$0.21 
$0.25 


$0.21 
$0.27 
$0.03 


$0.20 
$0.23 
$0.03 


$0.19 
$0.25 
$0.03 


$0.19 
$0.25 
$0.03 


$0.18 
$0.21 
$0.05 


$0.19 
$0.266 
$0.06 


$0.10 
$0.12 
$0.03 


$0.17 
$0.19 
$0.05 


$0.14 
$0.16 


$0.02 


$0.14 
$0.15 
$0.025 


(March 
11) 


$0.27 


$0.21 
$0.25 


$0.21 
$0.27 
$0.03 


$0.20 
$0.23 
$0.03 


$0.19 
$0.25 
$0.03 


$0.19 
$0.25 
$0.03 


$0.18 
$0.21 
$0.05 


$0.19 
$0.266 
$0.06 


oe 
Nil J (March 31) 
$0.03 


$0.17 
$0.19 
$0.05 


$0.14 
$0.16 


$0.02 


$0.14 
$0.15 
$0.025 


oon 
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TABLE VIII. Provincial Taxes on Tobacco Products, 1973 to 1978 


No. 1973 1974 
+— 
Newfoundland: 
le Girarettes\(pencisarette) memem- enna $0.01 $0.01 
2. We Cigarsa(per cigar) ice seus eect ay ure meee: $0.02 to $0.20 $0.02 to $0.20 
3. | Other tobacco products (per 1/2 ounce) .... $0.04 $0.04 
Prince Edward Island: 
4m @icarettesh(pencigaretic) n-ne aat-nC mma ome $0.004 $0.004 
SiMe Gipansi(Derecicaly) meet arctan eee ee $0.01 to $0.07 $0.01 to $0.07 
$0.46 and over: 20% $0.46 and over: 20% 
Guim Othertobacco productsei-n-ssmee anne 20% of retail price 20% of retail price 
Nova Scotia: 
imi @ioarettes (pemcicarette) a -aenem eaten eens $0.004 $0.004 
8 | Other tobacco products (% of retail price)... 10% 10% 
New Brunswick: 
Osim Cicarettes (pemcigarette) mame cnt nraiaaen a ane $0.004 $0.004 
10 | Cigars (for each $0.05 of retail price per 
CISA) epee Ne eich ee oe oa Si eer eae $0.01 $0.01 
11 | Other tobacco products (per ounce)....... $0.04 $0.04 
Quebec: 
12 | Chepmeaies (Gag? ORAUGHIC)) 5504000000004 $0.004 $0.004 
(ES ll) Crean (Goreie CRAI 4 6 556 Gea oo eo oo eZ $0.05 to 0.10: $0.01 $0.05 to 0.10: $0.01 
over $0.10: 20% over $0.10: 20% 
14 | Manufactured tobacco (% of retail price)... . 20% 20% 
Ontario: 
Ils || (Chee (oe? GRAMANIG) 5565665506656 $0.0046 $0.0046 
Gm Gicarsi(percigak) ime wee orem ome ean $0.01 to $0.02 $0.01 to $0.02 
over $0.10: $0.01 add. per $0.05 over $0.10: $0.01 add. per $0.05 
17 | Other tobacco products (per 1/2 ounce) .... $0.025 $0.025 
Manitoba: 
Sie Cigarettes! (peimcicarette) mememein nema nen en sana $0.006 $0.006 
LOR Me Cigarsi(percicab) paw e. -mmee eee enter eae $0.01 to $0.15 $0.01 to $0.15 
20 | Manufactured tobacco (per 1/2 ounce)..... $0.03 $0.03 
Saskatchewan: 
Di |) (CRANES (OR GEATINO) 5.545 pe ooo Oe $0.0036 $0.0036 
DORE Cigarsn(pertcioan) eaeaeeean i eee saree eee $0.01 to $0.04 $0.01 to $0.04 
23 | Manufactured tobacco (per 1/2 ounce)..... $0.02 $0.02 
(February 9) 
Alberta: 
24i|, Cigarettes (pet cigarette)... 2... oe $0.0032 $0.0032 
25g Cicarss(percigar) ia ae ke ee eae ae $0.01 to $0.09 $0.01 to $0.09 
26 | Other tobacco products (per 1/2 ounce) ... . $0.02 $0.02 
British Columbia: 
2Ju\) Cigarettes (per cigarette) 7. a) a,c Benne $0.0032 $0.0032 
DOS i Civarsi(perrcical) ihe ae eee ne ee $0.01 to $0.09 $0.01 to $0.09 
29 | Other tobacco products (per 1/2 ounce) .... $0.02 $0.02 
Yukon: 
305)} Cigarettes(penigaretie): 5... 2 a a. oh Nil $0.004 
Slee Cigars (percican) er) aa ae nen an tes Nil $0.01 to $0.09 
32 | Other tobacco products (per 1/2 ounce) .. . Nil $0.02 
Northwest Territories: Gunexl 
33.) Cigarettes (per cigarette) .... 22. .-. sap Nil $0.0032 
Ogee | Cigars (pencioary i vey One ee er eee Nil $0.01 to $0.09 
| (April 1) 
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TABLE VIII. Provincial Taxes on Tobacco Products, 1973 to 1978 


$0.01 


$0.02 to $0.20 
$0.04 


$0.008 
(May 13) 
$0.01 to $0.07 
$0.46 and over: 20% 
$0.03 per 1/2 ounce unit 
(May 13) 


$0.004 
10% 


$0.004 


$0.01 
$0.04 


$0.004 
$0.05 to 0.10: $0.01 
over $0.10: 20% 
20% 


$0.0046 
$0.01 to $0.02 
over $0.10: $0.01 add. 
per $0.05 
$0.025 


$0.006 
$0.01 to $0.15 
$0.03 


$0.0036 


$0.01 to $0.04 
$0.02 


$0.0032 
$0.01 to $0.09 
$0.02 


$0.0032 
$0.01 to $0.09 
$0.02 


$0.004 
$0.01 to $0.09 
$0.02 


$0.0032 
$0.01 to $0.09 $0.01 to $0.09 


$0.01 


$0.02 to $0.20 
$0.04 


$0.008 


$0.01 to $0.07 
$0.46 and over: 20% 
$0.03 per 1/2 ounce unit 


$0.005 
(March 20) 
10% 


$0.004 


$0.01 
$0.04 


$0.008 
$0.05 to 0.10: $0.01 
over $0.10: 25% 


$0.0071 
$0.01 to $0.04 
over $0.20: $0.01 add. 
per $0.05 
$0.025 
(April 7) 


$0.008 
$0.02 to $0.20 
$0.04 
(May 17) 


$0.006 
(March 24) 
$0.01 to $0.04 
$0.02 


$0.0032 
$0.01 to $0.09 
$0.02 


$0.0048 
$0.01 to $0.15 
$0.03 
(March 27) 


$0.006 
$0.01 to $0.10 
$0.03 
(April 1) 


$0.0032 


$0.012 


$0.04 to $0.24 
$0.05 
(April 28) 


$0.008 


$0.01 to $0.07 
$0.46 and over: 20% 
$0.03 per 1/2 ounce unit 


$0.006 


15% 
(March 30) 


$0.004 


$0.01 
$0.04 


$0.008 
$0.05 to $0.10: $0.01 
over $0.10: 25% 
25% 


$0.0096 
$0.02 to $0.04 
over $0.10: $0.02 add. 


$0.008 
$0.02 to $0.20 
$0.04 


$0.008 


$0.02 to $0.08 
$0.04 
(March 11) 


$0.0032 
$0.01 to $0.09 
$0.02 


$0.0048 
$0.01 to $0.15 
$0.03 


$0.006 
$0.01 to $0.10 
$0.03 


$0.0032 
$0.01 to $0.09 


$0.0135 1 
$0.05 to $0.27 2 
$0.06 3 
(March 18) 
$0.008 | 4 
$0.01 to $0.07 5 
$0.46 and over: 20% 
$0.03 per 1/2 ounce unit 6 
$0.006 7 
15% 8 
$0.007 9 
$0.01 10 
$0.08 | 11 
(April 5) | 
$0.0108 112 
$0.05 to $0.10: $0.02 13 
over $0.10: 30% 
30% 14 
(April 18) 
$0.011 15 
$0.02 to $0.07 16 
over $0.15: $0.02 add. 
per $0.05 
$0.004 per gram 17 
(March 8) 
$0.01 18 
$0.02 to $0.25 19 
$0.05 20 
(May 1) 
$0.0096 | 21 
$0.03 to $0.10 22 
$0.05 23 
(March 7) 
$0.0032 24 
$0.01 to $0.09 25 
$0.02 | 26 
$0.0096 | 27 
$0.02 to $0.30 28 
$0.055 | 29 
(April 10) | 
$0.006 | 30 
$0.01 to $0.10 | 31 
$0.03 32 
$0.0032 33 
$0.01 to $0.09 34 


ee 
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aa “=~ TABLE IX. Federal Taxes on Alcoholic Beverages and Tobacco Products, 1973 to 1978 


1977 and 1978 


Excise duty: $0.42 per gallon. Same as 1973 Same as 1974 Same as 1975 Same as 1976 


Spirituo Canadian 
Brandy. omens cers & loa ayaa crore Excise duty: $14.25 per proof |Increased to $16.25 ef- Same as 1974 Same as 1975 Same as 1976 
gallon. fective November 18. 
Ganadianibrandyseassen ea eee ee ee Excise duty $12.25 per proof |Increased to $14.25 ef- Same as 1974 Same as 1975 Same as 1976 
gallon. fective November 18. 


Spirits sold to druggists and used in 
the preparation of prescription ...... Excise duty: $1.50 per proof | Same as 1973 Same as 1974 Same as 1975 Same as 1976 
gallon. 


Imported spirits taken into bonded 


MAINO: yao agg 0 eA ole Oo Excise duty: $0.30 per proof Same as 1973 Same as 1974 Same as 1975 Same as 1976 
gallon (in addition to other 
duties). 
Wines: 
(a) Containing 7% or less of absolute 
alcohol by volume ......... Excise tax: $0.275 per gallon. Increased to $0.475 ef- | Decreased to $0.275 Same as 1975 Same as 1976 
fective November 18. effective June 23. 


(b) Non-sparkling and containing more 
than 7% of absolute alcohol by 
volume but not over 40% of proof 
Clodin Ur aocuch ache Cache acy teow ee Excise tax: $0.55 per gallon. Increased to $0.95 ef- | Decreased to $0.55 Same as 1975 Same as 1976 

fective November 18. effective June 23. 


(c) Champagne and other sparkling 


VANES were. vette hots, eka: Jenin eee NO hake Excise tax: $2.55 per gallon. Increased to $2.95 ef- | Decreased to $2.55 Same as 1975 Same as 1976 
fective November 18. effective June 23. 
Cigarettes moana: Wee ete Patan, oo ks sees Excise tax: $0.03 per 5 ciga- |Increase of excise duty Same as 1974 Same as 1975 Same as 1976 


rettes plus excise duty of $4 to $5 per 1,000 ciga- 
per 1,000 cigarettes weighing rettes weighing less 
less than 3 lb. per 1,000 or than 3 lb. per 1,000 
$5 per 1,000 cigarettes weigh- | and to $6 per 1,000 
ing more than 3 lb. per 1,000. cigarettes weighing more 
than 3 lb. per 1,000 
effective November 18. 


Cigats $053k Merene. teed ee Cee Excise tax: 171/2% plus ex- | Increase of excise tax to Same as 1974 Same as 1975 Same as 1976 
cise duty of $2 per 1,000 cigars. | 201/2% effective No- 
vember 18. 


Manutactured'tobaccom) ye a ere oe Excise tax: $0.90 per Ib. plus ex- | Increase of excise duty Same as 1974 Same as 1975 Same as 1976 


cise duty of $0.35 per Ib. to $0.50 per Ib. ef- 
fective November 18. 


Canadian raw leaf tobacco.......... ies duty: $0.10 per Ib. Same as 1973 Same as 1974 Same as 1975 Same as 1976 


eS 


Comments: 1. All goods subject to federal excise tax and/or duty are also subject to the federal manufacturers’ sales tax. However, for purposes of the manufacturers’ sales tax, 
the taxable value includes the excise duty but not the excise tax. 


2. Excise duties and certain excise taxes are not levied as such on im ed : i in ich are set to 
take aecountot axctieview ported products; they are included in the customs duty payable, the rates of whic 


PUBLICATIONS OF THE PUBLIC FINANCE DIVISION 


Catalogue 
Consolidated Government Statistics 

68-001 Government Finance in Accordance with the System of National Accounts, Q., Bil. 
68 - 201E Principal Taxes in Canada, A., E. and F. 
68-202 Consolidated Government Finance, A., Bil. 
68-506 The Canadian System of Government Financial Management Statistics, O., E. and F. 

Federal Government Statistics 
68-211 Federal Government Finance, A., Bil. 
61-203 Federal Government Enterprise Finance, A., Bil. 
72-004 Federal Government Employment, Q., Bil. 
72-205 Federal Government Employment in Metropolitan Areas, A., Bil. 

Provincial Government Statistics 
68-205 Provincial Government Finance — Revenue and Expenditure (Estimates), A., Bil. 
68-207 Provincial Government Finance — Revenue and Expenditure, A., Bil. 
68-209 Provincial Government Finance — Assets, Liabilities, Sources and Uses of Funds, A., Bil. 
61-204 Provincial Government Entreprise Finance, A., Bil. 
63-202 The Control and Sale of Alcoholic Beverages in Canada, A., Bil. 
72-007 Provincial Government Employment, Q., Bil. 
Local Government Statistics 
68-203 Local Government Finance — Preliminary and Estimates, A., Bil. 
68-204 Local Government Finance, A., Bil. 
72-009 Local Government Employment, Q., Bil. 
72-505 Municipal Government Employment, 1961-1966, O., Bil. 
A Financial Information System for Municipalities: 

12-532 Volume I — General Introduction, O., E. and F. 
12-533 Volume II — The Classification Systems, O., E. and F. 
12-534 Supplement to Volume II — Pro Forma Statements, O., E. and F. 
Q. — Quarterly A. — Annual O. — Occasional E. — English F. — French Bil. — Bilingual 


In addition to the selected publications listed above Statistics 
Canada publishes a wide range of statistical reports on Canadian econo- 
mic and social affairs. A comprehensive catalogue of all current publi- 
cations is available free on request from Statistics Canada, Ottawa 
(Canada), K1A OT6. 
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